
J o n X S T O I V O n . A N D G A S C O M P A N Y 

1*53 E 3 P K R S 0 N B l . P C . I ! O C T O S t . T E X A S *7 
April 13, 19& 

Mr. John A. Aariorsoa, Regional Swsemrieor 
Baited States 0—logical Surrey 
Departaeat af the Iat«rlor 
Peat Offlee •sliding 
Roswell, Bow •axleo 

Mr. I . 3. Walker 
Coaalssleasr of Public Xaads 
State of lew Mexico 
Seats Fs, lev Mexico 

Mr. It. S. Sparrler, Secretary 
Oil Ceaserfetiea Geasdasiea 
State ef lav Maxiee 
Saata Fe, lev Mexlee 8e» Rincon Bait Agreeaent 

Contract Io. I See. Re. fl6 
Bio Arrika County, lev Mexico 
SEZLU13 PROQHAK FCt CALK1TJAR 

TEAR 19& 

aeatleaeat 

Farsmaat to Section 10 of the above Unit Agreeaent, Ralph A. 
Johnston ss Halt Operator herewith sabaits his proposes drilling program 
for tao calendar year 19$k* 

Siaee apsroeal ef the Unit Agreeaent, Ralph A. Johnston has completed 
oae Dakota gee veil, three aesaverse gas walls, 16 Platwed Cliffa gas 
veils, aad three feeite oil wells. Participating areas hsve been, or ere 
being, est as for these different proeaeiag feraatioas. 

The aoapleted walls are listed below, as follows: 

Oat sella 

1. Dakota wells 

Well Location Potential 

sSaeen fait #1 S»A 30-27-6 500 MCF 

2. Mesarerde walls 

Rincon Onit #8 SwA 20-27-6 l,$2l* MCF 
Hineen Halt #21 Ss*A 16-27-6 3,970 MCF 

COPY 
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Mmm Salt #23 m/k 35-27-7 

3. Pietered Cliffe watt* 

RineoaiJnit #2 **A 6-26-6 1,8?* MCF 
S*/k 6-26-6 1,07*! MCF 

Blneea Bait #k 8*A 31-27-6 1,*68 MCF 
ttaaaa Bait #5 s$A 32-87-6 a© act 
aiawoB Bait #7 * A 1-26-7 1,135 MCF 
mmm Xte&% if «t/k 31*27*6 1,826 MCF 
mmm ant #16 WA 36-27-7 1»*92 MCF 
XlBMB Unit #12 SlA 1-26-7 898 MGF 
Jttaoon Uait sl3 B»A 6-26-6 1.06U MCF 
aiaoea Bait Ha WA 12-26-7 922 MCF 
lla*** Halt #15 SWA U-26-7 1,207 MCF 
Sl&cen Vfitf #16 WA 25-27-7 826 MCF 
Riaooa Bait #17 m/k 2-26-7 87a MCF 
mmm Bemt #18 ta*A 35-27-7 969 MCF 
Rimea Tteit #15 » A 30-27-6 9U6 MCF 
H a m fait #22 m/k 23-27-7 2,065 MCF 

Oil tfellf 

Klaaan fait #6 SVa 
•ttnooB Bait #11 SwA 
Rlaeea fait #10 DMA 

6-26-6 225 BBL 
6-26-6 150 BBL 
6-26-6 30 BBL 

ftalpfc A. Maaetea, aa Bait Operator, hereby ewfcs&tf far year oooeldere-
tloB aad a jp in l • drllliag progrea far fee oaleader year 1?5U whioh would 
pro-lae tar ta* drilling •* mm Teeit© aU aall, oa* Dakota gaa aall, oaa 
TIseaTarrta #aa wall, aaa Ufa Pictured Cliffe gaa valla, fa* looatloaa of 
taeee walla ere Hated below, aa followai 

Dakota Oaa woll locatloa to ba enbwltted 
raalto mi wall m/k Section 36-27B-7V 
Biaevarrti Baa wall Bt/U SeeUeB 22-27B-6* 
Fletared OAffa Baa Vella* 

(1) SNA Soatlon 22«*7*-6V 
(2) BfA Seetioa 36-27*-?w 
(3) SwA Beetiaa 33-27B-7w 
k) m/k Seetioa 13-27B-7W 
5) ISA Seetioa 29-27B-6V 

In addition to the drilling of tao above fire Pictured Clifft gaa waUa, 
telph A. feint en, aa Bait Operator, prepoeoa to rework five of the Pietured 
Cliffe vella whioh haw* already been oeaalotea uelag a aaad-oU fracturing 
preceea. It Is hope* that the initial peteatial of thoae Pletared OUffa 
walla oaa aa layrn*** eeaa4aerebly by eaeh a preeeaa. I f tola aaeta with the 
aatlelpated •uaooea other valla will alae be reworked where i t la belie-ed 
inereeeed •aaaadltwre will ho juatlfled. 
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Bait Operator will eeaply with all i-egulatiene af tba Stata of Bav 
Kexloe ana Batted State* (Hfrlaglaal Sarrey eutherltlee. Due oar* will oe 
take* to areweat blewaate cad to pfoteet all herlaoa*. 

If tat* erilllat prearaa 1* aeeeptaele to yea, pleeae ladleate yowr 
toaajitiima la ta* ape** pr**lded belcw aae retara aa •ppreved eepy for oar 
flla*. 

fear* very truly, 

AJPFftCtflDi 

Saajaet to like approval by fee appropriate state offlelala. 

mwrm* of Public i4msa 
Dates 

Sa»4*et to Ha* approval ay tb* S.S.O.S. aad Oil Cumai latlon 

AFFRBfEBt 

Saajact to 
Faalle tea** 

Cee*d*aloner of 



( S / <?̂ Paso ^ Y l a i u r a l ^ a s @omfiafcy. '; OFFICII OC 

TENTH FLOOR BASSETT TOWER 

( 5 / <^Paso, d"exas 

March 17, 1954 

Director 
United States Geological Survey 
Department of the I n t e r i o r 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit 
Rio Arriba County, New Mexico 
I Sec No. 916 
FOURTH EXPANDED PARTICIPATING AREA 
PICTURED CLIFFS FORMATION 
Effective December 1, 1953 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston, as Unit Operator, hereby determines that four additional Pictured C l i f f s 
gas wells capable of producing unitized substances i n paying quantities have been 
completed upon committed acreage to t h i s Unit and that the Participating Area for 
the Pictured C l i f f s formation should be expanded. 

(1) On December 30, 1953, Ralph A. Johnston completed the Rincon Unit 
#12 well i n the Pictured C l i f f s formation at a t o t a l depth of 2965 f t . The well 
was gauged with an i n i t i a l potential of 898,000 c u . f t . of gas per day. This well 
i s located i n the SE/4 of Section 1, T-26-N, R-7-W, and i s presently awaiting a 
pipeline connection. 

(2) On December 22, 1953, Ralph A Johnston completed the Rincon Unit 
#13 well i n the Pictured C l i f f s formation at a t o t a l depth of 3,146 f t . The well 
was gauged with an i n i t i a l p otential of 1,064,000 c u . f t . of gas per day. The 
well i s located i n the NW/4 of Section 6, T-26-N, R-6-W, and i s presently 
awaiting a pipeline connection. 



Director, U. S. G. S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-2- March 17, 1954 
4th Expanded Area 
Pictured Cliffs 

(3) On December 30, 1953, Ralph A. Johnston completed the Rincon 
Unit #14 well in the Pictured Cliffs formation at a total depth of 2790 ft. 
The well was gauged with an initial potential of 922,000 cu.ft. of gas per day. 
The well is located In the NW/4 of Section 12, T-26-N, R-7-W, and is presently 
awaiting a pipeline connection. 

(4) On December 22, 1953, Ralph A. Johnston completed the Rincon 
Unit #19 well in the Pictured Cliffs formation at a total depth of 3,253 ft. 
The well was gauged with an initi a l potential of 946,000 cu.ft. of gas per day. 
The well is located ln the NW/4 of Section 30, T-27-N, R-7-W, and Is presently 
awaiting a pipeline connection. 

I t Is my belief as Unit Operator that the Pictured Cliffs Participating 
Area should be expanded due to the completion of these four additional wells to 
include the following described acreage which should be reasonably regarded as 
proven for Pictured Cliffs gas. The Participating Area will then contain sixteen 
wells and 1840 acres. This Fourth Expanded Participating Area should be effective 
as of December 1, 1953. 

Township 26 North, Range 6 West 

Section 6; All 

Township 26 North, Range 7 West 

Section 1: All 
Section 2: All 
Section 111 All 
Section 12: All 

Township 27 North, Range 6 West 

Section 30s W/2 
Section 31: All 
Section 32: S/2 

Township 27 North, Range 7 West 

Section 23: S/2 
Section 25: All 
Section 26: All 
Section 35: All 
Section 36: All 

— — containing 7360 acres, more or less. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-3- March 17, 1954 
4th Expanded Area 
Pictured C l i f f s 

Attached hereto i s Schedule V showing the Fourth Expanded Participating 
Area for the Pictured C l i f f s formation for the Rincon Unit. This describes the 
participating area and shows the percentage of unitized substances allocated to 
each lease, on an acreage basis, located in the participating area. I f this 
Fourth Expanded Pictured C l i f f s Participating Area meets with your approval, 
please indicate such approval ia the space provided on Schedule V and return an 
approved copy for our f i l e s . 

cc: Johnston Oil & Gas Company 
El Paso Natural Gas Company 
R. E. Beamon 
W. c. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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(S/ <^Piso ^Ylaiural ^as (Company-

TENTH FLOOR BASSETT TOWER 

S i <£Paso, Qe: 'exas 

March 17, 1954 

Director 
United States Geological Survey 
Department of the I n t e r i o r 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit Agreement 
Rio Arriba County, New Mexico 
I Sec. No. 916 
REQUEST FOR APPROVAL of 
FIRST EXPANDED PARTICIPATING AREA 
MESAVERDE FORMATION 
Effective December 1, 1953 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston, as Unit Operator, hereby determines that the Rincon Unit #21 w e l l , 
completed i n the Mesaverde formation, i s capable of producing unitized sub
stances i n paying quantities and that the p a r t i c i p a t i n g area for the Mesa
verde f o mation should be expanded ef f e c t i v e as of December 1, 1953. 

On December 30, 1953, Ralph A. Johnston completed the Rincon Unit 
#21 well i n the Mesaverde formation at a t o t a l depth of 5686 f t . The well 
was gauged with an i n i t i a l p o t e ntial of 3,970,000 cu . f t . of gas per day. 
This well i s located i n the SW/4 of Section 16, T-27-N, R-6-W, and i s 
presently awaiting a pipeline connection. 

Ralph A. Johnston, as Unit Operator, hereby determines that the 
Mesaverde Pa r t i c i p a t i n g Area should be expanded due to the completion of t h i s 
additional Mesaverde well to include the following described acreage which 
should be regarded as reasonably proven f o r Mesaverde gas production. 



Director, U.S.G.S. 
Commissioner of Public Lands 
O i l Conservation Commission 

-2- March 17, 1954 
1st Expanded Area 
Mesaverde formation 

Township 27 North, Range 6 West, N.M.P.M. 

Section 16: 
Section 17: 
Section 20: 
Section 21: 

S/2, NW/4 
SE/4 
A l l 
NW/4 

—c o n t a i n i n g 1440 acres, more or less. 

Attached hereto i s Schedule I I MV showing the F i r s t Expanded 
Part i c i p a t i n g Area for the Mesaverde formation f o r the Rincon Unit. This 
describes the p a r t i c i p a t i n g area and shows the percentage of unitized sub
stances allocated to each lease w i t h i n the p a r t i c i p a t i n g area as well as 
the exact percentage breakdown of each lease located w i t h i n and committed 
to the p a r t i c i p a t i n g area. 

I f t h i s F i r s t Expanded Participating Area f o r the Mesaverde Forma
t i o n i s acceptable to you, please indicate your acceptance i n the space 
provided f o r on Schedule I I MV and return an approved copy f o r our f i l e s . 

cc: Johnston O i l & Gas Co. 
El Paso Natural Gas Co. 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very t r u l y , 
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March 17, 1954 

Director 
United States Geological Survey 
Department of the I n t e r i o r 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit Agreement 
Rio Arriba County, New Mexico 
I Sec No. 916 
NOTICE OF DISCOVERY and REQUEST for 
APPROVAL of INITIAL PARTICIPATING AREA 
MESAVERDE FORMATION 
Effective November 30, 1953 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston, as Unit Operator, hereby determines that the Rincon Unit #8 we l l , 
completed i n the Mesaverde formation, i s capable of producing unitized sub
stances i n paying quantities and hereby submits f o r your approval the I n i t i a l 
Mesaverde Pa r t i c i p a t i n g Area e f f e c t i v e as of November 30, 1953. 

The Rincon Unit #8 well was the f i r s t Unit well completed i n the 
Mesaverde formation. I t was completed on November 30, 1953, at a t o t a l depth 
of 5425 f t . The well was gauged with an i n i t i a l p o t e n t i a l of 1,524,000 c u . f t . 
of gas per day. The well i s located i n the SW/4 of Section 20, T-27-N, R-6-W, 
N.M.P.M. This well i s currently awaiting a pipeline connection. 

Ralph A. Johnston, as Unit Operator, hereby determines that the 
I n i t i a l P a r t i c i p a t i n g Area f o r the Mesaverde formation should be the W/2 of 
Section 20, T-27-N, R-6-W. This i s the only area that could be regarded as 
proven f o r Mesaverde gas production. The e f f e c t i v e date of t h i s i n i t i a l 
Mesaverde Pa r t i c i p a t i n g area should be November 30, 1953. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-2- March 17, 1954 
Notice of Discovery 
Mesaverde formation 

Attached hereto i s Schedule I MV showing the I n i t i a l Mesaverde 
Participating Area for the Rincon Unit. This describes the participating 
area and shows the percentage of unitized substances allocated to the 
unitized tract as well as the exact breakdown of percentage allocation within 
such tract. I f this i n i t i a l Mesaverde Participating Area meets with your 
approval, please indicate such approval in the space provided on Schedule I MV 
and return an approved copy for our f i l e s . 

cc: Johnston Oil & Gas Co. 
El Paso Natural Gas Co. 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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(S/ <^Paso ^Ylaiural ^jas (Company, 

TENTH FLOOR BASSETT TOWER 

S i (SPaso, ffe 
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March 16, 1954 flf" | ^ ^' r?\ 
OA/5 

•5 ,j I .• 

Director f r ^ " r o 

United States Geological Survey . * 
Department of the Interior •<? 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Pe, New Mexico 

Re; Rincon Unit Agreement 
Rio Arriba County, New Mexiro 
I Sec No,916 
THIRD EXPANDED P^RriCIP/TING f.RlV 
PICTURED CLIFFS FORMATION 
Effective November 1, \953 

Cent\cmen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A 
Johnston, as Unit Operator, hereby determines that four additional wells 
capable of producing unitized substances in paying quantities from the 
Pictured C l i f f s formation have been completed upon committed acreage to this 
Unit and that the participating area for the Pictured C l i f f s formation should 
be expanded. 

(1) On November 30, 1953, Ralph A. Johnston completed the Rincon 
Unit #16 well in the Pictured C l i f f s formation at a total depth of 3,230 f t . 
The well was gauged with an i n i t i a l potential of 826,000 cu.ft. of gas per day. 
This well i s located in the NW/4 of Section 25, T-27-N, R-7-W, and i s presently 
awaiting a pipeline connection. 

(2) On November 30, 1953, Ralph A. Johnston completed the Rincon 
Unit #17 well in the Pictured C l i f f s formation at a total depth of 2,880 f t . 
The well was gauged with an i n i t i a l potential of 874,000 cu.ft. of gas per 
day. This well i s located in the NW/4 of Section 2, T-26-N, R-7-W, and i s 
presently awaiting a pipeline connection. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-2- March 16, 1954 
3rd Expanded Area 
Pictured C l i f f s 

(3) On November 30, 1953, Ralph A. Johnston completed the Rincon 
Unit #18 well in the Pictured C l i f f s formation at a total depth of 3,115 f t . 
The well was gauged with an i n i t i a l potential of 969,000 cu.ft. of gas per day. 
This well i s located in the NW/4 of Section 35, T-27-N, R-7-W, and i s presently 
awaiting a pipeline connection. 

(4) On November 30, 1953, Ralph A. Johnston completed its Rincon 
Unit #22 well in the Pictured Cliffs formation at a IToTal^epth of 3,100 ft. 
The well was gauged with an initial potential of_/2, 065^ •ft.)of gas per day. 
This well is located in the SW/4 of Section 23, T--27^rTr-^W,. and is presently 
awaiting a pipeline connection. J\ /)A C" A ^ 

I t i s my belief as Unit Operator that the Pictured C l i f f s Participating 
Area should be expanded due to the completion of these four additional wells to 
include the following described acreage which should be reasonably regarded as 
proven for Pictured C l i f f s gas: 

Township 26 North, Range 6 West 

Section 6: E/2 

Township 26 North, Range 7 West 

Section 1: N/2 -
Section 2: A l l 
Section 11: N/2, SW/4 

Township 27 North, Range 6 West 

Section 31: W/2, SE/4 
Section 32: S/2 

Township 27 North, Range 7 West 

Section 23: S/2 
Section 25: W/2 
Section 26: A l l 
Section 35: A l l 
Section 36: All 

—containing 5,120 acres, more or less. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

„ 3 . March 16, 1954 
3rd Expanded Area 
Pictured C l i f f s 

Attached hereto i s Schedule IV showing the Third Expanded Participating 
Area for the Pictured C l i f f s formation for the Rincon Unit. This describes the 
participating area and shows the percentage of unitized substances allocated to 
each lease on an acreage basis, located in the participating area. The E/2 of 
Section 2, T-26-N, R-7-W, i s not yet committed to the Rincon Unit. I f this Third 
Expanded Pictured C l i f f s Participating Area meets with your approval, please 
indicate such approval in the space provided for on Schedule IV and return an 
approved copy for our f i l e s . 

cc: Johnston Oil & Gas Co. 
E l Paso Natural Gns Company 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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(S/ (^Paso ^Ylaiural ^jas (Company, 

TENTH FLOOR BASSETT TOWER 

S i d^aso, ffe; 'exas 

M a r c h 16 , 1954 

Director 
United States Geological Survey 
Department of the Interior 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit Agreement 
Rio Arriba County, New Mexico 
I Sec. No. 916 
SECOND EXPANDED PARTICIPATING AREA 
PICTURED CLIFFS FORMATION 
Effective October 1, 1953 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston, as Unit Operator, hereby determines that five additional wells 
capable of producing unitized substances in paying quantities from the Pictured 
C l i f f s formation have been completed upon committed acreage to this Unit and 
the participating area for the Pictured C l i f f s formation should be expanded. 

(1) On October 16, 1953, Ralph A. Johnston completed the Rincon 
Unit #5 well in the Pictured C l i f f s formation at a total depth of 3194*. The 
well was gauged with an i n i t i a l potential of 516,000 cu.ft. of gas per day. 
This well i s located in the SE/4 of Section 32, T-27-N, R-6-W, and i s presently 
producing into E l Paso Natural Gas Company's pipeline system. 

(2) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit 
#7 well in the Pictured C l i f f s formation at a total depth of 2920'. The well 
was gauged with an i n i t i a l potential of 1,135,000 cu.ft. of gas per day. This 
well i s located in the NW/4 of Section 1, T-26-N, R-7-W, and i s presently 
awaiting a pipeline connection. 



Director, U.S.G.S. =2- March 16, 1954 
Commissioner of Public Lands 2nd Expanded Area 
O i l Conservation Commission Pictured C l i f f s 

(3) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit 
#9 well i n the Pictured C l i f f s formation at a t o t a l depth of 3120'. The well was 
gauged with an i n i t i a l p o t e n t i a l of 1,826,000 c u . f t . of gas per day. This well 
i s located i n the NW/4 of Section 31, T~27~N, R-6-W, and i s presently awaiting 
a pipeline connection. 

(4) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit 
#10 well i n the Pictured C l i f f s formation at a t o t a l depth of 3110*. The well 
was gauged with an i n i t i a l p otential of 1,492,000 c u . f t . of gas per day. This 
well i s located i n the NW/4 of Section 36, T-27-N, R-7-W, and i s presently 
awaiting a pipeline connection. 

(5) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit 
#15 well i n the Pictured C l i f f s formation at a t o t a l depth of 2790'. The well 
was gauged with an i n i t i a l p o t e n t i a l of 1,207 c u . f t . of gas per day. This well 
i s located i n the SW/4 of Section 11, T-26-N, R-7-W, and i s presently awaiting 
a pipeline connection. 

I t i s my b e l i e f , as Unit Operator, that the Pictured C l i f f s P a r ticipating 
Area should be expanded due to the completion of these wells and that the following 
described acreage i s reasonably proven f o r Pictured C l i f f s gas and should therefore 
be included i n the Pictured C l i f f s P a r ticipating Area e f f e c t i v e as of October 1, 1953. 

Township 26 North, Range 6 West, N.M.P.M. 

Section 6: E/2 

Township 26 North, Range 7 West, N.M.P.M. 

Section Is N/2 
Section 11: SW/4 

Township 27 North, Range 6 West, N.M.P.M. 

Section 31: SE/4 and W/2 
Section 32: S/2 

Township 27 North, Range 7 West, N.M.P.M. 

Section 36: A l l 

— containing 2240.00 acres, more or less. 



Director. U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-3>- Harch 16, 1954 
2nd Expanded Area 
Pictured C l i f f s 

Attached hereto i s Schedule I I I showing the Second Expanded Partici
pating Area for the Pictured C l i f f s Formation for the Rincon Unit This describes 
the participating area and shows the percentage of unitized substances allocated 
to each lease, on an acreage basis located in and committed to the participating 
area. I f this Second Expanded Pictured C l i f f s Participating Area meets with 
your approval please indicate such approval in the space provided on Schedule I I I 
and return an approved copy for our f i l e s . 

cc: Johnston Oil & Gas Company 
El Paso Natural Gas Company 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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(S/ (^Paso ^Ylalural ^as (Company, 

TENTH FLOOR BASSETT TOWER 

( S / d^aso, Qexas 

M a r c h 16 , 1954 

Director 
United States Geological Survey 
Department of the Interior 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit Agreement 
Rio Arriba County, New Mexico 
I Sec. No. 916 
FIRST EXPANDED PARTICIPATING AREA 
PICTURED CLIFFS FORMATION 
Effective June 1, 1953 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston, as Unit Operator, hereby determines that two additional wells 
capable of producing unitized substances in paying quantities from the Pictured 
C l i f f s formation have been completed upon committed acreage to this Unit and 
that the Participating Area for the Pictured C l i f f s formation should be expanded 
effective as of June 1, 1953. 

(1) On June 29, 1953, Ralph A. Johnston completed the Rincon Unit #3 
well in the Pictured C l i f f s formation at a total depth of 3040'. The well was 
gauged with an i n i t i a l potential of 1,074,000 cu.ft. of gas per day. This well 
i s located in the SE/4 of Section 6, T-26-N, R-6-W, and i s presently producing 
into E l Paso Natural Gas Company's pipeline system. 

(2) Also, on June 29, 1953, Ralph A. Johnston completed the Rincon 
Unit #4 well in the Pictured C l i f f s formation at a total depth of 3085'. The 
well was gauged with an i n i t i a l potential of 1,468,000 cu.ft. of gas per day. 
This well i s located in the SE/4 of Section 31, T-27-N, R-7-W, and i s presently 
producing into E l Paso Natural Gas Company's pipeline system. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-2- March 16, 1954 
First Expanded Parti
cipating Area — PC 

It i s my belief as Unit Operator that the I n i t i a l Pictured C l i f f s 
Participating Area consisting of the NE/4 of Section 6, T-26-N, R-6-W, should 
be expanded to include the SE/4 of Section 6, T-26-N, R-6-W, upon which the 
Rincon Unit #3 well i s located and the SE/4 of Section 31, T-27-N, R-6-W, upon 
which the Rincon Unit #4 well i s located. This additional acreage should be 
proven insofar as the Pictured C l i f f s formation i s concerned by the completion 
of these two wells. 

Attached hereto i s Schedule I I showing the F i r s t Expanded Participating 
Area for the Pictured C l i f f s formation for the Rincon Unit. This describes the 
Participating Area and sho2s the percentage of unitized substances allocated to 
each lease, on an acreage basis, located in and committed to the Participating 
Area. I f this F i r s t Expanded Pictured C l i f f s Participating Area meets with 
your approval, please indicate such approval in the space provided on Schedule I I 
and return an approved copy for our f i l e s . 

cc: Johnston Oil and Gas Company 
El Paso Natural Gas Company 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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(S/ ^Paso ^-Ylalural ^as (Company. 

TENTH FLOOR BASSETT TOWER 

( 5 / iso, SFexas 

March 15, 1954 

Director 
United States Geological Survey 
Department of the Interior 
Washington, D. C. 

Commissioner of Public Lands 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: Rincon Unit Agreement 
Rio Arriba County, New Mexico 
I Sec. No. 916 
NOTICE OF DISCOVERY, and 
REQUEST FOR APPROVAL of 
INITIAL PARTICIPATING AREA 
Pictured C l i f f s Formation 
Effective October 15, 1952 

Gentlemen: 

In accordance with Section 11 of the above Unit Agreement, Ralph A. 
Johnston as Unit Operator, hereby determines that the Rincon Unit #2 well i s 
capable of producing unitized substances in paying quantities and hereby 
submits for your approval the I n i t i a l Participating Area for the Pictured 
C l i f f s Formation effective as of October 15, 1952. 

The Rincon Unit #2 well, located in the NE/4 of Section 6, Township 
26 North, Range 6 West, N.M.P.M. Rio Arriba County, New Mexico, was completed 
in the Pictured C l i f f s formation on October 15, 1952. The well was drilled to 
a total depth of 3056' and was gauged with an i n i t i a l potential of 500,000 cu. 
f t . of gas per day. This well i s currently producing into El Paso Natural Gas 
Company's pipeline system. 



Director, U.S.G.S. 
Commissioner of Public Lands 
Oil Conservation Commission 

-2- March 15, 1954 
Notice of Discovery 
Pictured C l i f f s 

Ralph A. Johnston, as Unit Operator, hereby determines that the 
I n i t i a l Participating Area for this well should be the entire NE/4 of 
Section 6, T-26-N, R-6-W, containing 160 acres more or less. 

Attached hereto i s Schedule I showing the I n i t i a l Participating Area 
for the Pictured C l i f f s formation for the Rincon Unit. This describes the 
participating area and shows the percentage of unitized substances allocated 
to each unitized tract, and the exact breakdown of percentage allocated to 
each lease, on an acreage basis, located in and committed to the participating 
area. 

I f this I n i t i a l Participating Area i s acceptable to you, please 
indicate your acceptance in the space provided on Schedule I and return an 
approved copy for our f i l e s . 

cc: Johnston Oil & Gas Co. 
El Paso Natural Gas Co. 
R. E. Beamon 
W. C. McMahan 
A. B. Jones 
H. R. Stasney 

Yours very truly, 
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IN R E P L Y R E F E R TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

F. 0. Bex 6721 
RosvaOl, Inr Matte* 

July 16, 1953 

Mr. Ralph A. Jobwrfcon 
o/o V* JMMHWB 
2929 Unit* TU*» Bfort. 
Albuauurfii)** nv HndM 

Dwr Mr. J*hn»totn 

1M» plan «f juril^pimat dated Sept««b*r 26, 1952, for 
tha FJLncea Bait Aw*, iVSac. 916, Rio Anrifee CwiV, Mnloo, 
cowing the fear «nbag CUtHm 1, 1953* « » ten n p i w i «o thia 
date aubjaat I * Wm qprawl the CowdBrtonT of Public Unda, 
Stata «f Sat *•&»•, aad ta# *v Mexico Cell OauMmtlen Ccwaieaion. 

1*o apfvsved eepUa of the pdan a*» aiailaae*. 

Very tm3y yours* 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

WASHINGTON 25. D. C. If 

r , r*lph 4, Jahoarton 
lit^J "aperaon Mdjc* 
ouston 2, 'isxaa 

«wr *r» Johaoont 

Jftafaranea is to the 'hrwa eoplra of a prot>oaad unit 
A^raa^wnt for tha T?ir.co !.ar:;e .-; I ; 'r*-a, riio Arri: • Count;-, r«aw axieo, 
ar>b%attad wit ./our lettar of a. ?6, l o f l . , to V-.o i l *nd *• ,'upar-
viror, roaaall, Raw .^xico, for prrlir.inar;* * >trroval. though *ho 
•ret to ba unitlxad vaa rtaal -na'ed as t'.e "ivicor. i*r<;o i.nit Tea on 
Juna c , it la daoaoc aivi»at:la hen-oforth tu refar to the arfa 
« r-.a fclncoa I nit Area in or er to proven* a co ftiiio;» of nanea* 

Tha fern of agraoaoot na taan rerL wad And found to follow 
via 19^0 staxrfara1 for*, Inaavac aa t-o unit arra involvae land 
owned by tha Stata of *a>n *>axico, approprlata T.od i f teat lone, horota* 
for* «-?proT»d aa applicable to lands of t'-* r at* of '*ew 1rxLco, ">*»• 
haan Inaartod in red ponail* Tha fom wi l l v a regflrc1 as aceantcbl* 
Lf iodlfied aa .Indieatatf in rad pencil* :snm coo so .rarkad lc returned 

rawit1--, ô .a aop; ia tain furniBhe.- to t>,# oparri»or, *Td o -* copy 
IK balaf retained, 

Ta tha abeanee of any o Jeetl^na not now apparent, a duly 
eaacotad ualt • -reencnt Want leal w i t a s i d enclosure aa aooifled wi l l 
ca apnrorad i f aubw'.tted within a rceaonaAle pariod of t i a , owevor, 
no ice ts hereby jiven that t'.-e r i i t la raaarred to den;> approval of 
an. executed a^reanent whiah, Ln tie :urrs,»a opinion, doaa net bswe 
t e f u l l ccwaaltiaaat of aufflciant landa to afford affeotiva control 
of ualt opa ratiana, 

whan tha aaaauted agreeoant ie submitted to taa \-pcrvi»or 
for ftpnro'ral, inclv^e tha le t*«t status of a l l -ataaml aereage, 
• ovinr ti-.m eurrent record owner and tha affc etir* oate of laaaee 
loaued, and tha currant statue of a l l lnaee applications, i f any, 

' •r ; ' truly yours. 

EiPilkintonidpi 6-lJ»-51 
tncloeura ILLEGIBLE 
Copy tot Roewell 2 (with 1 cop., form of agreeaent) 



RALPH A. J O H N S T O N 
1 4 5 3 E S P E R S O N B L D G . 

HOUSTON 2, TEXAS 

May 11, 1951 

2 7 A / 
Director, New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Mr. Ralph A. Johnston of Houston, Texas has f i l e d an 
application for a proposed unit i n Rio Arriba County, New 
Mexico. Since there are some State lands involved i n the 
unit we are furnishing for your information copies of papers 
f i l e d with the U. S. G. S., as follows: 

1. Letter of application for designation 
of unit. 

2. Copy of proposed unit agreement. 

3. A land map showing the outline of the 
proposed unit colored to distinguish 
between Federal, State and patented lands. 

When the U. S. G. S. approve the unit we w i l l furnish 
you with f i n a l copies of the agreement and at that time ask 
for your approval. 

Very t r u l y yours, 

RALPH A. JOHNSTON 

LC0:lb 
ends (3) 

BY 
L. C. Oldham, Jr 



ftes Proposed r ?d.t 
rincon Lar;->o are* 
; Lo M-.-iua County, 

.^•a^crvlsor of £ i l aril ;-i&S <ft>v r*vt *s („0 
• nitod f-.tatea Ca^eCUaQ Survey 
Iloowell, Saw Mexico 

Cor-dsaiom-r of Public laads 
Citato .laid ofrtee 
Ganta ?«, ifew -texieo 

i/irector, How Mexico '"11 w;r:se<rvaUen wesmisaion 
.>anta Fe, r^w 'frxico 

ienQ.e,3er}j 

I t i s prooeeed that m o i l fmc- ^as unit be f o r « d la the 
ilincon Lartto area,, Rio Arriba C-ouDif, Hew -Toxic©* Ir. t«ds connect;, on, 
application ia h> raby miUft f o r i 

1 . Bsei.-nation oX ar* ar*a lo";ieu".ly eubjett 1=- ^iHfi-al lon* 
Tha ree~T?«ndes- n i t araa is outlined oa the attached 
pla t , 

?. Approval oi" th- • . •vi l l i m ofcli.-'at:.."* of a i*-;*t well to be 
d r i l l e d to a -i-h of V:OC- foet In order to u-:t a l l 
horlaone .trwn te ant! irn.l^tdln,-? tho .orrlson j u r a t i o n . 

3. Approval of thn fona of unit a^reir-cnt lo r t i ^ ceveloir-Tt.nt 
and operation of the * ificsn Ian*© ""nit Area* 

As .^Ms'-ification for V e .-roooeod unit outl ine, a' taci.eu :-ic?ftc 
Is a •^oloc;ical report an.'..' a •%.-.u-rieal r io pte-r>&j«i t y "r* .art. .'b;i.-«u 
Tliis jtoolocica*. iafer-satieu ir. ~.i.s*»d data ob-caiaed freri c ler ical 
work conducted i n the Rincon !\<r*:o Aroa* Tise evaluation of these data 
ir,,;icat*(8 that the area has favr-ra&o fftt-aciara! nroayfets fo r ran and 
•>. t.r- l aw* 

97 



Cwtwrvieor of t i l a»-id 3ae Operations, :ay ?, 
t o:-sido»iom r of Pablic Jjouia 
f i m o t o r , Sow :?exieo o i l Cocsarvnt >n to -useIon 

'Tha prcjceed 3,000 foot dspth well i s exot-cted to cvaLaatt- tne 
n-ssa tarda group, the Dakota formation a;id tlie Morrison. A l l of these 
horiaoas are conaloarad to be 01& table pr©s;..>*cis for e©^ nercial proc c t icn. 

Tao r a l , utate and :a'U?,Tb«i lands are contained witr. In the pro
posed unit area and are iek>nfifl-d dletlnctive colors on tne attac'.»*d 
p l a t . Tho Federal leasee w1 thin tho unit area are further ident i f ied by 
i:>«ir Santa Fe serial ^uabera. proposed unit etabraeee a;? T'-x.l••-.;«texj 
2f,002.70 acres af which SQISS 17,921.26 acrea arc federal lands, approxi-
wately l,921.Ut aciea are State 1 vrsda, a»irt 160.00 acr-s are patented 
lands, 

J**® unit agrea'^iit adharfi-s to t.•« la.npua;*8 e^uppKc; ir. t're 11 p 
t'udoral for?i with one exception f--at thr Khout i he: acroRfiiknt. acp;iti----.al 
lanmage has b»ea inaort-ud to -rro'/'dc for t :* aiithority of the :>i ate 
o f f i c i a l s over state* lande. 

Exhibit ia beinp prepared and w i l l Pe suUiittod i . r pv;r 
preliminary approval at an «arly date. 

' ini t izatioa w i l l fa t &T- •ate the d r i l l in.- ni a t&:P woll «su in 
ilm event e0-T.wtrc-J.al procHciion is diacoverud, unltlsed ©©©rations \ r i l l 
asarsre an orderly deve! en--«nt ^roprm anP J i l l enable fur ihor opn rat io :ia 
to be conducted i n accordance vit'r. priaeiviles of c -rsaervatiop %:.<c' --©cd 
:« tmleua eaginearinp ~>racticee. 

we r&qaeat that yc-i pive oarly cone idei-.-rt. ion am a »t: ro^al i n 
connection with the above scatters i n crdar t -a t we -Any expedite u.iitistation 
of Use Si neon 'arro Area, 

•/cry t ru ly yr>urst 

r-ALPh A. J rifP TP1? 

UCt bbta 
Attachr«?nta 



May l t 19& 

mt tsvpemt Bait 
Kiacott Urge area 
Ri* Arriba Caunty, 

Superriaer o a ana 9aa %ereti©»* (3) 

Hue—11, aow i m 

Coardasioner of Fttblie Uad* 
Ste*e> l a ^ t f f j j i 
Santa At, Mm ^Mrtw 

Director, Sow Mead** OH ConaurveUos Iccwtaaion 
aest* F», WiMleii 

1% ia propneed that an oil and jae anit ba foraed ia the 
Rineett largo aiaa, tip Arriba tkmn%?$ Be* ftexlee* In this eanBectlea, 
appaLiaaUt— U haaeby aada fort 

3* SaaitrnetiaB oa* as area logically aobjet t to aa&ttsatioa, 
1^3S»» jiaioaa} iw&t area la outlined m tha attached 

f« Apprearal ef the cr l l l iobl i t iat ior of a teat Mall ta ba 
drilled to a depth of S*r«0 feet in order te teat a l l 
horiaoa» deem to and inclediac tba Kafs&en foraattoeu 

>» Aeuiuwal ef the for* of unit ijgmmwm for the dewelop̂ snt 
aad efiHniliMl of tha Încoo T »ifi) Unit Araa* 

ear jnatiftcation for the ^rosefed ualt outline, attached batata 
la * palest wift svaort aad a. geolei*ea3. *e» ntapared by Mr, Mark *helan. 
tfeta geolof-laaH tafeei it ti a la 0a»ad ©a data attained froa geclogieal 
mmm mmmmm%& tfca sioaao tarfig Ama. tt» avalttation of toeee data 
indicate* that taw area ham favorable dtreetaral proe?*ete for fa* and 
patrolac** ^ 



^^Z^^^ **h*m 
atreapr, 9m timaQm Qtl Coaaorvatioo i^e&e^ea 

l»a*a free?, taa M l l a temammtmm Urn Hsrrlifcja. All of taeaa 
MM «w c**eiaere4 t« be suitablepz»«?e«te m a n i f i production. 

fadfeiai, State aad patented lands OP* coat aiaed t&tfeia tha am. 
potwt mm mmm mm mm kmmtm^ # dutinoti,, t * a ^ o * ^ i S L b a T 

s ^ ^ ? J * » ? f •* * * * * * t l f m & M mmm mm fmmmi land*, appreai. 
mm%^l,9tXJk mmm mm state Sada* mm 3L&*O0 acres aw patented 

l a ^ S L S £ i E S ? ^ ! ^ 1 ? ^ ^ additional 
laajtsafa has bsea inserted ta swrwide for tba authority of tba Stata 
offiaiala a w State lande, ^ **• 

1# baiiag jmarai and a i l i ba aabaltted for yoor 
P»li«daaiy ayp-gtat af an ea*% data* ^ 

„ ^ * i * * ^ *Ua faeaiita%» taa drUMm of a taat wall mm ia 
S ^ L f f ^ ? 8 1 1 U * * * * * a a a r a l S ^ i i 

£ ^ m * m * m m m ^ M ' i r *o^r*sM«» aad 2ood 

aa w aaaat taam $©» j i** early consideration aai auroral ia 

%ry traJy yoara. 

LCGi bba 


