RANDOLPH M. RICHARDSON
OIL AND BAS LAND AND UNIT CONSULTANT
FEDERAL - STATE - FEE
P. O. BOX 2423
ROSWELL, NEW MEXICO 88201

ATTORNEY AT LAW OFFICE 505 622-8801

NEw MEXICO — TEXAS HCME 505 622-7985

‘Iriire: Camp State Unit

SRS Chaves County, New MeXico
T : OCD Case No. 9381 %j
B S IR i Order No. 8682

Ms, Florene Davidson Py
0il Conservation Division /¢<Z” C;
P.0O. Box 2088

Santa Fe, New Mexico 87501

Dear Ms. Davidson:

Pursuant to the captioned Order, I am enclosing complete copy of the Camp
State Unit Agreement coataining signatures, Consent and Ratifications and approval by
the Commissioner of Public Lands.

This Unit is 90.53% State lands, 8.8% Fee Lands and only 0.7% Federal lands.
The Federal lands were aot committed, consequently, there is no Federal BLM Approval.

Please advise if you need anything additional at this time.

Very truly yours,

7 "7 7 . «
S h e
T e U

R.M. Richardson

RMR:sy
enc.

cc: McKay 0il Corporation



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
CAMP STATE UNIT AGREEMENT

CHAVES COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated May 1, 1988 ,2which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c¢c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW,THEREFORE, by virtue of the authority conferred upon me under
Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated,
1978 Compilation, I, the undersigned Commissioner of Public Lands of
the State of New Mexico, do hereby consent to and approve the said Agree-
ment, however, such consent and approval being limited and restricted to
such lands within the Unit Area, which are effectively committed to the
Unit Agreement as of this date, and, further, that leases insofar as the
lands covered thereby committed to this Unit Agreement shall be and the
same are hereby amended to conform with the terms of such Unit Agreement,
and said leases shall remain in full force and effect in accordance with
the terms and coanditions of said Agreement. This approval is subject to
all of the provisions and requirements of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 29th day of June , 19 88

CU e ? /@//.///}LO/Z;L{L?A/)

COMMISSIONER OF PUBLYC LANDS
of the State of New Mexico




UNIT AGREEMENT J
FCR THE DEVELOPMENT AND OPERATION
OF THE

CAMP STATE UNIT AREA

CHAVES COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1St day of May

19 88 by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the '"parties hereto';

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,royalty, or other
0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 1is
authorized by an Act of the Legislature (Sec 3, Chap. 88, Laws 1943) as amended
by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes
1978 Annot.), to consent to and approve the development or operation of State Lands
under agreements made by lessees of State Land jointly or severally with other lessees
where such agreements provide for the unit operation or development of part of or all
of any o0il or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 1s
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
12, Art. 10, Sec. 47, N.M. Statutes 1978 Annotated) to amend with the approval of
lessee, evidenced by the lessee's execution of such agreement or otherwise, any oil
and gas lease embracing S5tate Lands so that the length of the term of said lease may
coincide with the term of such agreements for the unit operation and development of
part or all of any oil or gas pool, field, or area; and

WHEREAS, the Oil Conservation Division of the Energy and Minerals Depart-
ment of the State of New Mexico (hereinafter referred to as the 'Division'), is
authorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being
Section 70-2-1 et seq. Na2w Mexico Statutes Annotated, 1978 Compilation) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Camp

State Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and
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WHEREAS, it is the purpose of thc parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through development and
operation of the area subject to this agreement under the terms, conditions and lim-

itations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: 'The following described land is hereby designated and re-

cognized as constituting ~he unit area:

T-5-S, R-22-E, NMPM T-5-3, R-23-E, NMPM
Secs. 23, 24, 25, 26: All Secs. 19, 30, 31: All
Sec. 35: N3} Sec. 32: W3

Sec. 36: V%

Containing 5,453.34 Acres,
Chaves County, New Mexico

Exhibit "A" attached hereto is a map showing the unit area and the bound-
aries and identity of tracts and leases in said area to the extent known to the unit
operator. Exhibit '"B" at:tached hereto is a schedule showing to the extent known to the
unit operator the acreage, percentage and kind of ownership of oil and gas interests in
all lands in the unit area. However, nothing herein or in said schedule or map shall
be construed as a representation by any party hereto as to the ownership of any interest
other than such interest or interests as are shown on said map or schedule as owned by
such party. Exhibits "A" and "B'" shall be revised by the unit operator whenever changes
in ownership in the unit area render such revisions necessary or when requested by the
Commissioner of Public Lands, hereinafter referred to as ''Commissioner' or the 0il
Conservation Division, hereinafter referred to as the '"Division'.

All land committed to this agreement shall constitute land referred to herein
as "unitized land" or "land subject to this agreement'.

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associated fluid

hydrocarbons in any and all formations of the unitized land are unitized under the terms
of this agreement and herein are called 'unitized substances'.

3. UNIT OPERATOR: McKay 0il Corporation ,whose address is

P.0. Box 2014, Roswell.,, New Mexico 88202 1Is hereby designated as unit operator

and by signature hereto commits to this agreement all interest in unitized substances
vested in it as set forth in Exhibit '"B", and agrees and consents to accept the duties
and obligations of unit operator for the discovery, development and production of uni-
tized substances as herein provided. Whenever reference is made herein to the unit

operator, such reference means the unit "dperator acting in that capacity and not as an

-
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owner of interests in unitized substances, and the term 'working interest owner' when
used herein shall include or refer to unit operator as the owner of a working interest

when such an interest is cwned by it.

4. RESIGNATION CR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective until a
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreemert. The resignation of the unit operator shall not release
the unit operator from any liability or any default by it hereunder occurring prior
to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the
owners of working interests determined in like manner as herein provided for the selec-
tion of a new unit operator. Such removal shall be effective upon notice thereof to
the Commissioner and the Division.

The resignation or removal of the unit operator under this agreement shall
not terminate his right, :itle or interest as the owner of a working interest or other
interest in unitized subs=:ances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authorizing
removal of any material, =2quipment and appurtenences needed for the preservation of
wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as unit

operator or shall be removed as hereinabove provided, the owners of the working interests
according to their respective acreage interests in all unitized land shall by a majority
vote select a successor unit operator; provided that, if a majority but less than seventy-
five percent(75%) of the working interests qualified to vote is owned by one party to this
agreement, a concurring vote of sufficient additional parties, so as to constitute in

the aggregate not less than seventy-five percent (75%) of the total working interests,
shall be required to select a new operator. Such selection shall not become effective
until (a) a unit operator so selected shall accept in writing the duties and responsi-
bilities of unit operator, and (b) the selection shall have been approved by the Comm-—
issioner. If no successcr unit operator is selected and qualified as herein provided,

the Commissioner at his election, with notice -to thé Division, may declare this unit agree-~

ment terminated. . .



6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance

all costs and expenées incurred in conducting unit operations hereunder, and such costs
and expenses and the working interest benefits accruing hereunder shall be apportioned,
among the owners of the unitized working interests in accordance with an operating
agreement entered into by and between the unit operator and the owners of such interests,
whether one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the unit operator as provided in this sectionm,
whether one or more, are herein referred to as the "Operating Agreement'. No such agree-
ment shall be deemed either to modify any of the terms and conditions of this unit agree-
ment or to relieve the unit operator of any right or obligation established.under this
unit agreement and in case of any inconsistencies or conflict between this unit agree-
ment and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all

rights of the parties hereto which are necessary or convenient for prospecting for,pro-
ducing, storing, allocating and distributing the unitized substances are hereby delega-
ted to and shall be exercised by the unit operator as herein provided. Acceptable evi-
dence of title to said rights shall be deposited with said unit operator and, together
with this agreement, shall constitute and define the rights, privileges and obligations
of unit operator. Nothing herein, however, shall be construed to transfer title to any
land or to any lease or operating agreement, it being understood that under this agree-
ment the unit operator, in its capacity as unit operator, shall exercise the rights of
possession and use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days

after the effective date of this agreement, commence operations upon an adequate test
well for oil and gas upon some part of the lands embraced within the unit area and shall

drill said well with due diligence to a depth sufficient to attain the top of the

Abo formation or to such a depth as unitized substances shall

be discovered in paying quantities at a lesser depth or until it shall, in the opinion
of unit operator, be determined that the further drilling of said well shall be unwarran-
ted or impracticable; provided, however, that unit operator shall not, in any event, be

required to drill said well to a depth in excess of 3,650 feet.

Until a discovery of a deposit of unitized substances capable of being produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling and producing
operations with a reasonable profit) unit operator shall continue drilling diligently,

one well at a time, allowing not more than six months between the completion of one well

- ~

and the beginning of the next well, until a well capable of producing unitized substances
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in paying quantities is completed to the satisfaction of the Commissioner or until
it is recasonably proven to the satisfation of the unit operator that the unitized land
is incapable of producing unitized substances in paying quantities in the formation
drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complying with the drilling requirements hereof with respect
to the initial well. The Commissioner may modify the drilling requirements of this
section by granting reasonable extensions of time when in his opinion such action is
warranted. Upon failure to comply with the drilling provisions of this article the
Commissioner may, after reasonable notice to the unit operator and each working interest
owner, lessee and lessor atf their last known addresses, declare this unit agreement
terminated, and all rights. privileges and obligations granted and assumed by this unit
agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit
area, the unit operator shall on or before six months from the time of the completion of
the initial discovery well and within thirty days after the expiration of each twelve
months period thereafter, file a report with the Commissioner and Division of the
status of the development of the unit area and the development contemplated for the
following twelve months period.

It is understood that one of the main considerations for the approval of this
agreement by the Commissioner of Public Lands is to secure the orderly development of
the unitized lands in accordance with good conservation practices so as to obtain the
greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities, unit operator shall
proceed with diligence to reasonably develop the unitized area as a reasonably prudent
operator would develop suct area under the same or similar circumstances.

1f ﬁhe unit operator should fail to comply with the above covenant for reason-
able development this agreement may be terminated by the Commissioner as to all lands of
the State of New Mexico emtracing undeveloped regular well spacing or proration units,
but in such event, the basis of participation by the working interest owners shall
remain the same as if this agreement had not been terminated as to such lands; provided,
however, the Commissioner shall give notice to the unit operator and the lessees of record
in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated,) of intention to

. .

cancel on account of any alleged breach of said covenant for reasonable development and any
-1 - v
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decision entered thereunder shall be subject to appeal in the manner prescribed by
(Sec. 19-10-23 N.M. Statutes 1978 Annotated), and, provided further, in any event the
unit operator shall be given a reasonable opportunity after a final determination with-
in which to remedy any default, failing in which this agreement shall be terminated as
to all lands of the State of New Mexico embracing undeveloped regular well spacing or
proration units.

Notwithstanding any of the provisions of this Agreement to the contrary, all
undeveloped regular well spacing or proration unit tracts within the unit boundaries
embracing lands of the State of New Mexico shall be automatically eliminated from this
Agreement and shall no longer be a part of the unit or be further subject to the terms
of this Agreement unless at the expiration of five years (5) after the first day of the
month following the effective date of this Agreement diligent drilling operations are

in progress on said tracts.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of pro-

ducing unitized substances in paying quantities, the owners of working interests shall
participate in the production therefrom and in all other producing wells which may be
drilled pursuant hereto in the proportions that their respective leasehold interests
covered hereby on an acreage basis bears to the total number of acres committed to this
unit agreement, and such unitized substances shall be deemed to have been produced from
the respective leasehold interests particpating therein. For the purpose of determin-
ing any benefits accuring under this agreement and the distribution of the royalties
payable to the State of New Mexico and other lessors, each separate lease shall have
allocated to it such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres committed
hereto.

Notwithstanding any provisions contained herein to the contrary, each working
interest owner shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construed as giving or granting to the unit operator the right
to sell or otherwise dispose of the proportionate share of any working interest owner
without specific authorization from time to time so to do.

11. ALLOCATION CF PRODUCTION: All unitized substances produced from each tract

in the unitized area established under this agreement, except any part thereof used for
production or development purposes hereunder, or unavoidably lost, shall be deemed to be
produced equally on an acreage basis from the several tracts of the unitized land, and

for the purpose of determining any benefits.that accrue on an acreage basis, each such

1
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tract shall have allocated to it such percentggerof?said’ﬁ}oduction as its area bears to

(6)



the entire unitized area. It is hereby agreed that production of unitized substances
from the unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tracts of said unitized area.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due to the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances al-
located to the respective leases, and in such case the unit operator shall make de-
liveries of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners in accordance with
the terms of their leases and all royalties due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the respective
leases committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom, a
like amount of gas, if available, with due allowance for loss or depletion from any
cause may be withdrawn from the formation into which the gas was introduced royalty
free as to dry gas but not as to the products extracted therefrom; provided, that
such withdrawal shall be at such time as may be provided in a plan of operation con-
sented to by the Commissioner and approved by the Division as conforming to good pet-
roleum engineering practice; and provided further, that such right of withdrawal shall
terminate on the terminacion of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty,the owner of each such
lease shall bear and assame the same out of the unitized substances allocated to the
lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leases, subleases, operating agree-
ments and other contracts relating to the exploration, drilling development or opera-
tion for oil or gas of the lands committed to this agreement, shall as of the effective
date hercof, be and the same are hereby expressly modified and amended insofar as they

. -

apply to lands within the unitized area to the extent necessary to make the same



conform to the provisions hereof and so that the respective terms of said leases and
agreements will be extended insofar as necessary to coincide with the terms of this
agreement and the approval of this agreement by the Commissioner and the respective
lessors and lessees shall be effective to conform the provisions and extend the terms
of each such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect. Each lease committed
to this agreement, insofar as it applies to lands within the unitized area, shall con-
tinue in force beyond the term provided therein as long as this agreement remains in
effect, provided, drilliag operations upon the initial test well provided for herein
shall have been commenced or said well is in the process of being drilled by the unit
operator prior to the expiration of the shortest term lease committed to this agree-
ment. Termination of this agreement shall not affect any lease which pursuant to the
terms thereof or any applicable laws would continue in full force and effect thereafter.
The commencement, completion, continued operation or production on each of the leasehold
interests committed to tais agreement and operations or production pursuant to this
agreement shall be deemed to be operations upon and production from each leasehold in-
terest committed hereto and there shall be no obligation on the part of the unit oper-
ator or any of the owners of the respective leasehold interests committed hereto to drill
offset to wells as between the leasehold interests committed to this agreement, except
as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico of which only a portion
is committed hereto shall be segregated as to the portion committed and as to the por-
tion not committed and tne terms of such leases shall apply separately as two separate
leases as to such segregated portions, commencing as of the effective date hereof. Not-
withstanding any of the provisions of this agreement to the contrary, any lease embracing
lands of the State of New Mexico having only a portion of its lands committed hereto shall
continue in full force and effect beyond the term provided therein as to all lands em-
braced within the unitizad area and committed to this agreement, in accordance with the
terms of this agreement. If oil and gas, or either of them, are discovered and are be-
ing produced in paying quantities from some part of the lands embraced in such lease
which part is committed to this agreement at the expiration of the secondary term of such
lease, such production shall not be considered as production from lands embraced in such
lease which are not within the unitized area, and which are not committed thereto, and
drilling or reworking opzrations upon some part of the lands embraced within the unitized
area and committed to this agreement shall be considered as drilling and reworking oper-
ations only as to lands embraced within the unit agreement and not as to lands embraced
within the lease and not committed to thi: unét agreement;tprovided, however, as to

any lease embracing lands of the State of New Mexico having only a portion of its lands

{f O\



committed hereto upon which oil and gas, or either of them, has been discovered is
discovered upon that portion of such lands not committed to this agreement, and are
being produced in paying quantities prior to the expiration of the primary term of
such lease, such production in paying quantities shall serve to continue such lease
in full force and effect in accordance with its terms as to all of the lands embraced

in said lease.

14, CONSERVATION: Operations hereunder and production of unitized substances

shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

15. DRAINAGE: 1In the event a well or wells producing oil or gas in paying
quantities should be broight in on land adjacent to the unit area draining unitized
substances from the lands embraced therein, unit operator shall drill such offset well

or wells as a reasonably prudent operator would drill under the same or similar cir-

cums tances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to be

covenants running with the land with respect to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and here-
by is conditioned upon the assumption of all privileges and obligations hereunder to
the grantee, transferee or other successor in interest. No assignment or transfer or
any working, royalty, or other interest subject hereto shall be binding upon unit op-
erator until the first day of the calendar month after the unit operator is furnished
with the original, photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and the Division and shall terminate in 5 years

after such date unless (z) such date of expiration is extended by the Commissioner, or

(b) a valuable discovery of unitized substances has been made on unitized land during

said initial term or any extension thereof in which case this agreement shall remain in
effect so long as unitized substances are being produced in paying quantities from the
unitized land and, shouldc production_cease, so long thereafter as diligent operations are
in progress for the restcration of production or discovery of new production and so long
thereafter as the unitized substances so discovered are being produced as aforesaid. This
agreement may be terminated at any time by not less than seventy-five percent (75%) on

an acreage basis of the owners of the working interests, signatory hereto, with the approval

of the Commissioner and with notice to Division. Likewise, the failure to comply with the

- -
1



drilling requirements of Section 8 hereof, may subject this agreement to termina-

tion as provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity with allocations, allotments, and quotas made or fixed by the Commission,
and in conformity with all applicable laws and lawful regulations.

19. APPERANCES:  Unit operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby,
before the Commissioner of Public Lands and the Division, and to appeal from orders
issued under the regulations of the Commissioner or Division, or to apply for relief
from any of said regulations or in any proceedings on its own behalf relative to opera-
tions pending before the Commissioner or Division; provided, however, that any other
interest party shall also have the right at his own expense to appear and to parti-
cipate in any such proceading.

20. NOTICES: All notices, demands, or statements required hereunder to be
given or rendered to the parties hereto, shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties at
their respective address2s, set forth in connection with the signatures hereto or to
the ratification or consent hereof, or to such other address as any such party may
have furnished in writing to party sending the notice, demand, or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the

unit operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement, shall be suspended while,
but only so long as, the unit operator, despite the exercise of due care and diligence,
is prevented from comply:ng with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents,
uncontrollable delays in transportation,inability to obtain necessary material in open
market, or other matters beyond the reasonable control of the unit operator, whether
similar to matters herein enumerated or not.

22. LOSS OF TITLE: In the event title to any tract of unitized land or

substantial interest therein shall fail, and the true owner cannot be induced to join
the unit agreement so that such tract is not committed to this agreement, or the oper-
ation thereof hereunder becomes impracticable as a result thereof, such tract may be
eliminated from the unitized area, and the interest of the parties readjusted as a re-
sult of such tract being eliminated from the unitized area. In the event of a dispute
as to the title to any royalfy, working,”br other‘interest subject hereto, the unit

operator may withhold payment or delivery of the allocated portion of the unitized
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substances involved on account thereof, without liability for intercst until the dis-
pute is finally settled, provided that no payments of funds due the State of New Mexico
shall be withheld. Unit Operator, as such, is relieved from any responsibility for any

defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit

area not committed hereto, prior to the submission of the agreement for final approval
by the Commissioner and the Division, may be committed hereto by the owner or owners

of such rights, subscribing or consenting to this agreement, or executing a ratifi-
cation thereof, and if such owner is also a working interest owner, by subscribing to
the operating agreement providing for the allocation of costs of exploration, develop-
ment, and operation. A subsequent joinder shall be effective as of the first day of the
month following the approval by the Commissioner and the filing with the Division of
duly executed counterparts of the instrument or instruments committing the interest of
such owner to this agreement, but such joining party or parties, before participating
in any benefits hereunder, shall be required to assume and pay to unit operator, their
proportionate share of the unit expenses incurred prior to such party's or parties
joinder in the unit agreement, and the unit operator shall make appropriate adjustments
caused by such joinaer, vithout any retroactive adjustment of revenue.

24. COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such parties had signed the
same document, and regardless of whether or not it is executed by all other parties
owning orvclaiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agree-
ment to be executed as of the respective dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

McKay 0il Corporation

OPERATOR
DATE : b 2D-38 By /% /%%t(/ STA
President '
ATTEST
BY

ClJQlSK-f)ELx$§¥mm¢j

STATE OF NEW MEXICO

County of____Chaves

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form)

The foregoing instrument was acknowledged before me this__23rd day of __June , 1088
Roy L. McKay President

My Commission Expires: /}" 7&. 77

McKay 0il Corporation :;2;<1/i;jgz?_Mexii??:iZ:Z??_____ poration
f said ation, s
behalf of said corporati / f % . P

Notary Publie
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EXHIBIT "B" Page 1
Schedule of Lands and Leases 1ying within the Camp State Unit Area, Chaves County, New Mexico
Township 5 South, Range 22 & 23 East, N.M.P.M.
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
STATE OF NEW MEXICO LANDS
1. T5S8-R22E
Section 23: S/2N/2, N/2S/2, 1,000.00 LG-5562-3 State of N.M.-12.5% McKay 011 Corporation 100% C. Richard Overly-.16605%, McKay 011 Corporation 51.875%
SE/ASW/4, S/2SE/4 7-01-88 William C. Lonquist, Jr. McKay Children's Trust 41.875%
Section 24: NE/4, S/2NW/4, S/2 -.16605%, LOG Partners 6.25%
Mi1lis H. Oakes-.02187%,
Gayle A. Dalton-.00n729%,
Milton R. Fry-.0¢: 3%,
Melvin & Marvin %woif-9%,
Gary Mitchell-.66667%, :
Ernest Otto-.33333%
McKay 011 Corp.-2.094997%,
Royale Energy Company-.75%
2. T5S-R22E )
Section 25: N/2, SW/4 880.00 LG-5563-3 State of N.M.-12.5% McKay 011 Corporation 100% C. Richard Overly-.16605%, McKay 011 Corporation 51.875%
Section 26: N/2NE/4, SE/4NE/4, 7-01-88 and The McKay Children's William C. Lonquist, Jr. McKay Children's Trust 41.875%
$/25/2, NE/ASE/4 Trust -.16605%, LOG Partners 6.25%

NE/4NW/4, NW/4SW/4

Mil1is H. Oakes-.02187%,
Gayle A. Dalton-.00729%,
Milton R. Fry-.04374%,
Melvin & Marvin Wolf-9%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%

McKay 0il1 Corp.-2.094897%,
Royale Energy Company-.75%



EXHIBIT "B" Page 2
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
3. T55-R22E
Section 25: SE/4 160.00 LG-5563-3 State of N.M.-12.5% McKay 011 Corporation C. Richard Overly-.16605%, McKay 011 Corporation 61.156%
7-01-88 and The McKay Children's Wiliiam C. Lonquist, Jr. McKay Children's Trust 21.094%
Trust -.16605%, 0i1Search Corporation .25%
Millis H. Oakes-.02187%, May Petroleum, Inc. 7.5%
Gayle A. Dalton-.00729%, Cumo Resources, Inc. 5.0%
Milton R. Fry-.04374%, Fuller Petroleum, Inc. 5.0%
Melvin & Marvin Wolf-9%,
Gary Mitchell-.66667%,
Ernest Otto-.33333%,
McKay 011 Corp.-12.095%
4. T5S-R22E .
Section 35: N/2 640.00 LG-5566 State of N.M.-12.5% Inexco 0i1 Company 100% Inexco 011 Company-10% Bigar Energy Corporation 100%
Section 36: N/2 7-01-88 (HBP) . e



EXHIBIT "8" Jage 3

TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
5. T55-R23E
Section 19: Liots 1(42.03), 2(41.90) 1,291.94 LG-5569-3 State of N.M.-12.5% McKay 011 Corporation 100% C. Richard Overly-.16605%, McKay 011 Corporastion 51.875%
3(41.78), 4(41.66), E/2, 7-01-88 . Willjam C. Lonquist, Jr. McKay Children's Trust 41.875%
E/2W/2  (all) -.16605%, LOG Partners 6.25%
Section 30: Lots 1(41.48), 2(41.25), Mi1lis H. OQakes-.02187%,
3(41.03), 4(40.81), E/2, Gayle A. Dalton-.00729%,
E/2W/2 (all) Milton R. Fry-.04374%,

Melvin & Marvin Wolf-9%, oo
Gary Mitchell-.66667%, :

Ernest Otto-.33333% -
McKay 011 Corp.-2.094997%, .

Royale Energy Company-.75% €
6. T5S-R23E c
Section 32: W/2 961.40 LG-5570-3 State of N.M.-12.5% McKay 011 Corporation 100% C. Richard Overly-.16605%, McKay 011 Corporastion- 51.875%
Section 31: Lots 1(40.61), 2(40.44), 7-01-88 William C. Lonquist, Jr. McKay Children's Trust 41.875%
3(40.26), 4(40.08), E/2, .16605%, LOG Partners 6.25%
E/2W/4  (all) Millis H. Oakes-.02187%,

Gayle A. Dalton-.00729%
Milton R. Fry-.04374%,
Melvin & Marvin Wolf-9%,
Gary Mitchell- 66667%,
Ernest Otto-.33333%

McKay 011 Corp.-2.094997%,
Royale Energy Company-.75%

TOTAL STATE OF NEW MEXICO LANDS, 6 TRACTS, 4,933.34 ACRES




EXHIBIT “B* Page 4
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
FEDERAL LANDS
7. T55-R22E
Section 24: NE/4NW/4 40.00 NM-38867 USA - 12.5% Kaiser Energy Inc. 50% none Kaiser Energy Inc. 50%
3-31-91 Mitchell Energy Corporation 50% none Mitchell Energy Corporation 50%

SBA!

T

TOTAL FEDERAL LANDS, 1 TRACT, 40.00 ACRES




EXHIBIT "8"

Page S
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
FEE (PATENTED) LANDS
8. T5S-R22E

Section 23: SW/4SW/4, NW/4NW/4 except 57.20 12-18-89 Betty Jean Moats - Yates Petroleum Corporation 40% none Yates Petroieum Corporation 40%
therefrom the following 12.5% Yates Drilling Company 20% Yates Drilling Company 20%
described tract: Beginning Abo Petroleum Corporation 20% ABO Petroleum Corporation 20%
at the northeast corner of Estate of Martin Yates III  20% Estate of Martin Yates IIl 20%
said NW/4NW/4, thence south —
to the southeast corner of 100%
sald NW/4NW/4, then west 250
feet, thence north 36° 56'
west, 220 feet, thence north
37° 14' west, 1,340 feet,
thence north 65° 10' west,
195 feet, to subdivision v
1ine, thence north 40 feet
to the northwest corner of -
said NW/4NW/4, thence east .
to the point of beginning .
and containing 22.8 acres. ‘ ,

9. T55-R22E S

Section 23: NE/4NW/4, and the following 62.80 6-15-89 Jerry Don Martin & Rio Petrol, Inc. 54% Sam D. Gardiner - 1% Rjo Petrol, Inc. 54%
tract of lands in the wife Waneta and Stevens Oil1 Company 30% Stevens 011 Company 30%
NW/4NW/4, described as Ronald Charles Stevens Resources 10% Stevens Resources 10%
follows: Beginning at the Martin & wife Betty John D. Cadigan 6% John D. Cadigan 6%
northeast corner of said S. - 12.5% -
NW/4NW/4, thence south to 100%

the southeast corner of said
NW/4NW/4, then west 250 feet,
thence north 36° 56' west,

220 feet, thence north 37° 14'
west, 1,340 feet, thence north
65° 10' west, 195 feet, to
subdivision line, thence north
40 feet to the northwest corner
of said NW/4NW/4, thence east
to the point of beginning

and containing 22.8 acres.

_w

£ et oS



EXHIBIT "B" Page 6
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
10.
Section 23: N/2NE/4 80.00
(40.00) open * Flag-Redfern 011 Co. Unleased 50%
(40.00) 6-15-89 Jerry Don Martin & Rio Petrol, Inc. 54%  Sam D. Gardiner - .50% Rio Petrol, Inc. 274
wife Waneta and Stevens 0i1 Company 30% Stevens 011 Company 15%
Ronald Charles Stevens Resources 10% Stevens Resources 5%
Martin & wife Betty John D. Cadigan 6% John D. Cadigan _ 3%
S. - 12.5% .
©100%
11. . .
Section 24: NW/4NW/4 40.00 6-15-89 Jerry Don Martin Rio Petrol, Inc; 54% Sam D. Gardiner - 1% Rio Petrol, Inc. ¢ 54%
wife Waneta and Stevens 011 Company 30% Stevens 011 Company 30%
Ronald Charles Stevens Resources 10% Stevens Resources ’ T 10%
Martin & wife Betty John D. Cadigan 6% John D. Cadigan - 6% . _6%
S. - 12.5%
100%

* open refers to unleased minerals interests



EXHIBIT "8" Page 7
TRACT LAND DESCRIPTION NO. OF | SERIAL NO. & BASIC ROYALTY LESSEE OF RECORD ORI WI OWNER &
NO. ACRES EXPIRATION & OWNERSHIP & PERCENTAGE PERCENTAGE PERCENTAGE
12. T5S-R22E
Section 26: W/2NW/4, SE/ANW/4, 240.00 12-18-89 Betty Jean Moats - Yates Petroleum Corporation 40% none Yates Petroleum Corporation 40%
NE/4SW/4, SW/ANE/4, 12.5% Yates Drilling Company 20% Yates Dritling Company 20%
NW/4SE/4 ABO Petroleum Corporation 20% ABO Petroleum Corporation 20%
Estate of Martin Yates III 20% Estate of Martin Yates III _20%
100%

TOTAL FEE (PATENTED) LANDS, 5 TRACTS,- 480.00 ACRES

STATE LANDS
FEDERAL LANDS
FEE LANDS

RECAPITULATION

4,933.34 ACRES
40.00 ACRES
480.00 ACRES

90.5% OF UNIT AREA
0.7% OF UNIT AREA
8.8% OF UNIT AREA

TOTAL UNIT ACREAGE

5,453.34 ACRES

100% OF UNIT AREA



CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

vad» LW, Sl

STATE OF S AAAh) )
. SS.
couNTY oF Sl Kafte )
Junre.

The foregoing instrument was acknowledged before me this 22‘?41ﬁay of R

1988, by  Joober t F. LurA and LM/%\/M .
My Commission Expires: ‘1]/51 /Q§C7 otary Publl

CORPORATE

y L R4
INDIVIDUAL §  RENEE TEMPEST |

STATE OF )

: ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this day of '

1988, by who is of

, a corporation,

for and on behalf of said corporation.

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the
date set forth in their respective acknowledgments.

By: ‘Aé’FV
Doyle: . Howerton, Trustee

Tracts 1-2-3-5~6

INDIVIDUAL

STATE OF _ New Mexico )

M SS.
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this 13th day of June ,

1988, by Doyle L. Howerton, Trustee of The McKay Children's Trust, on behalf of

said Trust. éa\ E‘ 2 § 'QSSL
Notary Public

My Commission Expires: 1.3p0-99

CORPORATE

STATE OF )

! ss.
COUNTY OF )

The foregoing inétrument was acknowledged before me this day of ,

1988, by who is of

, a corporation,

for and on behalf of sa:d corporation.

My Commission Expires: Notary Public




CONSENT AND RATIFICATION

CAMP STATE UNIT AGREEMENT

CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy

of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the sachedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

ROYALE EI&HKI%/CI»&?HTY

//_.\ 7
S e
x SMER, VICE PRESIDENT
TIWalin \-a-S-\
INDIVIDUAL SN
pamtebiauaiu S ~heo

STATE OF _california

M SS.
COUNTY OF San Dieqo )

The foregoing instrument was acknowledged before me this 17thday of June '

1988, by
My Cormission Expires: Notary Public
CORPORATE
STATE OF California )
: ss.
COUNTY OF San Diego )

The foregoing instrument was acknowledged before me this 17th day of June ’

1988, by Doug Hosmer who is Vice President of
Royale Energy Company , & California corporation,

for and on behalf of said corporation. \dZZ:Sé/ i;z/ Vééz;%ZP%ff

My Ccmmission Expires: Notary qullc

R

FRICTAT SEAL;
SONJA K BRY

@AF NOTARY PUBLIC « CAI:?;:‘)LN!A {

SAN DIEGO CouNnTy @

My comm, »_expms OCT 12, 1991 1

TR RO -




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are faniliar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State lUnit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned as of the

date _set forth_in their regpective acknowledgments.
Z i (.Z/M«fvjz .

Willizm C.‘Laﬁhgifif Jr./
SS #4:3-30-5621

INDIVIDUAL oty \-a3sed
NY' 0]
STATE OF TEXAS )
SS. 454-92-5686
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this .o, day of June ,

1988, by william C. Lonquist, Jr.

My Commission Expires: 3/28/92

CORPORATE

4 MY P,
STATE OF ) . SUZANNE H. VAN DOREN
ss. 1 Hotary Public, State of Texas

My Commission Expires 3.28-92

COUNTY OF )

The foregoing instirument was acknowledged before me this day of ,

1988, by who is of

, a corporation,

for and on behalf .of said corporation.

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leaseltold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement ancd do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

APV
ﬁgffgh R. Fry

SS #205-44-8467

INDIVIDUAL RREVE S [-2-3-S-(
o
STATE OF TEXAS ) Eiﬂz
58. 454-92-5686
COUNTY OF HARRIS ) >

The foregoing instrument was acknowledged before me this Jo day of June

1988, by Milton R. 7ry — I,

7

My Comnmission Expires: 3/28/92 Notafy Public T
CORPORATE
STATE OF ) g (- SUZANNE H. VAN DOREN
: : ss. . iy Comre, e of e
COUNTY OF ) N Commision Exgirms 3.28.82

The foregoing instrument was acknowledged before me this day of ,

1988, by who is of

y & corporation,

for and on behalf of said corporation.

My Ccmmission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement cr a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

Dty V. Db

Millis H. Oakes
SS #570-30-2339

INDIVIDUAL TVadlms 1 ayes—y

) ; CDgzﬁi
S53. 454-92-5686

STATE OF TEXAS

COUNTY OF  paRRIS )

“he foregoing instrument was acknowledged before me this _>/> day of June s

1988, by Millis H, Oakes e .
L . Q<§7/L4§£§>%>j\:Lﬁtﬁ,
My Commission Expires:__ 3/28/92 Notary Public
CORPORATE e
STATE OF ) SUZANNE H. VAN DOREN
: ss. 7 nym State of Teuss
COUNTY OF ) O 32322

The foregoing instrument was acknowledged before me this day of ,

1988, by who is of

, a corporation,

for and on behalf of said corporation.

My Ccmmission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owriers of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

2 o

Gaylg’ A. Dalt&n
SS #523~54~3062

INDIVIDUAL vlads 1D, 5k
ORK.

STATE OF TEXAS )

SS. 454~92-5686
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this c;i\ day of June s

AR AN ﬁ‘

My Commission Expires: 13/28/92 Notary Public

1988, by Gayle A, Dzlton

CORPORATE

STATE OF ) : SUZANNE H. VAN DOREN
: 8S.

Notary Public, State of Texas

COUNTY OF )

The foregoing instrument was acknowledged before me this day of s

1988, by who is of

, a corporation,

for and on behalf of said corporation.

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasekold, royalty, or other intefests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreemrent as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement anc do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

La\vﬁ_—‘_ﬂ__,,,,-—fajﬂul

v

Marvin Wolf
1675 Broadway, Suite 1600

Denver, Colorado 80202
) Y o X -2 -S -
SENN

INDIVIDUAL

STATE OF Colorado )
: ss.
COUNTY OF Oenver )

The foregoing instrument was acknowledged before me this j4th day of  yne ,

1988, by Marvin Wolf
o ) 3(4)//%@ //2»,7 Y LA
My Commission Expires: June 14, 1989 Notary Public
QahraWomnar
CORPORATE Notary Pt 0 e 2o
" Suite 1oy, oo e
oo
STATE OF ) DQ;)\/U(‘ LIS I 5,'.}"-1;“' o ”‘.
: ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1988, by who is of
, a corporation,

for and on behalf of saild corporation.

My Commission Expires:_ Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgrﬁxj\ (;) (2‘()
' JARRY, /\/\Q (1}

“helvik Wolf
1675 Brpadway, Suite 1600

Denver, C\llorado 80202 X )

INDIVIDUAL Vo> \-2-3-S-L
—_— R

STATE OF Colorado )
: SS.
COUNT'Y OF Denver )

The foregoing instrument was acknowledged before me this 14th day of June - ,

1988, by Melvin Wolf
. . )(/1)/4/‘6& /{/ /ﬂ/)(/(/l
My Commission Expires: june 14, 1989 Notary Public
CORPORATE fff75f'1,\7t.. ;J'E,g
Tk :
STATE OF ) * 5
: ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,

1988, by who is of

, a corporation,

for znd on behalf of said corporation.

My Commission Expires:_ Neotary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whzther one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are fariliar with the terms and conditions thereof. The undersigned, also being
the owrers of the leasehcld, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date szt forth in their respective acknowledgments.

TVrad> \-2-»-S-\e

INDIVIDUAL
— R

STATE OF _Cevpoaases, )

COUNTY OF _Deyaniee. )
The foregoing instrument was acknowledged before me this IT™ day of "Niwae -

SS.

1988, by EenesT . Ove ) .
My Commission Expires: (> -3\-90 Notary ;ubli§ =~
CORPORATE
STATE OF )
: ss.
COUNTY OF )

"he foregoing instrument was acknowledged before me this day of )

1988, by who is of

., a corporation,

for and on behalf of said corporation.

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
CAMP STATE UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy
of the Unit Agreement for the Development and Operation of the Camp State Unit Area
embracing lands situated in Chaves County, New Mexico, which said Agreement is
dated the 1st day of May, 1988, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned, also being
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interest to the Camp
State Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as if the undersigned had executed the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOQOF, this instrument is executed by the undersigned as of the

4 acknowledgments.

INDIVIDUAL Ve V-3 S0

QZ'Z —_— ORK
STATE O aAy) )

F
éeﬁkjf' :
COUNYY OF éék22:s£d / )
. 2
instrrument was acknowledged before me this ;7 ~ day of ,

The foregoing
1988, by an’/b«,‘ : W)
\g 7
J
My Commission Expires: J2~5?$?-3257/

&
CORPORATE Aty cety, Go SO0

STATE OF )
: ss,.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ;
1988, by who is of

, a corporation,

for and on behalf of said corporation.

My Commission Expires: Notary Public




Unit Name Cagp State Upit Agreement

Operator McKay Oil Corporation

D P

County Chaves County, New Mexico
DATE OCC CASE NO. 9381 EFFECTLVE TOTAL SEGREGATION -
APPROVED QCC ORDER NO. R-8687 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERR
OCD: June 29, 1988 - June 29, 1988 5,453.34 4,933.34 40.00 -0- 480.00 Strict 5 yrs and

CPL: June 29, 1988

UNIT AREA

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM

Sections: 23, 24, 25, 26: All
Section 35: N/2

Section 36: N/2

TOWNSHIP 5 SOUTH, RANGE 23 EAST NMPM

Sections: 19, 30, 31: All

Section: 32: W/2

so long a



Unit Name Camp State Unit Agreement
Operator McKay 0il Corporation

County Chaves County, New Mexico
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
1 LG-5562 C. S. 23 58 22E SN, N%Sks, SERSWY, S5SEY
. C. S. 24 58 22E NEY, S}NW;, Sk 6/20/88 1,000.00 McKay 0il Corp.
2 1LG-5563 C. S. 25 58 22E Ni, SWh v McKay 0il Corporation
C. S. 26 58 22E NLNEY, SELNEY;, S}Shs, NEXSEY, The McKay Children's
NE!NWY , NWSWh 6/20/88 880.00 trust L
3 LG-5563-3 C. S. 25 58 22E SEY% 6/20/88 160.00 McKay 0il & Children'
4 LG~-5566 C. S. 35 58 22E N
. C. S. 36 5% 22E Nk 640.00 Inexco 0il Company
5 LG-5569-3 C. S. 19 58S 23E Lots 1,2,3,4,E%,E4Ws (All)
C. S. 30 58 23E Lots 1,2,3,4,E%,ELWs (A11) 6/20/88 1,291.94 McKay 0il Corporation
6 LG-5570 C. S. 32 58 23E W -
C. S. 31 58 23E Lots 1,2,3,4,E%,ELWs 6/20/88 961.40 McKay 0il Corporation
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£ XHIBIT

MCKAY OIL CORP.

LG—5562

7—-1—-88
23

4 D\\

1

MCKAY Oil. CORP.

_—
Ik 4203 L5569
B IL

7-1-88

24 I..:.Sd.* 19

MCKAY OlL. CORP.
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®

41,78
7-1-88 — «ﬁ_
8
STATE STATE 4186 | STATE @
: 1
zoxMlew@wc%. MCKAY OIL CORP. ! MCKAY OIL CORP.
7-1-88 LG—5563 | 4148 LG—~5569
3 7-1-88 7-1-88
12 B m
@ 25— — —] IL:.E.L 30
@ 's ©,
41.03
RAORES
“CAMP STATE® :
STATE STNTE 0.8 | STATE
1]
BIGAR mz ey ooau BIGAR ENERGY CORP. MCKAY OIL CORP.  MCKAY Olt. CORR
LG—-5566 . L6-5570- 3 LG~5570
88 c._mnv mm A:mE " I»._ 7-1-88 7~-1-88
on%m_% iy
A mqﬁm
Remee— 35 Stlu._ 31 @ @ 32
40.26 -
R cce E .
40.09 STATE STATE
MR R

CAMP STATE UNIT AREA
CHAVES COUNTY, N.M.

R

ammme UNIT DUTLINE

(O 7rACT NuMBER

[} FEDERAL LANDS - 40.00 ACRES, .74 OF UNIT AREA
[T] STATE OF NEW MEXICO LANDS -~ 4,933.34 ACRES, 90.5% OF UNIT AREA

B2 FEE (PATENTED) LANDS - 480.00 ACRES, 8.8% OF UNIT AREA
TOTAL 5.453.34 ACRES, 1007% OF UNIT AREA

O DRILLED TO ABO, NOT TESTED, NOT COMPLETED

23 E




