
Docket No. 23-89 

Dockets Nos. 25-89 and 26-89 are tentatively set for August 23 and September 6, 1989. Applications for hearing must be 
fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

V 
The following cases w i l l be heard before Michael E. 
Alternate Examiners: 

Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1989, froa fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September. 1989, from four prorated gas pools 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

"CASE 9712: 

CASE 9713: 

CASE 9698: 

In the matter of the hearing called by the Oil Conservation Division on it s own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line 
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved 
plugging program. 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line 
(Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County. New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. 

(Continued from July 26, 1989, Exaainer Bearing.) 

CASE 9700: 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for i t s 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 1650 feet from the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Cas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 

(Continued froa July 26, 1989, Exaainer Hearing.) 

CASE 9695: 

Application of Yates Petroleua Corporation for coapulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l aineral interests froa the surface to the base of 
the Morrow formation underlying Lots 1, 2, 3, and * and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 Ease, foraing a standard 319.04-acre gas spacing and proration unit for any 
and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but is not necessarily l i a i t e d to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-ACoka Cas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily l i a i t e d to the Undesignated Dagger Draw-Wolfcaap Gas Pool and the Undesignated North Dagger 
Draw-Upper Pennsylvanian Pool). Both aforeaentioned units are to be dedicated to a well to be d r i l l e d at 
a standard location 660 feet froa the North line and 1980 feet froa the West line (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said well 
location is approxiaately 8 ailes west by north of Seven Rivers, New Mexico. 

(Reopened and Readvertised) 

Application of Yates Energy Corporation for an unorthodox gas well location and a non-standard gas 
proration unit, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 660 feet froa the South line and 1300 feet froa the West line (Unit M) of 
Section 18, Township 9 South, Range 27 East, Foor Ranch-PrePeraian Gas Pool, Lots 1 through 4 and the E/2 
W/2 of said Section 18 to be dedicated to the well foraing a non-standard 325.04-acre gas spacing and 
proration unit. Said location is approximately 6 ailes south-southwest of the Campbell Railroad Switch. 
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CASE 3714: Application of Union Oil Company of California for compulsory pooling. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the base of the Morrow Formation underlying Lots 1 through 5, the SE/4 NW/4, and the S/2 NE/4 (N/2 
equivalent) of Section 6, Township 20 South, Range 34 East, forming a standard 322.03-acre gas spacing 
and proration unit for any and a l l formations and/or pools developed on 320-acre spacing (which presently 
includes but is not necessarily limited to the Undesignated Quail Ridge-Morrow Gas Pool and the 
Undesignated Teas-Pennsylvanian Gas Pool), said unit to be dedicated to a well to be dr i l l e d at a 
standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Said unit is located on the north side of U.S. Highway 62/180 at Mile Post No. 76. 

CASE 9715: Application of Benson-Montin-Greer Dr i l l i n g Corporation for a horizontal directional d r i l l i n g p i l o t 
project, special operating rules therefor, and a non-standard o i l proration unit. West Puerto Chiquito-
Mancos Oil Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to 
ini t i a t e a horizontal directional d r i l l i n g p i l o t project in Sections 15 and 16, Township 25 North, Range 
1 West, West Puerto Chiquito-Mancos Oil Pool. Canada Ojitos Unit Area. The applicant proposes to u t i l i z e 
i t s C.O.U. (A16) Well No. 8 located 850 feet from the North line and 1030 feet from the East line (Unit 
A) of said Section 16 by kicking off from the vertical wellbore in an easterly direction and then 
d r i l l i n g horizontally in the Mancos formation for approximately 2000 feet bottoming said wellbore in the 
adjoining Section 15, whereby i t is proposed that both Sections 15 and 16 w i l l be dedicated to the well 
forming a non-standard 1280-acre o i l spacing and proration unit for said pool. Applicant further seeks 
special rules and provisions within the p i l o t project area including the designation of a prescribed area 
limiting the horizontal extent of the wellbore and special allowable considerations. This area is 
located approximately 15 miles north by east of Regioa, New Mexico. 

CASE 9703: (Continued from July 26, 1989, Examiner Hearing.) 

Application of Meridian Oil, Inc. for exemption from the New Mexico Natural Gas Pricing Act (NMPA), San 
Juan County, New Mexico. Applicant, in the above-styled cause, seeks the exemption from the NMPA of 
certain i n f i l l wells in the Basin-Dakota and Blanco-Mesaverde Pools as provided in Section 62-7-5 NMSA, 
1978. A l i s t of wells for which exemptions are being sought may be obtained by contacting the Santa Fe 
office of the Oil Conservation Division. 

CASE 9706: (Continued froa July 26, 1989, Exaainer Hearing.) 

CASE 9716: 

Application of Bahlburg Exploration for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 900 feet from 
the South line and 50 feet from the West line (Unit M) of Section 25, Township 13 South, Range 37 East. 
Undesignated King-Devonian Pool, the SW/4 SW/4 of said Section 25 to be dedicated to said well forming a 
standard 40-acre o i l spacing and proration unit. Said well location is approximately 11.5 miles 
southeast by east of Tatum, New Mexico. 

Application of Oryx Energy Company for an unorthodox gas well location, Lea County. New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location to test the 
Morrow Formation at a point 1980 feet froa the South line and 990 feet froa the East line (Unit I ) of 
Section 9, Township 20 South, Range 33 East, Undesignated Teas Pennsylvanian Gas Pool, the S/2 of said 
Section 9 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for 
said pool. Said well location is approximately one mile north of Mile Post No. 72 on U.S. Highway 
62/180. 

CASE 9717: Application of Nassau Resources for compulsory pooling. Rio Arriba County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests froa the surface to the top of the 
Pictured C l i f f s formation or to a depth of 3,270 feet, whichever is deeper, underlying the E/2 of Section 
15, Township 32 North, Range 4 West, foraing a standard 320-acre, aore or less, gas spacing and proration 
unit for any and a l l pools and/or formations developed on 320-acre spacing (which presently includes but 
is not necessarily limited to the Basin-Fruitland Coal Gas Pool), said unit to be dedicated to i t s 
Carracas Unit 15-B Well No. 7 to be d r i l l e d on a standard coal gas well location 1650 feet froa the North 
line and 1850 feet from the East line (Unit G) of said Section 15. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said well location is approximately 1 mile southwest of 
Mile Corner No. 230 located on the New Mexico/Colorado Stateline. 

CASE 9718: Application of Meridian Oil Inc. for the vertical contraction and redesignation of an existing Delaware 
Oil Pool and for a new pool creation, Eddy County, New Mexico. Applicant, in the above-styled cause, 
seeks to contract the vertical limits of the Parkway-Delaware Pool by excluding the upper portion of the 
Delaware formation identified as the "B" Sand interval and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway-Lower Delaware Pool. Applicant further seeks the concomitant 
creation of a new o i l pool for Upper Delaware production designated as the Parkway-Delaware "B" Sand Pool 
or Parkway-Upper Delaware Pool with i t s horizontal limits to include a l l of Section 35, Townsh-p 19 
South. Range 29 East. The applicant also requests that the effective date for such an order issued in 
this matter be June 16, 1989. The Parkway-Delaware Pool presently comprises a l l of Section 35 and the 
NW/4 of Section 36, Township 19 South, Range 29 East, which is located approximately 26 miles southeast 
by east of Artesia, New Mexico. 



Docket No. 26-89 

Dockets Nos. 27-89 and 28-89 are tentatively set for September 20 and October 4, 1989. Applications for hearing must 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 6. 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, 
Alternate Examiners: 

Examiner, or David R. Catanach, or Victor T. Lyon, 

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1989, from four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

-CASE 9712: (Continued frost August 9, 1989, Examiner Hearing.) 

~~ In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Tom L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line 
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approximately 9.25 miles north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Divis ion-approved 
plugging program. 

CASE 9713: (Continued froa August 9, 1989, Exaainer Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Toa L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet froa the East lin* 
(Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging program. 

CASE 9742: Application of Murphy Operating Corporation for a unit agreement, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area 
comprising 5,147.00 acres, more or less, of State and Federal lands underlying a l l or portions of 
Sections 25, 26, 35, and 36, Township 7 South, Range 33 East and a l l or portions of Sections 18, 19, 20, 
21, 29, and 30, Township 7 South, Range 34 East. This area is located approxiaately 8 ailes north of the 
point common to Chaves, Lea, and Roosevelt Counties, New Mexico. 

CASE 9743: Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed 
Jennifer Chaveroo San Andres Unit Area (Division Case No. 9742) located in a l l or portions of Sections 
25, 26, 35, and 36, Township 7 South, Range 33 East and all or portions of Sections 18, 19, 20, 21, 29, 
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaveroo-San Andres Pool 
through 44 wells within the Unit Area which is located approxiaately 8 ailes north of the point common to 
Chaves, Lea, and Roosevelt Counties, New Mexico. 

CASE 9725: (Continued froa August 23, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location. Chaves County. New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Red Rock "NB" Federal Well No. 2 to be drilled 330 feet froa the South line and 1980 feet froa the West 
line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gaa Pool, the SW/4 of said 
Section 25 to be dedicated to said well foraing a standard 160-acre gaa spacing and proration unit for 
said pool. Said well location is approxiaately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

CASE 9698: (Continued froa August 23, 1989, Exaainer Bearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County. New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 16S0 feet froa the Ear.t line 
(Unit 0) of Section 31, Township 9 South, Range 27 East, Undesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 



Page 2 of 5 
Examiner Hearing - Wednesday - September 6, 1989 

Dock.ee No. 26-89 

CASE 9700: (Continued from August 23 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
Ln the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the bnse of 
the Morrow formation underlying Lots 1, 2,3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2. 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration u n i t t o i any 
and a l l formations and/or pools w i t h i n said v e r t i c a l extent developed on 320-acre spacing (which 
presently includes but is not necessarily l i a i t e d to the Undesignated Dagger Draw-Strawn Gas Pool. 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the S/2 
N'W/4 (NK/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration unit for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily l i m i t e d to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North D ^ger 
Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated uo a wel l to be d r i l l e d at. 
a stanuard location 660 feet from the North l i n e and 1980 feet from the West l i n e (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the 
a l l o c a t i o n of cost thereof as wel l as actual operating costs and charges f o r supervision, designation of 
applicant as operator of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said w e l l 
location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 

CASE 9744: Application of Richmond Petroleum Inc. for compulsory pooling. San Juan County. New Mexico. Applicant. 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas 
Pool underlying Lots 3 and 4, the S/2 NW/4. and the SW/4 of Section 10, Township 32 North, Range 6 West, 
forming a standard 279-acre gas spacing and proration u n i t f o r said pool, said u n i t to be dedicated to a 
well to be d r i l l e d at an undetermined loca t i o n at t h i s time. The applicant proposes to submit any proper 
or required forms, applications, and supporting data f o r Division approval once a well location i s 
determined. Also to be considered w i l l be the cost of d r i l l i n g and completing a we l l w i t h i n the u n i t and 
the a l l o c a t i o n of the cost thereof as wel l as actual operating costs and charges for supervision, 
designation of applicant as operator of the u n i t and w e l l and a charge for r i s k involved i n d r i l l i n g said 
w e l l . Said u n i t is bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243. 

CASE 9745: Application of Richmond Petroleum Inc. for compulsory pooling and a non-standard gas proration u n i t , San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and 4 and the S/2 N/2 of Section 
9, Township 32 North, Range 6 West, forming a non-standard 237.60-acre gas spacing and proration uni t i o r 
said pool, said u n i t to be dedicated to a we l l to be d r i l l e d at an undetermined loca t i o n at t h i s time. 
The applicant proposes to submit any proper or required forms, applications, and supporting data for 
Division approval once a w e l l location i s determined. Also to be considered w i l l be the cost of d r i l l i n g 
and completing a we l l w i t h i n the u n i t and the a l l o c a t i o n of the cost thereof as wel l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the u n i t and well and a charge 
for r i s k involved i n d r i l l i n g said w e l l . Said u n i t i s bounded to the north by the State of Colorado at 
Mile Post No. 243. 

CASE 9746: Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicanc, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Co.ii Gas 
Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, foraing a standard 320-acre gas 
spacing and proration u n i t for said pool, said u n i t to be dedicated to a w e l l to be d r i l l e d at a 
standard coal gas well location i n the SE/4 of said Section 9. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said u n i t i s located approximately 1/2 a i l e south of Mile Post No. 243 
which i s located on the Colorado/New Mexico s t a t e l i n e . 

CASE 9703: (Readvertised.) 

Application of Meridian O i l , Inc. f o r exeaption froa the New Mexico Natural Gas Pricing Act (NMPA). San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks the exemption from the NMPA of 
certain i n f i l l wells i n the Basin-Dakota and Blanco-Mesaverde Pools as provided i n Section 02-7-5 NMSA. 
1978. Applicant further requests that said exemptions be aade e f f e c t i v e r etroactive froa the date of 
f i r s t production of natural gas from each w e l l . A l i s t of wells f o r which exemptions are being sought 
may be obtained by contacting the Santa Fe o f f i c e of the O i l Conservation Division. 

CASE 9/47: (This case w i l l be disaissed.) 

Application of Amoco Production Company f o r downhole commingling, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval to commingle gas production froa the Scoggins Draw-Strnwu and 
Scoggins Draw-Morrow Gas Pools w i t h i n the wellbore of i t s Federal "DH" Gas Coa Well No. 1 located at a 
previously approved unorthodox gas well location (NSL-1800) 700 feet froa the South l i n e and 990 feel: 
from the West l i n e (Unit M) of Section 11. Township 18 South, Range 27 East. Said well is located 
approximately 5.5 miles south-southeast of Riverside, New Mexico. 



Docket No. 29-89 

Dockets Nos. 30-89 and 31-89 are tentatively set for October 18 and November 1, 1989. Applications for hearing 
rrust be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE JOCM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1989, from fourteen prorated gas 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for Noventoer, 1989, from four prorated gas 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued from September 20, 1989, Examiner Hearing) 

In~the matter of the hearing called by the Oil Conservation Division on i t s own notion to permit Tom 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Chappell "5" Well No. 1 located 2310 feet from the North line and 990 feet from the 
West line (Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed 
Baca Location No. 2 Grant, San Miguel County, New Mexico (which i s located approximately 9.25 miles 
north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned i n accordance with a 
Division-approved plugging program. 

CASE 9713: (Continued from September 20, 1989, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Torn 
L. Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show 
cause why the Gihon "31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East 
line (Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca 
Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approx
imately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging program. 

CASE 9770: Application of Yates Petroleum Corporation for an ur»rthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 
for i t s Saguaro "AGS" Federal Com Well No. 1 to be d r i l l e d 1980 feet from the South line and 660 
feet from the West line (Unit L) of Section 11, Township 20 South, Range 24 East, Undesignated 
Cemetery-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to said well forming a standard 
320-acre gas spacing and proration unit for said pool. Said unit i s located approximately 8 miles 
west of Seven Rivers, New Mexico. 

CASE 9725: (Continued from September 20, 1989, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an urwrthodox gas well location 
for i t s Red Rock "NB" Federal Well No. 2 to be d r i l l e d 330 feet from the South line and 1980 feet 
from the West line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pcol, 
the SW/4 of said Section 28 to be dedicated to said well forming a standard 160-acre gas spacing and 
proration unit for said pool. Said well location i s approximately 13.25 miles north by west of the 
Pecos River Bridge on U.S. Highway 70. 

CASE 9700: (Continued from September 20, 1989, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation underlying Lots 1, 2, 3, and 4 and the S/2 N/2 (N/2 equivalent) of Section 2, 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration unit for 
any and a l l formations and/or pools within said vertical extent developed on 320-acre spacing (which 
presently includes but i s not necessarily limited to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Fool, Undesignated North Cemetery-Atoka Gas Pool, Undesignated 
Cemstery-Morrow Gas Pool, and the Undesignated Hoag Tank-Morrow Gas Pool) and Lots 3 and 4 and the 
S/2 NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acre spacing and proration 
unit for a l l formations and/or pools developed on 160-acre spacing (which presently includes but is 
not necessarily limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and the Undesignated North 
Dagger Draw-Upper Pennsylvanian Pool). Both aforementioned units are to be dedicated to a well to 
be d r i l l e d at a standard location 660 feet from the North line and 1980 feet from the West line 
(Unit C) of said Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Said well location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 
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CASE 9749: (Continued frcm September 6, 1989, Examiner Hearing) 

Application of CGS Operating Company, Inc. for compulsory pooling and an unorthodox o i l well loca
tion, Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests i n the Bluitt-San Andres Associated Pool underlying either the N/2 of Section 
15, Township 8 South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for 
said pool i f gas is encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre o i l 
spacing and proration unit for said pool i f o i l i s encountered. Either unit i s to be dedicated to 
a well to be d r i l l e d 990 feet from the North and East lines (Unit A) of said Section 15, which is 
a standard gas well location for the 320-acre unit and a non-standard o i l well location for the 80-
acre unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig
nation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said unit i s approximately 2.5 miles east of B l u i t t , New Mexico. 

9771: Application of CGS Operating Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Strawn formation underlying the following described acreage i n Section 5, Township 24 
South, Range 25 East, and i n the following described manner: the S/2 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools (Undesignated Dark Canyon-
Pennsylvanian Gas Pool and Undesignated Mosley Canyon-Strawn Gas Pool) developed on 320-acre 
spacing; the SW/4 to form a standard 160-acre gas spacing and proration unit for any and a l l forma
tions developed on 160-acre spacing; and, the SE/4 SW/4 to form a standard 40-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on statewide 40-acre spacing. A l l 
of the above-described units are to be dedicated to a single well to be d r i l l e d at a standard loca
tion i n the SE/4 SW/4 (Unit N) of said Section 5. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said area is located approximately 5.25 miles northwest by north of 
White City, New Mexico. 

CASE 9744: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an unorthodox coal gas well loca
tion, San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3 and 4, the S/2 NW/4, and 
the SW/4 (W/2 equivalent) of Section 10, Township 32 North, Range 6 West, forming a standard 279-
acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be d r i l l e d 
at an unorthodox coal gas well location 1450 feet from the North line and 1815 feet from the West 
line (Unit F) of said Section 10. Also to be considered w i l l be the cost of d r i l l i n g and completing 
a well within the unit and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the unit and well and a charge for 
risk involved i n d r i l l i n g said well. Said unit i s bounded to the north by the State of Colorado 
between Mile Posts Nos. 242 and 243. 

CASE 9745: (Readvertised) 

Application of Richmond Petroleum Inc. for compulsory pooling and an urrarthodox coal gas well loca
tion, San Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1 and 2, the S/2 NE/4, and 
the SE/4 (E/2 equivalent) of Section 9, Township 32 North, Range 6 West, forming a standard 279.4-
acre gas spacing and proration unit for said pool, to be dedicated to a well to be d r i l l e d at an 
urorttoodox coal gas well location 360 feet from the North line and 120 feet from the East line (Unit 
A) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g and completing a well 
within the unit and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the unit and well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s bounded to the north by the State of Colorado at Mile 
Post No. 243. 

CASE 9746: (Continued from September 20, 1989, Examiner Hearing) 

Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Appli
cant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland 
Coal Gas Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, forming a standard 

\ 320-acre gas spacing and proration unit for said pool, said unit to be dedicated to a well to be 
dri l l e d at a standard coal gas well location in the SW/4 of said Section 9. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. Said unit is located approximately 1/2 
mile south of Mile Post No. 243 which i s located on the Colorado/New Mexico stateline. 



Docket No. 30-89 

Dockets Nos. 32-89 and 33-89 are tentatively set for November 1 and November 15, 1989. Applications for hearing must be filed 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 18, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate 
Examiners: 

CASE 9712: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and a l l other interested parties to appear and show cause why the Chappell 
"5" Well No. 1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, 
Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, 
New Mexico (which is located approximately 9.25 miles north-northwest of Tucumcari, New Mexico), should not be 
plugged and abandoned in accordance with a Divis ion-approved plugging program. 

CASE 9713: (Continued from October 4, 1989, Examiner Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on it s own motion to permit Tom L. Ingram, 
American Employers' Insurance Company, and a l l other interested parties to appear and show cause why the Gihon 
"31" Well No. 1 located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, 
Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land 
Grant, San Miguel County, New Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, 
New Mexico), should not be plugged and abandoned in accordance with a Division-approved plugging program. 

CASE 9778: Application of Heafitz Energy Management, Inc. for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Tres Amigos Unit Area comprising 3320 acres, more or less, of State 
and Federal lands underlying a l l or portions of Sections 9, 10, 15, 16, 20, 21, and 22, Township 26 South, Range 
35 East. Said unit is located approximately 11 miles south-southwest of Jal, New Mexico. 

CASE 9779: Application of Yates Petroleum Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for the Woodstock State Unit Area comprising 1,758.82 acres, more or less, 
of State lands underlying a l l or portions of Sections 3, 4, 5, and 6, Township 9 South, Range 33 East. Said 
unit is located approximately 4.5 miles west by south of the point common to Lea, Chaves and Roosevelt Counties, 
New Mexico. 

CASE 9738: (Reopened and Readvertised) 

Application of Kelt Oil and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, a l l 
mineral interests in the designated and Undesignated Cato-San Andres Pool underlying 15,321.83 acres, more or 
less, of State, Federal, and Fee lands in Townships 8 and 9 South, Range 30 East. Said unit is to be designated 
the Cato Unit. Amonĝ the natters to be considered at the hearing w i l l be the necessity of unit operation; the 
designation of a unit operator; the determination of the horizontal and vertical limits of the unit area; the 
determination of the f a i r , reasonable, and equitable allocation of the production and costs of production, 
including capital investment, to each of the various tracts in the unit area; the determination of credits and 
charges to be made among the various owners in the unit area for their investment in wells and equipment; and 
such other matters as may be necessary and appropriate for carrying on efficient unit operations; including but 
not limited to, unit voting procedures, selection, removal or substitution of unit operator, and time of 
commencement and termination of unit operations. Applicant also requests that any such order issued in this 
case include a provision for carrying any nonconsenting working interest owner within the unit area upon such 
terms and conditions to be determined by the Division as just and reasonable. Said unit area is located 
approximately 11 miles south-southeast of Boaz, New Mexico. 
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CASE 9780: Application of John H. Hendrix Corporation for an unorthodox gas well location and non-standard gas proration 
unit. Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location 860 feet from the North line and 2100 feet from the East line (Unit B) of Section 11, Township 21 South, 
Range 36 East, Eumont Gas Pool, the N/2 NE/4 of said Section 11 to be dedicated to said well forming a non
standard 80-acre gas spacing and proration unit for said pool. Said location is approximately 1.6 miles east 
of Oil Center, New Mexico. 

CASE 9726: (Continued from September 20, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Ellenberger 
formation underlying the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas 
spacing and proration unit for any and a l l formations and/or pools developed on 160-acre spacing and the NE/4 
SU/4 of said Section 25 to form a standard 40-acre o i l spacing and proration unit for any and a l l formations 
and/or pools developed on 40-acre spacing (which presently includes but is not necessarily limited to the 
Undesignated House-Blinebry Pool, the Undesignated North House-Tubb Pool, the Undesignated Nadine Drinkard-
Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned units are to be dedicated to a 
single well to be drilled at a standard location in the NE/4 SU/4 (Unit K) of said Section 25. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said well location is approximately 1.3 miles east-northeast 
of Nadine, New Mexico. 

CASE 9762: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional d r i l l i n g , Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally d r i l l from a surface location 900 feet from the South line 
and 1815 feet from the West line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard 
bottomhole o i l welt location in the Strawn formation within 50 feet of a point 825 feet from the North line and 
1815 feet from the West line (Unit C) of Section 14, Township 20 South, Range 29 East, the NE/4 NW/4 of said 
Section 14 to be dedicated to said well forming a standard 40-acre o i l spacing and proration unit for the 
Undesignated South Parkway-Strawn Pool. This well location is approximately 4.25 miles north-northwest of the 
junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9763: (Continued from October 4, 1989, Examiner Hearing.) 

Application of TXO Production Corp. for directional d r i l l i n g , Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authorization to directionally d r i l l from a surface location 100 feet from the North line 
and 1500 feet from the East line (Unit B) of Section 15, Township 20 South, Range 29 East, to a standard 
bottomhole o i l well location in the Strawn formation within 50 feet of a point 1815 feet from the North line 
and 825 feet from the East line (Unit H) of said Section 15, the SE/4 NE/4 of said Section 15 to be dedicated 
to said well forming a standard 40-acre o i l spacing and proration unit for the Undesignated South Parkway-
Strawn Pool. This well location is approximately 4 miles northwest of the junction of U.S. Highway 62/180 and 
New Mexico State Highway 31. 

Application of Oryx Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests from the top of the Wolfcamp fonnation to the base 
of the Morrow formation underlying the E/2 of Section 16, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration unit for any and a l l formations and/or pools within said vertical extent being 
developed on 320-acre spacing (which includes but is not necessarily limited to the Undesignated Red Lake-
Pennsylvanian Gas Pool, Undesignated Red Lake Atoka-Morrow Gas Pool, Undesignated Scoggin Draw-Strawn Gas Pool, 
Undesignated Scoggin Drew-Atoka Gas Pool, and Undesignated Scoggin Draw-Morrow Gas Pool), said unit to be 
dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said unit is located approximately 6 miles south by east of Riverside, New 
Mexico. 

Application of Oryx Energy Company for an unorthodox location and compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow fonnation underlying the following described acreage in Section 22, Township 22 South, Range 34 
East, and in the following manner: the S/2 to form a standard 320-acre gas spacing and proration unit for any 

CASE 9781: 

CASE 9782: 



Docket lo. 32-89 

Dockets Dos. 33-89 and 34-89 are tentatively set for lovelier IS asd loveaber 29, 1919. Applications for bearing last ie filed at 
least 22 days ia advance of hearing date. 

DOCXET: ELUIINSI HEAIIIG - V10HS0AT • 10VIMBE1 1, 198) 
3:15 A.X. • OIL CONSERVATION DIVISION CQRFKIHCI 130M, 

STAT! LAUD OfUCI BUILDING 
SAJITA fl, NSV MIIICO 

The following cases will be heard before Victor T. Lyon, Izaiiner, or Michael I. Stogner or David 1. catanach. Alternate Exaiiners: 

CASE 9712: (Continued froi October 18, 1989, Exaainer Hearing.) 

/• 
C .... 

In the latter of tbe hearing called by the Oil Conservation Division on its ovn notion to permit Toi L. Ingram. 
Aierican Eaployers' Insurance Coipany, and all other interested parties to appear and show cause why the chappell '5' 
Veil No. 1 located 2310 feet fro* the Horth line asd 990 feet froa the Vest line (Unit I) of Section 5, Township 12 
North, Range 30 last, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico {which 
is located approxiaately 9.25 tiles north-northwest of Tucwcari, lew Menco), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograi. 

CASE 9713: (Continued froi October 18, 1989, Exaiiner Bearing.) 

In the tatter of the hearing called by the Oil Conservation Division on its own lotion to pernt Toi L. Ingrai, Aiencan 
Iiployers' Insurance Coipany, and all other interested parties to appear and show cause why the Gihon '31' Veil No. 
1 located 2970 feet froi tbe South line and 1914 feet froi the last line (Unit G) of Section 31. Township 13 North. 
Range 30 East, as projected into the unsurveyed Baca Location lo. 2 Grant/Pablo Montoya Land Grant, San Miguel County, 
New Mexico (which is located approxiiately 10.5 liles north-northwest of Tucuicari, New Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9794: Application of Tates Petroleui Corporation for a unit agreeient, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Reiuda State Onit Agreeient for aa area comprising 2,962.61 acres, tore or less, 
of State lands in all or portions of Sections 5. 7, 9, 9, IS, and 17, Township 10 South, Range 33 East. Said area is 
located approxiiately 8 tiles northeast by east of Caprock, lev Mexico. 

CASE 9795: Application of Tates Petroleui Corporation for an unorthodox gas veil location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas veil location 1980 feet froi the South line and 660 
feet froi the East line (Onit I) of Section 2, Township 10 South, lange 28 East, to test the Undesignated foor Ranch-
PrePernan Gas Pool, the S/2 of Slid Section 2 to be dedicated to said veil to fori a standard 320-acre gas spacing 
and proration unit for said pool. Said unit is located approxiiately 5 liles east by south of the Peccs River Bridge 
on U.S. Highway 70. 

CASE 9768: (Continued froi October 18, 1)89, Exaiiner Hearing.) 

Application of Tates Petroleui Corporation for directional drilling and an unorthodox gas veil location. Eddy County, 
Nev Mexico. Applicant, ia the above-styled cause, seeks authorization to directionally drill a veil froi a surface 
location of 583 feet froa the South line aad 2125 feet froa the last line (Unit 0) of Section 11, Township 20 South. 
Range 29 East, to an unorthodox bottoahole gas veil locatioa in the Morrow foraation within 50 feet of a point 2480 
feet froi the North line aad 1990 feet froa the last line IOnit G) of Section 14, Township 20 South. Range 29 East, 
the E/2 of said Section 14 to be dedicated to said veil foraing a standard 320-acre gas spacing and proration unit fcr 
the Undesignated East Burton flat-Morrow Gas Pool. This well location is approxiaately 4 ailes north-northwest of the 
junction of U.S. Highway 82/180 and Nev Mexico State Highway 31. 
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CASE 9725: (Continued froi October 13, 1989, Exaiiner Hearing.) 

Application of Tates Petroleui Corporation for an unorthodoi gas veil location, Chaves County, Hew Mexico. Applicant, 
m tbe above-styled cause, seeks approval for an unorthodox gas well location for its ted Dock 'NB* Federal iell Mc. 
2 to be drilled 330 feet froi the South line and 1980 feet froi the Vest line (Unit N) of Section 28, Township 5 South, 
Range 25 East, Pecos Slope-Abo Gas Pool, the SN/4 of said Section 25 to be dedicated to said well forung a standard 
160-acre gas spacing and proration unit for said pocl. Said well location is approxiiately 13.25 ules north by west 
of the Pecos River Bridge on U.S. Highway 70. 

CASE 9796: Application of Santa Fe Energy Operating Partners. L.P. for ccipulsory pooling and an unorthodox gas well location, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all uneral interests frci the 
surface to the base of the Morrow foraation underlying the E/2 of Section 22, Township 19 South, Range 33 East, foraing 
a standard 320-acre gas spacing and proration unit for any and all fonations and/or pools being developed on 320-
acre spacing {which presently includes but is not necessarily liaited to the Undesignated Gei-Morrow Gas Pool and the 
Undesignated East Gei-Morrow Gas Pool). Said unit is to be dedicated to a well to bi drilled at an unorthodox gas well 
location 660 feet froi the Horth and East lines lUnit A) of said Section 22. Also to be considered will be the cost 
of drilling and coipleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant an operator of the well and a charge for risk involved in drilling 
said well. Said well location is approxiiately 4.5 ailes north of Mile Post Ro. 73 located on U.S. Highway 62/130. 

CASE 9797: Application of Santa fe Energy Operating Partners. L.P. for ccipulsory pooling and a non-standard gas proration unit. 
Eddy County, New Mexico. Applicant, in the atcve-styled cause, seeks an order pooling all aineral interests froi the 
surface to the base of the Morrow foraation underlying Lots 1 thrcugh 7 and the N*74 NE/4 IN/2 equivalent! cf Section 
20, Township 23 South, Range 25 East, forung a non-standard 301 . 37-acre gas spacing and proration unit for any and 
all fonations developed cn 320-acre spacing within said vertical extent, said unit to be dedicated to a well tc he 
drilled at a standard gas well location thereon. Also to be considered will be the cost cf drilling ar.d o-apietir.g 
said well and the allocation cf the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant an operator of the well and a charge for risk involved m drilling said well. Said unit is 
located approxiaately 5 ciles south by east of Riverside. New Mexico/ 

CASE 9790: (Continued froi October 13, 1339. Exaiiner Hear:::.I 

Application of John H. Hendrix Corporation for an unorthodox gas weil location and non-standard gas proration, unit. 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas we:: location !5C 
feet frci the Horth line and 2100 feet froi the East line (Unit B) cf Secticn 11. Township 21 South. Ranee 16 East. 
Euaont Gas Pool, the N/2 NE/4 cf said Secticn 11 tc ie dedicated te said well forung a ncn-standard 92-arr? gas scaring 
and proration unit for said pool. Said location is approxiiately 1.6 nies east of Oil Center, Hew Mexi::. 

CAS: 9798: Application of El Paso Natural Gas Ccnpany fcr anendient of Division Order No. R-6175, as aaer.ded. Eddy County. New 
Mexico. Applicant, in the above-styled cause, seeks to aiend Division Order No. R-5175. which order authorized tha 
Washington Ranch Gas Storage Project, by allowing the leasureaent of the total volume of input gas into ths storage 
area through a single leter and to aeter only the total volute of gas being withdrawn froi the storage area through 
a second single aeter. Said project area is located in an area 5 ailes south of the Carlsbad Caverns National Park. 

CASE 9799: Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace Federal "A' 
Nell No. 1-R to be drilled 330 feet frci the North line and 2130 feet froi the Nest line (Unit Cl of Section 24. 
Township 24 North, Range 7 Nest, Devil's fork-Gallup Associated Pool, said well to be simultaneousiy dedicated to an 
existinc standard 160-acre oil spacing and proration unit cciprising the NN/4 of said Secticn 24 along with th? :rare 
federal "24* Wells Nos. 1 and 2 located 9:0 feet froi the North line and 1640 feet froi the Nest hn? !Umt : i and '.::0 
feet fren the North line and 1523 feet froa the west line I Unit Fl of said Section 24, respectively. Said unit is 
located approxiiately 5 ailes north :y east or the Southern Union Gas Coapany Lybrook Fiant. 



Docket No. 34-89 

Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and Oecetnber 27. 1989. Applications for hearing must be filed at least 
22 days In advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEH3ER 29. 1989 
8:15 A.N. - OIL CONSERVATION DIVISION CONFERENCE ROOM. 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW HFJCICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach or Victor T. Lyon, Alternate Examiners: 

CASE 9712: (Continued from November 1, 1989, Examiner Hearing.) 

Tn the matter of the hearing called by the Oil Conservation Division on Its own motion to permit Tom L. Ingram, American 
Employers' Insurance Company, and all other Interested parties to appear and show cause why the Chappell "5" Hell No. 
1 located 2310 feet from the North line and 990 feet from the West line (Unit E) of Section 5, Township 12 North, Range 
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located 
approximately 9.25 miles north-northwest of.Tucumcari, Hew Mexico),.should.not be plugged and abandoned In accordance 
with a Oivis ion-approved plugging program. 

CASE 9713: (Continued from November 1, 1989, Examiner Hearing.) 

In the matter of the hearing called by the OU Conservation Division on its own motion to permit Tom L. Ingram. American 
Employers' Insurance Company, and all other interested parties to appear and show cause why the Glhon "31" Well No. 1 
located 2970 feet from the South line and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range 
30 East, as projected Into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New 
Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), should not be plugged and 
abandoned in accordance with a Division-approved plugging program. 

CASE 9824: Application of Ralph E. Williamson for a unit agreement, Lea County. New Mexico. Applicant, in the above styled cause, 
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal 
and Fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area Is 
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5. 

CASE 9726: (Continued from October 18, 1989, Examiner Hearing.) 

Application of Haylan Oil Corporation for compulsory pooling. Lea County, New Mexico. Applicant, In the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying 
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for 
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which 
presently includes but Is not necessarily limited to the Undesignated House-Bl1nebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Orinkard-Abo Pool and the Undesignated East Nadine-Drinkard Pool). Both aforementioned 
units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section 
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Nadine, 
New Mexico. 

CASE 9825: Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, In the above-styled cause, 
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State 
and Fee lands in portions of Sections 29, 30. 31, and 32, Township 14 South, Range 34 East. Said area Is located 
approximately 13 miles west of Hilburn City, New Mexico. 

CASE 9826: Application of Sage Energy Company for waterflood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order 
authorized the Sage Energy Company State "30* Lease Waterflood Project, by redesignating said project the West Tres 
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West 
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr. 
"A" Well No. 2 located 2080 feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township 
14 South, Range 34 East, and recomplete by side tracking and directionally drilling from a kick-off depth of approximately 
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Poo! at a depth of approximately 10,600 feet within 
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and 
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said 
area is located approximately 13 miles west of Hilburn City, New Mexico. 

CASE 9801: (Continued from November 15, 1989. Examiner Hearing.) 

Application of Conoco, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 
of Section 36, Township 19 "South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all 
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit 
is to be dedicated to a well to be drilled at a standard location 660 feet from the South line and 990 feet from the West 
line (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
an operator of the well and a charge for risk involved in drilling said well. Said well location Is approximately 15 
miles west by south of Lakewood, New Mexico. 
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CASE 98117: Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowable for the appl icant's 
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit Pi of 
Section 334, Township 21 South, Range 37 East, Paddock Pool, of 1,000,000 SCF/Oay, any such order Issued in this matter 
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico. 

CASE 9&8: Application of Bill Fenn, Inc. for amendment of Division Order No. R-8951, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Oivision Order No. R-8951, as amended, which order authorized an 
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a 
point 660 feet from the North and West lines (Unit D) of Section 7, Township 22 South, Range 24 East. Said well site 
1*r'ocated approximately 4.5 miles south-southeast of the Marathon 011 Company Indian Basin Gas Plant. 

CASE 9829: Application of Roberts and'Hammack, Inc;for~ar non-standard oir-prorrtloTrunrt, Lea County, New Mexico. Applicant, In 
the above-styled cause, seeks authorization to rededlcate acreage for Its Graham State Com Well No. 1 located at a 
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Range 33 
East, North Bagley-Permo Pennsylvanian Pool, from a H/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forirlng 
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles 
east by south of Caprock, New Mexico. 

CASE 9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules 
therefor, Eddy County, New Mexico. Applicant, In the above-styled cause, seeks authority to initiate a horizontal medium 
radius directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, forming a standard 
160-acre gas spacing and proration unit in the Bone Spring Formation, by commencing its Yeso Hills Federal Well No. 1 
at a surface location 660 feet from the South line and 1980 feet from the East line of said Section 18. Applicant 
proposes to drill to a true vertical depth of approximately 4,900 feet in the Bone Spring Formation whereby the formation 
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said 
Bone Spring interval. The applicant further seeks special rules and provisions within the pilot project area including 
the designation of a prescribed area limiting the horizontal displacement of the proposed wellbore such that It cannot 
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location is approximately 2.5 
miles east of Mile Post No. 6 on U.S. Highway 62/180. 

CASE 9831: Application of TXO Production Corp. for directional drilling and an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well No. 
1 from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, Township 
20 South, Range 29 East, In such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool 
at a point within 150 feet of a target point 2145 feet from the Horth line and 1815 feet from the West line and continue 
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point 
2345 feet from the North line and 1815 feet from the West line, both In Section 14, Township 20 South, Range 29 East, 
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of satd Section 14 to be dedicated 
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location 1s approximately 
4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9832: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well 
location, and an exemption to Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow Gas Pools, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
top of the Wolfcamp formation to the base of the Morrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14 
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 East, forming a non-standard 301.11-acre gas spacing 
and proration unit for any and all formations and or pools developed on 320-acre spacing within said vertical extent. 
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow 
Gas Pools as promulgated by Division Order No. R-3452, as amended. Said unit is to be dedicated to a well to be drilled 
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line (Unit A) of said Section 
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said well. 
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit 
is located approximately 6 miles south by east of Riverside, New Hexico. 

CASE 9796: (Continued from November 15, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral Interests from the surface 
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit Is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from 
. thâ Nortb and East lines.(Uait A) of .said Section 22. Also to be considered will be.the cost.of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant an operator of the wel1 and a charge for risk involved in dri11 Ing said wel 1. Said wel 1 location 
1s approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180. 
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Dockets Nos. 36-89 and 1-90 are tentatively set for Deceaber 27, 1989 and January 10, 1990. Applications for hearing gust be filed 
at least 22 days In advance of hearing date. 

DOCKET: EXMtlKR MEMIK - MBMSDAY - OECBBER 13, 1989 
8:15 A.M. - OIL COKSERVATim OVIlSim COKFERBKE MOt, 

STATE LAID OFFICE BUILDIK 
SWA FE. KMAUICO 

The following cases will be heard before Oavld R. Catanach, Exaainer, or Michael E. Stogner or Victor T. Lyon. Alternate Exaalners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, froa fourteen prorated gas pools In Lea, Eddy, 
and Chaves Counties, New Hexlco. 

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

?(ContInued from November 29, 1989, Exaainer Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on Its own notion to permit Tom l . Ingram, American 
Employers' Insurance Coapany, and all other interested parties to appear and show cause why the Chappell "S" Well No. 
1 located 2310 feet froa the North Une and 990 feet froa the West line (Unit E) of Section 5, Township 12 North. Range 
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel County, New Mexico (which is located 
approximately 9.25 miles north-northwest of Tucuacarl, New Mexico), should not be plugged and abandoned in accordance 
with a Division-approved plugging prograa. 

CASE 9713: (Continued from November 29, 1989, Exaainer Hearing.) 

In the matter of the hearing called by the 011 Conservation Division on Its own motion to permit Toa L. Ingram, American 
Employers' Insurance Coapany, and all other Interested parties to appear and show cause why the Glhon "31" Well No. 1 
located 2970 feet froa the South line and 1814 feet froa the East line (Unit 6) of Section 31, Township 13 North, Range 
30 East, as projected Into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New 
Mexico (which 1s located approxiaately 10.5 miles north-northwest of Tucuacarl, New Mexico), should not be plugged and 
abandoned in accordance with a 01vision-approved plugging prograa. 

CASE 9839; Application of Robert J. Nannes 011 & Gas Exploration for a unit agreement, Chaves County, New Mexico. Applicant, in 
the above-styled cause, seeks approval of the White Oraw Unit Agreement for an area coaprising 6680 acres, more or less 
of State and Federal lands In Townships 3 and 4 South, Ranges 27 and 28 East. Said area Is located approximately 20 miles 
north of Elk Ins, New Mexico. 

CASE 9840: Application of Merrion 011 and Gas Corporation for a unit agreement, McKinley County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Papers Wash Corporative Unit Agreement for an area comprising 400 acres, more 
or less, of State, Federal and/or Indian Allotted Lands underlying the W/2 of Section 15 and the SE/4 NE/4 and NE/4 SE/4 
of Section 16, both 1n Township 19 North, Range 5 West. This area Is located approximately 22 miles northwest of San 
Luis, New Mexico. 

CASE 9828: (Continued from November 29. 1989. Exaainer Hearing.) 

Application of Bill Fenn, Inc. for aaendaent of 01v1s1on Order No. R-8951, as amended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to aaend Division Order No. R-8951, as amended, which order authorized an 
unorthodox gas well location and dual coapletion In both tne Indian Basin-Upper Pennsylvanian Gas Pool and the 
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a 
point 660 feet froa the North and West lines (Unit 0) of Section 7, Township 22 South, Range 24 East. Said well site 
is located approximately 4.5 ailes south-southeast of the Marathon 011 Company Indian Basin Gas Plant. 

CASE 9838: (Continued from November 29. 1989, Exaainer Hearing.) 

Application of Parker Drilling Coapany for the Institution of gas prorationing and the adoption of Special Rules for the 
Pitchfork Ranch-Atoka Gas Pool, Lee County, New Mexico. Applicant, in the above-styled cause, seeks the limitation of 
gas production froa the Pitchfork Ranch-Atoka Gas Pool 1n all or portions of Sections 28, 32, 33 and 34 of Township 24 
South, Range 34 East, and Sections 3, 4, 5, and 10, Township 25 South, Range 34 East, to reasonable market demand and 
to the capacity of gas transportation facilities, and that Special Rules and Regulations be adopted for the pool including 
provisions for allocating the allowable production aaong the wells in the pool on a 100% surface acreage basis. Said 
area is located approxiaately 17 ailes west-northwest of Jal. New Mexico. 

CASE 9799 (Continued froa November 29, 1989. Exaainer Hearing.) 

Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, 
In the above-styled cause, seeks approval for an unorthodox oil well location for Its Grace Federal "24" Well No. 1-R 
to be drilled 330 feet froa the North line and 2130 feet froa the West line (Unit C) of Section 24, Township 24 North, 
Range 7 West, Oevil's Fork-Gall up Associated Pool, said well to be simultaneously dedicated to an existing standard 160-
acre oil spacing and proration unit comprising the NW/4 of said Section 24 along with the Grace Federal "24" Well Nos. 
1 and 2 located 950 feet froa the North line and 1640 feet froa the West line (Unit C) and 1850 feet froa the North line 
and 1820 feet froa the West line (Unit F) of said Section 24, respectively. Said unit Is located approximately 5 miles 
north by east of the Southern Union Gas Coapany Lybrook Plant. 
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CASE 9829: (Continued from November 29, 1989, Examiner Hearing.) 

Application of Roberts and Haitmack, Inc. for a non-standard oil proration unit, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. l located at a 
standard oil well location 1980 feet from the South and West lines (Unit K) of Section 8. Township 11 South, Range 33 
East, North Bagley-Permo Pennsylvanian Pool, from a N/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming 
a non-standard 80-acre oil spacing and proration unit for said pool. The proposed unit is located approximately S.5 miles 
east by south of Caprock, New Mexico. 

CASE 9841: Application of Tahoe Energy Inc. for four non-standard gas proration units, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the following four non-standard gas spacing and proration units for Jalmst Gas 
Pool production in Sections 3 and 4, Township 25 South, Range 37 East: 

1. 160.23 acres comprising Lot 2, SW/4 NE/4, and W/2 SE/4 of Section 3; 

2. 160.25 acres comprising Lot 3, SE/4 NW/4, and E/2 SW/4 of Section 3; 

3. 160.29 acres comprising Lot 4. SW/4 NW/4. and W/2 SW/4 of Section 3: 

4. 120.29 acres comprising Lot 1. SE/4 NE/4, and NE/4 SE/4 of Section 4. 

Said area is located approximately 4 miles northeast by north of Jal, New Mexico. 

CASE 9842: Application of Tahoe Energy Inc. for an unorthodox gas well location and simultaneous dedication. Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to deepen and recomplete Into the Jalmat Gas Pool its 
existing King Foundation et al Well No. 1 located 2310 feet from the North Une and 330 feet from the west line (Unit 
E) of Section 20, Township 24 South. Range 37 East, which is an unorthodox gas well location for said Jalmat Pool. 
Applicant also seeks to have said well simultaneously dedicated along with the W. H. Harrison "C" WN Well No. 3 located 
at a standard Jalmat gas well location 1980 feet from the South line and 660 feet from the West line (Unit .) of said 
Section 20 and the W. H. Harrison "C" WN Well No. 5 located at a previously approved unorthodox Jalmat gas well location 
(NSL-1328) 1700 feet from the South line and 1680 feet from the West line (Unit K) of said Section 20, to the existing 
240-acre non-standard Jalmat gas spacing and proration unit comprising the NW/4 and N/2 SW/4 of said Section 20 
(previously approved by R-2867), being approximately 6 miles north of Jal, New Mexico. 

CASE 9812: (Continued from November 15. 1989, Examiner Hearing.) 

Application of Meridian 011 Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, 
R1o Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well 
location for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West 
Une (Unit N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles 
east-southeast of the Navajo Reservoir 0am. 

CASE 9813: (Continued from November 15, 1989, Examiner Hearing.) 

Application of Meridian 011 Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well 
location for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South Une and 2440 feet from the West 
line (Unit N) of Section 31, Township 30 North, Range 6 West, Basln-Frultland Coal Gas Pool, the w/2 of said Section 31 
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles 
east-southeast of the Nava'jo Reservoir Dam. 

CASE 9834: (Continued from November 29, 1989, Examiner Hearing.) 

Application of Texaco, Inc. for a non-standard gas proration unit, 2 unorthodox gas well locations and simultaneous 
dedication, Lea County, New Mexico. Applicant, In the above-styled cause, seeks approval to redesignate acreage in 
the Eumont Gas Pool to form a non-standard 320-acre gas proration unit comprising the SE/4 SW/4, NE/4 SE/4, and S/2 
SE/4 of Section 23. the W/2 NW/4 of Section 25, and the E/2 NE/4 of Section 26, all In Township 19 South, Range 36 East. 
Said unit is to be simultaneously dedicated to its William Weir Wells Nos. 1 and 2, both located at unorthodox gas well 
locations 1980 feet from the North line and 660 feet from the West Une (Unit E) of said Section 25 and 660 feet from 
the South line and 1980 feet from the West line (Unit N) of said Section 23, respectively. Said unit is located 
approximately 4.5 miles south-southeast of Arkansas Junction, New Mexico. 

CASE 9788: (Continued from November 29. 1989. Exaainer Hearing.) 

Application of Yates Petroleua Corporation for directional drilling and an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface 
location of 563 feet froa the South line and 2125 feet froa the East line (Unit 0) of Section 11, Township 20 South, Range 
29 East, to an unorthodox bottomhole gas well location In the Morrow formation within 50 feet of a point 2480 feet from 
the North line and 1980 feet froa the East Une (Unit G) of Section 14. Township 20 South, Range 29 East, the E/2 of said 
Section 14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated 
East Burton Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. 
Highway 62/180 and New Mexico State Highway 31. 



Docket No. 26-89 

Dockets Nos. 27-89 and 28-89 are tentatively set for Septeaber 20 and October 4, 1989. Applications for hearing must 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 6, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Exaainer, or David R. Catanach, or Victor T. Lyon, 
Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gaa for October, 1989, froa fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1989, froa four prorated gas pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9712: (Continued froa August 9, 1989, Exaainer Bearing.) 

In the matter of che hearing called by the Oil Conservation Diviaion on its own aotion to permit Toa L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Chappell "5" Well No. 1 located 2310 feec froa che North line and 990 feet froa the West line 
(Unit E) of Section 5, Township 12 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant, San Miguel County, New Mexico (which is located approxiaately 9.25 ailes north-northwest of 
Tucumcari, New Mexico), should not be plugged and abandoned in accordance with a Division-approved 
plugging program. 

CASE 9713: (Continued froa August 9, 1989, Exaainer Hearing.) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Toa L. 
Ingram, American Employers' Insurance Company, and a l l other interested parties to appear and show cause 
why the Gihon "31" Well No. 1 located 2970 feet froa the South line and 1814 feet froa the East lin<> 
(Unit G) of Section 31, Township 13 North, Range 30 East, as projected into the unsurveyed Baca Location 
No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New Mexico (which is located approximately 10.5 
miles north-northwest of Tucuacarl, New Mexico), should not be plugged and abandoned in accordance with a 
Division-approved plugging prograa. 

CASE 9742: Application of Murphy Operating Corporation for a unit agreement, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Jennifer Chaveroo San Andres Unit Area 
comprising 5,147.00 acres, more or less, of State and Federal lands underlying a l l or portions of 
Sections 25, 26, 35, and 36, Township 7 South. Range 33 East and a l l or portions of Sections 18, 19, 20, 
21, 29, and 30. Township 7 South, Range 34 East. This area is located approxiaately 8 ailes north of the 
point common to Chaves, Lea, and Roosevelt Counties, New Mexico. 

CASE 9743: Application of Murphy Operating Corporation for a waterflood project, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the proposed 
Jennifer Chaveroo San Andres Unit Area (Division Case No. 9742) located in a l l or portions of Sections 
25, 26, 35, and 36, Township 7 South, Range 33 East and a l l or portions of Sections 18, 19, 20, 21. 29, 
and 30, Township 7 South, Range 34 East, by the injection of water into the Chaveroo-San Andres Cool 
through 44 wells within the Unit Area which is located approxiaately 8 ailes north of the point coumon to 
Chaves, Lea, and Roosevelt Counties. New Mexico. 

CASE 972S: (Continued froa August 23, 1989, Exaainer Bearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its 
Red Rock "NB" Federal Well No. 2 to be drilled 330 feet froa the South line and 1980 feet froa the West 
line (Unit N) of Section 28, Township 6 South, Range 25 East, Pecos Slope-Abo Gas Pool, the SW/4 of said 
Section 25 to be dedicated to said well foralng a standard 160-acre gas spacing and proration unit for 
said pool. Said well location is approxiaately 13.25 ailes north by west of the Pecos River Bridge on 
U.S. Highway 70. 

CASE 9698: (Continued froa August 23, 1989, Exaainer Hearing.) 

Application of Yates Petroleua Corporation for an unorthodox gas well location, Chaves County. New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for ics 
Dragonfly State Unit Well No. 2 located 660 feet froa the South line and 16S0 feet froa the East line 
(Unit 0) of Section 31, Township 9 South, Range 27 Ease, ! adesignated Foor Ranch-PrePeraian Gas Pool, 
Lots 3 and 4, the E/2 SW/4, and the SE/4 (S/2 equivalent) of said Section 31 to be dedicated to said well 
forming a standard 319.16-acre gas spacing and proration unit for said pool. Said well Is approximately 
4.5 miles north of Mile Post 172.5 on U. S. Highway 380. 
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CASiS 9700: (Continued froa August 23 1989, Examiner Hearing.) 

Application of Yates Petroleua Corporation for compulsory pooling, Eddy County, New Mexico. Applicant:, 
in the above-styled cause, seeks an order pooling a l l a i n e r a l interests from the surface to the bnse of 
the Morrow formation underlying Lots 1, 2. 3, and 4 and >:he S/2 N/2 (N/2 equivalent) of Section 
Township 20 South, Range 24 East, forming a standard 319.04-acre gas spacing and proration uni t l o r any 
and a l l formations and/or pools w i t h i n said v e r t i c a l extent developed on 320-acre spacing (which 
presently includes but is not necessarily l i m i t e d to the Undesignated Dagger Draw-Strawn Gas Pool, 
Undesignated Dagger Draw-Atoka Gas Pool, Undesignated North Ceaetery-Atoka Gas Pool. Undesignated 
Cemetery-Morrow Gas Pool, and the Undesignated Hoag Tank-.Morrow Gas Pool) and Lots 3 and 4 and the S/2 
NW/4 (NW/4 equivalent) of said Section 2 to form a standard 159.64-acie spacing and proration i m i t for 
a l l formations and/or pools developed on 160-acre spacing (which presently includes but is not 
necessarily l i m i t e d to the Undesignated Dagger Draw-Wolf camp Gas Pool and the Undesignated North D 'tiger 
Draw-Upper Pennsylvanian Pool). Boch aforementioned units are to be dedicated to a we l l to be d r i l l e d at 
a standard location 660 feet from the North l i n e and 1980 feet froa the West l i n e (Unit C) of said 
Section 2. Also to be considered w i l l be the cost of d r i l l i n g and completing said well nnd the 
a l l o c a t i o n of cost thereof as wel l as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge f o r r i s k involved in d r i l l i n g said w e l l . Said well 
location i s approximately 8 miles west by north of Seven Rivers, New Mexico. 

CASE: 9744: Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l a i n e r a l interests in the Basin-Fruitland Coil Gas 
Pool underlying Lots 3 and 4, the S/2 NW/4. and the SW/4 of Section 10, Township 32 North, Range 6 West, 
forming a standard 279-acre gas spacing and proration u n i t f o r said pool, said u n i t to be dedicated to a 
well to be d r i l l e d at an undetermined location at t h i s t i a e . The applicant proposes to submit any proper 
or required forms, applications, and supporting data f o r Division approval once a we l l location i s 
Jeternined. Also to be considered w i l l be the cost of d r i l l i n g and completing a well w i t h i n the u n i t and 
the a l l o c a t i o n of the cost thereof as wel l as actual operating costs and charges for supervision, 
designation of applicant as operator of the u n i t and w e l l and a charge f o r r i s k involved i n d r i l l i n g said 
w e l l . Said u n i t is bounded to the north by the State of Colorado between Mile Posts Nos. 242 and 243. 

CASE 9745: Application of Richmond Petroleum Inc. for compulsory p o o l i n ; and a non-standard gas proration u n i t . San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 1, 2, 3 and 4 and the S/2 N/2 of Section 
9, Township 32 North, Range 6 West, f o r ' i g a non-standard 237.60-acre gas spacing and proration unit, Inc 
said pool, said u n i t to be dedicated _o a well to be d r i l l e d at an undetermined location at t h i s time. 
The applicant proposes to submit any proper or required forms, applications, and supporting d i t a for 
Division approval once a we l l location i s determined. Also to be considered w i l l be the cost of d r i l l i n g 
and completing a we l l w i t h i n the u n i t and the a l l o c a t i o n of the cost thereof as wel l as actual operating 
costs and charges f o r supervision, designation of applicant as operator of the u n i t and well and a charge 
for' r i s k involved i n d r i l l i n g said w e l l . Said u n i t i s bounded to the north by the State of Colorado ai: 
Mile Post No. 243. 

CASE 9746: Application of Richmond Petroleum Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Cn.il Ga<. 
Pool underlying the S/2 of Section 9, Township 32 North, Range 6 West, foraing a standard 320-acre gas 
spacing and proration u n i t for said pool, said u n i t to be dedicated to a w e l l to be d r i l l e d at a 
standard coal gas well location i n the SE/4 of said Section 9. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as w e l l as actual operating 
costs and charges for supervision, designation of applicant aa operator of the w e l l and a charge for risk 
involved i n d r i l l i n g said w e l l . Said u n i t i s located approximately 1/2 a i l e south of Mile Post No. 243 
which is located on the Colorado/New Mexico s t a t e l i n e . 

CASE 9703: (Readvertised.) 

Application of Meridian O i l , Inc. for exemption froa the New Mexico Natural Gas Pricing Act (NMPA), San 
Juan County, New Mexico. Applicant, ih the above-styled cause, seeks the exemption fron the NMPA of 
certa i n i n f i l l wells i n the Basin-Dakota and Blanco-Mesaverde Pools as provided i n Section 62-7-5 NMSA, 
1978. Applicant further requests that said exemptions be aade e f f e c t i v e r etroactive froa the date of 
f i r s t production of natural gas from each we l l . A l i s t of wells for which exemptions are being sought 
may be obtained by contacting the Santa Pe o f f i c e of the O i l Conservation Division. 

,^ASE 9747: (This case w i l l be disaissed.) 

Application of Amoco Production Company f o r downhole commingling, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval to commingle gas production froa the Scoggins Draw-Strnwit and 
Scoggins Draw-Morrow Gas Pools w i t h i n the wellbore of i t s Federal "DH" Gas Coa Well No. 1 located at a 
previously approved unorthodox gas well location (NSL-1800) 700 feet from the South l i n e and 990 feet 
from the West l i n e (Unit M) of Section 11, Township 18 South, Range 27 East. Said well is located 
approxiaately 5.5 miles south-southeast of Riverside, New Mexico. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRUTHERS 
GOVERNOR 

J u l y 24 , 1989 POST OFFICE BOX 208FJ 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) 827-5800 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Tom L. Ingram 
P. O. Box 1757 
Roswell, New Mexico 88201 

American Employers' Insurance Company 
Robert V. Ely Insurance 
Box 1912 
Roswell, New Mexico 88201 

Gentlemen: 

Enclosed i s a copy o f the advertisement of the Examiner 
Hearing t o be hel d on Wednesday, August 9, 1989, a t 8:15 a.m. 
i n the O i l Conservation D i v i s i o n Conference Room, State Land 
O f f i c e B u i l d i n g , Santa Fe, New Mexico. Case 9712 concerns 
the above-captioned s u b j e c t matter. 

Re: Chappell "5" Well No. 1, 
loc a t e d i n Unit E of 
Section 5, Township 12 
North, Range 30 East, 
San Miguel County 
Plugging Bond 

S i n c e r e l y , 

ROBERT G. STOVALL 
General Counsel 

RGS/fd 
enc. 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRUTHERS J u n e 8 , 198 9 

GOVERNOR 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Mr. Tom L. Ingram 
P. O. Box 1757 
Roswell, New Mexico 88201 

Re: Glhon Well No. 1 
G-31-WN-30E 
Chappe'll /5" Well No. 1 
E-5-12N--30E 
San Miguel County, New Mexico 

Dear Mr. Ingram: 

A review of the above-referenced well f i l e s has indicated 
that t h i s o f f i c e has not received any f u r t h e r reports on 
your i n t e n t i o n s to plug these wells for the past nine 
months. In l i e u of the fact that t h i s o f f i c e has not 
received any correspondence from you regarding my l e t t e r of 
March 8, 1989, you are hereby requested to s t a r t plugging 
operations on both of these wells w i t h i n the next 30 days. 

Failure to do so w i l l r e s u l t i n a forced plugging case 
before an O i l Conservation D i v i s i o n examiner hearing. We 
w i l l then make demand upon your bonding company to properly 
plug and abandon these w e l l s . 

Should you have any questions p e r t a i n i n g to t h i s matter, 
please contact me at t h i s o f f i c e . 

POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
1505) 8S7-580O 

ROY EA'JOHNSON, 
Sr. Petroleum Geologist 

REJ/dr 

cc: American Employers Insurance 
Robert V. Ely Insurance 
Box 1912 
Roswell, New Mexico 88201 




