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STATE OF NEW MEX D 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

! MAR - 9 1988 
dill's /tH 
CAMPBELL AND BLACK CASE NO. 9312 

Order No. R-8605 

APPLICATION OF NEARBURG PRODUCING 
COMPANY FOR AN UNORTHODOX OIL WELL 
LOCATION AND A NON-STANDARD OIL 
PRORATION UNIT, LEA COUNTY, NEW 
MEXICO. 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on 
February 17 , 1988 , at Santa Fe, New Mexico, before 
Examiner David R. Catanach. 

NOW, on t h i s 8th day o f . March, 1988, the 
D i v i s i o n D i r e c t o r , having considered the testimony, the 
record, and the recommendations of the Examiner, and 
being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as 
re q u i r e d by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s 
cause and the subject matter thereof. 

(2) The a p p l i c a n t , Nearburg Producing Company, 
seeks approval to d r i l l i t s Soledad "19M" Well No. 1 at 
an unorthodox o i l w e l l l o c a t i o n 1000 f e e t from the 
South and West l i n e s (Unit M) of i r r e g u l a r Section 19, 
Township 16 South, Range 37 East, NMPM, Northeast 
Lovington-Pennsylvanian Pool, Lea County, New Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks approval of a 
non-standard o i l spacing and p r o r a t i o n u n i t c o n s i s t i n g 
of 50.35 acres and comprising Lot 4 of said i r r e g u l a r 
Section 19, said p r o r a t i o n u n i t t o be dedicated t o the 
above described w e l l . 

ORDER OF THE DIVISION 

BEFORE EXAMINER CATA, :.A-CH 
OIL CONSERVATION DIVISION 
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Order No. R-fJ605 

(4) The proposed w e l l l o c a t i o n i s s i t u a t e d 
w i t h i n the pool boundaries of the Northeast Lovington-
Pennsylvanian Pool which i s governed by Special Rules 
and Regulations as promulgated by D i v i s i o n Order No. 
R-3816, which r e q u i r e 80-acre spacing and p r o r a t i o n 
u n i t s w i t h w e l l s t o be l o c a t e d w i t h i n 150 f e e t of the 
center of e i t h e r q u a r t e r - q u a r t e r section or l o t . 

(5) The a p p l i c a n t t e s t i f i e d t h a t according to 
geologic data i n t h i s area, a w e l l a t the proposed 
l o c a t i o n should penetrate the Strawn formation at a 
more s t r u c t u r a l l y advantageous p o s i t i o n than n w e l l 
d r i l l e d a t a standard l o c a t i o n , thereby reducing the 
in h e r e n t r i s k of d r i l l i n g a dry hole or non-commercial 
w e l l i n t h i s area, and t h a t a w e l l d r i l l e d a t the 
proposed l o c a t i o n would l i k e l y increase the u l t i m a t e 
recovery of o i l u n d e r l y i n g the p r o r a t i o n u n i t . 

(6) The a p p l i c a n t presented as evidence i n t h i s 
case a waiver of o b j e c t i o n t o the proposed unorthodox 
l o c a t i o n and non-standard p r o r a t i o n u n i t from C i t i e s 
Service O i l and Gas Corporation, the only a f f e c t e d 
o f f s e t operator. 

(7) The proposed non-standard p r o r a t i o n u n i t i s 
n e c e s s i t a t e d i n p a r t by a v a r i a t i o n i n the l e g a l 
s u b d i v i s i o n of the U.S. Public Lands Survey. 

(8) The e n t i r e non-standard p r o r a t i o n u n i t may 
reasonably be presumed pr o d u c t i v e of o i l from the 
Northeast Lovington-Pennsylvanian Pool and the e n t i r e 
non-standard p r o r a t i o n u n i t can be e f f i c i e n t l y and 
economically drained and developed by the a f o r e s a i d 
w e l l . 

(9) Approval of tl i e s u b j ect unorthodox w e l l 
l o c a t i o n and non-standard p r o r a t i o n u n i t w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and 
e q u i t a b l e share of the o i l i n the subject p o o l , w i l l 
prevent the economic loss caused by the d r i l l i n g of 
unnecessary w e l l s , avoid the augmentation of r i s k 
a r i s i n g from the d r i l l i n g of an excessive number of 
w e l l s , and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 
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(10) For purposes of assigning a l l o w a b l e , the 
subject w e l l should be assigned an acreage f a c t o r of 
0.629 i n the Northeast Lovington-Pennsylvanian Pool. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Nearburg Pioducing Company, i s 
her e l y authorized t o d r i l l i t s Soledad "19M" Well No. 1 
at an unorthodox l o c a t i o n 1000 f e e t from the South and 
West l i n e s (Unit M) of Section 19, Township .16 South, 
Range 37 East, NMPM, Northeast Lovington-Pennsylvanian 
Pool, Lea County, New Mexico. 

(2) A non-standard o i l p r o r a t i o n u n i t , also 
hereby approved, c o n s i s t i n g of 50.35 acres and 
comprising Lot 4 of i r r e g u l a r Section i n , Township 16 
Sou t l i , Range 3 7 East, NMPM, s h a l l be dedicated to the 
above described w e l l . 

(3) For purposes of assigning a l l o w a b l e , the 
subject w e l l s h a l l be assigned an acreage f a c t o r of 
0.629 i n the Northeast'Lovington-Pennsylvanian Pool. 

(4) J u r i s d i c t i o n of t h i s cause i s re t a i n e d f o r 
the antry of such f u r t h e r orders as the D i v i s i o n may 
deem necessary. 

DOME a t Santa Fe, Mew Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

( ( .'.(• . . . . :\'\: 

WILLIAM J. LEMAY 
D i r e c t o r 

S E A L 



NEW MEXICO OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
NEARBURG PRODUCIMG COMPANY FOR 
AMENDMENT OF OIL CONSERVATION DIVISION 
ORDER NO. R-8605 AND THE ASSIGNMENT 
OF AN OIL ALLOWABLE RETROACTIVE TO 
APRIL 1, 1988, LEA COUNTY, NEW MEXICO. 

AFFIDAVIT 

CASE NO. 9376 

STATE OF NEW MEXICO) 
) ss, 

COUNTY Of SANTA FE ) 

WILLIAM F . CARR, a t t o r n e y i n f a c t and a u t h o r i z e d 

r e p r e s e n t a t i v e o f Nearburg P r o d u c i n g Company, t he A p p l i c a n t 

h e r e i n , being f i r s t d u l y sworn, upon oa th , s ta tes t h a t the no t i ce 

p r o v i s i o n s o f Rule 1207 of t h e New Mexico O i l C o n s e r v a t i o n 

D i v i s i o n have been compl ied w i t h , t h a t A p p l i c a n t has caused t o 

be conducted a good f a i t h d i l i g e n t e f f o r t t o f i n d t he c o r r e c t 

addresses o f a l l i n t e r e s t e d persons e n t i t l e d t o receive no t i ce 

f o r the non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox 

w e l l l o c a t i o n as shown by E x h i b i t "A" attached he re to , and t h a t 

p u r s u a n t t o Rule 1207, n o t i c e has been g i v e n a t t he c o r r e c t 

addressds prov ided by such r u l e . 

BcFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

^ a W ^ EXHIBIT 

CASE NO. 

NO. _2_ 
- 1 -



SUBSCRIBED AND SWORN t o b e f o r e me t h i s day of 
jane, 1988. ——^— 

Notary Public 

My Commission Expires: 

-Kû V W VYU 

-2-



EXHIBIT 

Yates Petroleum Corporation 
207 4th Str e e t 
A r t e s i a , New Mexico 88210 

C i t i e s Service O i l & Gas Corp. 
Post O f f i c e Box 50250 
Midland, Texas 79705 
A t t n : Ed Taylor 

Tenneco O i l Company 
7990 IH 10 West 
San Antonio, Texas 78230 
A t t n : Rex Bourland, Landman 

W. A. Moncrief, J r . 
Moncrief B u i l d i n g 
Ninth & Commerce 
Fort Worth, Texas 76102 
A t t n : Land Department 

Harvey E. Yates Company 
Post O f f i c e Box L933 
Roswell, New Mexico 88201 
A t t n : Robert H. B e l l , Landman 

Primary Fuels I n c . 
415 West Wall Avenue 
Suite 1300 
Wilco B u i l d i n g 
Midland, Texas 79701-4410 
A t t n : Don Thompson 

Harvard E x p l o r a t i o n Company Inc. 
Post O f f i c e Box 936 
Roswell, New Mexico 88201 
A t t n : B i l l Milstead 

Texas Crude O i l , I n c . 
2100 Texas Crude B u i l d i n g 
801 Travis 
Houston, Texas 77002 
A t t n : K. C. Weiner 

Arthur and Gulla.n Petroleum 
Holdings I n c . 

760 U.S. Highway No. 1 
Suite 203 
North Palm Beach, F l o r i d a 33408 
A t t n : A l l a n Stone 



CAMPBELL 8 BLACK. 
L A W Y E R S 

P.A. 

J A C K M . C A M P B E L L G U A D A L U P E P L A C E 

B R U C E D . B L A C K 
S U I T E I - t l O N O R T H G U A D A L U P E 

M I C H A E L B . C A M P B E L L 

W l L L I A M F. C A R R P O S T O F F I C E B O X S 2 0 S 

B R A D F O R D C . B E R G E SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
M A R K F. S H E R I D A N 

T E L E P H O N E : ( S O S ) 9 S S - - 4 - 4 2 I 
J . S C O T T H A L L 

T E L E C O P I E R : 1 5 0 5 ) 9 8 3 - 6 0 4 3 

J O H N H . B E M I S 

M A R T E D . L I C H T S T O N : 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Arthur and Gulle.n Petroleum 
Holdings I n c . 

760 U.S. Highway No. 1 
Suite 203 
North Palm Beach, F l o r i d a 33408 

A t t n : A l l a n Stone 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r Retroactive Allowables, Lea County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l Conservation 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988, a p p r o v i n g an unorthodox l o c a t i o n f o r 
th e Nearburg Producing Company Soledad "19M" Well comprised of 
Lot 4 located 1000 f e e t from the South and West l i n e s of Se c t i o n 
19, Township 16 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Soledad n19M" Well was d r i l l e d and completed i n the 
No r t h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also seeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

Th i s a p p l i c a t i o n has been s e t f o r h e a r i n g b e f o r e a D i v i s i o n 
Examiner on May 25, 1988. You are not required t o attend t h i s 
h earing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standard p r o r a t i o n u n i t or af f e c t e d by the unorthodox 
w e l l l o c a t i o n / you may appear and present testimony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 



A t t n : A l l a n Stone 
Arthur & Gullan Petro 

Holdings Jne. 

7 60 U.S.Highway #1 

North Palm "'Beach, FL 
~"-\~ "' 3340S ~ :~ 
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CAMPBELL 8 BLAC <, P.A. 
L A W Y E R S 

JACK M. CAMPBELL 
BRUCE D. BLACK 

MICHAEL B. CAMPBELL 
WILLIAM F. CARR 

BRADFORD C. BERCE 
M A R K F. S H E R I D A N 

J. SCOTT HALL 
PETER N. IVES 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : I S O S I 9 8 B - 4 4 2 I 

T E L E C O P I E R : ( S O S ) 9 6 3 - 6 0 4 3 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Texas Crude O i l , I n c . 
2100 Texas Crude B u i l d i n g 
801 Travis 
Houston, Texas 77002 

A t t n : K. C. Weiner 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r R e t r o a c t i v e Allowables, Lea County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l Conservation 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unorthodox l o c a t i o n f o r 
the Nearburg Producing Company Soledad "19M" Well comprised of 
Lot 4 located 1000 f e e t from the South and West l i n e s of S e c t i o n 
19, Township 16 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Soledad "19M" Well was d r i l l e d and completed i n the 
Nort h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also seeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

This a p p l i c a t i o n has been s e t f o r he a r i n g before a D i v i s i o n 
Examiner on Mciy 25, 1988 . You are not required to attend t h i s 
hearing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standcird p r o r a t i o n u n i t or aff e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present testimony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very truly yours, 

WILLIAM F. CKRR 

ATTORNEY FOR NEARBURG PRODUCING COMPANY WFC:mlh 



A t t n : K.C. Wainer 
Texas Crude O i l , Inc. 

2100 TX Crude Bldg, 
801 Travis 

Hous ton , Texas _7 70 0 2 
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CAMPBELL 6 BLACK, P.A. 
L A W Y E R S 

. A C K M . C A M P B E L L 

B B U C E D . S L A C K 

w C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G i t 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

V A f l T E D . L I G H T S T O N E 

May 3, 

G U A D A L U P E P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : 1 5 0 5 ] 9 8 8 - 4 4 2 1 

T E L E C O P I E R . ( 5 0 5 1 9 8 3 - 6 0 4 3 

1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Harvard E x p l o r a t i o n Company, I n c . 
Post O f f i c e Box 936 
Roswell, New Mexico 88201 

A t t n : B i l l Milstead 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r Retroactive Allowables, Lea .County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l C o n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unorthodox l o c a t i o n f o r 
t h e Nearburg Produc ing Company Soledad "19M" Well comprised of 
Lot 4 l oca t ed 1000 f e e t f rom the South and West l i n e s o f S e c t i o n 
19, Township 16 Sou th , Range 37 East , N.M.P.M., Lea County, New 
Mexico. The Soledad n19M" Wel l was d r i l l e d and completed i n the 
N o r t h e a s t L o v i n g t o n - P e n n s y l v a n i a n P o o l . Nearburg P roduc ing 
Company a lso seeks approval t o c r e a t e a non-s tandard p r o r a t i o n 
u n i t comprised of Lot 3 of sa id Sec t ion 19. 

T h i s a p p l i c a t i o n has been s e t f o r h e a r i n g b e f o r e a D i v i s i o n 
Examiner on May 25, 1988. You are not required to a t tend t h i s 
h e a r i n g , bu t as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
t h e n o n - s t a n d a r d p r o r a t i o n u n i t or a f f e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present tes t imony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you f rom cha l l eng ing the mat ter a t a l a t e r date . 

Very t r u l y yours . 

ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

„ A C K M . C A M P B E L L 

B R U C E D . B L A C K 

" X H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G l i 

M A R K F, S H E R I D A N 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

M A R T E D . L l G H T S T O N E 

G U A D A L U P E P L A C E 

S U I T E < - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : ( S O S ) 9 a 8 - ' 4 2 l 

T E L E C O P I E R : ( S O S ) 9 S 3 - S O - 4 3 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Primary Fuels l i e . 
415 West Wall Avenue 
Suite 1300 
Wilco B u i l d i n g 
Midland, Texas 79701-4410 

A t t n : Don Thompson 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r Retroactive Allowables, Lea County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l Co n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unorthodox l o c a t i o n f o r 
the Nearburg Producing Company Soledad n19M n Well comprised of 
Lot 4 located .1000 f e e t from the South and West l i n e s of S e c t i o n 
19, Township L6 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Soledad "19Mn Well was d r i l l e d and completed i n the 
Nort h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also saeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

Th i s a p p l i c a t i o n has been s e t f o r hearing before a D i v i s i o n 
Examiner on May 25, 1988. You are not required to attend t h i s 
hearing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standard p r o r a t i o n u n i t or affected by the unorthodox 
w e l l l o c a t i o n , you may appear and present testimony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

r.TT-in . ^ 1 ) , 



z A t t n : Don "hompson' 
•t Primary Fuels, Inc. : 

1 i'4"i"5?"w." Wall Ave., S u i ^ 

? 'Mid l and" ' ' Texas 79 701 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

_ A C K M . C A M P B E L L G U A D A L U P E P L A C E 

B R U C E D . B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
M C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R P O S T O F F I C E B O X 2 2 0 8 

B R A D F O R D C . B E R G S : SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
M A R K F. S H E R I D A N 

T E L E P H O N E : I S O S I 9 8 8 - 4 4 2 1 
J . S C O T T H A L L 

T E L E C O P I E R : ( S O S ) 9 8 3 - 6 0 4 3 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Harvey E. Yates Company 
Post O f f i c e Box 1933 
Roswell, New Mexico 88201 

A t t n : Robert H. B e l l , Landman 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r R e t r o a c t i v e Allowables, Lea.County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t he New Mexico O i l Con s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unorthodox l o c a t i o n f o r 
the Nearburg Producing Company Soledad "^M" Well comprised of 
Lot 4 located 1000 f e e t from the South and West l i n e s of S e c t i o n 
19, Township 16 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Soledad "19M" Well was d r i l l e d and completed i n the 
Nor t h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also seeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

Th i s a p p l i c a t i o n has been s e t f o r hearing b e f o r e a D i v i s i o n 
Examiner on May 25, 1988. You are not required t o attend t h i s 
hearing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standard p r o r a t i o n u n i t or affecte d by the unorthodox 
w e l l l o c a t i o n , you may appear and present testimony. F a i l u r e t o 
appear a t tha--; t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y yours. 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 
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CAMPBELL S BLACK, P.A. 
L A W Y E R S 

_ A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M C H A E L B . C A M P B E - L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

« « S T E O . L I G H T S T O M E 

May 3, 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - » 4 2 l 

T E L E C O P I E R : I S O S I 9 S 3 - 6 0 4 3 

1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Yates Petroleum Corporation 
207 4th Street 
A r t e s i a , New Mexico 88210 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r Retroactive Allowables, Lea County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h the New Mexico O i l C o n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 app r o v i n g an unorthodox l o c a t i o n f o r 
the Nearburg Producing Company Soledad "19M" Well comprised of 
Lot 4 located 1000 f e e t from the South and West l i n e s o f S e c t i o n 
19, Township 16 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Scledad "19Mn Well was d r i l l e d and completed i n t h e 
No r t h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also seeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

This a p p l i c a t i o n has been s e t f o r he a r i n g before a D i v i s i o n 
Examiner on May 25, 1988 . You are not required t o attend t h i s 
hearing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standard p r o r a t i o n u n i t or af f e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present testimony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 
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CAMPBELL S BLACK, P.A. 
L A W Y E R S 

_ A C K M . C A M P B E L L G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 
C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 
P O S T O F F I C E B O X 2 2 0 B 

B R A D F O R D C . S E R G E SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
M A R K F. S H E R I D A N 

T E L E P H O N E : ( 5 0 5 1 9 8 8 - " 2 
J . S C O T T H A L L 

T E L E C O P I E R : ( S 0 5 ) 9 8 3 - 6 0 4 3 

X A B T E O . L I G H T S T O N i : 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

W. A. Moncrief, J r . 
Moncrief Building 
N i n t h & Commerce 
Ft. Worth, Texas 76102 

A t t n : Land Department 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and for Retroactive Allowables, Lea County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s to advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l C o n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unor thodox l o c a t i o n f o r 
t h e Nearburg Produc ing Company Soledad "19Mn Well comprised of 
Lot 4 loca ted 1000 f e e t f rom the South and West l i n e s o f S e c t i o n 
19, Township 16 S o u t h , Range 37 East, N.M.P .M. , Lea County, New 
Mexico. The Soledad "19M" Wel l was d r i l l e d and completed i n the 
N o r t h e a s t L o v i n g t o n - P e n n s y l v a n i a n P o o l . Nearburg P roduc ing 
Company also seeks approva l t o c r e a t e a non- s t anda rd p r o r a t i o n 
u n i t comprised of Lot 3 o f sa id Sect ion 19. 

T h i s a p p l i c a t i o n has been s e t f o r h e a r i n g b e f o r e a D i v i s i o n 
Examiner on May 25, 1988. You are not requi red t o a t t end t h i s 
h e a r i n g , but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
t h e non-s t andard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present t es t imony . F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y o f record w i l l preclude 
you f rom cha l lenging the mat ter a t a l a t e r da te . 

Very t r u l y yours , 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 



A t t n : Land Dept. 
W.A. Moncrief, J r . 

Moncrief B u i l d i n g 
Ninth & Commerce 
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CAMPBELL 8 BLACK. 
L A W Y E R S 

P. A. 

„ A C K M . C A M P B E L L G L A O A L U P E P L A C E 

B R U C E O . B L A C K 
S U I T E I - M O N O R T H G U A D A L U P E 

K C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R P O S T O F F I C E B O X 2 2 0 S 

B R A D F O R D C . B E R G : SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
V A R K F. S H E R I D A N 

T E L E P H O N E : ( 5 0 5 1 9 6 B - 4 4 2 
J . S C O T T H A L L 

T E L E C O P I E R : I S O S ) 9 8 3 - 6 0 4 3 

J O H N H . B E M I S 

" A R T E D . L I G H T S T O I V E 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Tenneco O i l Company 
7990 IH 10 West 
San Antonio, Texas 78230 

A t t n : Rex Bourland, Landman 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r R e t r o a c t i v e Allowables, Lea .County, New Mexico 

Gentlemen: 

T h i s l e t t e r is t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t h e New Mexico O i l C o n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 a p p r o v i n g an unor thodox l o c a t i o n f o r 
t h e Nearburg P r o d u c i n g Company Soledad M19M n Wel l comprised of 
Lot 4 located .",000 f e e t f rom the South and West l i n e s o f S e c t i o n 
19, Township 16 S o u t h , Range 37 East, N .M.P .M. , Lea County, New 
Mexico. The Soledad "19M" Wel l was d r i l l e d and completed i n the 
N o r t h e a s t L o v i n g t o n - P e n n s y l v a n i a n P o o l . Nearburg P roduc ing 
Company also seeks approva l t o c r e a t e a n o n - s t a n d a r d p r o r a t i o n 
u n i t comprised of Lo t 3 o f sa id Sect ion 19. 

T h i s a p p l i c a t i o n has been se t f o r h e a r i n g b e f o r e a D i v i s i o n 
Examiner on May 25 , 1988. You are not r equ i r ed t o a t tend t h i s 
h e a r i n g , but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
t he non- s t anda rd p r o r a t i o n u n i t or a f f e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present t e s t imony . F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y o f record w i l l preclude 
you f rom cha l l eng ing the mat ter a t a l a t e r da te . 

Very t r u l y yours , 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFCrmlh 
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CAMPBELL 6 BLACK, P.A. 
L A W Y E R S 

_ A C K M . C A M P B E L L G U A D A L U P E P L A C E 

B R U C E D . B L A C K 
S U I T E - I I O N O R T H G U A D A L U P E 

w C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R POST OFFICE BOX 2SO& 

B R A D F O R D C . B E R G C SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
V A R K F. S H E R I D A N 

TELEPHONE: (SOS) Qee-A^-Z 
J . S C O T T H A L L 

P E T E R N . I V E S T E L E C O P I E R : ( S O S ) 9 8 3 - 6 0 4 3 

J O H N H . B E M I S 

' - ' A R T E D . L I G H T S T O N E 

May 3, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

C i t i e s Service O i l & Gas Corp. 
Post O f f i c e Box 50250 
Midland, Texas 79705 

A t t n : Ed Taylor 

Re: A p p l i c a t i o n of Nearburg Producing Company f o r 
Amendment of O i l Conservation D i v i s i o n Order No. R-8605 
and f o r Retroactive Allowables, Lea .County, New Mexico 

Gentlemen: 

T h i s l e t t e r i s t o advise you t h a t Nearburg Producing Company has 
f i l e d an a p p l i c a t i o n w i t h t he New Mexico O i l C o n s e r v a t i o n 
D i v i s i o n seeking an amendment t o Order No. R-8605 entered by the 
D i v i s i o n on March 8, 1988 app r o v i n g an unorthodox l o c a t i o n f o r 
the Nearburg Producing Company Soledad "19Mn Well comprised of 
Lot 4 located 1000 f e e t from the South and West l i n e s of S e c t i o n 
19, Township 16 South, Range 37 East, N.M.P.M., Lea County, New 
Mexico. The Soledad "19M" Well was d r i l l e d and completed i n the 
Nor t h e a s t L o v i n g t o n - P e n n s y l v a n i a n Pool. Nearburg Producing 
Company also seeks approval t o c r e a t e a non-standard p r o r a t i o n 
u n i t comprised of Lot 3 of said Section 19. 

Th i s a p p l i c a t i o n has been s e t f o r h e a r i n g b e f o r e a D i v i s i o n 
Examiner on May 25, 1988. You are not required t o attend t h i s 
hearing, but as an owner o f an i n t e r e s t t h a t may be s u b j e c t t o 
the non-standard p r o r a t i o n u n i t or a f f e c t e d by the unorthodox 
w e l l l o c a t i o n , you may appear and present testimony. F a i l u r e t o 
appear a t t h a t t i m e and become a p a r t y of record w i l l preclude 
you from challenging the matter a t a l a t e r date. 

Very t r u l y yours, 

WILLIAM F. CARR 
ATTORNEY FOR NEARBURG PRODUCING COMPANY 

WFC:mlh 
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