
ConocoPhillips 
May 13, 2003 

Bureau of Land Management (3 copies) 
Farmington Field Office 
1235 La Plata Highway 
Farmington. New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
PO Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

RE: San Juan 32-7 Unit 
#14-08-001-441 
San Juan County, New Mexico 
Second Amended 2003 Plan of Development 

Ladies and Gentlemen: 

By letter dated November 26, 2002 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2003 Initial Plan of Development (POD), and, 
by letter dated March 7, 2003 amended the Plan of Development. 

It is now proposed that the POD be amended to include the addition of one (1) well to be drilled which was not included in the Initial POD. 

The proposed well to be drilled is as follows: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32--7 Unit #203A E/2 Section 22-32N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #206A E/2 Section 27-32N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #211A W/2 Section 35-32N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #217 A E/2 Section 4-31N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #221A E/2 Section 8-31N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #229A W/2 Section 9-31N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #230A E/2 Section 17-31N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #232A W/2 Section 8-31N-7W Fruitland Coal Drill 
San Juan 32--7 Unit #248 A W/2 Section 8-31N-7W Fruitland Coal Drill 

These wells are located within the Fruitland Coal Participating Area and the ownership is reflected by the latest expansion ownership. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells deemed necessary 
or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the San Juan 32-7 Unit Agreement, please confirm your approval of this First Amendment to the POD by executing in the 
appropriate space and returning one (1) copy of this letter to the attention of the undersigned. 

Respectfully yours, 

i\-— 
Skip Fraker, Land Analyst 
ConocoPhillips 
San Juan CBM Team 
(832) 486-2392 

P.O. Box 2197 
Houston, TX 77252-2197 



SAN JUAN 32-7 UNIT #14-08-001-441 
SECOND AMENDED 2003 PLAN OF DEVELOPMENT 

BUREAU OF LAND MANAGEMENT DATE 

COMMISSIONER OF PUBLIC LANDS DATE 
STATE OF NEW MEXICO 



State ofj\fezo Meidco L % 

PATRICK H. LYONS J ^ ^ COMMISSIONER'S OFFICE 

COMMISSIONER Commissioner of iVuBCic Lands p h o n e (sos) 827-5760 
310 OLD SANTA FE TRAIL F a x ( 5 0 5 ^ 8 2 7 - 5 7 6 6 

PO BOX 1148 www.nmstatelands.org 
SANTA FE, NEW MEXICO 87504-1148 

May 1, 2003 

Phillips Petroleum Company 
5525 HWY. 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Skip Fraker 

Re: 2003 Plan of Development 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Dear Mr. Fraker: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval 
is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist. 
You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

-
BY: 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

PL/JB/cpm 
xc: Reader File OCD BLM 



PATRICK H. LYONS 
COMMISSIONER 

April 1, 2003 

State ofj\(ezv j\ie7{ico 
Commissioner of^PuSCic Lands 

310 OLD SANTA FE TRAIL 
P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-

C O M M I S S I O N E R S O F F I C E 
Phone(505)827-5760 
Fax(505)827-5766 

www.nmstatelands.ors 
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Phillips Petroleum Company 
5525 Hwy 64 NBU 3004 
Farmington, New Mexico 87401 

Attention: Mr. Skip Fraker 

Re: San Juan 32-7 Unit 
San Juan County, NM 
Pictured Cliffs Participating Area 
Eleventh Expansion - Effective 12/1/1999 

Dear Mr. Fraker: 

We are in receipt of your letter of July 10, 2000 and July 31, 2001 together with your application for 
approval ofthe Eleventh expansion to the Pictured Cliffs participating area for the San Juan 32-7 Unit, San 
Juan County, New Mexico. 

The Bureau of Land Management approved the above referenced expansion by their letter of January 10, 
2003. 

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date 
approved the above-referenced Pictured Cliffs participating area expansion. 

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil 
Conservation Division. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
PL/JB/pm 
pc : Reader File, 

OCD-Attention: Mr. Roy Johnson 
BLM-Farmington Attn: Mr. Wayne Townsend 
TRD-Attention: Mr. Valdean Severson 
RMD-Attention: Ms. Linda Vieira 



COMMISSIONER S OFFICE 
Phone(505)827-5760 
Fax (505) 827-5766 

www.nmstatelands.org 

March 11, 2003 

Phillips Petroleum Company 
5525 Hwy 64 NBU 3004 
Farmington, New Mexico 87401 

State ofOSfezu Mexico 
PATRICK H. LYONS J ^ v. 

COMMISSIONER Commissioner of Public Lands 
310 OLD SANTA FE TRAIL 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Attention: Mr. Skip Fraker 

Re: San Juan 32-7 Unit 
San Juan County, NM 
Fruitland Participating Area 
Twenty First Expansion - Effective 5/1/1999 
Twenty Second Expansion - Effective 6/1/1999 

Dear Mr. Fraker: 

We are in receipt of your letter of October 30, 2001 together with your application for approval of the 
Twenty First and Twenty Second expansions to the Fruitland participating area for the San Juan 32-7 Unit, 
San Juan County, New Mexico. 

The Bureau of Land Management approved the above referenced expansions by their letter of December 5, 
2002. 

The Commissioner of Public Lands concurs with the Bureau of Land Management and has this date 
approved the above-referenced Fruitland participating area expansions. 

Our approval is subject to like approval by the Bureau of Land Management and the New Mexico Oil 
Conservation Division. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

- < ^ ^ „ _ : > ' • ' 

BY: c-
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
PL/JB/pm 
pc: Reader File, 

OCD-Attention: Mr. Roy Johnson 
BLM-Farmington Attn: Mr. Wayne Townsend 
TRD-Attention: Mr. Valdean Severson 
RMD-Attention: Ms. Linda Vieira 



P.O. Box 2197 
Houston, TX 77252-2197 

C ' L C - - * March 7,2003 
ConocoPhillips 

Bureau of Land Management (3 copies) " 
Farmington Field Office 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
POBox 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

RE: San Juan 32-7 Unit 
#14-08-001-441 
San Juan County, New Mexico 
First Amended 2003 Plan of Development 

Ladies and Gentlemen: 

By letter dated November 26, 2002 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2003 Initial Plan of 
Development (POD). 

It is now proposed that the POD be amended to include the addition of one (1) well to be drilled which was not included in the 
Initial POD. 

The proposed well to be drilled is as follows: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #209A E/2 Section 35-32N-7W Fruitland Coal Drill 

The Fruitland Coal drillblock for this well is located within the Fruitland Coal Participating Area and the ownership is reflected by 
the latest expansion ownership. 

Phiiiips Petroleum Company, as Unit Operator, will driil any welis that may be required to prevent drainage and any others welis 
deemed necessary or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating 
Agreement. 

Per Section 10 of the San Juan 32-7 Unit Agreement, please confirm your approval of this First Amendment to the POD by 
executing in the appropriate space and returning one (1) copy of this letter to the attention of the undersigned. 

Respectfully yours, 

C.V1'YNV 
Skip Fraker 
Coalbed Methane Land Analyst 
ConocoPhillips 
San Juan /Rockies Business Unit 
(832) 486-2392 



BUREAU OF LAND MANAGEMENT DATE 

COMMISSIONER OF PUBLIC LANDS DATE 
STATE OF NEW MEXICO 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 

5525 HWY. 64 NBU 3004 January 31, 2002 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
San Juan County, New Mexico 
2002 Plan of Development 
Contract C40463 

Ladies and Gentlemen: 

By letter dated February 19, 2001, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2001 Plan of Development 
(POD). The initial POD indicated five (5) wells were planned to be drilled. The POD was then amended by letter dated April 
5, 2001 (First Amendment). The First Amendment added one (1) well to be drilled; however a review of that letter showed 
that the well named in the said First Amendment, was already listed on the initial POD. The 2001 status is shown below: 

1. Attached is a unit production map. 

2. The following wells were drilled in 2001. 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #39B W/2 Section 23-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit #35M W/2(MV), N/2(DK) Section 22-32N-7W Mesaverde/Dakota Drill 
San Juan 32-7 Unit#44M E/2(MV), S/2(DK) Section 22-32N-7W Mesaverde/Dakota Drill 
San Juan 32-7 Unit #243 W/2 Section 19-32N-7W Fruitland Coal Drill 

The #35M and the #44M wells were drilled as infill cornrningle wells in both the Mesaverde and Dakota Participating Areas. 
The #243, well is a Fruitland Coal drill block well and the #39B is a Pictured Cliffs drill block well. 

The following wells were recompleted on a drill block basis in 2001: 

Well Name 
San Juan 32-7 Unit #10 
San Juan 32-7 Unit #19 
San Juan 32-7 Unit #41A 

Dedicated Acreage 
W/2 Section 32-32N-7W 
* Section 4-31N-7W 
W/2 Section 7-32N-7W 

Formation 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 

Operation 
Recompletion 
Recompletion 
Recompletion 

•Dedicated acreage is described as Lot 6, NW/4SE/4, E/2SW/4 of Section 4, T31N-R7W (Special pool rules) 



San Juan 32-7 Unit 
2002 Plan of Development 
January 31,2002 
Page 2 

2001 Summary-There were two (2) Mesaverde/Dakota downhole commingled wells, one (1) Mesaverde/Pictured Cliffs 
downhole commingled well, and one (1) Fruitland Coal well drilled. Three (3) Mesaverde wells were recompleted in the 
Pictured Cliffs; two (2) of which were commingled and one (1) dualed. There were no approved expansions in the San Juan 
32-7 Participating Areas. All downhole commingle, dualed and recompletion operations were conducted in accordance with 
existing regulatory parameters. 

The Participating Areas which have been established in the 32-7 Unit are: 

Formation 
Fruitland Coal 
Pictured Cliffs 
Mesaverde 
Dakota 

Revision 
Twentieth 
Tenth 
Twenty-Third 
Third 

Effective 
12/1/98 
11/1/98 
1/1/82 
5/1/81 

Pursuant to Section 10 ofthe San Juan 32-7 Unit Agreement, Phillips, as Unit Operator, hereby submits the following wells for 
the 2002 POD: 

Well Name Dedicated Acreage Formation Operation 

San Juan 32-7 Unit #245 
San Juan 32-7 Unit #202R 
San Juan 32-7 Unit #43M 
San Juan 32-7 Unit #24M 

E/2(FC) Section 17-32N-7W Fruitland Coal Drill 
W/2(FC) Section 18-32N-7W Fruitland Coal Drill 
E/2(MV) & SE/4(PC)Section 21-32N-7W Mesaverde/Pictured Cliffs Drill 
W/2(MV) & NW/4(PC)Section 21-32N-7W Mesaverde/Pictured Cliffs Drill ** 

**The W/2 NW/4 of Section 21 is not dedicated to the San Juan 32-7 Unit 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are being provided with a 
copy of this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and any other wells 
deemed necessary or requested by the Unit working interest owners under the terms and provisions of the Unit Operating 
Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space below and 
returning an executed copy to my attention. 

cc: Mike Campbell (r) C40463 

Land Specialist 
San Juan Area 
(505) 599-3410 



SAN JUAN 32-7 UNIT #14-08-001-441 
2002 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 

cc: San Juan 31-6 Unit Owners 
Michael L. Campbell (r) C40463 
W. D. Jaap (r) local supervisors 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

January 11, 2002 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 

Fannington, New Mexico 87401 
Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

RE: SAN JUAN 29-6 UNIT 
#14-08-001-439 
Rio Arriba County, New Mexico 
2002 Plan of Development - Correction 
Contract C40453 

Gentlemen: 

By letter dated December 21, 2001,1 sent the above captioned Plan of Development. I inadvertently brought 
forward the San Juan 29-6 #107M to the list of wells drilled in 2001. This well was not drilled and is not in ou r 
plans for 2002. 

Please replace the original page one (1) with the enclosed corrected copy of page one (1). 

I apologize for any inconvenience caused by the error. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY 54 NBU 3004 

December 21,2001 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 

Farmington, New Mexico 87401 
Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

RE: SAN JUAN 29-6 UNIT 
#14-08-001-439 
Rio Arriba County, New Mexico 
2002 Plan of Development 
Contract C40453 

Gentlemen: 

By letter dated January 10,2001, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2001 Plan of Development (POD), which 
was amended by Phillips' letters of April 6, 2001 (First Amendment), May 24, 2001 (Second Amendment). The initial POD indicated 
twenty-four (24) wells were planned to be drilled in 2001 and six (6) additional wells to be recompleted, with the subsequent amendments 
adding thirteen (13) additional wells to be drilled. The 2001 status is shown below: 

1. Attached are maps for each participating area 
2. The following wells were drilled in 2001. 

Well Name Dedicated Acreage 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 
San Juan 29-6 

Unit #10B 
Unit#10C 
Unit #15B 
Unit#15C 
Unit #25C 
Unit #70B 
Unit #70C 
Unit #73B 
Unit #73C 
Unit #76M 
Unit#116P 

E/2 Section 2-29N-6W 
E/2 Section 2-29N-6W 
W/2 Section 2-29N-6W 
W/2 Section 2-29N-6W 
E/2 Section 32-29N-6W 
W/2 Section 29-29N-6W 
W/2 Section 29-29N-6W 
W/2 Section 20-29N-6W 
W/2 Section 20-29N-6W 
W/2 (MV&DK) Section 23-29N-6W 
W/2 Section 27-29N-6W 

Formation 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde /Dakota 
Pictured Cliffs/Fruitland Coal 

All of the above captioned Mesaverde and Dakota wells were drilled as infill wells in their respective Participating Areas. The #116 well had 
the Fruitland Coal formation added to the original Pictured Cliffs proposal for 2001 (the name was changed to # 116P) and both formations 
were developed on a drillblock basis. The #76E was dropped and replaced with the #76M commingle. The #T2B, 12C, 13B and 13C will be 
carried over to 2002. 

3. The following wells were recompleted in 2001. 

Well Name 
San Juan 29-6 Unit #80 
San Juan 29-6 Unit #95 

Dedicated Acreage 
E/2 Section 24-29N-6W 
W/2 Section 34-29N-6W 

Formation 
Mesaverde 
Mesaverde 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

January 25, 2002 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 31 -6 UNIT 
#14-08-001-464 
Rio Arriba County, New Mexico 
2002 Plan of Development 
Contract C49866 

Gentlemen: 

By letter dated February 19, 2001, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2001 Plan of Development 
(POD). The initial POD indicated five (5) wells were planned to be drilled. The POD was then amended by letter dated May 
24, 2001 (First Amendment). The First Amendment added two (2) wells to be drilled. The 2001 status is shown below: 

1. Attached is a unit production map. 

2. The following wells were drilled in 2001. 

Well Name 
San Juan 31-6 Unit #4M 
San Juan 31-6 Unit #6M 
San Juan 31-6 Unit #8M 
San Juan 31-6 Unit #48M 
San Juan 31-6 Unit #5IM 

Dedicated Acreage 
E/2(MV & DK) Section 4-30N-6W 
W/2(MV & DK) Section 1-30N-7W 
W/2(MV & DK) Section 6-30N-6W 
W/2(MV) & S/2(DK) Section 2-31N-6W 
W/2(MV & DK) Section 5-30N-6W 

Formation 
Mesaverde/Dakota 
Mesaverde/Dakota 
Mesaverde/Dakota 
Mesaverde/Dakota 
Mesaverde/Dakota * 

*The San Juan Unit#51M was drilled as a commingle; however downhole problems occurred and the well was completed as a Mesaverde single. 

The #6M, #8M, #48M and #51M wells were drilled as infill wells in the Mesaverde Participating Area. The #4M, #6M and 
#8M are drill block in the DK; whereas the #48M is a DK Participating Area infill. The #20M and the MOM wel ls will be 
carried over to the 2002 drilling program. The 4M is not a MV infill, however it is in the MV Participating Area. 

3. The following well was recompleted in 2001. 

Well Name Dedicated Acreage Formation 
San Juan 31 -6 Unit #28 W/2 Section 34-31N-6W Mesaverde 

This recompletion was done on a drillblock basis. 



San Juan 31-6 Unit 
2002 Plan of Development 
January 25. 2002 
Page 2 

2001 Summary-There were four (4) Mesaverde/Dakota downhole commingled wells drilled. One (1) Mesaverde well was 
completed as a single due to mechanical problems that prevented the well from becoming a Mesaverde/Dakota commingle. 
One (1) Dakota well was recompleted into the Mesaverde and downhole commingled. There was one (1) expansion ofthe San 
Juan 31-6 Dakota Participating Area. All downhole commingle and recompletion operations were conducted in accordance 
with existing regulatory parameters. 

The Participating Areas which have been established in the 31-6 Unit are: 

Formation 
Fruitland Coal 
Mesaverde 
Dakota 

Revision 
Fifteenth 
Sixteenth 
Twelfth 

Effective 
6/1/95 
1/1/86 
8/18/99 

Pursuant to Section 10 of the San Juan 31-6 Unit Agreement, Phillips, as Unit Operator, hereby submits the following wells for 
the 2002 POD: 

Well Name Dedicated Acreage Formation Operation 
San Juan 31-6 Unit #55 W/2(MV&DK) Section 27-31N-6W Pictured Cliffs Drill 
San Juan 31-6 Unit #56 W/2(MV&DK) Section 35-31N-6W Pictured Cliffs Drill 
San Juan 31-6 Unit #229R W/2(MV) S/2(DK) Section 28-31N-6W Fruitland Coal Drill 
San Juan 31-6 Unit #41M W/2(MV&DK) Section 29-31N-6W Mesaverde/Dakota Drill 
San Juan 31 -6 Unit #220R W/2(MV&DK) Section 33-31N-6W Fruitland Coal Drill 
San Juan 31-6 Unit #47M W/2(MV&DK) Section 32-31N-6W Mesaverde/Dakota Drill 
San Juan 31-6 Unit #18M W/2(MV&DK) Section 3-30N-6W Mesaverde/Dakota Drill 
San Juan 31-6 Unit #20M E/2(MV&DK) Section 3-30N-6W Mesaverde/Dakota Drill 
San Juan 31-6 Unit #40M E/2(MV) N/2(DK) Section 1-30N-6W Mesaverde/Dakota Drill 

The San Juan 31-6 Unit working interest owners have been contacted with respect to this POD and are being provided with a 
copy of this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and any other wells 
deemed necessary or requested by the Unit working interest owners under the terms and provisions of the Unit Operating 
Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space below and 
returning an executed copy to my attention. 

cc: Mike Campbell (r) C49866 

Senior Land Specialist 
San Juan Area 
(505) 599-3410 



SAN JUAN 31-6 UNIT #14-08-001-464 
2002 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 

cc: San Juan 31-6 Unit Owners 
Michael L. Campbell (r) C49866 
W. D. Jaap (r) local supervisors 





State ofOSfezv iMe?cico 
PATRICK H. LYONS J ^ v- COMMISSIONER'S OFFICE 

COMMISSIONER Commissioner of Qubtic Lands P h o n e (505) 827-5760 
310 OLD SANTA FE TRAIL F a x ^ 5 0 5 ^ 8 2 7 ~ 5 7 6 6 

P OBOX 1148 www.nmstatelands.org 
SANTA FE, NEW MEXICO 87504-1148 

February 24, 2003 

Phillips Petroleum Company 
5525 HWY. 64 NBU 3004 
Farmington, NM 87401 

Attention: Mr. Skip Fraker 

Re: San Juan 32-7 Unit 
Commerciality Determinations 
Pictured Cliffs Formation 
San Juan County, New Mexico 

Dear Mr. Fraker: 

We are in receipt of your letter of August 14, 2002 and a copy of the Bureau of Land Management's letter 
of August 28, 2002 regarding the commerciality determinations for the San Juan 32-7 Unit Well Nos. 10, 
19, and39B. 

We concur with both yours and the Bureau of Land Management's determination, that the San Juan 32-7 
Unit Well No. 10 (SW/4, Sec. 32-32N-7W) is a commercial well in the Pictured Cliffs formation and 
should be included in the Pictured Cliffs participating area. Please submit the appropriate expansion of the 
Pictured Cliffs participating area. 

The San Juan 32-7 Unit well Nos. 19 (SW/4 Sec. 4-31N-7W) and 39B (SW/4 Sec. 23-32N-7W) are non
commercial wells in the Pictured Cliffs formation and should be produced on a lease basis. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

C„ — -
BY: ' — / 
JAMI BAILEY, Director ' 
Oil, Gas and Minerals Division 
(505) 827-5744 
PL/JB/pm 
pc: Reader File, 

BLM-Farmington Attn: Mr. Wayne Townsend 
OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Attn: Mr. Valdean Severson 
RMD-Attn: Ms. Linda Vieira 



PATRICK H. LYONS 
COMMISSIONER 

State ofy\(ezv iMexico 
Commissioner of^PuBCic Lands 

310 OLD SANTA FE TRAIL 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

www.nmstatelaniJs.oro 

January 16, 2003 

Phillips Petroleum Company 
5525 Hwy. 64 NBU 3004 
Farmington, NM 87401 

Attention: Mr. Skip Fraker 

Re: San Juan 32-7 Unit 
Commercial Determinations 
Fruitland Coal Formation 
San Juan 32-7 Unit Well No. 243, W/2 Sec. 19-32N-7W 
San Juan County, New Mexico 

JAN 

OIL CO 

Dear Mr. Fraker: 

We are in receipt of your letter of September 27, 2002 and a copy of the Bureau of Land Management's 
letter of November 7, 2002 regarding the referenced commercial determination for the San Juan 32-7 Unit 
Well No. 243. 

We concur with the Bureau of Land Management that the San Juan 32-7 Unit Well No. 243 is a commercial 
well in the Fruitland Coal formation and should be included in the Fruitland Coal participating area. 

Please submit an application for the appropriate expansion of the Fruitland Coal participating area to this 
office for approval. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H. LYONS 
COMMISSIONER OF PUBLIC LANDS 

c Y: / / j 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
PL/JB/pm 
pc: Reader File 

BLM-Farmington Attn: Mr. Wayne Townsend 
OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Attn: Mr. Valdean Severson 
RMD-Linda Vieira 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

January 31,2002 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Corrimissioner of Public Lands (2 copies) 
State of New Mexico 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
San Juan County, New Mexico 
2002 Plan of Development 
Contract C40463 

Ladies and Gentlemen: 

By letter dated January 31, 2002, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2002 Plan of Development 
(POD). This letter makes clarifications in the two areas discussed below. 

In the first paragraph on page two ofthe said letter, the statement was made there were no approved expansions in the San Juan 
Participating Area. This statement is correct, no expansions have been approved. However, Phillips had submitted the 21 s t, 
22nd, 23"1 and 24* expansions in the Fruitland Coal Participating Area and the 11* expansion in the Pictured Cliffs 
Participating Area. Phillips is waiting for those approvals to be received. 

The bottom of the third page ofthe POD (signatory page of Regulatory Agencies) shows copies were sent to the San Juan 31-6 
Unit Owners. This should have been stated as the San Juan 32^^J^^Ow^ers_^___^ 

San Juan Area 
(505)599-3410 

cc: San Juan 32-7 Unit Owners 
Michael L. Campbell (r) C40463 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505)827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505)827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505)827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827^262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

Phone (505) 827-1245 
Fax (505) 827-5766 

February 15,2002 

Phillips Petroleum Company 
5525 HWY. 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Jim Bell 

Re: 2002 Plan of Development 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Dear Mr. Bell: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval 
is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist. 
You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505)827-5744 

RP/JB/cpm 

xc: Reader File OCD BLM 

" O O V S i t ^ f c e T w i ! P r» Po V i l4»S ,n t 9 Fe .NowMexico87504-1148 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

August 14, 2002 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands 
State of New Mexico 
Attn: Mr. Ray Powell 
PO Box 1148 
Santa Fe,NM 87504-1148 

Oil Conservation Division 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
1220 S. Saint Francis Drive 
Santa Fe, NM 87505-4000 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #10 
W/2 SECTION 32, T32N, R7W 
SAN JUAN 32-7 UNIT #19 
W/2 SECTION 4, T3 IN, R7 W 
SAN JUAN 32-7 UNIT #39B 
W/2 SECTION 23, T32N, R7W 
SAN JUAN COUNTY, NEW MEXICO 
C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of he San Juan 31-6 Unit Agreement, #14-08-001-464, Phillips Petroleum Company 
(Phillips) lias determined that the San Juan 32-7Unit #10 and 19 wells are capable of producing unitized substances in paying 
quantities from the Pictured Cliffs formation. Also, the San Juan 31-6 #39B is not capable of producing unitized substances in paying 
quantities from the Pictured Cliffs formation. Phillips requests confirmation of the appropriate paying well determinations A 
summary of production and economic data is enclosed for the wells. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Publi c Lands 
and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned should you 
have any questions. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 



SAN JUAN 32-7 UNIT 
PICTURED CLIFFS PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 

SAN JUAN 32-7 UNIT #10 & 19 DRILL BLOCK OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #10 
Pictured Cliffs 

SW/4 Section 32 32N-7W 
San Juan County, New Mexico 

This well was completed in year 2001 by Phillips Petroleum Company. 

Actual costs for this well were used in the determination. 

Average operating expenses from year 2002 were used in the determination. 

The average gas price from year 2001 was used in the determination. 

It is recommended that the well be determined commercial. 

Actual Production 
Month Production 
Oct-01 8 MCF 
Nov-01 7,609 MCF 
Dec-01 9,307 MCF 
Jan-02 7,011 MCF 
Feb-02 5,979 MCF 
Mar-02 6,311 MCF 
Apr-02 6,327 MCF 
May-02 5,595 MCF 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #10 
Pictured Cliffs 

SW/4 Section 32 32N - 7W 
San Juan County, New Mexico 

Date of First Delivery: 10/30/01 

Total Well Costs: $236.103 

2001 Avg. Gas Price ($/mcf): $1.69 

BLM Royalty: 12.5% 

Production Taxes: 9.14% 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Condensate Operating 
Period Year MCF BBLS Expense, $ 

1 2001 16,924 52 14,710 
2 2002 65,832 106 14,710 
3 2003 44,699 84 14,710 
4 2004 36,000 69 14,710 
5 2005 31,429 60 14,710 
6 2006 28,438 54 14,710 
7 2007 26,111 48 14,710 
8 2008 24,305 48 14,710 
9 2009 22,685 46 14,710 
10 2010 21,377 38 14,710 
11 2011 20,253 36 14,710 
12 2012 19,331 36 14,710 
13 2013 18,416 36 14,710 
14 2014 17,654 36 14,710 
15 2015 16,973 36 14,710 
16 2016 16,400 36 14,710 
17 2017 15,796 31 14,710 
18 2018 15,286 26 14,710 
19 2019 14,817 24 14,710 
20 2020 14,426 24 14,710 

Remaining 560,170 1026 

Total 1.047.322 1,952,0 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #19 
Pictured Cliffs 

SW/4 Section 4 31N - 7W 
San Juan County, New Mexico 

This well was completed in 2001 by Phillips Petroleum Company. 

Actual costs for this well were used in the determination. 

Average current operating expenses for year 2002 were used in the determination. 

The average gas price from year 2001 for the well was used in the determination. 

It is recommended that the well be determined non-commercial. 

Actual Production 
Month Production 
Oct-01 2,708 MCF 
Nov-01 417 MCF 
Dec-01 527 MCF 
Jan-02 2,264 MCF 
Feb-02 2,829 MCF 
Mar-02 4,756 MCF 
Apr-02 2,096 MCF 
May-02 4,319 MCF 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #19 
Pictured Cliffs 

SW/4 Section 4 31N - 7W 
San Juan County, New Mexico 

Date of First Delivery: 09/11/01 

Total Well Costs: $426.567 

2001 Avg. Gas Price ($/mcf): $1.16 

BLM Royalty: 12.5% 

Production Taxes: 9.14% 

Estimated Gross Annual Production 
and Operating Expenses 

Period Year 
Gas 

MCF 
Condensate 

BBLS 
Operating 
Expense, $ 

1 2001 3,652 38 13,579 
2 2002 37,029 39 13,579 
3 2003 26,820 50 13,579 
4 2004 21,599 39 13,579 
5 2005 18,856 36 13,579 
6 2006 17,064 36 13,579 
7 2007 15,667 29 13,579 
8 2008 14,581 24 13,579 
9 2009 13,611 24 13,579 
10 2010 12,826 24 13,579 
11 2011 12,153 24 13,579 
12 2012 11,597 24 13,579 
13 2013 11,053 24 13,579 
14 2014 10,592 24 13,579 
15 2015 10,183 24 13,579 
16 2016 9,841 24 13,579 
17 2017 9,478 19 13,579 
18 2018 9,173 14 13,579 
19 2019 8,891 12 13,579 
20 2020 8,655 12 13,579 

Remaining 300,925 611 

Total 584.246 1,151.0 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #19 
Pictured Cliffs 

SW/4 Section 4 31N - 7W 
San Juan County, New Mexico 

This well was completed in 2001 by Phillips Petroleum Company. 

Actual costs for this well were used in the determination. 

Average current operating expenses for year 2002 were used in the determination. 

The average gas price from year 2001 for the well was used in the determination. 

It is recommended that the well be determined non-commercial. 

Actual Production 
Month Production 
Oct-01 2,708 MCF 
Nov-01 417 MCF 
Dec-01 527 MCF 
Jan-02 2,264 MCF 
Feb-02 2,829 MCF 
Mar-02 4,756 MCF 
Apr-02 2,096 MCF 
May-02 4,319 MCF 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #19 
Pictured Cliffs 

SW/4 Section 4 31N - 7W 
San Juan County, New Mexico 

Date of First Delivery: 09/11/01 

Total Well Costs: $426.567 

2001 Avg. Gas Price ($/mcf): $1.16 

BLM Royalty: 12.5% 

Production Taxes: 9.14% 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Condensate Operating 
Period Year MCF BBLS Expense, $ 

1 2001 3,652 38 13,579 
2 2002 37,029 39 13,579 
3 2003 26,820 50 13,579 
4 2004 21,599 39 13,579 
5 2005 18,856 36 13,579 
6 2006 17,064 36 13,579 
7 2007 15,667 29 13,579 
8 2008 14,581 24 13,579 
9 2009 13,611 24 13,579 
10 2010 12,826 24 13,579 
11 2011 12,153 24 13,579 
12 2012 11,597 24 13,579 
13 2013 11,053 24 13,579 
14 2014 10,592 24 13,579 
15 2015 10,183 24 13,579 
16 2016 9,841 24 13,579 
17 2017 9,478 19 13,579 
18 2018 9,173 14 13,579 
19 2019 8,891 12 13,579 
20 2020 8,655 12 13,579 

Remaining 300,925 611 

Total 584.246 1,151.0 



Gas Rate (Cal. Day) ( Mcf/d ) 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 #39B 
Pictured Cliffs 

SW/4 Section 23 32N - 7W 
San Juan County, New Mexico 

This well was completed in year 2001 by Phillips Petroleum Company. 

Actual costs for this well were used in the determination. 

Average operating expenses for the year 2002 were used in the determination. 

The average gas prive for the year 2002 was used in the determination. 

It is recommended the well be determined non-commercial. 

Actual Production 
Month Production 
Aug-01 10,734 MCF 
Sep-01 5,211 MCF 
Oct-01 3,958 MCF 
Nov-01 3,715 MCF 
Dec-01 4,529 MCF 
Jan-02 2,784 MCF 
Feb-02 2,165 MCF 
Mar-02 1,979 MCF 
Apr-02 1,976 MCF 
May-02 1,788 MCF 



r r d PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

September 13, 2002 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
PO Box 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
1220 Saint Francis Drive 
Santa Fe, NM 87505-4000 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
TWELFTH EXPANSION - EFFECTIVE 10-1-01 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650107 

Ladies and Gentlemen: 

Pursuant to Section 11(a) ofthe San Juan 32-7 Unit Agreement #14-08-001-441, approved December 16, 1952, 
Phillips Petroleum Company, as Unit Operator, determined on the dates indicated below that the wells listed below 
were capable of producing unitized substances in paying quantities from the Pictured Cliffs Formation. Therefore, 
this application for the Twelfth Expansion of the Participating Area established for the Pictured Cliffs Formation is 
respectfully submitted for your approval as follows: 

Twelfth Expanded Participating Area 
Effective October L 2001 

Drilling Block New Acres Well No. 
W/2, Section 32, T32N, R7W 320.00 10 

The San Juan 32-7 Unit #10 was drilled and completed into the Pictured Cliffs Formation on September 19, 2001 
with cumulative gas production of 48,147 mcf through March 31, 2002. The drillblock unit for this well is 
described as the W/2 of Section 32-32N-7W, San Juan County, New Mexico. 



San Juan 32-7 Unit 
Twelfth Expansion - Effective 10-1-01 
Pictured Cliffs Formation 
September 9, 2002 
Page 2 

This well was deemed commercial per letter dated June 1, 2000, from the Bureau of Land Management. 

Enclosed herewith is Schedule XIII for the Twelfth Expanded Participating Area for the Pictured Cliffs Formation. 
This schedule describes the participating area and indicates the percentage of unitized substances allocated to the 
unit tracts according to the Pictured Cliffs Formation ownership of such tracts. Also included is a map reflection 
the existing Participating Area and the Proposed Twelfth Expansion of the San Juan 32-7 Unit Pictured Cliffs 
Formation Participating Area. 

Unless this application is disapproved or contested, the Eleventh Expanded Participating Area is effective as of 
September 1, 2001. Copies of this application are being provided to the Unit Working Interest Owners. 

Respectfully yours, 

Skip Fraker 
Rocky Mountain/San Juan-Land Dept. 
Conoco/Phillips 
(505) 599-3428 

cc: San Juan 29-6 Unit Owners 
W. D. Japp (r) Supervisors 



San Juan 32-7 Unit 
Twelfth Expansion - Effective 10-1-01 
Pictured Cliffs Formation 
September 9, 2002 
Page 3 

The signatory approvals below are for the Twelfth Expanded Participating Area of the Pictured Cliffs Format ion in 
the San Juan 32-7 Unit #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
And the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management 
And the Oil Conservation Division 

Approved 
Oil Conservation Division 
Subject to like approval by the 
Bureau of Land Management 
And the Commissioner of Public Lands 



SAN JUAN 32-7 UNIT 
TWELFTH EXPANDED PICTURED CLIFFS PARTICIPATING AREA 

DRILL BLOCK AND PARTICIPATING AREA OWNERS 

Phillips Petroleum Co. 
Williams Production Co. 



EXISTING PICTURED CLIFFS 
PARTICIPATING AREA 

V 12th EXPANSION - PICTURED CLIFFS 
PARTICIPATING AREA - Effective 10-1-01 

PHILLIPS PETROLEUM CO. 

SAN JUAN 32-7 UNIT 

San Juan County, New Mexico 

June 30, 2000 



United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
Farmington Field Office 

1235 La Plata Highway, Suite A 
Farmington, New Mexico 87401 

IN REPLf REFER TO: 

San Juan 32-7 Unit (Pictured Cliffs PA) 
3162.7 (07100) 

August 28, 2002 

Phillips Petroleum Company 
5525 Hwy. 64 NBU 3004 
Farmington, NM 87401 

RE: San Juan 32-7 Unit 
Commerciality Detenriinations 
Pictured Cliffs Formation 
San Juan County, New Mexico 

Dear Mr. Fraker: 

In response to your letter dated August 14, 2002, the Farmington Field Office (FFO) has reviewed the data you 
submitted for a commerciality deterrnination for the following wells completed in the Pictured Cliffs formation. 

Well Name & Number Dedication Lease 
Completion 

Date 
Determination 

San Juan 32-7 Unit #10 W/2 Sec.32,T32N,R7W STATE 9/19/01 Commercial 

San Juan 32-7 Unit #19 W/2 Sec.4,T31N,R7W NMSF078996 9/07/01 Non-Commercial 

San Juan 32-7 Unit #39B W/2 Sec.23,T32N,R7W NMSF078472 7/25/01 Non-Commercial 

After completing our economic evaluations, we are in concurrence with the above determinations. 

The well that was determined to be commercial in the Pictured Cliffs formation is to be included in the Pictured Cliffs; 
participating area. It is required that a revision be submitted to include this well in the San Juan 32-7 Unit Pictured Cliffs 
Participating Area. The wells that were determined to be non-commercial are to be reported under their lease number or 
communitization agreement number. 

Under provisions of 43 CFR 3165.3, you may request an Administrative Review ofthe order(s) described above. Such request, 
including all supporting documents, must be filed in writing within 20 business days of receipt of this notice and must be filed 
with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such request 
shall not result in a suspension of the order(s) unless the reviewing official so determines. Procedures governing appeals from 
instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq. 

I f you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone (505) 
599-6359. 

Sincerely, 

Wj^ie Townsend 
Petroleum Engineer, 
Petroleum Management Team 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

September 27, 2002 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conserv ation Division 
1220 Saint Francis Drive 
Santa Fe, New Mexico 87505-4000 

RE:: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #243 WELL 
SAN JUAN COUNTY. NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 7, 1952, 
Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 Unit #243 wells is capable of 
producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests confirmation of this paying 
w ell determination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public Lands 
and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, should you 
liave any questions related to this matter. 

Respectfully your^ 

Skip Fraker 
San Juan Area-Land Dept. 
(505) 599-3428 



SAN JUAN 32-7 UNIT 
FRUITLAND COAL OWNERS 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS - NEW MEXICO PARTNERS, L.P. 

PHILLIPS - SAN JUAN LIMITED PARTNERSHIP 

SAN JUAN LIMITED PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 

SAN JUAN 32-7 #243 
FRUrTLAND COAL DRILLBLOCK OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #243 
Fruitland Coal 

SW/4 Section 19 32N-7W 
San Juan County, New Mexico 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

05/31/2001 
09/24/2001 
12/27/2001 

Total Well Costs: 
Current Gas Price ($/mcf): 
BLM Royalty: 

% Production Taxes: 3.75000 
4.00000 
0.99500 
0.19000 
0.17910 
9.11410 

$550,000 {1} 
$3.00 {2} 
12.5% 

Severance 
School 
Ad Valorem 
Conservation 
Prod Equip 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF {4} Expense,$ 

1 2001 304 2,369 
2 2002 266,051 28,426 
3 2003 304,965 28,426 
4 2004 271,273 28,426 
5 2005 225,125 28,426 
6 2006 188,861 28,426 
7 2007 159,972 28,426 
8 2008 136,677 28,426 
9 2009 117,686 28,426 
10 2010 102,050 28,426 
11 2011 89,061 28,426 
12 2012 78,181 28,426 
13 2013 69,001 28,426 
14 2014 61,200 28,426 
15 2015 54,531 28,426 
16 2016 48,794 28,426 
17 2017 43,833 28,426 

Total 2.217.565 

Notes: 
{1} Total well costs, based on average 2001 costs, include drilling, completion, gathering lines and surface facilities. 
{2} Gas price is actual until 2003 then a forecasted price of $2.18 was used for the life of the well. 
{3} Operating costs are approximate over life. 

{4} The gas forecast is based on actual production through 2001, assumed to be flat for 16 months, 
and then a hyperbolic decline. The forecast is considered to be a conservative forecast. 



Phillips Petroleum Company 
Monthly Production Data 

San Juan 32-7 Unit #243 
Fruitland Coal 

SW/4 Section 19 32N-7W 
San Juan County, New Mexico 

2001 Monthly Production 
Gas Water 

Yr Mo MCF BBLS 

2001 Dec 304 0 
1 mos. 2001 304 Q 

2002 Monthly Production 
Gas Water 

Yr Mo MCF BBLS 

2002 Jan 3,768 0 
2002 Feb 9,927 740 
2002 Mar 23,029 1,260 
2002 Apr 25,792 281 
2002 May 26,564 0 
2002 Jun 24,535 419 
2002 Jul 25,296 0 

7 mos. 2002 138.911 2.700 





Pressure, psi 

—*• CD CD CD CD C D CD 

G a s Rate, MCFD 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

November 20,2002 OIL CO.N'SLK * 

DIVISION 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Fanriington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1145 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
1220 S. St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
TWENTY-FIFTHEXPANSION - EFFECTIVE 10-1 -2001 
FRUITLAND PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650115,651115 

Ladies and Gentlemen: 

Pursuant to Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 16, 1952, Phillips 
Petroleum Company, as Unit Operator, determined on the dates indicated below that the well listed below is capable of producing 
unitized substances in paying quantities from the Fruitland Formation. Therefore, this application for the Twenty-Fifth Expansion 
of the Participating Area established for the Fruitland Formation is respectfully submitted for your approval as follows: 

The San Juan 32-7 #243 Well was completed September 24, 2002, with cumulative gas production of 138,911 MCF through July 
31, 2002. The spacing unit for this well is described as the W/2 of Section 19-32N-7W. 

This well was deemed commercial per letter dated November 7, 2001 from the Bureau of Land Management. 

Enclosed herewith are XXVI for the Twenty-Fifth Expanded Participating Area for the Fruitland Formation. This schedule 
describes the participating area and indicates the percentages of unitized substances allotted to the unit tracts according to the 
Fruitland Formation Ownership of such tracts. Also included is a map reflecting the boundaries of the Unit and the proposed 
Twenty-Fifth Expansion of the San Juan 32-7 Unit Fruitland Participating Area. 

TWENTY-FIFTH EXPANDED PARTICIPATING AREA 
EFFECTIVE October 1. 2001 

Drilling Block New Acres 
330.37 

Well Number 
243 W/2 Section 19-32N-7W 



Unless this application is disapproved or contested the Twenty-Fifth Expanded Participating Area is effective as of October 1, 
2001. Copies of this application are being sent to the Unit Working Interest owners. 

Respectfully yours, 

Skip Fraker 
Phillips Petroleum Company 
San Juan Area - Land Department 
(505) 599-3428 



The signatory approvals below are for the Twenty-Fifth Expanded Participating Area ofthe Fruitland Formation in the San Jufin 32-
7 Unit, #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management and 
the Oil Conservation Division 

Approved 
Oil Conservation Division 
Subject to like approval by the 
Bureau of Land Management and 
the Commissioner of Public Lands 



SAN JUAN 32-7 UNIT 
FRUITLAND COAL OWNERS 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS - NEW MEXICO PARTNERS, L.P. 

PHILLIPS - SAN JUAN LIMITED PARTNERSHIP 

SAN JUAN LIMITED PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 

SAN JUAN 32-7 #243 
FRUITLAND COAL DRILLBLOCK OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 
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• EXISTING FRUITLAND COAL 
PARTICIPATING AREA (INCLUDING 
23RD & 24TH EXPANSIONS -
AWAITING APPROVAL) 

25TH EXPANSION - FRUITLAND COAL 
PARTICIPATING AREA - Effective 10-1-01 

FRUITLAND COAL WELL 

P H I L L I P S P E T R O L E U M C O . 

SAN JUAN 32-7 UNIT 

San Juan County, New Mexico 

November 21, 2002 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

November 26, 2002 

RL-
Bureau o f Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
POBox 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505-4000 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
San Juan County, New Mexico 
2003 Plan of Development 
Contract C40463 

Ladies and Gentlemen: 

By letter dated February 19, 2002, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2002 Plan of Development 
(POD). The initial POD indicated four (4) wells were planned to be drilled. The 2002 status is shown below: 

1. Attached is a unit production map. 

2. The following wells were drilled in 2002. 

Well Name Dedicated Acreage Formation Operation 
None 

There was no drilling activity in the San Juan 32-7 Unit in 2002. 

The following wells were recompleted on in 2002: 

Well Name Dedicated Acreage Formation Operation 
None 

There was no recompletion activity in the San Juan 32-7 Unit in 2002. 

2002 Summary-There was no drilling or recompletions activity. The #43 and 48 wells were plugged and abandoned. There were 
no approved expansions in the San Juan 32-7 Participating Areas. All downhole commingle, dualed and recompletion operations 
were conducted in accordance with existing regulatory parameters. 

it 

OIL CONSK5 -̂ .\ 
DIVISION 



San Juan 32-7 Unit 
2003 Plan of Development 
Page 2 

The Participating Areas which have been established in the 32-7 Unit are: 

Formation Revision Effective 
Fruitland Coal Twentieth 12/1/98 
Pictured Cliffs Tenth 11/1/98 
Mesaverde Twenty-Third 1/1/82 
Dakota Third 5/1/81 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips, as Unit Operator, hereby submits the following wells for the 
2003 POD: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #205A W/2 Section 22-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #208A E/2 Section 34-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #215A W/2 Section 32-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #218A E/2 Section 7-31N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #224A W/2 Section 21-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #231A W/2 Section 17-31N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #232A W/2 Section 8-31N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #234A E/2 Section 32-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #238A E/2 Section 29-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #242A N/2 Section 33-32N-7W Fruitland Coal Drill 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are being provided with a copy 
of this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and any other wells deemed 
necessary or requested by the Unit working interest owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space below and 
returning an executed copy to my attention. 

Respectfully yours, 

Skip Fraker 
Phillips Petroleum Company 
San Juan Area - Land Department 
(505)599-3428 



SAN JUAN 32-7 UNIT #14-08-001-441 
2003 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 
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San Juan 32-7 Unit Owners 

Williams Production Company 
One Williams Center 
PO Box 3202, MS 37-5 
Tulsa, OK 74101 

Energen Resources Corp 
2198 Bloornfield Hwy 
Farmington, NM, 87401 

Phillips Petroleum Company-

San Juan Basin Partnership 

Co: en Vantage, Inc 

1415 North Loop West, Ste 1180 

Houston, TX 77008 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505) 827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505)827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505)827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

December 5, 2001 

Phillips Petroleum Company 
5525 Hwy. 64 NBU 3004 
Farmington, NM 87401 

Attention: Mr. Skip Fraker 

Re: San Juan 32-7 Unit Well No. 205 
Commercial Well Determination 
Fruitland Coal Formation 
San Juan County, New Mexico 

Dear Mr. Fraker: 

We are in receipt of your letter of September 28, 2001 and a copy of the Bureau of Land Management's 
letter of October 5, 2001 regarding the commercial determination for the San Juan 32-7 Unit Well No. 205. 

We concur with the Bureau of Land Management's determination that the San Juan 32-7 Unit Well No. 205 
is a commercial well in the Fruitland Coal formation and is entitled to participate in the Fruitland Coal 
participating area 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/pm 
pc: Reader File, 

BLM-Farmington Attn: Mr. Duane Spencer 
OCD-Santa Fe Attn: Mr. Roy Johnson 
TRD-Attn: Mr. Valdean Severson 
RMD-Attn: Ms. Linda Vieira 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

November 14, 2001 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1145 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
TWENTY-THIRD EXPANSION - EFFECTIVE 11-1-1998 
TWENTY-FOURTH EXPANSION - EFFECTIVE 10-1-2000 
FRUITLAND PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650115, 651115 

Ladies and Gentlemen: 

Pursuant to Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 16, 1952, 
Phillips Petroleum Company, as Unit Operator, determined on the dates indicated below that the wells listed below 
are capable of producing unitized substances in paying quantities from the Fruitland Formation. Therefore, this 
application for the Twenty-Third and Twenty-Fourth Expansions of the Participating Area established for the 
Fruitland Formation is respectfully submitted for your approval as follows: 

TWENTY-THIRD EXPANDED PARTICIPATING AREA 
EFFECTIVE NOVEMBER 1. 1998 

Drilling Block New Acres Well Number 
E/2 SE/4 Section 33-32N-7W 80.00 Middle Mesa Com #3 

The Middle Mesa Com #3 Well was completed October 6, 1998, with cumulative gas production of 3,241,710 MCF 
through May 31, 2001. The spacing unit for this well is described as the S/2 of Section 33-32N-7W. 

This well was deemed commercial per letter dated November 6, 2001 from the Bureau of Land Management. 

TWENTY-FOURTH EXPANDED PARTICIPATING AREA 
EFFECTIVE OCTOBER 1. 2000 

Drilling Block 
W/2 Section 17-32N-7W 

New Acres 
342.62 

Well Number 
#244 



The San Juan 32-7 Unit #244 Well was completed September 10, 2000, with cumulative gas production of 120,781 
MCF through September 30,2001. The spacing unit for this well is described as the W/2 Section 17-32N-7W. 

This well was deemed commercial per letter dated November 6,2001 from the Bureau of Land Management. 

Enclosed herewith are XXIV for the Twenty-Third Expanded Participating Area and Schedule XXV for the Twenty-
Fourth Expanded Participating Area for the Fruitland Formation. These schedules describe the participating areas 
and indicate the percentages of unitized substances allotted to the unit tracts according to the Fruidand Formation 
Ownership of such tracts. Also included is a map reflecting the boundaries of the Unit and the proposed Twenty-
First and Twenty-Second Expansions ofthe San Juan 32-7 Unit Fruitland Participating Area. 

Unless this application is disapproved or contested the Twenty-Third Expanded Participating Area is effective as of 
November 1, 1998 and the Twenty-Fourth Expanded Participating Area is effective as of October 1, 2000. Copies 
of this application are being sent to the Unit Working Interest owners. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505) 599-3428 

cc: San Juan 32-7 Unit Owners 
Jerry Foster (r)C40463 



The signatory approvals below are for the Twenty-Third and Twenty-Fourth Expanded Participating Area of trie 
Fruitland Formation in the San Juan 32-7 Unit, #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management and 
the Oil Conservation Division 

Approved 
Oil Conservation Division 
Subject to like approval by the 
Bureau of Land Management and 
the Commissioner of Public Lands 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

November 1, 2001 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O.Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #244 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001^41, approved December 7, 
1952, Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 Unit #244 well is 
capable of producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests 
confirmation of this paying well determination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public 
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, 
should you have any questions related to this matter. 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #244 
Fruitland Coal 

W/2 Section 17, 32N-7W 
San Juan Co., NM 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

Total Well Costs: 
Current Gas Price ($/mcf): 
BLM Royalty: 

% Production Taxes: 3.75000 
4.00000 
0.99500 
0.19000 
0.17910 
9.11410 

8/18/2000 
9/10/2000 

10/19/2000 

$550,000 {1} 
$1.60 {2} 
12.5% 

Severance 
School 
Ad Valorem 
Conservation 
Prod Equip 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF {4} Expense,$ 

1 2000 17,217 8,750 
2 2001 147,264 35,000 
3 2002 173,375 35,000 
4 2003 160,998 35,000 
5 2004 138,573 35,000 
6 2005 119,271 35,000 
7 2006 102,657 35,000 
8 2007 88,358 35,000 
9 2008 76,050 35,000 
10 2009 65,457 35,000 
11 2010 56,339 35,000 
12 2011 48,492 35,000 
13 2012 41,737 35,000 
14 2013 35,924 35,000 
15 2014 30,920 35,000 
16 2015 26,613 35,000 

Total 1.329.244 

Notes: 
{1} Total well costs include drilling, completion, gathering lines and surface facilities. 
{2} Gas price is a conservative netback price (actual received at completion was much higher). 
{3} Operating costs are approximate over a 15 year period. 

{4} The gas forecast is conservative (no inclining production). Flat through 2002 followed by 
a simple exponential decline (15%/year). 



Phillips Petroleum Company 
Monthly Production Data 

San Juan 32-7 Unit #244 
Fruitland Coal 

W/2 Section 17, 32N-7W 
San Juan Co., NM 

2000 Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

2000 Oct 886 407 
2000 Nov 5,357 1,360 
2000 Dec 10,974 0 

3 mos. 2000 17.217 1,767 

2001 Monthly Production @ ! 15.025# 
Gas Water 

Yr Mo MCF BBLS 

2001 Jan 13,390 1,110 
2001 Feb 11,507 994 
2001 Mar 4,469 0 
2001 Apr 11,066 1,580 
2001 May 10,470 805 
2001 Jun 11,213 864 
2001 Jul 12,869 996 
2001 Aug 14,139 
2001 Sep 14,441 

9 mos. 2001 103.564 6.349 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 N8U 3004 

PHILLIPS PETROLEUM COMPANY 

November 1, 2001 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #244 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) ofthe San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 7, 
1952, Phillips Petroleum Company (Phillips), as Unit Operator, has detennined that the San Juan 32-7 Unit #244 well is 
capable of producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests 
confirmation of this paying well determination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public 
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, 
should you have any questions related to this matter. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #244 
Fruitland Coal 

W/2 Section 17, 32N-7W 
San Juan Co., NM 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

8/18/2000 
9/10/2000 

10/19/2000 

Total Well Costs: 
Current Gas Price ($/mcf): 
BLM Royalty: 

$550,000 {1} 
$1.60 {2} 
12.5% 

% Production Taxes: 3.75000 
4.00000 
0.99500 
0.19000 
0.17910 
9.11410 

Severance 
School 
Ad Valorem 
Conservation 
Prod Equip 

Estimated Gross Annual Production 
and Operating Expenses 

Period Year 
Gas 
MCF {4} 

Operating 
Expense,$ 

1 2000 17,217 8,750 
2 2001 147,264 35,000 
3 2002 173,375 35,000 
4 2003 160,998 35,000 
5 2004 138,573 35,000 
6 2005 119,271 35,000 
7 2006 102,657 35,000 
8 2007 88,358 35,000 
9 2008 76,050 35,000 
10 2009 65,457 35,000 
11 2010 56,339 35,000 
12 2011 48,492 35,000 
13 2012 41,737 35,000 
14 2013 35,924 35,000 
15 2014 30,920 35,000 
16 2015 26,613 35,000 

Total 1 329.244 

Notes: 
{1} Total well costs include drilling, completion, gathering lines and surface facilities. 

{2} Gas price is a conservative netback price (actual received at completion was much higher). 
{3} Operating costs are approximate over a 15 year period. 
{4} The gas forecast is conservative (no inclining production). Flat through 2002 followed by 

a simple exponential decline (15%/year). 



Phillips Petroleum Company 
Monthly Production Data 

San Juan 32-7 Unit #244 
Fruitland Coal 

W/2 Section 17, 32N-7W 
San Juan Co., NM 

2000 Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

2000 Oct 886 407 
2000 Nov 5,357 1,360 
2000 Dec 10,974 0 

3 mos. 2000 17,217 1,767 

2001 Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

2001 Jan 13,390 1,110 
2001 Feb 11,507 994 
2001 Mar 4,469 0 
2001 Apr 11,066 1,580 
2001 May 10,470 805 
2001 Jun 11,213 864 
2001 Jul 12,869 996 
2001 Aug 14,139 
2001 Sep 14,441 

9 mos. 2001 103.564 6.349 
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October 30, 2001 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1145 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
TWENTY-FIRST EXPANSION - EFFECTIVE 5-1-99 
TWENTY-SECOND EXPANSION - EFFECTIVE 6-1-99 
FRUITLAND PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650115, 651115 

Ladies and Gentlemen: 

Enclosed is a replacement 'page 9' to the Schedule XXIII exhibit correcting Tract 22C Remarks, from San Juan 32-
7 Unit #233 to San Juan 32-7 Unit #240. 

I am sorry for the inconvenience caused by this error. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

October 24, 2001 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
MIDDLE MESA COM #3 WELL 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 7, 
1952, Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the Middle Mesa Com #3 well is capable 
of producing unitized substances in paying quantities from the Fruitland formation. The Middle Mesa Com #3 is a 
communitized well, with lands lying outside the boundaries of the San Juan 32-7 Unit, therefore, only the lands located within 
the unit boundary are being proposed for inclusion the Fruitland Coal participating area. Phillips hereby requests confirmation 
of this paying well determination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public 
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, 
should you have any questions related to this matter. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 

cc: Jerry Foster (r)C40463 



Phillips Petroleum Company 
Commerciality Determination 

Middle Mesa Com #3 
Fruitland Coal 

S/2 Section 33, 32N-7W 
San Juan Co., NM 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

Total Well Costs: 
Current Gas Price ($/mcf): 
BLM Royalty: 

% Production Taxes: 3.75000 
4.00000 
0.99500 
0.19000 
0.17910 
9.11410 

09/16/98 
10/06/98 
10/14/98 

$460,000 {1} 
$1.38 {2} 
12.5% 

Severance 
School 
Ad Valorem 
Conservation 
Prod Equip 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF {4} Expense,$ 

1 1998 28,098 18,000 
2 1999 1,084,032 72,000 
3 2000 1,571,962 72,000 
4 2001 1,254,685 72,000 
5 2002 948,271 72,000 
6 2003 716,687 72,000 
7 2004 541,661 72,000 
8 2005 409,378 72,000 
9 2006 309,402 72,000 
10 2007 233,841 72,000 
11 2008 176,733 72,000 
12 2009 133,572 72,000 
13 2010 100,951 72,000 
14 2011 76,298 72,000 
15 2012 57,664 72,000 

Total 7.643.235 

Notes: 
{1} Total well costs include drilling, completion, gathering lines and surface facilities. 

{2} Gas price is the approximate netback price received at completion. 

{3} Operating costs are approximate over a 15 year period and assume wellhead compression. 

{4} The gas forecast assumes a simple exponential decline (28%/yr). 



Phillips Petroleum Company 
Commerciality Determination 

Middle Mesa Com #3 
Fruitland Coal 

S/2 Section 33,32N-7W 
San Juan Co., NM 

Monthly Production Data 

1998 Monthly Production @ 15.025# 2000 Monthly Production @ 15.025# 

Yr Mo 
Gas 
MCF 

Water 
BBLS Yr Mo 

Gas 
MCF 

Water 
BBLS 

1998 Oct 28,098 571 2000 Jan 125,275 194 
1998 Nov 2000 Feb 125,335 259 
1998 Dec 2000 Mar 146,150 122 

2000 Apr 123,136 71 
3 mos. 1998 28098 57=1 2000 May 146,286 164 

2000 Jun 132,829 90 
2000 Jul 138,325 93 

1999 Monthly Production @ 15.025# 2000 Aug 137,326 49 
Gas Water 2000 Sep 123,643 48 

Yr Mo MCF BBLS 2000 Oct 129,533 55 
2000 Nov 120,603 64 

1999 Jan 77,722 1,466 2000 Dec 123,521 55 
1999 Feb 85,567 1,304 
1999 Mar 95,370 1,288 12 mos. 2000 1.571.962 1.209 
1999 Apr 93,054 639 
1999 May 63,019 219 
1999 Jun 81,644 358 2001 Monthly Production @ 15.025# 
1999 Jul 81,330 308 Gas Water 
1999 Aug 86,231 415 Yr Mo MCF BBLS 
1999 Sep 83,627 161 
1999 Oct 85,976 339 2001 Jan 120,401 64 
1999 Nov 116,740 645 2001 Feb 101,774 37 
1999 Dec 133,752 343 2001 Mar 117,464 31 

2001 Apr 107,593 30 
12 mos. 1999 1.084.032 2.569 2001 May 110,386 

5 mos. 2001 557.618 132 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

October 16, 2001 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) i 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O Box 1145 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) : -
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
TWENTY-FIRST EXPANSION - EFFECTIVE 5-1-99 
TWENTY-SECOND EXPANSION - EFFECTIVE 6-1-99 
FRUITLAND PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650115, 651115 

Ladies and Gentlemen: 

Pursuant to Section 11(a) ofthe San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 16, 1952, 
Phillips Petroleum Company, as Unit Operator, determined on the dates indicated below that the wells listed below 
are capable of producing unitized substances in paying quantities from the Fruitland Formation. Therefore, this 
application for the Twenty-First and Twenty-Second Expansions of the Participating Area established for the 
Fruitland Formation is respectfully submitted for your approval as follows: 

The San Juan 32-7 Unit #241 Well was completed April 21, 1999, with cumulative gas production of 627,463 MCF 
through November 30, 2000. The spacing unit for this well is described as the E/2 of Section 21-32N-7W. 

This well was deemed commercial per letter dated February 13, 2001 from the Bureau of Land Management. 

TWENTY-FIRST EXPANDED PARTICIPATING AREA 
EFFECTIVE MAY 1. 1999 

E/2 Section 21-32N-7W 
Drilling Block New Acres 

328.97 
Well Number 
#241 

TWENTY-SECOND EXPANDED PARTICIPATING AREA 
EFFECTIVE JUNE 1. 1999 

Drilling Block 
W/2 Section 22-32N-7W 
E/2 Section 19-32N-7W 

New Acres 
337.56 
326.53 

Well Number 
#205 
#240 



The San Juan 32-7 Unit #205 Well was completed May 17, 1999, with cumulative gas production of 598,312 MCF 
through November 30, 2000. The spacing unit for this well is described as the W/2 Section 22-32N-7W. 

This well was deemed commercial per letter dated October 5, 2001 from the Bureau of Land Management. 

The San Juan 32-7 Unit #240 Well was completed May 28, 1999, with cumulative gas production of 220,581 MCF 
through November 30, 2000. The spacing unit for this well is described as the E/2 Section 19-32N-7W. 

This well was deemed commercial per letter dated February 13, 2001 from the Bureau of Land Management. 

Enclosed herewith are XXII for the Twenty-First Expanded Participating Area and Schedule XXIII for the Twenty-
Second Expanded Participating Area for the Fruitland Formation. These schedules describe the participating areas 
and indicate the percentages of unitized substances allotted to the unit tracts according to the Fruitland Formation 
Ownership of such tracts. Also included is a map reflecting the boundaries of the Unit and the proposed Twenty-
First and Twenty-Second Expansions of the San Juan 32-7 Unit Fruitland Participating Area. 

Unless this application is disapproved or contested the Twenty-First Expanded Participating Area is effective as of 
May 1, 1999 and the Twenty-Second Expanded Participating Area is effective as of June 1, 1999. Copies of this 
application are being sent to the Unit Working Interest owners. 

Respectfully yours. 

San Juan Area - Land Department 
(505) 599-3428 

cc: San Juan 32-7 Unit Owners 
Jerry Foster (r)C40463 



The signatory approvals below are for the Twenty-First and Twenty-Second Expanded Participating Area of the 
Fruitland Formation in the San Juan 32-7 Unit, #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management and 
the Oil Conservation Division 

Approved 
Oil Conservation Division 
Subject to like approval by the 
Bureau of Land Management and 
the Commissioner of Public Lands 
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FRUITLAND COAL WELL 

EXISTING FRUITLAND COAL 
PARTICIPATING AREA 

p r r i 21th EXPANSION - FRUITLAND COAL 
f \ \ ] PARTICIPATING AREA - Effective 5-1-99 

22th EXPANSION - FRUITLAND COAL 
PARTICIPATING AREA - Effective 6-1-99 

PHILLIPS PETROLEUM CO. 

SAN JUAN 32-7 UNIT 
San Juan County, New Mexico 

October 16, 2001 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

Bureau of Land Management 
Farmington Resource Area 

September 28, 2001 

123 5 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #205 WELL 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) ofthe San Juan 32-7 Unit Agreement #14-08-001-441, approved December 7, 
1952, Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 Unit #205 well is 
capable of producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests 
confirmation of this paying well detenriination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public 
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, 
should you have any questions related to this matter. 

Respectfully yours, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 

cc: Jerry Foster (r)C40463 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #205 
Fruitland Coal 

W/2 Section 22, 32N-7W 
San Juan Co., NM 

Date Spud: 04/22/1999 
Date of Completion: 05/17/1999 
Date of First Delivery: 05/21/1999 

Total Well Costs: $500,000 

Current Gas Price ($/mcf): $1.38 

BLM Royalty: 12.5% 

% Production Taxes: 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1999 150,502 14,583 
2 2000 657,255 25,000 
3 2001 652,730 25,000 
4 2002 561,810 25,000 
5 2003 483,555 25,000 
6 2004 416,200 25,000 
7 2005 358,227 25,000 
8 2006 308,329 25,000 
9 2007 265,382 25,000 

10 2008 228,416 25,000 
11 2009 196,600 25,000 
12 2010 169,216 25,000 
13 2011 145,646 25,000 
14 2012 125,359 25,000 
15 2013 107,898 25,000 

Total 4.827.124 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #205 
Fruitland Coal 

W/2 Section 22, 32N-7W 
San Juan Co., NM 

Comments / Exp lanat ions: 
The forecast assumes a simple exponential decline (15%/yr) from the current 
production level (1950 MCFD). The max pitot during completion was +/-1.3 MMCFD. 

Operating costs are an approximate average over a 15 year perioid. Total well 
costs include drilling, completion, gathering lines and surface facility costs and are 
typical for the area. Gas price is the netback price received in 1999. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1999 May 2,958 2 
1999 Jun 18,067 2,368 
1999 Jul 24,636 2,062 
1999 Aug 24,865 1,783 
1999 Sep 15,011 0 
1999 Oct 20,997 0 
1999 Nov 15,136 845 
1999 Dec 28,832 2,248 

8 mos. 1999 150.502 9,308 

2000 Jan 36,472 1,311 
2000 Feb 47,584 1,599 
2000 Mar 60,189 1,080 
2000 Apr 52,781 999 
2000 May 53,101 1,449 
2000 Jun 53,014 1,392 
2000 Jul 57,132 1,232 
2000 Aug 59,367 1,169 
2000 Sep 58,608 1,284 
2000 Oct 61,574 1,543 
2000 Nov 58,490 0 

11 mos. 2000 598.312 13.058 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #205 
Fruitland Coal 

W/2 Section 22, 32N-7W 
San Juan Co., NM 

Date Spud: 04/22/1999 
Date of Completion: 05/17/1999 
Date of First Delivery: 05/21/1999 

Total Well Costs: $500,000 

Current Gas Price ($/mcf): $1.38 

BLM Royalty: 12.5% 

% Production Taxes: 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1999 150,502 14,583 
2 2000 657,255 25,000 
3 2001 652,730 25,000 
4 2002 561,810 25,000 
5 2003 483,555 25,000 
6 2004 416,200 25,000 
7 2005 358,227 25,000 
8 2006 308,329 25,000 
9 2007 265,382 25,000 

10 2008 228,416 25,000 
11 2009 196,600 25,000 
12 2010 169,216 25,000 
13 2011 145,646 25,000 
14 2012 125,359 25,000 
15 2013 107,898 25,000 

Total 4.827.124 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #205 
Fruitland Coal 

W/2 Section 22, 32N-7W 
San Juan Co., NM 

Commen ts / Exp lanat ions: 
The forecast assumes a simple exponential decline (15%/yr) from the current 
production level (1950 MCFD). The max pitot during completion was +/-1.3 MMCFD. 

Operating costs are an approximate average over a 15 year perioid. Total well 
costs include drilling, completion, gathering lines and surface facility costs and are 
typical for the area. Gas price is the netback price received in 1999. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1999 May 2,958 2 
1999 Jun 18,067 2,368 
1999 Jul 24,636 2,062 
1999 Aug 24,865 1,783 
1999 Sep 15,011 0 
1999 Oct 20,997 0 
1999 Nov 15,136 845 
1999 Dec 28,832 2,248 

8 mos. 1999 150.502 9,308 

2000 Jan 36,472 1,311 
2000 Feb 47,584 1,599 
2000 Mar 60,189 1,080 
2000 Apr 52,781 999 
2000 May 53,101 1,449 
2000 Jun 53,014 1,392 
2000 Jul 57,132 1,232 
2000 Aug 59,367 1,169 
2000 Sep 58,608 1,284 
2000 Oct 61,574 1,543 
2000 Nov 58,490 0 

11 mos. 2000 598.312 13.058 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

September 28, 2001 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE. SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #205 WELL 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Secuon 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 7, 
1952, Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 Unit #205 well is 
capable of producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests 
confirmation of this paying well detennination. A summary of production and economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public 
Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, 
should you have any questions related to this matter. 

RespectfullyApurs, 

Skip Fraker 
San Juan Area - Land Department 
(505)599-3428 

cc: Jerry Foster (r)C40463 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY, 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

April 5, 2001 

Bureau of Land Management (3 copies) 
Farmington Field Office 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
PO Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: San Juan 32-7 Unit 
#14-08-001-441 
San Juan County, New Mexico 
First Amended 2001 Plan of Development 

Ladies and Gentlemen: 

By letter dated February 19, 2001 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2001 Initial Plan of 
Development (POD). 

It is now proposed that the POD be amended to include the addition of one (1) well to be drilled which was not included in the 
Initial POD. 

The proposed well to be drilled is as follows: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #243 W/2 Section 19-32N-7W Fruitland Coal Drill 

The Fruitland Coal drillblock for this well is not located within the Pictured Cliffs Participating Area and the drill block is owned 
by Phillips Petroleum Company and Williams Production Company. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells 
deemed necessary or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating 
Agreement. 

Per Section 10 of the San Juan 32-7 Unit Agreement, please confirm your approval of this First Amendment to the POD by 
executing in the appropriate space and returning one (1) copy of this letter to the attention ofthe undersigned. 

Respectfully your, 

Skip Fraker 
Southwestern Region-Land Dept. 
(505) 599-3428 

Cc: J. L. Mathis 
W. D. Jaap 
Steve Jones 



BUREAU OF LAND MANAGEMENT DATE 

COMMISSIONER OF PUBLIC LANDS DATE 
STATE OF NEW MEXICO 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON. NEW MEXICO 87401 
5525 HWY. 54 NBll 3004 

February 19,2001 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
Rio Arriba County, New Mexico 
2001 Plan of Development 
Contract C40463 

Gentlemen: 

By letter dated December 27, 1999, Phillips Petroleum Company (Phillips) as Unit Operator filed the 2000 Plan of Development 
(POD) which was amended by letter dated October 2, 2000 (First Amendment). The initial POD indicated eight (8) wells were 
planned to be drilled in 2000 with the subsequent amendment adding one (1) well. The 2000 status is shown below: 

1. Attached is a Unit production map. 
2. The following wells were drilled in 2000. 

Well Name Dedicated Acreage Formation 
San Juan 32-7 Unit #39B W/2(PC&MV) Section 23-32N-7W Pictured Cliffs/Mesaverde 

The #39B well was drilled as a Mesaverde infill and a Pictured Cliffs drillblock. The #19A #35M #44M and #92 wells were not 
drilled and will be carried over into 2001. 

3. The following wells were recompleted in 2000. 

Well Name Dedicated Acreage Formation 

NONE 

2000 Summary-There was One (1) Mesaverde/Pictured Cliffs commingle well drilled. 

The Participating Areas which have been established in the 32-7 Unit are: 
Formation Revision Effective 
Fruitland Coal Twentieth 12/1/98 
Pictured Cliffs Tenth 11/1/98 
Mesaverde Twenty-Third 1/1/82 
Dakota Third 5/1/81 



San Juan 32-7 Unit 
2001 Plan of Development 
February 19, 2001 
l'age 2 

Pursuan t to Section 10 of the San Juan 32-7 Unit Agreement Phillips, as Unit Operator hereby submits the following wells for the 
2001 POD: 

Well Name 
San Juan 32-7 Unit #19A 

San Juan 32-7 Unit #35M 
San Juan 32-7 Unit#44M 
San Juan 32-7 Unit #92 
San Juan 32-7 Unit #243 

Dedicated Acreage 
SW/4,NW/4 SE/4, Lot 6,7,8 in Sec. 4 & 
Lot 5 Section 5-31N-7W 
W/2(MV), N/2(DK) Section 22-32N-7W 
E/2(MV), S/2(DK) Section 22-32N-7W 
E/2 Section 22-32N-7W 
W/2 Section 19-32N-7W 

Formation 
Pictured Cliffs/Mesaverde 

Mesaverde/Dakota 
Mesaverde/Dakota 
Pictured Cliffs 
Fruitland Coal 

Operation 
Drill 

Drill 
Drill 
Drill 
Drill 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are being provided with a copy of 
this letter. Phillips, as Unit Operator, will drill any wells that may be required to prevent drainage and any other wells deemed 
necessary or requested by the Unit working interest owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement please confirm your approval of this POD by signing in the appropriate space below and 
returning an executed copy to my attention. 

Respectfully youss, 

"t 
Skip Fraker 
San Juan Area-Land Dept. 
(505) 599-3428 



SAN JUAN 32-7 UNIT #14-08-4)01-441 
2001 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 

c3 c?3 • oL&O 
Date 

cc: San Juan 32-7 Unit Owners 
J. L Mathis (r) C40463 
W. D. Jaap (r) local supervisors 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

January 30, 2001 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #240 WELL 
SAN JUAN 32-7 UNIT #241 WELL 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 7, 1952, 
Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 Unit #240 & #241 wells are capable 
of producing unitized substances in paying quantities from the Fruitland formation. Phillips hereby requests confirmation of these 
paying well determinations. A summary of production and economic data is enclosed for each well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public Lands 
and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, should you 
have any questions related to this matter. 

Respectfully yours 

/ 

Skip Fraker 
San Juan Area-Land Dept. 
(505) 599-3428 

cc: J. L. Mathis (r)C40463 



SAN JUAN 32-7 UNIT 
FRUITLAND COAL OWNERS 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS - NEW MEXICO PARTNERS, L.P. 

PHILLIPS - SAN JUAN LIMITED PARTNERSHIP 

SAN JUAN LIMITED PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #240 
Fruitland Coal 

E/2 Section 19, 32N-7W 
San Juan Co., NM 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

Total Well Costs: 

Current Gas Price ($/mcf): 

BLM Royalty: 

% Production Taxes: 

04/23/99 
05/28/99 
06/03/99 

$500.000 

$1.38 

12.5% 

3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Period Year 
Gas 
MCF 

Operating 
Expense, $ 

1 1999 108,336 14,583 
2 2000 237,955 25,000 
3 2001 191,377 25,000 
4 2002 163,081 25,000 
5 2003 138,968 25,000 
6 2004 118,421 25,000 
7 2005 100,912 25,000 
8 2006 85,992 25,000 
9 2007 73,277 25,000 
10 2008 62,443 25,000 
11 2009 53,210 25,000 
12 2010 45,343 25,000 
13 2011 38,639 25,000 
14 2012 32,926 25,000 
15 2013 28,058 25,000 

Total 1.478.937 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #240 
Fruitland Coal 

E/2 Section 19, 32N-7W 
San Juan Co., NM 

Comments / Explanations: 
The forecast assumes a simple exponential decline (16%/yr) from the current 
production level (575 MCFD). The max pitot during completion was +/- 2.0 MMCFD, 
so forecast does not reflect increase in rate due to dewatering. 

Operating costs are an approximate average over a 15 year perioid. Total well 
costs include drilling, completion, gathering lines and surface facility costs and are 
typical for the area. Gas price is the netback price received in 1999. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1999 Jun 9,013 560 
1999 Jul 15,221 1,040 
1999 Aug 16,123 720 
1999 Sep 12,639 0 
1999 Oct 17,356 0 
1999 Nov 15,632 981 
1999 Dec 22,352 705 

7 mos. 1999 108.336 4,006 

2000 Jan 21,847 598 
2000 Feb 20,237 667 
2000 Mar 20,694 642 
2000 Apr 19,483 961 
2000 May 21,821 860 
2000 Jun 19,959 777 
2000 Jul 20,576 649 
2000 Aug 20,198 445 
2000 Sep 18,876 17 
2000 Oct 19,530 822 
2000 Nov 17,360 0 

11 mos. 2000 220.581 6.438 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #241 
Fruitland Coal 

E/2 Section 21 , 32N-7W 
San Juan Co., NM 

Date Spud: 
Date of Completion: 
Date of First Delivery: 

Total Well Costs: 

Current Gas Price ($/mcf): 

BLM Royalty: 

% Production Taxes: 

03/27/99 
04/21/99 
04/30/99 

$500.000 

$1.38 

12.5% 

3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense, $ 

1 1999 428,618 16,667 
2 2000 685,500 25,000 
3 2001 642,688 25,000 
4 2002 553,167 25,000 
5 2003 476,116 25,000 
6 2004 409,797 25,000 
7 2005 352,716 25,000 
8 2006 303,586 25,000 
9 2007 261,299 25,000 
10 2008 224,902 25,000 
11 2009 193,576 25,000 
12 2010 166,612 25,000 
13 2011 143,405 25,000 
14 2012 123,430 25,000 
15 2013 106,238 25,000 

Total 5.071.648 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #241 
Fruitland Coal 

E/2 Section 21, 32N-7W 
San Juan Co., NM 

Comments / Explanations: 
The forecast assumes a simple exponential decline (15%/yr) from the current 
production level (1920 MCFD in November). The max pitot during completion 
was +/- 3.0 MMCFD, so forecast does not reflect increase in rate due to 
dewatering. 

Operating costs are an approximate average over a 15 year perioid. Total well 
costs include drilling, completion, gathering lines and surface facility costs and are 
typical for the area. Gas price is the netback price received in 1999. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1999 May 49,379 2,562 
1999 Jun 56,415 3,331 
1999 Jul 56,916 3,709 
1999 Aug 54,440 2,412 
1999 Sep 43,804 0 
1999 Oct 53,936 0 
1999 Nov 55,905 3,310 
1999 Dec 57,823 3,097 

8 mos. 1999 428.618 OMl 

2000 Jan 55,716 1,773 
2000 Feb 53,270 2,430 
2000 Mar 60,128 1,716 
2000 Apr 50,934 935 
2000 May 58,747 1,702 
2000 Jun 58,949 2,049 
2000 Jul 62,397 1,232 
2000 Aug 63,944 1,614 
2000 Sep 42,871 309 
2000 Oct 62,883 723 
2000 Nov 57,624 0 

11 mos. 2000 627.463 14.483 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 
October 2, 2000 

Bureau of Land Management (3 copies) 
Farmington Field Office 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) OCT | 2 m 
State of New Mexico 
PO Box 1148 . 
Santa Fe, New Mexico 87501-1148 ' ' ..... . 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: San Juan 32-7 Unit 
#14-08-001-441 
San Juan County, New Mexico 
First Amended 2000 Plan of Development 

Ladies, and Gentlemen: 

By letter dated December 27, 1999 Philips Petroleum Company (Phillips), as Unit Operator, filed the 2000 Initial Plan of 
Development (POD). 

It is now proposed that the POD be amended to include the addition of one (1) well to be recompleted which was not included in 
the Initial POD. 

The proposed well to be drilled is as follows: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #19 W/2 Section 4-31N-7W Pictured Cliffs Recompletion 

The Pictured Cliffs drillblock for this well is not located within the Pictured Cliffs Participating Area and the drill block is owned 
by Phillips Petroleum Company and Williams Production Company. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any others wells 
deemed necessary or requested by the Unit Working Interest Owners under the terms and provisions of the Unit Operating 
Agreement. 

Per Section 10 of the San Juan 30-5 Unit Agreement, please confirm your approval of this Second Amendment to the POD by 
executing in the appropriate space and returning one (1) copy of this letter to the attention of the undersigned. 

Respectfully your, 

\ i » ' 
Skip Fralcer 
Southwestern Region-Land Dept. 
(505) 599-3428 " 

Cc: J. L. Mathis 
W. D. Jaap 
Mike Larimer 



BUREAU OF LAND MANAGEMENT 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 

STATE OF NEW/MEXICO 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

July 10, 2000 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
POBox 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
ELEVENTH EXPANSION - EFFECTIVE 9-1-99 
SAN JUAN COUNTY, NEW MEXICO 
C40463,LCN 650107 

Ladies and Gentlemen: 

Pursuant to Section 11(a) of the San Juan 32-7 Unit Agreement #14-08-001-441, approved December 16, 1952, 
Phillips Petroleum Company, as Unit Operator, determined on the dates indicated below that the wells listed below 
were capable of producing unitized substances in paying quantities from the Pictured Cliffs Formation. Therefore, 
this application for the Eleventh Expansion of the Participating Area established for the Pictured Cliffs Formation is 
respectfully submitted for your approval as follows: 

Eleventh Expanded Participating Area 
Effective December 1. 1999 

Drilling Block New Acres Well No. 
NW/4, Section 26, T32N, R7W 160.00 89 

The San Juan 32-7 Unit #89 was drilled and completed into the Pictured Cliffs Formation on November 15, 1999 
with cumalative gas production of 64,633 mcf through March 31, 2000. The drillblock unit for this well is 
described as the SW/4 of Section 26-32N-7W, Rio Arriba County, New Mexico. 



San Juan 32-7 Unit 
Eleventh Expansion - Effective 12-1-99 
Pictured Cliffs Formation 
July 10, 2000 
Page 2 

This well was deemed commercial per letter dated June 1, 2000, from the Bureau of Land Management. 

Enclosed herewith is Schedule XII for the Eleventh Expanded Participating Area for the Pictured Cliffs Formation. 
These schedules describe the participating area and indicates the percentage of unitized substances allocated to the 
unit tracts according to the Pictured Cliffs Formation ownership of such tracts. Also included is a map reflection 
the existing Participating Area and the Proposed Eleventh Expansion of the San Juan 32-7 Unit Pictured Cliffs 
Formation Participating Area. 

Unless this application is disapproved or contested, the Eleventh Expanded Participating Area is effective as of 
September 1, 1999. Copies of this application are being provided to the Unit Working Interest Owners. 

Respectfully your, 

Skip Fraker 
Southwestern Region-Land Dept. 
(505) 599-3428 



San Juan 32-7 Unit 
Eleventh Expansion - Effective 12-1-99 
Pictured Cliffs Formation 
July 10, 2000 
Page 3 

The signatory approvals below are for the Eleventh Expanded Participating Areas of the Pictured Cliffs Formation 
in the San Juan 32-7 Unit #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
And the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management 
And the Oil Conservation Division 

Approved 
Oil ContervanaiL)ivision ' 
Subject to lil^c/approval by the 
Bureau of Land Management 
And the Commissioner of Public Lands 

cc: San Juan 29-6 Unit Owners 
W. D. Japp (r) Supervisors 
J. L. Mathis (r) C40453 
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EXISTING PICTURED CLIFFS 
PARTICIPATING AREA 

11th EXPANSION - PICTURED CLIFFS 
PARTICIPATING AREA - Effective 12-1-99 

PHILLIPS PETROLEUM CO. 

SAN JUAN 32-7 UNIT 

San Juan County, New Mexico 

June 30, 2000 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

June 22, 2000 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
PO Box 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
NINTH & TENTH EXPANSIONS 
PICTURED CLIFFS FORMATION 
San Juan County, New Mexico 
C40463, LCN 650107 

Ladies and Gentlemen: 

There were certain errors in the exhibits that have been corrected in the enclosed exhibits. 

I apologize any inconvenience this error may have caused you. 

Respectfully your, 

Skip Fraker 
Southwestern Region-Land Dept. 
(505) 599-3428 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

April 24, 2000 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands 
State of New Mexico 
Attn: Mr. Ray Powell 
PO Box 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #89 
W/2 SECTION 26, T32N, R7W 
SAN JUAN COUNTY, NEW MEXICO 
C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of he San Juan 32-7 Unit Agreement, #14-08-001-441, Phillips Petroleum Company 
(Phillips) has determined that the San Juan 32-7 Unit #89 well is capable of producing unitized substances in paying quantities from 
the Pictured Cliffs formation. Phillips requests confirmation of this paying well determination. A summary of production and 
economic data is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public Lands 
and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, should you 
have any questions. 

Very truly yours, 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

CC: J.L Mathis (r) C40463 



SAN JUAN 32-7 UNIT 
PICTURED CLIFFS PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 

SAN JUAN 32-7 UNIT #89 DRILL BLOCK OWNERS 

PHILLIPS PETROLEUM COMPANY 
WILLIAMS PRODUCTION COMPANY 
BURLINGTON RESOURCES OIL & GAS COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #89 
Pictured Cliffs 

Unit D Sec. 26 T32N-R7W 
San Juan Co., NM 

This well is a new drill Pictured Cliffs producer. 

Actual drilling costs were used in the economics calculations. 

The operating costs are an average of actual January and February 2000 costs 

The gas price is an average of actual January and February 2000 prices with actual transportation 
costs removed. 

Recommend that this well be determined commercial. 

Actual Production 
Month Production 
Dec-99 27,633 MCF 
Jan-00 13,600 MCF 

Feb-00 14,176 MCF 

Mar-00 9,224 MCF 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #89 
Pictured Cliffs 

Unit D Sec. 26 T32N-R7W 
San Juan Co., NM 

Date of First Delivery: 12/07/99 

Total Well Costs: &217.564 

Avg. Gas Price ($/mcf): $1.77 

BLM Royalty: 12.5% 

% Production Taxes 3.7500000 Severance 
4.0000000 School 
1.0361500 Ad Valorem 
0.1900000 Conservation 
0.6900759 Prod Equip 
9.6662259 

Period 

Estimated Gross Annual Production 
and Operating Expenses 

Gas 
Year MCF 

Operating 
Expense, $ 

1 1999 27,633 (actual) 393 
2 2000 152,702 4,716 
~ i 2001 132,348 4,716 
4 2002 115,449 4,716 
5 2003 101,303 4,716 
6 2004 89,373 4,716 
7 2005 79,242 4,716 
8 2006 70,582 4,716 
9 2007 63,138 4,716 
10 2008 56,702 4,716 
11 2009 51,110 4,716 
12 2010 46,229 4,716 
13 2011 41,949 4,716 
14 2012 38,180 4,716 
15 2013 34,848 4,716 

Total 1.100.789 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

April 24, 2000 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands 
State of New Mexico 
Attn: Mr. Ray Powell 
POBox 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division 
State of New Mexico 
Ami: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 31-6 UNIT 
#14-08-001-464 
COMMERCIALITY DETERMINATION 
SAN JUAN 31-6 UNIT #3R 
E/2 SECTION 6, T30N, R6W 
SAN JUAN COUNTY, NEW MEXICO 
C49866 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of he San Juan 31-6 Unit Agreement, #14-08-001-464, Phillips Petroleum Company 
(Phillips) has determined that the San Juan 31-6 Unit #3R well is not capable of producing unitized substances in paying quantities 
from the Dakota formation. Phillips requests confirmation of this non-commercial well determination. A summary of production and 
economic data is enclosed for the well. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, should you 
have any questions. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

CC: J.L. Mathis (r) C49866 



SAN JUAN 31-6 UNIT 
DAKOTA PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 
AMOCO PRODUCTION COMPANY 
BURLINGTON RESOURCES OIL & GAS COMPANY 
ST JOHNS OPERATING #1 L3 
FOUR STAR OIL & GAS COMPANY 
WISER OIL COMPANY 

SAN JUAN 31-6 UNIT #3R DRILL BLOCK OWNERS 

BURLINGTON RESOURCES OIL & GAS COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 31-6 Unit #3R 

Dakota 
Unit G Sec. 6 T30N-R6W 

Rio Arriba Co., NM 

Date of First Delivery: 12/10/99 

Total Well Costs: $475.000 

Avg. Gas Price ($/mcf): $1.88 

BLM Royalty: 12.5% 

% Production Taxes 3.7500000 Severance 
4.0000000 School 
1.1732500 Ad Valorem 
0.1900000 Conservation 
0.7813845 Prod Equip 
9.8946345 

Period 

Estimated Gross Annual Production 
and Operating Expenses 

Gas 
Year MCF 

Operating 
Expense, $ 

1 1999 15,168 (actual) 856 
2 2000 25,450 3,424 

•~< 
2001 22,058 3,424 

4 2002 19,241 3,424 
5 2003 16,884 3,424 
6 2004 14,896 3,424 
7 2005 13,207 3,424 
8 2006 11,764 3,424 
9 2007 10,523 3,424 
10 2008 9,450 3,424 
11 2009 8,518 3,424 
12 2010 7,705 3,424 
13 2011 6,991 3,424 
14 2012 6,363 3,424 
15 2013 5,808 3,424 

Total 178.859 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 31-6 Unit #3R 
Dakota 

Unit G Sec. 6 T30N-R6W 
Rio Arriba Co., NM 

This well is a new drill Dakota. 

Average drilling costs for a stand alone Dakota were used. 

Operating costs are an average of actual costs to date 

The gas price is an average of actual prices with actual transportation 
costs removed. 

Recommend that this well be determined non-commercial. 

Actual Production 
Month Production 
Sep-99 4,276 MCF 
Oct-99 5,533 MCF 

Nov-99 3,997 MCF 

Dec-99 1,362 MCF 

Jan-00 1,648 MCF 
Feb-00 2,857 MCF 
Mar-00 753 MCF 
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Yearly Production (MMCF) 
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FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

April 24, 2000 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands 
State of New Mexico 
Attn: Mr. Ray Powell 
POBox 1148 
Santa Fe, NM 87504-1148 

Oil Conservation Division 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 31-6 UNIT 
#14-08-001-464 
COMMERCIALITY DETERMINATION 
SAN JUAN 31-6 UNIT #16M 
W/2 SECTION 33, T31N, R6W 
SAN JUAN COUNTY, NEW MEXICO 
C49866 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of he San Juan 31-6 Unit Agreement, #14-08-001-464, Phillips Petroleum Company 
(Phillips) has determined that the San Juan 31-6 Unit #16M well is capable of producing unitized substances in paying quantities from 
the Dakota formation. Phillips requests confirmation of this paying well determination. A summary of production and economic data 
is enclosed for the well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of Public Lands 
and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the undersigned, should you 
have any questions. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

CC: J.L. Mathis (r) C49866 



SAN JUAN 31-6 UNIT 
DAKOTA PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 
AMOCO PRODUCTION COMPANY 
BURLINGTON RESOURCES OIL & GAS COMPANY 
ST JOHNS OPERATING #1 L3 
FOUR STAR OIL & GAS COMPANY 
WISER OIL COMPANY 

SAN JUAN 31-6 UNIT #16M DRILL BLOCK OWNERS 

BURLE^GTON RESOURCES OIL & GAS COMPANY 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 31-6 Unit #16M 

Dakota 
Unit C Sec. 33 T31N-R6W 

Rio Arriba Co., NM 

Date of First Delivery: 09/15/99 

Total Well Costs: $475.000 

Avg. Gas Price ($/mcf): $1.88 

BLM Royalty: 12.5% 

% Production Taxes: 3.7500000 Severance 
4.0000000 School 
1.1732500 Ad Valorem 
0.1900000 Conservation 
0.7813845 Prod Equip 
9.8946345 

Period 

Estimated Gross Annual Production 
and Operating Expenses 

Gas 
Year MCF 

Operating 
Expense, $ 

1 1999 97,219 (actual) 1,426 
2 2000 130,645 5,704 
3 2001 113,231 5,704 
4 2002 98,773 5,704 
5 2003 86,671 5,704 
6 2004 76,464 5,704 
7 2005 67,796 5,704 
8 2006 60,387 5,704 
9 2007 54,018 5,704 
10 2008 48,512 5,704 
11 2009 43,728 5,704 
12 2010 39,552 5,704 
13 2011 35,889 5,704 
14 2012 32,665 5,704 
15 2013 29,815 5,704 

Total 918.144 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 31-6 Unit #16M 
Dakota 

Unit C Sec. 33 T31N-R6W 
Rio Arriba Co., NM 

This well is a new drill Dakota. 

Average drilling costs for a stand alone Dakota were used. 

Operating costs are an average of actual costs to date 

The gas price is an average of actual prices with actual transportation 
costs removed. 

Recommend that this well be determined commercial. 

Actual Production 
Month Production 

Sep-99 11,802 MCF 
Oct-99 19,134 MCF 

Nov-99 15,463 MCF 

Dec-99 14,308 MCF 

Jan-00 12,914 MCF 
Feb-00 11,843 MCF 
Mar-00 11,755 MCF 



Yearly Production (MMCF) 
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PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

December 27, 1999 - . . 
; is ; j P r '. 

Bureau of Land Management (3 copies) JAN - T 201X1 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 * '» : w * W A m * i i V-W-'r 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
Rio Arriba County, New Mexico 
2000 Plan of Development 
Contract C40463 

Gentlemen: 

By letter dated January 12, 1999, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1999 
Plan of Development (POD) which was amended by letter dated April 16, 1999 (First Amendment). The 
initial POD indicated six (6) wells were planned to be drilled in 1999 with the subsequent amendment 
adding four (4) wells to be drilled and two (2) additional wells to be recompleted. The 1999 status is 
shown below: 

1. Attached are maps for each participating area. 
2. The following wells were drilled in 1999. 

Well Name 
San Juan 32-7 Unit #89 
San Juan 32-7 Unit #90 
San Juan 32-7 Unit #91 
San Juan 32-7 Unit #205 
San Juan 32-7 Unit #220 

San Juan 32-7 Unit #228 

San Juan 32-7 Unit #240 
San Juan 32-7 Unit #241 

Dedicated Acreage Formation 
NW/4 Section 26-32N-7W 
W/2 Section 27-32N-7W 
NW/4 Section 33-32N-7W 
W/2 Section 22-32N-7W 
Lot 9 & portion Tract 53 in Sec. 5 & 
Lots 8, 9, 10, 11, 13, NE/4 SW/4, NW/4 
SE/4 & portion Tract 53 in Sec. 6-31N-7W 
A portion of Tract 54 in Section 6 & Lots 
6, 7, SW/4 NE/4, N/2 SE/4 and a portion 
of Tract 54 in Section 7-31N-7W 
E/2 Section 19-32N-7W 
E/2 Section 21-32N-7W 

Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Fruitland Coal 
Fruitland Coal 

Fruitland Coal 

Fruitland Coal 
Fruitland Coal 

The #89 well was drilled on a drillblock basis and the #90 & #91 wells were infill wells in the Pictured Cliffs 
Participating Area. The #205, #240 and #241 wells were drilled on a drillblock basis and the #220 and 
#228 wells were drilled on intervening drillblocks (IDB) in the Fruitland Coal Participating Area. The 
#202R and #243 wells were not drilled and will be carried over into 2000. 

3. The following wells were recompleted in 1999. 

Well Name 
San Juan 32-7 Unit #14 
San Juan 32-7 Unit #34 

Dedicated Acreage 
E/2 Section 28-32N-7W 
E/2 Section 27-32N-7W 

Formation 
Pictured Cliffs 
Mesaverde 



San Juan 32-7 Unit 
2000 Plan of Development 
December 27, 1999 
Page 2 

The Pictured Cliffs recompletion was on a drillblock basis and the Mesaverde recompletion was an infill in 
the Mesaverde Participating Area. 

1999 Summary-There were three (3) Pictured Cliffs wells drilled and five (5) Fruitland coal wells drilled. 
One (1) Mesaverde well was recompleted into the Pictured Cliffs and downhole commingled and one (1) 
Dakota well was recompleted into the Mesaverde and downhole commingled. There were three (3) 
expansions of the Fruitland Coal participating Area (18 t h, 19 t h & 20 t h)* and three (3) expansions of the 
Pictured Cliffs Participating Area (8 t h) (9 t h & 10 th)**. All downhole commingle and recompletion operations 
were conducted in accordance with existing regulatory parameters. 
* submitted September 17, 1999, waiting on approval 
** submitted December 9,1999, waiting on approval 

The Participating Areas which have been established in the 32-7 Unit are: 

Formation Revision 
Fruitland Coal 
Pictured Cliffs 
Mesaverde 
Dakota 

Twentieth * 
Tenth ** 
Twenty-Third 
Third 

*submitted September 17, 1999, waiting on approval 
"submitted December 9, 1999, waiting on approval 

Effective 
12/1/98* 
11/1/98** 
1/1/82 
5/1/81 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips, as Unit Operator hereby submits 
the following wells for the 2000 POD: 

Well Name Dedicated Acreage Formation Operation 
San Juan 32-7 Unit #19A SW/4.NW/4 SE/4, Lot 6, 7, 8 in Sec. 4 & 

Lot 5 Section 5-31N-7W 
Pictured Cliffs/Mesaverde Drill 

San Juan 32-7 Unit #35M W/2(MV), N/2(DK) Section 22-32N-7W Mesaverde/Dakota Drill 
San Juan 32-7 Unit #39B W/2(PC&MV) Section 23-32N-7W Pictured Cliffs/Mesaverde Drill 
San Juan 32-7 Unit#44M E/2(MV), S/2(DK) Section 22-32N-7W Mesaverde/Dakota Drill 
San Juan 32-7 Unit #92 E/2 Section 22-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit#202R W/2 Section 18-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #243 W/2 Section 19-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #244 W/2 Section 17-32N-7W Fruitland Coal Drill 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are 
being provided with a copy of this letter. Phillips, as Unit Operator, will drill any wells that may be required 
to prevent drainage and any other wells deemed necessary or requested by the Unit working interest 
owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, 
appropriate space below and 

Very truly yours, 

please confirm your approval of this POD by signing in the 
ecuted copy to my attention. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 



SAN JUAN 32-7 UNIT #14-08-001-441 
2000 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Commissioner of Public Lands Date 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r) C40463 
W. D. Jaap (r) local supervisors 



SAN JUAN 32-7 UNIT 
FRUITLAND PARTICIPATING AREA OWNERS 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS-SAN JUAN LTD PARTNERS 

SAN JUAN BASIN PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 



SAN JUAN 32-7 UNIT 
MESAVERDE PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

TAURUS EXPLORATION U. S. A., INC 

WILLIAMS PRODUCTION COMPANY 



SAN JUAN 32-7 UNIT 
PICTURED CLIFFS PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

WILLIAMS PRODUCTION COMPANY 
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18th Expansion — Fruitland Coal 
Participating Area - Eff. 9/1/98 

19th Expansion — Fruitland Coal 
0<yi Participating Area - Eff. 10/1/98 

^ 20th Expansion — Fruitland Coal 
Participating Area - Eff. 12/1/98 

P H I L L I P S P E T R . C O . 

SAN JUAN 32-7 UNIT 
FRUITLAND COAL PARTICIPATING AREA 

SAN JUAN CO, NM 

October 1, 1999 J. Hopkins 
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PRODUCING INTERVAL 

# PICTURED CUFFS Kpc 

EXISTING PICTURED CUFES 
PARTICIPATING AREA 

9th. Expansion Pictured Cliffs 
Participating Area Effective 7—1'-'98 

10th. Expansion Pictured Cliffs 

Participating Area Effective 11-1-'98 

REVISED 12 -12 - ' 99 BV: HMS 

P H I L L I P S P E T R . C O -

SAN JUAN 32-7 UNIT 
SAN JUAN CO. N.M. 

December 13,1999 J. Hopkins 







PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

November 12, 1999 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #44 WELL^ 
W/2 SECTION 22-32N-7W ^ 
SAN JUAN 32-7 UNIT #88 WELL*"^ 
E/2 SECTION 28-32N-7W 
SAN JUAN COUNTY, NEW MEXICO 
C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, 
approved December 16, 1952, Phillips Petroleum Company (Phillips) has determined that the San Juan 
32-7 Unit #44 and #88 Wells are capable of producing unitized substances in paying quantities from the 
Pictured Cliffs formation. Phillips requests confirmation of these paying well determinations. A summary 
of production and economic data is enclosed for each well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the 
Commissioner of Public Lands and Oil Conservation Division, the formal Participating Area schedules will 
be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please 
contact the undersigned, slptifd'yoy have any questions. 

Very truly yours, / / 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

cc: J. L. Mathis (r) C40463 



SAN JUAN 32-7 UNIT 
PICTURED CLIFFS PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

WILLIAMS PRODUCTION COMPANY Z 464 537 235 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #44 
Pictured Cliffs 

W/2 Section 22,32N-7W 
San Juan Co., NM 

This existing Dakota well was completed in the Pictured Cliffs Sept. 1998 by Phillips. 

Average well costs for a single Pictured Cliffs well were used in this determination. 

The gas price is actual average for 32-7 #44, with transportation 
costs removed. 

Recommend that this well be determined commercial. 

Actual Production 
Month Production 
Aug-98 4,964 MCF 
Sep-98 3,092 MCF 

Oct-98 4,473 MCF 

Nov-98 4,650 MCF 

Dec-98 4,482 MCF 
Jan-99 2,708 MCF 
Feb-99 3,230 MCF 
Mar-99 3,330 MCF 
Apr-99 3,758 MCF 
May-99 2,783 MCF 
Jun-99 2,917 MCF 
Jul-99 2,753 MCF 

Aug-99 3,098 MCF 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #44 
Pictured Cliffs 

W/2 Section 22,32N-7W 
San Juan Co., NM 

Date of First Delivery: 09/03/98 

Total Well Costs: $234.000 

1999 Avg. Gas Price ($/mcf): $2.02 

BLM Royalty: 12.5% 

% Production Taxes 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Period 

Estimated Gross Annua l Production 

and Operating Expenses 
Gas 

Year MCF 
Operating 
Expense, $ 

1 1998 21,661 (actual) 2,000 
2 1999 36,871 6,000 
3 2000 35,266 6,000 
4 2001 33,002 6,000 
5 2002 30,927 6,000 
6 2003 29,022 6,000 
7 2004 27,271 6,000 
8 2005 25,657 6,000 
9 2006 24,167 6,000 
10 2007 22,791 6,000 
11 2008 21,517 6,000 
12 2009 20,336 6,000 
13 2010 19,239 6,000 
14 2011 18,220 6,000 
15 2012 17,271 6,000 

Total 383.218 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #88 
Pictured Cliffs 

E/2 Section 28,32N-7W 
San Juan Co., NM 

Date of First Delivery: 10/23/98 

Total Well Costs: $196.410 

June 1998 Avg. Gas Price ($/mcf): $2.21 

BLM Royalty: 12.5% 

% Production Taxes 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 

Period 

and Operating Expenses 
Gas 

Year MCF 
Operating 
Expense, $ 

1 1998 94,237 (actual) 900 
2 1999 216,374 3,600 
3 2000 163,348 3,600 
4 2001 134,173 3,600 
5 2002 111,541 3,600 
6 2003 93,718 3,600 
7 2004 79,492 3,600 
8 2005 68,000 3,600 
9 2006 58,617 3,600 
10 2007 50,881 3,600 
11 2008 44,445 3,600 
12 2009 39,049 3,600 
13 2010 34,491 3,600 
14 2011 30,614 3,600 
15 2012 27,295 3,600 

Total 1.246,275 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #88 
Pictured Cliffs 

E/2 Section 28,32N-7W 
San Juan Co., NM 

This Pictured Cliffs well was drilled and completed in the Pictured Cliffs 
from Sept. 1998 to Oct. 1998 by Phillips. 

Actual well costs were used in this determination. 

The operating costs for 1999 are actual. 

The gas price is an average for 1999 for the 32-7 #88, with transportation 
costs removed. 

Recommend that this well be determined commercial. 

Actual Production 
Month Production 
Oct-98 8,519 MCF 
Nov-98 52,322 MCF 

Dec-98 33,396 MCF 

Jan-99 25,507 MCF 

Feb-99 20,017 MCF 
Mar-99 18,319 MCF 
Apr-99 18,402 MCF 
May-99 19,830 MCF 
Jun-99 18,098 MCF 
Jul-99 17,586 MCF 

Aug-99 16,206 MCF 
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PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

September 17, 1999 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1145 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
EIGHTEENTH EXPANSION - EFFECTIVE 9-1-98 
NINETEENTH EXPANSION - EFFECTIVE 10-1-98 
TWENTIETH EXPANSION - EFFECTIVE 12-1-98 
FRUITLAND PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650115, 651115 

Ladies and Gentlemen: 

Pursuant to Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved December 
16, 1952, Phillips Petroleum Company, as Unit Operator, determined on the dates indicated below that the 
wells listed below are capable of producing unitized substances in paying quantities from the Fruitland 
Formation. Therefore, this application for the Eighteenth, Nineteenth and Twentieth Expansions of the 
Participating Area established for the Fruitland Formation is respectfully submitted for your approval as 
follows: 

EIGHTEENTH EXPANDED PARTICIPATING AREA 
EFFECTIVE SEPTEMBER 1, 1998 

Drilling Block New Acres Well Number 
W/2 Section 35-32N-7W 320.00 #21 IR 

The San Juan 32-7 Unit #21 IR Well was completed August 22, 1998, with cumulative gas production of 
208,333 MCF through May 3 1 , 1999. The spacing unit for this well Is described as the W/2 of Section 
35-32N-7W. 



This well was deemed commercial per letter dated August 18, 1999 from the Bureau of Land Management. 

NINETEENTH EXPANDED PARTICIPATING AREA 
EFFECTIVE OCTOBER 1, 1998 

Drilling Block New Acres Well Number 
E/2 Section 22-32N-7W 331.40 #203R 
(Lots 1 , 2 , 7 , 8 , 9 , 10, 11 K12) 
N/2 Section 33-32N-7W 320.00 #242 

The San Juan 32-7 Unit #203R Well was completed September 7, 1998, with cumulative gas production 
of 467,656 MCF through May 31, 1999. The spacing unit for this well Is described as the E/2 (Lots 1, 2, 
7, 8, 9, 10, 11 6C 12) Section 22-32N-7W. 

The San Juan 32-7 Unit #242 Well was completed September 15, 1998, with cumulative gas production 
of 494,215 MCF through May 31, 1999. The spacing unit for this well Is described as the N/2 Section 
33-32N-7W (per one time waiver granted August 11,1998 for a N/2 dedication). 

These wells were deemed commercial per letter dated August 18, 1999, from the Bureau of Land 
Management. 

TWENTIETH EXPANDED PARTICIPATING AREA 
EFFECTIVE DECEMBER 1, 1998 

Drilling Block New Acres Well Number 
E/2 Section 27-32N-7W 320.00 #206 

The San Juan 32-7 Unit #206 Well was completed November 1, 1998, with cumulative gas production of 
95,720 MCF through May 31, 1999. The spacing unit for this well is described as the E/2 Section 27-
32N-7W. 

This well was deemed commercial per letter dated August 18, 1999, from the Bureau of Land 
Management. 

Enclosed herewith are XIX for the Eighteenth Expanded Participating Area, Schedule XX for the Nineteenth 
Expanded Participating Area and Schedule XXI for the Twentieth Expanded Participating Area for the 
Fruitland Formation. These schedules describe the participating areas and Indicate the percentages of 
unitized substances allotted to the unit tracts according to the Fruitland Formation Ownership of such tracts. 
Also Included Is a map reflecting the boundaries of the Unit and the proposed Eighteenth, Nineteenth and 
Twentieth Expansions ofthe San Juan 32-7 Unit Fruitland Participating Area. 

Unless this application Is disapproved or contested the Eighteenth Expanded Participating Area Is effective as 
of September 1, 1998, the Nineteenth Expanded Participating Area Is effective as of October 1, 1998 and 
the Twentieth Expanded Participating Area ts effective as of December 1, 1998. Copies of this application 
are being sent to the Unit Working jptefesty>wners. 

Very truly yours, 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 



The signatory approvals below are for the Eighteenth, Nineteenth and Twentieth Expanded Participating 
Area ofthe Fruitland Formation In the San Juan 32-7 Unit, #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Division 

Approved 
Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management and 
the Oil Conservation Division 

Approved 
Oil Conservation Division 
Subject to like approval by the 
Bureau of Land Management and 
the Commissioner of Public Lands 

cc: San Juan 32-7 Unit Owners 
W. D. Jaap (r)Supervisors 
J. L. Mathis (r)C40463 
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N E W M E X I C O 

PRODUCING INTERVAL 

FRUITLAND 

Existing Fruitland Coal 
Participating Area 

18th Expansion — Fruitland Coal 
Participating Area - Eff. 9/1/98 

19th Expansion — Fruitland Coal 
Participating Area - Eff. 10/1/98 

20th Expansion — Fruit/and Coal 
Participating Area - Eff. 12/1/98 

P H I L L I P S P E T R . C O . 

SAN JUAN 32-7 UNIT 
FRUITLAND COAL PARTICIPATING AREA 

SAN JUAN CO, NM 

October 1, 1999 _ J. Hopkins 

32-7UNIT.dwg 



P PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
P. O. Box 1 148 
Santa Fe, New Mexico 87501-1148 

State of New Mexico 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN ]UAN 32-7 UNIT 
#14-08-001-441 
COMMERCIALITY DETERMINATION 
SAN JUAN 32-7 UNIT #203R WELL 
SAN ]UAN 32-7 UNIT #206 WELL 
SAN JUAN 32-7 UNIT #211 R WELL 
SAN JUAN 32-7 UNIT #242 WELL 
SAN JUAN COUNTY, NEW MEXICO 
CONTRACT C40463 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved 
December 7, 1952, Phillips Petroleum Company (Phillips), as Unit Operator, has determined that the San Juan 32-7 
Unit #203R, #206, #211R St #242 wells are capable of producing unitized substances in paying quantities from the 
Fruitland formation. Phillips hereby requests confirmation of these paying well determinations. A summary of 
production and economic data is enclosed for each well. 

Upon receipt of approval from the Bureau of Land Management and concurring responses from the Commissioner of 
Public Lands and Oil Conservation Division, the formal Participating Area schedules will be prepared and submitted. 

Copies of this submittal and enclosures are being sent to all owners on the attached listing. Please contact the 
undersigned, should you have any questions related to this matter. 

Very truly yours, 

S. Scott Prather, CPL 
Senior Landman 
San Juan Area 
(505) 599-3410 

cc: J. L. Mathls (r)C40463 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #203R 
Fruitland Coal 

E/2 Section 22, 32N-7W 
San Juan Co., NM 

Date of First Delivery: 

Total Well Costs: 

Current Gas Price ($/mcf): 

BLM Royalty: 

$477.995 

$1.38 

12.5% 

% Production Taxes: 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1998 160,729 11,351 
2 1999 703,607 38,916 
3 2000 564,906 38,916 
4 2001 452,720 38,916 
5 2002 368,382 38,916 
6 2003 303,758 38,916 
7 2004 253,408 38,916 
8 2005 213,599 38,916 
9 2006 181,710 38,916 
10 2007 155,866 38,916 
11 2008 134,699 38,916 
12 2009 117,198 38,916 
13 2010 102,601 38,916 
14 2011 90,331 38,916 
15 2012 79,942 38,916 

Total 3883.456 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #203R 
Fruitland Coal 

E/2 Section 22, 32N-7W 
San Juan Co., NM 

Comments / Explanations: 
Forecast is a simple decline from current production level. Operating costs are 
an approximate average over a 15 year period. Total well costs include drilling, 
completion and surface costs. 

Gas gatherer is currently experiencing problems at the receipt point (CDP). The 
problem is expected to be fixed by year-end. With additional line pressure 
reduction, and de-watering the well should come close to the 2900 MCFD max pitot 
that it reached during completion. Thus, the forecast is considered conservative. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1998 Sep 13,781 0 
1998 Oct 43,275 1,326 
1998 Nov 49,099 1,331 
1998 Dec 54,574 1,829 

Total 1998 160.729 4,486 

1999 Jan 57,584 1,154 
1999 Feb 56,839 1,352 
1999 Mar 64,968 1,410 
1999 Apr 62,904 295 
1999 May 64,632 0 

5 mos. 1999 306.927 4.211 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #206 
Fruitland Coal 

E/2 Section 27, 32N-7W 
San Juan Co., NM 

Date of First Delivery: 

Total Well Costs: 

Current Gas Price ($/mcf): 

BLM Royalty: 

% Production Taxes: 

12/03/98 

$491.137 

J2.5% 

3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1998 1,289 3,184 
2 1999 332,439 38,213 
3 2000 338,943 38,213 
4 2001 271,632 38,213 
5 2002 221,029 38,213 
6 2003 182,255 38,213 
7 2004 152,045 38,213 
8 2005 128,160 38,213 
9 2006 109,026 38,213 
10 2007 93,520 38,213 
11 2008 80,819 38,213 
12 2009 70,319 38,213 
13 2010 61,561 38,213 
14 2011 54,199 38,213 
15 2012 47,965 38,213 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #206 
Fruitland Coal 

E/2 Section 27, 32N-7W 
San Juan Co., NM 

Comments / Explanations: 
Forecast is a simple decline from current production level. Operating costs are 
an approximate average over a 15 year period. Total well costs include drilling, 
completion and surface costs. 

The well initially experienced problems with water loading. A pumping unit was 
installed. The installation and operating costs ofthe pumping unit were averaged 
over the 15 year period. The gas gatherer is currently experiencing problems at the 
receipt point (CDP). The problem is expected to be corrected by year-end. With 
additonal line pressure reduction and de-watering, the well should continue to 
increase in productivity. Thus, the forecast is considered conservative. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1998 Dec 1,289 640 

Total 1998 1,289 640 

1999 Jan 1,192 23 
1999 Feb 7,821 17 
1999 Mar 21,421 1733 
1999 Apr 28,470 501 
1999 May 35,527 0 

5 mos. 1999 94.431 2.274 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #211R 
Fruitland Coal 

W/2 Section 35, 32N-7W 
San Juan Co., NM 

Date of First Delivery: 09/02/98 

Total Well Costs: $493,474 

Current Gas Price ($/mcf): $1.38 

BLM Royalty: 12.5% 

% Production Taxes: 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1998 86,030 8,083 
2 1999 283,433 24,250 
3 2000 245,505 24,250 
4 2001 214,310 24,250 
5 2002 188,395 24,250 
6 2003 166,664 24,250 
7 2004 148,287 24,250 
8 2005 132,627 24,250 
9 2006 119,189 24,250 
10 2007 107,582 24,250 
11 2008 97,499 24,250 
12 2009 88,690 24,250 
13 2010 80,957 24,250 
14 2011 74,136 24,250 
15 2012 68,093 24,250 

Total 2,101r398 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #211R 
Fruitland Coal 

W/2 Section 35, 32N-7W 
San Juan Co., NM 

C o m m e n t s / Exp lana t i ons : 
Forecast is a simple decline from current production level. Operating costs are 
an approximate average over a 15 year period. Total well costs include drilling, 
completion and surface costs. 

Gas gatherer is currently experiencing problems at the receipt point (CDP). The 
problem is expected to be fixed by year-end. With additional line pressure 
reductions, the well should come close to the 1920 MCFD max pitot that it reached 
during completion. Thus, the forecast used here is conservative. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1998 Sep 17,312 0 
1998 Oct 21,144 8 
1998 Nov 23,008 602 
1998 Dec 24,566 282 

Total 1998 86.010 892 

1999 Jan 25,825 680 
1999 Feb 22,653 483 
1999 Mar 24,495 427 
1999 Apr 23,657 535 
1999 May 25,673 0 

5 mos. 1999 122.303 2.125 
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Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #242 
Fruitland Coal 

N/2 Section 33, 32N-7W 
San Juan Co., NM 

Date of First Delivery: 

Total Well Costs: 

Current Gas Price ($/mcf): 

BLM Royalty: 

$428946 

$1.38 

12.5% 

% Production Taxes: 3.75000 Severance 
4.00000 School 
0.99500 Ad Valorem 
0.19000 Conservation 
0.17910 Prod Equip 
9.11410 

Estimated Gross Annual Production 
and Operating Expenses 

Gas Operating 
Period Year MCF Expense,$ 

1 1998 184,357 9,004 
2 1999 766,039 36,018 
3 2000 649,642 36,018 
4 2001 520,628 36,018 
5 2002 423,639 36,018 
6 2003 349,322 36,018 
7 2004 291,420 36,018 
8 2005 245,639 36,018 
9 2006 208,967 36,018 
10 2007 179,246 36,018 
11 2008 154,904 36,018 
12 2009 134,777 36,018 
13 2010 117,991 36,018 
14 2011 103,881 36,018 
15 2012 91,933 36,018 

Total 4.422.385 



Phillips Petroleum Company 
Commerciality Determination 

San Juan 32-7 Unit #242 
Fruitland Coal 

N/2 Section 33, 32N-7W 
San Juan Co., NM 

Comments / Explanations: 
Forecast is a simple decline from current production level. Operating costs are 
an approximate average over a 15 year period. Total well costs include drilling, 
completion and surface costs. 

Gas gatherer is currently experiencing problems at the receipt point (CDP). The 
problem is expected to be fixed by year-end. With additional line pressure 
reduction, and de-watering the well should continue to increase in productivity. 

Monthly Production @ 15.025# 
Gas Water 

Yr Mo MCF BBLS 

1998 Sep 10,077 0 
1998 Oct 49,939 969 
1998 Nov 59,009 982 
1998 Dec 65,332 1,374 

Total 1998 154.35Z 3.325 

1999 Jan 65,592 962 
1999 Feb 58,124 982 
1999 Mar 64,080 900 
1999 Apr 62,928 1,147 
1999 May 59,134 0 

5 mos. 1999 309,858 3.991 
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PHILLIPS PETROLEUM COMPANY 2 0 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

April 16, 1999 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
FIRST AMENDED 1999 PLAN OF DEVELOPMENT 
CONTRACT C40463 

Ladies and Gentlemen: 

By letter dated January 12,1999, Phillips Petroleum Company (Phillips), as Unit Operator, filed the 1999 
Initial Plan of Development (POD). 

It is now proposed that the POD be amended to include the addition of four (4) new wells to be drilled and 
two (2) wells to be recompleted, which were not originally included in the Initial POD. Phillips has notified 
all working interest owners in accordance with the terms and provisions ofthe Unit Operating Agreement. 

The proposed wells to be added are as follows: 

Well Name Location Formation Operation 
San Juan 32-7 Unit #89 NW/4 Section 26-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit #90 W/2 Section 27-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit #91 NW/4 Section 33-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit #243 W/2 Section 19-32N-7W Fruitland Drill 
San Juan 32-7 Unit #14 E/2 Section 28-32N-7W Pictured Cliffs Recomplete 
San Juan 32-7 Unit #34 E/2 Section 27-32N-7W Mesaverde Recomplete 

The Pictured Cliffs drillblock for the #89 well is owned 41%-Phillips, 9%-Williams Production Company, 
50%-Burlington Resources Oil & Gas Company and is not located within the Pictured Cliffs PA. The 
Pictured Cliffs drillblocks for the #90 & #91 wells are located within the Pictured Cliffs PA. 



The Fruitland drillblock for the #243 well is owned 82%-Phillips, 18%-Williams Production Company and 
is not located within the Fruitland PA. 

The Pictured Cliffs drillblock for the #14 well recompletion is owned 53.50%-Phillips 46.50%-Williams 
Production Company and is not located within the Pictured Cliffs PA. The Mesaverde drillblock for the 
#34 well recompletion is located within the Mesaverde PA. 

Phillips Petroleum Company as Unit Operator will drill any wells that may be required to prevent drainage 
and any other wells deemed necessary or requested by the Unit Working Interest Owners under the 
terms ofthe Unit Operating Agreement. 

Per Section 10 of the San Juan 32-7 Unit Agreement, please confirm your approval of this First 
Amendment to the POD by executing in the appropriate space and returning one (1) copy of the letter to 
the attention of the undersigned. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 

cc: J. L. Mathis (r) C40463 
San Juan 32-7 Unit Owners 



SAN JUAN 32-7 UNIT #14-08-001-441 
FIRST AMENDED 1998 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Date 
Commissioner of Public Lands 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r) G. F. 5464 
W. D. Jaap (r) local Supervisors 



SAN JUAN 32-7 UNIT 
PICTURED CLIFFS PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

WILLIAMS PRODUCTION COMPANY 



SAN JUAN 32-7 UNIT 
MESAVERDE PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

TAURUS EXPLORATION U.S.A., INC. 

WILLIAMS PRODUCTION COMPANY 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

April 13, 1999 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
Attn: Mr. Ray Powell 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
Attn: Ms. Lori Wrotenberry 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
EIGHT EXPANSION - EFFECTIVE 8/1/97 
PICTURED CLIFFS FORMATION PARTICIPATING AREA 
SAN JUAN COUNTY, NEW MEXICO 
C40463, LCN 650107 

Ladies and Gentlemen: 

Pursuant to Section 11(a) ofthe San Juan 32-7 Unit Agreement #14-08-001-441, approved December 
16,1952, Phillips Petroleum Company, as Unit Operator, determined on the date indicated below that the 
well listed below was capable of producing unitized substances in paying quantities, from the Pictured 
Cliffs Formation. Therefore, this application for the Eighth Expansion of the Participating Area 
established for the Pictured Cliffs Formation is respectfully submitted for your approval as follows: 

The San Juan 32-7 Unit #2 Well was recompleted from the Mesaverde Formation into the Pictured Cliffs 
Formation on July 27,1997 with cumulative gas production of 122,726 MCF through December 31, 1997. 
The drillblock unit for this well is described as the W/2 of Section 27-32N-7W, San Juan County, New 
Mexico. 

This well was deemed commercial per letter dated January 20, 1999, from the Bureau of Land 
Management. 

Eighth Expanded Participating Area 
Effective August 1. 1997 

Drilling Block 
W/2 Section 27-32N-7W 

New Acres 
305.10 

Well No. 
2 



San Juan 32-7 Unit 
Eighth Expansion 
April 13,1999 
Page 2 

Enclosed herewith is Schedule IX for the Eighth Expanded Participating Area for the Pictured Cliffs 
Formation. This schedule describes the participating area and indicates the percentage of unitized 
substances allocated to the unit tracts according to the Pictured Cliffs Formation ownership of such tracts. 
Also included is a map reflecting the existing Participating Area and proposed Eighth Expansion of the 
San Juan 32-7 Unit Pictured Cliffs Formation Participating Area. 

Unless this application is disapproved or contested, the Eighth Expanded Participating Area is effective 
as of August 1,1997. Copies of this application are being provided to the Unit Working Interest Owners. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 



San Juan 32-7 Unit 
Eighth Expansion 
April 13, 1999 
Page 3 

The signatory approvals below are for the Eighth Expanded Participating Areas of the Pictured Cliffs 
Formation in the San Juan 32-7 Unit #14-08-001-441. 

Approved 
Assistant District Manager-Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
And the Oil Conservation Division 

Approved. 

Approv 

Commissioner of Public Lands 
Subject to like approval by the 
Bureau of Land Management and 
the Oil Conservation Division 

ation Division 
like approval by the 

Bureau>6f Land Management and 
the Commissioner of Public Lands 

cc: San Juan 32-7 Unit Owners 
W. D. Jaap (r) Supervisors 
J. L. Mathis (r) C40463 
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C O L O R A D O 

SAN JUAN CO, NM 

Apri 1. 1999 J. Hopkins 



COMMERCIAL RESOURCES 
(505)-827-5724 

SURFACE RESOURCES 
(505)-827-5793 

MIMERAL RESOURCES 
(505)-827-5744 

ROYALTY 
(505)-8 27-5772 

State of new Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, new Mexico 87504-1148 
Phone (505)-827-576O, Fax (505)-827-5766 

PUBLIC AITAIRS 
(505)827-5765 

ADMiniSTRATIVE MOMT. 
(505)-827-5700 

LEQAL 
(5051-827-5713 

PLAnnino 
(5051-827-5752 

January 29, 1999 

Phillips Petroleum Company 
5525 HWY. 6* NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. S. Scott Prather 

Re: 1998 Plan of Development 
Second and Third Amendments 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Dear Mr. Prather: 

The Commissioner of Public Lands has, of this date, approved the Second and Third Amendments to the 1998 
Plans of Development for the San Juan 32-7 Unit. Our approval is subject to like approval by all other 
agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit 
may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PAY POWELL, M.S D. V .M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
xc: Reader File OCD BLM 



FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

January 12, 1999 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
1999 PLAN OF DEVELOPMENT 
G. F.5464 

Gentlemen: 

By letter dated January 21, 1998, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1998 
Plan of Development (POD) which was amended by Phillips letters of April 1, July 8 and August 7, 1998. 
The POD indicated 12 wells were planned for 1998 and the amendments in April and August listed three 
(3) proposed well. The 1998 status is shown below. 

1. Attached are maps for each participating area. 
2. The following wells were drilled in 1998. 

Well Name Location Formation 
San Juan 32-7 Unit #86 
San Juan 32-7 Unit #87 
San Juan 32-7 Unit #88 
San Juan 32-7 Unit #203R 
San Juan 32-7 Unit #206 
San Juan 32-7 Unit #211R 
San Juan 32-7 Unit #242 

W/2 Section 34-32N-7W 
W/2 Section 27-32N-7W 
W/2 Section 28-32N-7W 
E/2 Section 22-32N-7W 
E/2 Section 27-32N-7W 
W/2 Section 35-32N-7W 
N/2 Section 33-32N-7W 

Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 

The #86 well is within the existing Pictured Cliffs Participating Area. The #87, #88 (Pictured Cliffs) wells 
and #203R, #206, #211R and #242 (Fruitland Coal) wells were each drilled on a drillblock basis. The 
#205, #220, #228, #240 and #241 were not drilled and will be carried into 1999. 



1999 PLAN OF DEVELOPMENT 
SAN JUAN 32-7 UNIT 
PAGE 2 

3. The following wells were recompleted in 1998. 

Well Name Location Formation 
San Juan 32-7 Unit #44 SW/4 Section 22-32N-7W Pictured Cliffs 

The #44 well was recompleted on a drillblock not within the Pictured Cliffs Participating Area. The #21 
and #35 wells were not recompleted. 

4. The following wells were downhole commingled in 1998. 

None 
1998 Summary-One (1) well was drilled and completed within the existing Pictured Cliffs Participating 
Area, two (2) wells were drilled and completed and one (1) well was recompleted in the Pcitured Cliffs 
formation on a drillblock basis. Four (4) wells were drilled and cmopleted in the Fruitland Coal on a 
drillblock basis. There were no expansions of any Participating Area and all recompletion operations 
were conducted in accordance with existing regulatory parameters. 

The Participating Areas which have been established in the San Juan 32-7 Unit are: 

Formation Revision Effective 
Fruitland Coal Seventeenth 12/01/94 
Pictured Cliffs Seventh 1/1/82 
Mesaverde Twenty-Third 1/1/82 
Dakota Third 5/1/81 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips, as Unit Operator hereby submits 
the following wells for the 1999 POD: 

Well Name Location Formation Operation 
San Juan 32-7 Unit #202R SW/4 Section 18-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #205 SW/4 Section 22-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #220 NE/4 Section 6-31N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #228 NE/4 Section 7-31N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #240 NE/4 Section 19-32N-7W Fruitland Coal Drill 
San Juan 32-7 Unit #241 NE/4 Section 21-32N-7W Fruitland Coal Drill 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are 
being provided with a copy of this letter. Phillips, as Unit Operator, will drill any wells that may be 
required to prevent drainage and any other wells deemed necessary or requested by the Unit working 
interest owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the 
appropriate space below and retTjrn)ng an executed copy to my attention. 

Very truly yours, / 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 



SAN JUAN 32-7 UNIT #14-08-001-441 
1999 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Date 
Commissioner of Public Lands 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r) G. F.5464 
W. D. Jaap (r) local supervisors 



SAN JUAN 32-7 UNIT 
FRUITLAND PARTICIPATING AREA OWNERS 

MP SAN JUAN LP 

C/O MCELVAIN OIL & GAS PROPERTIES 

GEORGE BROOME 

JAMES FULLERTON 

MCHUGH COMPANIES 

CENTRAL RESOURCES 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS-SAN JUAN LTD PARTNERS 

SAN JUAN BASIN PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 

BURLINGTON RESOURCES 



SAN JUAN 32-7 UNIT 
MESAVERDE PARTICIPATING AREA OWNERS 

PHILLIPS PETROLEUM COMPANY 

TAURUS EXPLORATION U.S.A., INC. 

WILLIAMS PRODUCTION COMPANY 
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COMMERCIAL RESOURCES <'»"7rV ' PUBUC AIT AIRS 
(505,-827-5724 (5051-827-5785 

SURFACE RESOURCES State of new Mexico ADMINISTRATIVE MOMT. 
( 5 0 5 ) 8 2 7 5 7 9 3 Commissioner of Public Lands (305, 827 5700 

MINERAL RESOURCES R g y P o w e l l , M . S . , D . V . M . LEO.AL 
(505,-827-5744 ^ Q Q ^ ^ ^ ^ p Q ^ ^ ,505,-827-5715 

ROYALTY Santa Fe, Mew Mexico 87504-1148 PLArtnino 
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505,-827-5752 

September 1, 1998 

Phillips Petroleum Company 
5525 HWY. 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. S. Scott Prather 

Re: 1998 Plan of Development 
First Amendment 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Dear Mr. Prather: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. 
Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit 
may exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
pc: Reader File OCD BLM 

"WE WORK FOR EDUCATION" 



FARMINGTON, NEW MEXICO 874CV 
5525 HWY. 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

August 7, 1998 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
THIRD AMENDED 1998 PLAN OF DEVELOPMENT 
G. F.5464 

Ladies & Gentlemen: 

By letter dated January 21, 1998, Phillips Petroleum Company (Phillips), as Unit Operator, filed the 1998 
Initial Plan of Development (POD). By letter dated April 1, 1998, the First Amended POD was filed and 
by letter dated July 8, 1998 the Second Amended POD was filed. 

It is now proposed that the POD be amended to include the addition of two (2) new wells to be drilled, 
which were not originally included in the Initial POD. Phillips has contacted all working interest owners in 
accordance with the terms and provisions ofthe Unit Operating Agreement. 

The proposed wells to be drilled are as follows: 

Well Name Location Formation Operation 
San Juan 32-7 Unit #87 W/2 Section 27-32N-7W Pictured Cliffs Drill 
San Juan 32-7 Unit #88 E/2 Section 28-32N-7W Pictured Cliffs Drill 

The Pictured Cliffs drillblocks for the #87 & #88 wells are owned as follows: 

Well No. 
87 Phillips Petroleum Company 

Williams Production Company 

Owner Interest 
82.00% 
18.00% 

88 Phillips Petroleum Company 
Williams Production Company 

53.50% 
46.50% 



San Juan 32-7 Unit 
Third Amended 1998 Plan of Development 
G. F.5464 
August 7, 1998 
Page 2 

Neither of these drillblocks is currently located within the Pictured Cliffs PA. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent 
drainage and any other wells deemed necessary or requested by the Unit Working Interest Owners under 
the terms and provisions ofthe Unit Operating Agreement. 

Per Section 10 of the San Juan 32-7 Unit Agreement, please confirm your approval of this Third 
Amendment to the POD by executing in the appropriate space and returning one copy of this letter to my 
attention. 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 



SAN JUAN 32-7 UNIT #14-08-001-441 
THIRD AMENDED 1998 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico Date 
Commissioner of Public Lands 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r) G. F. 5464 

W. D. Jaap (r) local Supervisors 



FARMINGTON, NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

PHILLIPS PETROLEUM COMPANY 

July 8, 1998 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

Commission of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
SECOND AMENDED 1998 PLAN OF DEVELOPMENT 
G. F.5464 

Gentlemen: 

By letter dated January 21, 1998, Phillips Petroleum Company (Phillips) as Unit Operator, filed the 1998 
Initial Plan of Development (POD). By letter dated April 1, 1998, the First Amended POD was filed. 

It is now proposed that the POD be amended to reflect a change in well name and location for a well 
included in the original POD. Phillips has contacted all working interest owners in accordance with the 
terms and provisions of the Unit Operating Agreement. 

The proposed changes are as follows: 

Well Name Location Form ation Operation 
(Former) Fed. Com. 33 #1 W/2 Section 33-32N-7W Fruitland Drill 
(New) San Juan 32-7 Unit #242 N/2 Section 33-32N-7W Fruitland Drill 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent 
drainage and any other wells deemed necessary or requested by the Unit Working Interest Owners under 
the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of the Second Amendment to the 
POD by signing in the appropriate space-below and returning an executed copy to my attention. 

Respectfully, 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 



SAN JUAN 32-7 UNIT #14-08-001^41 
SECOND AMENDED 1998 INITIAL PLAN OF DEVELOPMENT 

Bureau of Land Management Date 

New Mexico 
Commissioner of Public Lands 

Date 

New lyiexi 
Oil Cons 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r)G. F. 5464 
W. D. Jaap (r)local Supervisors 

Date 



SAN JUAN 32-7 UNIT 
FRUITLAND PARTICIPATING AREA OWNERS 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS-SAN JUAN LTD PARTNERS 

SAN JUAN BASIN PARTNERSHIP 

TAURUS EXPLORATION U.S.A., INC. 

WILLIAMS PRODUCTION COMPANY 



COMMERCIAL RESOURCES 
(505)-827-5724 

PUBLIC AFFAIRS 
(505)-827-S765 

SURFACE RESOURCES State of riew Mexico ADMINISTRATIVE MOMT. 

(5o.)827.5793 Commissioner of Public Lands (aw™™ 
MINERAL RESOURCES Rgy Powell, M.S., D.V.M. LEQAL 

( 5 0 5 ) - 8 2 7 - 5 7 4 4 310 Old Santa Fe Trail, P. O. Box 1148 (505)-827-57i3 

ROYALTY Santa Fe, new Mexico 87504-1148 PLANNING 
(5o;.)-827-5772 Phone (505)-827-5760, Fax (505)-827-57 66 (505(-827-5752 

May 11, 1998 

Phillips Petroleum Company 
5525 HWY. 64 NBU3004 
Fanriington, New Mexico 87401 

Attn: Mr. S. Scott Prather 

Re: 1998 Plan of Development 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Dear Mr. Prather: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development Our 
approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may 
exist. You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

BY: fa ^ S ^ T ^ ^ J / - P?^^cC_ 
JAMI BAILEY, Director / 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
pc: Reader File OCD BLM 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

~3 

April 1, 1998 

Bureau of Land Management (3 copies) 
Farmington Resource Area -
1235 La Plata Highway -
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
FIRST AMENDED 1998 PLAN OF DEVELOPMENT 
G. F.5464 

Gentlemen1: 

By letter dated January 21, 1998, Phillips Petroleum Company (Phillips), as Unit Operator, filed the 1998 
Initial Plan of Development (POD). 

It is now proposed that the POD be amended to reflect a change in the formation designated for two wells 
in said POD and the addition to the POD of one well to be recompleted, which was not originally included 
in the POD. Phillips has contacted all working interest owners in accordance with the terms and 
provisions ofthe Unit Operating Agreement. 

The proposed corrections are as follows: 

Well Name Location 
San Juan 32-7 Unit #36 
San Juan 32-7 Unit #44 

W/2 Section 34-32N-7W 
SW/4 Section 22-32N-7W 

Formation 
Pictured Cliffs 
Pictured Cliffs 

Operation 
Drill 
Recomplete 

The Proposed well to be added is as follows: 

Well Name Location 
San Juan 32-7 Unit #21 SW/4 Section 20-32N-7W 

Formation 
Mesaverde 

Operating 
Recomplete 



San Juan 32-7 Unit 
First Amended 1998 Plan of Development 
March 31, 1998 
Page 2 

The Pictured Cliffs completion in the #86 well is within the Pictured Cliffs PA. The Pictured Cliffs 
completion drillblock for the #44 well is owned as follows: 

The Mesaverde completion in the #21 well is within the Mesaverde PA. 

Phillips Petroleum Company as Unit Operator, will drill any wells that may be required to prevent drainage 
and any other wells deemed necessary or requested by the Unit Working Interest Owners under the 
terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this First Amendment to the POD 
by signing in the appropriate space bejew~and returning an executed copy to may attention. 

Owner Interest 
82% 
18% 

Phillips Petroleum Company 
Williams Production Company 

Respectfully, 

S. Scott Prather, CPL 
Senior Landman 
San Juan Basin 
(505) 599-3410 



S a n J u a n 32-7 Unit #14-08-001-441 
Fi rst Amended 1998 Initial Plan of Development 

Bureau of Land Management Date 

New Mexico 
Commissioner of Public Lands 

New lylexic 
Oil Conservation Division 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis (r)G. F. 5464 
W. D. Jaap (r)local supervisors 

Date 

Date 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS-SAN JUAN LTD PARTNERS 

SAN JUAN BASIN PARTNERSHIP . 

TAURUS EXPLORATION U. S. S., INC. 

WILLIAMS PRODUCTION COMPANY 



L ' r / PHILLIPS PETROLEUM COMPANY 
r-ABMiN'oTOH. NEW M t X i C O 87401 
b5" : - HWY 6- NBU ?0i:4 

January 21, 1998 

^ R rp n; n v. 
E3ureau of Land Management (3 copies) (T 
F:armington Resource Area \\ , v , « Q 
1 935 I a Plata H inhwav St v l M <J <-> 1235 La Plata Highway 
Farmington, New Mexico 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
SAN JUAN COUNTY, NEW MEXICO 
1998 PLAN OF DEVELOPMENT 
G. F. 54G4 

Gentlemen: 

By letter dated March 7, 1997, Phillips Petroleum Company (Phillips) as Unit Operator filed the 1997 
Plan of Development (POD) which was amended by Phillips letter of June 6, 1997. The POD indicated 
two wells were planned for recompletion and perforation in 1997 and the amendment in June listed five 
proposed wells to be drilled. The 1997 status is shown below. 

1. Attached are maps for each Participating Area. 

2. The following well was drilled in 1997: 

Well Name Location Formation 
San Juan 32-7 Unit #230 E/2 Section 17-31N-7W Fruitland 

This well is located within the existing Fruitland Participating Area. 
The San Juan 32-7 Unit #86, #220, #228 and #240 (submitted by amendment) were 
not drilled and will be carried over into the 1998 POD. 

3. The following well was recompleted in 1997: 

Well Name Location Formation 
San Juan 32-7 Unit #2 SW/4 Section 27-32N-7W Pictured Cliffs 

The #2 well was abandoned in the Mesaverde and recompleted in the Pictured Cliffs on lands 
not located within the PA. The San Juan 32-7 Unit #35 was proposed for recompletion in the 
Mesaverde, but was not done and will be carried forward to the 1998 POD. The San Juan 32-7 
Unit #79 was proposed for perforation in the Fruitland but was not done. 

4. No wells were downhole commingled in 1997. 
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1997 Summary - All wells drilled were on lands located within existing Participating Areas. There were 
no expansions of any Participating Area and all recompletion operations were conducted in accordance 
to existing regulatory parameters. 

The Participating Areas which have been established in the San Juan 32-7 Unit are: 

Formation Revision Effective 
Fruitland Coal Seventeenth 12/1/94 
Pictured Cliffs Seventh 1/1/82 
Mesaverde Twenty-Third 11/1/82 
Dakota Third 5/1/81 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips, as Unit Operator hereby submits 
the following wells for the 1998 POD. 

Well Name Location Formation Operation 
San Juan 32-7 Unit #86 W/2 Section 34-32N-7W Mesaverde Drill 
San Juan 32-7 Unit #203R E/2 Section 22-32N-7W Fruitland Drill 
San Juan 32-7 Unit #205 W/2 Section 22-32N-7W Fruitland Drill 
San Juan 32-7 Unit #206 E/2 Section 27-32N-7W Fruitland Drill 
San Juan 32-7 Unit #211R W/2 Section 35-32N-7W Fruitland Drill 
San Juan 32-7 Unit #220 W/2 Section 5-31N-7W Fruitland Drill 
San Juan 32-7 Unit #228 E/2 Section 7-32N-7W Fruitland Drill 
San Juan 32-7 Unit #240 W/2 Section 20-32N-7W Fruitland Drill 
San Juan 32-7 Unit #241 E/2 Section 21-32N-7W Fruitland Drill 
Fed Com. 33 #1 W/2 Section 33-32N-7W Fruitland Drill 
San Juan 32-7 Unit #44 SW/4 Section 22-32N-7W Mesaverde Recomplete 
San Juan 32-7 Unit #35 NE/4 Section 22-32N-7W Mesaverde Recomplete 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are 
being provided with a copy of this letter. Phillips, as Unit Operator will drill any wells that may be 
required to prevent drainage and any other wells deemed necessary or requested by the Unit Working 
interest owners under the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the 
appropriate space below and returning an executed copy to my attention. 

Very truly yours, 
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SAN JUAN 32-7 UNIT #14-08-001-441 
1998 INITIAL PLAN OF DEVELOPMENT 

BUREAU OF LAND MANAGEMENT DATE 

NEW MEXICO 
COMMISSIONER OF PUBLIC LANDS 

DATE 

NEW MEXIC 
OIL CONSE^V, 

//so/?? 
DATE/ 

TION DIVISION 

cc: San Juan 32-7 Unit Owners 
J. L. Mathis-G. F. 5464 
C. D. Richard - local Supervisors 



SAN JUAN 32-7 UNIT 
PARTICIPATING AREA OWNERS 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS-SAN JUAN LTD PARTNERS 

PHILLIPS PETROLEUM COMPANY 

SAN JUAN BASIN PARTNERSHIP 

TAURUS EXPLORATION U. S. A., INC. 

WILLIAMS PRODUCTION COMPANY 
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COMMERCIAL RESOURCES 
(505,-827-5724 

PUBLIC AFFAIRS 
(505,-827-5765 

SURFACE RESOURCES 
(505,-827-5795 

MINERAL RESOURCES 
(505,-827-5744 

ROYALTY 
(505,-827-5772 

State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, Mew Mexico 87504-1148 
Phone (505,-827-5760, Fax (505)-827-5766 

ADMINISTRATIVE MOMT. 
(505,-827-5700 

PLANNING 
(505,-827-5752 

LEQAL 
(505,-827-5713 

June 25, 1997 

Phillips Petroleum Company 
5525 HWY. 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Patrick H. Noah 

Re: 1997 Plan of Development 
San Juan 32-7 Unit 
First Amendment 
Rio Arriba County, New Mexico 

Dear Mr. Noah: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File OCD BLM 



PHILLIPS PETROLEUM 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

COMPANY J U N , 2 199T 

June 6, 1997 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, NM 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
RIO ARRIBA COUNTY, NEW MEXICO 
FIRST AMENDED 1997 PLAN OF DEVELOPMENT 
G. F. 5464 

Gentlemen: 

By letter dated May 7, 1997, Phillips Petroleum Company ("Phillips"), as Unit Operator, filed the 1997 
Initial Plan of Development ("POD"). 

It is now proposed that additional wells be drilled this year. Phillips has contacted all working interest as 
to these additional wells. 

The proposed wells are described as follows: 

Well Name Location Formation 
San Juan 32-7 Unit #86 NW/4 Section 34-T32N-R7W Pictured Cliffs 
San Juan 32-7 Unit #220 SW/4 Section 5-T31N-R7W Fruitland 
San Juan 32-7 Unit #228 SE/4 Section 7-T31N-R7W Fruitland 
San Juan 32-7 Unit #230 NE/4 Section 17-T31N-R7W Fruitland 
San Juan 32-7 Unit #240 NE/4 Section 19-T32N-R7W Fruitland 

The #86 well is within the Pictured Cliffs Participating Area. The #220, #228 and #230 wells are located 
within the Fruitland Participating Area. The drillblock for the #240 well is owned by Phillips Petroleum 
Company (82%) and Williams Production Company (18%). 
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The San Juan 32-7 Unit Working interest owners have been contacted with respect to this POD and are 
being furnished a copy of this letter. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent 
drainage and any other wells deemed necessary or requested by the Unit Working Interest Owners under 
the terms and provisions ofthe Unit Operating Agreement. 

Per Section 10 ofthe Unit Agreement, please confirm your approval of this POD by signing in the 
appropriate space below and returning an executed copy to my attention. 

Respectfully, 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 399-3410 

SAN JUAN 32-7 UNIT #14-08-001-441 
1997 PLAN OF DEVELOPMENT 

FIRST AMENDED 

BUREAU OF LAND MANAGEMENT DATE 

NEW MEXICO 
COMMISSIONER 

DATE 

cc: San Juan 32-7 Owners 
J. L. Mathis (r)G. F. 5464 
C. D. Richard (r)local supervisors 



SAN JUAN 32-7 UNIT 
FRUITLAND/PICTURED CLIFFS OWNERS 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS-SAN JUAN LTD PARTNERS 

SAN JUAN BASIN PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 



COMMERCIAL RESOURCES 
(505>-827-5724 

SURFACE RESOURCES 
<505)-827-S793 

MINERAL RESOURCES 
(505)-827-5744 

ROYALTY 
(505)-827-5772 

State of Hew Mexico 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 
310 Old Santa Fe Trail, P. O. Box 1148 

Santa Fe, New Mexico 87504-1148 
Phone (505)-827-5760, Fax (505)-827-5766 

PUBLIC ArrAIRS 
(5051-827-5765 

ADMINISTRATIVE MQMT. 
(505)-827-5700 

LEGAL 
(303)-827-5713 

PLANNINO 
(5051-827-5752 

March 12, 1997 

Phillips Petroleum Company 
5525 HWY 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Patrick H. Noah 

Re. 1997 Plan of Development 
San Juan 32-7 Unit 
Rio Arriba County, New Mexico 

Dear Mr. Noah: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
cc: Reader File OCD BLM 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON. NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

March 7, 1997 

Bureau of Land Management (3 copies) 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands (2 copies) 
State of New Mexico 
P. O. Box 1148 
Santa Fe, NM 87501-1148 

Oil Conservation Division (2 copies) 
State of New Mexico 
2040 South Pacheco 
Santa Fe, NM 87505 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441 
RIO ARRIBA COUNTY, NEW MEXICO 
1997 PLAN OF DEVELOPMENT 
G. F. 5464 

Gentlemen: 

By letter dated March 12, 1996 Phillips Petroleum Company ("Phillips"), as Unit Operator, filed the 1996 
Initial Plan of Development ("POD"). The POD indicated that the following wells were proposed for 
possible drilling in 1996: 

Well Name 
San Juan 32-7 Unit #13A 
San Juan 32-7 Unit #32A 
San Juan 32-7 Unit #36A 
San Juan 32-7 Unit #37A 
San Juan 32-7 Unit #79 

Location 
NW/4 Sec. 16-T32N-R7W 
NW/4 Sec. 22-T32N-R7W 
SW/4 Frac. Sec. 8-T32N-R7W 
SE/4 Frac. Sec. 8-T32N-R7W 
SE/4 Sec. 7-T31N-R7W 

Formation 
Mesaverde 
Mesaverde 
Mesaverde 
Mesaverde 
Perforate Fruitland Coal 

The four Mesaverde wells were completed in 1996. The Fruitland recompletion was not drilled and will 
be carried forward to the 1997 POD. 

The Participating Areas which have been established in the San Juan 32-7 Unit are as follows: 

Formation Revision Effective 
Fruitland coal Seventeenth December 1, 1994 
Pictured Cliffs Seventh January 1, 1982 
Mesaverde Twenty-third November 1, 1982 
Dakota Third May 1, 1981 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips Petroleum Company, as Unit 
Operator, has received requests from San Juan 32-7 Unit working interest owners to include the following 
wells in the 1997 POD: 
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Well Name Location Formation 
San Juan 32-7 Unit #35 NE/4 Section 22-T32N-R7W Complete Mesaverde 
San Juan 32-7 Unit #79 SE/4 Section 7-T31N-R7W Perforate Fruitland 

The above-described Mesaverde completion is infill in the San Juan 32-7 Unit Mesaverde Participating 
Area. The Fruitland Formation drillblock for the proposed perforation of the #79 well is a non-standard 
drillblock described as Tract 54 in Section 6 and 7 and Lots 6, 7, N/2 SE/4, SW/4 Section 7; all in T31N-
R7W. 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are 
being furnished a copy of this letter. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent 
drainage and any other wells deemed necessary or requested by the Unit Working Interest Owners under 
the terms and provisions of the Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the 
appropriate space below and returning an executed copy to my attention. 

Respectfully, 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 599-3410 

SAN JUAN 32-7 UNIT #14-08-001-441 
1997 INITIAL PLAN OF DEVELOPMENT 

BUREAU OF LAND MANAGEMENT DATE 

NEW MEXICO 
COMMISSIONER OF PUBLIC LANDS 

DATE 

DATE 

cc: San Juan 32-7 Owners 
J. L. Mathis (r)G. F. 5464 
C. D. Richard (r)local supervisors 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

BURLINGTON RESOURCES OIL & GAS COMPANY 

PHILLIPS PETROLEUM COMPANY 

PHILLIPS-SAN JUAN PARTNERS, L. P. 

PHILLIPS-NEW MEXICO PARTNERS, L. P. 

SAN JUAN BASIN PARTNERSHIP 

WILLIAMS PRODUCTION COMPANY 



RAY POWELL, M.S., D.V.M. 
COMMISSIONER 

jltate of Jfcfcr iMtxtw 

(Etfmmissttmer uf public L̂utttbs (505) 827-5760 
FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

March 19, 1996 

Phillips Petroleum Company 
5525 Highway 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Patrick H. Noah 

Re: 1996 Plan of Development 
San Juan 32-7 Unit 
Rio Arriba County, New Mexico 

Dear Mr. Noah: 

The Commissioner of Public Lands has this date approved the above-captioned Plan of 
Development. Our approval is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area and the need for further 
development of the unit may exist. You may be contacted at a later date regarding these 
possibilities. 

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

LARRY KEHOE, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/LK/cpm 

cc: Reader File Commissioner's File OCD TRD BLM 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

March 12, 1996 

Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, NM 87501-1148 

Oil Conservation Division 
State of New Mexico 
2040 South Pacheco 
Santa Fe,NM 87505 

Re: San Juan 32-7 Unit 
#14-08-001-441 
Rio Arriba County, New Mexico 
1996 Plan of Development 
G.F.-5464 

Gentlemen: 

By letter dated March 3, 1995 Phillips Petroleum Company ("Phillips"), as Unit Operator, filed the 1995 Initial Plan of 
Development ("POD"). The POD indicated that the following wells were proposed for possible drilling in 1995: 
Well Number 
San Juan 32-7 #2 

San Juan 32-7 #56 

San Juan 32-7 #57 

San Juan 32-7 #58 

San Juan 32-7 #206 
San Juan 32-7 #220 

San Juan 32-7 #225 
San Juan 32-7 #228 

San Juan 32-7 #230 
San Juan 32-7 Com #239 
San Juan 32-7 #240 
San Juan 32-7 #241 
Middle Mesa Com 32-7 #201 

Location 
W/2 Section 27-32N-7W 

NW/4 Section 17-32N-7W 

SE/4 Section 17-32N-7W 

NE/4 Section 18-32N-7W 

E/2 Section 27-32N-7W 

Lot 9, Tract 53 in Section 5, 
Lots 8-11, 13, NE/4 SW/4, 
NW/4 SE/4, Tract 53 in 
Section 6-31N-7W 
W/2 Section 17-32N-7W 
N/2 SE/4, SW/4 NE/4, 
Lots 6 & 7 Section 7 ; 
Tract 54 in Sections 6 & 7-31N-7 W 
E/2 Section 17-31N-7W 
E/2 Section 33-32N-7W 
E/2 Section 19-32N-7W 
W/2 Section 19-32N-7W 
W/2 Section 33-32N-7W 

Formation 
Recompletion from 
Mesaverde to Pictured 
Cliffs 
Recompletion from 
Dakota to Mesaverde 
Recompletion from 
Dakota to Mesaverde 
Recompletion from 
Dakota to Mesaverde 
Fruitland Coal 
Fruitland Coal 

Fruitland Coal 
Fruitland Coal 

Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 



San Juan 32-7 Unit 
#14-08-001-441 
Rio Arriba County, New Mexico 
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The recompletions ofthe #56, #57 and #58 wells were completed in 1995. The remaining wells were not drilled and 
will not be carried over to the 1996 POD. 

The Participating Areas which have been established in the San Juan 32-8 Unit are as follows: 
Formation Revision Effective 
Fruitland Coal Seventeenth December 1,1994 
Pictured Cliffs Seventh January 1,1982 
Mesaverde Twenty-third November 1,1982 
Dakota Third May 1,1981 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Phillips Petroleum Company, as Unit Operator, has 
received requests from San Juan 32-7 Unit working interest owners to include the following wells in the 1996 POD: 

Well Number Location Formation 
San Juan 32-7 #13A NW/4 Section 16-32N-7W Mesaverde 
San Juan 32-7 #32A NW/4 Section 22-32N-7W Mesaverde 
San Juan 32-7 #36A SW/4 Fractional Section 8-32N-7W Mesaverde 
San Juan 32-7 #37A SE/4 Fractional Secuon 8-32N-7W Mesaverde 
San Juan 32-7 #79 SE/4 Section 7-31N-7W Perforate Fruitland Coal 

The above-described Mesaverde wells are infill wells in the San Juan 32-7 Unit Mesaverde Participating Area. The 
Fruitland Formation drillblock for the proposed perforation of the #79 well is a non-standard drillblock described as 
Tract 54 in Section 6 and 7 and Lots 6,7, N/2 SE/4, SW/4 NE/4 Section 7; all in T31N-R7 W. 

The San Juan 32-7 Unit working interest owners have been contacted with respect to this POD and are being iurnished a 
copy of this letter. 

Phillips Petroleum Company, as Unit Operator, will drill any wells that may be required to prevent drainage and any 
other wells deemed necessary or requested by the Unit Working Interest Owners under the terms and provisions of the 
Unit Operating Agreement. 

Per Section 10 of the Unit Agreement, please confirm your approval of this POD by signing in the appropriate space 
below and returning an executed copy to my attention. 

Respectfully, 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 599-3410 
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SAN JUAN 32-7 UNIT #14-08-001-441 
1996 INITIAL PLAN OF DEVELOPMENT 

BUREAU OF LAND MANAGEMENT DATE 

NEW MEXICO 
COMMISSIONER OF PUBLIC LANDS 

NEW] 
OIL CONS IR VATION DIVISION 

DATE 

DATE 

cc: San Juan 32-7 Owners 
J.L. Mathis (r)G.F.-5464 
CD. Richard (r)local supervisors 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

Elizabeth Calloway 

Meridian Oil Production Inc. 

Phillips Petroleum Company 

Phillips-San Juan Partners, L.P. 

San Juan Basin Partnership 

Fred E. Turner 

J. Glenn Turner, Jr. 

John L. Turner 

Mary Francis Turner, Jr. 

Williams Production Company 



United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
Farmington District Office 

, . ] f- 1235 La Plata Highway 
Farmington, New Mexico 87401 

IN REPLY REFER TO: 

San Juan 32-7(FR PA) 
3180 (07400) 

February 15, 1996 

Mr. Pat Noah 
Phillips Petroleum Company 
5525 Hwy. 64 NBU 3004 
Farmington, NM 87401 

Dear Mr. Noah: 

We have reviewed your application for the 12th through 17th revision to the Fruitland Participating Area (PA) 
in the San Juan 32-7 Unit. Your application for the 12th, 13th, 14th, 15th, 16th, and 17th revisions of the San 
Juan 32-7 Unit Fruitland PA are hereby approved. Effective dates of the revisions are listed below. Each of 
the wells listed below are to be reported under the San Juan 32-7 Fruitland PA number. 

Revision Well Number Location Lease Number Effective Date 

12th No. 229 N/2 9-31N-7W NMSF-078998 7/1/91 

No. 232 W/2 8-31N-7W NMSF-078996 

13th No. 234 E/2 32-32N-7W State 10/1/92 

No. 235 W/2 29-32N-7W NMSF-078472 

14th No. 224 W/2 21-32N-7W Patented 11/1/92 

No. 216 Portion 4&5-31N-7W NMSF-078996 

L5th No. 233 W/2 20-32N-7W NMSF-078460 12/1/92 

16th No. 238 E/2 29-32N-7W NMSF-078460 1/1/93 

17th No. 217 Portion 3&4 31N-7W NMSF-078996 12/1/94 

In addition to the above, the 12th Revision included additional acreage in the Participating area from an 
intervening drill block and from Well No. 3 Grassy Canyon, located on non-committed acreage. 
Communitization Agreements are required where the spacing unit for any well that included non-committed 
acreage in the spacing unit Copies of the approved Exhibit B's are enclosed. 

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order described above. 
Such request, including all supporting documents, must be filed in writing within 20 business days of receipt 
of this notice and must be filed with the State Director, Bureau of Land Management, P.O. Box 27115, Santa 
Fe, New Mexico 87502-0115. Such request shall not result in a suspension of the order unless the reviewing 
official so determines. Procedures governing appeals from instructions, orders or decisions are contained in 43 
CFR 3165.4 and 43 CFR 4.400 et seq. 





If you have any questions concerning this matter, please call Duane Spencer at (505) 599-6350. 

Sincerely, 

/s/ Duana Spsncor 

Duane W. Spencer 
Team Leader-Petroleum Management 

Enclosures-6 
1- Exh. B-I2th Rev. 
2- Exh. B-l3th Rev. 
3- Exh. B-14th Rev. 
4- Exh. B-15th Rev. 
5- Exh. B-16th Rev. 
6- Exh. B-17th Rev. 

bcc: 
MMS,RMP,MS-3240,Denver, CO w/encl. 
NMOCD, Santa Fe, NM 
Comm. Pub. Land, Santa Fe, NM 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

February 6, 1996 

United States Department of Interior 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Hwy. 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd O. Prando 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
Oil Conservation Division 
Attn: Mr. William J. LeMay 
State Land Office Building 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441, OGRID NO. 099208, 017654 
FRUITLAND PARTICIPATING AREA APPLICATION 

Twelfth Expansion -Effective 07/01/91 
Thirteenth Expansion -Effective 10/01/92 
Fourteenth Expansion -Effective 11/01/92 
Fifteenth Expansion -Effective 12/01/92 
Sixteenth Expansion -Effective 01/01/93 
Seventeenth Expansion -Effective 12/01/94 

Notice of Completion of Non-Commercial Wells 
San Juan 32-7 Unit #202 
San Juan 32-7 Unit #203 
San Juan 32-7 Unit #211 
San Juan 32-7 Unit #214 
San Juan 32-7 Unit #222 
San Juan 32-7 Unit #236 
San Juan 32-7 Unit #237 
Rio Arriba County, New Mexico 
G.F.-5464, LCN 650115 



SAN JUAN 32-7 UNIT 
#14-08-001-441, OGRID NO. 099208, 017654 
FRUITLAND PARTICIPATING AREA APPLICATION 
FEBRUARY 6, 1996 
PAGE 2 

Gentlemen: 

By letter dated January 2, 1996 Phillips Petroleum Company, as Operator of the San Juan 32-7 
Unit, submitted its application for the Twelfth through Seventeenth Expanded Participating Area 
for the Fruitland Formation. Tract 1 OA was incorrectly described in the exhibits submitted with 
that application. 

Enclosed are corrected exhibits for the Twelfth through Seventeenth Expansions. 

Very truly yours, 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 599-3410 

cc: J.L. Mathis (r) G.F. 5464 
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PHILLIPS PETROLEUM COMPANY 
FARMING"' , NEW MEXICO 8""401 -
5525 HWV 54 SBJ 3CC-

January 2, 1996 

United States Department of Interior 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Hwy. 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd O. Prando 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
Oil Conservation Division 
Attn: Mr. William J. LeMay 
State Land Office Building 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441, OGRID NO. 099208, 017654 
FRUITLAND PARTICIPATING AREA APPLICATION 

Twelfth Expansion 
Thirteenth Expansion 
Fourteenth Expansion 
Fifteenth Expansion 
Sixteenth Expansion 
Seventeenth Expansion 

- Effective 07/01/91 
- Effective 10/01/92 
- Effective 11/01/92 
- Effective 12/01/92 
- Effective 01/01/93 
- Effective 12/01/94 

Notice of Completion of Non-Commercial Wells 
San Juan 32-7 Unit #202 
San Juan 32-7 Unit ^203 
San Juan 32-7 Unit =211 
San Juan 32-7 Unit #214 
San Juan 32-7 Unit *222 
San Juan 32-7 Unit #236 
San Juan 32-7 Unit *237 
Rio Arriba County, New Mexico 
GF-5464, LCN 650115 



Gentlemen: • ' . . • •- • . . . -

Pursuant to Section 11(a) of the San Juan 32-7 Unit Agreement, #14-08-001-441, approved 
December 16, 1952, Phillips Petroleum Company, as Unit Operator, determined on the dates 
indicated below that the wells listed below are capable of prodixing unitized substances in paying 
quantities from the Fruitland Formation. Therefore, application for the Twelfth through 
Seventeenth Expansions of the Participating Area established for the Fruitland Formation are 
submitted for your review as follows: 

TWELFTH EXPANDED PARTICIPATING AREA - EFFECTIVE JULY 1, 1991 
Drilling Block New Acres Well Number 
Lots 5,6,7,8,9, E/2 SE/4, 120.00 Grassy Canyon #3 
SE/4 NE/4 Section 31-
T32N-R7W 

N/2 Section 9-T31N-R7W 320.00 229 

W/2 Section 8-T31N-R7W 320.00 *232 

Tract 53, Lot 9 in Section 5-
T31N-R7W, Tract 53, 
Lots 8,9,10,11,13, NE/4 SW/4, 
SW/4 NE/4 Section 6-T31N-R7W 

279.16 *N/A 

^Intervening Drill Block 

The Grassy Canyon #3 was completed June 10, 1991. The Fruitland Formation was tested on 
June 10, 1991, with cumulative gas production of 596,138 MCF through May 31, 1995. The 
spacing unit for this well is described as Lots 5,6,7,8,9, E/2 SE4, SE/4 NE/4 Section 31-T32N-
R7W. Only 120 acres of this drillblock (E/2 SE/4, SE/4 NE/4) is committed to the San Juan 32-7 
Unit. 

The San Juan 32-7 Unit #229 was completed on June 29, 1991. The Fruitland Formation was 
tested on June 27, 1991, with cumulative gas production of 524,757 MCF through October 31, 
1995. The spacing unit for this well is described as N/2 Section 9-T31N-R7W and contains 320 
acres. 

INTERVENING DRILL BLOCK 
NOTICE OF COMPLETION OF ADDITIONAL WELL 

The San Juan 32-7 Unit #232 well was completed on October 31, 1992. The Fruitland Formation 
was tested on October 30, 1992, with cumulative gas production of 207,318 MCF through 
October 31, 1995. The spacing unit for this well is described as W/2 Section 8-T31N-R7W, 
containing 320 acres. 



In addition, ah mtervening drillblock was created per the terms'of the San Juan 32-7 Unit 
Agreement as a resultof the. approval ofthe-San Juan-32-7 #218 and .Grassy .Canyon #3- wells 
as commercial wells. No well has been drilled on this intervening drillblock. The drillblock is 
described as Tract 53, Lots 8,9,10,11,13, NE/4 SW/4, NW/4 SE/4 in Section 6-T31N-R7W, 
containing 321.61 acres. All of this drillblock is committed to the San Juan 32-7 Unit except for 
the 42.45 acres which comprises Tract 53 in Section 5 and 6-T31N-R7WT. 

THIRTEENTH EXPANDED PARTICIPATING AREA - EFFECTIVE OCTOBER 1. 1992 
Drilling Block New Acres Well Number 
E/2 Section 32-T32-R7W 320.00 234 

W/2 Section 29-T32N-R7W 320.00 235 

The San Juan 32-7 Unit #234 was completed on September 12, 1992. The Fruitland Formation 
was tested on September 10, 1992, with cumulative gas production of 362.983 MCF through 
October 31, 1995. The spacing unit for this well is described as E/2 Section 32-T32N-R7W, 
containing 320 acres. 

The San Juan 32-7 Unit #235 was completed on September 27, 1992. The Fruitland Formation 
was tested on September 22, 1992, with cumulative gas production of 1,153,674 MCF through 
October 31, 1995. The spacing unit for this well is described as W/2 Section 29-T32N-R7W, 
containing 320 acres. 

FOURTEENTH EXPANDED PARTICIPATING AREA - EFFECTIVE NOVEMBER 1. 1992 
Drilling Block New Acres W'ell Number 
W/2 Section 21-T32N-R7W 320.00 224 Com 

Lots 6,7,8, SW/4, NW/4 SE/4 323.15 216 
Section 4-T31N-R7W; Lot 5 
of Section 5-T31N-R7W 

The San Juan 32-7 Unit #224 Com was completed on October 24, 1992. The Fruitland Formation 
was tested on October 22, 1992, with cumulative gas production of 295,025 MCF through 
October 31, 1995. The spacing unit for this well is described as W/2 Section 21-T32N-R7W, 
containing 320 acres. All of the lands within this spacing unit are corrunitted to the San Juan 32-7 
Unit except 80 acres (W/2 NW/4). 

The San Juan 32-7 Unit #216 was completed on October 12, 1992. The Fruitland Formation was 
tested on October 6, 1992, with cumulative gas production of 459,196 MCF through October 31, 
1995. The spacing unit for this well is described as Lots 6,7,8, SW/4, NW/4 SE/4 in Section 4-
T31N-R7W, Lot 5 in Section 5-T31N-R7W, containing 323.15 acres. 



FIFTEENTH EXPANDED PARTICIPATING AREA - EFFECTIVE DECEMBER 1. 1992 
Drilling' Block New Acres ' ' Well Number 
Lots 1,2,3,4,7, E/2 N^/4, ' ' '"'29fc.W ' "' ' v * 2 3 3 , * " v ' " " 
SW/4 SW/4 Section 20-
T32N-R7W 

The San Juan 32-7 Unit #233 was completed on November 19, 1992. The Fruitland Formation 
was tested on November 18, 1992, with cumulative gas production of 541,689 MCF through 
October 31, 1995. The spacing unit for this well is described as Lots 1,2,3,4,7, E/2 NW/4, SW/4 
SW/4 Section 20-T32N-R7W, containing 296.98 acres. 

SIXTEENTH EXPANDED PARTICIPATING AREA - EFFECTIVE JANUARY 1. 1993 
Drilling Block New Acres Well Number 
Lots 1,2,3,4, SE/4 Section 332.22 238 
29-T32N-R7W 

The San Juan 32-7 Unit #238 was completed December 4, 1992. The Fruitland Formation was 
tested December 4, 1992, with cumulative gas production of 919,819 MCF through October 31, 
1995. The spacing unit for this well is described as Lots 1,2,3,4, SE/4 Section 29-T32N-R7W, 
containing 332.22 acres. 

SEVENTEENTH EXPANDED PARTICIPATING AREA - EFFECTIVE DECEMBER 1, 1994 
Drilling Block New Acres Well Number 
Lots 5,6,7,8, W/2 SW/4 Section 3- 323.39 217 
T31N-R7W; Lot 5, E/2 
SE/4, SW/4 SE/4 Section 4-
T31N-R7W 

The San Juan 32-7 Unit #217 was originally completed on May 11, 1991. Per letter dated 
September 14, 1995, the BLM deternuned this well to be commercial. Inasmuch as this 
determination was based upon a recavitation which was completed in November, 1994, the well 
is entering the Fruitland Participating Area effective December 1, 1994. The #217 well has 
cumulative gas production of 159,314 MCF through October, 1995. The spacing unit for this well 
is described as Lots 5,6,7,8, W/2 SW/4 Section 3-T31N-R7W and Lot 5, E/2 SE/4, SW/4 SE/4 
Section 4-T31N-R7W, containing 323.39 acres. 

NOTICE OF COMPLETION OF NON-COMMERCIAL WELLS 

Pursuant to provisions of Section 11(a) of the San Juan 32-7 Unit Agreement, Phillips Petroleum 
Company has detennined that the following wells are not capable of producing unitized 
substances in paying quantities from the Fruitland Formation. 



Drilling Block Acres Well Number 
Lots 1,2,7,8\9,10,11,12 .' 331.40* " ' 203 
Section'22:T32N^R7W ' ' • - v - - • v • , . . . . . . 

Lots 1,2,3,4, E/2 W/2 314.76 202 
Section 18-T32N-R7W 

W/2 Section 34-T32N-R7W 320.00 214 

W/2 Section 35-T32N-R7W 320.00 211 

Lots 5,6, E/2 SE/4, NE/4 310.55 222 
Section 20-T32N-R7W 

E/2 Section 28-T32N-R7W 320.00 237 

W/2 Section 28-T32N-R7W 320.00 236 

The San Juan 32-7 Unit #203 was completed November 26, 1989. The Fruitland Formation was tested 
November 26, 1989, with cumulative gas production of 17,844 MCF through October 31, 1995. The 
spacing unit for this well is described as Lots 1,2,7,8,9,10.11.12 Section 22-T32N-R7W, containing 331.40 
acres. 

The San Juan 32-7 Unit #202 was completed November 30. 1989. The Fruitland Formation was tested 
November 30, 1989, with cumulative gas production of 98.289 MCF through October 31, 1995. The 
spacing unit for this well is described as Lots 1,2,3,4, E/2 W/2 Section 18-T32N-R7W, containing 314.76 
acres. 

The San Juan 32-7 Unit #214 was completed May 28, 1991. The Fruitland Formation was tested May 24, 
1991, with cumulative gas production of 153,922 MCF through October 31, 1995. The spacing unit for 
this well is described as W/2 Section 34-T32N-R7W, containing 320 acres. 

The San Juan 32-7 Unit #211 was completed June 3, 1991. The Fruitland Formation was tested June 2, 
1991, with cumulative gas production of 8,650 MCF through October 31, 1995. The spacing unit for this 
well is described as W/2 Section 35-T32N-R7W, containing 320 acres. 

The San Juan 32-7 Unit #222 was completed August 29, 1992. The Fruitland Formation was tested August 
27, 1992, with cumulative gas production of 66,469 MCF through October 31, 1995. The spacing unit for 
this well is described as Lots 5,6, E/2 SE/4, NE/4 Section 20-T32N-R7W, containing 310.55 acres. 

The San Juan 32-7 Unit #237 was completed November 24, 1992. The Fruitland Formation was tested 
November 22, 1992, with cumulative gas production of 122,668 MCF through October 31, 1995. The 
spacing unit for this well is described as E/2 Section 28-T32N-R7W, containing 320 acres. 

The San Juan 32-7 Unit #236 was completed December 7, 1992. The Fruitland Formation was completed 
December 4, 1992, with cumulative gas production of 3,933 MCF through October 31, 1995. The spacing 
unit for this well is described as W/2 Section 28-T32N-R7W, containing 320 acres. 



Enclosed with this letter are Schedules XIII, XIV,.XV, XVJ, XVJI and XVIII for the Twelfth, Thirteenth, 
Fourteenth, Fifteenth, Sixteenth and Seventeenth Expanded Participating Areas for the Fruitland Formation" 
of the San Juan "32-7 Unit Area. These-" schedulesdescribe the teases comprising each expansion 'of the 
Participating Area and indicate the percentages of unitized substances allocated to the unit tracts according 
to the Fruitland ownership of such tracts. 

Unless this application is disapproved or contested, the Twelfth, Thirteenth, Fourteenth, Fifteenth. 
Sixteenth and Seventeenth Expanded Participating Areas are effective July 1, 1991, October 1, 1992, 
November 1, 1992, December 1, 1992, January 1, 1993 and December 1, 1994, respectively. Copies of 
this application with enclosures are being sent to the Unit working interest owners on the attached sheet. 

Very truly yours, 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 599-3410 

cc: San Juan 32-7 Owners 
CD. Richard (r) Land Supervisors 
J.L. Mathis (r) G.F.-5464 

San Juan 30-5 Unit 
#14-08-441 
Twelfth - Seventeenth Expansions 

The signatory approvals below are for the Twelfth, Thirteenth, Fourteenth, Fifteenth, Sixteenth 
and Seventeenth expanded participating areas of the Fruitland Formation in the San Juan 32-7 
Unit #14-08-441. 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Corrunissioner of Public Lands and the 
Oil Conservation Division 

APPROVED 

APPROVED 

Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor and the 
Oil Conservation Division 

DATE 

DATE 
Oil Conservation Division 
Subject to like approval by the 
Area Oil and Gas Supervisor and the 
Commissioner of Public Lands 



SAN JOAN 32-7 UNIT 
WORK I NO i NTERB8T" OWNERS' 

Elizabeth Calloway 

Meridian O i l Production Inc. 

P h i l l i p s Petroleum Company 

Phillips-San Juan Partners, L.P 

San Juan Basin Partnership 

Fred E. Turner 

J. Glenn Turner, Jr. 

John L. Turner 

Mary Francis Turner, Jr . 

Williams Production Company 
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RAY POWELL, M.S., D.VJV1. 
COMMISSIONER 

(505) 827-5760 
FAX (505) 827-5766 310 OLD SANTA FE TRAIL P.O. BOX 1148 

SANTA FE, NEW MEXICO 87504-1148 

December 7, 1995 

Phillips Petroleum Company 
5525 Highway 64 NBU 3004 
Farmington, New Mexico 87401 

Attn: Mr. Patrick H. Noah 

Re: San Juan 32-7 Unit Commercial Determination 
Fruitland Formation, Rio Arriba County, New Mexico 

Dear Mr. Noah: 

We received your letter of August 31, 1995, together with data that supports your commercial 
determination regarding the San Juan 32-7 Unit Well No. 217. 

By their letter of September 14, 1995, the Bureau of Land Management has advised this office 
that they have concurred with your determination that Well No. 217 is capable of producing 
unitized substances in paying quantities from the Fruitland Formation. 

The Commissioner of Public Lands concurs with Phillips Petroleum Company's and the Bureau 
of Land Management's determinations that the well is commercial in the Fruitland Formation 
and entitled to participate in the Fruitland Participating Area. 

Please submit an application for the appropriate expansion of the Fruitland Participating Area 
to this office for approval. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 
827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
CO^MMIS&QNER OF PUBLIC LANDS 

LARRY KEHOE, Director 
Oil, Gas & Minerals Division 
(505 827-5744 

RP/LK/cpm 
xc: Reader File Commissioner's Read File OCD TRD BLM 



FARMINGTON. NEW MEXICO 87401 
5525 HWY 64 NBU 3C04 

PHILLIPS PETROLEUM COMPANY 

August 31, 1995 

Assistant D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner Of Public Lands 
A t t n : Mr. Floyd O. Prando 
P. O. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
O i l Conservation D i v i s i o n 
A t t n : Mr. W i l l i a m J. LeMay 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Pursuant t o the p r o v i s i o n s of Section 11(a) of the San Juan 32-7 U n i t Agreement, 
#14-08-001-441, approved December 16, 1953, P h i l l i p s Petroleum Company ( " P h i l l i p s " ) , 
as Operator, determined whether or not the wells l i s t e d below are capable of producing 
u n i t i z e d substances i n paying q u a n t i t i e s from the F r u i t l a n d coal member of the 
F r u i t l a n d formation. P h i l l i p s i s seeking confir m a t i o n of t h e enclosed paying w e l l 
determination as l i s t e d below. 

This a l t e r n a t i v e approach has been acknowledged by the Branch c f Reservoir Management 
at the Farmington D i s t r i c t O f f i c e of the Bureau of Land Management as acceptable t o 
f a c i l i t a t e i n d i v i d u a l w e l l commerciality determinations t h a t are o r d i n a r i l y f i l e d i n 
order of "date of t e s t " d u r i n g completion operations. 

Upon r e c e i p t of response from the BLM and concurring responses from the Commissioner 
of Public Lands and New Mexico O i l Conservation D i v i s i o n , the f o m a l P a r t i c i p a t i n g Area 
("PA") a p p l i c a t i o n w i t h accompanying Lease Schedules w i t h u n i t t r a c t d e s c r i p t i o n s and 
working i n t e r e s t ownerships f o r each w e l l w i l l be prepared f o r each expansion of the 
P a r t i c i p a t i n g Area based on those w e l l s confirmed f o r i n c l u s i c r . t h e r e w i t h . Based on 
previous commerciality d e t e r m i n a t i o n received from the r e g u l a t o r y agencies and approval 
of the formal PA a p p l i c a t i o n s , t h i s Unit i s expanded through t h e Fourth Expansion of 
the F r u i t l a n d PA. 

Re: San Juan 32-7 V r . i t 
# 1 4 - 0 8 - 0 0 1 - 4 4 1 , OGRID No. 099208,017654 
C o m m e r c i a l i t y d e t e r m i n a t i o n 
F r u i t l a n d Fo rms . - i on 
San Juan C o u n t v , NM 
GF-5464 

Gent lemen: 



San Juan 32-7 U n i t 
#14-08-001-441 
C o m m e r c i a l i t y D e t e r m i n a t i o n 
August 3 1 , 1995 
Page 2 

(1) (2) (3) 

T e s t Date W e l l Number 
T32N-R7W 

D r i l l Block 

(4) (5) 
Date S u b m i t t e d 
f o r Paying W e l l 

Acres D e t e r m i n a t i o n 

(6) 

07- 20-53 

08- 23-53 

3 E/2 S e c t i o n 18 

6 E/2 Sec. 17-31N-7W 

10- 24-77 *Yager Com NW/4 SE/4 Sec. 3 

3 T31N-R7W 

11- 23-89 204 E/2 S e c t i o n 36 

11-26-89 203 L o t s 1, 2, 7-12 
S e c t i o n 22 

11-30-89 202 L o t s 1-4, E/2 W/2 

S e c t i o n 18 

04- 17-90 210 W/2 S e c t i o n 36 

05- 09-90 *Yager Com A d d i t i o n a l W e l l t o 
N 5 Second E x p a n s i o n 

07-07-90 * F e d e r a l 
Com G 4 

09- 17- 90 207 

10- 01- 90 208 

10- 13- 90 209 

11- 19- 90 *227 Com 

01-02-91 

03-20-91 

215 

219 

04-01-91 *213 Com 

04-13-91 218 

04 -27- 91 221 

05 -24- 91 214 

06 -02- 91 211 

06 -10- 91 *Grassy 
Canyon 

06 -14- 91 231 

NE/4 SE/4 S e c t i o n 3 
T31N-R7W 

Lot s 1-8 S e c t i o n 27 

E/2 S e c t i o n 34 

E/2 S e c t i o n 35 

E/2 SW/4,SE/4 NW/4, 
Lots8-10,NE/4 SE/4, 
SW/4 SE/4 18-31N-7W 

W/2 S e c t i o n 32 

Lo t s 6-8, SE/4, E/2 
SW/4 Sec. 5-31N-7W 

Lo t s 8,9, SE/4 SE/4 
Sec. 7; L o t s 5,6,7, 
E/2 NE/4 18-31N-7W 

SW/4 SW/4 Sec. 5; 
S/2 SE/4, L o t s 12, 
14,15 Sec. 6,-Lot 5, 
E/2 NE/4, NW/4 NE/4 
S e c t i o n 7-31N-7W 

E/2 Sec. 8-31N-7W 

W/2 S e c t i o n 34 

W/2 S e c t i o n 35 

SE/4 NE/4, E/2 SE/4 
S e c t i o n 31 

W/2 Sec. 17-31N-7W 

320 .00 08 -04- 53 I n i t i a l PA 

320 .00 08 -26- 53 1 s t E x p a n s i o n 

40 .00 11 -06- 73 2nd E x p a n s i o n 

320 . 00 08 -23- 93 3 r d E x p a n s i o n 

320 .00 08 -23- 93 Non-PA Approved 

320 .00 08 -23- 93 Non-PA Approved 

320 .00 08 -23- 93 4 t h E x p a n s i o n 

- i D - A d d i t i o n a l W e l l 

40 .00 02 -07- 94 5 t h E x p a n s i o n 

3 05 . 10 08 -23- S3 6 t h E x p a n s i o n 

320 .00 10 - 2 - - S4 Non-PA Approved 

320 .00 10 -2~- 94 7 t h E x p a n s i o n 

241 . 61 08 -23- S3 8 t h E x p a n s i o n 

320 . 00 08 -23- S3 9 t h E x p a n s i o n 

321 .66 08 -23- 93 1 0 t h E x p a n s i o n 

205 .68 10 -2"- 94 1 1 t h E x p a n s i o n 

324 .39 08 -23- S3 1 1 t h E x p a n s i o n 

320 . 00 02 -07- 94 1 0 t h E x p a n s i o n 

320 .00 10 -27- S4 Non-PA Approved 

320 .00 10 -27- 94 Non-PA Approved 

120 .00 02 -07- 94 P a y i n g Approved 

320 . 00 08 -23- 93 8 t h E x p a n s i o n 



San Juan 32-7 U n i t 
#14-08-001-441 
Commerciality Determination 
August 31, 1995 
Page 3 

(1) (2) 

T e s t Date W e l l Number 

(3) 

T32N-R7W 
D r i l l B l o c k 

(4) 

Acres 

(5) 
Date S u b m i t t e d 
f o r P a y i n g W e l l 
D e t e r m i n a t i o n 

(6) ** 

D i s p o s i t i o n 

06 -14 -91 231 W/2 Sec. 17-31N-7W 320, . 00 08 -23-93 Pa y i n g Approved 

06 -27 -91 229 N/2 Sec. 9-31N-7W 320 .00 08 -23-93 Paying Approved 

08 -27 -92 222 E/2 S e c t i o n 20 320 . . 00 10 -27-94 Non-PA Approved 

09 -10 -92 234 E/2 S e c t i o n 32 320 . . 00 10 -27-94 Paying Approved 

09 -22 -92 235 W/2 S e c t i o n 29 320. .00 02 -07-94 Paying Approved 

10 -22 -92 *224 Com SW/4,E/2 NW/4 Sec 21 240 , . 00 02 -07-94 Paying Approved 

10 -16 -92 216 L o t 
SW/4 
Sect 

5 Sec 5;Lots6-8, 
, NW/4 SE/4 
i o n 4-31N-7W 

323 . .15 02 -07-94 Paying Approved 

10 -30 -92 232 W/2 Sec. 8-31N-7W 320 . . 00 10 -27-94 Paying Well-IDB 

11 -18 -92 233 W/2 S e c t i o n 20 320 . . 00 02 -07-94 Paying Approved 

11 -22 -92 237 E/2 S e c t i o n 28 320. . 00 10 -27-94 Non-PA Approved 

12 -04 -92 238 L o t s 1-4,SE/4 Sec 29 332 . , 22 02 -07-94 Paying Approved 

12 -04 -92 236 W/2 S e c t i o n 28 320 . . 00 10 -27-94 Non-PA Approved 

5- 10- 91 217 Lots 5-8, W/2 SW/4 320 . . 00 08 -31-95 Paying Well 
Sec. 3; Lot 5, E/2 
SE/4, SW/4 SE/4 
Section 4-T31N-R7W 

*These are we l l s r e q u i r i n g communitization of lands i n s i d e the San Juan 32-7 Unit w i t h 
lands outside the Un i t . Only Unit lands are described under columns (4) and ( 5 ) . 

**Those wells p r e v i o u s l y approved f o r i n c l u s i o n i n a PA are l i s t e d by PA expansion 
number. Those we l l s p r e v i o u s l y evaluated by the r e g u l a t o r y agencies are i n d i c a t e d 
e i t h e r as "Paying Approved" or "Non-PA Approved". Wells submitted herewith t h a t are 
capable of producing i n paying q u a n t i t i e s are l i s t e d as "Paying Well". Wells which are 
IDB w e l l s are labeled above as "Paying Well-IDB". 

Copies of t h i s s u b m i t t a l w i t h enclosures are being sent t o the working i n t e r e s t owners 
on the attached sheet. 

Very t r u l y yours, 

PHILLIPS PETROLEUM COMPANY 

Pa t r i c k H. Noah 
Area Landman 
San Juan Basin 
(505) 599-3410 

w/o attachments 
cc: C. D. Richard 

K, L. C z i r r 
w/attachments 
SJ 32-7 Uni t Owners 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

E l i z a b e t h Calloway 

Meridian O i l Production I n c . 

P h i l l i p s Petroleum Company 

P h i l l i p s - S a n Juan Partners, L.P. 

San Juan Basin Partnership 

Fred E. Turner 

J. Glenn Turner, J r . 

John L. Turner 

Mary Francis Turner, J r . 

Williams Production Company 



PHILLIPS PETROLEUM COMPANY 
Commerciality Determination 

San Juan 32-7 Unit #217 
Fruitland Coal 

E/2 Section 4-T31N-R7W 
San Juan County, New Mexico 

* * Effective Date: 

Date of Commericality Submittal: 

12/1/94 

Well Cost Data 

Total Well Costs: 

Production Taxes & Royalty: 

Average Product Pricing 

1995 

20.438587% BLM 12.50 
Severance 3.750000 
School 4.000000 
Conservation 0.180000 
Ad Valorem 0.008587 

1.46/MCF 

Estimated Gross Annual Production and Operating Expenses 

^Operating Expenses ($) Year Gas (MMCF) 

1994 (12/94) 5.7 (actual) 1.212 
1995 93 57.021 
1996 120 35.277 
1997 112 35.277 
1998 104 35.277 
1999 97 35.277 
2000 90 35.277 
2001 84 35.277 
2002 78 35.277 
2003 72 35.277 
2004 67 35.277 
2005 63 35.277 
2006 58 35.277 
2007 54 35.277 
2008 50 35.277 

* Operating Expenses were not escalated for inflation. 
* * Effective Date - First of month following completion of recavitation 



San Juan 32-7 Unit #217 

The San Juan 32-7 Unit #217 was spudded on 11/18/90 and first delivered on 8/28/91. As 
a result of a steady decline in production since first delivery, formation damage resulting 
from a poor cavitation was suspected, and a recavitation was proposed to correct the 
situation. The recavitation was completed on 11/28/94 with the subject well back on line 
12/6/94. As a consequence, the effective date for the San Juan 32-7 Unit #217 to be 
eligible for admittance to the San Juan 32-7 Participating Area would fall on the first of the 
month following completion of recavitation or 12/1/94. In addition, the total well costs 
included the drilling costs and recavitation costs. However, the original completion costs 
were not included in the total well costs. As a result of lower line pressures, the compressor 
that serviced the subject well was removed in July of this year. Therefore, the compressor 
costs were only included in the actual January - July, 1995 operating expenses. The 
predicted operating expenses did not include any compressor costs. 
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MEP81-01 PARPI - WELLZONE PRODUCTION BROWSE Date: 8/30/95 
DAILY AVERAGE BY MONTH 

Wellzone F8A38 01 Yr: 1994 Mth: 12 Property: 
Screen: 1 (l-Prod, 2 - I n j , 3-Both) Well No: 
Type: D (T-Total, D-Daily Avg) F i e l d : 
Period: M (M-Monthly, Y-Yearly, C-Cumm) Reserv: 

User: #AM3 
650214 SAN JUAN 32-7 UNIT # 
000217 

BASIN 
2 0001 FRUITLAND COAL 

ADJ - PRODUCED --- DAYS • - WELL -
FLG DATE OIL (BBL) GAS (MCF) WATER (BBL) PROD OP ST CL TY 

1994-12 0 . 00 218 16 26 .00 26 12 03 2 
1995-01 0.00 230 16 31. 00 31 12 03 2 
1995-02 0 . 00 215 17 28 . 00 28 12 03 2 
1995-03 0 . 00 213 24 31. 00 31 12 03 2 
1995-04 0.00 198 18 30 . 00 30 12 03 2 
1995-05 0 . 00 195 17 31. 00 31 12 03 2 
1995-06 0. 00 278 22 30. 00 30 12 03 2 
1995-07 0.00 282 20 31.00 31 12 03 2 

NO MORE DATA AVAILABLE 
PA1=ICE PA2=Exit PFl=Help PF3=End PF11=GRAPH 
Transfer-> PF7=Backward PF8=Forward PF10=GRAND MENU PF12=LOG GRAPH 



WELL VOLUME AND PRESSURE HISTORY 

METERNAME 
COMMENTS 

METERNUMBER VOLDATE READtNG MCF DAY BWD TUBfNGPRESS CASJNG_PRESS LINE_PRESS 
SURF ACEPRE CHOKESIZE 

S.J. 32-7 #217 FC A65043090 12/07/94 22.653 
WELL BACK ON LINE 12/6 

0 0 800 
800 

300 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

A65043090 12/09/94 23.620 336 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

SJ. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217FC 

S.J. 32-7 #217FC 

A65043090 12/16/94 25,350 249 25 

A65043090 12/21/94 26.424 

S.J. 32-7 #217 FC A65043090 12/24/94 26,986 

A65043090 12/30/94 28.434 

A65043090 01/06/95 30.053 

A65043090 01/12/95 31.487 

A65043090 01/20/95 33.051 

A65043090 01/30/95 34.576 

A65043090 02/06/95 35,830 

A65043090 02/10/95 36,514 

A65043090 02/16/95 37,597 

A65043090 03/06/95 40,880 

!10 20 

192 15 

238 21 

229 21 

239 23 

192 14 

154 16 

176 19 

179 22 

183 21 

460 

420 

530 

480 

490 

420 

395 

410 

500 

520 

248 

170 18 520 

500 

A65043090 02/24/95 39,039 180 20 495 

495 

600 

264 
540 40 

660 40 

303 
620 40 

620 40 

540 40 

500 40 

340 
600 40 

375 
680 40 

377 
780 40 

366 
780 40 

386 
680 40 

361 
640 40 

341 
640 40 

08/29/95 



WELL VOLUME AND PRESSURE HISTORY 

METER NAME 
COMMENTS 

METER_NUMBER VOL DATE READING MCF DAY BWD TUBING_PRESS CASING PRESS L1NE_PRESS 
SURFACE _PRE CHOKES1ZE 

S.J. 32-7 #217 FC A65043090 03/09/95 41,337 154 17 

S.J. 32-7 #217FC 

S.J. 32-7 #217FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

S.J. 32-7 #217 FC 

A65043090 03/17/95 42,805 

A65043090 05/13/95 52,333 

A65043090 05/20/95 53,660 

51 21 

A65043090 03/24/95 44,108 187 21 

S.J. 32-7 #217 FC A65043090 03/29/95 44,996 179 19 

S.J. 32-7 #217 FC A65043090 04/10/95 46,768 126 16 

S.J. 32-7 #217 FC A65043090 04/15/95 47,607 168 21 

S.J. 32-7 #217 FC A65043090 04/28/95 49,994 181 21 

155 17 

187 23 

A65043090 05/27/95 55,239 224 21 

530 

480 

420 

380 

A65043090 04/03/95 45,879 178 18 490 

480 

490 

S.J. 32-7 #2: 7 FC A65043090 04/21/95 48,690 180 19 4"0 

460 

A65043090 05/06/95 51,259 158 15 420 

520 

290 

240 

A65043090 06/03/95 56,993 252 20 220 

A65043090 06/09/95 58,484 241 19 390 

361 
700 40 

365 
620 40 

260 
540 40 

265 
595 40 

291 
640 40 

330 
600 40 

338 
620 40 

197 
600 40 

225 
620 40 

247 
600 40 

238 
660 40 

281 
460 40 

224 
440 40 

230 
400 40 

228 
540 40 

08/29/95 



W E L L VOLUME AND PRESSURE HISTORY 

METERNAME METER NUMBER VOL DATE READING MCF DAY BWD TUBINGPRESS CASING_PRESS LINE. PRESS 
COMMENTS SURFACE_PRE CHOKES1ZE 

S.J. 32-7 #217 FC A65043090 06/16/95 60.100 23" 18 380 210 
CHOKE BACK. FR.40/64 TO 12/64 6-10-95 580 12 

S.J. 32-7 =217 FC A65043090 06/23/95 61.9P 255 18 380 244 
CHECK R L S D S 580 12 

S.J, 32-7 #217 FC A65043090 06/30/95 63,638 251 19 370 241 
580 12 

SJ. 32-7 #21'' FC A65043090 07/07/95 65,436 235 18 380 273 
580 12 

S.J. 32-"'#217 FC A65043090 07/14/95 67,152 250 18 380 225 
380 12 

SJ. 32-7 =217 FC A65043090 07/21/95 68.905 251 17 340 251 
580 12 

S.J. 32-7 =217 FC A65043090 07/28/95 70.708 253 18 440 466 
640 16 

SJ. 32-7 =217 FC A65043090 08/04/95 72.536 265 21 220 135 
420 16 

SJ. 32-7 =217 FC A65043090 08/11/95 74.369 25" 15 320 324 
HIGH LINE PRESSURE 520 16 

SJ. 32-7 =217 FC A65043090 08/18/95 76.179 261 20 240 132 
450 16 

08/29/95 



CASE : CD 32-7 #217 ** ECONOMICS CASE SUMMARY ** 
DESCRIPTION: COMMERCIALITY DETERMINATIONS WORKING INT : 100.000% 
CASE REVENUE INT : 79.561% OIL REV INT : 79.561% GAS REV INT : 79.561% 
CASE LIFE -FIRST MO-YR : 12-1994 PROD MO-YR : 12-1994 LAST YEAR : 2008 

MEASURES OF MERIT 
AARR (%) 
BREAKEVEN POINT (YRS, 
PAYOUT (YRS.) 
NTER 
ECONOMIC LIFE (YRS.) 

RESERVES SUMMARY 
OIL-GROSS MBBLS 

NET MBBLS 
NET REVENUE(M$) 
BBL/DAY TO PAYOUT: 

GAS_GROSS MMCF 
' NET MMCF 
NET REVENUE(M$) 
MCF/DAY TO PAYOUT: 

PRESS "ENTER" TO CONTINUE. 

NET CASH FLOW SUMMARY(MS) 
17.5 CAPITAL OUTLAY 
4.7 TOTAL REVENUE 
4.7 TOTAL EXPENSES 
2.1 IBRT 

14.1 CURRENT INCOME TAX 
SALVAGE 
CASH RETURNED 
CASH FLOW 
NET PRESENT VALUE 
@ 13.0 : 

1147 
913 

1333 
288 , 

© 1 0 . 0 
@ 8.0 
@ 6.0 

385.4 
1333 . 2 
516 . 8 
816 .3 

(M$) 
65.2 

120. 9 
165.2 
216.5 

GOWEE CASE SUM 

816 . 3 
430 . 9 

P . I . 
1. 17 
1.31 
1.43 
1 . 56 



SWD AND GATHERING SYSTEM COSTS 

The SWD facility and gathering system costs were allocated equally back to 
each well in the unit. The allocated costs were then charged against the well 
by including them in the operating cost in the fifteen year forecast. 
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<wmup$> PHILLIPS PETROLEUM COMPANY 
FARMINGTON. NEW MEXICO 87401 
5525 HWY 64 NBU 3004 

May 26, 1995 

United States Department o f I n t e r i o r 
Bureau o f Land Management 
Farmington Resource Area 
1235 La Pl a t a Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Pub l i c Lands 
A t t n : Mr. Floyd O. Prando 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

State o f New Mexico 
O i l Conservation D i v i s i o n 
A t t n : Mr. W i l l i a m J. Lemay 
State Land O f f i c e B u i l d i n g 
P. O. Box 2088 
Santa Fe, New Mexico 87504-2088 

RE: SAN JUAN 32-7 UNIT 
#14-08-001-441, OGRID NO. 099208, 017654 
FRUITLAND PARTICIPATING AREA 
ELEVENTH EXPANSION - EFFECTIVE 05/01/91 
RIO ARRIBA COUNTY, NEW MEXICO 
GF-5464 

Gentlemen: 

Per l e t t e r dated A p r i l 10, 1995 P h i l l i p s Petroleum Company submitted the Seventh 
through Eleventh Expansions t o the F r u i t l a n d Formation P a r t i c i p a t i n g Area. 
Formal n o t i c e of BLM approval has not yet been r e c e i v e d . 

I t has been c a l l e d t o our a t t e n t i o n t h a t the Schedule X I I submitted by P h i l l i p s 
Petroleum Company f o r the Eleventh Expansion f a i l e d t o include intervening 
d r i l l b l o c k acreage. Per A r t i c l e 11(a) of th e San Juan 32-7 Unit Agreement, such 
IDB acreage i s r e q u i r e d t o be included as p a r t of t h e expansion t h a t creates an 
IDB. Approval of t h e #213 COM w e l l and the #218 w e l l as commercial w e l l s created 
an i n t e r v e n i n g d r i l l block between the d r i l l b l o c k s f o r these two w e l l s . 

Enclosed w i t h t h i s l e t t e r i s a new Schedule X I I f o r the Eleventh Expanded 
P a r t i c i p a t i n g Area of the San Juan 32-7 Unit Area. This schedule describes the 
leases comprising each expansion of the P a r t i c i p a t i n g Area and indi c a t e s the 



San Juan 32-7 Unit 
#14-08-001-441 
May 26, 1995 
Page 2 

percentages of unitized substances allocated to the unit t r a c t s according to the 
Fruitland Formation ownership of such t r a c t s . Copies of t h i s new schedule are 
being sent to the Unit working interest owners described on the attached sheet. 

Very t r u l y yours, 

PHILLIPS PETROLEUM COMPANY 

Patrick H. Noah 
Senior Land Specialist 
San Juan Basin 
(505) 599-3410 

cc: San Juan 32-7 Unit Owners 
C. D. Richard ( r ) Local Supervisors 
J. L. Mathis ( r ) GF-5464 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

Elizabeth Calloway 

Meridian O i l Production Inc. 

P h i l l i p s Petroleum Company 

Phillips-San Juan Partners, L.P. 

San Juan Basin Partnership 

Fred E. Turner 

J. Glenn Turner, Jr. 

John L. Turner 

Mary Francis Turner, Jr. 

Williams Production Company 
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United States Department of the Interior 
U r M ' . . ' K * , A ! , 

r ' BUREAU OF LAND MANAGEMENT 
Farmington District Office 

Q j - ^ 1235 La Plata Highway 
' 0 «J £ Farmington, New Mexico 87401 

IN REPLY RE 

San Juan 32-7(FR PA) 
3180 (07327) 

May 25, 1995 

Mr. Pat Noah 
Phillips Petroleum Company 
5525 Highway 64, NBU 3004 
Fannington,NM 87401 

Dear Mr. Noah: 

We have received your application for revision of the Fruitland Participating Area in the San Juan 32-7 Unit. 
The following table summarizes the wells included in each revision. 

#Revision Well* Dedication Acres Sec. Twn. Rng. Effective Date 

7th #209 EVz 320 35 32N 7W 11-1-90 

8th #227 Lots 8,9,10, SEV*, EVz 
SWW, SEV* NW1/* 321.61 

18 
18 

31N 7W 12-1-90 

*EDB #231 WV4 320 17 31N 7W 7-1-91 

9th #215 W/2 320 32 32N 7W 2-1-91 

10th #219 Lots 6,7,8, SEW, EYi SW1/* 321.66 5 31N 7W 4-1-91 

*IDB #221 EVz 320 8 31N 7W 4-1-91 

11th #213 Lots 8,9, SEV* SEV* 
Lots 5,6,7, NEW NEW, 
SYt NEW, 
Tract 55 325.68 

7 
18 
18 

7&18 

31N 7W 5-1-91 

#218 sww sww, 
Lots 12,14,15, SVt SEW, 
Lot 5, EVi NEW, 
NWW NEW 324.39 

5 
6 
7 
7 

31N 7W 5-1-91 

* Intervening Drill Block 

Your application for the Seventh through Eleventh Revision of the San Juan 32-7 Unit Fruitland Participating 
area is hereby approved. The effective dates of each revision are included in the table above. We are including 
a copy of the approved exhibits B. 



Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described 
above. Such request, including all supporting documents, must be filed in writing within 20 business days of 
receipt of this notice and must be filed with the State Director, Bureau of Land Management, 
P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such request shall not result in a suspension of the 
order(s) unless the reviewing official so determines. Procedures governing appeals from instructions, orders or 
decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq. 

If you have any questions regarding this correspondence, please contact Joe Hewitt at (505) 599-6365. 

Sincerely, 

Duane Spencer 

Chief, Branch of Reservoir Management 

5 Enclosures: 
1 - 7th Revision Exhibit B 
2 - 8th Revision Exhibit B 
3 - 9th Revision Exhibit B 
4 - 10th Revision Exhibit B 
5 - 11th Revision Exhibit B 

bcc: 
MMS, RMP, MS-3240, Denver, CO w/ enclosures 
MNOCD, Santa Fe, NM w/o enclosures 
Commissioner of Public Lands, Santa Fe.NM w/o enclosures 



PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 
5525 HWY. 64 NBU 3004 

A p r i l 10, 1995 

United States Department of I n t e r i o r 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, New Mexico 87401 

State of New Mexico 
Commissioner of Pub l i c Lands 
A t t n : Mr. Floyd O. Prando 
P. 0. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
O i l Conservation D i v i s i o n 
A t t n : Mr. W i l l i a m J. LeMay 
State Land O f f i c e B u i l d i n g 
P. O. Box 2088 
Santa Fe, New Mexico 87504-2088 

Re: SAN JUAN 32-7 UNIT 
#14-08-001-441, OGRID NO. 099208, 017654 
FRUITLAND PARTICIPATING AREA APPLICATION 
SEVENTH EXPANSION - EFFECTIVE 11/01/90 
EIGHTH EXPANSION - EFFECTIVE 12/01/90 
NINTH EXPANSION - EFFECTIVE 02/01/91 
TENTH EXPANSION - EFFECTIVE 04/01/91 
ELEVENTH EXPANSION - EFFECTIVE 05/01/91 
NOTICE OF COMPLETION OF NON-COMMERCIAL WELL 
SAN JUAN 32-7 UNIT WELL 208 
RIO ARRIBA COUNTY, NEW MEXICO 
GF-5464 

Gentlemen: 

Pursuant t o Section 11(a) of the San Juan 32-7 Un i t Agreement, #14-08-001-441, 
approved December 16, 1952, P h i l l i p s Petroleum Company, as Un i t Operator, 
determined on the dates i n d i c a t e d below t h a t the w e l l s l i s t e d below are capable 
of producing u n i t i z e d substances i n paying q u a n t i t i e s from the F r u i t l a n d 



San Juan 32-7 Unit 
#14-08-001-441 
Seventh - Eleventh Expansions 
A p r i l 10, 1995 
Page 2 

Formation. Therefore, a p p l i c a t i o n f o r the Seventh through Eleventh Expansions 
of the P a r t i c i p a t i n g Area e s t a b l i s h e d f o r the F r u i t l a n d Formation are submitted 
f o r your review as f o l l o w s : 

SEVENTH EXPANDED PARTICIPATING AREA - EFFECTIVE NOVEMBER 1. 1990 
D r i l l i n g Block New Acres Well Number 

E/2 Section 35-T32N-R7W 320.00 209 

The San Juan 32-7 Un i t #209 was completed October 14, 1990. The F r u i t l a n d Coal 
Formation was t e s t e d on October 13, 1990, w i t h cumulative gas pr o d u c t i o n of 
286,522 MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s 
described as E/2 Section 35-T32N-R7W and contains 320 acres. 

EIGHTH EXPANDED PARTICIPATING AREA - EFFECTIVE DECEMBER 1, 1990 
D r i l l i n g Block New Acres Well Number 

Lots 8,9,10, SE/4, E/2 SW/4, 321.61 227 Com 
SE/4 NW/4 Section 18-T31N-R7W 

W/2 Section 17-T31N-R7W 320.00 *231 

* I n t e r v e n i n g D r i l l Block 

The San Juan 32-7 U n i t #227 COM was completed on November 19, 1990. The 
F r u i t l a n d Coal Formation was te s t e d on November 19, 1990, w i t h cumulative gas 
production of 1,091,443 MCF through January 31, 1995. The spacing u n i t f o r t h i s 
w e l l i s described as Lots 8, 9, 10, SE/4, E/2 SW/4, SE/4 NW/4 Section 18-T31N-R7W 
and contains 321.61 acres. Since the spacing u n i t contains lands not subject t o 
the San Juan 32-7 U n i t Agreement, t h e Unit Lands were communitized w i t h t h e 
remaining lands included w i t h i n the spacing u n i t under Contract No. NM 87134. 
Unit Lands f o r t h i s spacing u n i t are Lots 8, 9, 10, E/2 SW/4, SE/4 NW/4, SW/4 
SE/4, NE/4 SE/4 Section 18-T31N-R7W and co n t a i n 241.61 acres. 

INTERVENING DRILL BLOCK 
NOTICE OF COMPLETION OF ADDITIONAL WELL 

The San Juan 32-7 Unit #231 w e l l was completed on June 17, 1991. The F r u i t l a n d 
Coal Formation was t e s t e d on June 14, 1991, w i t h cumulative gas pr o d u c t i o n of 
758,549 MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s 
described as W/2 Section 17-T31N-R7W and contains 320 acres. 

NINTH EXPANDED PARTICIPATING AREA - EFFECTIVE FEBRUARY 1. 1991 
D r i l l i n g Block New Acres Well Number 

W/2 Section 32-T32N-R7W 320.00 215 

The San Juan 32-7 Uni t #215 was completed on January 3, 1991. The F r u i t l a n d 
Formation was t e s t e d January 2, 1991, w i t h cumulative gas production of 676,396 
MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as W/2 
Section 32-T32N-R7W and contains 320 acres. 

TENTH EXPANDED PARTICIPATING AREA - EFFECTIVE APRIL 1, 1991 
D r i l l i n g Block New Acres Well Number 

Lots 6, 7, 8, SE/4, E/2 SW/4 321.66 219 
Section 5-T31N-R7W 

E/2 Section 8-T31N-R7W 320.00 *221 

* I n t e r v e n i n g D r i l l Block 



San Juan 32-7 Unit 
#14-08-001-441 
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The San Juan 32-7 U n i t #219 was completed on March 22, 1991. The F r u i t l a n d 
Formation was t e s t e d on March 20,1991, w i t h cumulative gas produ c t i o n of 918,104 
MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as 
Lots 6, 7, 8, SE/4, E/2 SW/4 Section 5-T31N-R7W and contains 321.66 acres. 

INTERVENING DRILL BLOCK 
NOTICE OF COMPLETION OF ADDITIONAL WELL 

The San Juan 32-7 Uni t #221 was completed A p r i l 28, 1991. The F r u i t l a n d 
Formation was t e s t e d on A p r i l 27, 1991, w i t h cumulative gas production of 432,677 
MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as E/2 
Section 8-T31N-R7W and contains 320 acres. 

ELEVENTH EXPANDED PARTICIPATING AREA - EFFECTIVE MAY 1, 1991 
D r i l l i n g Block New Acres Well Number 

Lots 8, 9, SE/4 SE/4 325.68 213 COM 
Section 7-T31N-R7W; 
Lots 5, 6, 7, NE/4 NE/4, S/2 NE/4 
Section 18-T31N-R7W; 
and Tract 55 i n 
Sections 7 and 18-T31N-R7W 

SW/4 SW/4 Section 5-T31N-R7W; 324.39 218 
S/2 SE/4, Lots 12, 14, 15 
Section 6-T31N-R7W; Lot 5, 
E/2 NE/4, NW/4 NE/4 
Section 7-T31N-R7W 

The San Juan 32-7 Uni t #213 COM was completed A p r i l 3, 1991. The F r u i t l a n d 
Formation was t e s t e d A p r i l 1, 1991, w i t h cumulative gas production of 97,970 MCF 
through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as Lots 
8 and 9, SE/4 SE/4 Section 7-T31S-R7W, Lots 5, 6, 7, NE/4 NE/4, S/2 NE/4 Section 
18-T31S-R7W and Tract 55 i n Sections 7 and 18-T31S-R7W, and contains 325.68 
acres. Since the spacing u n i t contains lands not subject t o the San Juan 32-7 
Unit Agreement, the Uni t Lands were communitized w i t h the remaining lands 
contained w i t h the spacing u n i t per Contract No. NM-84048. Unit Lands contained 
w i t h i n the spacing u n i t are described as Lots 8 and 9, SE/4 SE/4 Section 7-T31S-
R7W, Lots 5, 6, 7, E/2 NE/4 Section 18-T31S-R7W and cont a i n 205.68 acres. 

The San Juan 32-7 Uni t #218 w e l l was completed A p r i l 15, 1991. The F r u i t l a n d 
Formation was t e s t e d A p r i l 13, 1991, w i t h cumulative gas production of 1,272,927 
MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as 
SW/4 SW/4 Section 5-T31N-R7W, S/2 SE/4, Lots 12, 14, 15 Section 6-T31N-R7W, Lot 
5, E/2 NE/4, NW/4 NE/4 Section 7-T31N-R7W, c o n t a i n i n g 324.39 acres. 

NOTICE OF COMPLETION OF NON-COMMERCIAL WELL 

Pursuant t o p r o v i s i o n s of Section 11(a) of the San Juan 32-7 Unit Agreement, 
P h i l l i p s Petroleum Company has determined t h a t t h e f o l l o w i n g w e l l i s not capable 
of producing u n i t i z e d substances i n paying q u a n t i t i e s from the F r u i t l a n d 
Formation. 

D r i l l i n g Block 
E/2 Section 34-T32N-R7W 

New Acres 
320.00 

Well Number 
208 
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The San Juan 32-7 U n i t #208 was completed on October 3, 1990. The F r u i t l a n d 
Formation was t e s t e d October 1, 1990, w i t h cumulative gas p r o d u c t i o n of 147,979 
MCF through January 31, 1995. The spacing u n i t f o r t h i s w e l l i s described as E/2 
Section 34-T32N-R7W and contains 320 acres. 

Enclosed w i t h t h i s l e t t e r are Schedules V I I I , IX, X, XI and X I I f o r the Seventh, 
Eighth, Ninth, Tenth and Eleventh Expanded P a r t i c i p a t i n g Areas f o r the F r u i t l a n d 
Formation of the San Juan 32-7 Unit Area. These schedules describe the leases 
comprising each expansion of the P a r t i c i p a t i n g Area and i n d i c a t e the percentages 
of u n i t i z e d substances a l l o c a t e d t o the u n i t t r a c t s according t o the F r u i t l a n d 
ownership of such t r a c t s . 

Unless t h i s a p p l i c a t i o n i s disapproved or contested i n whole or i n p a r t the 
Seventh, Eighth, N i n t h , Tenth and Eleventh Expanded P a r t i c i p a t i n g Areas are 
e f f e c t i v e November 1, 1990, December 1, 1990, February 1, 1991, A p r i l 1, 1991 and 
May 1, 1991, r e s p e c t i v e l y . Copies of t h i s a p p l i c a t i o n w i t h enclosures are being 
sent t o the Unit working i n t e r e s t owners on the attached sheet. This a p p l i c a t i o n 
completes operator f i l i n g s f o r these w e l l s submitted under our l e t t e r s dated 
October 27, 1994, February 7, 1994 and August 23, 1993 and i s consistent w i t h 
those f i n d i n g s set f o r t h i n l e t t e r s dated November 8, 1993, March 24, 1994 and 
March 10, 1995 from t h e Bureau of Land Management. 

Very t r u l y yours, 

PHILLIPS PETROLEUM COMPANY 

Pa t r i c k H. Noah 
Senior Land S p e c i a l i s t 
San Juan Basin 
(505) 599-3410 

cc: San Juan 32-7 U n i t Owners 
C. D. Richard ( r ) Local Supervisors 
J. L. Mathis ( r ) GF-5464 
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The s i g n a t o r y approvals below are f o r the Seventh, Eighth, N i n t h , Tenth and 
Eleventh expanded p a r t i c i p a t i n g areas of the F r u i t l a n d Formation i n t h e San Juan 
32-7 U n i t #14-08-001-441 

APPROVED DATE 
Ass i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Subject t o l i k e approval by the 
Commissioner of Public Lands and the 
O i l Conservation D i v i s i o n 

APPROVED DATE 
Commissioner of Public Lands 
Subject t o l i k e approval by the 
Area O i l and Gas Supervisor and the 
O i l Conservation D i v i s i o n 

Area Oil'-'and Gas Supervisor and the 
Commissioner of Public Lands 



SAN JUAN 32-7 UNIT 
WORKING INTEREST OWNERS 

Elizabeth Calloway 

Meridian O i l Production Inc. 

P h i l l i p s Petroleum Company 

Phillips-San Juan Partners, L.P. 

San Juan Basin Partnership 

Fred E. Turner 

J. Glenn Turner, Jr. 

John L. Turner 

Mary Francis Turner, Jr. 

Williams Production Company 
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