
PHILLIPS PETROLEUM COMPANY 
Cominerciality Determination 

San Juan 29-6 Unit / 209 
Fruitland Coal 

NE/4 Section 17. T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 3/30/90 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l Well Costs: $275 . 000 

19.87% BLM 12.50% 
Severence 3.75% 
Ad Valorem 3.62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on s p o t gas s a l e s f o r t h e a c t u a l months o f p r o d u c t i o n . 

E s t i m a t e d Gross Annual Production and O p e r a t i n q Expenses 

Year Gas fMCF) ** O p e r a t i n q Expense ($) 

1990 138.904 65.200 
1991 304,130 32,575 
1992 352.420 32 . 575 
1993 346.500 32,575 
1994 323 . 360 32.575 
1995 303.690 32 . 575 
1996 285.090 32 . 575 
1997 267.540 32 ,575 
1998 251.170 32,575 
1999 235.940 32.575 
2000 222,360 32 . 575 
2001 210.050 32 . 575 
2002 198.860 32,575 
2003 188 ,780 32 . 575 
2004 179,530 32 , 575 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet4.dav 



CeTl Fuse & Number Contr, Depth Depth Feet Csg Sr Proj'd Day Hole 
latstlpn . Rti ft , Yci.'dav , Today. Brld Dtath TD # site 

San Juan 29-6 *209 FRT (API #30.<f39-24580) —&m&&M£ 
NE/4 Sec. 17, T29N, R6W Arapahoe 9 - ^ S^^b^T/T^. 
Rio Arriba County, NM #2 0 18' 18* 500' 3675' 1 12-1/4" 
Present Operation: Drilling surface hole w/ spud cud & bit #1 (12-1/4" HTC ASI). 
Recap: HOL 6. RU. Drilled RH & HH. Spudded well at 0500 hrs 11/30/89. 

Location Cost: $9,562 Daily Cost: $1,986 " 
Cumulative Cost: $11,548 AFE Cost: $420,101 
SCW/ch 

S„n Ju.-.u 29-6 •••709 .-H'f (.Vrl :30-039 -24560) 
KE/4 Sec. 17, iLC-N, R6W Aiv.pnhoe 9-5/8" 5-1/2" 
Rio Arr iba CovmLy, KM r-2 18' 545' 527' 548 ' 3675' 2 12-1/4" 

I ' raffr i i t O ^ m c l o n : WOC. 
Rhcflp: 1KB *1 Nt ISO' (12-1/4" )iTC ASI). TD'd turfaca holt w/ spud mud & b i t #2 
(3 2-1//4" HTC SJ). D,,vf*Uen- 1/2° nt 5451'. Circulated & conditioned hole. T0H v/ 
DCs. WorVftd b i t O.vour.h bridge at 470». Ran 12 j t s (531') 9-5/8",. 32.30#, H-40, ST&C 
T.cnostflr trcls csg. Sot AC 548' KB, BJ ceicented v/ 2BO sx (333 cu.ft.) Cl "B" w/ 3* gel 
6 l/4# celo-flrikr/5k. DfspUced w/ -1 bbls wivtsr. Good clrculetion throughout Job. 
Circulated 40 bbls good Cerent to aui/.^e. Plug dovn at 0230 hrs 12/1/89. WOC. 

Rcvi.od Location Cose: $12,662 Daily Cost: $20,017 
emulative Cost: $34,665 AFE Cost: $420,101 
SU'/ch 

San Juan 29-6 #209 FRT (API #30-039-24580) 
NE/4 Sec 17, T29N, R6U Arapahoe 9-5/8" 5-1/2" 
Rio Arriba County, NM #2 545' 1230' 685' 548' 3675' 3 7-7/*-

Present Operation: Drilling w/ Benex, VAter and bit #3 (7-7/8" Varel V527). 
Recap: VOC 12 h r i . Pressure tested surface csg to 1500# for 30 win. Held OK. 
Deviation - 1/2° at 1072'. 

Daily Cost: $8,135 Cumulative Cost; $42,800 
AFE Cost: $420,101 

San Juan 29-6 #209 (continued) 
Arapahoe 9-5/8" 5-1/2" 
#2 1230' 2763' 1533' 548' 3675' 4 7-7/8" 

"Present Operation: Drilling w/ Benex, water and b i t #3 (7-7/8" Varel V527). 
Recap: Deviation! - 1/2° at 1573', 3/4° et 2136' & 3/4° at 2702'. 

Daily Cost: $15,024 Cumulative Cost: $57,824 
ATE Cost: $420,101 

^ ^ p — Arapahoe 9-5/8" 5-1/2" 
felW #2 2763' 3448' 685' 548' 3675' 5 7-7/8" 
Present Operation: Mixing mid, preparing to dr i l l coal zone. 
Recap: TFB #3 (7-7/8" Varel V527) at 2921'. Kud vt-9.0, vis-46. Deviations - 1° 1 
2924' & 1° at 3206'. 

. Dally Coat: $9,608 Cumulative Cost: $67,432 
v\vATI Cost: 4420,101 
_\A SCtf/KAM/ch 

ILLEGIBLE 

San Juan 29-6 #209 FRT (API #30-039-24580) 
NE/4 Sec. 17, T29N, R6W Arapahoe 9-5/8" 7" 
Jio Arriba County, NM #2 3448' 3687' 239' 548' 3675' 6 7-7/8' 

resent Operation: TIH after logging 
Recap: Mudded up to 9.5 vt and 45 vis. Drilled v/rcud and b i t #4 (7 7/8" vanel 

V527) to TD. Top coal et 3588' Bottom of coal at 3642'. Net coal thickness -
24'. 

Deviation - I 1/2° at 3687'. Schluraberger ran DIL/CR, FDC/SNP/NCT, and Micro log. 
Loggers TD et 3687'. 

Dally Cost: $18,600 Cumulative Cost: $86,032 
_AJK_CoiCS._$42QJ0l — ^ 

Sen Juan 29-6 #209 FRT (API #30-039-24580) ty^G^&Jf^ 
HE/4 Sec. 17, T29N, R6W Arapahoe 9-5/8" 7" 
Rio Arriba County, NM #2 3687' 3687' 0' 548' 3687' 7 7.7/*" 

Present Operation: Preparing to nova to S.J. 29-6 #213. 
Recep: TOH LDDP & DC'a. Ren 87 Jta (3673') 5.1/2", 15.5#, K-55, LT&C Slderca salt csg. 
Set at 3687' KB. FC at 3645' KB. BJ cemented v/ 475 ax (983 cu.ft.) Cl "B" 65/35 poi 
v/ 12% gel & l/4# cele-flake/ak. Tailed */ 200 ax (236 cu.ft.) Cl *B" */ 1/** 
cele-flaVe/sk. Displaced plug v/ 87 bbls water. Good circulation throughout Job. 
Circulated 33 bbla good ceaent. Plug down at 1700 hre 12/3/89. WD BOP & set 60,O00# on 
slip*. Barton Wellhead rep. nade cut-off. Rig released at 2200 hrs 12/5/89. OFF 
REPORT UNTIL COMPLETION. 
Dally Coat: $65,909 Cumulative Cost: $151,941 
AFE Cost: $,420,101 



ECONOMIC r:VALUATION or n-,:;"•:;:;<:;:• 
ROPERTY E X PEN 0 IT U RES - P RO OUC T I ON OR PROPERTY ACQUISITION 

PROGRAM NO. 4CM9 

RUN IDENTIFICATION 

DIP" R E RENCE SUMMARY 

I N T A N G I B L E : GEVEL COSTS; 

TOT. C A P I T A L OUTLAY 

L.' r.... o bi-; I-II... b w 

GROS3 OAS LIQUID SALES 
NET OIL SALES 
K il. I L'.'ri SJ 'l.'r. i... il. O 
NET CAS LIQUID SALES 
NET OIL. REVENUE 
NET GAS REVENUE 
NET GAS LIQUID REVENUE 
OTHER NET REVENUE 

TOTAL NET REVENUE 
LIFTING COSTS 
GENERAL EXPENSE 
EXCISE TAX CRUDE OIL 
SEVERANCE TAXES 
OTHER TAXES 
r-i .-.. ̂  u L, : M r. r.. i x ! L.- u o ; o 

TOTAL EXPENSES 
INCOME BEFORE RE'S & TAX 
COST DEPLETION 
DEPRECIATION 
EXPENSED ITEMS 

TOTAL CAPITAL REC 
NET INCOME TAX 
PROFIT AFTER TAX 
CASH INCOME AFTER FIT 
SALVAGE 
OUTSIDE INCOME AFTER FIT 
CASH RETURNED 
CASH FLOW 

0 
o 
0 

521250 
27134 51 

0 
0 

275000 
1650 0 0 

25 
2548426 
2713425 
110000 

0 
2 8 2 3 4 2 5 
2 5 4 8 4 2 6 

PRESENT VALUE 
Q 5 .0%; 1 7 5 0 1 9 0 . 0 
Q 10.OX i 1254178 . 0 
Q 1 5 . O K : 9 2 8 5 0 9 . 1 
<2 2 0 . O X ; 7 0 4 1 3 8 . 7 

P . I . 
7 . 4 
5 . 6 
4 . 4 
3 . 6 

AARR, % 76.8 
BREAKEVEN(YRS)FROM 1ST INV 2 . 0 
PAYOUT <YRS)FRQfJ 1ST REV., 2 . 0 
N T E R ' ; * 'i 1 0 . 3 
ECQN. L I M I T ( Y R S ) F R O M S T . - ,s 1 5 . 0 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit / 201 
Fru i t l a n d Coal 

NE/4 Section 6. T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 12/6/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $295,000 

Production Taxes & Royalty: 19.87% BLM 12 . 50 
Severence 3.75 
Ad Valorem 3.62 

Average Product P r i c i n g 

1990-1991 1.06/MCF 

Estimated Gross Annual P r o d u c t i o n and Operating Expenses 

Year Gas (MCF) * Operatinq Expense ($) 

1991 675.000 30.960 
1992 820.000 30,960 
1993 813.420 30.960 
1994 637.810 30.960 
1995 519.320 30,960 
1996 436.540 30.960 
1997 374.650 30.960 
1998 326,000 30,960 
1999 287.630 30.960 
2000 256.400 30.960 
2001 231,390 30.960 
2002 210.120 30.960 
2003 192.370 30,960 
2004 176.730 30.960 

* Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet22.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 04 9 

RUN IDENTIFICATION 

SJ 29-6 # 201 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 295000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 295000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 5996372. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 4804891. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 5093186. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 5093186. 
3A LIFTING COSTS 438440. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 4 38440. 
4.0 INCOME BEFORE RES & TAX 4654746. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 295000. 
5.0 TOTAL CAPITAL REC 177000. 
6D NET INCOME TAX 45. 
7.0 PROFIT AFTER TAX 4477700. 
8.0 CASH INCOME AFTER FIT 4 654 699. 
9A SALVAGE 118000. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 4772699. 
11A CASH FLOW 4477700. 

PRESENT VALUE P.I. 
@ 5.0%: 3422170.0 12.6 
@ 10.0%: 2718105.0 10.2 

BREAKEVEN(YRS)FROM 1ST INV 0.9 
PAYOUT(YRS)FROM 1ST REV 0.6 
NTER 16.2 
ECON. LIMIT(YRS)FROM ST. 14.1 



JAN.88 "^W n : o 2 I M M I m . ._ 

Daily Drilling Summary - 1-6,7,6-90 
Poga #2 

wTll Kama & Number Con^ D ^ t t Depth Feet Csg St Froj'd Day Hole 
R a t i o n » W d a v Todfiy p rjd gepth TI? * S t z * 

San Juan 29-6 #201 '*/ 7 

Stf/4 5Bc.^rT30Nl35w Drake 
Rio^Arriba County, NM #27 2 

1-6 
Present Operation: Blowing well in coal zones. 
Recap: Finished PU DP & TIH. Tagged cement at 3405' KB. Test pipe rams to 2000 ps 
Drilled cement from 3405' to shoe at 3478' w/ 6-1/4" bit, 10,000* W0B, 100 RI 
Drilled coal zones as follows: 

Depth fickgfd Gas QssSh Before* Oaa 
3486'-88' (2') 100 3616'-18' (2') 0 
3498'-3500'(2') 100 3622'-32'<10') 0 
35Q8'-10' (2') 3800 3638'-40' (2') 0 
3578'-80' (2#> 0 3644'-50» (6') 0 
3582'-84' (2') 0 3652'-54' (2') 0 
3590'-92' <2') 0 3660'-62' <2') 0 
3596'-3606'(10') 0 3668'-76' (8») 0 
3216'-14' (2') 0 Total 56' 
TD 3679' KB. Started blowing hole w/ 2-1/2 MHSCF/D & 5 3PM wtr. Well nu 
approximately 600 BPD wtr. Small amount of coal * mostly small pieces. Est gas 
MHSCF/D. 

Daily Cost: $13,726 Cum. Completion Cost: $34,101 
Cua. Well Coat: $141,853 AFE Cost: $466,609 

Drake 
1-7 #27 3 

Present Operation: Blowing well. 
Recap: Blew w/ 2.5 MMCF/D air and 3 BWPM. Making some fine coal and 1000 BWPD. 
up into csg. Gauged well at 1400 hra 1-6-90: 
0 min - 2684 MCF/D SI for build up 
15 ain - 2863 MCF/D 15 min * 400# 
30 min - 3042 MCF/D 30 min - 800# 
45 min - 3042 MCF/D 45 min - 950# 
60 ain - 3042 MCF/D 60 ain - 1000# 
Cleaned out 5' of f i l l to bottom. Blew w/ 2.5 MMCF/D air and 1/2 BWPM w/ 50 bbl 
every 30 min. Making a lot of fine coal on sweeps. Pulled up into csg. Gauged <• 
1615 hrs 1-7-90: 
0 min - 3221 MCF/D SI for build up 
15 ain - 3850 MCF/D 15 min - 750# 
30 ain - 3937 MCF/D 30 min - 900# 
45 min - 3937 MCF/D 45 min - 1100# 
60 min - 3937 MCF/D 60 min - 1150# 
Cleaned out 5' of f i l l to bottom. 

Daily Cost: $8,350 Cum. Completion Cost: $42,451 
Cum. Well Cost: $150,203 AFE Cost: $466,609 

Drake 
1-8 #27 4 
Present Operation: Blowing well. 
Recap: Blew w/ 2.5 MMCF/D air and 1/2 BWPM w/ 50 bbl sweeps every 30 min. Kaki 
of fine coal on sweeps. Making about 800 BWPD. Pulled up into csg. Gauged 
1400 hrs 1-7-90: 



P H I L L I P S PETROLEUM COMPANY 
Commerciality Determination 

208 San Juan 29-6 Unit f 
F r u i t l a n d Coal 

SW/4 Section 17, T29N, R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality Submittal:. 

Well Cost Data 

T o t a l Well Costs: 

Production Taxes & Royalty: 

3/30/90 

$275,000 

19.87% 

Average Product P r i c i n g 
1990 

BLM 12 . 50; 

Severence 3.75% 
Ad Valorem 3.62% 

* 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of production. 

Estimated Gross Annual Production and Operating Expenses 

Year Gas f MCF) ** Operatinq Expense ($) 

1991 716.170 34,175 
1992 734 . 130 34,175 
1993 613,690 34,175 
1994 490.220 34.175 
1995 407.310 34 ,175 
1996 348.200 34 ,175 
1997 303.620 34.175 
1998 268,900 34.175 
1999 241.140 34,175 
2000 218,810 34,175 
2001 200.090 34.175 
2002 184,380 34.175 
2003 170,690 34,175 
2004 159,090 34.175 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet3.dav 



T- n -

i :••:/. 

ER TAX 

: A 3 H R E T U 
: !'i S ri F L 0 U 

! \ " r-, 

... ,_ ... . . . .... . , T , , . | ( I r— p T 

2- 5,0%: 314 5302 ,0 12,4 
o: :.c . ox : 251 r o c ? . •:: 10 .2 
i'~ •; tr- •:•/ , r-; .•**, r) nr *~} r\ Q c~? 

G 20.0%: 1764620.0 7 .4 

11 ! " I K I " . , /4 O / O . 1 

BREAKEUEN<YRS)FROM 1ST IW 0.6 
PAYOUT(YRS)FROM 1ST REv 0 . 6 
NTER 1 5 . 9 
EE OA' , L I M I T ( Y R S ) FROM S T . 1 5 . 0 

ILLEGIBLE 



NORTHWEST PIPELINE CORPORATION 

Farmington Production and Drilling 

Daily Drilling Summary 

Weather: Cloudy 26° Page: 1 of \ 

Roeds: Frozen Date: 1-16-90 

Well Name & Number 
Location 

Contr. 
Ri* # 

Depth 
Yes'dav 

Depth 
Todav 

Feet 
Drld 

Csg Sz 
Deoth 

Proj 'd 
TD 

Day 
# 

Hole 
Size 

San Juan29-6 #208 FRT / 
Sec. 17, T29N, R6W Drake 
Rio Arriba County, NM #27 2 

Present Operation: Blowing well w/ air. 
Recap: Tested BOPs & csg to 2000# - ok. TIH w/ 6-1/4" bit on 3-1/2" d r i l l pipe. 
Tagged cmt & CO to shoe at 3349'. Dri l l coals from 3388'-3565' (42' total) TD at 3566 
Put air on well at 2.5 MMCF/D & 3 BFM water. Well making a small amount of fine coal. 

Daily Cost: $10,594 Cum. Completion Cost: $24,289 
Cua. Well Cost: $139,062 AFE Cost: $418,759 

MJT/ch 

San Juan 30-5 #201 FRT 
Sec. 19, T30N, R5W Big A 
Rio Arriba County, NM #22 3 

Present Operation: Cleaning out hole w/ 8-1/2" bit. 
Recap: Conditioned mud, Mud vt-10.1, vls-48. Drilled shoe at 2910' & formation 
2924'. TOH for core #1. PU 7-7/8" coring tools 6c TIH. Cored as follows: 

Bkr. Gas Incr. Recovery 
Core #1 2924'-2954' 2000 26-1/2' - sand & shales 

(dril l break 2943'-2948') 3-1/2' - coal (mostly gone) 
PU 8.1/2" bit & TIH to d r i l l to core point #2 at ± 3002'. 

Daily Cost: $19,476 Cum. Completion Cost: $38,336 
Cum. Well COBt: $178,397 AFE Coat: $4.68,364 

MJT/ch 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit/ 206 
Fruitland Coal 

NE/4 S e c t i o n 4, T29N, R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l Well Costs: 

Production Taxes & Royalty: 

3/21/90 

$310,000 

19.87? BLM 12.50$ 
Severence 3.75' 
Ad Valorem 3.62' 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of prod u c t i o n . 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

X w \z? u 

1991 185,000 
/ t» , U «S -J 

33.650 
1992 287,000 33,650 
1993 307.000 33,650 
1994 298.000 33.650 
1995 283.000 33.650 
1996 264,000 33.650 
1997 244.000 33.650 
1998 226,000 33.650 
1999 210,000 33,650 
2000 196.000 33,650 
2001 183,000 33,650 
2002 172,000 33.650 
2003 162,000 33,650 
2004 153.000 33.650 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdetl.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 206 
DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 310000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 310000. 
P I GROSS OIL SALES 0. 
P2 GROSS GAS SALES 3214509. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 2575780. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 2730330. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 2730330. 
3A LIFTING COSTS 547725. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 547725. 
4.0 INCOME BEFORE RES & TAX 2182606. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 310000. 
5.0 TOTAL CAPITAL REC 186000. 
6D NET INCOME TAX 20. 
7.0 PROFIT AFTER TAX 1996584. 
8.0 CASH INCOME AFTER FIT 2182583. 
9A SALVAGE 124 000. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 2306583. 
11A CASH FLOW 1996584. 

PRESENT VALUE P . I . 
@ 5.0%: 1349957.0 5.4 
§ 10.0%: 943349.4 4.0 

BREAKEVEN(YRS)FROM 1ST INV 2.5 
PAYOUT(YRS)FROM 1ST REV 2.5 
NTER 7.4 
ECON. LIMIT(YRS)FROM ST. 14.4 



NORTHWEST PIPELINE CORPORATION 

Farmington Production and Drilling 

Daily Drilling Summary 

'weather: Cloudy 35° I Qf..2 

Roa4a: Muddy. Dace: 1-31-93 

Wall Keae & Number Contr. Depth Depth Feet Csg Sz Proj'd Day Hole 
lfi£J.£i0B-.„. Rig # Yes'dav Tpday Drld Djsjsth—„JJ2 # SJHe_ 

San"Juan 29-5 #203 FRT 
. KE/4 S * c 6 , T29N, R5W Drake 
Rio Arriba County, NM #27 

Present Operation: Rig released at 1000 
Recap: KD BOPs & NU wellhead. Pumped 
logged off. SI fit moved to 29-6 #207. 

Daily Cost: $2,400 
Cum. Well Cost: $199,872 
MJT/ch 

6 
hrs 1-30-90. 
out plug & attempted to gauge~veil up tbg. Well 
OFF REPORT. 

Cum. Completion Cost: $98,429 
AFE Cost: $397,463 

San Juan 29-6 #207 FRT 
SW/4 Sec. 2, T29N, R6W Drake 
Rio Arriba County, NM #27 

Present Operation: PU drill pipe & TIH. 
Recap: MOL & RU. NU & test BOPs to 2000# - ok. PU 6-1/4" bit & began TIH. 

D«ily Cost: $15,825 Cum. Completion Cost: $15,825 
Cua. Well Cost: $115,574 AFE Cost: $648,109 
MJT/ch 

San Juan 29-6 #206 FRT 
Sec. 4, T29N, R6W 
Rio Arriba County, NM 

Present Operation: TOH 
Recap: Circulate hole 

Core/Depth 
Cora #1 - 3073'-3103' 

Big A 
#22 
for core #2. 
clean & TOH. PU core 

Jnr.reafle Bkgrd Gas 
50 units 

TIH w/ 8-1/2" bit & drilled to 3120' (core 
rt-10.6, via-55. 

Daily Cost: $14,246 
Cua. Well Cost: $184,055 
MJT/ch 

barrel & TIH. Cut core #1. 
Recovery (30' total) 
4' coal 

• carb. shale 
' s/shale 
top). Conditioned mud & hole. 

12' 
14» 
#2 Mud 

Cum. Completion Cost: $36,094 
AFE Cost: $508,711 



t-Lt'.Ul Tu i u ; u i i r.T i ni; 

NORTHWEST PIPELINE CORPORATION 

Farmington Production and Drilling 

Daily Drilling Summary 

Weather: Cloudy 26° 

Roads: Quddy. 

Page: 1 of I 

Date: 2-01-9Q 

Well Naae & Number Contr. Depth Depth Feet Csg Sz Proj'd Day Hole 
Rig # Vpai'dav Today Drld Depth TD # Slze~ 

San Juan 29-6 #206 FRT 
tit/A Sec. 4, T29N, R6W Big A 
Rio Arriba County, NM #22 

Present Operation: Circulating & conditioning hole at 3172' 
Recap: TOH & ran core #2. 

g&CgjCPBpth Efcgr, G*9 Increase. 
Core #2 • 312C-3150' 975 

TIH 6; drilled to 3172' (core pt. #3) 
Daily Cost: $13,403 
Cua. Well Cost: $197,458 
MJT/ch 

Basg.Ygrv 
11' - sand 
3-1/2* - coal 
12' - shale 
26-1/2' Total 

Began conditioning hole. 
Cum. Completion Cost: 
AFE Cost: $508,711 

Mud wt-10.9, vis-53, 
$49,497 

Sen Juan 29-6 #207 FRT 
SW/4 See. 2, T29N, R6W Drake 
Riu Arriba County, NM #27 2 

Present Operation: Blowing well w/ 2.5 MMCF/D air & 3 BPM wtr. 
Recap: TIH w/ 6-1/4" bit & drilled shoe & formation (shoe at 3154'). 

cjuals. fikgr,,, Gas Increase 
3195'-3201' 6' 700 units 
3217'-3229' 12' 2000 units 
3232*-3242' 10' Detector at max. reading for bkgr gas 
3310'-3315' 5' 
3317'-3327* 10' 
3331'-3333' 2' 
3334'-3350' 16' 
3354»-3363» 81 

Total 70' 
TD ftt 3368'. Estimated top of PC at 3378*. Blew well w/ 1.2 MCF/D and 3 BPM wtr. Well 
making moderate amount of fine coal. Gauged well at 0415 hrs 2-1-90. 
0 ain - 492 MCF/D (SI) 
15 min - 752 MCF/D • 200# I 
30 min - 1065 MCF/D - 350# 
45 ain - 1236 MCF/D - 500# 
60 ain - 1520 MCF/D • 580# 
TIH and tagged 3» of f i l l . 

Daily Cost: $10,450 Cum. Completion Cost: $26,275 
Cua. Well Coat: $126,024 AFE Cost; $648,109 
MJT/ch 



NORTHWEST PIPELINE CORPORATION 

Farmington Production and D r i l l i n g 

Daily D r i l l i n g Summary 

Weather: Snowing 31° Page; 1 of 2 

Road*: Snow Packed Date: 2-02-90 

Welif Name & Number 
Locetion 

Contr. 
RiR # 

Depth 
Yes'day 

Depth 
Today 

Feet 
Drld 

Csg Sz 
Depth 

ProJ 'd 
TD 

Day Hole 
# Size 

San Juan 29-6 #206 
NE/4 Sec. 4, T29N, 
Rio Arriba County, 

FRT 
R6W 
NM 

Big A 
#22 4 

Present Operation: Cutting core #4. 
Recap: TOH & TIH to cut core #3. 

Core/Depth Bker. Gas Increase Recovery 
Core #3 - 3172'-3199' 0 8-1/2' - sandstone 

15-1/2' - shaley sand 
_3j - coal 
27' t o t a l 

Cutting core #4. Mud wt-10.7, vis-53. 
Daily Cost: $11,134 Cum. Completion Cost: $60,631 
Cum. Well Cost; $208,592 AFE Cost: $508,711 
MJT/ch 

San Juan 29-6 #207 FRT 
SW/4 Sec. 2. T29N, R6W Drake 
Rio Arriba County, NM #27 " 3 

Present Operation: Blowing v e i l . 
Recap: Blew well w/ 2.5 MMCF/D air and 50 bbl wtr sweeps every 30 min. Making quite 
b i t of coal and shale (1/2" minus). Pulled up into csg. Gauged well at 1400 hr 
2-1-90. 
0 min - 1065 MCF/D (SI) 
15 min - 1236 MCF/D - 340# 
30 min - 1808 MCF/D - 440# 
45 min - 1865 MCF/D - 600# 
60 min - 1865 MCF/D - 620# 
Cleaned out 5' of f i l l to TD. Blew well as above. Making approximately 700 BWPD. 
Pulled up into csg. Gauged well at 0415 hrs 2-2-90. 
0 min - 2100 MCF/D (SI) 
15 min - 1520 MCF/D - 420# 
30 min - 2416 MCF/D - 680# 
45 min - 2684 MCF/D - 820# 
60 min - 2774 MCF/D - 920# 
Cleaned out 4' of f i l l to TD. 

Daily Cost: $7,350 Cum. Completion Cost: $33,625 
Cum. Well Cost: $133,374 AFE Cost: $648,109 
VM/ch 

i 

i 
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NORTHWEST PIPELINE CORPORATION 

Farmington Production and Drilling 

Daily Drilling Summary 

Weather: Cloudy 31° 

Road* 

Page: 1 of ̂  

Date: 2-3.4,5-90 

Veil Nana & Number 
Location 

Contr. 
Ri* * 

Depth 
Yes'day 

Depth 
Today 

Feet 
Drld 

Csg Sz 
DeDth 

Proj'd Day Hole 
TD # Size 

Big A 
#22 

San Juan 29-6 #206 FRT 
NE/4 Sec. 4, T29N, R6W 
Rio Arriba County, NM 
2-3 

Present Operation: Coring interval #6 at 3248' 
Recap: 

Cote/Depth Bkgr. Gas Increase 
Core #4 - 3197'-3227' 0 

Recovery 
16' - coal 
5-1/2' - carb. shale 
8 ' - sandy shale 
29-1/2' total 

Core #5 - 3227'-3247' 0 20' - shale 
20' total 

Redressed core barrel & TIH. Mud wt-10.8, vls-69. 
Daily Coat: $13,481 Cum. Completion Cost: 
Cua. Well Cost; $222,073 AFE Cost: $508,711 

Big A 
2-4 #22 

Present Operation: Drilling rat Hole at 3306'. 
Recap: Cut core #6. 

Core/Depth Bkgr. Gas Increase 
Core #6 - 3247'-3267' 0 

$74,112 

Recovery 
3-1/2' - coal 

16 ' - ..shsU 
19-1/2' total 

PU 8-1/2" bit & TIH to clean out fit d r i l l rat hole. Mud wt-11 2 vls=71 
3320'. 

Daily Cost: $15,312 Cum. Completion Cost: $89,424 
Cua. Well Cost: $237,985 AFE Cost: $508,711 

Expect TD 

Big A 
2-5 #22 7 
Present Operation: Preparing to cement PC (3320'-3280'). 
Recap: TD well at 3320'. Conditioned hole & TOH. Schlumberger ran- DIL/C 
FDC/CNL/GR, BHC, Spectral GR, Microlog. Logger TD at 3322'. PU 6-1/4" bit, ten 4-3/ 
DC SL TIH on 3.1/2" d r i l l pipe. CO to bottom. RU Dowell to prepare to cement Top 
Xif. T? Q ̂  ' PC at 3295' 

Daily Coat: $19,539 
Cua. Well Cost: $257,524 
MJT/ch 

Cum. Completion Cost: $108,963 
AFE Cost: $508,711 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit / 207 
Fruitland Coal 

SW/4 Section 2. T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 3/8/90 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l Well Costs: $243,000 
Production Taxes & Royalty: 19.87% 

Average Product P r i c i n g 
1990 

BLM 12.50% 
Severence 3.75% 
Ad Valorem 3.62% 

* 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of production. 

Estimated Gross /Annual Production and Operatinq Expenses 

Gas (MCF) Year ** Operating Expense ($) 

-L Z> Z> \J 

1991 720.290 37.100 
1992 822 .440 37.100 
1993 726,270 37.100 
1994 598.810 37.100 
1995 507.910 37.100 
1996 441.140 37.100 
1997 388.820 37.100 
1998 346.050 37.100 
1999 311.190 37.100 
2000 282.330 37.100 
2001 258.510 37.100 
2002 238.160 37.100 
2003 220.680 37.100 
2004 205.230 37.100 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet2.dav 
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NORTHWEST P I P E L I N E CORPORATION 

Fannington Production and Drilling 

Daily Drilling Summary 

Waathar: Cloudy 26° 

Roads: Muddy 

Page: 1 of 1 

Date: 2-01-90 

gall Has* & Number Contr. Depth Depth Feet Csg Sz Proj 'd Day Hole 
rotation Rie # Yea»dav Todav Drld Deoth TD # Size-

Ian Juan 29-6 #206 FRT / 
tt/h Sec. 4, T29N, R6W Big A 
Uo Arriba County, NM #22 
Present Operation: Circulating & conditioning hole at 3172'. 
Recap: TOH & ran core #2. 

Cora/Papth Bkgr. Gas Increase 
Cora #2 - 3120'-3150' 975 

TIH & drilled to 3172' (core pt. #3) 
Daily Coat: $13,403 
Cua. Wall Cost: $197,458 
MJT/ch 

Recovery 
11' - sand 
3-1/2' - coal 
12' - shale 
26-1/2' Total 

Began conditioning hole, 
Cum. Completion Cost: 
AFE Coat: $508,711 

Mud wt-10.9, vis-53. 
$49,497 

San Juaaw29-6 #207 JRT f > J 
SW/4 Secr 2rT29NrR6W r Drake 
lio Arriba County, NM #27 2 
Present Operation: Blowing veil w/ 2.5 MMCF/D air & 3 BPM wtr. 
Recap: TIH w/ 6-1/4" bit & drilled shoe 6c formation (shoe at 3154'). 

Saul* Bfar,. GflB Increase 
3195'-3201' 6' 700 units 
3217*-3229' 12' 2000 units 
3232*-3242' 10' Detector at max. reading for bkgr gas 
3310'-3313' 5' 
3317'-3327' 10' 
3331'-3333' 2' 
3334'-3350' 16' 
3354'-3363' i l 

Total 70' 
TD at 3368'. Estimated top of PC at 3378'. Blew well w/ 1.2 MCF/D and 3 BPM wtr. Well 
making moderate amount of fine cosl. Gauged well ac 0415 hrs 2-1-90. 
0 ain - 492 MCF/D (SI) 
13 ain - 752 MCF/D - 200# I 
30 ain - 106S MCF/D - 350# 1 

45 ain - 1236 MCF/D - 500# 
60 ain - 1520 MCF/D - 580# 
TIH and tagged 3' of f i l l . 

Daily Coat: $10,450 Cum. Completion Cost: $26,275 
Cua. Vail Cost: $126,024 AFE Cost: $648,109 
MJT/eh 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

212 San Juan 29-6 Unit # 
Fru i t l a n d Coal 

SW/4 Section 30. T29N. R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 4/11/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $283.000 

Production Taxes & Royalty: 19 . 87% BLM 12.50% 
Severence 
Ad Valorem 

3.75% 
3 . 62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r t h e a c t u a l months of production. 

Estimated Gross Annual Production and Operatinq Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1991 38.000 16,050 
1992 60.000 16,050 
1993 58.200 16 . 050 
1994 56.500 16,050 
1995 54.800 16.050 
1996 53.100 16.050 
1997 51.500 16.050 
1998 50.000 16.050 
1999 48.500 16,050 
2000 47.000 16,050 
2001 45.600 16,050 
2002 44.200 16.050 
2003 42,900 16,050 
2004 41.600 16,050 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdetl3.dav 



ECONOMIC EVALUATION OF PROPOSED 
L AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 212 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 283000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 283000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 750192. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 601129. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 637197. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 637197. 
3A LIFTING COSTS 228900. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 228900. 
4.0 INCOME BEFORE RES & TAX 408296. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 283000. 
5.0 TOTAL CAPITAL REC 169800. 
6D NET INCOME TAX 2. 
7.0 PROFIT AFTER TAX 238494. 
8.0 CASH INCOME AFTER FIT 408294. 
9A SALVAGE 113200. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 521494. 
11A CASH FLOW 238494. 

PRESENT VALUE P.I. 
@ 5.0%: 70061.4 1.2 
@ 10.0%: -25151.8 0.9 

BREAKEVEN(YRS)FROM 1ST INV 9.3 
PAYOUT(YRS)FROM 1ST REV 9.3 
NTER 1.8 
ECON. LIMIT(YRS)FROM ST. 15.0 



LP.C,B.ttBn _ R<p # Ysa 'd j iv Tod*v n r l r f r . „ n . &ix_# Y«»'day—Today Drld p^th TI? * size 
*Sih Juan 29«6 #212 FRT ?, 
SW/4 See. 30, T29N, R6W "* Arapahoe g. 5 / g M , < ,„ 
Rio Arriba County, NM # 2 0 456' 456' 500- 3570? , 

Pre.ent Operation: Drilling surface hoi.. " 7 0 1 1 2 > 1 / 4 

uSs; cS:

& ji^r val1 *c 2230 h- ̂ K'L.?'1},11^bit n (i2-i/<- HIC>-
P0t7ci C l V* ° " t ! $ 1 8 , 8 U ATE Co.t? $411]741 

•San Juan 29-6 #212 FRT v tYv- ni~S' 
SW/4 See. 30, T29N, R6W Arapahoe 9-5/8" 5-1/2" ' 
Rto Arriba County, NM #2 456' 542' 86' 500' 3570' 2 12-1/4" 

Present Operation: Drilling cmt w/ water & bit #2 (7-7/8" Varel V527). 
Recap: TD'd surface hole w/ spud mud & bit #1 (12-1/4" HTC, DSJ). Deviation • 1/2° s. 
542'. Ran 12 Jts (524') 9-5/8", 32.3#, H-40, ST&C Lonestar ERW. Set at 539' KB 
Western cemented w/ 320 sx (381 cu.ft.) Cl "B" w/ 3* CaCl2 fi, l/4# cele-flake/sk 
Displaced w/ 39 bbls wtr. Circulated 16 bbls cmt. Plug down at 1215 hrs 12/13/89. WC: 
12 hrs. Pressure tested blind rams and pipe rams for 30 min each, held ok. 

Daily Cost: $17,739 Cumulative Cost! $36,554 
AFE Co.t: $411,741 
KAK/ch 

tfiitmru»n>4?̂ a.2i2̂ ii»% 

SW/4 Sec. 30, T29N, R 6 W Arapahoe , . / a „ e 

Rio Arriba County, NM #2 ? 542' 2110' \t\lt* 5 ' 1 / 2 " 

ATE Cost: $411,741 Cumulative Cost: $31,544 

7-7/8" 

SCtf/ch 

rSlh'yuart'19-6^#2l2^FRT 
'SWA'8«c.*v30, T29N,'R5W Arapahoe ^-5/e 5-1/^ 
RioYrribe County, NM #2 2110' 2855' 745' 539' 3570' 4 7-7/6' 

^Taien^Operation: Drilling w/ Benex. wtr & bit #3 (7-7/8" Varel V527). 
Recap: TFB #2 at 2808'. Deviations - 3/4° at 1981' and 3/4° at 2480'. 

Daily Cost: $9,478 Cumulative Cost: $61,022 
AFE Cost: $411,741 

Arapahoe 9-5/8" 5-1/2" 
*5lEU7T~'"' #2 2855' 3571' 716' 539' 3600' 5 7-7/6 
tprei.nt Operation: Drilling w/ CaC03 mud & bit #3 (7-7/8" Varel V527). 

Recap: Deviation - 3/4° at 2808'. Mud vt-9.5, vis-40. 
Daily Co.t: $11,190 Cumulative Cost: $72,212 
AFE Co.t: $11,741 

Arapahoe 9-5/8" 5-1/2" 
( ^ l S n l ^ ^ #2 3571' 3600' 29' 539' 3600' 6 7-7/5 
Present Operation: Preparing to mov. to S.J. 29-6 Unit #201. 
Recap: TD'd well at 3600' w/ CaC03 mud & bit #3 (7-7/8" Varel V527). Kud vt--
vls-41. Circulated 6c conditioned hole for log.. Deviation • 1° at 3600'. Hade s' 
trip. Hole ok. TOH w/ DP fit DCs. RU Schlumberger b ran D1L/PD/FDC/11RL & NC 
Hlcrolog. Loggers TD at 3600'. Top of coal at 3435'. Bottom of conl at 3525'. 
coal thickness - 46'. Background gas Increase.: 
3440* • 3473' 1250 units 
3481' • 3486* 1250 units 
3491' - 3497' 1250 units 
3505» - 3510' 1250 units 
3516' • 3531' 1250 units. 
RD Schlumberger. TIH after log.. LDDP & DC. Ran 85 j t s (3587') 5-1/2", 15.5#, K 
LT&C Siderca smls e.g. Set at 3601' KB. FC at 3558' KB. Western cemented w/ 45 
(932 cu.ft.) Cl "B" 65/35 poz w/ 12% gel & l/4# cele-flake/sk. Tailed w/ 200 sx 
cu.ft.) Cl "B" w/ l/4# cele-flake/sk. Displaced w/ 85 bbls wtr. Lost circulation 
bbls into displacement. Slowed rat. & regained circulation 48 bbls into displaces 
Circulated 28 bbl. good cement to pit. Plug down 0300 hrs 12/18/89. ND BOP & 
60,000# on slip.. Barton Wellhead rep. made cut-off. Rig released at 0800 
12/18/89. OFF REPORT UNTIL COMPLETION. 

Dally Cost: $54,857 Cumulative Cost: $127,069 
AFt Co.t: $411,741 
SCW/ch 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit / 213 
Fruitland Coal 

NE/4 Section 30. T29N. R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality Submittal:. 

Well Cost Data 

T o t a l Well Costs: 

4/10/90 

$240.000 

19.87% BLM 12.50% 
Severence 3.75% 
Ad Valorem 3.62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on sp o t gas s a l e s f o r t h e a c t u a l months o f p r o d u c t i o n . 

E s t i m a t e d Gross Annual Production and O p e r a t i n q Expenses 

Year Gas (MCF) ** O p e r a t i n g Expense ($) 

1990 85.911 3 .475 
1991 100.000 17,800 
1992 146.000 17 .800 
1993 148.000 17.800 
1994 140.000 17.800 
1995 135.000 17.800 
1996 131.000 17.800 
1997 127.000 17.800 
1998 124.000 17.800 
1999 121.000 17 .800 
2000 118.000 17.800 
2001 115.000 17.800 
2002 112.000 17.800 
2003 109.000 17.800 
2004 106.000 17.800 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet5.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4049 

RUN IDENTIFICATION 

SJ 29-6 # 213 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 240000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 240000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 1817911. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 1456689. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 1544091. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 1544 091. 
3A LIFTING COSTS 252675. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 252675. 
4.0 INCOME BEFORE RES & TAX 1291418. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 240000. 
5.0 TOTAL CAPITAL REC 144000. 
6D NET INCOME TAX 11. 
7.0 PROFIT AFTER TAX 1147405. 
8.0 CASH INCOME AFTER FIT 1291405. 
9A SALVAGE 96000. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 1387404. 
11A CASH FLOW 1147405. 

PRESENT VALUE P.I. 
@ 5.0%: 728605.9 4.0 
@ 10.0%: 477493.0 3.0 

BREAKEVEN(YRS)FROM 1ST INV 3.0 
PAYOUT(YRS)FROM 1ST REV 3.0 
NTER 5.8 
ECON. LIMIT(YRS)FROM ST. 15.0 



Weil Raise & Number Contr. Depth Dapth Fait Csg SE Proj'd Day Hoi* 
l ^ n l w Ri» # Yoa'dflY jgday—Grid—U&oth UQ # Site 
San Juan 29-6 #213 FRT (API* 30-039-24581) 
NE/4 Sec. 30, T29N, R6W Arapahoe 9-5/8" 5-1/2" 
Rio Arriba County, NM #2 986' 2587' 1601' 232' 3360' 3 7-7/8" 
i2-9 •"' 
Present Operation: Drilling with Benex, water and bit #2 (7-7/8" Varel V527). 
Rscap: Deviations . 1/2° at 1265', 3/4° at 1805° & 3/4© at 2305'. 

Daily Cost: $15,288 Revised Cum. Cost: $51,368 
AF8 Cost: $407,682 

San Juan 29-6 #213 (continued) 
Arapahoe 9-5/8" 5-1/2" 

12-i0^ #2 2587' 3082' 495' 232 3360' 4 7-7/8" 
Present Operation: Drilling w/ mud & bit #3 (7-7/8" Reed FB52). 
Rscap: TFB #2 at 2705'. Deviation - 3/4° at 2705', Mud wt-9.4, vis-52. 

Daily Cost: $7,543 Cumulative Cost: $58,911 
AFE Cost: $407,682 

A Arapahoe 9-5/8" 3-1/2" 
12'11** #2 3082' 3360' 278' 232' 3360' 5 7-7/8" 
Present Operation: Circulating & conditioning mud for short trip. 
Recap: Work on C-250 pump motor. TFB #3 at 3190' (7-7/8" Reed FB52). Deviation - l/2( 

at 3178'. TD'd well at 3360' w/ bit #4 (7-7/8" Varel V527). Begin circulating ( 
conditioning hole. Mud wt-9.5, vis-52. 

Daily Coat: $6,280 Cumulative Cost: $65,191 
AFE Cost: /J$4Q7 .682 SCW/ch tfiQ 

I? Sart Juan 29-fi #213 FRT (API# 30.039-24581) 
NE/4 Sac. 30, T29N, R6W Arapahoe ' 9-5/8" 5-1/2" 
Rio Arriba County, KM #2 3360' 3360' 0' 232' 3360' 6 7-7/8" 

Present Operation: Preparing to move to S.J. 29-6 #212. 
Recap: Circulated & conditioned hole for logs. Mud vt-9,5, vis-52. Deviation - 1° at 
3360'. Made short trip. Hole ok. TOH w/ drill pipe and drill collars. RU Halliburton 
Logging Services. Halliburton ran DIL/GR/FDC/SNP/NGT and microlog. Loggers TD at 
3348'. Top of coal at 3187', bottom of coal at 3290'. Net coal thickness - 50'. Ran 
79 jts (3374') 5-1/2", 15.5#, K-55, LT&C Slderca smls csg. Set at 3350' (FC at 3310-
KB), W cemented w/ 380 sx (787 cu.ft.) 65/35 poz w/ 12% gel & l/4# cele-flake/sk. 
Tailed w/ 200 sx (236 cu.ft.) Cl "B" w/ l/4# cele-flake/sk. Displaced plug w/ 79 bbli 
wtr. Lost circulation 55 bbls into displacement. Slowed rats & regained circulation 1C 
bbls short of displacement, Did not circulate cement. Plug down at 0600 hrs 12/12/89. 
KD BOP, Set 50,000# on slips 6 Barton Wellhead rep, made cut-off. Rig released at 100C 
hrs 12/12/89. Will run temperature survey this date. 

Daily Cost: $51,021 Cumulative Cost! $116,212 
AFE Cost: $407,682 
SCtf/ch 
'Sari Juan 29-6 #213 FRT (AP1# 30-039-24581) ^'tZL^&^Sffr- f 
NE/4 Sec. 30, T29N, R6W ' 
Rio Arriba County, NM 3360' 7 

Present Operation: Off report until completion. 
Recap: Wilson ran temperature survey & found TOC at 50'. PBTD at 3287'. 

Dally Cost: $500 Cumulative Cost: $116,712 
AFE Cost: $407,682 
PCT/ch 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit / 214 
Fru i t l a n d Coal 

NE/4 Section 3. T29N, R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality Submittal:. 

Well Cost Data 

T o t a l Well Costs: 

Production Taxes & Royalty: 

5/3/90 

$270,500 

19.87% BLM 12 . 50-
Severence 3.75% 
Ad Valorem 3.62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of production. 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1991 1.138.900 38 .442 
1992 1.096.600 38,442 
1993 954.710 38 . 442 
1994 750.690 38 .442 
1995 617.560 38.442 
1996 524.640 38,442 
1997 455.490 38.442 
1998 401.880 38 , 442 
1999 359.150 38.442 
2000 324.720 38 ,442 
2001 296.270 38 ,442 
2002 272.270 38,442 
2003 251.630 38 , 442 
2004 234.060 38 . 442 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet6.dav 
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3 10.0% : 2628374,0 14.4 
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PRESENT OPERATION: f J ^ A 

SICP: PSIG 9 SITP: PSIG 9 HRS. PSIG 9 

DAILY 
RECOVERY: 

OIL 
BBLS 

WATER 
BBLS 

GAS LOAD 
MCF BBLS 

LOAD TO RECOVER: 
B3 

24-HR. DETAIL REPORT: 

LA ~~1)KM>^ O<LU. IU?.. ^ I hi ' -~ DKJU.J) 

\ (Luiu^ vj^xtk UiitliA 5? fepm - FiA^lc 
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/ * ' 
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Z, rb P/rv 

PHILLIPS WELLSITE SUPERVISOR: (^hJ-O^vy^ 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

216 San Juan 29-6 Unit / 
Fr u i t l a n d Coal 

SW/4 Section 4. T29N, R6W 
Rio A r r i b a County, NM 

Date o f F i r s t D e l i v e r y : 5/22/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $300,000 

Pr o d u c t i o n Taxes & Royalty: 19 . 87% BLM 12.50% 
Servence 3.7 55 

Ad Valorem 3.62? 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r t h e a c t u a l months of production, 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1991 118.170 26.289 
1992 139.130 26,289 
1993 151,490 26.289 
1994 149,640 26,289 
1995 148,300 26,289 
1996 145.290 26.289 
1997 140.760 26,289 
1998 135.560 26.289 
1999 130.340 26,289 
2000 125.340 26.289 
2001 120,090 26,289 
2002 116,620 26,289 
2003 112,910 26,289 
2004 108.770 26,289 

** Operating Expenses were not es c a l a t e d f o r i n f l a t i o n . 

#1 comdet8.dav 



I _ t , U N 0 f'L 

•i-orrrr ACQU:.::: r i O N 

: : A L L L Y L , 

: " O . L L L : - . L O ^ L E S 
L 0 5 S c; A 2 !.. 1 Gj L 1.1) S A.... L 0 

L L A L T L A S LOLL 

i • .: r:.:_ I Li A b' u. .- w •• 

LAS L I Q U I D L L V L X L E 

LC LTLL; ;. ALT' P E L L A L L 

;D A L I F T I N G . : " : 

L L GLI AL. Li',L. EXPENSE 
3... 3X2 ISE TAX CELLS GIL 
:. .;. _LLA,,:CL T'AXES 

L L OTHER T A X E S 

..: :'" A LAW CXLLTXi ;\T LL L 73 
3,0 TOTAL. EXPENSES 
4,0 INCOME BEFORE RES & TAX 
5A COST DEPLETION 
33 DEPRECIATION 
53 EXPENSED ITEMS 
5,0 TOTAL CAPITAL REC 
6D NET INCOME TAX 
7,0 PROFIT AFTER TAX 
S.O CASH INCOME AFTER FIT 
9A SALVAGE 
?B OUTSIDE INCOME AFTER FIT 
10A CASH RETURNED 
11A CASH FLOU 

. •.. c: ... •, ... 

A 1 ? 0 7 6 

1177626 
(J 

i"j 

3 0 0 0 0 0 
1SC000 

10 
977617 

1177616 
12000 0 

12976 2.6 
997617 

PRESENT VALUE 
Q 5.0%; -
Q 10,0%; 
Q 15.0%.-
Q 20.0%; 

577806.2 
327936.9 
170326.2 
65659.2 

P . I . 
2 . 9 
2 , 1 
1 . 6 
1 . 2 

=4-

AARR, %. 24.4 
BREAKEVENYRS>FRGM 1ST INV 4.5 
PAYOUT<YRS>FROM 1ST REV 4.5 
NTER • , . 7 4.3 
ECON.\LIMIT(YRS)FROM ST. 15.0 

V 

ILLEGIBLE r 



IN G» I e 

f V - T C •* / T » /-v _ I POT 
Urn i u. . *J t f f Q / Q j r " ' ' * — ' 

#0 'Y?39-

™-8*»S ^ 1PTP (HD)» ̂  FT. RIG: fl,^.*^, 
Diioon̂ p np .inn-

AFE/WO K0.:./ft „ ggg AUTH. 5: ^J90C D A l l Y >sjgfr&& ™ fa^ 

"PRESENT OPERATION: vi ^ . A , / O '. 

S1CP: PSIG 9 HRS. SITP: HRS. FTP: PSIG 9 HR5 

DAILY 
RECOVtKY: 

OIL WATER GAS LOAD 
DDLS BBLS rtw* BBLS 

24-HR.* DETAIL REPORT: 

LOAD TO RECOVER: 
BB! 

ML 

JL& UA. 

MS2L 

f fH - M £ *TOQ Si*. 

MI* am JJ6G LL~ 

M a n <f f 

3*9± - M L ? ' 5to 
t4Sb Lu. 

ton-tot* ft' 

PHILLIPS WELLSITE SUPERVISOR? ^ ^ M f y ^ , 
RLFt.ih 08/89 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

219 San Juan 29-6 Unit # 
Fruit l a n d Coal 

NE/4 Section 10. T29N. R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 

Date o f Commerciality Submittal:. 

Well Cost Data 

T o t a l Well Costs: 

Production Taxes & Royalty: 

5/3/90 

$302.000 

19.87% BLM 12.50% 
Servence 3.7 5% 
Ad Valorem 3 . 62% 

Average Product Pr i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of production, 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1991 388.000 30.930 
1992 650.000 30.930 
1993 585.000 30,930 
1994 527.000 30.930 
1995 474.000 30.930 
1996 426.000 30.930 
1997 384.000 30.930 
1998 345.000 30.930 
1999 311.000 30.930 
2000 280.000 30.930 
2001 252.000 30.930 
2002 227.000 30.930 
2003 204.000 30.930 
2004 184.000 30.930 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet9.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 219 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 3 02 000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 302000. 
P I GROSS OIL SALES 0. 
P2 GROSS GAS SALES 5356417. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 4292093. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 4 549619. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 4549619. 
3A LIFTING COSTS 468620. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 468620. 
4.0 INCOME BEFORE RES & TAX 4080999. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 3 02000. 
5.0 TOTAL CAPITAL REC 181200. 
6D NET INCOME TAX 39. 
7.0 PROFIT AFTER TAX 3899758. 
8.0 CASH INCOME AFTER FIT 4080958. 
9A SALVAGE 12 0800. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 4201758. 
11A CASH FLOW 3899758. 

PRESENT VALUE P . I . 
@ 5.0%: 2786805.0 10.2 
@ 10.0%: 2073679.0 7.9 

BREAKEVEN(YRS)FROM 1ST INV 1.8 
PAYOUT(YRS)FROM 1ST REV 1.8 
NTER 13.9 
ECON. LIMIT(YRS)FROM ST. 15.0 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit # 215 
Fruitland Coal 

SW/4 Section 3, T29N. R6W 
Rio Arriba County, NM 

Date of F i r s t Delivery: 6/18/90 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l W e l l Costs: $260,000 

P r o d u c t i o n Taxes & R o y a l t y : 19.87% BLM 12.50% 
Severence 3.75% 
Ad Valorem 3.62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on s p o t gas s a l e s f o r t h e a c t u a l months o f p r o d u c t i o n . 

E s t i m a t e d Gross A n n u a l P r o d u c t i o n and O p e r a t i n g Expenses 

Year Gas (MCF) ** O p e r a t i n g Expense ($) 

1990 74.151 17,900 
1991 156.620 24, 161 
1992 175.560 24.161 
1993 181.990 24, 161 
1994 166.650 24 . 161 
1995 154.460 24. 161 
1996 143,130 24, 161 
1997 132.600 24, 161 
1998 123.210 24. 161 
1999 114.890 24, 161 
2000 107.640 24, 161 
2001 101.110 24, 161 
2002 95.754 24. 161 
2003 90.986 24 . 161 
2004 86.324 24, 161 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet7.dav 



ECONOMIC :: • r..... ,v:•. w,- PEL; ALL: D 
CAS PROPERTY E >; P E N 01 T LJ R E 3 - F R 0 0 U C T10 N OR PROPERTY ACQUISITION 

PROGRAM NO, 404? 

RUN J PENT IEI CATION 

DIFFERENCE SUMMARY 

ANSI SEE ;: ss: PAS:INT 
-:- I NTANGI SEE LEVEL CCETS 

( CROSS OIL. SALES 
2^uuO 

A CROSS GAS SALES 
GROSS GAS LIQUID SALES Q 

P A NET OIL SALES o 
\- cr 

r _J NET GAS SALES 1526534 
'"• -'. NET OAS LIOUID t ES 0 

NET OIL. REVENUE 0 
:.. u NET GAS REVENUE 

LET GAS LIQUID REVENUE 
r " u " p Ki :r *r pr* •• »ir >>r 

0 
A. » L- U i n i~ W l a— \ i\ ... *• !_. i v •,_<.„ 

TOTAL NET REVENUE 
0 

1618126 
L. j. !' i x I\u L u o ' b 356154 
GENERAL EXPENSE o 

,—. EXCISE TAX CRUDE OIL 

-•: 
SD SEVERANCE TAXES 
o -r OTHER TAXES o 

;:r A B A N 0 0 N M !-I N T C 0 Si T S 0 
s, 0 TOTAL. EXPENSES 356154 
4 . 0 INCOME BEFORE RES & TAX 1261973 
SA COST DEPLETION 0 

DEPRECIATION 0 
5C EXPENSED ITEMS 260000 
5.0 TOTAL CAPITAL REC 156000 
6D NET INCOME TAX 11 
7.0 PROFIT AFTER TAX 1105963 
8 , 0 CASH INCOME AFTER FIT 1261961 
V i 1 SALVAGE 104000 
9B OUTSIDE INCOME AFTER FIT 0 
10A CASH RETURNEO 1365960. 
1 IA CASH FLOW 1105963. 

PRESENT VALUE P.I 
© 5.0%!AL 720596.7 . ̂  3.8*" 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

231 San Juan 29-6 Unit # 
Fruitland Coal 

NE/4 Section 36 f T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality Submittal:. 

Well Cost Data 

T o t a l Well Costs: 

Production Taxes & Royalty: 

5/18/90 

$270,000 

19.87! BLM 12.50% 
Severence 3.75% 
Ad Valorem 3.62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of pro d u c t i o n . 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1991 50.000 16.400 
1992 73.000 16.400 
1993 71.000 16.400 
1994 68.700 16.400 
1995 66.600 16.400 
1996 64.600 16.400 
1997 62.700 16.400 
1998 60.800 16.400 
1999 59.000 16.400 
2000 57.200 16,400 
2001 55.500 16.400 
2002 53.800 16.400 
2003 52.200 16.400 
2004 50.700 16.400 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdetl2.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 231 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 270000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 270000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 880863. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 705835. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 748186. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 748186. 
3A LIFTING COSTS 233775. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 233775. 
4.0 INCOME BEFORE RES & TAX 514411. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 270000. 
5.0 TOTAL CAPITAL REC 162000. 
6D NET INCOME TAX 4. 
7.0 PROFIT AFTER TAX 352408. 
8.0 CASH INCOME AFTER FIT 5144 07. 
9A SALVAGE 108000. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 622407. 
11A CASH FLOW 352407. 

PRESENT VALUE P.I. 
@ 5.0%: 150102.9 1.6 
@ 10.0%: 33612.4 1.1 

BREAKEVEN(YRS)FROM 1ST INV 7.2 
PAYOUT(YRS)FROM 1ST REV 7.2 
NTER 2.3 
ECON. LIMIT(YRS)FROM ST. 15.0 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit t 221 
Fruitland Coal 

SW/4 Section 11. T29N, R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 6/20/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $304.000 

Pro d u c t i o n Taxes & Royalty: 19 . 87% BLM 12.50% 
Severence 
Ad Valorem 

3 .75% 
3 . 62% 

Average Product P r i c i n g 
1990 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of p r o d u c t i o n . 

E s t i m a t e d Gross Annual P r o d u c t i o n and O p e r a t i n g Expenses 

Year Gas (MCF) ** O p e r a t i n g Expense ($) 

1990 190,203 29.950 
1991 388 , 000 30.150 
1992 648.000 30.150 
1993 583,000 30.150 
1994 525,000 30.150 
1995 472.000 30,150 
1996 425.000 30.150 
1997 383,000 30,150 
1998 344,000 30.150 
1999 310,000 30.150 
2000 279,000 30.150 
2001 251.000 30.150 
0002 226.000 30.150 
2003 203.000 30.150 
2004 183.000 30.150 

** O p e r a t i n g Expenses were n o t e s c a l a t e d f o r i n f l a t i o n . 

#1 comdetlO.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 221 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 304000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 304000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 5410203. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 4335188. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 4595302. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 4595302. 
3A LIFTING COSTS 452050. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 452 050. 
4.0 INCOME BEFORE RES & TAX 4143253. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 304000. 
5.0 TOTAL CAPITAL REC 182400. 
6D NET INCOME TAX 40. 
7.0 PROFIT AFTER TAX 3960811. 
8.0 CASH INCOME AFTER FIT 4143211. 
9A SALVAGE 121600. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 42 64811. 
11A CASH FLOW 3960811. 

PRESENT VALUE P.I. 
@ 5.0%: 2846689.0 10.4 
@ 10.0%: 2132489.0 8.0 

BREAKEVEN (YRS) FROM 1ST INV 1.6 
PAYOUT (YRS) FROM 1ST REV 1.6 
NTER 14. 0 
ECON. LIMIT(YRS)FROM ST. 15.0 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit # 225 
Fru i t l a n d Coal 

SW/4 Section 13. T29N, R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 6/20/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $363.000 

Production Taxes & Royalty: 19.87% BLM 12. 50 
Severence 3.75 
Ad Valorem 3.62 

Average Product P r i c i n g 

1990-1991 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of prod u c t i o n . 

Estimated Gross Annual Production and Operatinq Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1990 13.589 10. 230 
1991 6. 000 16,500 
1992 28.000 16,500 
1993 100.000 16,500 
1994 94.000 16.500 
1995 90.000 16.500 
1996 87.000 16,500 
1997 84.000 16,500 
1998 81.000 16.500 
1999 79.000 16,500 
2000 77.000 16.500 
2001 75.000 16.500 
2002 73.000 16,500 
2003 71,000 16,500 
2004 70.000 16.500 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet27.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4049 

RUN IDENTIFICATION 

SJ 29-6 # 225 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 363000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 363000. 
P I GROSS OIL SALES 0. 
P2 GROSS GAS SALES 1028589. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 824208. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 873661. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2 . 0 TOTAL NET REVENUE 873661. 
3A LIFTING COSTS 241230. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 241230. 
4.0 INCOME BEFORE RES & TAX * 632431. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 363000. 
5.0 TOTAL CAPITAL REC 217800. 
6D NET INCOME TAX 4. 
7.0 PROFIT AFTER TAX 414627. 
8.0 CASH INCOME AFTER FIT 632426. 
9A SALVAGE 145200. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 777626. 
11A CASH FLOW 414627. 

PRESENT VALUE P . I . 
§ 5.0%: 137758.6 1.4 
@ 10.0%: -21818.7 0.9 
§ 15.0%: -119282.8 0.7 
@ 20.0%: -181991.6 0.5 

AARR, % 9.2 
BREAKEVEN(YRS)FROM 1ST INV 8.8 
PAYOUT(YRS)FROM 1ST REV 8.7 
NTER 2.1 
ECON. LIMIT(YRS)FROM ST. 14.5 
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PRESENT OPERATION: ^ ^ ^ ^ ^ 

SICP: PSIG 9 HRS. SITP: PSIG 9 HRS. FTP: PSIG 9 HRS. 
DAILY 
RECOVERY: 

OIL WATER GAS 
BBLS BBLS 

LOAD 
MCF ! BBLS 

LOAD TO RECOVER: 
BBLS 

24-HR. DETAIL REPORT: 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 U n i t / 218 
F r u i t l a n d Coal 

SW/4 Section 5, T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 8/15/90 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l Well Costs: $263,000 

Production Taxes & Royalty: 19. 87% BLM 12 . 50 
Severence 3.75 
Ad Valorem 3.62 

Average Product Pricing 

1990-1991 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of p r o d u c t i o n . 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1990 185.532 48,900 
1991 680.000 45,800 
1992 848,000 45.800 
1993 743.000 45.800 
1994 730,000 45,800 
1995 592.000 45,800 
1996 498.000 45,800 
1997 428.000 45,800 
1998 374.000 45.800 
1999 330.000 45,800 
2000 296.000 45.800 
2001 268,000 45.800 
2002 244 . 000 45.800 
2003 223•000 45,800 
2004 206.000 45.800 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet24.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 218 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 2 63 000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 263000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 6645532. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 5325060. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 5644565. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 5644565. 
3A LIFTING COSTS 670100. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 670100. 
4.0 INCOME BEFORE RES & TAX 4974465. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 263000. 
5.0 TOTAL CAPITAL REC 157800. 
6D NET INCOME TAX 48. 
7.0 PROFIT AFTER TAX 4816614. 
8.0 CASH INCOME AFTER FIT 4974415. 
9A SALVAGE 105200. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 5079614. 
11A CASH FLOW 4816614. 

PRESENT VALUE P.I. 
@ 5.0%: 3669112.0 15.0 
§ 10.0%: 2906496.0 12.1 

BREAKEVEN(YRS)FROM 1ST INV 0.8 
PAYOUT(YRS)FROM 1ST REV 0.6 
NTER 19.3 
ECON. LIMIT(YRS)FROM ST. 14.3 



KEY: 

!DATE: C , / / S / f z RPT. NO. C, 
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W E U : S A ^ 2«-(, 
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IPRESENT OPERATION: gHL<7-JZJO ~rtr±T 

SICP: PSIG 9 HRS. SITP: PSIG 9 HRS. 

DAILY 
RECOVERY: 

OIL WATER 
BBLS BBLS 

GAS LOAD 
MCF BBLS 

24-HR. DETAIL REPORT: 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit # 220 
Fruitland Coal 

NE/4 Section 11. T29N. R6W 
Rio A r r i b a County. NM 

Date of F i r s t D e l i v e r y : 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $248.000 

Fcoduction Taxes & Royalty: 19.87% 

7/28/90 

BLM 12.50 
Severence 3.75 
Ad Valorem 3.62 

/erage Product P r i c i n g 

1990-1991 * 1.06/MCF 

Based on spot gas sales f o r the a c t u a l months of production. 

himated Gross Annual Production and Operatinq Expenses 

ar Gas (MCF) ** Operatinq Expense ($) 

91 117.000 33.600 
9 2 263.000 33.600 
9 3 288.000 33.600 
>94 298.000 33.600 
995 271.000 33.600 
996 245.000 33.600 
'97 222.000 33.600 
98 203.000 33.600 
99 187.000 33.600 
00 173.000 33.600 

901 161.000 33.600 
902 150.000 33.600 
003 141.000 33.600 
004 132.000 33.600 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet25.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 220 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 248000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 248000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 2888476. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 2314 531. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 2453401. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 2453401. 
3A LIFTING COSTS 493000. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 493000. 
4.0 INCOME BEFORE RES & TAX 1960403. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 248000. 
5.0 TOTAL CAPITAL REC 148800. 
6D NET INCOME TAX 18. 
7.0 PROFIT AFTER TAX 1811586. 
8.0 CASH INCOME AFTER FIT 1960386. 
9A SALVAGE 99200. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 2059585. 
11A CASH FLOW 1811586. 

PRESENT VALUE P.I. 
§ 5.0%: 1237000.0 6.0 
§ 10.0%: 874292.8 4.5 

BREAKEVEN(YRS)FROM 1ST INV 2.5 
PAYOUT(YRS)FROM 1ST REV 2.3 
NTER 8. 3 
ECON. LIMIT(YRS)FROM ST. 14.4 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit / 223 
Fru i t l a n d Coal 

SW/4 Section 12. T29N. R6W 
Rio A r r i b a County. NM 

Date o f F i r s t D e l i v e r y : 7/12/90 

Date of Commerciality S u b m i t t a l : 

Well Cost Data 

T o t a l Well Costs: $278.000 

Production Taxes & Royalty: 19.87% BLM 12.50 
Severence 3.75 
Ad Valorem 3.62 

Average Product P r i c i n g 

1990-1991 * 1.06/MCF 

* Based on spot gas sales f o r t h e a c t u a l months of pro d u c t i o n . 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1990 194.421 54 .000 
1991 498.000 39.400 
1992 580.000 39.400 
1993 619.000 39.400 
1994 577.000 39.400 
1995 460.000 39.400 
1996 382.000 39.400 
1997 325.000 39.400 
1998 283.000 39.400 
1999 249.000 39 .400 
2000 222.000 39.400 
2001 200.000 39.400 
2002 181.000 39.400 
2003 166,000 39.400 
2004 153.000 39.400 

** Operating Expenses were not escala t e d f o r i n f l a t i o n . 

#1 comdet26.day 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4 049 

RUN IDENTIFICATION 

SJ 29-6 # 223 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 278000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 278000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 5089421. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 4078146. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 4322836. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 4322836. 
3A LIFTING COSTS 605600. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 605600. 
4.0 INCOME BEFORE RES & TAX 3717237. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 278000. 
5.0 TOTAL CAPITAL REC 166800. 
6D NET INCOME TAX 36. 
7.0 PROFIT AFTER TAX 3550401. 
8.0 CASH INCOME AFTER FIT 3717201. 
9A SALVAGE 111200. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 3828401. 
11A CASH FLOW 3550401. 

PRESENT VALUE P.I. 
@ 5.0%: 2675064.0 10.6 
@ 10.0%: 2095338.0 8.5 

BREAKEVEN(YRS)FROM 1ST INV 1.0 
PAYOUT(YRS)FROM 1ST REV 0.9 
NTER 13 .8 
ECON. LIMIT(YRS)FROM ST. 14.4 
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PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 29-6 Unit # 217 
Fruitland Coal 

NE/4 Section 5. T29N. R6W 
Rio A r r i b a County, NM 

Date of F i r s t D e l i v e r y : 8/28/90 

Date of Commerciality Submittal: 

Well Cost Data 

T o t a l Well Costs: $307,000 

Production Taxes & Royalty: 19. 87% BLM 12. 50 
Severence 3.75 
Ad Valorem 3.62 

Average Product P r i c i n g 

1990-1991 * 1.06/MCF 

* Based on spot gas sales f o r the a c t u a l months of p r o d u c t i o n . 

Estimated Gross Annual Production and Operating Expenses 

Year Gas (MCF) ** Operating Expense ($) 

1990 185 . 607 64 . 650 
1991 758.000 43.200 
1992 955.000 43.200 
1993 867.000 43.200 
1994 786.000 43.200 
1995 626.000 43.200 
1996 519.000 43.200 
1997 440.000 43.200 
1998 378,000 43 .200 
1999 330,000 43.200 
2000 291,000 43.200 
2001 260.000 43.200 
2002 234.000 43.200 
2003 212.000 43.200 
2004 193.000 43 .200 

** Operating Expenses were not escalated f o r i n f l a t i o n . 

#1 comdet23.dav 



ECONOMIC EVALUATION OF PROPOSED 
OIL AND GAS PROPERTY EXPENDITURES-PRODUCTION OR PROPERTY ACQUISITION 

PROGRAM NO. 4049 

/ RUN IDENTIFICATION 
z — 

SJ 29-6 #217 

DIFFERENCE SUMMARY 

COLUMN ITEM AMOUNT 

IA LEASEHOLD EXPENDITURE 0. 
IB TANGIBLE EQUIPMENT 307000. 
1C INTANGIBLE DEVEL COSTS 0. 
1.0 TOT. CAPITAL OUTLAY 307000. 
PI GROSS OIL SALES 0. 
P2 GROSS GAS SALES 7034607. 
P3 GROSS GAS LIQUID SALES 0. 
P4 NET OIL SALES 0. 
P5 NET GAS SALES 5636825. 
P6 NET GAS LIQUID SALES 0. 
2A NET OIL REVENUE 0. 
2B NET GAS REVENUE 5975038. 
2C NET GAS LIQUID REVENUE 0. 
2D OTHER NET REVENUE 0. 
2.0 TOTAL NET REVENUE 5975038. 
3A LIFTING COSTS 669450. 
3B GENERAL EXPENSE 0. 
3C EXCISE TAX CRUDE OIL 0. 
3D SEVERANCE TAXES 0. 
3E OTHER TAXES 0. 
3F ABANDONMENT COSTS 0. 
3.0 TOTAL EXPENSES 669450. 
4.0 INCOME BEFORE RES & TAX 5305587. 
5A COST DEPLETION 0. 
5B DEPRECIATION 0. 
5C EXPENSED ITEMS 307000. 
5.0 TOTAL CAPITAL REC 184200. 
6D NET INCOME TAX 51. 
7.0 PROFIT AFTER TAX 512133 5. 
8.0 CASH INCOME AFTER FIT 530553 5. 
9A SALVAGE 122800. 
9B OUTSIDE INCOME AFTER FIT 0. 
10A CASH RETURNED 5428335. 
11A CASH FLOW 5121335. 

PRESENT VALUE P.I. 
§ 5.0%: 3929562.0 13.8 
@ 10.0%: 3130649.0 11.2 
@ 15.0%: 2567900.0 9.4 
@ 20.0%: 2154711.0 8.0 

AARR, % 266.3 
BREAKEVEN(YRS)FROM 1ST INV 0.9 
PAYOUT(YRS)FROM 1ST REV 0.8 
NTER 17.7 
ECON. LIMIT(YRS)FROM ST. 14.4 
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San Juan 29-6 U n i t (PA) 
3180 (019) 

JUL. 3 O 1992 

Mr. A. Jay Kieke 
P h i l l i p s Petroleum Company 
5525 Highway 64 NBU 3004 
Farmington, NM 87401 

Dear Mr. Kieke: 

On June 10, 1992 our o f f i c e sent a l e t t e r t o P h i l l i p s Petroleum Company 
approving the I n i t i a l P a r t i c i p a t i n g Area (PA) and the F i r s t Expansion f o r t h e 
F r u i t l a n d Coal Formation i n t h e San Juan 29-6 U n i t . 

Section 11 of t h e San Juan 29-6 Un i t Agreement s t a t e s " I t i s hereby agreed f o r 
the purposes of t h i s agreement t h a t a l l w e l l s completed f o r p r o d u c t i o n i n t h e 
F r u i t l a n d Formation s h a l l be regarded as producing from a s i n g l e zone or 
po o l " . Per the terms of the u n i t agreement, i t i s necessary f o r us t o amend 
our approval of the I n i t i a l PA, and the F i r s t Expansion f o r t h e F r u i t l a n d Coal 
Formation i n t h e San Juan 29-6 U n i t . The approval i s now amended t o read "At 
t h i s time we w i l l approve t h e I n i t i a l P a r t i c i p a t i n g Area and t h e F i r s t 
Expansion f o r the F r u i t l a n d Formation i n the San Juan 29-6 U n i t . The 
F r u i t l a n d PA has been assigned No. 891000439D." 

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of 
the orders described above. Such request, including all supporting documents, 
must be filed in writing within 20 business days of receipt of this notice and 
must be filed with the State Director, Bureau of Land Management, P. O. Box 
27115, Santa Fe, New Mexico 87502-0115. Such request shall not result in a 
suspension of the order(s) unless the reviewing official so determines. 
Procedures governing appeals from instructions, orders or decisions are 
contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq. 

I f you have any questions concerning t h i s matter, please c a l l Janice Easley at 
(505) 599-8963. 

S i n c e r e l y , 

Isl Duane Spencer 
FOR Mike Pool 

Area Manager 

cc: 
MMS, RMP, MS-3240, Denver, CO 
NMOCD, Santa Fe, NM 
Commissioner o t Pub l i c Lands, Santa Fe, NM 



'92 JUN17 m 9 Oi 
San Juan 29-6 U n i t (PA) 

3180 (019) 

JUN. 1 0 199? 

CERTIFIED—RETURN RECEIPT REQUESTED 
P 081 571 287 

Mr. A. Jay Kieke 
P h i l l i p s Petroleum Company 
5525 Highway 64 NBU 3004 
Farmington, NM 87401 

RE: San Juan U n i t 29-6 U n i t No. 14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 

E f f e c t i v e December 10, 1989. 
A p p l i c a t i o n f o r F i r s t Expansion 

E f f e c t i v e February 1, 1990. 
A p p l i c a t i o n f o r Second Expansion 

E f f e c t i v e March 1, 1990. 
A p p l i c a t i o n f o r T h i r d Expansion 

E f f e c t i v e A p r i l 1, 1990. 
A p p l i c a t i o n f o r Fourth Expansion 

E f f e c t i v e May 1, 1990. 
A p p l i c a t i o n f o r F i f t h Expansion 

E f f e c t i v e June 1, 1990. 
A p p l i c a t i o n f o r S i x t h Expansion 

E f f e c t i v e J u l y 1, 1990. 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 

Gentlemen: 

I n response t o your l e t t e r dated December 6, 1991, the Farmington Resource 
Area (FRA) has reviewed the data you have submitted f o r I n i t i a l and r e s p e c t i v e 
PA expansions f o r the F r u i t l a n d Coal Formation as referenced above. This 
review also included t h e a d d i t i o n a l g e o l o g i c a l and p r o d u c t i o n data t h a t you 
submitted on March 13, 1992. 

Each of the w e l l s included i n the I n i t i a l A p p l i c a t i o n and t h e s i x (6) 
expansions were reviewed f o r t h e i r a b i l i t y t o produce i n paying q u a n t i t i e s . 
Of the nineteen (19) w e l l s , s i x t e e n (16) were determined t o be paying w e l l s 
and t h r e e (3) were determined t o be non-paying w e l l s . 

The f o l l o w i n g w e l l s were determined t o be capable of producing i n paying 
q u a n t i t i e s : 

1. No. 201 San Juan 29- 6 U n i t , Eh Section 6, T. 29 N. , R. 6 W. 
2. No. 206 San Juan 29- 6 U n i t , Eh Section 4, T. 29 N. , R. 6 W. 
3. No. 207 San Juan 29- •6 U n i t , WJj Section 2, T. 29 N. , R. 6 W. 
4. No. 208 San Juan 29- 6 U n i t , Section 17 , T. 29 N. , R. 6 W. 
5. No. 209 San Juan 29- 6 U n i t , Eh Section 17 , T. 29 N. , R. 6 W. 
6. No. 213 San Juan 29- 6 U n i t , Eh Section 30 , T. 29 N. , R- 6 W. 
7. No. 214 San Juan 29- 6 U n i t , Eh Section 3, T. 29 N. , R. 6 W. 
8. No. 215 San Juan 29- 6 U n i t , wh Section 3, T. 29 N. , R. 6 W. 



9. No. 216 San Juan 29-6 U n i t , WJj Section 4, T. 29 N., R. 6 W. 
* 10. No. 217 San Juan 29-6 U n i t , Eh Section 5, T. 29 N., R. 6 W. 

11. No. 218 San Juan 29-6 U n i t , Wh Section 5, T. 29 N., R. 6 W. 
12. No. 219 San Juan 29-6 U n i t , Eh Section 10, T. 29 N. , R. 6 W. 
13. No. 220 San Juan 29-6 U n i t , Eh Section 11, T. 29 N. , R. 6 W. 
14. No. 221 San Juan 29-6 U n i t , Section 11, T. 29 N. , R. 6 W. 
15. No. 223 San Juan 29-6 U n i t , wh Section 12, T. 29 N. , R. 6 W. 

* 16. No. 246 San Juan 29-6 U n i t , Section 8, T. 29 N., R. 6 W. 

The San Juan 29-i 6 U n i t No. 215, 217, and 246 are i l o c a t e d i n i n t e r v e n i n g 
d r i l l i n g blocks and are considered paying according t o the terms of t h e u n i t 
agreement. 

The f o l l o w i n g w e l l s were determined t o be unable t o produce i n paying 
q u a n t i t i e s : 

1. No. 212 San Juan 29-6 U n i t , Section 30, T. 29 N., R. 6 W. 
2. No. 225 San Juan 29-6 U n i t , W% Section 13, T. 29 N., R. 6 W. 
3. No. 231 San Juan 29-6 U n i t , Eh Section 36, T. 29 N., R. 6 W. 

At t h i s time we w i l l approve the I n i t i a l P a r t i c i p a t i n g Area and the F i r s t 
Expansion f o r the F r u i t l a n d Coal Formation i n the San Juan 29-6 U n i t . The 
F r u i t l a n d Coal PA has been assigned No. 891000439D. 

I n i t i a l PA Well No. 209. 
1st Revision Well No. 201 and No. 208. 

We w i l l approve the Second through S i x t h Expansions a f t e r the necessary 
r e v i s i o n s t o the E x h i b i t B's have been made. 

Under p r o v i s i o n s of 43 CFR 3165.3, you may request an A d m i n i s t r a t i v e Review o 
the orders described above. Such request, i n c l u d i n g a l l s u p p o r t i n g documents 
must be f i l e d i n w r i t i n g w i t h i n 20 business days of r e c e i p t of t h i s n o t i c e an 
must be f i l e d w i t h the State D i r e c t o r , Bureau of Land Management, P. O. Box 
27115, Santa Fe, New Mexico 87502-7115. Such request s h a l l not r e s u l t i n a 
suspension of the o r d e r ( s ) unless the reviewing o f f i c i a l so determines. 
Procedures governing appeals from i n s t r u c t i o n s , orders or deci s i o n s are 
contained i n 43 CFR 3165.4 and 43 CFR 4.400 e t . seq. 

I f you have any questions concerning t h i s matter, please c a l l B r i a n W. Davis 
at (505) 599-8994 or (505) 327-5344. 

Mike Pool 
Area Manager 

2 Enclosures 
1 - E x h i b i t B I n i t i a l 
2 - E x h i b i t B 1st 

cc: 
MMS, RMP, MS-3240, Denver, CO w/enclosure 
NMOCD, Santa Fe, NM w/o enclosure 
Commissioner of Public Lands, Santa Fe, NM w/o enclosure 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 December 06, 1991 

I r 
A s s i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
12 35 LaPlata Highway 
Farmington, NM 87401 
(4 copies enclosed) 

State of New Mexico 
Commissioner of Public Lands 
A t t n : Mr. Floyd O. Prando 
P. O. Box 1148 
Santa Fe, NM 87504-1148 
(2 copies enclosed) 

State of New Mexico 
O i l Conservation Commission 
A t t n : Mr. W i l l i a m J. LeMay 
310 O i l Santa Fe T r a i l , Room 206 
Santa Fe, NM 87503 
(2 copies enclosed) 

Re: San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l 
P a r t i c i p a t i o n Area 
E f f e c t i v e 12-10-89 
A p p l i c a t i o n f o r F i r s t Expansion 
E f f e c t i v e 2-1-90 
A p p l i c a t i o n f o r Second Expansion 
E f f e c t i v e 3-1-90 
A p p l i c a t i o n f o r T h i r d Expansion 
E f f e c t i v e 4-1-90 
A p p l i c a t i o n f o r Fourth Expansion 
E f f e c t i v e 5-1-90 
A p p l i c a t i o n f o r F i f t h Expansion 
E f f e c t i v e 6-1-90 
A p p l i c a t i o n f o r S i x t h Expansion 
E f f e c t i v e 7-1-90 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 

Gentlemen: 

Pursuant t o Section 11 (a) of the San Juan 29-6 U n i t Agreement, 
#14-08-001-439, approved December 5, 1952, P h i l l i p s Petroleum 
Company, as Unit-Operator, determined on the dates i n d i c a t e d below 
t h a t t he w e l l s l i s t e d below are capable of producing u n i t i z e d 
substances i n paying q u a n t i t i e s from the F r u i t l a n d Coal 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
A p p l i c a t i o n f o r Second Expansion 
A p p l i c a t i o n f o r T h i r d Expansion 
A p p l i c a t i o n f o r Fourth Expansion 
A p p l i c a t i o n f o r F i f t h Expansion 
A p p l i c a t i o n f o r S i x t h Expansion 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 
December 06, 1991 
Page 2 

Formation. Therefore, a p p l i c a t i o n f o r the I n i t i a l P a r t i c i p a t i n g 
Area, F i r s t Expansion, Second Expansion, T h i r d Expansion, Fourth 
Expansion, F i f t h Expansion and S i x t h Expansion of the F r u i t l a n d 
Coal Formation i s submitted f o r your review as f o l l o w s : 

I n i t i a l P a r t i c i p a t i n g Area - E f f e c t i v e December 10. 1989 

D r i l l i n g Block New Areas Well Number 
E/2 Section 17-29N-6W 320 209 

The San Juan 29-6 U n i t #209 w e l l was completed December 10, 1989. 
The F r u i t l a n d Coal f o r m a t i o n was t e s t e d on December 10, 1989, w i t h 
cumulative gas pr o d u c t i o n of 120,904 mcf through November 30, 
1990. The Spacing u n i t f o r t h i s w e l l i s described as E/2 Section 
17-29N-6W, c o n t a i n i n g 320 acres. 

F i r s t Expanded P a r t i c i p a t i n g Area - E f f e c t i v e February 1. 1990 

D r i l l i n g Block New Areas Well Number 
E/2 Section 6-29N-6W 318.95 201 

W/2 Section 17-29N-6W 320 208 

The San Juan 29-6 U n i t #201 w e l l was completed January 14, 1990. 
The F r u i t l a n d Coal f o r m a t i o n t e s t e d on January 14, 1990, w i t h 
cumulative gas pro d u c t i o n of 144,304 mcf through March 31, 1991. 
The spacing u n i t f o r t h i s w e l l i s described as Lots 8 (39.39), 9 
(39.56), S/2 NE/4, SE/4 Section 6-29N-6W, c o n t a i n i n g 318.95 
acres. 

The San Juan 29-6 U n i t #208 w e l l was completed January 22, 1990. 
The F r u i t l a n d Coal f o r m a t i o n t e s t e d on January 22, 1990, w i t h 
cumulative gas pr o d u c t i o n of 547,157 mcf through November 30, 
1990. The spacing u n i t f o r t h i s w e l l i s described as W/2 Section 
17-29N-6W, c o n t a i n i n g 320 acres. 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
A p p l i c a t i o n f o r Second Expansion 
A p p l i c a t i o n f o r T h i r d Expansion 
A p p l i c a t i o n f o r Fourth Expansion 
A p p l i c a t i o n f o r F i f t h Expansion 
A p p l i c a t i o n f o r S i x t h Expansion 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 
December 06, 1991 
Page 3 

Second Expanded P a r t i c i p a t i n g Area - E f f e c t i v e March 1, 1990 

D r i l l i n g Block New Area 
Lots 5, 9, 10, E/2 SE/4, 319.91 
NW/4 SE/4, SW/4 SE/4, 
100.68 acres being p a r t of 
Tra c t 4 0 i n the NE/4, 
13.53 acres being p a r t of 
Tra c t 41 i n the NE/4, 
Section 4-29N-6W 

D r i l l i n g Block New Areas 

Lots 7, 8, S/2 NW/4, 319.13 
SW/4 Section 2-29N-6W 

W/2 Section 30-29N-6W 320 

E/2 Section 30-29N-6W 320 

Well Number 
206 

Well Number 

207 

212 

213 

The San Juan 29-6 U n i t #2 06 w e l l was completed February 13, 1990. 
The F r u i t l a n d Coal formation was t e s t e d on February 13, 1990, w i t h 
cumulative gas pr o d u c t i o n of 92,27 3 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as Lots 5, 9, 10, E/2 
SE/4, NW/4 SE/4, SW/4 SW/4, 100.68 acres being p a r t of t r a c t 40 i n 
the NE/4, 13.53 acres being p a r t of Tra c t 41 i n the NE/4 (E/2) 
Section 4-29N-6W, c o n t a i n i n g 319.91 acres. 

The San Juan 29-6 U n i t #207 w e l l was completed February 6, 1990. 
The F r u i t l a n d Coal fo r m a t i o n was t e s t e d on February 6, 1990, w i t h 
cumulative gas pr o d u c t i o n of 563,188 mcf through November 30, 
1990. The spacing u n i t f o r t h i s w e l l i s described as Lots 7, 8, 
S/2 NW/4, SW/4 (W/2) Section 2-29N-6W, c o n t a i n i n g 319.13.acres. 

The San Juan 29-6 U n i t #212 w e l l was completed February 2, 1990. 
The F r u i t l a n d Coal fo r m a t i o n t e s t e d on February 2, 1990, w i t h 
cumulative gas pr o d u c t i o n of 53,433 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as W/2 Section 30-29N-
6W, c o n t a i n i n g 320 acres. 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
A p p l i c a t i o n f o r Second Expansion 
A p p l i c a t i o n f o r T h i r d Expansion 
A p p l i c a t i o n f o r Fourth Expansion 
A p p l i c a t i o n f o r F i f t h Expansion 
A p p l i c a t i o n f o r S i x t h Expansion 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 
December 06, 1991 
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The San Juan 29-6 U n i t #213 w e l l was completed February 10, 1990. 
The F r u i t l a n d Coal fo r m a t i o n t e s t e d on February 10, 1990, w i t h 
cumulative gas pro d u c t i o n of 76,311 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as E/2 Section 30-29N-
6W, c o n t a i n i n g 320 acres. 

Third Expanded P a r t i c i p a t i n g Area - E f f e c t i v e A p r i l 1. 1990 

D r i l l i n g Block New Areas Well Number 

Lots 5, 6, 11, 12, 13, 14, 318.72 214 
15, 16, 52.05 acres being p a r t 
of T r a c t 3 8 i n NE/4, 
62.46 acres being p a r t of 
Trac t 42 i n SE/4, (E/2) 
Section 3-29N-6W 

Lots 6, 7, 8, 11, 12, S/2 319.35 216 
SW/4, W/2 NW/4, Tra c t 40 (16.91 acres) & 
41 (51.7 acres) i n the W/2 (W/2) Sec. 4-29N-6W 

Lots 1, 2, 3, 4, SE/4, 84.13 320 219 
acres being p a r t of Tra c t 42 
i n NE/4 (E/2) Section 10-29N-6W 

SW/4, Lots 7, 8, 9, 10, 321.47 * 215 
13.58 acres being p a r t of 
Tract 4 0 i n NW/4, 
67.53 acres being p a r t of 
Trac t 38 i n NW/4, (W/2) 
Section 3-29N-6W 

* I n t e r v e n i n g D r i l l i n g Block 

The San Juan 29-6 U n i t #214 w e l l was completed March 18, 1990. 
The F r u i t l a n d Coal fo r m a t i o n t e s t e d on March 15, 1990, w i t h 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
A p p l i c a t i o n f o r Second Expansion 
A p p l i c a t i o n f o r T h i r d Expansion 
A p p l i c a t i o n f o r Fourth Expansion 
A p p l i c a t i o n f o r F i f t h Expansion 
A p p l i c a t i o n f o r S i x t h Expansion 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 
December 06, 1991 
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cumulative gas p r o d u c t i o n of 281,849 mcf through November 30, 
1990. The spacing u n i t f o r t h i s w e l l i s described as Lots 5, 6, 
11, 12, 13, 14, 15, 16, Tract 38 i n the NE/4, T r a c t 42 i n the SE/4 
Section 3-29N-6W c o n t a i n i n g 318.72 acres. 

The San Juan 29-6 U n i t #216 w e l l was completed March 31, 1990. 
The F r u i t l a n d Coal formation t e s t e d on March 30, 1990, w i t h 
cumulative gas p r o d u c t i o n of 28,464 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as Lots 6, 7, 8, 11, 
12, W/2 NW/4, S/2 SW/4, Tract 40 & 41 i n the W/2 Section 4-29N-6W, 
c o n t a i n i n g 319.35 acres. 

The San Juan 29-6 U n i t #219 w e l l was completed March 8, 1990. The 
F r u i t l a n d Coal f o r m a t i o n t e s t e d on March 8, 1990, w i t h cumulative 
gas p r o d u c t i o n of 102,917 mcf through November 30, 199 0. The 
spacing u n i t f o r t h i s w e l l i s described as Lots 1, 2, 3, 4, SE/4, 
Tr a c t 42 i n the NE/4 Section 10-29N-6W, c o n t a i n i n g 320 acres. 

Intervening D r i l l i n g Block 
Notice of Completion of Additional Wells 

The San Juan 29-6 U n i t #215 w e l l i s an I n t e r v e n i n g D r i l l i n g Block 
under t h e terms of t h e San Juan 29-6 U n i t Agreement. The spacing 
u n i t f o r t h i s w e l l i s described as Lots 7, 8, 9, 10, SW/4, Tracts 
38 and 40 i n the NW/4, (W/2) Section 3-29N-6W, c o n t a i n i n g 321.47 
acres. The #215 w e l l was completed May 1, 1990. The F r u i t l a n d 
Coal f o r m a t i o n was t e s t e d A p r i l 30, 1990, w i t h cumulative gas 
p r o d u c t i o n o f 62,151 mcf through November 30, 1990. 

Fourth Expanded P a r t i c i p a t i n g Area - E f f e c t i v e May 1. 1990 

D r i l l i n g Block Net Acres Well Number 
Lots 1, 2, 3, 4, W/2 E/2 (E/2) 234.16 231 
Section 36-29N-6W 

The San Juan 29-6 U n i t #231 w e l l was completed A p r i l 10, 1990. 
The F r u i t l a n d Coal formation was t e s t e d on A p r i l 8, 1990, w i t h 
cumulative gas p r o d u c t i o n of 30,8 63 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as Lots 1, 2, 3, 4, 
W/2 E/2 Section 36-29N-6W, c o n t a i n i n g 234.16 acres. 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
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F i f t h Expanded P a r t i c i p a t i n g Area - E f f e c t i v e June 1. 1990 

D r i l l i n g Block Net Acres Well Number 
Lot 1, SW/4, E/2 NW/4, 320 221 
SW/4 NW/4, Tra c t 42 (9.66 acs) i n the 
NW/4 (W/2) Section 11-29N-6W 

W/2 Section 13-29N-6W 320 225 

The San Juan 29-6 U n i t #221 w e l l was completed May 7, 1990. The 
F r u i t l a n d Coal f o r m a t i o n was t e s t e d on May 5, 1990, w i t h 
cumulative p r o d u c t i o n of 157,203 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as Lot 1, SW/4, E/2 
NW/4, SW/4 NW/4, Tract 42 i n the NW/4 Section 11-29N-6W c o n t a i n i n g 
32 0 acres. 

The San Juan 29-6 U n i t #225 w e l l was completed May 13, 1990. The 
F r u i t l a n d Coal fo r m a t i o n was t e s t e d on May 10, 1990, w i t h 
cumulative gas pro d u c t i o n of 11,915 mcf through November 30, 1990. 
The spacing u n i t f o r t h i s w e l l i s described as W/2 Section 13-29N-
6W c o n t a i n i n g 320 acres. 

Sixth Expanded P a r t i c i p a t i n g Area - E f f e c t i v e J u l y 1, 1990 

D r i l l i n g Block Net Acres Well Number 
Lot 7, 8, S/2 NW/4, SW/4 318.60 218 
Section 5-29N-6W 

E/2 Section 11-29N-6W 320 220 

Lot 2, W/2 NW/4, SE/4 NW/4, 320 223 
SW/4, a l l of Tract #37 (24.53 acres) 
l y i n g i n the NW/4 (W/2) 
Section 12-29N-6W 

Lots 5, 6, SW/4 NE/4 
W/2 SE/4, SE/4 SE/4 
(E/2) Section 5-29N-6W 

318.60 * 217 
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W/2 Section 8-29N-6W 320 * 246 

* I n t e r v e n i n g D r i l l i n g Block 

The San Juan 2 9-6 U n i t #218 w e l l was completed June 23, 199 0. The 
F r u i t l a n d Coal fo r m a t i o n was t e s t e d on June 21, 1990, w i t h 
cumulative gas pro d u c t i o n of 701,877 mcf through September 30, 
1991. The spacing u n i t f o r t h i s w e l l i s described as Lots 7, 8, 
S/2 NW/4, SW/4 Section 5-29N-6W, c o n t a i n i n g 318.60 acres. 

The San Juan 29-6 U n i t #220 w e l l s was completed June 15, 1990. 
The F r u i t l a n d Coal formation was t e s t e d on June 14, 1990, w i t h 
cumulative gas pro d u c t i o n of 13 5,7 87 mcf through September 30, 
1991. The spacing u n i t f o r t h i s w e l l i s described as the E/2 of 
Section 11-29N-6W, c o n t a i n i n g 320.0 acres. 

The San Juan 29-6 #223 w e l l was completed June 4, 1990. The 
F r u i t l a n d Coal f o r m a t i o n was t e s t e d on June 5, 1990, w i t h 
cumulative gas pro d u c t i o n of 536,798 mcf through September 30, 
1991. The spacing u n i t f o r t h i s w e l l i s described as Lot 2, W/2 
NW/4, SE/4 NW/4, SW/4 and a l l of Tra c t #37 l y i n g i n the NW/4 (W/2) 
Section 12-25N-6W c o n t a i n i n g 320.0 acres. 

Intervening D r i l l i n g Block 

The San Juan 29-6 #246 w e l l i s i n I n t e r v e n i n g D r i l l i n g Block under 
the terms of the San Juan 29-6 U n i t Agreement. The spacing u n i t 
f o r t h i s w e l l i s described as the W/2 of Section 8-29N-6W 
co n t a i n i n g 320.0 acres. 

Intervening D r i l l i n g Block 
Notice of Completion of Additional Well 

The San Juan 29-6 Un i t #217 w e l l i s an I n t e r v e n i n g D r i l l i n g Block 
under the term of the San Juan 29-6 U n i t Agreement. The spacing 
u n i t f o r t h i s w e l l i s described as Lots 5, 6, SW/4 NE/4, W/2 
SE/4, SE/4 SE/4, NE/4 SE/4, SE/4 NE/4 (E/2) Section 5, 29N-6W 
co n t a i n i n g 318.60 acres. The #217 w e l l was completed J u l y 19, 



San Juan 29-6 U n i t 
#14-08-001-439 
A p p l i c a t i o n of I n i t i a l P a r t i c i p a t i o n Area 
A p p l i c a t i o n f o r F i r s t Expansion 
A p p l i c a t i o n f o r Second Expansion 
A p p l i c a t i o n f o r T h i r d Expansion 
A p p l i c a t i o n f o r Fourth Expansion 
A p p l i c a t i o n f o r F i f t h Expansion 
A p p l i c a t i o n f o r S i x t h Expansion 
F r u i t l a n d Coal Formation 
Rio A r r i b a County, NM 
GF-5396 
December 06, 1991 
Page 8 

1990. The F r u i t l a n d Coal fo r m a t i o n was t e s t e d on J u l y 16, 1990, 
w i t h cumulative gas p r o d u c t i o n of 763,539 mcf through September 
30, 1991. 

Enclosed herewith are Schedules I , I I , I I I , IV, V, VI and V I I f o r 
the I n i t i a l through S i x t h Expanded p a r t i c i p a t i n g Areas f o r the 
F r u i t l a n d Coal Formation of the the San Juan 29-6 U n i t area. 
These schedules describe the P a r t i c i p a t i n g Areas and i n d i c a t e the 
percentages of u n i t i z e d substances a l l o c a t e d t o the u n i t t r a c t s 
according t o the F r u i t l a n d Coal Ownership of such t r a c t s . 

Unless t h i s a p p l i c a t i o n i s disapproved or contested i n whole or i n 
p a r t the I n i t i a l , F i r s t Expanded, Second Expanded, T h i r d Expanded, 
Fourth Expanded, F i f t h Expanded and S i x t h Expanded P a r t i c i p a t i n g 
Areas are e f f e c t i v e December 10, 1989, February 1, 1990, March 1, 
1990, A p r i l 1, 1990, May 1, 1990, June 1, 1990, and J u l y 1, 1990, 
r e s p e c t i v e l y . Copies of t h i s a p p l i c a t i o n w i t h enclosures are 
being sent t o the working i n t e r e s t owners on the attached sheet. 

cc: Working I n t e r e s t Owners 
Barbara Reynolds 
R. T. H i l l b u r n 
N. L. Maddox ( r ) GF-5396 
P. W. Strawbridge 
K. L. C z i r r 

#7 aoi296.jay 

Very t r u l y yours, 
PHILLIPS PETROLEUM COMPANY 

A. J. Kieke 
Area Landman 
San Juan Basin 
(505) 599-3410 



SCHEDULE I 
I n i t i a l P a r t i c i p a t i n g Area f o r the Fr u i t l a n d Formation 

San Juan 29-6 Unit 
Rio Arriba County, NM 

RECAPITULATION 

Description of Lands i n P a r t i c i p a t i n g Area. 

Township 29 North. Range 6 West N.M.P.M. 

Section 17: E/2 320 acres 

Total Number of Acres i n P a r t i c i p a t i n g Area 

Total Number of Committed Acres i n P a r t i c i p a t i n g Area 

320 

320 



SCHEDULE I I 
F i r s t Expanded P a r t i c i p a t i n g Area f o r the Fr u i t l a n d Formation 

San Juan 29-6 Unit 
Rio Arriba County, NM 

RECAPITULATION 

Description of Lands i n P a r t i c i p a t i n g Area. 

Township 29 North. Range 6 West N.M.P.M. 

Section 6: Lots 8 (39.39), 9 (39.56 ) , 
S/2 NE/4, SE/4 318.95 acres 

Section 17: A l l 640 acres 

Total Number of Acres i n P a r t i c i p a t i n g Area 958.95 

Total Number of Committed Acres i n P a r t i c i p a t i n g Area 958.95 



SCHEDULE I I I 
Second Expanded P a r t i c i p a t i n g Area f o r t h e F r u i t l a n d Formation 

San Juan 29-6 U n i t 
Rio A r r i b a County, NM 

RECAPITULATION 

D e s c r i p t i o n of Lands i n P a r t i c i p a t i n g Area. 

Township 29 North, Range 6 West N.M.P.M. 

Section 2: Lots 7(39.58), 8(39.55) S/2 
NW/4, SW/4 

Section 4: Lots 5 (17.11), 9(14.35), 
10(14.24), SE/4 
100.68 acres being p a r t of Tract 
40 s i t u a t e d i n the NE/4 

Section 6: Lots 8(39.39), 9 (39.56), 
S/2 NE/4, SE/4 

Section 17: A l l 

Section 30: A l l 

319.13 acres 

319.91 acres 

398.95 acres 

64 0 acres 

64 0 acres 

T o t a l Number of Acres i n P a r t i c i p a t i n g Area 2237.99 

T o t a l Number of Committed Acres i n P a r t i c i p a t i n g Area 2237.99 



SCHEDULE IV 
T h i r d Expanded P a r t i c i p a t i n g Area f o r the F r u i t l a n d Formation 

San Juan 29-6 U n i t 
Rio A r r i b a County, NM 

RECAPITULATION 

D e s c r i p t i o n of Lands i n P a r t i c i p a t i n g Area. 

Township 29 North, Range 6 West N.M.P.M. 

Section 2: 

Section 3: 

Section 4: 

Section 6: 

Lots 7(39.58), 8(39.55), 
S/2 NW/4, SW/4 

A l l 

A l l 

Lots 8(39.39), 9 (39.56), 
S/2 NE/4, SE/4 

Section 10: Lots 1(8.41), 2(14.3) 3(22.76), 
4(30.40), SE/4, 84.13 acres 
being p a r t of Tract 42 i n the NE/4 

Section 17: A l l 

Section 30: A l l 

319.13 acres 

640.19 acres 

639.26 acres 

318.95 acres 

3 20 acres 

640 acres 

640 acres 

T o t a l Number of Acres i n P a r t i c i p a t i n g Area 

T o t a l Number of Committed Acres i n P a r t i c i p a t i n g Area 

3517.53 

3517.53 



SCHEDULE V 
Fourth Expanded P a r t i c i p a t i n g Area f o r the F r u i t l a n d Formation 

San Juan 29-6 U n i t 
Rio A r r i b a County, NM 

RECAPITULATION 

D e s c r i p t i o n of Lands i n P a r t i c i p a t i n g Area. 

Township 2 9 North. Range 6 West N.M.P.M. 

Section 2: Lots 7(39.58), 8(39.55), 
S/2 NW/4, SW/4 

Section 3: A l l 

Section 4: A l l 

Section 6: Lots 8(39.39), 9 (39.56), 
S/2 NE/4, SE/4 

Section 10: Lots 1(8.41), 2(14.3), 3(22.76), 
4(30.40), SE/4, 84.13 acres 
being p a r t of Tract 42 i n the NE/4 

Section 17: A l l 

Section 30: A l l 

Section 36: Lots 1(18.51), 2(18.53), 
3(18.55), 4(18.57), W/2 E/2 

319.13 acres 

640.19 acres 

639.26 acres 

318.95 acres 

320 acres 

64 0 acres 

64 0 acres 

234.16 acres 

T o t a l Number of Acres i n P a r t i c i p a t i n g Area 3751.69 

T o t a l Number of Committed Acres i n P a r t i c i p a t i n g Area 3751.69 



SCHEDULE VI 
F i f t h Expanded P a r t i c i p a t i n g Area f o r the F r u i t l a n d Formation 

San Juan 29-6 U n i t 
Rio A r r i b a County, NM 

RECAPITULATION 

D e s c r i p t i o n of Lands i n P a r t i c i p a t i n g Area. 

Township 29 North, Range 6 West N.M.P.M. 

Section 2: Lots 7(39.58), 8(39.55), 
S/2 NW/4, SW/4 

Section 3: A l l 

Section 4: A l l 

Section 6: Lots 
s/2 : 

Section 10: Lots 
4 (30 
p a r t 

Section 11: W/2 

Section 13: W/2 

Section 17: A l l 

Section 30: A l l 

Section 36: Lots 

319.13 acres 

640.19 acres 

639.26 acres 

318.95 acres 

320 acres 

320 acres 

320 acres 

640 acres 

640 acres 

234.16 acres 
4(18.57), W/2 E/2 

T o t a l Number of Acres i n P a r t i c i p a t i n g Area 4391.69 

T o t a l Number of Committed Acres i n P a r t i c i p a t i n g Area 4391.69 
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NORTHWEST PIPELINE CORPORATION 
1125 Seventeenth Street, Suite 2100 

Denver, Colorado 80202 
(303) 620-3500 

November 14, 1980 

Mailing Address 

P. O. Box 5800, Terminal Annex 

Denver, Colorado 80217 

Mr. Jack Willock 
Assistant Area Oil 

and Gas Supervisor 
United States Geological Survey 
Western National Sank Building 
505 Marquette NW, Suite 815 
Albuquerque, New Mexico 87102 

State of New Mexico 
Commissioner of Public Lands 
Attention: Mr. Ray D. Graham 
Post O f f i c e Box 1148 
Santa Fe, New Mexico 87501 

State of New Mexico 
Oil Conservation Commission 
Attention: Mr. Joe Ramey 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 
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OiLCCNS.RVA-.rTIf'lsiON 
SANTA FE 

Gentlemen: 

Re: San Juan 29-6 Unit 
Corrected First Expansion 
Participating Area 
Pictured C l i f f s Formation 
Effective December 1, 1979 

We have been advised by the U.S.G.S. and the B.L.M. that the acreage 
shown for the W/2 of Section 1, Township 29 North, Range 6 West in our 
expansion dated September 10, 1980 was incorrect. Therefore, we have 
corrected the acreage figure for the W/2 of Section 1 and resubmit our 
expansion on the basis of the corrected figures. 

Yours very truly, 

/ / / 

Kathy Michael 
Land Records Coordinator 

KM: vh 
Enclosures 
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