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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF PHILLIPS PETROLEUM COMPANY 

REPORTERS TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: David R. Catanach, Hearing Examiner 

October 7, 1993 

Santa Fe, New Mexico 

) 
) 
) 
) CASE J J O S ^ i 0 8 4 5 

and (108 46) 

T h i s matter came on f o r h e a r i n g b e f o r e the 

O i l C o n s e r v a t i o n D i v i s i o n on October 7, 1993, a t 

Morgan H a l l , S t a t e Land O f f i c e B u i l d i n g , 310 Old Santa 

Fe T r a i l , Santa Fe, New Mexico, b e f o r e Deborah O'Bine, 

RPR, C e r t i f i e d Court Reporter No. 63, f o r the S t a t e of 

New Mexico. 
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I N D E X 

October 7, 1993 
Examiner Hearing 
CASE NOS. 10845 and 10846 

PAGE 
APPEARANCES 3 

PHILLIPS PETROLEUM COMPANY'S WITNESSES: 

KEITH H. MABERRY 
Examination by Mr. K e l l a h i n 4 
Examination by Examiner Catanach 37 

MARY TISDALE 
Examination by Mr. K e l l a h i n 45 
Examination by Examiner Catanach 55 

PAUL HALL 
Examination by Mr. K e l l a h i n 56 
Examination by Examiner Catanach 62 

REPORTER'S CERTIFICATE 64 

E X H I B I T S 

I D ADMTD 
E x h i b i t 1 6 37 
E x h i b i t 2 7 37 
E x h i b i t 3 8 37 
E x h i b i t 4 9 37 
E x h i b i t 5 14 37 
E x h i b i t 6 16 37 
E x h i b i t 7 17 37 
E x h i b i t 8 18 37 
E x h i b i t 9 19 37 
E x h i b i t 10 20 37 
E x h i b i t 11 30 37 
E x h i b i t 12 31 37 
E x h i b i t 13 49 55 
E x h i b i t 14 50 55 
E x h i b i t 15 52 55 
E x h i b i t 16 58 62 
E x h i b i t 17 59 62 
E x h i b i t 18 60 62 
E x h i b i t 19 61 62 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
Ge n e r a l Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: KELLAHIN AND KELLAHIN 
117 N. Guadalupe 
Santa Fe, New Mexico 
BY: W. THOMAS KELLAHIN, ESQ 
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EXAMINER CATANACH: At t h i s time w e ' l l c a l l 

Case 10845, A p p l i c a t i o n of P h i l l i p s Petroleum Company 

f o r a u n i t agreement, Lea County, New Mexico. 

Are t h e r e appearances i n t h i s c a s e ? 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n and 

K e l l a h i n appearing on b e h a l f of the a p p l i c a n t . 

At t h i s time we would ask t h a t you c a l l the 

next c a s e , 10846, and c o n s o l i d a t e i t wi t h the f i r s t 

c a s e . 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l 

Case 10846, which i s the A p p l i c a t i o n of P h i l l i p s 

Petroleum Company f o r approval of a w a t e r f l o o d 

p r o j e c t , and to q u a l i f y s a i d p r o j e c t f o r the re c o v e r e d 

o i l t a x r a t e pursuant to the New Mexico Enhanced O i l 

Recovery Act, Lea County, New Mexico. 

Are t h e r e a d d i t i o n a l appearances i n e i t h e r 

of t h e s e c a s e s ? There being none — 

MR. KELLAHIN: I have t h r e e w i t n e s s e s to be 

sworn, Mr. Examiner. 

EXAMINER CATANACH: Okay. W i l l the 

w i t n e s s e s p l e a s e stand to be sworn i n . 

(Witnesses sworn.) 

MR. KELLAHIN: Mr. Examiner, my f i r s t 

w i t n e s s i s Mr. K e i t h Maberry. Mr. Maberry i s the 
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p r o j e c t e n g i n e e r f o r t h i s p r o j e c t . 

KEITH MABERRY, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Would you p l e a s e s t a t e y o u r name and 

o c c u p a t i o n . 

A. K e i t h H. Maberry, and I am a r e s e r v o i r 

e n g i n e e r i n g s p e c i a l i s t w i t h P h i l l i p s P e t r o l e u m Company 

i n Odessa, Texas. 

Q. On p r i o r o c c a s i o n s , Mr. Mab e r r y , have you 

t e s t i f i e d as a p e t r o l e u m e n g i n e e r b e f o r e t h e D i v i s i o n ? 

A. No, I have n o t . 

Q. Summarize f o r us y o u r e d u c a t i o n . 

A. Graduate w i t h a b a c h e l o r ' s i n m e c h a n i c a l 

e n g i n e e r i n g f r o m G e o r g i a I n s t i t u t e o f T e c h n o l o g y i n 

1982. I ' v e been a p r a c t i c i n g p e t r o l e u m e n g i n e e r f o r 

t h e l a s t 11 y e a r s w i t h P h i l l i p s P e t r o l e u m , seven y e a r s 

e x p e r i e n c e i n t h e Permian B a s i n and f i v e y e a r s i n t h e 

Texas Panhandle. 

The p a s t two y e a r s I ' v e been a r e s e r v o i r 

e n g i n e e r i n g s p e c i a l i s t i n our EOR o p e r a t i o n s g r o u p , 

and my p r i m a r y p r o j e c t f o r t h a t l e n g t h o f t i m e has 

been t h e Vacuum G l o r i e t a u n i t i z a t i o n . 
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MR. KELLAHIN: We t e n d e r Mr. Maberry as an 

e x p e r t p e t r o l e u m e n g i n e e r . 

EXAMINER CATANACH: Mr. Maberry i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) Mr. Ma b e r r y , l e t ' s t a k e 

E x h i b i t No. 1, i f you w i l l u n f o l d t h a t d i s p l a y . 

B e f o r e we t a l k a b o u t y o u r p r o j e c t s p e c i f i c a l l y , g i v e 

us an i d e a o f where y o u ' r e l o c a t e d w i t h i n t h e Vacuum 

f i e l d o f t h e G l o r i e t a P o o l , i f you w i l l . 

A. E x h i b i t No. 1 i s a p l a t t h a t shows a l l t h e 

ma j o r EOR p r o j e c t s g o i n g on i n t h e Vacuum f i e l d . 

T here a r e q u i t e a number o f them. The p r o p o s e d Vacuum 

G l o r i e t a East U n i t i s t h e s o l i d y e l l o w o u t l i n e d i n 

r e d . And a l s o f o r r e f e r e n c e , we have t h e r e d h a t c h e d 

Texaco Vacuum G l o r i e t a West U n i t . We s h a r e a common 

bounda r y o r w i l l s h a r e a common boundary w i t h Texaco's 

Vacuum G l o r i e t a West. 

T h i s u n i t l i e s b e n e a t h P h i l l i p s - o p e r a t e d 

E a st Vacuum Grayburg-San Andres u n i t , and i t l i e s 

above t h e P h i l l i p s - o p e r a t e d Vacuum Abo U n i t . 

MR. KELLAHIN: Mr. Examiner, t h e Texaco 

p r o j e c t was a p p r o v e d by t h e D i v i s i o n p u r s u a n t t o 

s t a t u t o r y u n i t i z a t i o n . T h at case was h e a r d by you 

back on J u l y o f '92. I t ' s Case 10515. The 

u n i t i z a t i o n o r d e r i s R-9710. And t h e n t h e w a t e r f l o o d 
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a p p r o v a l f o r t h a t p r o j e c t i s Case 10516. I t i s o r d e r 

No. R-9714. 

Q. As t h i s p r o j e c t f o r P h i l l i p s has e v o l v e d , 

has i t been n e c e s s a r y a t t h i s p o i n t t o ask t h e 

D i v i s i o n t o implement t h e s t a t u t o r y u n i t i z a t i o n 

p r o c e d u r e s i n o r d e r t o o r g a n i z e t h e i n t e r e s t owners 

f o r t h e p r o j e c t ? 

A. No. We seek v o l u n t a r y u n i t i z a t i o n . 

Q. L e t me have you t u r n t o E x h i b i t No. 2. 

I d e n t i f y t h i s d i s p l a y f o r us. 

A. E x h i b i t No. 2 i s a base map or p l a t , i f you 

w i l l , o f t h e p r o p o s e d u n i t i z e d i n t e r v a l . I t was 

E x h i b i t A t o our u n i t agreement, u n i t o p e r a t i n g 

agreement. I t shows a l l t h e 47 t r a c t s t h a t w i l l be 

c o n t r i b u t e d t o t h e u n i t , t h e p r o p o s e d t r a c t number, 

and t h e s e q u e n t i a l n umbering o f t h e w e l l s w i t h i n t h e 

t r a c t s . 

P r e s e n t l y , t h e u n i t -- excuse me. 

Q. I was g o i n g t o ask you t o e x p l a i n t o us t h e 

t y p e o f w e l l symbols we're s e e i n g on t h i s d i s p l a y . 

A. The s o l i d d o t i s p r e s e n t a c t i v e G l o r i e t a 

c o m p l e t i o n . There a r e 74 o f them. The d o t w i t h t h e , 

I guess d i a g o n a l h a t c h t h r o u g h i t a r e s h u t - i n w e l l s . 

There a r e 18 o f t h o s e . The v e r t i c a l h a t c h r e p r e s e n t 

T & A'd w e l l s ; t h e r e a r e e i g h t o f t h o s e . And t h e 
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c r o s s h a t c h e d over the dot i s plugged and abandoned 

w e l l s ; t h e r e a r e 15. And f o r the purposes of t h i s 

p l a t , plugged and abandoned meant plugged and 

abandoned from the G l o r i e t a i n t e r v a l . These w e l l s may 

be a c t i v e i n other f o r m a t i o n s . 

Q. When we t a l k about the u n i t i z e d i n t e r v a l i n 

a v e r t i c a l sense to d e s c r i b e the a r e a t h a t you want to 

operate under the u n i t p l a n , can you g i v e us an 

i l l u s t r a t i o n of what t h a t i n t e r v a l i s ? 

A. Yes. E x h i b i t 3 i s a type log of the Vacuum 

G l o r i e t a U n i t or, excuse me, the Vacuum G l o r i e t a 

Pool. I t i s the Mobil B r i d g e s S t a t e #95, and t h a t i s 

the type log f o r t h i s pool. And we have d u p l i c a t e d 

j u s t a p o r t i o n of the log t h a t shows the u n i t i z e d 

i n t e r v a 1 . 

The u n i t i z e d i n t e r v a l i s from the top of 

the G l o r i e t a , which c o r r e l a t e s to 5838 on t h i s l o g , 

and c o n t i n u e s down to the top of the B l i n e b r y , which 

c o r r e l a t e s to 6235 on t h i s l o g . 

There are a l s o t h r e e d e l i n e a t i o n s of pay, 

the G l o r i e t a , Upper Paddock, and Lower Paddock. The 

Upper Paddock i s the continuous formation w i t h i n the 

u n i t i z e d i n t e r v a l t h a t we i n t e n d to w a t e r f l o o d . 

Q. Have you reached a recommendation as to 

which p o r t i o n of the u n i t i z e d i n t e r v a l i s the b e s t 
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c a n d i d a t e f o r t h e w a t e r f l o o d p r o j e c t ? What p o r t i o n o f 

t h e p o o l do you pr o p o s e t o i n j e c t w a t e r i n t o ? 

A. The Upper Paddock. 

Q. L e t ' s t r y t o g e t a sense o f t h e p o s i t i o n o f 

t h e p r o p o s e d u n i t as i t o v e r l i e s t h e r e s e r v o i r . Do 

you have an i l l u s t r a t i o n t h a t shows us how t h a t 

r e l a t i o n s h i p e x i s t s ? 

A. Yes. E x h i b i t 4 i s a n e t i s o p a c h pay map on 

t h e Upper Paddock v e r s u s t h e f l o o d a b l e pay, and t h i s 

i s o f t h e e n t i r e p o o l ; so i t does i n c l u d e t h e Texaco 

Vacuum G l o r i e t a West U n i t , w h i c h i s o u t l i n e d i n b l u e , 

and t h e n o ur pr o p o s e d Vacuum G l o r i e t a East U n i t , w h i c h 

i s o u t l i n e d i n r e d . 

As you can see, t h e ze r o c o n t o u r i n t e r v a l 

c o r r e s p o n d s q u i t e w e l l w i t h t h e p r o p o s e d u n i t 

b o u n d a r i e s , and t h e n w e ' l l s h a r e t h e common boundary 

w i t h Texaco's u n i t t o our west. 

Q. Can you g i v e us a summary o f what have been 

t h e e f f o r t s by P h i l l i p s and t h e o t h e r o p e r a t o r s w i t h i n 

t h e u n i t a r e a t o r e c o v e r p r i m a r y o i l p r o d u c t i o n i n a 

c o n v e n t i o n a l way f r o m t h i s p o r t i o n o f t h e r e s e r v o i r ? 

A. Yes. Every o p e r a t o r o u t t h e r e has 

i n d i v i d u a l l y p r o d u c e d t h e i r w e l l s as t h e y w o u l d i n a 

p r u d e n t manner t h r o u g h p r i m a r y d e p l e t i o n . The w e s t e r n 

h a l f o f t h i s r e s e r v o i r i s p r i m a r i l y d o m i n a t e d by 
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s o l u t i o n gas d r i v e s . 

Q. When we t a l k a b o u t t h e p r i m a r y development 

o f t h e r e s e r v o i r a t t h i s p o i n t i n t i m e , p l e a s e 

c o n t i n u e . 

A. Yes. A g a i n , each i n d i v i d u a l o p e r a t o r has 

d e p l e t e d t h e i r t r a c t s t h r o u g h p r i m a r y d e p l e t i o n . 

These w e l l s p r i m a r i l y a r e b e i n g d o m i n a t e d by s o l u t i o n 

gas d r i v e s and have v e r y low b o t t o m h o l e p r e s s u r e s . 

Most o f t h e w e l l s have been on pump f o r a number o f 

y e a r s . S e v e r a l o f them a r e uneconomic t o o p e r a t e . 

As you head t o w a r d s t h e s o u t h e a s t f l a n k , 

t h e r e i s a w a t e r i n f l u x w h i c h i s g i v e n some p r e s s u r e 

s u p p o r t and t h e r e a r e s t i l l a few t o p a l l o w a b l e w e l l s 

i n t h a t a r e a . 

Q. Do you have an e n g i n e e r i n g o p i n i o n as t o 

wh e t h e r i t i s a p p r o p r i a t e a t t h i s p o i n t i n t i m e t o 

commence se c o n d a r y r e c o v e r y w i t h an EOR p r o j e c t ? 

A. Yes. I t ' s d e f i n i t e l y t i m e . The f a r 

m a j o r i t y o f t h e pr o p o s e d u n i t i n t e r v a l i s v e r y 

d e p l e t e d . 

Q. Give us a summary o f what P h i l l i p s and t h e 

o t h e r o p e r a t o r s and i n t e r e s t owners i n t h e p r o p o s e d 

u n i t have done i n o r d e r t o come t o a consensus on a 

p l a n t o implement f o r t h e se c o n d a r y r e c o v e r y . What 

d i d we do? 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

11 

A. Do you want t o go back t o 1987? 

Q. Yes, s i r . 

A. Or more r e c e n t h i s t o r y ? 

Q. No, '87. 

A. I n 1987, t h e 11 o p e r a t o r s o f t h e p o o l g o t 

t o g e t h e r and formed a t e c h n i c a l c o m m i t t e e t o 

c h a r a c t e r i z e g e o l o g i c a l l y and i n a r e s e r v o i r sense t h e 

Vacuum G l o r i e t a P o o l and make recommendations f o r 

en h a n c e a b l e r e c o v e r y . They p u b l i s h e d a r e p o r t i n 

November o f '90, w h i c h i s r e f e r r e d t o as t h e T e c h n i c a l 

Committee R e p o r t , and i t o u t l i n e d t h e u n i t p a r a m e t e r s , 

b o t h g e o l o g i c a l l y and r e s e r v o i r and p r o d u c t i o n 

p a r a m e t e r s . 

A t t h a t t i m e , a d e c i s i o n was made t o s p l i t 

t h e u n i t i n h a l f . Texaco w o u l d o p e r a t e t h e west 

h a l f . P h i l l i p s was t h e p r o p o s e d o p e r a t o r o f t h e e a s t 

h a l f . There were s e v e r a l r e a s o n s , b u t p r i m a r i l y 

P h i l l i p s - o p e r a t e d f a c i l i t i e s t h a t o v e r l a i d and 

u n d e r l a i d t h e e a s t h a l f f r o m Texaco, t h e same on t h e 

west h a l f . 

Texaco t h e n went on w i t h t h e i r u n i t i z a t i o n 

e f f o r t , and t h e n i n e o p e r a t o r s on t h e e a s t h a l f t h e n 

formed a t e c h n i c a l c o m m i t t e e t o s t u d y j u s t t h e e a s t 

h a l f . And a t t h a t t i m e we underwent a b o u t two y e a r s 

o f d e f i n i n g t h e p r o j e c t scope and coming upon 
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agreement f o r u n i t p a r t i c i p a t i o n . 

Q. Did t h a t p r o c e s s r e s u l t i n any e n g i n e e r i n g 

and g e o l o g i c c o n c l u s i o n s about the f e a s i b i l i t y of 

t a k i n g t h i s a r e a and s u b j e c t i n g i t to a w a t e r f l o o d 

p r o j e c t ? 

A. Yes. That t e c h n i c a l committee d i d p u b l i s h 

a r e p o r t , which i s an e x h i b i t coming up, d i d an 

e n g i n e e r i n g study and d i d make the recommendation to 

w a t e r f l o o d the Upper Paddock w i t h i n the u n i t i z e d a r e a . 

Q. What has been your involvement as a p r o j e c t 

or a r e s e r v o i r engineer f o r s t u d y i n g the f e a s i b i l i t y 

of w a t e r f l o o d i n g t h i s p a r t i c u l a r p r o j e c t ? 

A. I was i n v o l v e d a t the o u t s e t . I d i d not 

p a r t i c i p a t e i n the o r i g i n a l T e c h n i c a l Committee Report 

t h a t was p u b l i s h e d i n 1990, but we took t h e i r data, 

updated the production data. We generated a r e s e r v o i r 

model to model the a r e a , and then used i t to p r e d i c t 

w a t e r f l o o d response. And I was the t e c h n i c a l 

c o o r d i n a t o r and the engineer i n charge of t h a t 

p r o j e c t . 

Q. D e s c r i b e f o r us i n a summary f a s h i o n the 

type of model t h a t you u t i l i z e d to make the 

s i m u l a t i o n . 

A. We used an in-house, f u l l y i m p l i c i t , 3D 

b l a c k o i l model. I t ' s a very common type of 
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r e s e r v o i r model. I t was l a i d out i n 95 x 55 g r i d s and 

t h r e e l a y e r s deep. We used the t e c h n i c a l data 

compiled t h a t i s i n the 1990 T e c h n i c a l Committee 

Report to c h a r a c t e r i z e each one of t h e s e g r i d s w i t h i n 

the w a t e r f l o o d . And we a l s o used data t h a t was 

a c q u i r e d through s p e c i a l core a n a l y s i s of a Texaco 

w e l l to g i v e us r e a l perm data and our end p o i n t s . 

We i n c o r p o r a t e d a l l t h a t i n t o the model or 

then used the model to -- or a c t u a l l y v e r i f i e d the 

model by running i t and having i t match the pr o d u c t i o n 

h i s t o r y of the u n i t from 1963 to 1992. 

Once we were comfortable t h a t the model 

v e r i f i e d the -- was v e r i f i e d by a h i s t o r y match, then 

i t was used to make w a t e r f l o o d p r e d i c t i o n s . 

Q. And what were the p r e d i c t i o n s generated 

from t h a t e f f o r t ? 

A. The model f o r e c a s t p r o j e c t e d t h a t we would 

r e c o v e r an a d d i t i o n a l 16.4 m i l l i o n b a r r e l s of o i l t h a t 

would not be r e c o v e r e d through primary d e p l e t i o n of 

the i n d i v i d u a l t r a c t s . 

Q. Do you have a recommendation to the 

D i v i s i o n as to what p a t t e r n you w i l l implement i n the 

w a t e r f l o o d p r o j e c t i n order to have the o p p o r t u n i t y to 

r e c o v e r t h a t volume of a d d i t i o n a l o i l ? 

A. Yes. We modeled t h r e e s e p a r a t e p a t t e r n s , 
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and we f o u n d t h a t t h e 40 - a c r e f i v e s p o t was t h e most 

e f f i c i e n t . I t w i l l r e q u i r e d r i l l i n g i n f i l l , 2 0 - acre 

i n f i l l i n j e c t o r s , and i t w i l l e s s e n t i a l l y be a 

c o n t i n u a t i o n o f Texaco's w a t e r f l o o d t o o u r west . 

Q. L e t ' s t u r n t o E x h i b i t No. 5, Mr. Maberry. 

D e s c r i b e f o r us what t h i s shows. 

A. E x h i b i t No. 5 i s a p l a t o f t h e p r o p o s e d 

u n i t i z e d i n t e r v a l . Superimposed on t o p o f t h a t i n r e d 

i s t h e o u t l i n e o f t h e w a t e r f l o o d p r o j e c t a r e a . I t ' s 

3,080 a c r e s . The t r i a n g l e s show t h e l o c a t i o n s o f t h e 

i n f i l l i n j e c t i o n l o c a t i o n s , and t h e n a l o n g t h e west 

b o u n d a r y , t h e r e a r e h e x a g o n a l w e l l s t h a t i n d i c a t e t h e 

l o c a t i o n s o f t h e l e a s e l i n e i n j e c t o r s t h a t we w i l l 

c o o p e r a t i v e l y d r i l l w i t h Texaco. 

There a r e 34 s e p a r a t e 4 0 - a c r e p a t t e r n s t o 

be d e v e l o p e d . 

Q. I s t h i s an i l l u s t r a t i o n o f t h e 4 0 - a c r e f i v e 

s p o t p a t t e r n t h a t you have recommended t o t h e examiner 

based upon t h e s i m u l a t i o n ? 

A. Yes, i t i s . 

Q. The u n i t boundary i s a l s o shown on t h i s 

d i s p l a y , i s i t n o t ? 

A. C o r r e c t . I t i s t h e t h i n n e r b l a c k o u t l i n e , 

w h i c h i s j u s t a r e p r o d u c t i o n o f our E x h i b i t A. 

Q. The i n i t i a l w a t e r f l o o d p r o j e c t a r ea 
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boundary i s l e s s than the e n t i r e u n i t a r e a , i s i t not? 

A. That's c o r r e c t . 

Q. What's the reason f o r t h a t ? 

A. The paddock -- t h e r e a r e a c t u a l l y two 

s e p a r a t e r e a s o n s . On the e a s t h a l f , the paddock has 

ex p e r i e n c e d some water encroachment, and the r e s i d u a l 

o i l to water i s q u i t e low, and i t ' s not economic to 

w a t e r f l o o d . So t h a t acreage i s being h e l d f o r an 

a n t i c i p a t e d C0 2 f l o o d . 

The p o r t i o n t h a t ' s on the south and to the 

west, the paddock t h e r e i s not of the same q u a l i t y as 

what's i n the o r i g i n a l w a t e r f l o o d a r e a , and t h e r e i s 

some q u e s t i o n as to whether i t would be economic to 

w a t e r f l o o d . Again, t h a t i s going to be h e l d f o r C0 2 

f l o o d , and we w i l l c a r e f u l l y monitor t h a t a r e a . I t 

w i l l be surrounded by i n j e c t i o n w e l l s , and i f i t does 

show response, we in t e n d to develop i t . 

Q. Have the i n t e r e s t owners w i t h i n the u n i t 

a r e a agreed upon p a r t i c i p a t i o n parameters and a 

p a r t i c i p a t i o n formula f o r each of the t r a c t s w i t h i n 

the u n i t ? 

A. Yes, they have. We have unanimous approval 

of the p a r t i c i p a t i o n formula. 

Q. Does t h a t formula take i n t o account the 

v a r y i n g degrees of c o n t r i b u t i o n or e f f e c t of each 
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i n d i v i d u a l t r a c t as i t i s c o n t r i b u t e d t o t h e u n i t ? 

A. Yes, i t does. 

Q. L e t ' s go t o t h e T e c h n i c a l Committee 

R e p o r t . I t ' s E x h i b i t 6. T e l l us how t h e t e c h n i c a l 

r e p o r t i s o r g a n i z e d , Mr. Maberry. 

A. Okay. T h i s was a r e p o r t t h a t t h e 

E n g i n e e r i n g T e c h n i c a l Committee p r e p a r e d and p r e s e n t e d 

t o t h e w o r k i n g i n t e r e s t owners. I t was p r e p a r e d March 

o f '93, and i t was app r o v e d u n a n i m o u s l y i n May o f 

'93. I t i s e s s e n t i a l l y t h e document t h a t we used t o 

base t h e u n i t i z a t i o n w a t e r f l o o d . 

The f i r s t s e c t i o n i s s i m p l y an i n t r o d u c t i o n 

t o t h e u n i t a r e a . The n e x t c o u p l e o f t a b s show t h e 

p r o p o s e d r e s e r v o i r d evelopment p l a n t h a t ' s i l l u s t r a t e d 

i n E x h i b i t 5, a d e s c r i p t i o n o f t h e r e s e r v o i r model 

t h a t I have t a l k e d a b o u t p r e v i o u s l y , and t h e outcome 

o f o u r w a t e r f l o o d f o r e c a s t r e s u l t . 

The b a l a n c e o f i t i s e s s e n t i a l l y t h e 

d e t a i l s as t o t h e f a c i l i t y d e s i g n , d evelopment 

s c h e d u l e , and c o s t s , w h i c h I won't go i n t o i n d e t a i l . 

However, b r i e f l y , t h e p r o j e c t w i l l r e q u i r e $24.9 

m i l l i o n i n v e s t m e n t . I t w i l l r e q u i r e an a d d i t i o n a l 

$87.7 m i l l i o n i n o p e r a t i n g c o s t , f o r a t o t a l c a p i t a l 

o u t l a y o f $112.6 m i l l i o n i n 1993 d o l l a r s . 

Q. Have you made a c a l c u l a t i o n t o g i v e us an 
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i d e a of what the 16.4 m i l l i o n b a r r e l s of i n c r e m e n t a l 

o i l a r e worth i n terms of p r e s e n t v a l u e ? 

A. Yes. I n p r e s e n t v a l u e a t a 0 p e r c e n t 

d i s c o u n t r a t e , we e s t i m a t e i t ' s worth $109.8 m i l l i o n . 

Q. L e t ' s t u r n now to E x h i b i t No. 7. T h i s i s a 

summary of the p r o d u c t i o n h i s t o r y f o r the w e l l s 

producing out of t h i s formation w i t h i n the p r o j e c t 

a r e a ? 

A. That's c o r r e c t . 

Q. D e s c r i b e f o r us what i t shows. 

A. I t shows t h a t development of the pool 

s t a r t e d i n 1963. I t was c h a r a c t e r i z e d by s e v e r a l top 

a l l o w a b l e w e l l s , many of which continued on i n t o the 

p r e s e n t . There are s t i l l a number of top a l l o w a b l e 

w e l I s . 

So you n o t i c e the p r o d u c t i o n i s on a 

r e l a t i v e l y f l a t d e c l i n e , and i t ' s a f a i r l y t y p i c a l 

p a t t e r n of a r e s e r v o i r t h a t i s being d e p l e t e d by 

s o l u t i o n gas d r i v e i n one p o r t i o n and by water 

encroachment i n the ot h e r . So you do see a f a i r l y 

f l a t d e c l i n e . 

And t h i s was the p r o f i l e of p r o d u c t i o n t h a t 

we used to h i s t o r y match our r e s e r v o i r model a g a i n s t . 

Q. Were you able to f o r e c a s t or p r o j e c t what 

would be the remaining u l t i m a t e primary r e c o v e r y from 
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t h e p r o j e c t area? 

A. Yes, we d i d . T h a t ' s i l l u s t r a t e d i n E x h i b i t 

8 . 

Q. How d i d you do t h a t ? 

A. We p e r f o r m e d i n d i v i d u a l d e c l i n e c u r v e 

a n a l y s i s on a l l o f t h e t r a c t s t h a t c u r r e n t l y had 

p r o d u c t i o n . There were s e v e r a l t r a c t s t h a t o n l y had 

s h u t - i n w e l l s , b u t we p e r f o r m e d r o u t i n e d e c l i n e c u r v e 

a n a l y s i s and t h e n c o m p o s i t e d t h e i n d i v i d u a l d e c l i n e 

c u r v e a n a l y s i s o f a l l t h e p r o d u c i n g t r a c t s i n t o a 

c o m p o s i t e r e m a i n i n g p r i m a r y . 

Q. L e t me have you t u r n t o E x h i b i t 8. What 

have you p r e p a r e d and i l l u s t r a t e d on t h i s e x h i b i t ? 

A. E x h i b i t 8 shows t h e h i s t o r i c a l o i l 

p r o d u c t i o n f r o m t h e u n i t i z e d a r e a i n b l a c k t h r o u g h 

1992. Then i n r e d i s t h e p r o j e c t e d r e m a i n i n g p r i m a r y 

f o r e c a s t . T h a t i s t h e c o m p o s i t e o f t h e i n d i v i d u a l 

d e c l i n e c u r v e s . The b l u e l i n e i s t h e f o r e c a s t e d 

w a t e r f l o o d r e s p o n s e , and t h e h a c h u r e d a r e a shows t h e 

16.4 m i l l i o n i n c r e m e n t a l b a r r e l s we a n t i c i p a t e t o 

pr o d u c e . 

Q. How do you g e n e r a t e t h e change o f s l o p e t o 

show t h e s e c o n d a r y i n c r e m e n t a l o i l r e c o v e r e d w i t h i n 

t h e a r e a t h a t ' s shown w i t h t h e b l u e h a t c h e d l i n e ? How 

do you do t h a t ? 
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A. Can you r e p e a t t h a t , Tom? 

Q- Yes, s i r . When you l o o k on E x h i b i t 8, t h e 

16.4 m i l l i o n 

A. Yes. 

Q. -- b a r r e l s o f o i l , t h a t ' s g e n e r a t e d how? 

A. That i s t h e p r o f i l e t h a t was f o r e c a s t e d 

f r o m o u r b l a c k o i l model o f t h e r e s e r v o i r . 

Q. L e t me have you now t u r n t o E x h i b i t No. 9, 

Mr. Maberry. I d e n t i f y and d e s c r i b e f o r us E x h i b i t No. 

9 . 

A. No. 9 i s a s p r e a d s h e e t t h a t shows how t h e 

p a r t i c i p a t i o n f o r m u l a f o r t h e u n i t i z a t i o n w o r k s . And 

i t ' s l a i d o u t by t r a c t , and i t shows how each t r a c t 

w i l l p a r t i c i p a t e i n each o f t h e s i x phases. The co v e r 

s h e e t i s j u s t a d e s c r i p t i o n o f how t h e f o r m u l a was p u t 

t o g e t h e r and how i t works. 

Q. How many u n i t p a r a m e t e r s a r e you u s i n g f o r 

t h e p a r t i c i p a t i o n f o r m u l a ? 

A. There a r e seven u n i t p a r a m e t e r s , a l l o f 

w h i c h were g e n e r a t e d by t h e t e c h n i c a l c o m m i t t e e and 

ag r e e d upon by t h e w o r k i n g i n t e r e s t owners t o be used 

f o r u n i t p a r t i c i p a t i o n . 

Q. I n y o u r o p i n i o n , Mr. Mab e r r y , i s t h i s s t i l l 

a f e a s i b l e p r o j e c t by w h i c h you can r e c o v e r a 

s u b s t a n t i a l amount o f secon d a r y o i l i f t h e O i l 
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C o n s e r v a t i o n D i v i s i o n w i l l g i v e you t h e n e c e s s a r y 

a p p r o v a l s ? 

A. Yes, i t i s . 

Q. L e t ' s t u r n t o t h e s u b j e c t o f t h e C-108. 

E x h i b i t 10 r e p r e s e n t s y o u r work, Mr. Maberry? 

A. T h a t ' s c o r r e c t . 

MR. KELLAHIN: Mr. Examiner, t h e w h i t e 

b i n d e r , t h r e e - i n c h b i n d e r , i s t h e C-108. 

Q. D e s c r i b e f o r us how you o r g a n i z e d t h e 

e x h i b i t book t h a t d e a l s w i t h t h e u n d e r g r o u n d i n j e c t i o n 

c o n t r o l a p p r o v a l s . 

A. T h i s b i n d e r i s an e x p a n s i o n o f t h e S t a t e 

Form C-108, w h i c h i s i n c l u d e d b e h i n d t h e f i r s t t a b 

l a b e l e d C-108. Each su b s e q u e n t t a b c o n t a i n s t h e 

i n f o r m a t i o n t h a t ' s r e q u i r e d under each o f t h e numbered 

e x h i b i t s on t h e S t a t e Form C-108, and t h e y f a l l i n 

b e h i n d . And some o f t h o s e e x h i b i t s have been f u r t h e r 

s e c t i o n e d o f f t o h e l p c l a r i f y t h e i n f o r m a t i o n . 

Q. When we l o o k a t t h e p l a n o f o p e r a t i o n f o r 

t h e i n j e c t i o n w e l l s , what do you pro p o s e t o do w i t h 

r e g a r d s t o t h e p r e s s u r e a t w h i c h t h a t w a t e r i s 

i n j e c t e d i n t o each o f t h e i n j e c t i o n w e l l s ? 

A. A t t h i s t i m e we a n t i c i p a t e maximum p r e s s u r e 

t o be 1,220 pounds, w h i c h c o r r e s p o n d s t o t h e 0.2 p s i 

p r e f e r r e d s t a t e l i m i t . 
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Q. Would i t p r o v i d e t h e o p e r a t o r f l e x i b i l i t y 

u n d er t h a t p l a n o f o p e r a t i o n i f t h e D i v i s i o n a l l o w e d 

you t o i n c r e a s e t h e s u r f a c e p r e s s u r e l i m i t a t i o n based 

upon s e p a r a t e t e s t s ? 

A. Yes, i t w o u l d . 

Q. Would you d e s i r e t o have an a d m i n i s t r a t i v e 

p r o c e d u r e t o a c c o m p l i s h i n c r e a s e s i n t h e s u r f a c e 

p r e s s u r e l i m i t a t i o n ? 

A. Yes. 

Q. The volume o f w a t e r t o be i n j e c t e d i n t o 

each i n j e c t i o n w e l l , can you g i v e us a g e n e r a l range? 

A. We a n t i c i p a t e a b o u t 1,000 t o 1,200 

i n i t i a l l y d u r i n g f i l l - u p , and t h a t w i l l t a p e r o f f t o 

abo u t 750 b a r r e l s p e r w e l l per day once f i l l - u p i s 

a c h i e v e d . 

Q. Give us a summary o f how t h e p l a n o f 

o p e r a t i o n i s supposed t o work i n o r d e r t o b e g i n t o see 

a p o s i t i v e i n j e c t i o n r e s p o n s e t h a t g e t s us a d d i t i o n a l 

s e c o n d a r y o i l r e c o v e r y . 

A. W e l l , i n i t i a l l y , w e ' l l d r i l l t h e i n f i l l 

i n j e c t o r l o c a t i o n s , w h i c h w i l l be on 20 - a c r e i n f i l l . 

Then we w i l l commence i n j e c t i n g w a t e r . We a n t i c i p a t e 

t h a t w i l l be on vacuum u n t i l we r e a c h f i l l - u p . Once 

f i l l - u p i s a c h i e v e d and t h e r e s e r v o i r s t a r t s 

p r e s s u r i n g up, t h e n i t w i l l b e g i n t o d i s p l a c e o i l 
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t o w a r d s t h e p r o d u c i n g w e l l . 

Q. I n te r m s o f a s o u r c e f o r i n j e c t i o n w a t e r t o 

be used i n t h e p r o j e c t , what s o u r c e s w i l l you t a k e 

w a t e r from? 

A. We w i l l be r e i n j e c t i n g t h e w a t e r , p r o d u c e d 

w a t e r , f r o m t h e u n i t i z e d f o r m a t i o n . I n a d d i t i o n , we 

w i l l be u s i n g makeup w a t e r f r o m t h e Abo f o r m a t i o n , 

f r o m t h e San Andres f o r m a t i o n , and a l s o a n t i c i p a t e 

u s i n g a s m a l l p o r t i o n o f f r e s h w a t e r f o r makeup. 

Q. The e n t i r e u n i t a r ea c o n s i s t s o f S t a t e o f 

New Mexico o i l and gas l e a s e s ? 

A. That i s c o r r e c t . 

Q. There a r e no o t h e r k i n d s o f p r o p e r t i e s 

i n v o l v e d i n t h e u n i t ? 

A. That i s c o r r e c t . 

Q. Have you p e r s o n a l l y met w i t h t h e t e c h n i c a l 

p e o p l e a t t h e Land O f f i c e and have s u b s e q u e n t l y 

o b t a i n e d a p p r o v a l o f t h e Commissioner o f P u b l i c Lands 

t o u t i l i z e a c e r t a i n p o r t i o n o f makeup w a t e r as f r e s h 

w a t e r ? 

A. Yes, we have. 

Q. Under t h e c u r r e n t p l a n o f a p p r o v a l what i s 

t h e volume o f f r e s h w a t e r t h a t can be used f o r makeup 

purpo s e s ? 

A. C u m u l a t i v e volume o f 6.6 m i l l i o n b a r r e l s . 
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Q. Take us t h r o u g h some o f t h e i t e m s t h a t you 

have a d d r e s s e d and examined i n t e r m s o f t h e C-108 

r e v i e w f o r y o u r p r o j e c t . 

A. Okay. B e h i n d t h e f i r s t t a b i s t h e 

c o m p l e t e d f o r m o f t h e S t a t e Form C-108 w i t h t h e 

a p p r o p r i a t e i n f o r m a t i o n and s i g n a t u r e . 

Next w o u l d be E x h i b i t 3, and i t i s f u r t h e r 

s u b d i v i d e d . We've i n c l u d e d a p r o p o s e d w e l l - n u m b e r i n g 

scheme j u s t t o o r i e n t you t o a l l t h e new w e l l 

d e s i g n a t i o n s f o r a l l t h e w e l l s b e i n g c o n t r i b u t e d . 

B e h i n d t h a t i s a t a b l e o f t h e n i n e e x i s t i n g 

w e l l s t h a t we w i l l be c o n v e r t i n g t o w a t e r i n j e c t i o n . 

The t a b l e i d e n t i f i e s them, t h e i r f o r m e r l e a s e name and 

number, f o r m e r o p e r a t o r , API number, and t h e n some 

c o n s t r u c t i o n i n f o r m a t i o n . 

T hat w i l l be f o l l o w e d up by an i n d i v i d u a l 

i n j e c t i o n w e l l d a t a s h e e t and a w e l l b o r e s c h e m a t i c on 

each o f t h o s e n i n e w e l l s w h i c h d e t a i l t h e c o n s t r u c t i o n 

o f t h e w e l l s . 

Q. For each p r o d u c e r t h a t i s t o be c o n v e r t e d 

t o an i n j e c t o r , t h a t ' s c o n t a i n e d w i t h i n t h i s s e c t i o n 

o f t h e book? 

A. Yes. T h e y ' l l have an i n d i v i d u a l w e l l d a t a 

s h e e t and a s c h e m a t i c . 

Q. Are t h e y each u n i q u e u n t o t h e m s e l v e s as t o 
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change, o r i s t h e r e a g e n e r a l p a t t e r n ? 

A. They a r e u n i q u e . I mean, i n g e n e r a l t h e y 

a r e c o m p l e t e d i n t h e G l o r i e t a , and t h e r e i s s u f f i c i e n t 

cement b e h i n d each c a s i n g s t r i n g t o p r e v e n t m i g r a t i o n , 

b u t each one i s o f u n i q u e c o n s t r u c t i o n . 

Q. C o n t i n u e t h e n . What e l s e do we f i n d ? 

A. The n e x t t a b i s a l i s t o f s i x w e l l s t h a t we 

w i l l be d r i l l i n g as i n f i l l w e l l s t h a t w i l l i n i t i a l l y 

be p r o d u c e d and t h e n c o n v e r t e d t o i n j e c t i o n i n about 

two t o t h r e e y e a r s . There's a t a b l e o f t h o s e , and 

b e h i n d t h o s e a r e two t y p i c a l d a t a s h e e t s and t y p i c a l 

w e l l b o r e s c h e m a t i c s . 

And t h e r e a s o n t h a t t h e r e a r e t w o , one w i l l 

be a c o m p l e t i o n i f we a n t i c i p a t e t h e w e l l t o be 

d r i l l e d i n t h e Vacuum W a t e r f l o w a r e a , and t h e o t h e r 

w i l l be i f i t ' s a n t i c i p a t e d t o be d r i l l e d o u t s i d e o f 

t h e W a t e r f l o w a r e a . I f i t i s n o t w i t h i n t h e W a t e r f l o w 

a r e a , we w i l l s e t two s t r i n g s o f p i p e . Cement w i l l be 

c i r c u l a t e d t o s u r f a c e on b o t h s t r i n g s . 

I t ' s a n t i c i p a t e d i n t h e W a t e r f l o w area we 

w i l l s e t t h r e e s t r i n g s o f p i p e t o f u r t h e r p r o t e c t t h e 

f r e s h w a t e r and t h e Salado s a l t s e c t i o n . And, a g a i n , 

a l l t h r e e s t r i n g s w i l l be cemented back t o t h e 

s u r f a c e . 

Q. Okay. The n e x t s e c t i o n ? 
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A. The n e x t s e c t i o n i s a l i s t o f t h e w e l l s 

t h a t w i l l be d r i l l e d s t r i c t l y f o r i n j e c t i o n , t h e 

i n f i l l l o c a t i o n s , and, a g a i n , b e h i n d them we have 

i n c l u d e d t y p i c a l i n j e c t i o n d a t a s h e e t s and s c h e m a t i c s 

t h a t a r e s i m i l a r t o t h e ones I p r e v i o u s l y d e s c r i b e d . 

Q. A l l t h e s e new i n j e c t i o n w e l l s a r e t o be 

d r i l l e d and c o m p l e t e d i n a f a s h i o n t h a t w i l l p r o t e c t 

f r e s h w a t e r s o u r c e s ? 

A. Th a t i s c o r r e c t . 

Q. And w i l l p r o v i d e an o p p o r t u n i t y t o a l l o w 

t h e i n j e c t e d f l u i d s t o r e m a i n c o n f i n e d t o t h e i n j e c t e d 

i n t e r v a l ? 

A. T h a t ' s c o r r e c t . 

Q. Pl e a s e c o n t i n u e . What do we f i n d i n t h e 

n e x t s e c t i o n ? 

A. The n e x t i s E x h i b i t 5. I t ' s two p l a t s . 

The f i r s t p l a t shows an o u t l i n e o f t h e p r o p o s e d u n i t 

and t h e o n e - h a l f m i l e r a d i u s t h a t d e l i n e a t e s our area 

o f r e v i e w . 

The second p l a t i s a p l a t t h a t shows, 

i d e n t i f i e s a l l t h e w e l l s and l e a s e o w n e r s h i p . A g a i n , 

t h e u n i t boundary i s h i g h l i g h t e d i n r e d , and i t has a 

t w o - m i l e r a d i u s t h a t shows t h e l a n d o w n e r s h i p and 

i d e n t i f i e s t h e w e l l s w i t h i n a t w o - m i l e r a d i u s o f our 

pr o p o s e d u n i t . 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

26 

Q. For each and e v e r y o f t h e w e l l s w i t h i n t h e 

a r e a o f r e v i e w , have you p r o v i d e d t o t h e D i v i s i o n t h e 

n e c e s s a r y d e t a i l s r e q u i r e d by t h e D i v i s i o n i n o r d e r t o 

make an i n v e s t i g a t i o n o f t h e i n t e g r i t y o f t h o s e 

w e l l b o r e s ? 

A. Yes, I have. Those a r e i n c l u d e d i n E x h i b i t 

6 . 

Q. And have you p e r s o n a l l y as an e n g i n e e r made 

t h a t i n v e s t i g a t i o n ? 

A. Yes. I ' v e i n v e s t i g a t e d e v e r y w e l l b o r e . 

Q. Have you a p p l i e d t h e c r i t e r i a t h a t t h e 

D i v i s i o n uses f o r w e l l b o r e i n t e g r i t y as you make your 

own i n v e s t i g a t i o n ? 

A. Yes, s i r . 

Q. As p a r t o f t h a t r e v i e w , d i d you f i n d any, 

what t h e D i v i s i o n m i g h t c h a r a c t e r i z e , p r o b l e m w e l l s 

t h a t w o u l d cause you as an e n g i n e e r t o say I need t o 

go o u t and f i x t h a t w e l l ? 

A. No, I have n o t , b u t I d i d i d e n t i f y t h r e e 

w e l l s t h a t I b e l i e v e r e q u i r e some c l a r i f i c a t i o n . 

Q. A p a r t f r o m t h e w e l l s t h a t r e q u i r e 

c l a r i f i c a t i o n , t h e n , t h e r e i s -- i n c l u d i n g t h o s e 

w e l l s , t h e r e i s no w e l l w i t h i n t h e a r e a o f r e v i e w t h a t 

w o u l d c o n s t i t u t e a p r o b l e m w e l l ? 

A. T h a t ' s c o r r e c t . 
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Q. Have you p r o v i d e d a -- l e t me ask t h e 

s o u r c e o f t h e i n f o r m a t i o n . When you l o o k a t t h e area 

o f r e v i e w w e l l s , what's t h e s o u r c e o f t h e d a t a t h a t 

you've u t i l i z e d t o make y o u r i n v e s t i g a t i o n ? 

A. Each i n d i v i d u a l c o n t r i b u t i n g o p e r a t o r 

s u b m i t t e d t h e c o m p l e t i o n d a t a and sub s e q u e n t w o r k - o v e r 

d a t a f o r a l l t h e i r w e l l s . We c o m p i l e d t h e base d a t a 

f r o m t h a t and t h e n c o n f i r m e d t h a t w i t h t h e NMOCD f i l e s 

h e r e i n Santa Fe. 

Q. C o n t i n u e t h r o u g h t h e book and t e l l us what 

t h e n e x t s e c t i o n i s . 

A. E x h i b i t 6 i s s p l i t up i n , I b e l i e v e , s i x 

s e c t i o n s , h o p e f u l l y t o make i t a l i t t l e more c l e a r . 

The f i r s t s e c t i o n a r e a l l t h e w e l l s t h a t 

a r e b e i n g c o n t r i b u t e d t o t h e G l o r i e t a U n i t t h a t a r e 

e i t h e r a c t i v e , s h u t i n , or t e m p o r a r i l y abandoned. 

There i s , a g a i n , a t a b l e l i s t i n g t h e w e l l s , t h e i r 

l o c a t i o n s , API numbers, and some c o n s t r u c t i o n d a t a . 

The c o n s t r u c t i o n o f each i n d i v i d u a l w e l l w i l l be 

d e t a i l e d i n t h e subsequent w e l l b o r e s c h e m a t i c s . And 

t h e r e a r e 101 w e l l b o r e s c h e m a t i c s i n t h i s s e c t i o n . 

T h a t ' s f o l l o w e d up by t h e p l u g g e d and 

abandoned w e l l s t h a t a r e b e i n g c o n t r i b u t e d as p a r t o f 

t h e u n i t . There a r e f o u r o f t h o s e . We've s e p a r a t e d 

t h o s e because t h e y p r o b a b l y r e q u i r e a l i t t l e b i t more 
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s c r u t i n y . A g a i n , t h e r e ' s a t a b l e o f a l l f o u r w e l l s 

and t h e n i n d i v i d u a l w e l l s c h e m a t i c s f o l l o w t h o s e up. 

We s e p a r a t e d t h e w e l l s t h a t were w i t h i n t h e 

are a o f r e v i e w b u t n o t b e i n g c o n t r i b u t e d t o t h e u n i t . 

T h e y ' r e i n t h e f o l l o w i n g s e c t i o n . A g a i n , we s e p a r a t e d 

between a c t i v e w e l l s and P & A'd w e l l s . 

So n e x t i s a t a b l e o f a l l t h e w e l l s t h a t 

a r e w i t h i n t h e ar e a o f r e v i e w b u t n o t b e i n g 

c o n t r i b u t e d t o t h e u n i t . There a r e 123 o f t h o s e . 

A g a i n , each one w i l l have a s c h e m a t i c . 

Q. L e t me ask you ab o u t t h e P & A'd w e l l s 

w i t h i n t h e p r o j e c t a r e a . 

A. Yes. 

Q. You have p r o v i d e d i n d i v i d u a l w e l l 

s c h e m a t i c s f o r t h e P & A'd w e l l s ? 

A. C o r r e c t . 

Q. Do you f i n d any o f t h o s e w e l l s t o be 

p l u g g e d and abandoned i n such a way t h a t t h e y pose a 

r i s k ? 

A. No, I do n o t . 

Q. They wo u l d n o t be a s o u r c e o f m i g r a t i o n o f 

i n j e c t i o n f l u i d s e i t h e r t o f r e s h w a t e r sands o r t o 

o t h e r p r o d u c i n g f o r m a t i o n s ? 

A. A l l f o u r have been p r o p e r l y s e a l e d . 

Q. When we go t o t h e P & A'd w e l l s o u t s i d e o f 
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t h e u n i t a r e a b u t s t i l l w i t h i n t h e ar e a o f r e v i e w , do 

you f i n d any P & A'd w e l l s t h a t a r e n o t a d e q u a t e l y 

p l u g g e d and abandoned? 

A. No, I do n o t . They're a l l p r o p e r l y s e a l e d . 

Q. A l l r i g h t , s i r , c o n t i n u e t h r o u g h t h e book. 

A. A g a i n , t h e n e x t s e c t i o n a r e t h e p l u g g e d and 

abandoned w e l l s t h a t a r e w i t h i n t h e a r e a o f r e v i e w . 

There a r e 11 o f t h o s e , and, a g a i n , t h e r e ' s a t a b l e and 

subs e q u e n t w e l l b o r e s c h e m a t i c s on each o f t h o s e . 

I ' v e a l s o i n c l u d e d j u s t a t a b l e o f t h e 

w e l l s t h a t were c u r r e n t l y p e r m i t t e d a t t h e t i m e t h a t I 

p e r f o r m e d t h e r e v i e w up he r e i n Santa Fe, j u s t t o 

p r o v i d e a l i s t o f w e l l s t h a t were a n t i c i p a t e d t o be 

d r i l l e d i n t h e near f u t u r e . Some o f t h o s e may be 

c u r r e n t l y b e i n g d r i l l e d . 

Do you w i s h me t o c o n t i n u e on? 

Q. Yes, s i r , p l e a s e . 

A. The n e x t i s E x h i b i t 7. I t i s a summary o f 

t h e p r o p o s e d o p e r a t i o n . I t goes t h r o u g h o ur 

a n t i c i p a t e d r a t e and p r e s s u r e and d e s c r i b e s where t h e 

makeup w a t e r w i l l come f r o m . I t p r o v i d e s c h e m i c a l 

a n a l y s i s f o r t h e makeup w a t e r and a d i s c u s s i o n as t o 

i t s c o m p a t i b i l i t y w i t h t h e r e s e r v o i r . 

I guess I ' d make t h e s t a t e m e n t we do f i n d 

t h a t t h e makeup w a t e r s w i l l be c o m p a t i b l e . 
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Q. Do you f i n d any i n d i c a t i o n t h a t t h e r e i s 

any f a u l t i n g o r o t h e r h y d r o l o g i c c o n n e c t i o n s by wh i c h 

f l u i d s w o u l d m i g r a t e o u t o f t h e i n j e c t i o n zone o r area 

i n t o f r e s h w a t e r sands? 

A. No, we do n o t . 

Q. A l l r i g h t , s i r . A n y t h i n g e l s e i n t h e C-108 

book? 

A. The r e s t o f i t i s j u s t i n f o r m a t i o n t h a t ' s 

r e q u e s t e d as p a r t o f t h e a p p l i c a t i o n f o r m . 

Q. L e t ' s t u r n now t o E x h i b i t No. 11 and t a l k 

a b o u t t h e s p e c i f i c l o c a t i o n and t h e d e e p e s t known 

d e p t h o f f r e s h w a t e r w i t h i n t h e a r e a . 

A. Yes. T h i s i s an e x h i b i t t h a t I p r e p a r e d . 

I t i s a l i s t o f a l l t h e f r e s h w a t e r l o c a t i o n s w i t h i n 

t h e a r e a o f r e v i e w , g i v i n g i t s s u r f a c e l o c a t i o n , t h e 

a q u i f e r name, w h i c h i n e v e r y case i s t h e O g a l l a l a , and 

t h e d e e p e s t o c c u r r e n c e o f t h a t i s 234 f e e t . T hat 

i n f o r m a t i o n was c o m p i l e d by Mr. O'Hare o f t h e S t a t e 

E n g i n e e r ' s O f f i c e i n R o s w e l l . 

Q. What i s t h e v i n t a g e o f t h e i n f o r m a t i o n 

c o m p i l e d on here? When d i d you c o n t a c t him? 

A. W i t h i n t h e l a s t month. 

Q. W i t h t h e r e p o r t e d f r e s h w a t e r i n t h e area 

b e i n g -- what's t h e d e e p e s t d e p t h , 234? 

A. Yes. 
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Q. Do you see any o p p o r t u n i t y f o r e x p o s i n g 

f r e s h w a t e r s o u r c e s t o a r i s k i f t h i s p r o j e c t a r e a i s 

approved? 

A. No, I do n o t . 

Q. You s a i d t h a t you had i d e n t i f i e d t h r e e 

w e l l s w i t h i n t h e area o f r e v i e w t h a t r e q u i r e d o f you 

f u r t h e r i n v e s t i g a t i o n and s t u d y ? 

A. T h a t ' s c o r r e c t . 

Q. Have you r e d u c e d t h a t s t u d y i n f o r m a t i o n t o 

d i s p l a y s and i n f o r m a t i o n shown on an e x h i b i t ? 

A. Yes. I t ' s E x h i b i t No. 12. 

Q. Okay. L e t ' s t u r n t o t h e p l a t t h a t i s t h e 

f i r s t page o f t h a t s t u d y and have you l o c a t e f o r us 

t h e t h r e e w e l l s t h a t you've d e s c r i b e d as w e l l s t h a t 

you t h o u g h t b o r e f u r t h e r s t u d y as a r e s e r v o i r 

e n g i n e e r . 

A. The t h r e e w e l l s a r e l o c a t e d on t h e p l a t . 

A g a i n , t h i s i s a r e p r o d u c t i o n o f t h e u n i t boundary and 

ar e a o f r e v i e w . 

MR. STOVALL: Mr. K e l l a h i n , t h a t ' s supposed 

t o be i n t h e book? 

MR. KELLAHIN: No, i t ' s o u t s i d e t h e book. 

I t ' s t h e n e x t -- i t w i l l l o o k l i k e t h i s . 

EXAMINER CATANACH: Here i t i s . 

Q. (BY MR. KELLAHIN) A l l r i g h t , K e i t h . 
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You've i d e n t i f i e d t h e t h r e e w e l l s on t h e d i s p l a y ? 

A. Yes. From n o r t h e a s t t o s o u t h w e s t , t h e y a r e 

t h e Vacuum Abo W e l l No. 5-02, Vacuum Abo W e l l No. 

11-05, and Vacuum Abo W e l l No. 14-01. A l l t h r e e w e l l s 

l i e w i t h i n t h e ar e a o f r e v i e w b u t o u t s i d e t h e u n i t 

b o u n d a r y . A l l t h r e e w e l l s a r e o p e r a t e d by P h i l l i p s 

P e t r o l e u m Company. 

Q. I n g o i n g t h r o u g h y o u r a r e a o f r e v i e w 

i n v e s t i g a t i o n , u s i n g t h e c r i t e r i a o f t h e D i v i s i o n t o 

i d e n t i f y p o t e n t i a l p r o b l e m w e l l s , what caused you t o 

f u r t h e r i n v e s t i g a t e t h e s e t h r e e w e l l s ? 

A. I n t h e case o f t h e s e t h r e e w e l l s , t h e r e was 

no r e c o r d o f a measured t o p o f cement; so I had t o 

c a l c u l a t e t h e t o p o f cement. When I used t h e NMOCD 

method, w h i c h i s u s i n g a s l u r r y y i e l d o f 1.32 c u b i c 

f e e t p e r sack and assuming 50 p e r c e n t e x c e s s , t h e 

c a l c u l a t e d t o p o f cement on t h e s e t h r e e w e l l s was 

below t h e t o p o f t h e u n i t i z e d f o r m a t i o n . 

Q. What t h e n d i d you do? 

A. I went back and i n v e s t i g a t e d what a c t u a l 

s l u r r i e s were used and t h e y i e l d o f t h o s e a c t u a l 

s l u r r i e s . When I used t h e a c t u a l s l u r r y y i e l d i n s t e a d 

o f t h e 1.32, and s t i l l assuming t h a t 50 p e r c e n t o f 

t h a t s l u r r y y i e l d was exce s s , I t h e n c a l c u l a t e d t o p s 

o f cement t h a t a r e w e l l above t h e u n i t i z e d f o r m a t i o n . 
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Q. How d i d you go about v e r i f y i n g o r 

a u t h e n t i c a t i n g t h e c o r r e c t o r t h e a c c u r a t e s l u r r y 

y i e l d by w h i c h t o make t h e c a l c u l a t i o n ? 

A. I p u l l e d t h e s l u r r y , t h e r e p o r t e d s l u r r y 

volume and d e s i g n f r o m t h e r e c o r d s and s u b m i t t e d t h a t 

t o H a l l i b u r t o n Cementing S e r v i c e s , and t h e y p r o v i d e d 

me w i t h a l e t t e r t h a t i s i n c l u d e d a t t h e back o f t h i s 

e x h i b i t , g i v i n g me t h e e n g i n e e r i n g d e t a i l s i n c l u d i n g 

t h e y i e l d , a c t u a l s l u r r y y i e l d s . 

Q. Why d i d you s u b m i t i t t o H a l l i b u r t o n ? 

A. Because t h e y ' r e a f a i r l y w i d e l y r e c o g n i z e d 

i n d u s t r y c e m e n t i n g company, and i n f a c t t h e s l u r r i e s 

were o f H a l l i b u r t o n d e s i g n . 

Q. L e t ' s go t o t h e s c h e m a t i c f o r t h e Vac Abo 

U n i t No. 2 w e l l , w h i c h i s t h e f i r s t s c h e m a t i c b e h i n d 

t h e l o c a t o r map? 

A. Yes. 

Q. L e t ' s use t h a t t o i l l u s t r a t e what you d i d , 

Mr. M a b e r r y . 

A. Okay. These a r e r e p r o d u c t i o n s o f t h e 

s c h e m a t i c s t h a t y o u ' l l f i n d a l o n g t h e way. 

Q. L e t ' s go back t o t h e s c h e m a t i c and have you 

show us t h e n how you have made t h e c a l c u l a t i o n and 

what c o n c l u s i o n s you've r e a c h e d , and l e t ' s use t h i s 

f i r s t s c h e m a t i c as an i l l u s t r a t i o n t h e n o f y o u r 
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method. 

A. Okay. That i s a s c h e m a t i c f o r t h e Vacuum 

Abo U n i t , T r a c t 5-2, and t h e b l a c k h a c h u r e d p o r t i o n 

t h a t i s o u t s i d e t h e p r o d u c t i o n c a s i n g s t r i n g 

r e p r e s e n t s t h e c a l c u l a t e d t o p o f cement t h a t I would 

g e t i f I wou l d used t h e 1.32 c u b i c f e e t p e r sack y i e l d 

and a 50 p e r c e n t excess. 

And you can see, i t was c a l c u l a t e d t o be 

6645 f e e t , w h i c h i s below t h e u n i t i z e d i n t e r v a l . I f I 

use t h e a c t u a l cement s l u r r y , and s t i l l assuming t h e 

50 p e r c e n t e x c e s s , my c a l c u l a t e d t o p o f cement i s 4175 

f e e t , w h i c h i s n e a r l y 2,000 f e e t above t h e u n i t i z e d 

i n t e r v a l . 

Q. Give us a sense on t h i s i l l u s t r a t i o n where 

t h e t o p o f t h e u n i t i z e d i n t e r v a l i s . 

A. The t o p o f t h e u n i t i z e d i n t e r v a l w i l l be 

a p p r o x i m a t e l y 5800 f e e t , b u t t h e t o p o f t h e i n j e c t i o n 

i n t e r v a l i s ab o u t 6100 f e e t . 

Q. U s i n g t h e c a l c u l a t i o n o f t h e a c t u a l s l u r r y 

y i e l d number, and a l s o s t i l l assuming a 50 p e r c e n t 

excess s a f e t y a d j u s t m e n t , i f you w i l l , what i s t h e 

v e r t i c a l volume o r d i s t a n c e between t h e t o p 

p e r f o r a t i o n s and t h e i n j e c t i o n i n t e r v a l and t h e t o p o f 

t h e cement as c a l c u l a t e d ? 

A. I t ' s a p p r o x i m a t e l y 2,000 f e e t i n t h i s w e l l . 
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Q. U s i n g t h a t same method, t e l l us where t h a t 

r e l a t i o n s h i p i s on t h e s e o t h e r two w e l l s . 

A. I t w i l l be a p p r o x i m a t e l y 2100 f e e t i n w e l l 

11-5, and about 800 f e e t i n w e l l 1 4 - 1 . 

Q. What does t h a t i n f o r m a t i o n cause you t o 

c o n c l u d e as a r e s e r v o i r e n g i n e e r ? 

A. I c o n c l u d e t h a t we have s u f f i c i e n t cement 

b e h i n d t h e p r o d u c t i o n c a s i n g t o p r e v e n t m i g r a t i o n o f 

i n j e c t e d f l u i d s o u t o f t h e zone. 

Q. Are t h e s e w e l l b o r e s a l r e a d y i n an area o f 

r e v i e w f o r an e x i s t i n g w a t e r f l o o d p r o j e c t i n any o t h e r 

f o r m a t i o n ? 

A. Yes, t h e y a r e . A l l t h r e e p e n e t r a t e t h e San 

Andres w i t h i n t h e East Vac Grayburg-San Andres U n i t 

w h i c h has been under p r e s s u r i z e d w a t e r f l o o d s i n c e 

1978 . 

Q. Where i s t h a t p r e s s u r i z e d w a t e r f l o o d i n 

r e l a t i o n t o y o u r f l o o d ? 

A. I t ' s i n t h e San Andres, w h i c h i s 

a p p r o x i m a t e l y 4,000 f e e t , a b o u t 2,000 f e e t above our 

u n i t i z e d f o r m a t i o n . 

Q. Have any o f t h e s e t h r e e w e l l s e v e r 

d i s p l a y e d any k i n d o f f a i l u r e d i f f i c u l t y o r s o u r c e of 

m i g r a t i o n as a r e s u l t o f b e i n g s u b j e c t e d t o p r e s s u r e s 

f r o m t h e o t h e r f l o o d ? 
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A. No, they have not. 

Q. No i n d i c a t i o n of any ki n d of problem with 

t h e s e w e l l s ? 

A. No, s i r . 

Q. What do you conclude? 

A. I conclude e m p i r i c a l l y t h a t we have 

s u f f i c i e n t cement a c r o s s the San Andres a l s o ; so i t ' s 

w e l l above our u n i t i z e d formation. 

Q. T e l l us what e l s e i s i n c l u d e d i n the 

e x h i b i t package t h a t ' s marked as No. 12. 

A. Behind the s k e t c h e s are my d e t a i l e d 

c a l c u l a t i o n s , showing the c a l c u l a t e d top of cement f o r 

each w e l l , u s i n g the NMOCD method and u s i n g the a c t u a l 

s l u r r y c a l c u l a t i o n s . 

And then the l a s t two s h e e t s a r e a copy of 

the H a l l i b u r t o n l e t t e r showing the a c t u a l s l u r r y 

y i e l d s . 

Q. Have you co n t a c t e d Texaco to see i f they 

have had any kind of o p e r a t i o n a l d i f f i c u l t y w i t h the 

p r o j e c t a r e a to the west of yours? 

A. Yes, I have. I t a l k e d to Mr. Dan Dunham, 

who i s t h e i r o p e r a t i o n s e ngineer. They have commenced 

i n j e c t i o n approximately s i x months ago on t h e i r west 

u n i t . They have performed 12 r a d i o a c t i v e t r a c e r 

p r o f i l e s , and a l l 12 show the i n j e c t e d f l u i d s t a y i n g 
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w i t h i n the u n i t i z e d formation, no m i g r a t i o n . 

Q. Within the p r o j e c t a r e a t h a t you're 

proposing, a r e you aware of any k i n d of d i f f i c u l t y 

t h a t would expose the f r e s h water sands to 

contamination? 

A. No, I am not. 

Q. What i s the t i m i n g of the p r o j e c t , Mr. 

Maberry? What do you propose f o r a chronology here? 

A. We would l i k e to ta k e over o p e r a t i o n of the 

u n i t December the 1 s t , 1993. 

MR. KELLAHIN: That completes my 

examination of Mr. Maberry, Mr. Catanach. We move the 

i n t r o d u c t i o n of h i s e x h i b i t s 1 through 12. 

EXAMINER CATANACH: E x h i b i t s 1 through 12 

w i l l be admitted as ev i d e n c e . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Maberry, w i t h i n the u n i t , you s a i d you 

had 47 d i f f e r e n t t r a c t s ? 

A. That's c o r r e c t . 

Q. Do you know how many d i f f e r e n t working 

i n t e r e s t owners t h e r e were i n the u n i t ? 

A. O r i g i n a l l y , t h e r e were t e n , and we 

su b s e q u e n t l y a c q u i r e d Mobil's i n t e r e s t ; so t h e r e are 

now n i n e . P h i l l i p s had a c q u i r e d Mobil's i n t e r e s t . 
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Q. A l l the r o y a l t y i n t e r e s t i s the S t a t e of 

New Mexico? 

A. That i s c o r r e c t . 

Q. And as I understand, the s t a t e , the 

Commissioner of P u b l i c Lands has approved the p r o j e c t ? 

A. We have p r e l i m i n a r y a p p r o v a l from the S t a t e 

Land. 

Q. Do you have a l e t t e r to t h a t e f f e c t ? 

MR. KELLAHIN: Yes, s i r . The landman i s 

going to p r e s e n t i t . 

EXAMINER CATANACH: Okay. 

Q. The u n i t i z e d i n t e r v a l , as I understand i t , 

i s the top of the G l o r i e t a to the top of the B l i n e b r y ? 

A. C o r r e c t . 

Q. And you're going to use t h i s as the type 

log, the B r i d g e s S t a t e No. 95? 

A. Yes, s i r . 

Q. I s the e n t i r e paddock p r o d u c t i v e i n the 

u n i t ? 

A. The Upper Paddock i s the only continuous 

formation t h a t i s p r o d u c t i v e a c r o s s the u n i t i n t e r v a l . 

There i s l i m i t e d p r o d u c t i v e i n t e r v a l i n the 

Lower Paddock on the extreme west p a r t of our u n i t , 

and the G l o r i e t a sands are open i n some of the 

w e l l b o r e s , but my understanding i s i t ' s not 
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p a r t i c u l a r l y p r o d u c t i v e , t h a t those would be very 

i s o l a t e d l e n s e s . 

Q. So you're going to focus a l l your e f f o r t s 

on the Upper Paddock formation? 

A. That's c o r r e c t . 

Q. Are most of the w e l l s -- most of the w e l l s 

a r e j u s t completed i n the Upper, not the Lower? 

A. Yes, t h a t ' s t r u e , i n g e n e r a l . Again, on 

the extreme west s i d e , t h e r e a r e a s m a l l number of 

w e l l s t h a t are completed i n the lower a l s o . 

Q. G e n e r a l l y , do you know what the average 

p r o d u c t i o n i n the u n i t i s ? 

A. That's a r a t h e r d i f f i c u l t q u e s t i o n to 

answer because t h e r e i s no average. We go from the 

range of having w e l l s t h a t have been d e p l e t e d or 

watered out a number of y e a r s ago to top a l l o w a b l e 

w e l l s . 

I f I had to p i c k an average, I would guess 

i n the 20- to 3 0 - b a r r e l - a - d a y range, but i t ' s a wide 

s t a n d a r d d e v i a t i o n from t h a t . 

Q. How many top a l l o w a b l e w e l l s a r e t h e r e ? 

A. I b e l i e v e I checked the data through May, 

which i s the c u r r e n t data, and t h e r e were four a t t h a t 

time. 

Q. I s t h e r e a p r e t t y good range of producing 
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r a t e s i n the u n i t ? 

A. Yes. They go from s t r i p p e r to top 

a l l o w a b l e . 

Q. Aside from the top a l l o w a b l e w e l l s , t h e r e ' s 

s t i l l a p r e t t y good range below t h e r e , or t h e y ' r e not 

A. I would say the m a j o r i t y , e s p e c i a l l y as you 

head towards the west boundary, are of the s t r i p p e r 

v a r i e t y . There's an a r e a surrounding a top a l l o w a b l e 

w e l l where we s t i l l have f a i r l y p r o d u c t i v e , but as you 

draw away from t h a t one a r e a , i t ' s predominantly 

d e p l e t e d and s t r i p p e r s t a t u s . The development of the 

w a t e r f l o o d w i l l be to p r e s s u r e up t h a t d e p l e t e d a r e a 

f i r s t and then develop towards the top a l l o w a b l e 

w e l I s . 

Q. The e s t i m a t e d secondary r e c o v e r y , 16.4 

m i l l i o n b a r r e l s , t h a t i s s o l e l y based on a model? 

A. Yes, t h a t ' s s o l e l y based on the f o r e c a s t e d 

response of our 3D model. 

Q. What k i n d of r a t i o i s t h a t , primary to 

secondary? 

A. You're going to make me do math i n my 

head. I t would be -- we have 43 m i l l i o n c u m u l a t i v e 

b a r r e l s . So i t ' s , I would guess, an a d d i t i o n a l t h i r d , 

i f my math i s c o r r e c t . 
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Q. Okay. The p a r t i c i p a t i o n formula has been 

agreed to by a l l working i n t e r e s t owners? 

A. That i s c o r r e c t . 

Q. As I understand i t , t h i s i s going to be a 

phased p r o j e c t ? 

A. I t w i l l be implemented i n t h r e e annual 

phases. We'll s t a r t development i n the northwest 

p o r t i o n of the f i e l d . That i s the most d e p l e t e d 

a r e a . So we want to get water i n t h e r e f i r s t and get 

the r e s e r v o i r f i l l e d up. And then i t w i l l be 

developed back towards the south and e a s t i n t h r e e 

annual s t a g e s . 

Q. You s t a t e d t h a t you had a n a t u r a l l y 

o c c u r r i n g water i n f l u x . What d i r e c t i o n was t h a t from? 

A. I t ' s along the south and e a s t f l a n k , and 

then i t c u r l s around to the e a s t e r n p o r t i o n of the 

north f l a n k , almost i n a horseshoe p a t t e r n . 

Q. E x h i b i t No. 5, you've got the u n i t o u t l i n e 

i n the w a t e r f l o o d p r o j e c t o u t l i n e , and I understand 

the r e a s o n s why they don't c o i n c i d e . The r e d o u t l i n e 

i s i n f a c t the w a t e r f l o o d ? 

A. That i s the w a t e r f l o o d p r o j e c t a r e a , y e s . 

Q. You've got some acreage i n t h e r e , 

e s p e c i a l l y to the south and west, t h a t r e a l l y doesn't 

look l i k e i t ' s going to be a f f e c t e d by i n j e c t i o n , but 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

42 

you've s t i l l i n c l u d e d t h a t i n the w a t e r f l o o d a r e a ? 

A. The p o r t i o n along the l e a s e l i n e ? 

Q. C o r r e c t . 

A. Yes. There's a common l e a s e l i n e boundary 

w i t h Texaco's West U n i t . I n t h e i r West U n i t 

w a t e r f l o o d comes up to t h a t boundary. My 

und e r s t a n d i n g of the p r o j e c t a r e a was the immediate 

o f f s e t and d i a g o n a l o f f s e t producing w e l l s to an 

i n j e c t i o n w e l l . 

Q. I n f a c t , does Texaco have i n j e c t i o n w e l l s 

o f f s e t t i n g t h o s e ? 

A. Yeah. T h e i r p a t t e r n w i l l come up and butt 

up a g a i n s t those l e a s e l i n e s . So our producing w e l l 

i s immediately i n s i d e . That l i n e of l e a s e l i n e 

i n j e c t o r should be i n f l u e n c e d by the f l o o d . 

Q. Can you submit some a d d i t i o n a l i n f o r m a t i o n 

on the l o c a t i o n of the i n j e c t i o n w e l l s o f f s e t t i n g 

t hose producing w e l l s ? 

A. On the Texaco s i d e ? 

Q. R i g h t . 

A. Yes. 

Q. I don't know i f we have those r e a d i l y 

a c c e s s i b l e . And you might have those e a s i e r than we 

can get ahold of them. 

A. I have a copy of t h e i r development p l a n . I 
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can p r o v i d e t h a t . 

Q. What i s the s t a t u s -- or l e t me ask you 

t h i s . What i s the g e n e r a l l o c a t i o n of the Waterflow 

a r e a w i t h i n the u n i t ? 

A. I t i s on the extreme southwest f l a n k of our 

u n i t . I t i s p r i m a r i l y c e n t e r e d over on Texaco's 

C e n t r a l Vac and Vac G l o r i e t a West U n i t . And, i n f a c t , 

i n our e n g i n e e r i n g premise, we only premised t h r e e of 

the i n f i l l i n j e c t i o n w e l l s to be w i t h i n the w a t e r f l o o d 

a r e a . 

Q. That i s i n the s a l t s e c t i o n ? 

A. That i s i n the Salado s a l t s e c t i o n . 

Q. Mr. Maberry, on the t h r e e problem w e l l s 

t h a t you i d e n t i f i e d , i f the D i v i s i o n s t i l l has 

q u e s t i o n s about those w e l l s , i s i t p o s s i b l e to run 

bond l o g s on those w e l l s to v e r i f y cement tops? 

A. One of those w e l l s i s t e m p o r a r i l y 

abandoned. One of them i s a c u r r e n t i n j e c t o r . And 

one i s a c u r r e n t producer. 

We attempted to run a cement bond log on 

the t e m p o r a r i l y abandoned w e l l , and what i t showed i t 

was t h a t t h e r e was no c o n t a c t between the cement and 

the p ipe anywhere a c r o s s the i n t e r v a l t h a t we logged, 

which was from 8,100 f e e t to 2,000 f e e t . T h a t ' s not 

a t y p i c a l f o r a w e l l of t h a t v i n t a g e because over time 
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what happens i s the cement w i l l s e p a r a t e ever so 

s l i g h t l y from the pr o d u c t i o n c a s i n g , .ind then t h a t 

makes an u l t r a s o n i c t o o l such as a cement bond log 

i n e f f e c t i v e because a l l i t reads i s the v i b r a t i o n s o f f 

the cement excuse me -- o f f the pipe, and i t 

doesn't read the c o n t i n u a t i o n of the s i g n a l through 

the cement. So a bond log may not be a good 

i n d i c a t o r . 

Q. Did i t i n f a c t i n d i c a t e the; cement top? 

A. No. I t did not read cement; anywhere along 

the e n t i r e i n t e r v a l . I t ' s a phenomenon known as a 

micro annulus. I t ' s somewhat common i n w e l l s of an 

o l d e r v i n t a g e . 

Q. I s t h e r e another method t h a t can be used? 

A. The only remedy f o r t h a t wculd be to 

p r e s s u r e the c a s i n g up and i n f a c t b a l l o o n i t to where 

t h i s annulus -- w e l l , the c a s i n g i s b a l l o o n e d up to 

where the annulus i s gone. You're now back i n 

c o n t a c t , which we a n t i c i p a t e would r e q u i r e about 3,000 

pounds s u r f a c e p r e s s u r e . 

O p e r a t i o n a l l y , we f e e l t h a t ' s p r e t t y r i s k y 

on w e l l s t h a t a r e 30, 35 y e a r s o l d and have had a long 

s e r v i c e . We may i n f a c t c r e a t e a problem j u s t by 

t r y i n g to make t h a t measurement. 

Q. How many i n j e c t i o n w e l l s are you i n i t i a l l y 
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t r y i n g t o g e t t h r o u g h here? 

A. There w i l l be a t o t a l o f 43. 

Q. You me n t i o n e d s o m e t h i n g a b o u t t h e w e l l 

b e i n g $24.9 m i l l i o n i n i t i a l i n v e s t m e n t , and a f t e r t h a t 

you s a i d s o m e t h i n g about a n o t h e r f i g u r e , and I t h i n k I 

missed t h a t . 

A. T h a t was t h e a d d i t i o n a l o p e r a t i n g c o s t , 

$87.7 m i l l i o n . 

Q. T h a t ' s o p e r a t i n g c o s t o v e r t h e l i f e o f t h e 

p r o j e c t ? 

A. T h a t ' s c o r r e c t , and t h a t ' s i n 1993 d o l l a r s . 

Q. How l o n g was t h a t p r o j e c t e d t o go on? 

A. To t h e ye a r 2020. 

EXAMINER CATANACH: I t h i n k t h a t ' s a l l I 

have o f t h e w i t n e s s a t t h i s t i m e , Mr. K e l l a h i n . 

MR. KELLAHIN: We've g o t two more 

w i t n e s s e s , do you want t o t a k e a b r e a k now, o r d i d you 

want t o go t h r o u g h t h o s e ? 

EXAMINER CATANACH: L e t ' s r o l l on. 

MR. KELLAHIN: Mr. Catanach, P h i l l i p s ' 

g e o l o g i c w i t n e s s f o r t h i s p r o j e c t i s Mary T i s d a l e . 

MARY TISDALE, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h e r o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 
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BY MR. KELLAHIN: 

Q. Would you p l e a s e s t a t e y o u r name and 

o c c u p a t i o n . 

A. Mary Grace T i s d a l e , and I am a g e o l o g i c a l 

s p e c i a l i s t f o r P h i l l i p s P e t r o l e u m i n Odessa, Texas. 

Q. You're s o f t - s p o k e n , Mary. You're g o i n g t o 

have t o speak up f o r us. 

A. Okay. 

Q. Have you t e s t i f i e d b e f o r e t h e D i v i s i o n 

b e f o r e as a p e t r o l e u m g e o l o g i s t ? 

A. No, I have n o t . 

Q. Summarize f o r us y o u r e d u c a t i o n a l 

b a c k g r o u n d . 

A. I ' v e g o t a B a c h e l o r o f Sc i e n c e Degree i n 

g e o l o g y i n 1978 f r o m t h e U n i v e r s i t y of South C a r o l i n a 

and a Ma s t e r o f Sc i e n c e Degree i n g e o l o g y i n 1981 f r o m 

t h e U n i v e r s i t y o f South C a r o l i n a . I have 12-1/2 y e a r s 

o f e x p e r i e n c e i n t h e o i l i n d u s t r y as a p e t r o l e u m 

g e o l o g i s t , w o r k i n g b o t h d o m e s t i c a l l y and 

i n t e r n a t i o n a l l y . 

I'm c u r r e n t l y , as I s a i d , a g e o l o g i c a l 

s p e c i a l i s t w i t h P h i l l i p s P e t r o l e u m i n t h e Permian 

B a s i n r e g i o n . My p r i m a r y area o f r e s p o n s i b i l i t y i s 

t h e East Vacuum a r e a w h i c h i n c l u d e s t h e San 

An d r e s - G r a y b u r g U n i t , our pr o p o s e d G l o r i e t a U n i t , and 
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our Vac Abo U n i t . 

MR. KELLAHIN: We tender Miss T i s d a l e as an 

ex p e r t petroleum g e o l o g i s t . 

EXAMINER CATANACH: Miss T i s d a l e i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) Have you made an 

i n v e s t i g a t i o n of the geology f o r t h i s p r o j e c t i n 

a s s o c i a t i o n w i t h Mr. Maberry's e n g i n e e r i n g work? 

A. Yes. I have reviewed the g e o l o g i c a l 

e n g i n e e r i n g t e c h n i c a l r e p o r t , a l l the p u b l i s h e d 

i n f o r m a t i o n , a l l the work t h a t was done i n t e r n a l l y a t 

P h i l l i p s , and a l s o a master's t h e s i s t h a t was done a t 

the U n i v e r s i t y of Texas Permian B a s i n on the 

s t r a t i g r a p h y of the a r e a . 

Q. Based upon t h a t r e view and t h a t source of 

i n f o r m a t i o n , were you able to re a c h g e o l o g i c 

c o n c l u s i o n s c oncerning t h i s p r o j e c t ? 

A. Yes, I was. 

Q. Were you able to r e a c h any type of g e o l o g i c 

c o n c l u s i o n s about the f e a s i b i l i t y g e o l o g i c a l l y to take 

a p o r t i o n of t h i s pool and s u b j e c t i t to w a t e r f l o o d i n 

order to r e c o v e r a d d i t i o n a l o i l out of t h a t formation? 

A. Yes, I was. 

Q. An.d what d i d you conclude? 

A. We concluded t h a t the Upper Paddock, as 
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p r e v i o u s l y i d e n t i f i e d , i s the primary r e s e r v o i r w i t h i n 

the e a s t e r n -- w i t h i n the E a s t U n i t , and t h a t i t does 

have l a t e r a l c o n t i n u i t y , and i s a primary c a n d i d a t e 

f o r w a t e r f l o o d . 

Q. Were you able a l s o to r e a c h any g e o l o g i c 

c o n c l u s i o n s about the s i z e and shape of the u n i t and 

whether t h a t shape and s i z e has any l o g i c to the 

u n d e r l y i n g r e s e r v o i r ? 

A. Yes, we were. 

Q. What d i d you conclude? 

A. We concluded t h a t the u n i t boundaries 

c o i n c i d e w i t h the s t r u c t u r a l c l o s u r e a t the paddock 

i n t e r v a l and a l s o your p r o d u c t i v e i n t e r v a l w i t h i n the 

main paddock r e s e r v o i r . 

Q. L e t ' s t a l k about some of the s p e c i f i c 

e v i d e n c e and d e t a i l s t h a t support those c o n c l u s i o n s . 

A. Sure. 

Q. I f y o u ' l l take us back to the type l o g , Mr. 

Maberry has a l r e a d y i n t r o d u c e d t h a t as E x h i b i t No. 3, 

but i f y o u ' l l go back to t h a t same e x h i b i t f o r us, 

l e t ' s t a l k about what you see as a g e o l o g i s t . 

A. As has been p r e v i o u s l y s t a t e d , E x h i b i t 3 i s 

the type l og f o r the Vacuum G l o r i e t a Pool. I t i s the 

Mobil B r i d g e s S t a t e No. 95 Well. 

On t h i s type log we've i d e n t i f i e d our 
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u n i t i z e d i n t e r v a l , which i s from the top of the 

G l o r i e t a a t 5838 measured depth, subsea depth of 1822 

to the top of your B l i n e b r y a t 6235 f e e t measured 

depth, a subsea depth of 2219 f e e t . 

Q. Do you know whether or not t h i s type log i s 

being u t i l i z e d by the D i v i s i o n and other o p e r a t o r s by 

which t o t i e i n the v e r t i c a l l i m i t s f o r the pool? 

A. Yes. T h i s i s the d e s i g n a t e d type log f o r 

the Vacuum G l o r i e t a Pool. 

Q. L e t ' s t u r n now to E x h i b i t No. 13. What are 

we l o o k i n g a t ? 

A. E x h i b i t 13 i s a s t r u c t u r e irap on the top of 

the G l o r i e t a formation, which i s the top of the 

u n i t i z e d i n t e r v a l . On t h i s map you can see our 

proposed Vacuum G l o r i e t a E a s t U n i t . I t ' s h i g h l i g h t e d 

i n r e d . And the Texaco Vacuum G l o r i e t a West U n i t i s 

i n b l u e . 

What t h i s map shows i s t h a t the s t r u c t u r e 

a t both the G l o r i e t a and Paddock formation i s an 

as y m m e t r i c a l a n t i c l i n e t h a t t r e n d s n o r t h e a s t -

southwest. On t h i s map, the top of your G l o r i e t a 

ranges from 1900 f e e t subsea to 2100 f e e t subsea 

w i t h i n our u n i t a r e a . And the paddock i s 

approximately 150 f e e t below t h i s . 

On t h i s map you a l s o see the l o c a t i o n s of a 
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c r o s s - s e c t i o n C - C , which i s a n o r t h - s o u t h 

c r o s s - s e c t i o n , and c r o s s - s e c t i o n A-A', which i s an 

e a s t - w e s t c r o s s - s e c t i o n . 

Q. L e t ' s t u r n to the C-C' c r o s s - s e c t i o n , 

E x h i b i t No. 14, and see what the r e s e r v o i r looks l i k e 

when we go i n t h a t d i r e c t i o n . I t ' s the n o r t h - s o u t h 

dimension we're l o o k i n g a t . 

Hang on j u s t a minute. Lei: me u n f o l d . 

L e t ' s s t a r t a t the top and work down. 

A. Okay. T h i s i s a s t r u c t u r a l c r o s s - s e c t i o n , 

running north-south, and i t ' s hung on a datum of minus 

1,000 f e e t . 

Q. R e l i a b l e marker f o r you to c o r r e l a t e logs 

so everybody agrees --

A. That's the s t r u c t u r a l depth. 

Q. I understand. 

A. T h i s i s the s t r u c t u r a l s e c t i o n t h a t ' s hung 

on depth. 

Q. The c o r r e l a t i n g markers, though, used f o r 

making the c r o s s - s e c t i o n are w e l l - i d e r t i f i a b l e ? 

A. Yes. 

Q. There's not going to be disagreement among 

the g e o l o g i s t s about how to c o n s t r u c t the 

c r o s s - s e c t i o n ? 

A. No, not a t a l l . The c r o s s - s e c t i o n shows 
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t h e t o p o f our San Andres U n i t , and i t shows t h e t o p 

o f t h e G l o r i e t a f o r m a t i o n , t h e t o p o f y o u r Paddock 

f o r m a t i o n , w h i c h i s our main r e s e r v o i r i n t h e East 

U n i t , and a l s o o ur w a t e r f l o o d c a n d i d a t e . 

Below t h a t y o u ' l l see t h e o i l - w a t e r c o n t a c t 

i n t h e Paddock f o r m a t i o n . And a t t h e t o p o f t h e 

c r o s s - s e c t i o n y o u ' l l see our u n i t a r ea d e s i g n a t e d . 

What t h i s shows i s our n o r t h e r n and 

s o u t h e r n b o u n d a r i e s o f t h e u n i t a r e d e l i n e a t e d by 

s t r u c t u r a l c l o s u r e and by y o u r p r o d u c t i v e a r e a w i t h i n 

t h e Paddock f o r m a t i o n . 

Q. I see. I t ' s t h e ar e a d e f i r e d w i t h i n t h e 

d i m e n s i o n s o f t h e s e two a r r o w s a t t h e t o p ? 

A. Yes. 

Q. When you p r o j e c t t h a t d i s t a n c e down on yo u r 

s t r u c t u r e map, y o u ' l l see a change i n s t r u c t u r e a t 

b o t h t h e n o r t h and t h e s o u t h ends o f t h e u n i t ? 

A. Yes. 

Q. T e l l us s o m e t h i n g a b o u t t h i s o i l - w a t e r 

c o n t a c t . You've marked t h a t on t h e c r o s s - s e c t i o n ? 

A. Yes. I t ' s a t a p p r o x i m a t e l y 2,215 f e e t 

subsea, and i t was p i c k e d i n a l l t h e w e l l s . There 

were 180 w e l l s t h a t were used f o r l o g a n a l y s i s . T h i s 

i s i n t h e two u n i t s f o r t h e t e c h n i c a l s t u d y t h a t was 

done f o r b o t h t h e East and t h e West U n i t . I t was 
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p i c k e d on those w e l l s . 

Q. The t a r g e t zone f o r the w a t e r f l o o d i s going 

to be what ar e a then as shown on the c r o s s - s e c t i o n ? 

A. I t w i l l be the a r e a between the top of your 

Paddock and the o i l - w a t e r c o n t a c t i n the Paddock 

formation. 

Q. L e t ' s see what t h i s looks .ike when we go 

e a s t - w e s t , E x h i b i t 15. 

A. E x h i b i t 15 i s an e a s t - w e s t s t r u c t u r a l 

c r o s s - s e c t i o n hung on the same datum of minus 1,000 

f e e t . I t has d e s i g n a t e d the same f o r m a t i o n s , your San 

Andres formation i s d e s i g n a t e d a t the top, the top of 

your G l o r i e t a , the top of your Paddock formation, the 

o i l - w a t e r c o n t a c t . And a t the top of t h i s 

c r o s s - s e c t i o n , you w i l l see t h i s extends through the 

proposed E a s t U n i t , through your West U n i t , and o f f 

the s t r u c t u r e to the west. 

Q. S t a r t on the f a r l e f t a t the A, which w i l l 

be the west s i d e of the s t r u c t u r e ? 

A. Which w i l l be the west s i d e , y e s . 

Q. And take us to the p o i n t on the 

c r o s s - s e c t i o n where we h i t the p o l i t i c a l boundary 

between the Texaco-operated u n i t and the proposed 

P h i l l i p s u n i t . That's d e s i g n a t e d by the p o i n t on the 

c r o s s - s e c t i o n where you have the arrows going i n the 
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o p p o s i t e d i r e c t i o n s . T h a t's the p o i n t of the 

p o l i t i c a l boundary between the two o p e r a t i o n s ? 

A. Yes, t h a t i s . You s t a r t w i t h your 

C o n t i n e n t a l S t a t e 35-11 Well, which was not p r o d u c t i v e 

i n the Paddock. I t was dry and abandoned, and i t i s 

o f f s t r u c t u r e i n our Paddock formation 

Then as you come west, you come u p s t r u c t u r e 

i n t o S e c t i o n 36, which you can see i n the West U n i t , 

S e c t i o n 36 i s the top of your s t r u c t u r e . 

Then --

Q. As you go then f a r t h e r east., you come to a 

p o i n t of s i g n i f i c a n c e f o r you as a g e o l o g i s t i n 

changing the s t r u c t u r e ? 

A. No. The boundary i s r e a l l y not s i g n i f i c a n t 

g e o l o g i c a l l y . 

Q. Not between you and Texaco? 

A. Not between the Texaco u n i t and the 

proposed P h i l l i p s u n i t . 

Q. When you go f a r t h e r e a s t , though, to get 

the other end of your boundary, i s t h e r e a g e o l o g i c 

boundary t h e r e ? 

A. Yes. As you go f u r t h e r e a s t , you a r e , once 

ag a i n , going o f f s t r u c t u r e , and you w i l l see t h a t the 

boundary of the u n i t to the e a s t c o i n c i d e s w i t h the 

l i m i t of your p r o d u c t i o n i n the Paddock or your 
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o i l - w a t e r c o n t a c t . 

Q. L e t ' s go now f i n a l l y to the is o p a c h t h a t 

was a l r e a d y i n t r o d u c e d . I t ' s E x h i b i t No. 4. T h i s i s 

the i s o p a c h of what? 

A. T h i s i s the net pay is o p a c h of the Paddock 

r e s e r v o i r , the main Paddock r e s e r v o i r as seen i n the 

E a s t U n i t . 

Q. What i s the c r i t e r i a f o r determin i n g net 

pay? 

A. I t i s c o n t r i b u t i n g to your p r o d u c t i o n . I t 

i s a c r o s s the i m p e r m e a b i l i t y t h a t i s a c t u a l l y 

c o n t r i b u t i n g to your p r o d u c t i o n . 

Q. Did you use a net pay p o r o s i t y c u t o f f of 

some number or some v a l u e ? 

A. Yes, we d i d . A l l t h a t was determined by 

the g e o l o g i c committee, and i t ' s p u b l i s h e d i n the 

November 1990 r e p o r t . 

Q. So t h e r e was wi d e l y accepted agreement 

about how to c o n s t r u c t the map and what v a l u e s to use 

i n t h a t c o n s t r u c t i o n ? 

A. Yes. 

Q. What does t h i s show you as a g e o l o g i s t ? 

A. What t h i s shows -- once again, the u n i t 

o u t l i n e s a r e d e s i g n a t e d on the map. Wnat t h i s shows 

i s t h a t the e x t e n t of the p r o d u c t i v e a r e a c o i n c i d e s 
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w i t h our u n i t boundary to the north, south, and e a s t , 

w i t h i n the E a s t U n i t . 

I t a l s o shows the net pay w i t h i n the E a s t 

U n i t ranges from 5 f e e t to 138 f e e t of. pay w i t h an 

average of 58 f e e t . 

The other t h i n g t h a t i t shows i s the 

wes t e r n boundary of our u n i t i s our boundary w i t h the 

Vacuum G l o r i e t a West U n i t . 

Q. Do you have an op i n i o n as a. g e o l o g i s t as to 

whether i t ' s g e o l o g i c a l l y f e a s i b l e to w a t e r f l o o d t h i s 

p a r t i c u l a r p o r t i o n of the pool w i t h i n t h i s boundary? 

A. Yes. From the s t r a t i g r a p h i c work t h a t was 

done i n the are a and from the c r o s s - s e c t i o n s , you can 

see t h a t t h e r e i s l a t e r a l c o n t i n u i t y i n your Upper 

Paddock formation. And we f e e l from t h a t and from our 

i s o p a c h maps t h a t we a r e going to be ab l e to f l o o d 

t h i s r e s e r v o i r . 

MR. KELLAHIN: That concludes any 

examination of Miss T i s d a l e . 

We move the i n t r o d u c t i o n of her E x h i b i t s 13 

through 15. 

EXAMINER CATANACH: E x h i b i t s 13 through 15 

w i l l be admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 
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Q. Miss T i s d a l e , d i d you examine the Lower 

Paddock w i t h i n the u n i t ? 

A. I p e r s o n a l l y d i d not examine the Lower 

Paddock. I t was examined i n the t e c h n i c a l r e p o r t 

dated November 1990, and i t was determined t h a t the 

Paddock was p r i m a r i l y p r o d u c t i v e i n the West U n i t , and 

thus t h a t p r o d u c t i o n would be i n c l u d e d i n the West 

U n i t and not the E a s t U n i t . 

Q. So i s i t a l s o your opin i o n t h a t the Lower 

Paddock i s probably not continuous over the E a s t U n i t ? 

A. Yes, i t i s not continuous. I t i s not 

p r e s e n t i n the f a r e a s t e r n p o r t i o n , or i t does not 

have p o r o s i t y and p e r m e a b i l i t y i n the f a r e a s t e r n 

p o r t i o n . I n the western p o r t i o n , i t does not appear 

to be con t i n u o u s . 

EXAMINER CATANACH: I don't have any 

f u r t h e r q u e s t i o n s , Mr. K e l l a h i n . 

MR. KELLAHIN: C a l l a t t h i s time Mr. H a l l . 

Mr. H a l l i s P h i l l i p s ' landman i n charge and 

r e s p o n s i b l e f o r the documentation of the u n i t . 

PAUL HALL, 

the w i t n e s s h e r e i n , a f t e r having been f i r s t duly sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 
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Q. Mr. H a l l , would you p l e a s e s t a t e your name 

and o c c u p a t i o n . 

A. My name i s Paul H a l l . I'm an a r e a landman 

f o r P h i l l i p s Petroleum Company. 

Q. On p r i o r o c c a s i o n s have you t e s t i f i e d 

b e f o r e the D i v i s i o n i n t h a t c a p a c i t y ? 

A. No, s i r , I have not. 

Q. Give us a summary of your e d u c a t i o n a l 

background and your employment e x p e r i e n c e as a 

petroleum landman. 

A. I have a degree i n b u s i n e s s a d m i n i s t r a t i o n 

from C e n t r a l S t a t e U n i v e r s i t y i n Edmond, Oklahoma. I 

am a C e r t i f i e d P r o f e s s i o n a l Landman through the 

American A s s o c i a t i o n of Petroleum P r o f e s s i o n a l 

Landmen. I have worked f o r 17 y e a r s as a landman f o r 

P h i l l i p s Petroleum Company. I have e x t e n s i v e 

e x p e r i e n c e i n d e a l i n g w i t h f e d e r a l and s t a t e lands i n 

the Rocky Mountain a r e a . 

Q. I s i t your r e s p o n s i b i l i t y to handle the 

land t i t l e m a t t e r s with r e g a r d s to t h i s p a r t i c u l a r 

u n i t f o r your company as the proposed o p e r a t o r ? 

A. Yes, s i r . 

Q. And have you done t h a t ? 

A. Yes, s i r . 

MR. KELLAHIN: We tender Mr. H a l l as an 
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e x p e r t p e t r o l e u m landman. 

EXAMINER CATANACH: Mr. H a l l i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) L e t me t u r n y o u r 

a t t e n t i o n , s i r , t o E x h i b i t No. 16. I d e n t i f y t h a t f o r 

us . 

A. T h i s i s t h e u n i t agreement as has been 

n e g o t i a t e d w i t h t h e w o r k i n g i n t e r e s t owners i n t h e 

p r o p o s e d Vacuum G l o r i e t a East U n i t . 

Q. A t t a c h e d t o t h a t u n i t agreement have you 

p r o v i d e d t a b u l a t i o n s o r e x h i b i t s t h a t s e t f o r t h t h e 

o w n e r s h i p o f each i n d i v i d u a l t r a c t ? 

A. The o w n e r s h i p i n E x h i b i t B shows t h e 

o w n e r s h i p o f t h e w o r k i n g i n t e r e s t owners by t r a c t 

w i t h i n t h e u n i t a r e a . The E x h i b i t C t h a t i s a t t a c h e d 

t o t h e r e i s a s c h e d u l e o f t r a c t p a r t i c i p a t i o n t h r o u g h 

a l l phases o f t h e u n i t . 

Q. Have you used a u n i t f o r m , Mr. H a l l , t h a t 

i s a c c e p t e d by t h e Commissioner o f P u b l i c Lands f o r 

t h e u n i t i z a t i o n o f s t a t e o i l and gas l e a s e s ? 

A. I t i s t h e s t a t u t o r y u n i t f o r m . 

Q. I s t h i s a f o r m a t used f o r v o l u n t a r y u n i t 

a greements c o n s i s t i n g o f a l l S t a t e o f New Mexico o i l 

and gas l e a s e s ? 

A. Yes, s i r , i t i s . 
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Q. Have you had t h i s agreement and the 

su p p o r t i n g documentation submitted to the Commissioner 

of P u b l i c Lands i n order to o b t a i n t h e i r p r e l i m i n a r y 

a p p r o v a l of the p r o j e c t ? 

A. Yes, s i r , i t has been. 

Q. Have they done so? 

A. They have approved i t . 

Q. What i s the s t a t u s of r a t i f i c a t i o n or the 

commitment of the i n t e r e s t owners to the u n i t ? 

A. C u r r e n t l y a t t h i s date and time, we have, 

out of the nine working i n t e r e s t owners, we have e i g h t 

of them t h a t we have s i g n a t u r e pages i n hand, and we 

have a l e t t e r of a s s u r a n c e of e x e c u t i o n from the 

remainder. We a l s o have executed s i g n a t u r e pages from 

the o v e r r i d i n g r o y a l t y i n t e r e s t . 

Q. I s the method of t r a c t p a r t i c i p a t i o n 

c o n s i s t e n t w i t h the p a r t i c i p a t i o n formula adopted and 

approved by the working i n t e r e s t owners t h a t Mr. 

Maberry has d i s c u s s e d w i t h us e a r l i e r t h i s morning? 

A. I t i s the same. 

Q. L e t ' s t u r n now to E x h i b i t No. 17. I d e n t i f y 

and d e s c r i b e what t h i s document i s . 

A. T h i s instrument i s the u n i t o p e r a t i n g 

agreement f o r the Vacuum G l o r i e t a E a s t U n i t which has 

been n e g o t i a t e d w i t h the working i n t e r e s t owners. 
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Q. What i s the c u r r e n t s t a t u s of commitment of 

the i n t e r e s t owners to the o p e r a t i n g agreement? 

A. I t i s uniform w i t h the unit, agreement. 

Q. The u n i t agreement and t h i s u n i t o p e r a t i n g 

agreement then have been i n t e g r a t e d i r such a f a s h i o n 

t h a t they w i l l f u n c t i o n t o g e t h e r ? 

A. Yes, they have. 

Q. What i s the s t a t u s of the i n t e r e s t owners' 

commitment to the o p e r a t i n g agreement? 

A. The s t a t u s t h e r e a g a i n i s ^e have executed 

s i g n a t u r e pages from e i g h t of the working i n t e r e s t 

owners, and we a l s o have r e c e i v e d l e t t e r a s s u r a n c e 

from the remainder t h a t i t w i l l be executed i n the 

near f u t u r e . 

Q. L e t ' s t u r n now to E x h i b i t 18 and have you 

i d e n t i f y and d e s c r i b e E x h i b i t 18. 

A. T h i s i s the l e t t e r of approval g r a n t i n g 

p r e l i m i n a r y approval f o r the Vacuum G l o r i e t a E a s t Unit 

from the Commissioner of P u b l i c Lands f o r the S t a t e of 

New Mexico. 

Q. The p r e l i m i n a r y approval l e t t e r shows 

changes to be made i n the documentation beginning on 

page 2. I t s e t s f o r t h l e t t e r e d paragraphs to make 

c e r t a i n changes i n the documents? 

A. A l l of the r e q u e s t s i n s o f a r as E x h i b i t A 
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and B a r e i n v o l v e d w i t h the u n i t agreement have been 

made and c o r r e c t e d and submitted so ir. the instrument 

here as E x h i b i t 16. 

Q. Those sim p l y amounted to c l e r i c a l changes 

i n the document? 

A. J u s t c l e r i c a l . 

Q. L e t ' s go now to the l a s t e x h i b i t , E x h i b i t 

19. I d e n t i f y and d e s c r i b e t h a t d i s p l a y f o r us. 

A. We a r e i n d i c a t i n g on t h i s s c h e d u l e here of 

the p a r t i e s t h a t a r e working i n t e r e s t owners and the 

o v e r r i d i n g r o y a l t y i n t e r e s t owners. I t i s meant to 

i n d i c a t e the p a r t i e s t h a t have executed the agreements 

to date, being the u n i t and u n i t o p e r a t i n g agreements 

f o r the Vacuum G l o r i e t a E a s t U n i t . 

And as y o u ' l l note, Marathon has se n t us 

w r i t t e n c o n f i r m a t i o n they w i l l execute i n the near 

f u t u r e . 

Q. Give us a summary or a sense of the time 

and e f f o r t t h a t was expended i n order to r e a c h the 

p o i n t of unanimous agreement to the p r o j e c t a r e a . 

A. J u s t s o l e l y i n s o f a r as the agreements 

i t s e l f a r e i n v o l v e d , i t has taken approximately, I 

would say, 12 -- w e l l , about 10 months, s i n c e the l a s t 

p a r t of December l a s t y e a r . 

MR. KELLAHIN: That concludes my 
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examination of Mr. H a l l . 

We move the i n t r o d u c t i o n of h i s E x h i b i t s 16 

through 19. 

EXAMINER CATANACH: E x h i b i t s 16 through 19 

w i l l be admitted as evidence. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. H a l l , a l e t t e r of a s s u r a n c e i s not 

bi n d i n g on anybody, i s i t ? 

A. We have been a s s u r e d t h a t they w i l l 

e x e c ute. They have had a problem i n s c f a r as number of 

t h e i r management, and employees have teen t i e d up 

working on t h e i r budgeting f o r next y e a r , and they 

have a s s u r e d us t h a t i t w i l l be executed and submitted 

p r i o r to the approval by the OCD of the u n i t i z a t i o n . 

EXAMINER CATANACH: I have nothing f u r t h e r , 

Mr. K e l l a h i n . 

MR. KELLAHIN: That concludes our 

p r e s e n t a t i o n of t h i s c a s e , Mr. Examiner. 

EXAMINER CATANACH: We d i d n ' t r e a l l y go 

over the EOR p a r t of the c a s e , but I assume t h a t ' s 

j u s t p a r t of the r e q u e s t ? 

MR. KELLAHIN: Yes, s i r . I t should be a 

matter of r o u t i n e f o r a new p r o j e c t l i k e t h i s where 

t h e r e i s no expansion of e x i s t i n g p r o j e c t . That i s 
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p a r t of our r e q u e s t . I t ' s c o n t a i n e d i n d e t a i l i n the 

a p p l i c a t i o n , but we thought t h a t was not n e c e s s a r y to 

devote our e n e r g i e s to t h a t t o p i c . We t h i n k t h a t i s a 

gi v e n a t t h i s p o i n t . 

EXAMINER CATANACH: Okay. Can I get a 

rough d r a f t on both u n i t s and w a t e r f l o o d o r d e r s i n 

t h i s c a s e ? 

MR. KELLAHIN: Yes, s i r . They w i l l be 

p r e t t y smooth. 

EXAMINER CATANACH: I s t h e r e a n y t h i n g 

e l s e ? There being nothing f u r t h e r , Cases 10845 and 

10846 w i l l be taken under advisement. 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 

) ss . 

COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t I 

caused my n o t e s t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n , and t h a t t h e f o r e g o i n g t r a n s c r i p t i s a 

t r u e and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g . 

o r employee o f any o f t h e p a r t i e s o r a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

WITNESS MY HAND AND SEAL, O c t o b e r 16, 1993. 

DEBORAH O'BINE 
CCR No. 63 

Oil f orva ior. D̂ ;:̂ cn 
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