
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9397 
Order No. R-8700 

APPLICATION OF PETRUS OIL 
COMPANY, L .P . FOR AN 
UNORTHODOX OIL WELL L O C A T I O N , 
LEA COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE D I V I S I O N : 

Th is cause came on for hear ing at 8:15 a . m . on June 22, 1988, at 
banta Fe, New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 2 9 t h day of J u l y , 1988, the Div is ion D i rec to r , 
hav ing cons idered the tes t imony , the r e c o r d , and the recommendations 
of the Examiner , and being f u l l y adv ised in the premises, 

FINDS T H A T : 

(1) Due pub l ic not ice hav ing been g iven as requ i red by law, the 
Div is ion has j u r i sd i c t i on of th is cause and the subject matter the reo f . 

(2) The app l i can t , Pet rus Oil Company, L . P . , seeks approva l of 
an unor thodox oil well location 1650 feet f rom the South l ine and 1310 
feet f rom the West l ine (Un i t L) of Section 1 1 , Townsh ip 17 S o u t h , 
Range 33 East , NMPM, to test the Undesignated Sanmal-Queen Pool, 
Lea C o u n t y , New Mexico. 

(3) The appl icant proposes to dedicate a s tandard statewide 
40-acre oi l spac ing and p ro ra t i on un i t to the well cons is t ing o f the 
NW/4 SW/4 o f said Section 11 . 

(4) A t the time of the hear ing the app l icant requested a u t h o r i t y 
to s imul taneously dedicate th is 40-acre u n i t to the above-descr ibed well 
and to i ts State " D " Well No. 2 located at a s tandard oil well location 
1980 feet f rom the South l ine and 660 feet from the West l ine (Un i t L) 
of said Section 11 . 

(5) A well at said unor thodox location wi l l be t te r enable 
app l icant to produce the oil u n d e r l y i n g the p ro ra t i on u n i t . 
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(6) No o f fse t operator objected to the proposed unor thodox 
locat ion. 

(7) App rova l of the subject appl icat ion wi l l a f f o r d the app l icant 
the o p p o r t u n i t y to produce i ts j us t and equ i tab le share of the oil in 
the a f fec ted poo l , wi l l p reven t the economic loss caused by the d r i l l i n g 
of unnecessary we l l s , avo id the augmentat ion o f r i sk a r i s ing from the 
d r i l l i n g of an excessive number of we l l s , and wi l l o therwise p reven t 
waste and p ro tec t co r re la t i ve r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The appl icat ion of Petrus Oil Company, L .P . for an 
unor thodox oi l well location tor the Undesignated Sanmal-Queen Pool is 
hereby approved for a well to be located at a po int 1650 feet f rom the 
South I ine and 1310 feet f rom the West l ine (Un i t L) of Section 1 1 , 
townsh ip 17 S o u t h , Range 33 East , NMPM, Lea C o u n t y , New Mexico. 

(2) A s tandard statewide 40-acre oi l spacing and p ro ra t i on un i t 
cons is t ing of the NW/4 SW/4 of said Section 11 shal l be s imul taneously 
dedicated to the above-descr ibed well and to the app l icant 's State " D " 
Well No. 2 located at a s tandard oi l well location 1980 teet f rom the 
South line and 660 feet f rom the West l ine of said Section 1 1 . 

(3) Ju r i sd i c t i on of th is cause is re ta ined for the e n t r y of such 
f u r t h e r o rde rs as the Div is ion may deem necessary . 

DONE at Santa Fe, New Mexico, on the day and year here inabove 


