
BEFORE THE 

OIL CONSERVATION COMMISSION 

STATE OP NEW MEXICO 

CASE 446: Phillips Petroleum Company's application for approval of 
i t s 32-8 Unit Area embracing 27,500.28 acres of land i n 
San Juan County: Townships 31 and 32 N, Range 8 W. 

TRANSCRIPT OF HEARING 

December 16, 1952 

BEFORE: Hon. Ed. Mechem, Governor and Chairman 
Hon. Guy Shepard, Land Commissioner and Member 
Hon. R. R. Spurrier, Director and Member 

STATE OF NEW MEXICO 
ss 

COUNTY OF BERNALILLO 

I HEREBY CERTIFY That the within transcript of 
hearing i n the above styled case before the Oil Conserva
tion Commission of the State of New Mexico i s a true rec
ord of the same to the best of my knowledge, s k i l l and 
a b i l i t y . 

1952. 

Reporter 



MR. SPURRIER: We w i l l go on to Case 446. 

(Mr. Graham reads the notice of publication.) 

MR. FOSTER: I have just one witness. 

May i t please the Commission, this is an applica

tion for the formation of one of those units, and the ap

plication contains the identical provisions with previous 

applications f i l e d by the Phillips Petroleum Company. 

I believe Mr. Knight has heretofore been quali

fied and t e s t i f i e d to the Commission here. 

MR. SPURRIER: He has. 

G. L. KNIGHT, 

having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MR. FOSTER: 

Q Will you state your name, please, sir? 

A G. L. Knight. 

Q Where do you reside, Mr. Knight? 

A Bartelsville, Oklahoma. 

Q By whom are you employed? 

A Phillips Petroleum Company. 

Q In what capacity? 

A I am Division Geologist i n charge of the San Juan 

Division. 

Q Do you have a map or plat that shows the proposed 
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acreage to be included i n the Phillips Petroleum Company's 

32-8 Unit Area i n San Juan County, New Mexico? 

A I do. 

Q. Will you present that to the Commission, please, 

sir? 

MR. FOSTER: Will you mark that Phillips Petroleum 

Company's Exhibit 1? 

Q Mr. Knight, for the purpose of the record, w i l l 

you state what information i s reflected on that Exhibit 1? 

A On this exhibit the outline of the proposed unit 

i s the outline of the colored area. The yellow area is 

Federal lands, the orange colored area State lands, the to

t a l acreage in this unit of 24,297 -- I beg your pardon, 

27,500.28 acres. Of that 24,297.24, or 88.35 percent, are 

Federal lands. 3,203.04, or 11.67 percent, are State lands. 

Q Will you give us the legal description of that pro

posed unit, the Township and Range? 

A This i s i n San Juan County, New Mexico. The north

ern part of the unit l i e s i n Township 32 N, Range 8 W. The 

southern part of the unit l i e s i n Township 31 N, Range 8 W. 

3b Q And percentagewise, what percentage of the interest 

owners have indicated a willlgness to jo i n i n the unit? 

A At the latest report 95.98 percent of the working 

interests had joined the unit. 

Q Had joined the unit agreement? 
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A Yes, s i r . 

Q I n your opinion, Mr. Knight, does the are proposed 

to be included i n t h i s u n i t , i s i t adaptable to the forma

t i o n of such unit? 

A In my judgment, i t i s . 

Q Do you believe operating under the proposed u n i t 

agreement w i l l promote the conservation of o i l and gas and 

prevent waste? 

A I do. 

MR. POSTER: I believe that's a l l . 

MR. SPURRIER: Does anyone have a question of t h i s 

witness? 

MR. GRAHAM: Mr. Knight, has any agreement been 

cleared through the State Land Office? 

MR. FOSTER: Yes, s i r , i t has, Mr. Graham. 

MR. GRAHAM: Has the fee been paid? 

(Laughter.) 

MR. SPURRIER: Strike t h a t . 

Are there any fu r t h e r questions? I f not, the w i t 

ness may be excused. 

Is there any other comment i n t h i s case? 

MR. FOSTER: I want to of f e r the pl a t i n evidence. 

MR. SPURRIER: Without objection, i t w i l l be re

ceived. 

MR. FOSTER: I have a proposed order here. 



MR. SPURRIER: The case wi l l be taken under ad

visement and we will move on to Case 447. 
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Eki' j.u. rn* di. ;>i,jt:tv*ru COKMISSIO* or 
rKL sr*T& OF Ji£* Kib ICO 

IK THA .Af r^i or TH* ti£Ajai£3 CAUSB ST 
THE J I I . sa&siumriaK caxKis-uitav or TIL 
3T-'»T/b JF KPt HLXICQ FOE THE PURPOa* OF 
;J*.:ID£KIJO n t ^PUCATJon or PHILUPS zkLg no. 
psraomm SOH:**JT# A ^LAVAM 3QR?JIUTX<*, 
FOR APIMOV'X OF IHA iAM JUAK 32-« UX1T 0*3** liO. 
AOHiJiKiiKT, UHDi IU TO** SHI PS 
31 AJSO 32, aAitk a wiiur, a,*.*'.*., SA* 
JUAU C0UK7T, hi- KLUCO, JXTAWIfcO 
27,500.28 ACi&S, MJSL OK LS3S. 

ORD&tt OF THfc QQHKXSSiai 

BT TK£ SQMMISSlJni 

This cause OMt on for hearing at 9*00 o'clock a. a. on D***«;b*r 16, 
1952, at 3 M U F*, K«W Kexico, before th* Oil Conservation Coasd salon of K*w 
Kexlee, hereinafter r*f*rr*d^o a* tha ^•oanlsslon". 

Row on thia day of Deeeafeer, 1952, tba Soaalssion, a ĉ iorua 
being yraaant and baring ocaaldered aaid application and tha arldanca intro
duced ia support tharoof and being fully adrised in th* provisos, 

FIE 05» 

(1> rhat das publlo notica having baan gir*n aa required by law, 
tho Coaadeaion has jurisdiction of this sauce and tha subject matter thereof. 

(2) That tha propossd unit plan wil l in principle tend to proaote 
a oonserration of o i l and ga* and th* prerention of waste. 

IT 13 TnaJsiJOaA OdJi^kDi 

Gi4TIca» 1. That this order ahall ba known aa the 

SAB JtAK 12-8 UMIT hiitiuMmT >Qk«i 

SSCT10H, 2. (a) That th* project haroin referred to ahall be known 
aa th* San Juan 32-8 Unit Agreeaent and ahall hereinafter be referred to aa 
th* "Projaot". 

(b) That ths plan by which tha ; roject ahall b« operated 
shall bo eabraoed in the fora of a unit agreeaent for th* d«relopa«nt and 
operation of th* San Juan 32-S Unit Area r*f<*rr*d to in Applicant's Application 
and f i led with said application, and suoh plan shall be known aa the an Juan 
32-6 Unit Agreement Plan. 

•JKCTI3> 3. That th* ?sn Juan 32-0 Unit Agraeaent lax. shail ba and 
hor*by i s approred in principle as a proper ©or serration asasurs; ; rovided, 
howerar, that notwithstanding any of tha provisions contained ir. aaid unit 
agreeaent this approval shall not be considered aa waiving or relinquishing 
in any aeoner any rights, duties or obligations which nr* now, or say here
after bo, re at ad in th* Raw Haxicc ) i l Cor.aerralion Ooaniaalon by law rela-
tire to the sure r r i ai on and control of operations for exploration ar.d davelor-
aant of any lands eoaanitted to said San Juan 32-8 Unit <v£re*nent or re la live 
to tho production of o i l or g*» therefrom. 

ILLEGIBLE 
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SECTIOH 4. (a) Thai the Unit A raa ahall boi 

TtniMw V i l f a r t h ' «—» 8 *»* 
Station* 1,2,3,4i All 
Section* 9,10,ll,12,13,14,15,l6i All 
Sections 21,22,23,241 All 

Township 32 Ikff**, ^ f f 8 -est 

Section 7i l*ts 1,2,3,4,5,*, a**, 
faction 8t Lots 1,2,3, and 4, 
Section 9i l»t> 1,2,3, and 4, 3; 
bastion lOi Lots 1,2,3, snd 4, Sm 

Section U t lots 1,2,3, and 4, H 
Section L2i Lots 1,2,3, and 4, H 
Section* 13,14,15,16,17* ^1 
faction I t i Lota 1,2,3, and 4, a***, *>« 
Sastion 191 Lota 1,2,3, and 4, *s*i» *>* 
Sections » ,21,22,23,24,25.26,27,28,2¥i Al l 
Sootion 30t Lota 1,2,3, and 4, a*«i, *>$ 
Sastion 31» Lots 1,2,3, and 4, ***':, &i 
Section* 32,33,34,3>,36i Al l 

Containing 27,500.2s acre*, acre or lass. 

(b) That tha Unit Araa aay ba snlarged or oontraotad 
aa provided in said Flan. 

ShCTIOX 5. That the unit opsrator shall f i l o with tho Coamission 
an executed original or executed oounterpart of tho 3sn Joan 32-8 Unit *gre*-
a*at within 30 days after the offset ire data thereof. 

?*CT** 6. That any party owning r i g h t . i ^ ^ ^ f ^ ^ * 
who does not now ooawit auoh right a to said unit agr« 
tiro date thereof nay thereafter boooae a party thereto in aooordansa with 
the tents and cond It ion a of tho unit agraonont by subscribing to sush agroe-
nsnt or counterpart thereof or by ratifying tho nan* and, i f th* owner of a 
working interest, by Jolndsr in ths related unit operating *«r**ai*ra in accord 
with tho provisions thereof. Tho unit operator shall f i l o with the i**n*soion 
within 30 days ths duplicate original of any suoh counterpart or ratification. 

SaCTIOK 7. This order shall beeone effective upon approval of said 
screen*nt by tho Coaaieeioner of Public Lands of the State of hew Mexico and 
tho Director of the United it*tas Jeologioal Survey, end ahall terminate ipso 
facto upon tho termination of aaid unit agreeaent. The Last unit operator 
shall iaaediately notify the Coaalasloner in writing of such t amine tion. 

DCaiA at Oanta Pe, hew Kaxieo, on tho day and year hereinabove 
designated. 

i • 

3TATE OF K&.aCO 
OIL COK£&KYATI0N CiHUSSIOli 

M H 1. MECHEK, Chsi 

OUT ,HLr*A^D, Hemb< 

a. 1. . WRaliJtt/Socrotary 



CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of the Interior, 

under the act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. Sees. 

181, et seq., as amended by the act of August 8, 1946, 60 Stat. 950, and 

delegated to the Director of the Geological Survey pursuant to Departmental 

Order No. 2365 of October 8, 1947, 43 CFR S 4.611, 12 F. R. 6784, I do 

hereby? 

A. Approve the attached agreement for the development and 

operation of the San Juan 32-8 Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated i n the attached agreement i s necessary 

and advisable i n the public interest for the purpose of more 

properly conserving the natural resources. 

C. Certify and determine that the d r i l l i n g , producing, 

rental, minimum rovaltv. and rovaltv requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform with the terms and conditions of 

this agreement. 

JAN I 3 1963 
Dated: 

/:**-- Director, United States Geological Survey 


