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UNIT AttEBC3fT ^ ^ 

FOR THE DEmOPMBrT AND OPERATION 

OF THE— mnm mi AREA 

COUNTY OF — * » * STATE OF 

I SEC, NO. 

THIS AtttEiSK3lT, entered into %s of the Jo"** day of 

19^>-, by and between the parties subscribing, ratifying, or consenting 

hereto, and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHTP.SAS the parties hereto are the owners of working, royalty, or 

other oil n̂d *as interests in the unit area subject to this affreenent; 

and 

MH5P.EAS the Act of February 25, 1920, Ul Stat. Z*3?, as amended by 

the Act of Aumist P, 1946, 60 Stat. 950, 30 U. S. C. Sees, lfil et seq., 

authorizes Federal lessees and their representatives to unite with each 

other, or jointly or separately with others, in collectively adopting 

and operating a cooperative or unit clan of development or operation of 

any oil or <*as pool, field, or like area, or any part thereof, for the 

purpose of store prooerly conserving the natural resources thereof when

ever determined and certified by the Secretary of the Interior tc be 

necessary or advisable in the public interest; and 

"H^PrAo, the Comisrioncr of Public Lands of the :<tate of »:ew Mexico 

has, pursuant to and in accordance with the laws of said >tate, re^niiarly 

ar.d inly rade findings ->f fact that- (a) This agreement and its execution 

thereof as executed hereby wiil tend to promote the csnservati:* of oil 

or "is and the better utilization of reservoir enersy: (b; That under 

the op rations proposed by said a^rcjinent tho Stat** wî i receive it< fair 

share of th. n-eovirablc oil or j»as in place und*r its lards in the are* 

affected by this acreer.-.-nt; and (c) "That this a*re*rer.t an1 the "x-'Cti^n 

thereof is in all respects for the bet irterest cf the State cf 'iev 

Vexico, and 

WHFHEAS, the ^jrdssioner of Public Lands of the Hate of New Vexico 

is authorized by an Act of the Le^-slature ^Chap. 8*, Laws 1?̂ »3, S.K.3.X. 
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Sec. 8-1138) to consent to or approve this agreement on behalf of the 

State of Hew Mexico, insofar as i t covers and includes lands and mineral 

interests of the State of New Mexico; and 

*«EREAS, the Oil Conservation Commission of the State of New Mexico 

is authorised by an Act of the Legislature (Chap. 72, Laws 1935, as am

ended by the laws of 1949) to approve this agreement and the conservation 

provisions hereof; and 

'IHEREAS the parties hereto hold sufficient interests in the 

Unit Area covering the land hereinafter described 

to give reasonably effective control of operations therein; and 

'WEREAS it is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through 

development and operation of the area subject to this agreement under the 

terms, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement their res

pective interests in the below-defined unit area, and agree severally 

among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920, as 

amended, supra, and all valid pertinent regulations, including oper

ating and unit plan regulations, heretofore issued thereunder or valid 

pertinent and reasonable regulations hereafter issued thereunder arc ac

cepted and nade a part of this agreement as to Federal lands, provided 

auch regulations aro not inconsistent with the terms of this agreement; 

and as to non-Federal lands, the oil and gas operating regulations in 

effect as of the effective date hereof governing drilling and producing 

operations, not inconsistent with the terms hereof, or the laws of the 

State in which the non-Federal land is located, are hereby accepted and 

aade a part of this agreement* 

- 2 -
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2* UNIT AREA, The following-described land is hereby designated 

and recognized as constituting the unit area: 

*et*oa ti Lata 1, 2 and S& 
Station 9t Lota 1, 2, 3, 4 aa* S* 9| 
Stwtloa Ut All 
Seatiom 17s l | aatf Ei vj 
static* *»• mk md ti ml 
Seation 21i All 
3eotlen 241 ft} W*k 
Oontaiaiag 2,9t4.60 
la San , «ore or leae, 

Exhibit "A" attached hereto is a map showing the unit area and the 

boundaries and identity of tracts and leases in said ar^a to the extent 

known to the unit operator. Exhibit "B" attached hereto is a schedule 

showing to the extent known to the unit operator the acreage, percentage, 

and kind of ownership of o i l and gas interests in a l l land in the unit 

area. However, nothing herein or in said schedule or nap <tiali h>j construed 

as a representation by any party hereto as to th-; ownership of any inten-3t 

other than such interest or interests as are show, in s?.id map or schedule 

as owned by such party. Exhibits "A" and "B" sh?.ll be revised by the 

Unit Operator whenever changes in the unit area render such revision nec

essary, or when requested by the Oil and Tas Supervisor hereinafter refer

red to as "Supervisor" or the Commissioner of Public Lands, hereinafter 

referred to as "Commissioner" and not less than six copies of the revised 

exhibits shall be f i l ed with the Supjrvisor, and at l».r-t on-; copy shall 

be f i l ed with the Corardssioner and one copy with the N.w 'Xxioo J i l Con

servation Connis3ion, hereinafter referred to as "Comrcis-ion". 
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The abore described unit area shall Aen practicable be exported 

to include therein any additional tract or tracts regarded aa rotscnably 

necessary or adriaable for the ̂ purposes of this agreement, or snail be 

contracted to exclude lands not within any participating area whenever 

suoh expansion or contraction is necessary or advisable to confer* with 

the purposes of this agreement. Such expansion or contraction shall bo 

affected in the following manner i 

(a) Unit operator, on y . own action or on demand of the Director 
or on demand of the Commissioner, 

of the Geological Survey hereinafter referred to as "Director"^/ shall 

prepare a notice of proposed expansion or contraction describing tne con

templated changes in tho boundaries of the unit area, the reasons tho re for, 

and the proposed effective date thereof, 

(b) Said notice shall be delivered to the Supervisor, and the Coat 

missloner, and copies thereof mailed to the last known address of each 

working interest owner, lessee, and lessor whose interests arc affected, 

advising that 30 days will be allowed for submission to the Unit Operator 

of any objections. 

(c) Upon expiration of the 30-day period provided in the preceding 

item (b) hereof, unit operator shall file with the Supervisor, and Com

missioner, svidence of mailing of the notice of expansion or contraction 

and a copy of any objections thereto which have been filed with the unit 

operator. 

(d) After due consideration of all pertinent information, the ex

pansion or contraction shall, upon approval by the Director, and the Com

missioner, become effective as of the date prescribed in tho notice thereof. 

All land committed to this agreement shall constitute land referred 

to herein as "unitised land" or "land subject to this agreement." 

3. UNITIZED SUBSTANCES. All oil and gas in any and all formations 

of the unitised land ?.re unitized under the terms of this agreement and 

herein are called "unitised substances." 

4, UNIT OPERATOR. mmm\ James, Is hereby 

designated as unit operator and by signature hereto as unit operator agrees 
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-lo aeeeat the duties and obligations of unit operator for 

de*elopaont, aad production of unitised substances as 

l» fienerer, referenee is aade herein to the unit operator, 

aoans the unit operator acting in that capacity and not aa 

of interest in unitised substances, and the tcra "working interest 

Bea uaed herein shall include or refer to unit operator as the 

(at a working interest when such an Interest is owned by i t , 

5. HBSlfJUATiai 01 REMOVAL OP UNIT OPERATOR. Unit operator shall 

the riisht to resign at any tlae prior to the establishment of a par* 

or areas hereunder, but such resignation shall not become 

•tfssjtlue so as to release unit operator from the duties and obligations 

Operatorand terminate unit operator's rights as such for a period 

after notice of intention to resign has been served by unit 

on a l l Uorking interest owners and the Director, and until all 

drilled hereunder are placed in a satisfactory condition for 

or abandonment whichever is required by the Supervisor as to 

Lands and the Commission as to State -nd privately owned lands, 

unit operator shall have been selected and approved and shall 

over aad assumed the duties and obligations of unit operator 

t» t*e expiration of said period* 

h&t operator shall have the right to resign in like manner and sub-

limitations as above provided at any time a participating 

established hereunder is in existence, but until a successor unit op

to saleatod and approved as hereinafter provided, the working int-

st oajaws stiall be jointly responsiblo for performance of the duties 

or, and shall not later than 30 days before such resignation 

feetl^u appoint a common agent to represent them in any action 

on of unit operator shall not release unit operator from 

4ty for any default by it hereunder occurring prior to the ef-

te of t Ma resignation. 

- 5 -
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The unit operator nay, upon default or failure in the porforaance 

of duties or obligations hereunder, be subject to removal by the 

s-jse percentage vote of the owners of working interests determined in like 

manner as herein provided'for the selection of a new unit operator. Such 

removal shall be effective upon notice thereof to the Director and the Com

missioner, 

The resignation or removal of unit operator under this agreement shall 

not terminate his right, title, or interest as the owner of a working 

interest or other interest in unitised substances, but upon the resignation 

or removal of unit operator becoming effective, such unit operator shall 
- t 

deliver possession of all equipment, materials, and appurtenances used in 

conducting the unit operations and owned by the working interest owners 

to the new duly qualified successor unit operator or to the owners thereof 

i f no such new unit operator is elected, to be used for the purpose of con

ducting unit operations hereunder. Nothing herein shall be construed as 

authorising removal of any material, equipment and appurtenances needed 

for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the unit operator shall tender 

his or its resignation as unit operator or shall be removed as hereinabove 

provided, the owners of the working interests in the participating area or 

areas according to their respective acreage interests in such participating 

area or areas, or, until a participating area sh»ll have been established, 

the owners of the working interests according to their respective acreage 

interests in all unitised land, shall by majority vote select a successor 

unit operator: Provided, th*t, i f a majority but less then 75 percent of 

the working interests qualified to vote are owned by one prrty to this 

agreement, a concurring vote of one or more additional working interest 

owners shall be required to select a new operator. Such selection shall 

not become effective until 

(a) a unit operator so selected shall accept in 
writing the duties and responsibilities of unit 
operator, and 

(b) the selection shall have been approved by the 
Director and the Commissioner. 
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I f no successor unit operator is selected and qualified as herein pro

vided the Director md the Commi"ssioner, at their election awy declare 

this unit agreement terminated. 

7, ACCOUNTING PROVISIONS Aim UNIT OPERATING AGREEMENT. I f the 

unit operator is not the sole oaner of working interests, costs and ex

penses incurred by unit operator in conducting unit operations hereunder 

shall be paid and apportioned among and borne by the owners of working 

interests, a l l in accordance with the agreement or agreements entered 

into by and between the unit operator and the owners of working int

erests, whether one or more, separately or collectively, \ny agreement, 

or agreements entered into between the working interest owners and the 

unit operator as provided in this section, whether one or more, are herein 

referred to as the "unit operating agreement." Such unit operating agree

ment shall also provide the rr nner in which the working interest owners 

sh^ll be entitled to receive th ir respective proportionate and allocated 

share of the benefits accruing hereto in conformity with their under

lying op.rating agreements, leases, or other independent contracts, and 

such oth-r rights and obligations *s between unit op-rator and the 

work in? interest owners a? r.-y be agreed upon by unit operator and the 

working interest owners; however, no such ur.it operating agreement 

sh"ll be deemed either to modify any of the terms and conditions of this 

unit agreement or to r. l i .ve the unit operator of any rieht or obligation 

established under this unit agrcenent, '.nd in case of any inconsistency or 

conflict betvfc n the unit agroeru nt and the unit operating agre.m nt, 

this unit agreement sh'll prevail. Three tran co;.ies of any unit oper

ating agresm nt executed pursuant to this section shall b< filed with 

the Supervisor. 

fi. RIGHTS AIID OBLIGATIONS OF U!*IT OP-FUTOR. Except as otherwise 

specif i c i l y provided herein, the exclusive right, privilege, -.nd duty 

of exercising T.y and al l rights of tht parties hereto which are neces

sary or convenient for prospectinp for, producing, storing, allocating, 

and distributing the unitized substances art. hereb" delegated to and shall 

be exercised by the unit operator as herein provided. Acceptable evidence 
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of title to said rights shMl be deposited with said unit operator and, 

together with this agreement, shall constitute and define the rights, 

privileges, and obligations of unit operator. Nothing herein, however, 

shall be construed to transfer titlo to any land or to any lease or oper-

ating agreement, it being understood that under this agreement the unit 

operator, in his capacity as unit operator, shall exercise tho rights 

of possession and use vested in the parties hereto only for tha purposes 

herein specified, 

9, DRILLING TO DISCOVERT. Unless, conformably to the terms hereof, 

a well is being drilled on the effective date hereof, unit operator shall 

within 6 months after the effective date hereof, begin to drill an tadc-

quate test well at a location approved by the Supervisor, and also by the 

Commission, if such location be upon state or privately owned lands, and 

thereafter continue such drilling diligently until the Morrison 

gflnfl formation has been tested or until, at a lesser depth, unit

ised substances shall be discovered which can be produced in paying quan

tities (to-wit: quantities sufficient to repay the costs of drilling, 

and producing operations, with a reasonable profit ) or until the unit 

operator shall at any time establish to the satisfaction of the Super

visor as to wells on Federal land or the Commission as to wells on state 

land or patented land, that further drilling of said well would be unwar

ranted or impracticable, provided, however, that unit opjrator shall not 

in any event be required to drill said well to a depth in excess of 8500 

feet. Until the discovery of a deposit of unitized substances capable of 

being produced in paying quantities, the unit operator sh l l continue dril

ling diligently one well at a time, allowing not more than 6 months be

tween the completion of one well and the beginning of the next well, until 

a well capable of producing unitized substances in paying quantities is 

completod to the satisfaction of said Supervisor if on Federal land or 

the Commissioner if on state lands or the Commission if on patented or 

private land, or until i t is reasonably proved that the unitized land is 

incapable of producing unitized substances in paying quantities in the 

formations drilled hereunder. Hothing in this section shall be deemed to 

limit the right of the unit operator to resign as provided in Section 5 
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hereof, or as requiring unit operator to commence or continue any dril 

ling during tho period pending such resignation becoming effective in 

order to comply with the requirements of this section. The Director and 

the Commissioner may modify the firilling requirements of this section by 

granting reasonable extensions of time when, in their opinion, such ac

tion is warranted. 

Upon failure to comply with the drilling provisions of this section, 

the Director and the Commissioner may, after reasonable notice to the 

unit operate*, and each working interest owner, lessee, and lessor at 

their last known addresses, declare this unit agreement terminated, 

10, PLAN OF FURT.ER DEVELOPMENT AND 0PEP.\7I0N. Within 6 months 

after completion of a well capable of producing unitized substances in 

paying quantities, the unit operator shall submit for the approval of 

ths Supervisor the Commissioner, and the Commission, an acceptable plan of 

development and operation for the unitized land which, when approved by 

the Supervisor, the Commissioner and the Commission, shall constitute 

the further drillinr* and operating obligations of the unit operator under 

this agreement for the period specified therein. Thereafter, from time 

to time before the expiration of any existing plan, the unit operator 

shall submit for the approval of the .Supervisor, tho Commissioner, and 

the Commission, a plan for an additional specified period for the devel

opment and operation of the unitized land. Any plan submitted pursuant 

to this section s h n l l provide for the exploration of the unitized area 

and for the determination of the area or areas thereof capable of pro

ducing unitized substances in paying quantities in e*ch and every pro

ductive formation and shall be as complete and adequate *s the Supervisor, 

the Commissioner, and the Commission, may determine to be necessary for 

timely development and proper consirv-tion of the oil and gas resources 

of the unitised area r.nd shall 

(a) specify the number and locations of any 
wells to be drilled and the proposed order 
and time for such drilling; and 

(b) to the extent practicable specify the 
operating practices regarded as necessary 
and advisable for proper conservation of 
natural resources. Separate plans may be 



U. S."- N. M. 
7A9/51 

submitted for separate productive zones, 
subject to the approval of thd Supervisor, 
the Commissioner, and the Commission* 

Said pl»n or plans shall be modified or supplemented when necessary to 

meet changed conditions or to protect the interests of a l l parties to 

this agreement. Reasonable diligence shall be exercised in complying 

with the obligations of the approved plan of development. The Super

visor and Commissioner are authorised to grant a reasonable extension 

of the 6-month period herein jrescribed for submission of an ini t ia l plan 

of development where such action is justified because of unusual con

ditions or circumstances. After completion hereunder of a well capable 

of producing any unitized substance in paying quantities, no further wells, 

except 3uch as nr.y be necessary to afford protection against operations 

not under this agreement or such as may be specifically approved by the 

Supervisor, the Commissioner, and the Commission, shall be drilled ex

cept in accordance with a plan of development approved as herein provided. 

11. P.-RTICr.-TION AH 1 ;* ni^T/n>.Y. Upon completion of a wall cap

able of producing unitized substances in payinr quantities or as soon 

thereafter as r- quired by th "ur- rvif or, or the Comuis-ioncr, th~ unit 

opjr~tor shall submit for approval by the Director, th. Cocr.is«icner, 

and the Commission, a sch-iuibased on subdivisions of the public land 

survey or aliquot parts th r~of,of all unitized l-.nd then regarded as 

reasonably proved to b productive cf unitized substance? in vnyir.p quan

tity 3; -"li 1- r.ds in said sch ie.1.: on approv* 1 of the "irector, th - ~on-

misrion^r, *>nd the Comrissi^n, to constitute a participating area, ef

fective as of the dat of first product-'on. i>id schedule' also sh'l l 

s.:t forth th- percent'™- of unitiz-d substances to '"-e -allocated ->s herein 

ir>vid d to each unitiz.d tr-ct in the participating area so established, 

and shall gov-'-rn the allocation of production fror. -nd after the date the 

participating area becones effective. Sep- rate participating area shall 

bo . -tablished in like m-nr.er for each Separate pool or deposit of unit

ized substances or for any group thereof produced as a single pool or 

sone, and any two or more participating areas so established nay be com

bined into one with the consent of the owners of a l l working interests 

in the lands within the particip-ting areas so to be combined, on approval 

- 10 -
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of the Director, the Commissioner, and the Commission. The participating 

area or areas so established shall be revised from time to time, subject 

•to like ipprovrl, whenever such action appears proper as a result of fur-

ther drilling operations or otherwise, .to include additional land then 

regarded as reasonably proved to be productive in paying quantities or 

to exclude land then regarded as reasonably proved not to be productive 

and the percentage of allocation shall also be revised accordingly. The 

effective date of rny revision shall be the f i r s t of the month in which 

is obtained the knowledge or information on which such revision is pre

dicated, unless a more appropriate effective date is specified in the 

schedule. No land shall be excluded from a participating area on account 

of depletion of tha unitized substances. 

I t is the intent of this section that a participating area shallre-

present the area known or reasonably estimated to be productive in paying 

. quantities; but, regardless of any revision of the participating area, 

nothing herein contained shall be construed as requiring any retroactive 

adjustment for production obtained prior to the effective date of the re

vision of the participating area. 

In the absence of agreement at any time between the unit operator 

and the Director, the Commissioner, and the Commission, as to the proper 

definition or redefinition of a participating area, or until a participating 

aro^ has, or areas have, been established 's provided herein, the portion 

of a l l payments affected thereby may be impounded in a manner Mutually 

acceptable to the owners of working interests, except royalties due the 

united States, and the State of :!ew Mexico, which shall be dot-Trained by 

the Supervisor, and the Commissioner, and the amount thereof deposit d, as 

directed by the Supervisor, and Commissioner, respectively, to be held 

as unearned money until a participating area is finally approved and then 

applied as earned or returned in accordance with a determination of the 

sum due as Federal and State royalty on the basis of such approved par

ticipating area. 

Whenever i t is determined, subject to the approval of the Supervisor, 

as to wells on Federal land, and the Comnissioner as to wells on State 

- 11 -
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land, and the Commission as to wells on patented or private land, that 

a well drilled under this agreement i s not capable of production in pay

ing quantities and inclusion of the land on which i t i s situated in a 

participating area is unwarranted, production from such well sh*.ll, for 

the purposes of settlement among a l l parties other than working interest 

owners, be allocated to the l^nd on which the well is located so long as 

such land is not within a participating area established for the pool or 

deposit from which such production is obtained. Settlement for working 

interest benefits from such a well shall be made as provided in th : unit 

operating agreement. 

12, ALLOCATION OF PRODUCTION. All unitized substances produced 

from each participating area established under this agreemnt, except 

any p»rt thereof, unavoidably lost or used in conformity with good oper

ating practices within the unitized area for drilling, oner'ting, camp 

and other production or development purposes, or for repros6urin<*. or re

cycling in accordance with a plan of development approved by the Supervisor, 

the Commissioner and the Commission, shall be deemed to be produced eq

ually on an acreage basis from the several tracts of unitized land of the 

participating area established for such production and, for the purpose of 

determining any benefits accruing under this agreement, each such tract 

of unitized land shall have allocated to i t such percentage of said pro

duction as the number of acres of such tr^ct included in said participating 

area be».rs to the total acres of unitized land in said participating area. 

I t is hereby agreed that production of unitized substances from a par

ticipating area shall be allocated as provided herein rep*rdless of 

whether any wells are drilled on any particular part or tr*ct of said par

ticipating area. I f any gas produced from one participating ar> a is used 

for repressurin* or recycling purposes in another p^rticip'ting area, the 

f irst gas withdrawn from such lasVmentlonedparticipating area for sale 

during the l i fe of this » pre mant sh'll b- considered to be the gas so 

transferred until an amount equal to th't transferred 3hall be so pro

duced for sale and such «*as shall be allocated to the participating area 

from which initially produced as constituted *t the time of such final pro-

duet ion, 

- 12 -
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'13. DEVELOPMENT OR OPERATION OF NON-PARTTCIPA TING LAND OR FORMATIONS. 

Any party hareto owning or controlling the working interest in any unitised 

land having thereon a regular well location may with the approval of the 

Supervisor, as to Federal land, and the Commissioner as to State land, and 

the Commission as to privately owned land, and at such party's sole risk, 

cost, and expense, d r i l l a well to test any formation for which a par

ticipating area has not been established or to test any formation for 

which a participating area has been established i f such location is not 

within said participating area, unless within 90 days of receipt of notice 

from said party of his intention to d r i l l the well the Unit Operator elects 

and commences to d r i l l such well in like manner as other wells are drilled 

by the unit operator under this agreement. 

I f any well drilled as aforesaid by a working interest owner results 

in production such that the land upon which i t i s situated may properly 

be included in a participating area, such participating area shall be es

tablished or enlarged as provided in this agreement and the well shall 

thereafter be operated by unit operator in accordance with the terms of 

this agreement and the unit operating agreement. 

I f my well drilled, as aforesaid by a working interest owner, obtains 

production in quantities insufficient to justify the inclusion in a parti

cipating area of the land upon which such well is situated, such well may 

be operated and produced by the party drilling the srme subject to the con

servation requirements of this agreement. The royalties in amount or value 

of production from any such well shall be paid as specified in the under

lying lease and 'agreements affected, 

IA, ROYALTY SETTLEMENT, The United States and any State and a l l 

royalty owners who, under existing contracts, are entitled to take in kind 

a share of the substances now unitized hereunder produced from any tract, 

shall hereafter be entitled to theright to t»ke in kind their share of 

the unitized substances allocated to such tract, and unit operator, or in 

case of the operation of a well by a working interest owner as herein in 

special cases provided for, such working interest owner, shall make del

iveries of such royalty share taken in kind in conformity with the ap-
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plicable contracts, laws and regulations. Settlement for royalty int

erest not taken in kind shall be made by working interest owners res

ponsible therefor under existing" contracts, laws, and regulations, on or 

before the last day of each month for unitized substances produced during 

the preceding calendar monthj provided, however, that nothing herein con

tained shall operate to relieve the lessees of any land from their res

pective lease obligations for the payment of any royalties due under 

their leases. 

If gas obtained from lands not subject to this agreement is intro

duced into any participating area hereunder, for use in repressuring, 

stinailation of production, or increasing ultimate recovery, which shall 

bo in conformity with a plan first approved by the Supervisor, the Commis

sioner, and the Comnd-ssion, a like amount of gas, after settlement has 

been made as herein provided for any gas transferred from any other par

ticipating area and with due allowance for loss or depletion from any 

cause, may be withdrawn from the formation into which the gas was intro

duced, royalty free as to dry gas, but not as to the products extracted 

therefrom; provided th-t such withdrawal shall be at such time as nay be 

provided in the plan of operations, and as nry otherwise be consented to 

by the Supervisor, and the Commissioner and the Commission, as conforming 

to good petroleum engineering practice; and provided further, that such 

right of withdrawal shall terminate on the termination of this unit agree

ment • 

Royalty due the United States shall be computed as provided in the 

operating regulations and D=>id in value or delivered in kind as to all 

unitized substances on the basis of the amounts thereof allocated to unit

ize! Federal l*nd as provided herein at the rates specified in the res

pective Federal leases, or at 3uch lower rate or rates a? nay he auth

orized by law or regulation; provided, that for leases on which the 

royalty rate depends on the daily averaee production per well, s^id aver

age production shall be determined in accordance with tho operating regu

lations as though each participating area w.re a single consolidated lease. 

H -
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Royalty due on account of state and privately owned lands shall be 

computed and paid in value or delivered in kind on the basis of all unitized 
• 

substances allocated to such lands. » 

15. RENTAL SETTLEMENT, Rental or ininimum royalties due on leases 

committed hereto shall be paid by working interest owners responsible 

therefor under existing contracts, lavs, and regulations, provided that 

nothing herein contained sh^Ll operate to relieve the lessees of any land 

from their respective lease obligations for the payment of any rental or 

minimum royalty in lieu thereof due under their leases. Rental or minimum 

royalty for lands of the United States subject to this agreement shall 

be paid at the rate specified in the respective leases from the United 

States unless such rental or minimum royalty is waived, suspended, or re

duced by law or by approval of the Secretary or his duly authorized re

presentative. 

vfith respect to any lease on non-Federal land containing provisions 

which would terminate such lease unless drilling operations were within 

the time therein specified commenced upon the land covered thereby or 

rentals paid for the privilege of deferring such drilling operations, the 

rentals required thereby shall, notwithstanding any other provision of 

this agreement, be deemed to accrue and become payable during th 

thereof as extended by this agreement and until the required drilling 

operations are commenced upon the land covered thereby or some portion of 

such land is included within a participating area, 

16, CONSERVATION. Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economical and ef

ficient recovery of said substances without waste, as defined by or pur

suant to State or Federal law or regulation. 

17. DRAINAGE. The unit operator sh all take appropriate and ade

quate measures to prevent drainage of unitized substances from unitized 

land by wells on land not subject to this agreen-nt, or pursuant to ap

plicable regulations pay a fair and reasonable compensatory royalty aa 

determined by the Supervisor for Peder*! land, and as approved by the Com

missioner as to state land. 
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• 
IB, LEASES AND CONTRACTS CONFORMED AND EXTENDED. Tho terns, con

ditions, and provisions of ?.ll leases, subleases, and other contracts re-

lating to exploration, drilling, development, or operation for oil or gas 

of l'JTds committed to this agreement are hereby expressly modified and 

amended to the extent necessary to make the same conform to the provisions 

hereof, but otherwise to remain in ful l force and effect; and the parties 

hereto hereby consent that the Secretary and the Commissioner, respectively, 

shall and by their approval hereof, or by the approval hereof by their 

duly authorised representatives, do hereby establish, alter, change, or 

revoke the drilling, producing, rental, minimum royalty, and royalty re

quirements of Federal and state leases committed hereto and the regulations 

in respect thereto to conform said requirements to the- provisions of this 

agreement, and, without limiting the generality of the foregoing, a l l 

laases, subleases, and contracts T t particularly modified in accordance 

, f i th the fallowing: 

(a) The devel ojinent and op jr* tion of lands subject to this "free-

Rent under the terms hereof shall be d.erced full performance )f -all obli

gations for development and operation with respect to each and every part 

or separately owned tract subject to this agreement, regardless of whether 

there is any development cf any particular n rrt or tract of the unit area, 

notwithstanding anything to the contrary in any lease, operating arreencnt 

or "th-r contract by and between th«_ parties heret ., or their respective 

predecessors in interest, or any 3 f thein. 

(b) Drilline -n ' producing opcrati ns performed hereunder up-n any 

tract of unitize 1 lan is will be accepted - nd dc.-r.cd t_ he- performed upon 

and f^r th-. benefit of each and ev ry tract of unitized lan% and no lease 

shall be deemed to expire by reason of failure to dri l l or produce wells 

situated on the land therein embraced, 

(c) Suspension of drilling -r producing op-ratiias cr. all unitized 

lands pursuant to direction - r consent ef the Secret ry an-» the Z crissi-'ner, or their duly authorized representatives sh^ll be ' . e . : t a ctnstitute such suspension pursuant to such direction "r c:nsent a S t each -r.i every tract of unitize-' land. 

- 16 -
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(d) Each lease, sublease or contract relating to the exploration, 

dri l l i n g , development or operation for o i l or gas of lands other than 

those of the United States and the State of Hew Mexico, committed to this 

agreementj which, by i t s terms might expire prior to the termination of 

this agreement, is hereby extended beyond any such term so provided therein 

so that i t shall be continued in f u l l force and effect for and during the 

term of this agreement, 

(e) Any Federal lease for a fixed term of twenty (20) years or any 

renewal thereof or any part of such lease which is made subject to this 

agreement shall continue in force beyond the tern provided therein until 

the termination hereof. Any other Federal lease and a l l leases on lands 

belonging to the State of New Mexico committed hereto shall continue in 

force beyond the term so provided therein or by law as to the committed 

land so long as such land remains committed hereto, provided unitized 

substances are discovered in paying quantities within the unit area prior 

to the expiration date of the primary term of such lease, 

(f) Each sublease or contract relating to the operation and devel

opment of unitized substances from lands of the United States and the State 

of New Mexico committed to this agreement, vhich by its terms would ex

pire prior to the time at which the underlying lease, as extended by the 

immediately preceding paragraph, w i l l expire, is hereby extended beyond 

any such term so provided therein so that i t shall be continued in f u l l 

force and effect for and during the term of the underlying lease as such 

terra is herein extended, 

(g) Any lease having only a portion of its lands committed hereto 

shell be segregated as to the portion committed, and the portion not com

mitted, end the terms of such lease shall apply separately to such segre

gated portions commencing as of the effective date herjof. In the event 

any such lease provides for a lump-stun rental payment, such payment shall 

be prorated between the portions so segregated in proportion to the acre

age of the respective tracts. 

- 17 -
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19. COVENANTS RUN '€TH LAND. The covenants herein shall be con

strued to be covenants running with the land with respect to the interest 

of the parties hereto and their successors in interest until this agree-

ment terminates, and any grant, transfer, or conveyance, of interest in 

land or leases subject hereto shall be and hereby is conditioned upon the 

assumption of all privileges and obligations hereunder by the grantee, 

transferee, or other successor in interest. No assignment or transfer 

of working interest, royalty, or other interest subject hereto shall be 

binding upon unit operator until the first day of the calendar month after 

unit operator is furnished with the original, photostatic, or certified 

copy of the instrument of transfer, 

20, EFFECTI-'E DATE AND TERM, This agreement shall become effective 

upon approval by the Secretary or his duly authorized representative 

and the Commissioner, and shall terminate five (5) years from effective date, 

unless 

(a) such date of expiration is extended by the Director, and 
Commissioner, or 

(b) i t is reasonably determined prior to the expiration of the 

fixed term or any extension thereof that the unitized land is incapable 

of production of unitized substances in paying quantities in the form

ations tested hereunder and after notice of intention to terminate the 

agreement on such ground is given by the unit operator to all parti es 

in interest at their last known addresses, the agreement is terminated 

with the approval of the Director and the Commissioner, or 

(c) a valuable discovery of unitized substances has been made on 

unitized land during said initial term or any extension thereof, in which 

event the agreement shall remain in effect for such term and so long as 

unitised substances can be produced in paying quantities, i , e,, in this 

particular instance in ouantities sufficient to pay for the cost of pro

ducing same from wells on unitized land within any participating area es

tablished hereunder and, should production cease, so long thereafter as 

diligent operations are in progress for the restoration of production or 

discovery of new production and so long thereafter as the unitized sub

stances so discovered can be produced as aforesaid, or, 
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(d) i t is tensinated as heretofore provided in this agreement. 

This agreement may be terminated at any time by not less than 75 

per centum, on an acreage basis, of the owners of working interests sig

natory hereto, with the approval of the Director, and the Commissioner, 

notice of any such approval to be given by the unit operator to a l l par

ties hereto. 

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director 

and the Commission are hereby vested with authority to alter or modify 

from tine to time in their discretion the quantity and rate of production 

under this agreement when such quantity and rate is not fixed pursuant to 

Federal or State law or does not conform to any state-wide voluntary con

servation or allocation program, which is established, recognized, and 

generally adhered to by the majority of operators in such State, such 

authority being hereby limited to alteration or modification in the pub

l i c interest, the purpose thereof and the public interest to be served 

thereby to be stated in the order of alteration or modification, '/ithout 

regard to the foreroing, the Director and the Commission are also hereby 

vested with authority to alter or modify from tine to tine in their dis

cretion the rate of prospecting and development and the quantity and rate 

of production under this agreement when such alteration or modification 

is in the interest of attaining the conservation objectives stated in this 

agreement and is not in violation of any applicable Federal or Stat •• law. 

Powers in this section vested in tha Director, and the Commission, 

shall only be exercised after notice to unit operator and opportunity for 

hearing to be held not less than 15 days from notice. 

22, DZTiIlKINATIOf!3 BY ITIT OFERATOR A?ID REVID-' THEREOF. Whenever 

a determination is required to be made in order to carry out the express 

terms of this agreement and the agreement does not specify by whom such 

determination shall be made, the unit operator is hereby authorized to 

make the necessary determination subject to approval of tho Director in 

the manner hereinafter provided, Notice of any such deterrs?nation by the 

unit operator, accompanied by data in support thereof, shall be furnished 
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to tho Director through the Supervisor. If, after reviewing all the avail

able evidence, the Director finds that the determination reviewed is in

correct ho shall advise the unit operator accordingly, stating the reasons 

therefor, and thereupon such determination shall be of no force and effect. 

The unit operator shall than make a new determination in conformity 

with the finding of the Director or appeal to the Secretary as provided in 

the operating regulations. All determinations made by the unit operator 

pursuant to this section shall be effective unless and until altered, modi

fied, or rescinded as heroin provided. 

Any party hereto shall have the right to request the Director (such 

request to bo accompanied by appropriate supporting evidence) to review 

any determination made by tho unit operator pursuant to this section not 

previously reviewed on appeal to the Secretary, Such request will be 

granted or denied in the discretion of the Director within 60 days after 

being received. If denied, the requesting party shall have the right to 

appeal to the Secretary, If the request for review is granted r.nd there

after tho Director finds that the determination should be altered, mod

ified or rescinded the unit operator shall be advised accordingly and 

shall either comply with the finding of the Director or appeal to the 

Secretary, 

23. APPEARANCES. Unit operator shall, after notice to other parties 

affected, have the right to appear for or on behalf of any t.nd all interests 

affected hereby bofore the Department of the Interior, tho Commissioner of 

Public Land, and the New Mexico Oil Conservation Commission, and to appeal 

from orders issued under the regulations of said Department, the Com

mission, or Commissioner, or to apply for relief from any of said regu

lations or in any proceedings relative to operations before tho Depart

ment of the Interior, the Commissioner, or Commission, or any other log-

ally constituted authority; provided, however, th"t any oth<;r interested 

p»rty shcall also have- the right at his own expense to be heard in any such 

proceeding. 
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24. NOTICES. All notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be*(roomed fully given 

i f given in writing and personally delivered to the party or sent by post

paid registered mail, addressed to such party or parties at their res

pective addresses set forth in connection with the signatures hereto or to 

the ratification or consent hereof or to such other address as any such 

party may have furnished in writing to party sending the notice, demand 

or statement. 

25. NO v/AT'ER OF CERTAIN RIGHTS. Nothing in this agreement con

tained shall be construed as a waiver by any party hereto of the right to 

assert any legal or constitutional right or defense eas to the validity or 

invalidity of any law of the State wh-rein said unitized lands arc located, 

or of tho United States, or regulations issued thereunder in any way af

fecting such party, or as a waiver by any such party of any right beyond 

his or its authority to waive. 

26. UNAVOIDABLE DELAY. All obligations under this -greement re

quiring the unit operator to commence or continue drilling or to operate 

on or produce unitized substances from any of the lands covered by this 

agreement shcall be suspended while, but only so long as, the unit operator 

despite the exercise of due c nre and diligence is prevented from complying 

with such obligations, in whole or in part, by strikes, acts of CJod, Fed

eral, State, or municipal law or agencies, unavoidable accidents, uncon

trollable delays in transportation, inability to obtain necessary materials 

in open market, or other matters beyond the reasonable control of the unit 

operator whether similar to matters herein enumerated or not. 

27. FAIR EMPLOYMENT. The unit operator shall not discriminate 

against any employee or applic-nt for employment because of race, creed, 

color or national origin, and an identical provision shall be incorporated 

in a l l sub-contracts. 

28. LOSS OF TITLE. In the event title to any tract of unitized 

land 'shall f a i l and the true owner cannot be induced to Join in this unit 

agreement, such tract shall be automatically regarded as not committed 
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hereto and there shall be such readjustment of future costs and bene

f i ts as may be required on account of the loss of such t i t le . In the 

event of a dispute as to tit^e as to any royalty, working interest, or 

other interests subject thereto, payment or delivery on account thereof 

may be withheld without l iabil ity for interest until the dispute is f in

ally settled; provided, that as to Federal "nd State land or leases, no 

payments of funds due the United States or the State of Mew Mexico, should 

be withheld, but such funds shall be deposited as directed by the Super

visor and the Commissioner of Public L°nds of the State of Mew Mexico, 

respectively, to be held as unearned money pending final settlement of 

the tit le dispute, and then applied as earned or returned in accordance 

with such final settlement. 

Unit operator as such is relieved from any responsibility for any 

defect or failure of any title hereunder. 

29. NON-JOINDER AND SUBSETU.aT'T JOINDER. If the owner of any sub

stantial interest in a tract, within the unit area f*ils or refuses to 

subscribe or consent to tnis agreement, the owner of the working interest 

in that tract may-withdraw said tract from this agreement by written 

notice to the director, the Coramissior.r r, and the unit operator prior to 

the approval of this agreement by the Director and the Commissioner. Any 

oil or gas interests in lands within the unit area not committed hereto 

nrior to submisrion of this agreement for final approval may thereafter 

be committed hereto by the own r or own.rs th.reof subscribing or con

st ntint ta this agr em nt, and, i f th - interest is a working int-Test, 

by the owner of such interest *lro subscribing to the unit op--r*ting 

agreement. After operations are commenced hereunder, th«. rifht of pub— 

sequent joinder, a3 provided in this section, by a workinr ir.ter ,-st owner 

is subject to such requir.'merits or approvals, i f any, p* rt- ir.ing to such 

joinder, as may be provided for in the unit op. ratine agn.-.r.-int. After 

final approval h-r^of joinder by a non-workinp interest own-r must be' con

sented f o in writing by the working interest owner committed hereto arid 

responsible for the payment of any benefit" th't nay accrue hereunder in 

behalf of such non-working interest. 
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Prior to fin*l approval hereof, joinder by any owner of a non-working 

interest must be accompanied by appropriate joinder by tho owner of the; 

corresponding working interest in order for the interest to be regarded 
i 

^s e f f e c t i v e l y committed hereto. Except as may otherwise herein be pro-

vidod subsequent joinders to t h i s agreement sha l l be a f fec t ive as of the 

f i r s t day of tho month fol lowing t h j f i l i n g wi th the Supervisor, the Com-

, counterparts of a l l or any papers necessary .to establish e f fec t ive 
missioner "nd the Commission, of duly executed/commitment of any t r a c t to 

t h i s agreement unless objection to such joinder i s duly made vdthin 60 days 

by tho Di rec to r , Commissioner, or Commission, 

30, COUNTERPARTS. This agreement may be executed i n any number of 

counterparts no one of which needs to be executed by a l l p - r t i - s or m-y be 

r a t i f i e d or consented to by scpar=te instrument i n w r i t i n g spec i f i ca l ly re 

f e r r i n g hereto "nd sha l l b- binding upon a l l those parties who have executed 

such a counterpart , r a t i f i c a t i o n , or consent hereto with th. «am- force and 

e f f e c t as i f a l l =uch part ies had signed the sair.. docum. nt and reP"rdl ss 

of whether or not i t i s executed by - d l other parties owning ;T clMr.ing 

an i n t e r e s t i n the lands wit.hin t rv above described un i t area, 

KJ WITNESS NHTiREOF, the part ies hereto h-ve caused th i s \ g r . r. .nt to 

be executed and have set opposite t h . i r r-;;p. ct^v.. n-n^s t h - dat o*" ex

ecut ion. 

TrmcU 11 3 4 3 6 T 10 mad U . 
State Hut Kee. K-30i7, *-30fL, 

tyii^ra OZZ. 4 OAS 9M>UTt 

ny <f/£/x//l r« C^t 
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WORKING INTEREST OWNERS 

(Continued) 

'•TT'ESSES: PU3C0 DEVELOPMENT nOrTANY 

Tract No. 8, State Lease 
No. E-53P7. 

WITNESS: 

ATTEST: 

Dated thi 

* J i t j -

Tract No. 9, State Lease 
"o. E-538". 

'/•..•;"• 
- r, 

THE ATLANTIC P ' :F: , ! :NT C0>!PAN* 

M B M I ^ > • 
Qem«nl m B ^ ^ l ^ g t ^ Ofmd* > t j 

ATTEST: m . P A . V ^ \ A ^ r r 7 
i N ' t . Secrrft»9jr : 

Dated this «j / day t f y a . H , . l S ^ A . 
'•TTNESSi DELHI OIL s v . ! ; r i 

rract No, 12, Santa ?e 
: - r i a l "c . 078231. 

/ 

A"""1 •ITT i . 7 / / / / / ^ w / / ? V ^ „ ^ , 
**»f. Secretary / 

ated • H s ^ h " r ' . Z j L . - - ^ .19y^ 

* • • • 

. J .1 * : «. . 
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OTHER PARTIES 
Tract No, and 

£>. ny. nf ' / Lease Serial No> ^ Date 

Edna Kâ  Hicks Tract No, 1 - (/ 7 

State Lease N 0 , 8-3087. 

Tract No, 2-
State Lease No, E-3C#?, 

Morris Levy s f Part Tract 3- 7̂ 
U NWi NWi 16-32N-11W 

State Lease No, E-3091 

''Evelyn Robb Walker, Part Tract 3- 7/ 
Individually and as Executrix SEi Nw£ & SEi S'ffc 
of the Estate of Charles Robb, Sec. 16-32N-11W, 
deceased State Lease No,E-3091. 

Harold Walker ( f 

/^Jafry *im. Oillinghaitr~> Part Tract 3- /7 
SWi SEi Sec. 16-32N-11W, 
State Lease No, E-3091* 

Will Weiaer Tract U-
• . t~j State Leâ e No, E-3C92. 

Naomi Weimer 

3/. / 9.*T 2̂  . 
Robert R. Hom Tract 5- (/ 

~ // State Lease No. E-309S. _ , . _ 

fllrV-l. ^,/fV>L JA^ujniJlAJLr 
Farl A. Horn ^ 

Herbert 0, Strong Tract 6-
State Lease No, E-3C9<*. 

/ / /u,Zi4d,J?/^J^y „ 1-5̂ -
Mrs, Fred 3. Weber Tract 7-

State Lease No. 5-3095. 
. s ^ - t ^ ^ J •' - j + t s f t » " . M r. ^, - - • 

Clover L. Suter Tract 10-
~ i New Mexico Serial No. 031P9 

Emna C. Suter 
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SUNSHINE ROYALTY COMPANY 

President 

7.- > * 
« v • - •». 

iTTEST: 

Secretary 

OTHER PARTIES 

(Continued) 

Tract No, and 
Lease Serial No. Date 

Tracts 10 and 11, ~ ~ > ^ * ^ ^ ^ / « 
New Mexico Serials ' ' 
#03189 and #03190 

\ Rufcy GrTffin Johns 
Tract No. 11, 
New Mexico Serial No. 03190. 

Paul B. Horton 
Tract No. 12-
Santa Fe Serial No. 07*231 

Helen Fields 

THE SAN JUAN OIL COITANY 

By. 
President 

ATTEST» 

Secretary 
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CORPORATION FORM ACKNOWLEDGERS' 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

3TA7F, OF 

COUNTY ™ OF - ^ L ^ ) ) ss. 

I , 
day of 

tho undersigned Notary Public, do hereby certify that on the 
Qt/im^/i*/ . 19 -iV » before me personally appeared 

/O TM 

. A y j v , oeio! 
' f . H. Haamett to me known to 

maker thereof to the be the identical person who subscribed th i name of the 
foregoing instrument as its ~/cct President, and to me personally known to 
be the ~\u<jt̂  President of the corporation that executed the above and fore
going instrument, and who being by me duly sworn, did sa^ that he is the 
T^-cg. President of SINCLAIR OIL & GAS COMPANY g a i d c o r p o r a t i o n j 

that the soal affixed to said instrument is the corporate seal of said cor
poration and that said instrument was signed and sealed on and in behalf of 
said corporation by authority of its by laws and its Board of Directors and 
said T. H. Hammett to me, and before.me, duly acknow
ledged said instrument to be his own free and voluntary act and deed, and 
to me and before me duly acknowledged said instrument to be thj free and 
voluntary act and deed of said corporation for the uses and purposes therein 
specified and set forth. 

Given under my hand and official 1 seal this /a day of 

^ / : o 1 m t 2 1952 
^ . Commission expires: 

V<YA;O<-

Notary Public, whgse place of 
residence is -T^JL+g. , &je&Jl+mL_ 

M H M X M R t^r\ 





immsmm FOR NATURAL PERSONS 
For use in Arisen*, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF 1J«**"9 ' ) 

c KHMT OF JD*******^) 

I , the undersigned Notary Public, do hereby certify that on the l 1 
day of A^w^ 19 . personally and in person appeared >fc j v w o 

•XwV*7 and his a— wife-
bMamsMd ttf signer of the above instrument, and personally known to me 
to be the person described in and who executed the foregoing instrument 
and whose name tis-are subscribed thereto and acknowledged to me that fti. 

signed, sealed, executed and delivered the same as U-ut free and 
voluntary act and. deed for the uses and purposes therein specified and 
set forth. 

Given under my hand and Notarial seal this X day of y 7 . 

L_y. Notary Public,'whose place of 
My Commission expires: residence is / L ^ I , 

ACKirCWLEDGI'EITT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, doming 

STATE OF ^-ft-oc 

COWY OF 

I , the undersiened Notary Public, do hereby certify that on the 
day of 3y^s»«.-»«y 19 r3- 1 personally and in person appeared 

7 D>Ttr*J M — a n d ^ " ^ - ^ V » Yy, rwv. , 
his-hor wife-husband the Signer of the above instrument, and personally 
known to me to be the person described in and who executed the foregoing 
instrument and whose name is-e#e subscribed thereto and acknowledged to 
ne that ~ro^ signed, sealed, executed and delivered the same as 
free and voluntary act and deed for the uses and purposes therein specified 
and set forth, 

G-'ven under my hand and Notarial seal this i—~>- day of >»» <...-» ^ , 
19£i.. ^ K ' 

Notary Public, whose place of 
~ ^ N C * S ^ Gomission expires: residence'is 



ACKNOWLEDGMENT FOR NATURAL PERSONS 
POT use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OP i *M<± ) 

c mm OF Jfa ) 
)WSS. 

I , the undersigned Notary Public, do hereby certify tha 
day of *Tfrfirnr ^ J L i * personallyyand in person acpeared 

husband the signer-j of the above instrument, and personally known to me 
to be the person ^ described in and who executed the foregoing instrument 
and whose name yiat-are subscribed thereto and acknowledged to me that . 

^gEj signed, sealed, executed and delivered the same as _ ^ s f L _ L - / r e * * n d 

voluntary act and deed for the uses and purposes therein specified and 
set forth, , 

Given under ray hand and Notarial seal thi s day of 

My Commission expires: 

J 
Notar, 
residence 

Public, whose 
ce is j 

ACKNCNIZDGI'ENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, looming 

STATE Q^U / ^ . J j ^ ) 
ŝ , ) SS, 

CO'JNTY OF /jlflg- , ^ ) 

I,.the undersigned Notary Public, do hereby certify that on the J . L 
, i ? y °f Y V l f t .. 1 9 file- Personally and in person appeared »»•^ 

bj^^Wwife hwnband the signer of the above instrument, and personally 
knovn to ne to be the person described in and who executed the foregoing 
instrument and whose name is a»o subscribed thereto and acknowledged to 
ne that JC*^ signed, sealed, executed and delivered the same as 
free and voluntary act and deed for the uses and purposes therein specified 
and =*t forth. 

Given under my hand and Notarial seal this J . L day of 

Not/ry Pv;lic, whose r 
i residence is Vy Corri^sion expires: residence ^ 



ACKNOWLEDGMENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

.STATE OF 

COUNTY OF 

the undersigned Notary Public, do hereby certify thajUpri th* ireby certify that^on. the 
tarsc^appeared Q ^ j ^ i ^ ^ ^ ^ 19 S W personally and in perse 

.— ^ & , ,ArL, 
the signerJ of the above instrument, and personally known to me 

to be the person^ described in and who executed the foregoing instrument 
•ad whose name£_j*e-are subscribed thereto and acknowleclged t̂o.me that 

—Xtfm* signed, sealed, executed and delivered the same as iJLu* free and 
voluntary act and deed for the uses and purposes therein specified and 
set forth. * 

Given under ray hand and Notarial seal this H 

^ u 19 x i ^ i 

: .W V; 0''' \ '" . ^ t a r y P u b l i c T ^ T 
j^ViS:^^: iMy Commission expires: residence iT ' y ^J^J^yj^ faj^+dis 

HOWARD LEWIS NESS 
r > ' ; ? i : : % y , ^ • Nuuiy PuWK., Oft« ul Ohte 

' i Q k * , / Ky Commission Expire* No*. 13,1953 
M . . " 1 0 

ACKNOWLEDGMENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF 3 U ^ ~ ^ ) 

) ss. 
CO'JPTY OF C i - H t ) 

I f /-the undersigned Notary Public, do hereby certify that on the 3 / 
day of L L ^ L , ^^- 19 H . personally and in person appeared 

hdsM!er-̂ »tTe-4s)<W8Bsi the signer of the above instrument, and personally 
known to me to be the person described in and who executed the foregoing 
instrument and whose name is-are subscribed thereto and acknowledged to 
ne that A*^ signed, sealed, executed and delivered the same as *—' 
free and voluntary, act and deed for the uses and purposes therein specified 
and set forth, 

^4 r\ 
• ''c.'c. G ^ ^-Given under my hand and Notarial seal this Jr day of KJ^t^t^- «c , 

Ji^oWy Jji+ Y^** Mis 
j \ \ ^ { j a ^ C * Notary Public, whose place o£ 

•an ^L^i,- / y Corrrdssion expires: "residence is ^ *f*tf/ C 7 V ~ 

. ,c^' ''*A?/r3 OA. . ^/ ^ 



CORPORATION FORM AOuNCNU-DOKSNT 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF Q?<L*U*, ) 
A ) SS. 

COUNTY OF l(J*JU^o ) 

I , Uie undersigned Notrry Public, do hereby certify that on the j ^ J i ^ 
day of •\^L/wA^y . 19 •flL* before me personally appeared 

be th* identical person who subscribed the name ofJthe maker thereof to tne 
foregoing, instrument as i ts / ( A J L President, and to me personally known to 
be the /fr^-President of the corporation that executed the above and fore-

• f^ing instrument, and who being by me duly sworn did say that he is the 
y C t l - President of j b x j u l : fist7 ^{TiAtn i / f f u

s a i d corporation, and 
that the s ;al affixed to said instrument ifs the corporate seal of said cor
poration and that said instrument was signed and sealed on and in behalf of 
said corr^rat^n^y authoritY of i ts by laws and its Board of Directors and 
said v ^ ^ M i f e ^ ^ l C ^ r r i 8 ^ f e ^ ^ ^ . to me, and before .me, duly acknow
ledged said instrument to be his oin free and voluntary act and deed, and 
to me and before me duly acknowledged said instrument to be the free and 
voluntary act and deed of said corporation for the uses and purposes therein 
specified and set forth. 

v /.Given under my hand and off icial Notarial seal this day of 

y f v -}y,'OoTtr.ission expires: Notary Public, vwse place oi 
/ ^ > \ — • • / - residence is ^ | / y ^ a ^ 

^ / r J-X-vV,- ~ ~ DOROTHY TfrBFR 
Nowiy Public, Dallas County. Tew 
My Commission Expires June I. 1953 

•SHHHHHHH;-



CORPORATION FORM AtZNOWLEDGKEHT 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF / / W i , ) 
S3. 

cou?nr OF ZAJOJUU^ ) 

I , yv? undersigned Notary Public, do hereby cer t i fy that on the 
day of /MAX OA. . 19 g L , heforeme personally appeared 

to ne known to 
be the identical person who subscribed the name of the maker th reof to the 
foreeoing instrument as i t s President, and to me personally kno>n to 
be the President of the corporation that executed the above and fore
eoing instrument, anfl who being,by me duly>, sworn lid say that he is the 

President n f ^ x ^ ( ( ^ f j i ^ f { ^ < Y r * ^ ' . ^ s a i < i c o r P ° r a t i o n » and 
that the s^al affixed to said inslffuraent/is the corporate seal of said cor
poration and that said instrument was signed and sealed on and in behalf of 
said corporation by authority of i t s by laws and i t s Board of Directors and said corporation by authority 
said g l f f g V f t + ^h> _ to me, and before.me, duly acknow
ledged said instrument to'be fixXown free and voluntary act and deed, and 
to me and before me duly acknovrleHf>ed said instrument to be the free and 
voluntary act and deed of said corporation for the uses and nurposes therein 
specified and set for th. 

• ^ Given under my hand and o f f i c i a l Notarial .seal this V day of 

3sion expires: Notary Public, whose place of 
residence is /r.mts&4.. /?, /%\ 

n r».»...«"* « >. 

•JHHHHHHH5-



CORPORATTO?! FORM ACXNOWLEDGKEITT 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF A l U / W r f ») 

COUNTY OF t \ ^ M 4 / i / i 4 ) 

.. V -. *• -

I , tho undersigned Notary Public, do hereby certify that on the 
day of f Y l i t t<U 19.5*1 « before me personally appeared _ 

/ „ . > & r ^ T r to me known to 
be the identical person who subscribed the' name of the maker thereof to the 
foregoing instrument as its President, and to me personally known to 
be the President of the corporation that executed the above and fore
going instrument, and who being by me duly sworn did say that he i s the 

^resident otp.. J . - . m / > j f o , <mld corporation, and 
that tho s;al affixed to said instrument is the corporate seal of said cor
poration and that said instrument was signed and sealed on and in behalf or 
said corporation by authority of its by laws and its Board of Directors and 
said fpfl f / f , / & t ^ n t r - , to me, and before .me, duly *cknow-
ledgod said instrument to be his own free and voluntary act and deed, anil 
to me and before me duly acknowledged said instrument to be the free and 
voluntary act and deed of said corporation for the uses and purposes therein 
specified and set forth. 

Given under my hand and official Notarial seal this £ ^ day of 
Oh*AAA i > I? • 

- « T .• Kv< Commission expires: Not ar:/public, v̂ ose place 
^ ^ 5 J h <? V OBABSTH a SEHCaiCS, NOTA*t PU^e r e s i d u n c c i a 

' i j f m * ^ J : n , i - o . f c * t i o xass /^sS„ 

* .•* 
* t * * 

c-.;\"*s 

•JHHHHHHW-



ACKNOWLEDGMENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF ^ee^aft^) 
) ss. 

cunrr OF fhfattn. ) 

I, the undersigned Notary Public, do hereby certify that on the 23 
day of <^ w a,y 19>g% , personally and in person appeared jgd^^/T 
ikt/tr * ' aawr jili) lur wife 
•___ji*»m»V the signer of the above instrument, and personally known to me 
to be the person described in and who executed the foregoing instrument 
and whose name is-sjm subscribed thereto and acknowledged to me that ____ 

signed, sealed, executed and delivered the same as ^lev* free and 
voluntary act and deed for the uses and purposes therein specified and 
set forth. 

Given under my hand and Notarial seal this S 3 day of ^^rarr.li-Vi 

Notary Public, whose pi 
My Commission expires: residence is °̂ <g*_5t̂  

<r -7 ! v. 

ACKNOWLEDGIeENT FOR NATURAL PERSON3 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF 

COUNTY OF, 

) 
) SS. 

undersigned Notary Public, do hereby certify that on the 3W ~ 
~~~ personally and in person,, appeared 

.-*A 
sonally and in person.appeared ______ 

1 cf the above yfstrument, and pei nl fa lyiilwuiT the signer of the above instrument, and personally 
known to rae to be the person described in and who executed the foregoing 
instrument and whose name is-are subscribed thereto and acknowledged to 
rae that ____JE__** -̂gned, sealed, executed and delivered the same as ĴmtlA^ 
free and voluntary act and deed for the uses and purposes therein specified 
and set forth. 

19 
Given under my hand and Notarial seal this r3 ,>"̂ y of 

My Commission expires: 
•y Cavamm Expires Ftbnary 22,1953 

fdence is 

X J L V J ' —» —1 



STATE OP NEW MEXICO 
COMMISSIONER OF PUBLIC LANDS 

IN THE MATTER OP THE APPLICATION 
BY UNIT OPERATOR POR SUSPENSION OP 
OPERATIONS FOR AND THE PRODUCTION 
OF NATURAL GAS PROM UNIT WELL NO. 1, 
UNDER THE COX CANYON UNIT, COUNTY OF 
SAN JUAN, STATE OF NEW MEXICO 

Cox Canyon Unit Area 
Under Agreement for Develop
ment of Cox Canyon Unit Area 
San Juan County, New Mexico, 
I-Sec. 946, State of New 
Mexico - Lease E-3091 and 
other leases 

THE HONORABLE COMMISSIONER OP PUBLIC LANDS 
OP THE STATE OP NEW MEXICO 

SANTA PE, NEW MEXICO 

S I R : 

A P P L I C A T I O N 

Colorado Oil and Gas Corporation, as successor Unit Operator, 

hereby makes application for the suspension of operations and pro

duction of natural gas from Unit Well No. 1, and in support thereof 

shows: 

I 

That heretofore, Earl Jones, as Unit Operator and Working In

terest Owner, and Sinclair Oil & Gas Company, Pubco Development 

Company, The Atlantic Refining Company, Delhi Oil Corporation and 

others, as Working Interest Owners, entered into a certain agree

ment designated as "Unit Agreement for the Development and Produc

tion of the Cox Canyon Unit Area, County of San Juan, State of New 

Mexico, I-Sec. 946", which Unit Agreement was dated January 10, 195£, 

and approved by Guy Shepard, Commissioner of Public Lands, State of 

New Mexico, on June 2, 1952, and by Thomas B. Nolan, Acting Direct

or, United States Geological Survey, on June 32, 1952, and which 

Unit Area and Agreement includes lands within the above mentioned oil 

and gas lease and other leases issued by the State of New Mexico and 

by the United States of America. 

I I 

Thatthereafter H. K. Riddle assumed the obligations and duties 

of said Earl Jones under said Unit Agreement and underlying con

tracts, and said Earl Jones transferred to the applicant, H. ft. 

Riddle, his duties as Unit Operator under said Unit iigreement, and 



thereafter said H. K. Riddle transferred his duties as Unit Opera

tor to Colorado Oil and Ĝ s Corporation. 

I l l 

That heretofore the said H. K. Riddle made timely commencement 

of the drilling of Unit Well No. 1 upon State of New Mexico Lease 

Number E-3091, and within said Unit Area, at a location 835 feet 

from the South line and 1980 feet from the West line of Section 16, 

Township 32 North, Range 11 West, N. M. P. M., am in drilling said 

well made a valuable discovery of natural gas in the Picture Cliff 

formation at depths of between 3634 feet to 3775 feet, and natural 

gas was tested in such formation at 1,540,000 cubic feet of gas 

per day. That thereafter the said successor Unit Operator, Colorado 

Oil and Gas Corporation, continued with the drilling of this well 

and completed such drilling on or about June 32, 1953 to a total 

depth of approximately 6310 feet and in said well discovered natural 

gas in the Point Lookout or lower Mesaverde formation at a depth 

of from 5995 feet to 6105 feet, (said gas producing formation being 

110 feet thick), and said well at final gauge tested 2,600,000 cubic 

feet of gas per day, with shut-in casing pressure at 705 lbs., and the 

allowable as fixed by the State of New Mexico is 350,000 feet of 

gas per day. 

IV 

That said gas well has been shut in s ince t he final t est men

tioned aforesaid was made. 

That the gas to be produced from such well has been committed 

by contract to the pipe line to be constructed by Pacific Northwest 

Pipe Line Corporation, but gas from such well cannot be sold and 

delivered to such pipe line until i t is laid into the area where 

such well is located. 

That it would be in the public interest and in the interest of 

conservation and for the benefit of the people of the State of New 

^xico that gas operations and production of natural gas from said 

Unit Well No. 1 be suspended. 

-2-



V 

That it is provided in Section 18 (c) of said Unit Agreement 

as follows: 

"(c) Suspension of drilling or producing operations on 
al l unitized lands pursuant to direction or consent of 
the Secretary and the Commissioner, or their duly author
ized representatives shall be deemed to constitute such 
suspension pursuant to such direction or consent as to 
each and every tract of unitized land«" 

Section 18 (e) of said Unit Agreement provides as follows: 
n(e) Any Federal lease for a fixed term of twenty (20) 
years or any renewal thereof or any part of such lease 
which is made subject to this agreement shall continue 
in force beyond the term provided tha rein until the term
ination hereof. Any other Federal lease and all leases 
on lands belonging to the State of New Mexico committed 
hereto shallcontinue in force beyond the term so provided 
therein or by law as to the committed land so long as such 
land remains committed hereto, provided unitized substances 
are discovered in paying quantities within the unit area 
prior to the expiration date of the primary term of such 
lease 

That Unit Operator has submitted a similar application to the 

Supervisor of Oil and Gas Operations, Roswell, New Mexico, and the 

Director of the United States Geological Survey ani the Secretary 

of the Interior, a copy of which is hereto attached, and such appli 

cation is now pending before the United States Geological Purvey. 

WHEREFORE, Unit Operator requests that the Commissioner of 

Public Lands shall direct that operations for and the production 

of natural gas from said Unit Well No. 1 be suspended until the 

pipe line of Pacific Northwest Pipe Line Corporation is laid into 

the Unit Area where such gas well is located ani that the terms of 

all leases committed to the Unit Area are extended. 

DATED the /tS^~' day of 1953. 

VI 

Unit Operator 



U. 3. - N. M. 
7/19/51 

CERTIFICATION—DKTKRHI NATION 

Purser nt to the authority vested in th - Secret-TV of the Interior, 

undtr the act approved Pebru-ry 25, 19?0, 41 Stat. 437, 30 U.S.C. Sees, 

181, t r .q., as "mended b" the act of Augu~t fl, 1946, 60 Stat, 950, 

and delegated to the Director of the Geological Survey pursuant to De

partmental Order No. 2365 of October fl, 1947, 43 CFR section 4.611, 12 

F.R. 67*4, I do hereby: 

A. Approve th. attached agreement for the development and oper

ation of the Unit Area, i t ate of . 

B. C'. r t i f y and deterr.ine that the unit plan of development and oper

ation contemplated in tho attached agreer* nt is necessary and advisable 

in the public interest for the purpose of more properly conserving the 

natural r sources, 

C. Certify ->nd determine th^t the d r i l l i n g , producing, rental, 

minimum royalty, -•nd royalty reouir mcnts of a l l Federal leases committed 

to said agreement are her by established, altered, changed, or revoked to 

conform with the t ;rm? "nd conditions of this agreement. 

Dated: 

Director, United States Geological Survey 



AC1WCWLEDGMENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF t \d/ ) 

COLWTT OF #_______£) 
) SS. 

I ,^he undersigned Notary Public, do hereby certify that on the / 
,y o r o / , ^ 19_£__-» personally and in person appeared 

f s J J K J ^ ^ j U * ^ ^ < h ^ - ^ ^ ^ ^ r ^ u his-herwife-
husband the signer of the above instrument, and personally known to me 

- >>l..„ to be the person described in and who executed the foregoing instrument 
X' ^ T/ a^^-hose name is-are subscribed thereto and acknowledged to me that , ^ / f , 

^ _ ^ ' ' * ' ' ' j ^ . i f l * l B i e ( * * 9 e a ^ e d » exacuted and delivered the same as^/^y^ free andy* 
1 act and deed for the uses and purposes therein specified and ' 

v-Qiven under my hand and Notarial seal this .day ofl_ > ^ , ^ ^ ^ 

ly Commission expires: I'V COO 

Notary Public, whose place of 
residence is 

AOTICWLEDGMENT FOR NATURAL PERSONS 
For use in Arisona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE 

COUNTY OF 

I, tjhe undersigned Notary Public, do hereby certify that on the M~ 
personally and in person appeared 

_ _ _ _ _ _ 
signer of the above instrument, and personally 

ie person described in and who execute the foregoing 
instrument and whose name ia are subscribed thereto and acknowledged to j 
me that A J U L S signed, sealed, executed and delivered the same as £ A A * S 
free and voluntary act and deed for the uses and purposes therein specified 
and set forth, / . 

Given under my hand and Notarial seal this 4/- day oi 

»»* t> -.*•*» '-. 

ssion expires: 

H U M r K M 



ACKNOTflZDOMENT FOR NATURAL PERSONS 
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming 

STATE OF l i L ^ h ^ ) 

OUNTT OF 

I , the undersigned Notary Public, do hereby certify that on the 
appeared 

_his-her wife-
gner 3 of the above instrument, and personally known to me 

to be the person^""described in and who executed the foregoing instrument 
and whose name £ is-are subscribed thereto and acknowledged to me that 
S p * .signed, sealed, executed and delivered the same aa r&UjWi' free and 
voluntary act and deed for the uses and purposes therein specified and 

.*set forth, 
'"̂  | Q f ^ 

•.£..''••.4 Given under ray hand and Notarial seal this 4 day of y n ^ y , 
• . , ' r V . * . _ ^ J w ____________ •> 

c f .H V Notary Public, whosê P>*<* _£ 
' My Commission expires! residence is Jf-^fnyf *US4r^*/UsY 

ACKi.'jHLET/str-rr FOR NATURAL PHRIONS 
; ,or use in Arizona, Colorado, Tdaho, Montana, New Vexico, Utah, 'doming 

STATF OF ) 
) S " , 

I , the undersigned Notary Public, do hereby cert ify that on the _____ 
'ay of l ' j . personally and in person appeared _ 

and . 
his-h3r wife-husband the signer of the above instrument, and personally 
known to ne to be th* person descrihqd in and who execut'fd the foregoing 
in*tn;rent and whose name is-are subscribed thereto and acknowledged to 
ne that si-^mi, ?ealed, executed and delivered the sane as ________ 
free and voluntary act and deed for the uses and purposes therein specified 
and =• t for th , 

G'V-n under ny hand and ' otarial seal this day cf .» 
19 

"y Corri-slar. expires: 
!:-tar" P\i l i e , wh.C3e place of 
rcid.nee is 
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UNIT AREA 

/ 
To/s.' Acres U-tit 2,SB4-60 

COX CVT N UNIT 
SAN ,JU\N COirTY, W'Y MEXICO 
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