
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES D 

OIL CONSERVATION DIVISION J/\J\J ̂  ^ 

OIL CONSERVATION OIV 
SANTA FE 

IN THE MATTER OF THE APPLICATION OF 
MERIDIAN OIL INC. FOR COMPULSORY , 
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. f (..' 

A P P L I C A T I O N 

COMES NOW MERIDIAN OIL INC., by and through 

i t s a t t o r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and i n 

accordance w i t h Section 70-2-17(c) N.M.S.A. (1978) 

a p p l i e s t o the New Mexico O i l Conservation D i v i s i o n f o r 

an order p o o l i n g a l l mineral i n t e r e s t as f o l l o w s : 

From 50 f e e t below the Queen for m a t i o n t o 50 

f e e t below the Delaware fo r m a t i o n or 6100 f e e t , 

whichever i s deeper, f o r the for m a t i o n of a 40-acre o i l 

spacing and p r o r a t i o n u n i t c o n s i s t i n g of the SW/4SE/4 

of Section 12, T18S, R31E, N.M.P.M., Eddy County, New 

Mexico t o be dedicated t o i t s Comanche Federal No. 4 

w e l l forming a standard 40-acre o i l spacing and 

p r o r a t i o n u n i t f o r any and a l l formations and or pools 

developed on 40-acre o i l spacing w i t h i n s a i d v e r t i c a l 

e x t e n t which p r e s e n t l y includes but i s not n e c e s s a r i l y 

l i m i t e d t o the Undesignated East Shugart-Delaware Pool. 



I n support t h e r e o f , a p p l i c a n t s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n 

the SW/4SE/4 of Section 12, T18S, R31E, N.M.P.M. 

2. A p p l i c a n t desires t o d r i l l a w e l l t o a 

t o t a l depth of 6100 f e e t or the base of the Delaware 

fo r m a t i o n at a standard l o c a t i o n t o t e s t the Delaware 

for m a t i o n . 

3. A p p l i c a n t has sought a v o l u n t a r y 

agreement w i t h a l l those p a r t i e s shown on E x h i b i t "A" 

f o r the f o r m a t i o n of an appropriate spacing and 

p r o r a t i o n u n i t f o r the d r i l l i n g of the s u b j e c t w e l l , 

but has been unable t o o b t a i n a v o l u n t a r y agreement. 

4. Pursuant t o the D i v i s i o n n o t i c e 

requirements, A p p l i c a n t has n o t i f i e d a l l those p a r t i e s 

shown on E x h i b i t "A" o f t h i s a p p l i c a t i o n f o r compulsory 

p o o l i n g and the a p p l i c a n t ' s request f o r a hearing 

before the D i v i s i o n t o be set on February 7, 1991. 

5. I n order t o o b t a i n i t s j u s t and 

e q u i t a b l e share of the p o t e n t i a l p r o d u c t i o n u n d e r l y i n g 

the above t r a c t , A p p l i c a n t needs an order p o o l i n g the 

mineral i n t e r e s t o f those p a r t i e s shown on E x h i b i t "A" 

as not having v o l u n t a r i l y committed t h e i r i n t e r e s t i n 

order t o p r o t e c t a p p l i c a n t ' s c o r r e l a t i v e r i g h t s and 

prevent waste. 



WHEREFORE, a p p l i c a n t prays t h a t t h i s 

a p p l i c a t i o n be set f o r hearing before the D i v i s i o n ' s 

duly appointed examiner, and t h a t a f t e r n o t i c e and 

hearing as r e q u i r e d by law, the D i v i s i o n enter i t s 

order approving the p o o l i n g o f the mineral i n t e r e s t 

described h e r e i n . A p p l i c a n t f u r t h e r prays t h a t i t be 

named operator o f the w e l l , and t h a t the order make 

p r o v i s i o n s f o r a p p l i c a n t t o recover out of pr o d u c t i o n 

i t s costs of d r i l l i n g , completing and equipping the 

subj e c t w e l l , costs of op e r a t i o n , i n c l u d i n g costs of 

su p e r v i s i o n , and a r i s k f a c t o r i n the amount of 200% 

f o r the d r i l l i n g and completing o f the w e l l , f o r such 

other and f u r t h e r r e l i e f as may be proper. 

R e s p e c t f u l l y submitted, 

KELLAHIN, KELLAHIN & AUBREY 

(505) 982-4285 



EXHIBIT "A 

Harvey E. Yates Company 
P.O. Box 1933 
One Sun West Centre 
Roswell, New Mexico 88210 
A t t n : Ms. Shari Darr 

Chevron U.S.A. Inc. 
P.O. Box 1159 
Midland, Texas 79702 
A t t n : Mr. James Baca 


