
UNIT A G R E E M E N T FOR THE D E V E L O P M E N T AND 
OPERATION OF THE SAN JUAN 32-5 UNIT AREA 

J5 E I ^ ^ I t l COUNTIES OF SAN JUAN AND RIO A R R I B A , 
STATE OF NEW M E X I C O 

14-08-001- 534 
THIS AGREEMENT, entered into as of the ^ day of _e<U-< 

^ ^ V A T , O ^ 

193'^, by and between the par t ies subscr ibing, r a t i f y i n g , or consyenting Frf^fe't®, a$ 

WAR 16 IQM 
here in r e f e r r e d to as the "par t ies hereto"; V 

WITNESSETH: ^ 5 f C A L _ s u ^ 

WHEREAS, the par t ies hereto are the owners of work ing , roya l ty , or 

other o i l and gas interes ts i n the uni t area subject to this agreement; and 

WHEREAS, the t e r m "Working In te res t" as used he re in shal l mean 

the in teres t he ld i n uni t ized substances or i n lands containing uni t ized substances 

by v i r tue of a lease, operat ing agreement, fee t i t l e , or o therwise , which is charge

able wi th and obligated to pay or bear a l l or a p o r t i o n of the cost of d r i l l i n g , devel

oping, producing and operating the land under the uni t or cooperative agreement. 

The r i g h t delegated to the Uni t Operator as such by this uni t agreement is not to 

be regarded as a work ing in teres t ; and 

WHEREAS, the act of F e b r u a r y 25, 1920, 41 Stat. 437, as amended 

by the act of August 8 s 1946, 60 Stat. 950 5 30 U .S . C. Sees. 181, et seq. author

izes Federa l lessees and the i r representat ives to unite wi th each other, or j o i n t l y 

or separately wi th others, i n co l l ec t ive ly adopting and operat ing a cooperative or 

uni t plan of development or operat ion of any o i l or gas pool , f i e l d or l ike area, or 

any p a r t thereof, f o r the purpose of more p r o p e r l y conserving the na tura l resources 

thereof whenever de termined and c e r t i f i e d by the Secretary of the In t e r io r to be 

necessary or advisable i n the publ ic in teres t ; and 

WHEREAS, the Commiss ioner of Publ ic Lands of the State of New 

Mexico is author ized by an A c t of the Leg i s l a tu re (Chap. 88, Laws 1943) to consent 

to or approve this agreement on behalf of the State of New Mexico , insofa r as i t 

covers and includes lands and m i n e r a l in teres ts of the State of New Mexico ; and 

WHEREAS, the O i l Conservat ion Commiss ion of the State of New Mexico 

is author ized by an A c t of the Leg i s l a tu re (Chap. 168, Laws 1949) to approve this 

agreement and the conservat ion provis ions hereof; and 

October 1952 



WHEREAS, the par t ies hereto hold su f f i c i en t in teres ts i n the San Juan 

32-5 Uni t A r e a cover ing the land here inaf te r descr ibed to give reasonably effect ive 

con t ro l of operations there in; and 

WHEREAS, i t is the purpose of the par t ies hereto to conserve na tura l 

resources , prevent waste, and secure other benefits obtainable through develop

ment and operat ion of the area subject to this agreement under the t e r m s , condi

t ions, and l im i t a t i ons he re in set f o r t h ; 

NOW, THEREFORE, i n consideration-of the premises and the p r o m 

ises he re in contained, the par t ies hereto c o m m i t to this agreement the i r respective 

in teres ts i n the be low-def ined uni t area, and agree severa l ly among themselves as 

f o l l o w s : 

1. E N A B L I N G A C T AND REGULATIONS: The act of Feb rua ry 25, 

1920, as amended, supra, and a l l v a l i d per t inent regulat ions , including operating 

and uni t plan regulat ions , here tofore issued thereunder or v a l i d per t inent and rea

sonable regulat ions hereaf te r issued thereunder are accepted and made a pa r t of 

this agreement as to Fede ra l lands, p rov ided such regulat ions are not inconsistent 

with. the t e rms of this agreement; and as to non-Federa l lands, the o i l and gas oper

ating regulat ions in e f fec t as of the ef fec t ive date hereof governing d r i l l i n g and p r o 

ducing operations, not inconsis tent w i th the t e rms hereof or the laws of the state 

i n which the non-Federa l land is located, are hereby accepted and made a pa r t of 

this agreement. 

2. UNIT AREA: The fo l lowing-desc r ibed land is hereby designated 

and recognized as const i tut ing the uni t area: 

NEW M E X I C O P R I N C I P A L M E R I D I A N , NEW M E X I C O 

T31N-R5W T32N-R6W 

Sees. 1 and 2, a l l Sec. 9: N W / 4 , E /2 

Sees. 10 t h r u 15 inc lus ive , a l l 
T32N-R5W Sec. 16: E /2 

Sec. 21 : E /2 
Sees. 7 t h r u 36 inc lus ive , a l l Sees. 22 t h r u 27 inc lus ive , a l l 

Sec. 28: E / 2 

To ta l Uni t A r e a embraces 25, 937. 96 acres , more or less. 

E x h i b i t " A " attached hereto is a map showing the uni t area and the 

boundaries and ident i ty of t rac ts and leases i n said area to the extent known to the 
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U n i t O p e r a t o r , E x h i b i t " B " a t t a c h e d h e r e t o i s a schedule s h o w i n g to the e x t e n t k n o w n 

to the U n i t O p e r a t o r the a c r e a g e , p e r c e n t a g e , and k i n d of o w n e r s h i p of o i l and gas 

i n t e r e s t s i n a l l l a n d i n the u n i t a r e a . H o w e v e r , n o t h i n g h e r e i n o r i n s a i d schedule 

o r m a p s h a l l be c o n s t r u e d as a r e p r e s e n t a t i o n by any p a r t y h e r e t o as to the o w n e r 

sh ip of any i n t e r e s t o t h e r than such i n t e r e s t o r i n t e r e s t s as a r e shown i n s a i d m a p 

o r schedule as owned by such p a r t y . E x h i b i t s " A " and " B " s h a l l be r e v i s e d by the 

U n i t O p e r a t o r w h e n e v e r changes i n the u n i t a r e a r e n d e r such r e v i s i o n n e c e s s a r y , o r 

w h e n r e q u e s t e d by the O i l and Gas S u p e r v i s o r , h e r e i n a f t e r r e f e r r e d to as " S u p e r v i s o r " , 

and no t l e s s than f i v e cop ie s of the r e v i s e d e x h i b i t s s h a l l be f i l e d w i t h the S u p e r v i s o r , 

and two cop ies each w i t h the C o m m i s s i o n e r of P u b l i c L a n d s of the State of N e w M e x i 

co , h e r e i n a f t e r r e f e r r e d to as " C o m m i s s i o n e r " and the O i l C o n s e r v a t i o n C o m m i s s i o n , 

h e r e i n a f t e r r e f e r r e d to as " C o m m i s s i o n " . 

The a b o v e - d e s c r i b e d u n i t a r e a s h a l l when p r a c t i c a b l e be expanded to 

i n c l u d e t h e r e i n any a d d i t i o n a l t r a c t o r t r a c t s r e g a r d e d as r e a s o n a b l y n e c e s s a r y o r 

a d v i s a b l e f o r the p u r p o s e s of t h i s a g r e e m e n t , o r s h a l l be c o n t r a c t e d to exc lude l ands 

no t w i t h i n any p a r t i c i p a t i n g a r e a w h e n e v e r such e x p a n s i o n o r c o n t r a c t i o n i s neces 

s a r y o r a d v i s a b l e to c o n f o r m w i t h the p u r p o s e s of t h i s a g r e e m e n t . Such e x p a n s i o n 

o r c o n t r a c t i o n s h a l l be e f f e c t e d i n the f o l l o w i n g m a n n e r : 

(a) U n i t O p e r a t o r , on i t s o w n m o t i o n o r on d e m a n d of the D i r e c t o r of 

the G e o l o g i c a l S u r v e y , h e r e i n a f t e r r e f e r r e d to as " D i r e c t o r " , o r on d e m a n d of the 

C o m m i s s i o n e r , s h a l l p r e p a r e a n o t i c e of p r o p o s e d e x p a n s i o n o r c o n t r a c t i o n d e s c r i b 

i n g the c o n t e m p l a t e d changes i n the b o u n d a r i e s of the u n i t a r e a , the r ea sons t h e r e 

f o r , and the p r o p o s e d e f f e c t i v e date t h e r e o f . 

(b) S a i d n o t i c e s h a l l be d e l i v e r e d to the S u p e r v i s o r and C o m m i s s i o n e r , 

and cop ie s t h e r e o f m a i l e d to the l a s t k n o w n a d d r e s s of each w o r k i n g i n t e r e s t o w n e r , 

l e s see , and l e s s o r whose i n t e r e s t s a r e a f f e c t e d , a d v i s i n g t ha t 30 days w i l l be a l l o w e d 

f o r s u b m i s s i o n to the U n i t O p e r a t o r of any o b j e c t i o n s . 

( c ) U p o n e x p i r a t i o n of the 30 -day p e r i o d p r o v i d e d i n the p r e c e d i n g i t e m 

(b) h e r e o f , U n i t O p e r a t o r s h a l l f i l e w i t h the S u p e r v i s o r and C o m m i s s i o n e r ev idence 

of m a i l i n g of the n o t i c e of e x p a n s i o n o r c o n t r a c t i o n and a copy of any o b j e c t i o n s 

t h e r e t o w h i c h have been f i l e d w i t h the U n i t O p e r a t o r . 
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(d) A f t e r due c o n s i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n , the e x p a n s i o n 

o r c o n t r a c t i o n s h a l l , upon a p p r o v a l by the D i r e c t o r and C o m m i s s i o n e r , become 

e f f e c t i v e as of the date p r e s c r i b e d i n the n o t i c e t h e r e o f . 

A l l l a n d c o m m i t t e d to t h i s a g r e e m e n t s h a l l c o n s t i t u t e l a n d r e f e r r e d to 

h e r e i n as " u n i t i z e d l a n d " o r " l a n d s u b j e c t to t h i s a g r e e m e n t " . 

3. U N I T I Z E D S U B S T A N C E S : A l l o i l and gas i n any and a l l f o r m a t i o n s 

of the u n i t i z e d l a n d a r e u n i t i z e d unde r the t e r m s of t h i s a g r e e m e n t and h e r e i n 

a r e c a l l e d " u n i t i z e d subs t ances" . 

4 . U N I T O P E R A T O R : S t a n o l i n d O i l and Gas C o m p a n y i s h e r e b y d e s i g 

na t ed as U n i t O p e r a t o r and by s i g n a t u r e h e r e t o as U n i t O p e r a t o r ag rees and consents 

to accep t the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r f o r the d i s c o v e r y , d e v e l o p m e n t , 

and p r o d u c t i o n of u n i t i z e d subs tances as h e r e i n p r o v i d e d . Wheneve r r e f e r e n c e i s 

made h e r e i n to the U n i t O p e r a t o r , such r e f e r e n c e means the U n i t O p e r a t o r a c t i n g 

i n t ha t c a p a c i t y and n o t as an o w n e r of i n t e r e s t i n u n i t i z e d subs tances , and the t e r m 

" w o r k i n g i n t e r e s t o w n e r " when u s e d h e r e i n s h a l l i n c l u d e o r r e f e r to U n i t O p e r a t o r 

as the o w n e r of a w o r k i n g i n t e r e s t when such an i n t e r e s t i s o w n e d by i t . 

5. R E S I G N A T I O N OR R E M O V A L , O F U N I T O P E R A T O R : U n i t O p e r a t o r 

s h a l l have the r i g h t to r e s i g n a t any t i m e p r i o r to the e s t a b l i s h m e n t of a p a r t i c i p a t 

i n g a r e a o r a r ea s h e r e u n d e r , bu t such r e s i g n a t i o n s h a l l no t become e f f e c t i v e so as 

to r e l e a s e U n i t O p e r a t o r f r o m the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r and t e r m 

ina te U n i t O p e r a t o r ' s r i g h t s as such f o r a p e r i o d of 6 m o n t h s a f t e r n o t i c e of i n t e n 

t i o n to r e s i g n has been s e r v e d by U n i t O p e r a t o r on a l l w o r k i n g i n t e r e s t o w n e r s , the 

D i r e c t o r and the C o m m i s s i o n e r , and u n t i l a l l w e l l s t hen d r i l l e d h e r e u n d e r a r e p l a c e d 

i n a s a t i s f a c t o r y c o n d i t i o n f o r su spens ion o r abandonmen t , w h i c h e v e r i s r e q u i r e d 

by the S u p e r v i s o r and C o m m i s s i o n e r , un les s a new U n i t O p e r a t o r s h a l l have been 

s e l e c t e d and a p p r o v e d and s h a l l have t a k e n o v e r and a s s u m e d the du t ies and o b l i g a 

t i o n s of U n i t O p e r a t o r p r i o r to the e x p i r a t i o n of s a i d p e r i o d . 

U n i t O p e r a t o r s h a l l have the r i g h t to r e s i g n i n l i k e m a n n e r and s u b j e c t 

to l i k e l i m i t a t i o n s as a b o v e p r o v i d e d at any t i m e a p a r t i c i p a t i n g a r e a e s t a b l i s h e d 

h e r e u n d e r i s i n e x i s t e n c e , bu t u n t i l a s u c c e s s o r U n i t O p e r a t o r i s s e l e c t e d and 

a p p r o v e d as h e r e i n a f t e r p r o v i d e d , the w o r k i n g i n t e r e s t o w n e r s s h a l l be j o i n t l y 

r e s p o n s i b l e f o r p e r f o r m a n c e of the du t i e s of U n i t O p e r a t o r , and s h a l l no t l a t e r 
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than 30 days before such res ignat ion becomes ef fec t ive appoint a common agent to 

represent them i n any act ion to be taken hereunder. 

The res ignat ion of Uni t Operator shall not release Unit Operator f r o m 

any l i a b i l i t y f o r any default by i t hereunder occu r r ing p r i o r to the ef fec t ive date of 

i ts res ignat ion. 

The Uni t Operator may, upon default or f a i l u r e i n the per formance of 

i t s duties or obligations hereunder, be subject to r emova l by the same percentage 

vote of the owners of work ing in teres ts de termined in l ike manner as he re in p r o 

vided f o r the selection of a new Uni t Operator . Such r emova l shal l be ef fec t ive 

upon notice thereof to the D i r e c t o r and Commiss ioner . 

The res ignat ion or r emova l of Uni t Operator under this agreement shal l 

not te rminate i t s r i gh t , t i t l e , or in te res t as the owner of a work ing in te res t or 

other in te res t i n un i t i zed substances, but upon the res ignat ion or r emova l of Unit 

Operator becoming e f fec t ive , such Uni t Operator shal l del iver possession of a l l 

equipment, m a t e r i a l s , and appurtenances used i n conducting the uni t operations and 

owned by the work ing in te res t owners to the new duly qua l i f i ed successor Uni t Opera

tor or to the owners thereof i f no such new Uni t Operator is elected, to be used f o r 

the purpose of conducting uni t operations hereunder. Nothing here in shal l be con

s t rued as author iz ing r emova l of any m a t e r i a l , equipment and appurtenances needed 

f o r the p rese rva t ion of any we l l s . 

6. SUCCESSOR UNIT OPERATOR: Whenever the Uni t Operator shal l 

tender his or i t s res ignat ion as Unit Operator or shal l be removed as hereinabove 

provided , the owners of the work ing in teres ts i n the par t i c ipa t ing area or areas 

according to the i r respective acreage in teres ts i n such par t i c ipa t ing area or areas, 

o r , u n t i l a pa r t i c ipa t ing area shal l have been established, the owners of the w o r k 

ing interes ts according to the i r respect ive acreage in teres ts i n a l l uni t ized land, 

shal l by m a j o r i t y vote select a successor Uni t Operator : P rov ided , That, i f a 

m a j o r i t y but less than 75 per cent of the work ing in teres ts qua l i f i ed to vote are owned 

by one par ty to this agreement, a concur r ing vote of one or more addit ional working 

in te res t owners shal l be r equ i r ed to select a new operator . Such selection shal l not 

become ef fec t ive u n t i l (a) a Uni t Operator so selected shal l accept i n w r i t i n g the 

duties and respons ib i l i t i e s of Uni t Operator , and (b) the selection shal l have been 
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approved by the D i r e c t o r and Commiss ioner . I f no successor Uni t Operator is 

selected and qua l i f i ed as he re in p rov ided s the D i r e c t o r and Commiss ioner at thei r 

e lect ion may declare this uni t agreement t e rmina ted . 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: 

If the Uni t Operator is not the sole owner of work ing in te res t s , costs and expenses 

i n c u r r e d by Uni t Operator i n conducting unit operations hereunder shal l be pa id and 

apportioned among and borne by the owners of work ing in teres ts , a l l i n accordance 

wi th the agreement or agreements entered into by and between the Uni t Operator 

and the owners of work ing in te res t s , whether one or m o r e , separately or co l lec t 

ive ly . Any agreement or agreements entered into between the working in teres t 

owners and the Unit Operator as p rov ided in this section, whether one or more , 

are he re in r e f e r r e d to as the "uni t operating agreement". Such unit operating agree

ment shal l also provide the manner i n which the work ing in teres t owners shal l be 

ent i t led to receive the i r respect ive proport ionate and al located share of the benefits 

accruing hereto i n c o n f o r m i t y w i t h the i r under ly ing operat ing agreements, leases, 

or other independent contracts , and such other r ights and obligations as between 

Uni t Operator and the work ing in te res t owners as may be agreed upon by Unit Opera

tor and the work ing in te res t owners; however, no such uni t operating agreement shal l 

be deemed ei ther to m o d i f y any of the t e rms and conditions of this uni t agreement or 

to re l ieve the Uni t Operator of any r i g h t or obl igat ion established under this uni t 

agreement, and i n case of any inconsistency or con f l i c t between the uni t agreement 

and the uni t operating agreement, this uni t agreement shal l p r e v a i l . Three true 

copies of any uni t operat ing agreement executed pursuant to this section shal l be 

f i l e d wi th the Supervisor and one t rue copy w i t h the Commiss ioner . 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as other

wise spec i f i ca l ly p rov ided here in , the exclusive r i gh t , p r i v i l e g e , and duty of exer

c is ing any and a l l r ights of the par t ies hereto which are necessary or convenient 

f o r prospect ing f o r , producing, s to r ing , a l locat ing , and d i s t r ibu t ing the uni t ized 

substances are hereby delegated to and shal l be exerc ised by the Uni t Operator as 

here in p rov ided . Acceptable evidence of t i t l e to said r ights shal l be deposited wi th 

said Uni t Operator and, together wi th this agreement, shal l constitute and define 

the r i gh t s , p r i v i l e g e s , and obligations of Uni t Operator . Nothing here in , however, 
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shal l be construed to t r ans f e r t i t l e to any land or to any lease or operating agreements 

i t being understood that under this agreement the Uni t Operator , i n i t s capacity as 

Uni t Operator , shal l exercise the r igh ts of possession and use vested i n the par t ies 

hereto only f o r the purposes he re in speci f ied . 

9. D R I L L I N G TO DISCOVERY: "Within 60 days a f te r the ef fec t ive date 

hereof, the Uni t Operator shal l begin to d r i l l and adequate test w e l l at a locat ion 

selected by i t and approved by the Supervisor i f on Fede ra l land or the Commiss ion 

i f on State or Patented land unless on such ef fec t ive date a w e l l is being d r i l l e d con

f o r m a b l y w i t h the t e rms hereof , and thereaf te r continue such d r i l l i n g d i l igen t ly 

u n t i l the F r u i t l a n d F o r m a t i o n has been tested or the Uni t Operator shal l at any t ime 

establ ish to the sa t i s fac t ion of the Supervisor i f on Fede ra l land or the Commiss ion 

i f on State land or Patented land that f u r t h e r d r i l l i n g of said w e l l would be unwar

ranted or imprac t i cab le ; provided , however, that Uni t Operator shal l not in any event 

be r equ i r ed to d r i l l said w e l l to a depth i n excess of 3, 500 feet . W i t h i n 30 days f o l 

lowing complet ion of the a foresa id i n i t i a l test w e l l upon the uni t area, Uni t Operator 

shal l commence the d r i l l i n g of an addi t ional w e l l to said depth at a locat ion selected 

by Uni t Operator and approved by the Supervisor i f on Fede ra l land or the C o m m i s 

sion i f on State land or Patented land, so spaced over the uni t area as to determine 

so f a r as may be prac t icable the product ive acreage and gas reserves i n the F r u i t 

land and shallower fo rma t ions under ly ing said uni t area. 

" I n addi t ion to the foregoing , w i t h i n 30 days fo l lowing complet ion of the 

a foresa id wel l s Uni t Operator shal l commence the d r i l l i n g of an addi t ional we l l and 

shal l thereaf te r continue d r i l l i n g operations on said addi t ional w e l l unt i l the Mesaverde 

f o r m a t i o n has been tested or the Uni t Operator sha l l at any t ime establish to the sat is

f ac t ion of the Supervisor i f on Fede ra l land or the Commiss ion i f on State land or 

Patented land that the f u r t h e r d r i l l i n g of said w e l l would be unwarranted or imprac t i cab l 

provided , however, that Uni t Operator shal l not i n any event be r e q u i r e d to d r i l l said 

Mesaverde test w e l l to a depth i n excess of 5900 feet . Uni t Operator shall, there

a f te r continue d r i l l i n g operations on the uni t area, w i t h not more than 30 days of 

elapsed t ime between the complet ion of one w e l l and the commencement of the next 

succeeding w e l l , u n t i l an aggregate of three Mesaverde test wel l s shal l have been 



d r i l l e d to said depth at locations selected by Uni t Operator and approved by the Super

v i so r i f on Fede ra l land or the Commiss ion i f on State land or Patented land, so 

spaced over the uni t area to determine, so f a r as may be prac t icable , the product ive 

acreage of gas reserves i n the Mesaverde and shallower fo rmat ions under ly ing said 

uni t area; p rovided , however, that i n the event the f i r s t Mesaverde test w e l l shal l be 

a d ry hole at i ts to ta l depth or does not obtain product ion in paying quanti t ies , Uni t 

Operator may, at i t s option and in l i eu of d r i l l i n g the two addi t ional Mesaverde test 

we l l s , commence the deepening of such i n i t i a l Mesaverde test to the Dakota f o r m a t i o n 

w i t h i n 30 days a f t e r f i n a l de te rminat ion that such i n t i a l Mesaverde test is not a com

m e r c i a l producer f r o m the Mesaverde f o r m a t i o n , or Uni t Operator shall w i t h i n said 

t ime commence the d r i l l i n g of a Dakota test w e l l at a new locat ion and shal l thereaf ter 

d i l igen t ly continue d r i l l i n g operations to a depth su f f i c i en t to test the Dakota f o r m a t i o n 

unless the Unit Operator shal l at any t ime establish to the sa t is fact ion of the Super

v i so r i f on Fede ra l land or the Commiss ion of on State land or patented land that 

f u r t h e r d r i l l i n g of said w e l l would be unwarranted or imprac t i cab le ; provided, however, 

that Unit Operator sha l l not in any event be r equ i r ed to d r i l l said Dakota test w e l l to 

a depth i n excess of 8500 feet . " 

I n the event none of the wel l s d r i l l e d pursuant to the above specif ied d r i l l 

ing p r o g r a m resul ts i n obtaining product ion i n paying quanti t ies , then upon complet ion 

of the above-outl ined d r i l l i n g p r o g r a m u n t i l the d iscovery of a deposit of uni t ized sub

stances capable of being produced i n paying quanti t ies , the Unit Operator shal l con

tinue d r i l l i n g d i l igen t ly one w e l l at a t ime , a l lowing not more than 6 months between 

the complet ion of one w e l l and the beginning of the next w e l l , un t i l a w e l l capable of 

producing uni t ized substances i n paying quantit ies is completed to the sa t i s fac t ion of 

said Supervisor i f on Fede ra l land, or the Commiss ion i f on State land or p r i va t e ly 

owned land, or u n t i l i t is reasonably p rov ied that the uni t ized land is incapable of p r o 

ducing uni t ized substances i n paying quantities in the fo rma t ions d r i l l e d hereunder. 

Nothing i n this section shal l be deemed to l i m i t the r i gh t of the Unit Operator to r e 

sign as p rov ided in Section 5 hereof, or as r equ i r i ng Unit Operator to commence or 

continue any d r i l l i n g dur ing the pe r iod pending such resignat ion becoming ef fec t ive 

in order to comply w i t h the requi rements of this section. The D i r e c t o r and C o m m i s 

sioner may m o d i f y the d r i l l i n g requi rements of this section by grant ing reasonable 
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extensions of t ime when, i n the i r opinion, such act ion is war ran ted . 

Upon f a i l u r e to comply w i t h the d r i l l i n g provis ions of this section, the 

D i r e c t o r , Commiss ioner and the Commiss ion may, a f t e r reasonable notice to the 

Uni t Operator , and each work ing in te res t owner, lessee, and lessor at thei r las t 

known addresses, declare this uni t agreement t e rmina ted . 

10. P L A N OF F U R T H E R D E V E L O P M E N T AND OPERATION: Wi th in 

6 months a f te r comple t ion of a w e l l capable of producing un i t i zed substances i n paying 

quantit ies or w i t h i n 6 months a f t e r complet ion of the d r i l l i n g p r o g r a m outl ined i n 

Section 9 above, whichever is the la ter date, the Uni t Operator shal l submit fo r the 

approval of the Supervisor , the Commiss ioner and the Commiss ion an acceptable 

p lan of development and operat ion fo r the uni t ized land which , when approved by the 

Supervisor , the Commiss ioner and the Commiss ion , shal l constitute the f u r t h e r 

d r i l l i n g and operat ing obligations of the Uni t Operator under this agreement f o r the 

p e r i o d spec i f ied the re in . Therea f t e r , f r o m t ime to t ime before the expi ra t ion of 

any exis t ing plan, the Uni t Operator shal l submit f o r the approval of the Supervisor , 

the Commiss ioner and the Commiss ion , a plan f o r an addi t ional specif ied pe r iod 

f o r the development and operat ion of the uni t ized land. Any plan submit ted pursuant 

to this section shal l provide f o r the explora t ion of the uni t ized area and f o r the de te rm

inat ion of the area or areas thereof capable of producing un i t i zed substances i n paying 

quantit ies in each and every product ive f o r m a t i o n and shal l be as complete and ade

quate as the Supervisor , the Commiss ioner and the Commiss ion may determine to 

be necessary f o r t i m e l y development and proper conservat ion of the o i l and gas 

resources of the uni t ized area and shal l (a) specify the number and locations of any 

wel l s to be d r i l l e d and the proposed order and t ime fo r such d r i l l i n g ; and (b) to the 

extent prac t icable specify the operating prac t ices regarded as necessary and advis

able f o r p roper conservat ion of na tu ra l resources . Separate plans may be submitted 

f o r separate product ive zones, subject to the approval of the Supervisor , the Com

miss ioner and the Commiss ion . Said plan or plans shal l be m o d i f i e d or supplemented 
t 

when necessary to meet changed conditions or to p ro tec t the interests of a l l par t ies 

to this agreement. Reasonable dil igence sha l l be exerc ised in complying w i t h the 

obligations of the approved plan of development. The Supervisor and Commiss ioner 

are authorized to grant a reasonable extension of the 6-month p e r i o d here in p r e 

sc r ibed f o r submiss ion of an i n i t i a l plan of development where such act ion is j u s t i 

f i e d because of unusual conditions or c i rcumstances . A f t e r complet ion hereunder 
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of a w e l l capable of producing any uni t ized substance in paying quantities and the 

d r i l l i n g p r o g r a m out l ined i n Section 9 above, no f u r t h e r w e l l s , except such as may 

be necessary to a f f o r d p ro tec t ion against operations not under this agreement or 

such as may be spec i f i ca l l y approved by the Supervisor , the Commiss ioner and the 

Commiss ion , shal l be d r i l l e d except in accordance wi th a plan of development 

approved as he re in p rov ided . 

11. P A R T I C I P A T I O N A F T E R DISCOVERY: 

(a) Mesaverde and Shallower Format ions . That po r t ion of the uni t area 

ly ing above the base of the Mesaverde f o r m a t i o n is hereby divided into D r i l l i n g 

Blocks containing 320 acres, each more or less , which D r i l l i n g Blocks shal l con

sti tute one-half sections, by Government survey, the sections being divided by a 

l ine running nor th and south i n such manner that each D r i l l i n g B lock shal l be ei ther 

the East Hal f (E /2 ) or the West Hal f ("W/2) of each given section; provided , however, 

that i n any instances of i r r e g u l a r surveys that p o r t i o n of a section which most near ly 

consitutes ei ther the East Hal f (E /2) or the West Hal f (W/2) shal l consitute a D r i l l 

ing B lock even though i ts acreage may be i r r e g u l a r , and p rov ided f u r t h e r that any 

i r r e g u l a r s t r ips or sma l l t rac t s shal l attach to the adjacent D r i l l i n g Blocks to which 

they most log ica l ly attach w i t h i n the l im i t a t i ons f o r D r i l l i n g Blocks as here in set 

f o r t h , and provided f u r t h e r that in the event any po r t ion of the area subject to this 

agreement is not surveyed, Uni t Operator shal l p ro j ec t the survey f r o m the nearest 

established Government survey points f o r the purposes of this agreement. 

Upon comple t ion of a w e l l capable of producing uni t ized substances f r o m 

the Mesaverde or shal lower fo rmat ions or as soon thereaf te r as r equ i r ed by the 

Supervisor or the Commiss ione r , the Uni t Operator shal l determine whether said 

w e l l is capable of producing un i t i zed substances i n paying quant i t ies and shall advise 

the Supervisor , the Commiss ioner and the Commiss ion , and each af fec ted work ing 

in te res t owner of i t s conclusion i n that r egard , giving the data upon which i t s con

c lus ion is based and iden t i fy ing the D r i l l i n g Block upon which said w e l l is located. 

Pro tes t s against said conclusion may be f i l e d w i t h the D i r e c t o r , the Commiss ioner 

and the Commiss ion w i t h i n 15 days thereaf te r but unless the D i r e c t o r , the C o m m i s 

sioner or the Commiss ion shal l , w i t h i n 30 days a f te r the f i l i n g of the o r i g i n a l state

ment of conclusion by Uni t Operator , disapprove of such conclusion, the decision of 

Uni t Operator shal l the reaf te r be binding upon the par t ies hereto . I f any such w e l l 

is de te rmined to be capable of producing uni t ized substances in paying quanti t ies , a l l 

of the land i n the D r i l l i n g B lock shal l constitute the pa r t i c ipa t ing area f o r the f o r m a 

t ion f r o m which the w e l l is producing ef fec t ive as of the date of f i r s t p roduct ion . Unit 
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O p e r a t o r s h a l l p r e p a r e a schedule s e t t i n g f o r t h the p e r c e n t a g e of u n i t i z e d subs tances 

to be a l l o c a t e d , as h e r e i n p r o v i d e d , to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g a r e a 

so e s t a b l i s h e d , and upon a p p r o v a l t h e r e o f by the D i r e c t o r , the C o m m i s s i o n and 

C o m m i s s i o n e r s a i d schedule s h a l l g o v e r n the a l l o c a t i o n of p r o d u c t i o n f r o m and a f t e r 

the date the p a r t i c i p a t i n g a r e a b e c o m e s e f f e c t i v e . A sepa ra te p a r t i c i p a t i n g a r e a 

s h a l l be e s t a b l i s h e d i n l i k e m a n n e r f o r each s epa ra t e p o o l o r d e p o s i t of u n i t i z e d sub

s tances o r f o r any g r o u p t h e r e o f p r o d u c i n g as a s i n g l e p o o l o r zone , and a l l of the 

p r o v i s i o n s of t h i s s e c t i o n of t h i s a g r e e m e n t s h a l l be c o n s i d e r e d as a p p l i c a b l e s epa r 

a t e l y f o r each such p a r t i c i p a t i n g a r e a . I t i s h e r e b y a g r e e d f o r the p u r p o s e s of t h i s 

a g r e e m e n t t ha t a l l w e l l s c o m p l e t e d f o r p r o d u c t i o n i n the F r u i t l a n d f o r m a t i o n s h a l l 

be r e g a r d e d as p r o d u c i n g f r o m a s i n g l e zone o r p o o l and a l l w e l l s c o m p l e t e d f o r p r o 

d u c t i o n i n the P i c t u r e d C l i f f s f o r m a t i o n s h a l l be r e g a r d e d as p r o d u c i n g f r o m a s i ng l e 

zone o r p o o l , and a l l w e l l s c o m p l e t e d f o r p r o d u c t i o n i n the M e s a v e r d e g roup s h a l l 

be r e g a r d e d as p r o d u c i n g f r o m a s i ng l e zone o r p o o l . A d d i t i o n a l D r i l l i n g B l o c k s , 

s u b j e c t to any l i m i t a t i o n s e l s e w h e r e set out i n t h i s a g r e e m e n t , s h a l l be a d m i t t e d to 

the p a r t i c i p a t i n g a r e a on the f i r s t day of the m o n t h f o l l o w i n g the m o n t h i n w h i c h i t has 

been e s t a b l i s h e d t ha t a w e l l capab le of p r o d u c t i o n of u n i t i z e d subs tances i n p a y i n g 

q u a n t i t i e s has been d r i l l e d on any such D r i l l i n g B l o c k , and the p e r c e n t a g e of a l l o c a 

t i o n s h a l l be r e v i s e d a c c o r d i n g l y , i n w h i c h even t a l l of the p r o d u c t i o n p r i o r to the 

e f f e c t i v e date of a d m i s s i o n of such D r i l l i n g B l o c k to the p a r t i c i p a t i n g a r e a s h a l l be 

c r e d i t e d s o l e l y to the a c c o u n t of t ha t p a r t i c u l a r b l o c k . F o r the p u r p o s e s h e r e o f , i t 

s h a l l be d e e m e d tha t the c a p a b i l i t y of a w e l l to p r o d u c e u n i t i z e d subs tances i n p a y i n g 

q u a n t i t i e s has been e s t a b l i s h e d w h e n so d e t e r m i n e d by the U n i t O p e r a t o r and when 

n o t i c e of such d e t e r m i n a t i o n s h a l l have been d e l i v e r e d to the S u p e r v i s o r , the C o m 

m i s s i o n e r and the C o m m i s s i o n , and each a f f e c t e d w o r k i n g i n t e r e s t o w n e r , w h i c h 

n o t i c e i n c l u d e s the data u p o n w h i c h the d e t e r m i n a t i o n i s based and i d e n t i f i e s the 

D r i l l i n g B l o c k upon w h i c h the w e l l i s l o c a t e d , s u b j e c t to the r i g h t of any i n t e r e s t e d 

p a r t y to p r o t e s t i n w r i t i n g a g a i n s t s a i d d e t e r m i n a t i o n to the U n i t O p e r a t o r , the D i r e c 

t o r , the C o m m i s s i o n e r and the C o m m i s s i o n w i t h i n 15 days t h e r e a f t e r ; - h o w e v e r , i n 

any event , such d e t e r m i n a t i o n s h a l l b e c o m e e f f e c t i v e w i t h i n 30 days f r o m the date 

t h e r e o f u n l e s s d i s a p p r o v e d w i t h i n s a i d 30 -day p e r i o d by the D i r e c t o r , C o m m i s s i o n e r , 

o r C o m m i s s i o n . I n the even t such d e t e r m i n a t i o n i s no t u p h e l d and changed c o n d i 

t i o n s s u b s e q u e n t l y w a r r a n t , a new d e t e r m i n a t i o n based on new showings and a new 
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e f f e c t i v e date m a y be s u b m i t t e d and p r o c e s s e d i n the same m a n n e r as a f o r e s a i d . 

No l a n d s h a l l be e x c l u d e d f r o m a p a r t i c i p a t i n g a r e a on accoun t of d e p l e t i o n of the 

u n i t i z e d subs tances . 

I n the even t t ha t any D r i l l i n g B l o c k i s a d m i t t e d to a p a r t i c i p a t i n g a r e a 

as h e r e i n a b o v e p r o v i d e d when i t l i e s d i r e c t l y n o r t h , sou th , east , o r w e s t of any 

D r i l l i n g B l o c k a l r e a d y i n c l u d e d i n s a i d p a r t i c i p a t i n g a r e a , and w h e r e t h e r e i s one, 

but o n l y one i n t e r v e n i n g D r i l l i n g B l o c k on w h i c h no w e l l has then been d r i l l e d , s a i d 

i n t e r v e n i n g D r i l l i n g B l o c k s h a l l a l so be a d m i t t e d to s a i d p a r t i c i p a t i n g a r e a at the 

same t i m e , i n the same m a n n e r and s u b j e c t to the same c o n d i t i o n s as the D r i l l i n g 

B l o c k w h i c h i s t hen a d m i t t e d to such p a r t i c i p a t i n g a r e a by r e a s o n of the c o m p l e t i o n 

of a w e l l t h e r e o n capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s . I n 

such event , the d r i l l i n g of a w e l l on such u n d r i l l e d i n t e r v e n i n g D r i l l i n g B l o c k s h a l l 

be c o m m e n c e d , w i t h i n one y e a r f r o m the e f f e c t i v e date of s a i d D r i l l i n g B l o c k ' s i n c l u 

s i o n i n the p a r t i c i p a t i n g a r e a , un l e s s s a i d t i m e be ex tended by the D i r e c t o r , C o m m i s 

s i o n e r , and C o m m i s s i o n , and s h a l l be c o n t i n u e d w i t h due d i l i g e n c e to the depth neces 

s a r y to t e s t the h o r i z o n f r o m w h i c h p r o d u c t i o n i s s e c u r e d i n s a i d p a r t i c i p a t i n g a r e a . 

I f the i n i t i a l w e l l on any D r i l l i n g B l o c k i s no t capable of p r o d u c t i o n i n 

p a y i n g q u a n t i t i e s and a t a l a t e r date a w e l l i s d r i l l e d on such D r i l l i n g B l o c k w h i c h i s 

capable of p r o d u c t i o n of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s , t hen t ha t p o r t i o n of 

the D r i l l i n g B l o c k c o n s i d e r e d to be capable of p r o d u c t i o n i n p a y i n g q u a n t i t i e s by r e a 

sonable geo log i c i n f e r e n c e s h a l l be a d m i t t e d to the p a r t i c i p a t i n g a r e a upon r e c o m 

m e n d a t i o n of the U n i t O p e r a t o r and a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r and 

the C o m m i s s i o n . I f geo log i c i n f e r e n c e i s no t a p p l i c a b l e , the f o r t y - a c r e t r a c t by 

G o v e r n m e n t s u r v e y , e x i s t i n g o r p r o j e c t e d , on w h i c h the p r o d u c i b l e w e l l i s d r i l l e d 

and a l l o t h e r u n t e s t e d f o r t y - a c r e t r a c t s o r l o t s a p p r o x i m a t i n g 40 a c r e s l y i n g w i t h i n 

the D r i l l i n g B l o c k s h a l l be a d m i t t e d to the p a r t i c i p a t i n g a r e a . 

I f any D r i l l i n g B l o c k , o r p o r t i o n t h e r e o f , on w h i c h a w e l l has been d r i l l e d 

i s not i n c l u d e d i n a p a r t i c i p a t i n g a r e a , c o n f o r m a b l y w i t h the p r o v i s i o n s of t h i s a g r e e 

m e n t , and t h e r e a f t e r s h o u l d b e c o m e capable of p r o d u c t i o n i n p a y i n g q u a n t i t i e s by 

r e a s o n of r e p r e s s u r i n g o r o t h e r m e t h o d s of s e c o n d a r y r e c o v e r y , such D r i l l i n g B l o c k 

o r p o r t i o n t h e r e o f s h a l l be a d m i t t e d to the a p p l i c a b l e p a r t i c i p a t i n g a r e a on r e c o m 

m e n d a t i o n of the U n i t O p e r a t o r and a p p r o v a l t h e r e o f as p r o v i d e d f o r the i n c l u s i o n of 
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l ands i n a p a r t i c i p a t i n g a r e a i n the p r e c e d i n g p a r a g r a p h h e r e o f . 

R e g a r d l e s s of any r e v i s i o n of the p a r t i c i p a t i n g a r e a , and excep t as h e r e i n 

e l s e w h e r e s p e c i f i c a l l y p r o v i d e d , t h e r e s h a l l be no r e t r o a c t i v e a d j u s t m e n t f o r p r o d u c 

t i o n o b t a i n e d p r i o r to the e f f e c t i v e date of any such r e v i s i o n of the p a r t i c i p a t i n g a r e a . 

Whenever i t i s d e t e r m i n e d , i n the m a n n e r p r o v i d e d i n t h i s a g r e e m e n t , 

t ha t a w e l l d r i l l e d unde r t h i s a g r e e m e n t i s no t capable of p r o d u c t i o n i n p a y i n g q u a n t i 

t i e s a n d i n c l u s i o n of the D r i l l i n g B l o c k on w h i c h i t i s s i t u a t e d i n a p a r t i c i p a t i n g a r e a 

i s u n w a r r a n t e d , p r o d u c t i o n f r o m such w e l l s h a l l , f o r the p u r p o s e s of s e t t l e m e n t 

a m o n g r o y a l t y i n t e r e s t o w n e r s , be a l l o c a t e d to the D r i l l i n g B l o c k on w h i c h the w e l l 

i s l o c a t e d so l o n g as such l a n d i s no t w i t h i n a p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r the 

p o o l or d e p o s i t f r o m w h i c h such p r o d u c t i o n i s o b t a i n e d . S e t t l e m e n t f o r w o r k i n g 

i n t e r e s t b e n e f i t s f r o m such a w e l l s h a l l be m a d e as p r o v i d e d i n the u n i t o p e r a t i n g 

a g r e e m e n t . 

N o t w i t h s t a n d i n g the f o r e g o i n g , i n the even t the i n i t i a l w e l l capable of p r o 

duc ing i n p a y i n g q u a n t i t i e s i n any f o r m a t i o n l y i n g above the base of the M e s a v e r d e 

s h a l l be an o i l w e l l , t h en the p a r t i c i p a t i o n i n tha t f o r m a t i o n s h a l l be i n a c c o r d a n c e 

w i t h the p r o v i s i o n s of S u b s e c t i o n (b) of t h i s S e c t i o n 11 and i n l i e u of the f o r e g o i n g 

p r o v i s i o n s of t h i s S u b s e c t i o n (a) of S e c t i o n 1 1 . 

(b) F r o m F o r m a t i o n s B e l o w the M e s a v e r d e . Upon c o m p l e t i o n of a w e l l 

capable of p r o d u c i n g u n i t i z e d subs tances f r o m f o r m a t i o n s l y i n g b e l o w the base of the 

M e s a v e r d e i n p a y i n g q u a n t i t i e s , o r as soon t h e r e a f t e r as r e q u i r e d by the S u p e r v i s o r 

and C o m m i s s i o n e r , the U n i t O p e r a t o r s h a l l s u b m i t f o r a p p r o v a l by the D i r e c t o r , the 

C o m m i s s i o n e r , and the C o m m i s s i o n , a schedu le based on s u b d i v i s i o n s of the p u b l i c -

l a n d s u r v e y o r a l i q u o t p a r t s t h e r e o f , of a l l u n i t i z e d l a n d t hen r e g a r d e d as r e a s o n a b l y 

p r o v e d to be p r o d u c t i v e of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s ; a l l l ands i n s a i d 

schedule on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n to c o n 

s t i t u t e a p a r t i c i p a t i n g a r e a , e f f e c t i v e as of the date of f i r s t p r o d u c t i o n . Sa id schedule 

a l so s h a l l se t f o r t h the p e r c e n t a g e of u n i t i z e d subs tances to be a l l o c a t e d as h e r e i n 

p r o v i d e d to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g a r e a so e s t a b l i s h e d , and s h a l l 

g o v e r n the a l l o c a t i o n of p r o d u c t i o n f r o m and a f t e r the date the p a r t i c i p a t i n g a r e a 

b e c o m e s e f f e c t i v e . 

A s e p a r a t e p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d i n l i k e m a n n e r f o r each 
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separa te poo l o r deposit , of u n i t i z e d subs tances o r f o r any g r o u p t h e r e o f p r o d u c e d as 

a s ing le poo l o r zone , and any t w o o r m o r e p a r t i c i p a t i n g a reas so e s t a b l i s h e d may

be c o m b i n e d i n t o one w i t h the consen t of the o w n e r s of a l l w o r k i n g i n t e r e s t s i n the 

lands w i t h i n the p a r t i c i p a t i n g a r ea s so to be c o m b i n e d , on a p p r o v a l of the D i r e c t o r , 

the C o m m i s s i o n e r , and the C o m m i s s i o n . The p a r t i c i p a t i n g a r e a o r a r eas so e s t ab 

l i s h e d s h a l l be r e v i s e d f r o m t i m e to t i m e , s u b j e c t to l i k e a p p r o v a l , w h e n e v e r such 

a c t i o n appea r s p r o p e r as a r e s u l t of f u r t h e r d r i l l i n g o p e r a t i o n s o r o t h e r w i s e , to 

i n c l u d e add i t iona l , l a n d then r e g a r d e d as r e a s o n a b l y p r o v e d to be p r o d u c t i v e i n p a y 

i n g q u a n t i t i e s and the p e r c e n t a g e of a l l o c a t i o n s h a l l a l so be r e v i s e d a c c o r d i n g l y . The 

e f f e c t i v e date of any r e v i s i o n s h a l l be the f i r s t of the m o n t h i n w h i c h i s o b t a i n e d the 

knowledge o r i n f o r m a t i o n on w h i c h such r e v i s i o n i s p r e d i c a t e d , un les s a m o r e a p p r o 

p r i a t e e f f e c t i v e date i s s p e c i f i e d i n the s chedu le . No l a n d s h a l l be e x c l u d e d f r o m a 

p a r t i c i p a t i n g a r e a on accoun t of d e p l e t i o n of the u n i t i z e d subs tances . 

I t i s the i n t e n t of t h i s Subsec t ion (b) tha t a p a r t i c i p a t i n g a r e a s h a l l r e p 

r e s e n t the a r e a k n o w n o r r e a s o n a b l y e s t i m a t e d to be p r o d u c t i v e i n p a y i n g q u a n t i t i e s ; 

but , r e g a r d l e s s of any r e v i s i o n of the p a r t i c i p a t i n g a r e a , n o t h i n g h e r e i n c o n t a i n e d 

s h a l l be c o n s t r u e d as r e q u i r i n g any r e t r o a c t i v e a d j u s t m e n t f o r p r o d u c t i o n o b t a i n e d 

p r i o r to the e f f e c t i v e date of r e v i s i o n of the p a r t i c i p a t i n g a r e a . 

In the absence of a g r e e m e n t a t any t i m e be tween the U n i t O p e r a t o r and 

the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n as to the p r o p e r d e f i n i t i o n 

o r r e d e f i n i t i o n of a p a r t i c i p a t i n g a r e a , o r u n t i l a p a r t i c i p a t i n g a r e a has , o r a r ea s 

have , been e s t a b l i s h e d as p r o v i d e d h e r e i n , the p o r t i o n o f a l l p a y m e n t s a f f e c t e d 

t h e r e b y m a y be i m p o u n d e d i n a m a n n e r m u t u a l l y accep tab l e to the o w n e r s of w o r k i n g 

i n t e r e s t s , excep t r o y a l t i e s due the U n i t e d States a n d the State of N e w M e x i c o , w h i c h 

s h a l l be d e t e r m i n e d by the S u p e r v i s o r and the C o m m i s s i o n e r and the a m o u n t t h e r e o f 

d e p o s i t e d as d i r e c t e d by the S u p e r v i s o r and the C o m m i s s i o n e r , r e s p e c t i v e l y , to be 

h e l d as u n e a r n e d m o n e y u n t i l a p a r t i c i p a t i n g a r e a i s f i n a l l y a p p r o v e d and t hen a p p l i e d 

as e a r n e d o r r e t u r n e d i n a c c o r d a n c e w i t h a d e t e r m i n a t i o n of the s u m due as F e d e r a l 

and State R o y a l t y on the bas i s of such a p p r o v e d p a r t i c i p a t i n g a r e a . 

W h e n e v e r i t i s d e t e r m i n e d , s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , as 

to w e l l s on F e d e r a l l a n d , the C o m m i s s i o n e r as to w e l l s on State l a n d , and the C o m 

m i s s i o n as to p a t e n t e d l a n d , t ha t a w e l l d r i l l e d under t h i s a g r e e m e n t i s not capable 
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of produc t i o n - n p a y i n g q u a n t i t i e s and i n c l u s i o n of the l a n d on w h i c h i t i s s i t u a t e d i n 

a p a r t i c i p a t i n g a r e a i s u n w a r r a n t e d , p r o d u c t i o n f r o m such w e l l s h a l l , f o r the p u r p o s e s 

of s e t t l e m e n t a m o n g a l l p a r t i e s o t h e r than w o r k i n g i n t e r e s t o w n e r s , be a l l o c a t e d to the 

l a n d on w h i c h the w e l l i s l o c a t e d so l o n g as such l a n d i s not w i t h i n a p a r t i c i p a t i n g 

a r e a e s t a b l i s h e d f o r the p o o l o r depos i t f r o m w h i c h such p r o d u c t i o n i s ob t a ined . Set

t l e m e n t f o r w o r k i n g i n t e r e s t b e n e f i t s f r o m such a w e l l s h a l l be made as p r o v i d e d i n 

the u n i t o p e r a t i n g a g r e e m e n t . 

12. A L L O C A T I O N Q F P R O D U C T I O N : A l l u n i t i z e d subs tances p r o d u c e d 

f r o m each p a r t i c i p a t i n g a r e a e s t a b l i s h e d unde r t h i s a g r e e m e n t , excep t any p a r t t h e r e o f 

u sed i n c o n f o r m i t y w i t h good o p e r a t i n g p r a c t i c e s w i t h i n the u n i t i z e d a r e a f o r d r i l l i n g , 

o p e r a t i n g , c a m p and o t h e r p r o d u c t i o n o r d e v e l o p m e n t p u r p o s e s , f o r r e p r e s s u r i n g o r 

r e c y c l i n g i n a c c o r d a n c e w i t h a p l a n of d e v e l o p m e n t a p p r o v e d by the S u p e r v i s o r and 

C o m m i s s i o n e r , o r u n a v o i d a b l y l o s t , s h a l l be d e e m e d to be p r o d u c e d e q u a l l y on an 

a c r eage bas i s f r o m the s e v e r a l t r a c t s of u n i t i z e d l a n d of the p a r t i c i p a t i n g a r e a e s t ab 

l i s h e d f o r such p r o d u c t i o n and , f o r the p u r p o s e of d e t e r m i n i n g any b e n e f i t s a c c r u i n g 

under t h i s a g r e e m e n t , each such t r a c t of u n i t i z e d l a n d s h a l l have a l l o c a t e d to i t such 

p e r c e n t a g e of s a i d p r o d u c t i o n as the n u m b e r of a c r e s of such t r a c t i n c l u d e d i n s a i d 

p a r t i c i p a t i n g a r e a b e a r s to the t o t a l a c r e s of u n i t i z e d l a n d i n s a i d p a r t i c i p a t i n g a r e a , 

excep t tha t a l l o c a t i o n of p r o d u c t i o n h e r e u n d e r f o r p u r p o s e s o the r than f o r s e t t l e m e n t 

of the r o y a l t y , o v e r r i d i n g r o y a l t y , o r p a y m e n t out of p r o d u c t i o n o b l i g a t i o n s of the 

r e s p e c t i v e w o r k i n g i n t e r e s t o w n e r s , s h a l l be on the bas i s p r e s c r i b e d i n the u n i t 

o p e r a t i n g a g r e e m e n t w h e t h e r i n c o n f o r m i t y w i t h the ba s i s of a l l o c a t i o n h e r e i n set 

f o r t h o r o t h e r w i s e . I t i s h e r e b y a g r e e d t ha t p r o d u c t i o n of u n i t i z e d subs tances f r o m 

a p a r t i c i p a t i n g a r e a s h a l l be a l l o c a t e d as p r o v i d e d h e r e i n r e g a r d l e s s of whe the r any 

w e l l s a re d r i l l e d on any p a r t i c u l a r p a r t o r t r a c t of s a i d p a r t i c i p a t i n g a r e a . I f any 

gas p r o d u c e d f r o m one p a r t i c i p a t i n g a r e a i s u s e d f o r r e p r e s s u r i n g o r r e c y c l i n g p u r 

poses i n ano the r p a r t i c i p a t i n g a r e a , the f i r s t gas w i t h d r a w n f r o m such l a s t m e n 

t i o n e d p a r t i c i p a t i n g a r e a f o r sa le d u r i n g the l i f e of t h i s a g r e e m e n t s h a l l be c o n s i d e r e d 

to be the gas so t r a n s f e r r e d u n t i l an a m o u n t equa l to t ha t t r a n s f e r r e d s h a l l be so p r o 

duced f o r sa le and such gas s h a l l be a l l o c a t e d to the p a r t i c i p a t i n g a r e a f r o m w h i c h 

i n i t i a l l y p r o d u c e d as c o n s t i t u t e d a t the t i m e of such f i n a l p r o d u c t i o n . 
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13. D E V E L O P M E N T OR O P E R A T I O N O F N O N - P A R T I C I P A T I N G L A N D 

OR F O R M A T I O N S A N D D R I L L I N G O F W E L L S N O T M U T U A L L Y A G R E E D U P O N : 

A n y p a r t y or p a r t i e s h e r e t o o w n i n g o r c o n t r o l l i n g the w o r k i n g i n t e r e s t s o r a m a j o r 

i t y of the w o r k i n g i n t e r e s t s i n any u n i t i z e d l a n d h a v i n g t h e r e o n a r e g u l a r w e l l l o c a 

t i o n m a y , w i t h the a p p r o v a l o f the S u p e r v i s o r as to F e d e r a l l a n d , the C o m m i s s i o n e r 

as to State l a n d a n d the C o m m i s s i o n as to p r i v a t e l y o w n e d l a n d , and s u b j e c t to the 

p r o v i s i o n s of the u n i t o p e r a t i n g a g r e e m e n t , a t such p a r t y ' s so le r i s k , cos t , and 

expense d r i l l a w e l l to t e s t any f o r m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has no t been 

e s t a b l i s h e d o r to tes t any f o r m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has been e s t a b l i s h e d 

i f such l o c a t i o n i s no t w i t h i n s a i d p a r t i c i p a t i n g a r e a , o r d r i l l any w e l l no t m u t u a l l y 

a g r e e d to by a l l i n t e r e s t e d p a r t i e s , un l e s s w i t h i n 90 days of r e c e i p t of no t i ce f r o m 

s a i d p a r t y of h i s i n t e n t i o n to d r i l l the w e l l the U n i t O p e r a t o r e l e c t s and c o m m e n c e s 

to d r i l l such w e l l i n l i k e m a n n e r as o t h e r w e l l s a r e d r i l l e d by the U n i t O p e r a t o r under 

t h i s a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r r e s u l t s i n 

p r o d u c t i o n such t ha t the l a n d upon w h i c h i t i s s i t u a t e d m a y p r o p e r l y be i n c l u d e d i n 

a p a r t i c i p a t i n g a r e a , such p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d o r e n l a r g e d as p r o 

v i d e d i n t h i s a g r e e m e n t , and the p a r t y o r p a r t i e s p a y i n g the cos t of d r i l l i n g such 

w e l l s h a l l be r e i m b u r s e d as p r o v i d e d i n the u n i t o p e r a t i n g a g r e e m e n t f o r the cos t of 

d r i l l i n g such w e l l , and the w e l l s h a l l t h e r e a f t e r be o p e r a t e d by U n i t O p e r a t o r i n 

a c c o r d a n c e w i t h the t e r m s of t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t owner ob ta ins p r o 

d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n c l u s i o n i n a p a r t i c i p a t i n g a r e a of the 

l a n d upon w h i c h such w e l l i s s i t u a t e d , such w e l l m a y be o p e r a t e d and p r o d u c e d by the 

p a r t y d r i l l i n g the same s u b j e c t to the c o n s e r v a t i o n r e q u i r e m e n t s of t h i s a g r e e m e n t . 

The r o y a l t i e s i n a m o u n t o r va lue of p r o d u c t i o n f r o m any such w e l l s h a l l be p a i d as 

s p e c i f i e d i n the u n d e r l y i n g lease and a g r e e m e n t s a f f e c t e d . 

14. R O Y A L T Y S E T T L E M E N T : The U n i t e d States and the State of N e w 

M e x i c o and a l l r o y a l t y o w n e r s who , unde r e x i s t i n g c o n t r a c t s , a r e e n t i t l e d to take i n 

k i n d a sha re of the subs tances n o w u n i t i z e d h e r e u n d e r p r o d u c e d f r o m any t r a c t , s h a l l 

h e r e a f t e r be e n t i t l e d to the r i g h t to take i n k i n d t h e i r sha re of the u n i t i z e d subs tances 

a l l o c a t e d to such t r a c t , and U n i t O p e r a t o r , o r i n case of the o p e r a t i o n of a w e l l by 
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a work ing in te res t owner as he re in i n special cases p rov ided f o r , such working 

in te res t owner, shal l make de l iver ies of such roya l ty share taken in k ind i n c o n f o r m 

i ty wi th the applicable contracts , laws, and regulat ions. Settlement f o r roya l ty i n t e r 

est not taken in k ind shal l be made by work ing in te res t owners responsible there for 

under exis t ing contracts , laws, and regulat ions , on or before the last day of each 

month f o r un i t ized substances produced during the preceding calendar month; provided, 

however, that nothing he re in contained shal l operate to re l ieve the lessees of any land 

f r o m the i r respect ive lease obligations f o r the payment of any royal t ies due under 

the i r leases. 

I f gas obtained f r o m lands not subject to this agreement is in t roduced 

into any pa r t i c ipa t ing area of the lands being operated hereunder, f o r use i n repres 

sur ing , s t imula t ion of product ion , or increas ing u l t imate recovery , which shal l be 

in c o n f o r m i t y wi th a p lan f i r s t approved by the Supervisor and Commiss ioner , a l ike 

amount of gas, a f te r set t lement as he re in p rov ided f o r any gas t r a n s f e r r e d f r o m any 

other pa r t i c ipa t ing area and wi th due allowance f o r loss or depletion f r o m any cause, 

may be wi thdrawn f r o m the f o r m a t i o n into which the gas was introduced, roya l ty 

f r e e as to d ry gas, but not as to the products ext rac ted t h e r e f r o m ; p rov ided that such 

wi thdrawa l shal l be at such t ime as may be p rov ided in the plan of operations or as 

may otherwise be consented to by the Supervisor as conforming to good pe t ro leum 

engineering prac t ice ; and p rov ided f u r t h e r , that such r i g h t of wi thdrawal shal l t e r m i 

nate on the t e rmina t i on of this uni t agreement. 

Royal ty due the Uni ted States shal l be computed as provided i n the oper

ating regulat ions and pa id i n value or de l ive red i n k ind as to a l l uni t ized substances 

on the basis of the amounts thereof a l located to uni t ized Fede ra l land as p rov ided 

he re in at the rates spec i f ied i n the respective Fede ra l leases, or at such lower rate 

or rates as may be author ized by law or regulat ions; provided , that f o r leases on 

which the roya l ty rate depends on the dai ly average product ion per w e l l , said aver

age product ion shal l be de te rmined i n accordance wi th the operating regulations as 

though each pa r t i c ipa t ing area were a single consolidated lease. 

Royal ty due on account of State and p r i v a t e l y owned lands shal l be com

puted and pa id on the basis of a l l uni t ized substances al located to such lands. 

15. R E N T A L S E T T L E M E N T : Rental or m i n i m u m royal t ies due on leases 
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commi t t ed hereto shal l be pa id by work ing in te res t owners responsible therefor under 

exis t ing contracts , laws., and regulat ions , p rov ided that nothing here in contained 

shal l operate to re l ieve the lessees of any land f r o m the i r respective lease obligations 

f o r the payment of any ren ta l or m i n i m u m roya l ty i n l i eu thereof due under the i r leases. 

Rental or m i n i m u m roya l ty f o r lands of the United States subject to this agreement 

shal l be pa id at the rate spec i f ied i n the respective leases f r o m the United States 

unless such ren ta l or m i n i m u m roya l ty is waived, suspended, or reduced by law or 

by approval of the Secretary or his duly author ized representa t ive . 

Rentals on State of New Mexico lands subject to this agreement shal l be 

paid at the rates spec i f ied i n the respective leases, or may be reduced or suspended 

upon the order of the Commiss ioner pursuant to applicable laws and regulat ions. 

With respect to any lease on non-Federa l land containing provis ions 

which would te rmina te such lease unless d r i l l i n g operations were w i t h i n the t ime 

there in spec i f ied commenced upon the land covered thereby or rentals pa id f o r the 

p r iv i l ege of de f e r r i ng such d r i l l i n g operat ions, the rentals r equ i r ed thereby shal l , 

notwithstanding any other p r o v i s i o n of this agreement, be deemed to accrue and be

come payable dur ing the t e r m thereof as extended by this agreement and u n t i l the 

r equ i red d r i l l i n g operations are commenced upon the land covered thereby or some 

po r t i on of such land is included w i t h i n a pa r t i c ipa t ing area. 

16. CONSERVATION: Operations hereunder and product ion of uni t ized 

substances shal l be conducted to provide f o r the most economical and e f f i c i en t recov

ery of said substances without waste, as defined by or pursuant to State or Fede ra l 

law or regula t ion . 

17. DRAINAGE: The Uni t Operator shal l take appropriate and adequate 

measures to prevent drainage of uni t ized substances f r o m uni t ized land by wells on 

land not subject to this agreement, including wel ls on adjacent uni t areas, or pu r su 

ant to applicable regulat ions pay a f a i r and reasonable compensatory roya l ty as deter

mined by the Supervisor f o r Fede ra l lands or as approved by the Commiss ioner f o r 

State lands. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The 

t e r m s , condit ions, and p rov i s ions of a l l leases, subleases, and other contracts r e la t 

ing to explora t ion , d r i l l i n g , development, or operat ion f o r o i l or gas of lands commi t ted 
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to t h i s a g r e e m e n t a r e h e r e b y e x p r e s s l y m o d i f i e d and a m e n d e d to the ex ten t n e c e s s a r y 

to m a k e the same c o n f o r m to the p r o v i s i o n s h e r e o f ; but o t h e r w i s e to r e m a i n i n f u l l f o r c e 

and e f f e c t ; and the p a r t i e s h e r e t o h e r e b y consen t t ha t the S e c r e t a r y as to F e d e r a l l eases 

and the C o m m i s s i o n e r as to State l eases s h a l l and each by h i s a p p r o v a l h e r e o f , o r by 

the a p p r o v a l h e r e o f by h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e , does h e r e b y e s t a b l i s h , a l t e r , 

change, o r r e v o k e the d r i l l i n g , p r o d u c i n g , r e n t a l , m i n i m u m r o y a l t y , and r o y a l t y r e 

q u i r e m e n t s of F e d e r a l and State leases c o m m i t t e d h e r e t o and the r e g u l a t i o n s i n r e s p e c t 

t h e r e t o to c o n f o r m s a i d r e q u i r e m e n t s to the p r o v i s i o n s of t h i s a g r e e m e n t , and , w i t h o u t 

l i m i t i n g the g e n e r a l i t y of the f o r e g o i n g , a l l l e a se s , sub leases , and c o n t r a c t s a r e p a r 

t i c u l a r l y m o d i f i e d i n a c c o r d a n c e w i t h the f o l l o w i n g : 

(a) The d e v e l o p m e n t and o p e r a t i o n of lands s u b j e c t to t h i s a g r e e m e n t 

unde r the t e r m s h e r e o f s h a l l be d e e m e d f u l l p e r f o r m a n c e of a l l o b l i g a t i o n s f o r d e v e l 

o p m e n t and o p e r a t i o n w i t h r e s p e c t to each and e v e r y p a r t o r s e p a r a t e l y owned t r a c t 

s u b j e c t to t h i s a g r e e m e n t , r e g a r d l e s s of w h e t h e r t h e r e i s any d e v e l o p m e n t of any 

p a r t i c u l a r p a r t o r t r a c t of the u n i t a r e a , n o t w i t h s t a n d i n g a n y t h i n g to the c o n t r a r y i n 

any l ease , o p e r a t i n g a g r e e m e n t o r o t h e r c o n t r a c t by and be tween the p a r t i e s h e r e t o , 

o r t h e i r r e s p e c t i v e p r e d e c e s s o r s i n i n t e r e s t , o r any of t h e m . 

(b) D r i l l i n g and p r o d u c i n g o p e r a t i o n s p e r f o r m e d h e r e u n d e r upon any 

t r a c t of u n i t i z e d l ands w i l l be a c c e p t e d and d e e m e d to be p e r f o r m e d upon and f o r the 

b e n e f i t of each and e v e r y t r a c t of u n i t i z e d l a n d , and no lease s h a l l be d e e m e d to ex

p i r e by r e a s o n of f a i l u r e to d r i l l o r p r o d u c e w e l l s s i t u a t e d on the l a n d t h e r e i n e m b r a c e d . 

(c) Suspens ion of d r i l l i n g o r p r o d u c i n g o p e r a t i o n s on a l l u n i t i z e d lands 

p u r s u a n t to d i r e c t i o n o r consen t of the S e c r e t a r y ( o r h i s d u l y a u t h o r i z e d r e p r e s e n t a 

t i v e ) and the C o m m i s s i o n e r o r w i t h the a p p r o v a l of the C o m m i s s i o n s h a l l be deemed 

to c o n s t i t u t e such s u s p e n s i o n p u r s u a n t to such d i r e c t i o n o r consen t as to each and 

e v e r y t r a c t of u n i t i z e d l a n d . 

(d) E a c h l ease , sub lease o r c o n t r a c t r e l a t i n g to the e x p l o r a t i o n , d r i l l i n g , 

d e v e l o p m e n t o r o p e r a t i o n f o r o i l o r gas of lands o the r t han those of the U n i t e d S ta tes , 

c o m m i t t e d to t h i s a g r e e m e n t , w h i c h , by i t s t e r m s m i g h t e x p i r e p r i o r t o the t e r m i n a 

t i o n of t h i s a g r e e m e n t , i s h e r e b y ex t ended b e y o n d any such t e r m so p r o v i d e d t h e r e i n 

so tha t i t s h a l l be c o n t i n u e d i n f u l l f o r c e and e f f e c t f o r and d u r i n g the t e r m of t h i s 

a g r e e m e n t . 
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(e) Any Fede ra l lease f o r a f i x e d t e r m of twenty (20) years or any renewal 

thereof or any p a r t of such lease which is made subject to this agreement shal l con

tinue i n fo rce beyond the t e r m prov ided there in u n t i l the t e rmina t ion hereof. Any 

other Federa l lease commi t t ed hereto shal l continue i n fo rce beyond the t e r m so p r o 

vided there in or by law as to the commi t t ed land so long as such land remains c o m 

m i t t e d hereto, p rov ided un i t i zed substances are discovered i n paying quantities wi th in 

the uni t area p r i o r to the exp i ra t ion date of the p r i m a r y t e r m of such lease. 

(f) Each sublease or contract re la t ing to the operat ion and development 

of uni t ized substances f r o m lands of the United States commi t t ed to this agreement, 

which by i ts t e rms would expire p r i o r to the t ime at which the under ly ing lease, as 

extended by the immedia te ly preceding paragraph, w i l l expi re , is hereby extended 

beyond any such t e r m so p rov ided there in so that i t shal l be continued i n f u l l fo rce 

and e f fec t f o r and dur ing the t e r m of the under ly ing lease as such t e r m is here in 

extended. 

(g) Any lease having only a po r t i on of i t s lands commi t t ed hereto shal l 

be segregated as to the p o r t i o n commi t t ed and the po r t i on not commi t ted , and the 

t e rms of such lease shal l apply separately to such segregated por t ions commencing 

as of the ef fec t ive date hereof. In the event any such lease provides f o r a l u m p - s u m 

ren ta l payment, such payment shal l be p ro ra t ed between the por t ions so segregated 

i n p r o p o r t i o n to the acreage of the respect ive t r ac t s . 

19. COVENANTS RUN WITH L A N D : The covenants here in shal l be con

s t rued to be covenants running wi th the land wi th respect to the in te res t of the par t ies 

hereto and the i r successors i n in te res t u n t i l this agreement te rmina tes , and any grant, 

t r ans fe r , or conveyance, of in te res t i n land or leases subject hereto shal l be and 

hereby is conditioned upon the assumption of a l l p r iv i l eges and obligations hereunder 

by the grantee, t ransferee , or other successor i n in te res t . No assignment or t rans 

f e r of any work ing in teres t , r oya l ty or other in te res t subject hereto shal l be binding 

upon Uni t Operator u n t i l the f i r s t day of the calendar month af te r Unit Operator is 

fu rn i shed w i t h the o r i g i n a l , photostat ic , or c e r t i f i e d copy of the ins t rument of t r ans fe r . 

20. E F F E C T I V E D A T E AND T E R M : This agreement shal l become ef fec

t ive upon approval by the Secretary or his duly author ized representat ive and shal l 

t e rmina te f ive years f r o m said ef fec t ive date, unless (a) such date of exp i ra t ion is 
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extended by the D i r e c t o r and Commiss ione r , or (b) i t is reasonably determined p r i o r 

to the expi ra t ion of the f i x e d t e r m or any extension thereof that the uni t ized land is 

incapable of product ion of un i t i zed substances i n paying quantities i n the fo rmat ions 

tested hereunder and af te r notice of in tent ion to te rminate the agreement on such 

ground is given by the Uni t Operator to a l l par t ies i n in te res t at the i r last known 

addresses, the agreement is t e rmina ted wi th the approval of the D i r e c t o r and Com

miss ione r , or (c) a valuable d iscovery of un i t i zed substances has been made on un i t 

ized land during said i n i t i a l t e r m or any extension thereof , i n which event the agree

ment shal l r e m a i n i n e f fec t f o r such t e r m and so long as unit izedsubstances can be p r o -

duced in paying quanti t ies , i . e. , i n this p a r t i c u l a r instance i n quantit ies su f f i c i en t 

to pay f o r the cost of producing same f r o m wel l s on uni t ized land wi th in any p a r t i c i 

pating area established hereunder and, should product ion cease, so long thereaf ter 

as d i l igent operations are i n progress f o r the r e s to ra t ion of product ion or discovery 

of new product ion and so long the rea f te r as the un i t i zed substances so discovered can 

be produced as a foresa id , or (d) i t is t e rmina ted as here tofore provided in this agree

ment. 

This agreement may be t e rmina ted at any t ime by not less than 75 per 

centum, on an acreage basis, of the owners of work ing interes ts s ignatory hereto, 

w i th the approval of the D i r e c t o r and Commiss ioner ; notice of any such approval to 

be given by the Uni t Operator to a l l par t ies hereto. 

21 . R A T E OF PROSPECTING, D E V E L O P M E N T , AND PRODUCTION: 

A l l p roduct ion and the disposal thereof shal l be i n c o n f o r m i t y wi th a l locat ions, a l l o t 

ment and quotas made or f i x e d by any duly author ized person or regula tory body under 

any Fede ra l or State statute. The D i r e c t o r is hereby vested wi th author i ty to a l ter 

or m o d i f y f r o m t ime to t ime , i n his d i sc re t ion , the rate of prospecting and develop

ment and w i t h i n the l i m i t s made or f i x e d by the Commiss ion to a l ter or m o d i f y the 

quantity and rate of p roduct ion under this agreement, such author i ty being hereby 

l i m i t e d to a l t e ra t ion or m o d i f i c a t i o n i n the public in te res t , the purpose thereof and 

the public in te res t to be served thereby to be stated i n the order of a l t e ra t ion or 

mod i f i ca t i on ; p rovided , f u r t h e r , that no such a l t e ra t ion or mod i f i c a t i on shal l be 

ef fec t ive as to any land of the State of New Mexico as to the rate of prospect ing and 

development i n the absence of the specif ic w r i t t e n approval thereof by the Commiss ioner 
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and as to any lands of the State of N e w M e x i c o o r p r i v a t e l y - o w n e d lands s u b j e c t to 

t h i s a g r e e m e n t as to the q u a n t i t y and r a t e of p r o d u c t i o n i n the absence of s p e c i f i c 

w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n . 

P o w e r s i n t h i s s e c t i o n v e s t e d i n the D i r e c t o r s h a l l o n l y be e x e r c i s e d 

a f t e r n o t i c e to U n i t O p e r a t o r and o p p o r t u n i t y f o r h e a r i n g to be h e l d no t l e s s t han 15 

days f r o m n o t i c e . 

22. A U T O M A T I C E L I M I N A T I O N : N o t w i t h s t a n d i n g any o t h e r p r o v i s i o n s 

of t h i s a g r e e m e n t , any l ease , no p o r t i o n of w h i c h i s i n c l u d e d w i t h i n a p a r t i c i p a t i n g 

a r e a w i t h i n 7 y e a r s a f t e r the f i r s t sa le of u n i t i z e d subs tances f r o m any lands s u b j e c t 

to t h i s a g r e e m e n t , s h a l l be a u t o m a t i c a l l y e l i m i n a t e d f r o m t h i s a g r e e m e n t , and s a i d 

lease and the l ands c o v e r e d t h e r e b y s h a l l no l o n g e r be a p a r t of the u n i t a r e a and 

s h a l l no l o n g e r be s u b j e c t to t h i s a g r e e m e n t , un les s a t the e x p i r a t i o n of s a i d 7 y e a r 

p e r i o d d r i l l i n g o p e r a t i o n s a r e i n p r o g r e s s on such l ea se , i n w h i c h even t the lands 

c o v e r e d by such lease s h a l l r e m a i n s u b j e c t h e r e t o a n d w i t h i n s a i d u n i t a r e a f o r so 

l o n g as such d r i l l i n g o p e r a t i o n s a r e c o n t i n u e d d i l i g e n t l y and, so long t h e r e a f t e r as 

such lands o r any p o r t i o n t h e r e o f m a y be i n c l u d e d i n a p a r t i c i p a t i n g a r e a h e r e u n d e r . 

I n a s m u c h as any e l i m i n a t i o n u n d e r t h i s s e c t i o n i s a u t o m a t i c , the U n i t O p e r a t o r s h a l l , 

w i t h i n 90 days a f t e r any such e l i m i n a t i o n h e r e u n d e r , d e s c r i b e the a r e a so e l i m i n a t e d , 

and p r o m p t l y n o t i f y a l l p a r t i e s i n i n t e r e s t . 

23. C O N F L I C T O F S U P E R V I S I O N : N e i t h e r the U n i t O p e r a t o r n o r the 

w o r k i n g i n t e r e s t o w n e r s n o r any of t h e m s h a l l be s u b j e c t to any f o r f e i t u r e , t e r m i n a 

t i o n o r e x p i r a t i o n of any r i g h t s h e r e u n d e r o r unde r any leases o r c o n t r a c t s s u b j e c t 

h e r e t o , o r to any p e n a l t y o r l i a b i l i t y on accoun t of de lay o r f a i l u r e i n w h o l e o r i n 

p a r t to c o m p l y w i t h any a p p l i c a b l e p r o v i s i o n t h e r e o f to the ex t en t t ha t the s a i d U n i t 

O p e r a t o r , w o r k i n g i n t e r e s t o w n e r s o r any of t h e m a r e h i n d e r e d , d e l a y e d o r p r e v e n t e d 

f r o m c o m p l y i n g t h e r e w i t h by r e a s o n of f a i l u r e of the U n i t O p e r a t o r to o b t a i n , i n the 

e x e r c i s e of due d i l i g e n c e , the c o n c u r r e n c e of p r o p e r r e p r e s e n t a t i v e s of the U n i t e d 

States and p r o p e r r e p r e s e n t a t i v e s of the State of N e w M e x i c o i n and about any m a t t e r s 

o r t h i n g c o n c e r n i n g w h i c h i t i s r e q u i r e d h e r e i n t ha t such c o n c u r r e n c e be o b t a i n e d . 

The p a r t i e s h e r e t o , i n c l u d i n g the C o m m i s s i o n , ag ree t ha t a l l p o w e r s a n d a u t h o r i t y 

v e s t e d i n the C o m m i s s i o n i n a n d by any p r o v i s i o n s of t h i s c o n t r a c t a r e v e s t e d i n the 

C o m m i s s i o n and s h a l l be e x e r c i s e d by i t p u r s u a n t to the p r o v i s i o n s of the l a w s of the 
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State of N e w M e x i c o and s u b j e c t i n any case to appea l o r j u d i c i a l r e v i e w as m a y now 

o r h e r e a f t e r be p r o v i d e d by the l a w s of the State of N e w M e x i c o . 

24. A P P E A R A N C E S : U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o t h e r p a r t i e s 

a f f e c t e d , have the r i g h t to appear f o r o r on beha l f of any and a l l i n t e r e s t s a f f e c t e d 

h e r e b y b e f o r e the D e p a r t m e n t of the I n t e r i o r and the C o m m i s s i o n and to appea l f r o m 

o r d e r s i s s u e d unde r the r e g u l a t i o n s of s a i d D e p a r t m e n t a n d / o r C o m m i s s i o n o r to 

a p p l y f o r r e l i e f f r o m any of s a i d r e g u l a t i o n s o r i n any p r o c e e d i n g s r e l a t i v e to o p e r a 

t i o n s b e f o r e the D e p a r t m e n t of the I n t e r i o r , the C o m m i s s i o n , o r any o t h e r l e g a l l y 

c o n s t i t u t e d a u t h o r i t y ; p r o v i d e d , h o w e v e r , t ha t any o t h e r i n t e r e s t e d p a r t y s h a l l a l so 

have the r i g h t a t h i s o w n expense to be h e a r d i n any such p r o c e e d i n g . 

25. N O T I C E S : A l l n o t i c e s , demands o r s t a t e m e n t s r e q u i r e d h e r e u n d e r 

to be g i v e n o r r e n d e r e d to the p a r t i e s h e r e t o s h a l l be d e e m e d f u l l y g i v e n i f g i v e n i n 

w r i t i n g and p e r s o n a l l y d e l i v e r e d to the p a r t y o r sent by p o s t p a i d r e g i s t e r e d m a i l , 

a d d r e s s e d to such p a r t y o r p a r t i e s a t t h e i r r e s p e c t i v e a d d r e s s e s set f o r t h i n connec 

t i o n w i t h the s i g n a t u r e s h e r e t o o r to the r a t i f i c a t i o n o r consen t h e r e o f o r to such 

o t h e r a d d r e s s as any such p a r t y m a y have f u r n i s h e d i n w r i t i n g to p a r t y sending the 

n o t i c e , d e m a n d o r s t a t e m e n t . 

26. NO W A I V E R O F C E R T A I N R I G H T S : N o t h i n g i n t h i s a g r e e m e n t c o n 

t a i n e d s h a l l be c o n s t r u e d as a w a i v e r by any p a r t y h e r e t o o f the r i g h t to a s s e r t any 

l e g a l o r c o n s t i t u t i o n a l r i g h t o r de fense as to the v a l i d i t y o r i n v a l i d i t y of any l a w of 

the State w h e r e i n s a i d u n i t i z e d l ands a r e l o c a t e d , o r of the U n i t e d S ta tes , o r r e g u l a 

t i o n s i s s u e d t h e r e u n d e r i n any w a y a f f e c t i n g such p a r t y , o r as a w a i v e r by any such 

p a r t y of any r i g h t beyond h i s o r i t s a u t h o r i t y to w a i v e . 

27. U N A V O I D A B L E D E L A Y : A l l o b l i g a t i o n s unde r t h i s a g r e e m e n t 

r e q u i r i n g the U n i t O p e r a t o r to c o m m e n c e o r con t inue d r i l l i n g o r to ope ra t e on o r 

p r o d u c e u n i t i z e d subs tances f r o m any of the l ands c o v e r e d by t h i s a g r e e m e n t s h a l l 

be suspended w h i l e , but o n l y so l o n g as, the U n i t O p e r a t o r desp i t e the e x e r c i s e of 

due c a r e and d i l i g e n c e i s p r e v e n t e d f r o m c o m p l y i n g w i t h such o b l i g a t i o n s , i n w h o l e 

o r i n p a r t , by s t r i k e s , ac ts of G o d , F e d e r a l , Sta te , o r m u n i c i p a l l a w o r agenc i e s , 

u n a v o i d a b l e a c c i d e n t s , u n c o n t r o l l a b l e de l ays i n t r a n s p o r t a t i o n , i n a b i l i t y to o b t a i n 

n e c e s s a r y m a t e r i a l s i n open m a r k e t , o r o t h e r m a t t e r s b e y o n d the r e a s o n a b l e c o n 

t r o l of the U n i t O p e r a t o r w h e t h e r s i m i l a r to m a t t e r s h e r e i n e n u m e r a t e d o r no t . 



28. F A I R E M P L O Y M E N T : The U n i t O p e r a t o r s h a l l no t d i s c r i m i n a t e 

a g a i n s t any e m p l o y e e o r a p p l i c a n t f o r e m p l o y m e n t because of r a c e , creed,, c o l o r o r 

n a t i o n a l o r i g i n , a n d an i d e n t i c a l p r o v i s i o n s h a l l be i n c o r p o r a t e d i n a l l s u b c o n t r a c t s . 

29. LOSS O F T I T L E : I n the even t t i t l e to any t r a c t of u n i t i z e d l a n d 

s h a l l f a i l and the t r u e o w n e r cannot be i n d u c e d to j o i n i n t h i s u n i t a g r e e m e n t , such 

t r a c t s h a l l be a u t o m a t i c a l l y r e g a r d e d as no t c o m m i t t e d h e r e t o and t h e r e s h a l l be such 

r e a d j u s t m e n t of f u t u r e cos t s and b e n e f i t s as m a y be r e q u i r e d on accoun t of the los s of 

such t i t l e . I n the even t of a d i spu t e as to t i t l e as to any r o y a l t y , w o r k i n g i n t e r e s t , o r 

o t h e r i n t e r e s t s s u b j e c t t h e r e t o , p a y m e n t o r d e l i v e r y on accoun t t h e r e o f m a y be w i t h 

h e l d w i t h o u t l i a b i l i t y f o r i n t e r e s t u n t i l the d i spu te i s f i n a l l y s e t t l e d ; p r o v i d e d , tha t , 

as to F e d e r a l l a n d and State l a n d o r l ea ses , no p a y m e n t s of f u n d s due the U n i t e d 

States o r the State of N e w M e x i c o s h o u l d be w i t h h e l d , but such funds of the U n i t e d 

States s h a l l be d e p o s i t e d as d i r e c t e d by the S u p e r v i s o r , and such f u n d s of the State 

s h a l l be d e p o s i t e d as d i r e c t e d by the C o m m i s s i o n e r , to be h e l d as u n e a r n e d m o n e y 

p e n d i n g f i n a l s e t t l e m e n t of the t i t l e d i s p u t e , and t hen a p p l i e d as e a r n e d o r r e t u r n e d 

i n a c c o r d a n c e w i t h such f i n a l s e t t l e m e n t . 

U n i t O p e r a t o r as such i s r e l i e v e d f r o m any r e s p o n s i b i l i t y f o r any d e f e c t 

o r f a i l u r e of any t i t l e h e r e u n d e r . 

30. N O N - J O I N D E R A N D S U B S E Q U E N T J O I N D E R : I f the owner of any 

s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t a r e a f a i l s o r r e f u s e s to s u b s c r i b e o r 

consen t to t h i s a g r e e m e n t , the o w n e r of the w o r k i n g i n t e r e s t i n tha t t r a c t m a y w i t h 

d r a w s a i d t r a c t f r o m t h i s a g r e e m e n t by w r i t t e n n o t i c e to the D i r e c t o r , the C o m m i s 

s i o n e r and the U n i t O p e r a t o r p r i o r to the a p p r o v a l of t h i s a g r e e m e n t by the D i r e c t o r . 

A n y such t r a c t no t so w i t h d r a w n s h a l l be c o n s i d e r e d as u n i t i z e d , and any n e c e s s a r y 

a d j u s t m e n t s of r o y a l t y o c c a s i o n e d by f a i l u r e of the r o y a l t y and r e c o r d owner to j o i n 

w i l l be f o r the accoun t of the c o r r e s p o n d i n g w o r k i n g i n t e r e s t o w n e r . A n y o i l o r gas 

i n t e r e s t i n l ands w i t h i n the u n i t a r e a no t c o m m i t t e d h e r e t o p r i o r to s u b m i s s i o n of t h i s 

a g r e e m e n t f o r f i n a l a p p r o v a l m a y t h e r e a f t e r be c o m m i t t e d h e r e t o by the o w n e r o r 

o w n e r s t h e r e o f s u b s c r i b i n g o r c o n s e n t i n g to t h i s a g r e e m e n t , and , i f the i n t e r e s t i s 

a w o r k i n g i n t e r e s t , by the o w n e r of such i n t e r e s t a l s o s u b s c r i b i n g to the u n i t o p e r a t 

i n g a g r e e m e n t . A f t e r o p e r a t i o n s a r e c o m m e n c e d h e r e u n d e r , the r i g h t of subsequent 

j o i n d e r , as p r o v i d e d i n t h i s s e c t i o n , by a w o r k i n g i n t e r e s t o w n e r i s s u b j e c t to such 
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r e q u i r e m e n t s o r approva ls , , i f any , p e r t a i n i n g to such j o i n d e r , as m a y be p r o v i d e d 

f o r i n the u n i t o p e r a t i n g a g r e e m e n t . A f t e r f i n a l a p p r o v a l h e r e o f j o i n d e r by a n o n -

w o r k i n g i n t e r e s t o w n e r m u s t be consen ted to i n w r i t i n g by the w o r k i n g i n t e r e s t o w n e r 

c o m m i t t e d h e r e t o and r e s p o n s i b l e f o r the p a y m e n t of any b e n e f i t s tha t m a y a c c r u e 

h e r e u n d e r i n beha l f of such n o n - w o r k i n g i n t e r e s t . P r i o r to f i n a l a p p r o v a l h e r e o f , 

j o i n d e r by any o w n e r of a n o n - w o r k i n g i n t e r e s t m u s t be a c c o m p a n i e d by a p p r o p r i a t e 

j o i n d e r by the o w n e r of the c o r r e s p o n d i n g w o r k i n g i n t e r e s t i n o r d e r f o r the i n t e r e s t 

to be r e g a r d e d as e f f e c t i v e l y c o m m i t t e d h e r e t o . E x c e p t as m a y o t h e r w i s e h e r e i n be 

p r o v i d e d subsequent j o i n d e r s to t h i s a g r e e m e n t s h a l l be e f f e c t i v e as of the f i r s t day 

of +he m o n t h f o l l o w i n g the f i l i n g w i t h the S u p e r v i s o r and C o m m i s s i o n e r of d u l y exe 

c u t e d c o u n t e r p a r t s of a l l o r any p a p e r s n e c e s s a r y to e s t a b l i s h e f f e c t i v e c o m m i t m e n t 

of any t r a c t to t h i s a g r e e m e n t u n l e s s o b j e c t i o n to such j o i n d e r i s d u l y made w i t h i n 60 

days by the D i r e c t o r o r C o m m i s s i o n e r . 

3 1 . C O U N T E R P A R T S : T h i s a g r e e m e n t m a y be e x e c u t e d i n any n u m b e r 

of c o u n t e r p a r t s no one of w h i c h needs to be e x e c u t e d by a l l p a r t i e s o r m a y be r a t i f i e d 

o r consen ted to by sepa ra te i n s t r u m e n t i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g h e r e t o and 

s h a l l be b i n d i n g upon a l l those p a r t i e s who have e x e c u t e d such a c o u n t e r p a r t , r a t i f i 

c a t i o n , o r consen t h e r e t o w i t h the same f o r c e and e f f e c t as i f a l l such p a r t i e s h a d 

s i g n e d the same d o c u m e n t a n d r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r 

p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands w i t h i n the a b o v e - d e s c r i b e d u n i t a r e 

32. S U R R E N D E R : N o t h i n g i n t h i s a g r e e m e n t s h a l l p r o h i b i t the e x e r c i s e 

by any w o r k i n g i n t e r e s t o w n e r of the r i g h t to s u r r e n d e r v e s t e d i n such p a r t y i n any 

l ea se , s u b - l e a s e , o r o p e r a t i n g a g r e e m e n t as to a l l o r any p a r t of the l ands c o v e r e d 

t h e r e b y , p r o v i d e d t ha t each p a r t y who w i l l o r m i g h t a c q u i r e such w o r k i n g i n t e r e s t 

by such s u r r e n d e r o r by f o r f e i t u r e as h e r e a f t e r set f o r t h , i s bound by the t e r m s of 

t h i s a g r e e m e n t . 

I f as a r e s u l t of any such s u r r e n d e r , the w o r k i n g i n t e r e s t r i g h t s as to 

such lands become v e s t e d i n any p a r t y o the r than the f ee o w n e r of the u n i t i z e d sub

s t ances , s a i d p a r t y s h a l l f o r f e i t such r i g h t s and no f u r t h e r b e n e f i t s f r o m o p e r a t i o n s 

h e r e u n d e r as to s a i d l a n d s h a l l a c c r u e to such p a r t y , u n l e s s w i t h i n n i n e t y (90) days 

t h e r e a f t e r s a i d p a r t y s h a l l execu te t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t 

as to the w o r k i n g i n t e r e s t a c q u i r e d t h r o u g h such s u r r e n d e r , e f f e c t i v e as though such 



l a n d h a d r e m a i n e d c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t a n d the u n i t o p e r a t i n g a g r e e 

m e n t . A n d i n the even t such a g r e e m e n t s a r e no t so execu ted , the p a r t y nex t i n the 

c h a i n of t i t l e s h a l l be and b e c o m e the o w n e r of such w o r k i n g i n t e r e s t a t the end of 

such n i n e t y (90) day p e r i o d , w i t h the same f o r c e a n d e f f e c t as though such w o r k i n g 

i n t e r e s t h a d been s u r r e n d e r e d to such p a r t y . 

I f as the r e s u l t of any such s u r r e n d e r o r f o r f e i t u r e the w o r k i n g i n t e r e s t 

r i g h t s as to such l ands become v e s t e d i n the fee o w n e r of the u n i t i z e d subs tances , 

such o w n e r m a y : 

(1) E x e c u t e t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k 

i n g i n t e r e s t o w n e r , e f f e c t i v e as though such l a n d h a d r e m a i n e d c o n t i n u o u s l y s u b j e c t 

to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

(2) A g a i n l ease such lands but o n l y unde r the c o n d i t i o n tha t the h o l d e r 

of such lease s h a l l w i t h i n t h i r t y (30) days a f t e r such l ands a r e so l e a s e d execute t h i s 

a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t , e f f e c t i v e as though such l a n d had r e 

m a i n e d c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 

(3) O p e r a t e o r p r o v i d e f o r the o p e r a t i o n o f such l a n d i n d e p e n d e n t l y of 

t h i s a g r e e m e n t as to any p a r t t h e r e o f o r any o i l o r gas depos i t s t h e r e i n no t then i n 

c l u d e d w i t h i n a p a r t i c i p a t i n g a r e a . 

I f the fee o w n e r of the u n i t i z e d subs tances does no t execute t h i s a g r e e 

m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k i n g i n t e r e s t o w n e r o r aga in lease 

such l ands as above p r o v i d e d , w i t h i n s i x (6) m o n t h s a f t e r any such s u r r e n d e r o r f o r 

f e i t u r e , such fee o w n e r s h a l l be d e e m e d to have w a i v e d the r i g h t to execute the u n i t 

o p e r a t i n g a g r e e m e n t o r lease such l a n d s , and to have a g r e e d , i n c o n s i d e r a t i o n f o r 

the c o m p e n s a t i o n h e r e i n a f t e r p r o v i d e d , t ha t o p e r a t i o n s h e r e u n d e r s h a l l no t be a f f e c t e d 

by such s u r r e n d e r . 

F o r any p e r i o d the w o r k i n g i n t e r e s t s i n any l ands a r e no t e x p r e s s l y c o m 

m i t t e d to the u n i t o p e r a t i n g a g r e e m e n t as the r e s u l t of any such s u r r e n d e r o r f o r 

f e i t u r e , the b e n e f i t s and o b l i g a t i o n s of o p e r a t i o n s a c c r u i n g to such l ands unde r t h i s 

a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t s h a l l be s h a r e d by the r e m a i n i n g o w n e r s 

of u n i t i z e d w o r k i n g i n t e r e s t s i n a c c o r d a n c e w i t h t h e i r r e s p e c t i v e p a r t i c i p a t i n g w o r k 

i n g i n t e r e s t o w n e r s h i p s , a n d such o w n e r s of w o r k i n g i n t e r e s t s s h a l l compensa t e the 

fee o w n e r of u n i t i z e d subs tances i n such l ands by p a y i n g sums equa l to the r e n t a l s , 
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m i n i m u m r o y a l t i e s , and r o y a l t i e s a p p l i c a b l e to such l ands under the lease i n e f f e c t 

when the lands w e r e u n i t i z e d , as to such p a r t i c i p a t i n g a r e a o r a r e a s . 

Upon c o m m i t m e n t of a w o r k i n g i n t e r e s t to t h i s a g r e e m e n t and the u n i t 

o p e r a t i n g a g r e e m e n t as p r o v i d e d i n t h i s s e c t i o n , an a p p r o p r i a t e a c c o u n t i n g and se t 

t l e m e n t s h a l l be m a d e , to r e f l e c t the r e t r o a c t i v e e f f e c t of the c o m m i t m e n t , f o r a l l 

b e n e f i t s a c c r u i n g to o r p a y m e n t s and e x p e n d i t u r e s made o r i n c u r r e d on beha l f of 

such s u r r e n d e r e d w o r k i n g i n t e r e s t d u r i n g the p e r i o d be tween the date of s u r r e n d e r 

and the date of r e c o m m i t m e n t , and p a y m e n t of any m o n e y s f o u n d to be o w i n g by such 

an a c c o u n t i n g s h a l l be m a d e as be tween the p a r t i e s t hen s i g n a t o r y to the u n i t o p e r a t 

i n g a g r e e m e n t and t h i s a g r e e m e n t w i t h i n t h i r t y (30) days a f t e r the r e c o m m i t m e n t . 

The r i g h t to become a p a r t y to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as 

a w o r k i n g i n t e r e s t o w n e r by r e a s o n of a s u r r e n d e r o r f o r f e i t u r e as p r o v i d e d i n t h i s 

s e c t i o n s h a l l no t be d e f e a t e d by the n o n - e x i s t e n c e of a u n i t o p e r a t i n g a g r e e m e n t and 

i n the even t no u n i t o p e r a t i n g a g r e e m e n t i s i n e x i s t e n c e and a m u t u a l l y accep tab le 

a g r e e m e n t be tween the p r o p e r p a r t i e s t h e r e t o canno t be c o n s u m m a t e d , the S u p e r v i s o r 

and C o m m i s s i o n e r m a y p r e s c r i b e such r e a s o n a b l e and equ i t ab l e a g r e e m e n t as they 

d e e m w a r r a n t e d u n d e r the c i r c u m s t a n c e s . 

N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t the r i g h t of j o i n d e r o r 

subsequent j o i n d e r to t h i s a g r e e m e n t as p r o v i d e d e l s e w h e r e i n t h i s a g r e e m e n t . The 

e x e r c i s e of any r i g h t v e s t e d i n a w o r k i n g i n t e r e s t o w n e r to r e a s s i g n such w o r k i n g 

i n t e r e s t to the p a r t y f r o m w h o m o b t a i n e d s h a l l be s u b j e c t to the same c o n d i t i o n s as 

set f o r t h i n t h i s s e c t i o n i n r e g a r d to the e x e r c i s e of a r i g h t to s u r r e n d e r . 

33. T A X E S : The w o r k i n g i n t e r e s t o w n e r s s h a l l r e n d e r and pay f o r 

t h e i r accoun t and the accoun t of the r o y a l t y o w n e r s a l l v a l i d t axes on o r m e a s u r e d 

by the u n i t i z e d subs tances i n and under o r t ha t m a y be p r o d u c e d , g a t h e r e d and s o l d 

f r o m the l a n d s u b j e c t to t h i s c o n t r a c t a f t e r the e f f e c t i v e date of t h i s a g r e e m e n t , o r 

upon the p r o c e e d s o r ne t p r o c e e d s d e r i v e d t h e r e f r o m . The w o r k i n g i n t e r e s t o w n e r s 

on each t r a c t s h a l l and m a y c h a r g e the p r o p e r p r o p o r t i o n of s a i d t axes to the r o y a l t y 

o w n e r s h a v i n g i n t e r e s t s i n s a i d t r a c t , and m a y c u r r e n t l y r e t a i n a n d deduct s u f f i c i e n t 

of the u n i t i z e d subs tances o r d e r i v a t i v e p r o d u c t s , o r ne t proceeds t h e r e o f f r o m the 

a l l o c a t e d sha re of each r o y a l t y o w n e r to s ecu re r e i m b u r s e m e n t f o r the taxes so p a i d . 

No such t axes s h a l l be c h a r g e d to the U n i t e d States o r the State of N e w M e x i c o o r to 
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any lessor who has a contrac t w i t h his lessee which r equ i red the lessee to pay such 

taxes. 

34. NO PARTNERSHIP: I t is expressely agreed that the r e l a t ion of the 

par t ies hereto is that of independent cont rac tors and nothing i n this agreement con

tained, expressed or i m p l i e d , nor any operations conducted hereunder, shal l create 

or be deemed to have created a par tnersh ip or associat ion between the par t ies hereto 

or any of them. 

IN WITNESS W H E R E O F , the parties hereto have caused this agreement 

to be executed and have set opposite their respective names the date of execution.-

UNIT O P E R A T O R AND WORKING I N T E R E S T OWNER 

A T T E S T D A T E : STANOLIND OIL AND GAS COMPANY 

DEC h 1952 By 

Ass is tan t Secretary 

Address : F a i r Bu i ld ing , F o r t Wor th , Texas 

WORKING INTEREST OWNERS 

Vice /Pres ident 

A T T E S T : D A T E : P H I L L I P S P E T R O L E U M COMPANY 

3EC 

Assis tan t Secretary 

Address : B a r t l e s v i l l e , Oklahoma 

A T T E S T D A T E : 

DEC i ~ 

AMERAEJA^PETROLEUM CORPORATION 

' By 

Vice Pres ident Ass i s tan t Secretary 

Address : Beacan Bu i ld ing , Tulsa , Oklahoma 

A T T E S T : D A T E : THREE STATES N A T U R A L GAS COMPANY 

By 
Ass is tan t Secretary 

Address : Tower Pe t ro l eum Bui ld ing , Dal las , Texas 

Vice Pres ident 
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WORKING INTEREST OWNERS 

Address : Date: 

Address : 

Address : Date: 

Addres s: Date: 

Address : Date: 

Addres s: Date: 

Address : Date: 

Address : Date: 

Addres s: Date: 

Address : Date: 

Address : Date: 

Addres s: Date: 



STATE OF (IWIJL^ ) 
C O U N T Y O F ' _ _ _ _ « . ) 

_ On t h i s <jL day of / ^ L X ^ J L ^ J J U , _ > 2-. b e f o r e m e a p p e a r e d 
-•4- . ^ . A_JJVA^X_ . to m e p e r s o n a l l y k n o w n , who , be ing 

)y m e d u l y s w o r n , b y m e d u l y s w o r n , d i d say t ha t he i s the y i c e P r e s i d e n t of 

STANOLIND CL AND GAS COMPANY a n d tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the 
c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and sea led 
i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d 

Q-,. . '/^6J>VV<U_
 a c k n o w l e d g e d s a i d i n s t r u m e n t to be 

the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s ^ ^ day of y ( ^ L i ^ t ^ - t j ^ , > 

19 ~ 

M y c o m m i s s i o n e x p i r e s : 

My Commission Erpi.es October 4,1955 /}] O^^JL / / ) 5 0~<h~^ 
N o t a r y P u b l i c 

S T A T E O F Q/_ L-A t-J OSY> o ) 

C O U N T Y O F ^ s / v / x / . 7 o ^ ) 

On t h i s day of J> _ _ gVw # , 19 S~__, b e f o r e m e a p p e a r e d 

C, Q . S T < \ Q ^ I < ^ , to m e p e r s o n a l l y k n o w n , w h o , be ing 
by me duly sworn, did say that ne is the President of /^//_.c//e_s fe~j-ru>L-€\jn~f 

Ca m fi^ «yy and t ha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the 
c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed 
i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d 

C- O - 5 T/Q'X./f^ a c k n o w l e d g e d s a i d i n s t r u m e n t to be 
the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

Given under my hand and notarial seal this S~~T>J. day of -P^cu^syrt£>^\_, , 

19 S 7-

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F OKLAHOMA ) 

C O U N T Y O F TULSA ) 

On t h i s 11 th day of December > 19 52 . b e f o r e m e a p p e a r e d 

E . H . McCOLLOUGH „ > A ° m e p e r s o n a l l y k n o w n , w h o , be ing _ ,—-re ive . 
by me d u l y s w o r n , d i d say tha t he i s the Yi.ce P r e s i d e n t of 

AMERADA PETROLEUM CORPORATION a n d tha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the 
c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed 

i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d 

E . H . Mf-GOTJ.DTTPTTT a c k n o w l e d g e d s a i d i n s t r u m e n t to be 
the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s 11 th day of December 

19_52_. 

My commission expires: . ^ i . 

February £6 . 1955 ^*s*^^V\iJ~<^Mf'''' J 
1/ N o t a r y P u b E " 



S T A T E O F _ 

C O U N T Y O F 
) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t i s the 

c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and sea led 
i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d 

a c k n o w l e d g e d s a i d i n s t r u m e n t to be 
the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s e a l t h i s day of 

19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , be ing 

by m e d u l y s w o r n , d i d say t ha t ne i s the P r e s i d e n t of 
and tha t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the 

c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed 
i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , a n d s a i d 

a c k n o w l e d g e d s a i d i n s t r u m e n t to be 
the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s e a l t h i s day of 

19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of s 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t h a t the s e a l a f f i x e d to s a i d i n s t r u m e n t i s the 

c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , a n d tha t s a i d i n s t r u m e n t was s i g n e d and s ea l ed 
i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , and s a i d 

a c k n o w l e d g e d s a i d i n s t r u m e n t to be 
the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s ea l t h i s day of 

19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



S T A T E O 
COUNTY 

On this / 3̂ day 0lj~?C&44sC^ /t%^&/> 1 9 _ L j | before me persona l ly 
appeared / / J . . / ^ ^ ^ ^ ^ ^ ^ / / t o m e known 
to be the person descFrbed in*_nd /*^-v6/exeauted and de l ive red the forejo^fng 
ins t rumen t , and acknowledged to myey<nat executed the same as 
f r ee act and deed. 

/ 7 G I V E N UNDER M Y H A N D AND S E A L OF O F F I C E , this / ^ day of 

M y c/>mmis^bj_ expi res : / ' 

Nota ry Publ ic 
JHORA PRATEF* 

STATE O F ^ . 

On this ^ ^ \ | day of ^ Q ^ x ^ j ^ J ^ M M » 19_5_̂  , before me persona l ly 
appeared ^ X ^ - k L O J ^ O O - ^ - } } t o m e known 
to be the person descr ibed i n and who executed and de l ive red the foreco ing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

GIVEN UNDER M Y H A N D AND SEAL OF O F F I C E , this A . J day of 

. 1 9 ^ . 

M y c o m m i s s i o n exp i res : _-, » 

" 6 ' Nota ry Publ ic 

S T A T E OF ; ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ive red the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r ee act and deed. 

GIVEN UNDER M Y H A N D A N D S E A L OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 

Nota ry Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ive red the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

G I V E N UNDER M Y H A N D AND S E A L OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 
Notary Publ ic 



S T A T E OF _ 
COUNTY OF 

) 
) 

On this day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ivered the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

G I V E N UNDER M Y H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y c o m m i s s i o n expi res : 

No ta ry Publ ic 

S T A T E OF ) 
COUNTY OF ) 

On th is day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ive red the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

G I V E N UNDER M Y H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y c o m m i s s i o n expi res : 

Nota ry Publ ic 

S T A T E OF ; ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ive red the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

G I V E N UNDER M Y H A N D A N D S E A L OF O F F I C E , this day of 
, 19 . 

M y c o m m i s s i o n expi res : 

Nota ry Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me persona l ly 
appeared to me known 
to be the person descr ibed i n and who executed and de l ive red the foregoing 
ins t rument , and acknowledged to me that executed the same as 
f r e e act and deed. 

G I V E N UNDER M Y H A N D AND S E A L OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 
Notary Publ ic 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Int e r i o r , the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n nroduction covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly-
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reouirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
i,o which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

i±!fs_^_^r_r" NanB 

Address Address tt-dvS&ty SUlf . 

N a m e m -8* 

Name Name 

Address Address 

Name Name 

Address Address 



STATE OF _ 

COUNTT OF 
") SS 

On this day of 195 > before me personally appeared 

to me known to be the person described i n and who executed the foregoing instrument, 
and acknowledged that executed the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n t h i s certificate above written. 

Notary Public 

My ccramission expires: 

STATE OF 

COUNTY OF 

.) 

) SS 

J 
On th i s day of 195 f before me personally appeared 

to me known to be the person described i n and who executed the foregoing instrument, 
and acknowledged that executed the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n t h i s certificate above written. 

Notary Public 
My ccnnmission expires* 

STATE OF _ 

COUNTY OF 

.) 

) SS 
.) 

On this day of _, 195 > before me personally appeared 

to me known to be the person _ described i n and who executed the foregoing instrument, 
and acknowledged that executed the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate above written. 

My commission expires: 
Notary Public 



CORPORATION ACKNOWLEDGMENT 

STATE OF COLOMBO ) 
COT & ) s s > 

COUNTY OF KHYBP ) 

On this _5tfr day of jfajflHB-BT » * 9 » before me appeared 
Flo,— J. Wl—.On to me personally known, who being by me duly 

sworn did say: that he is the president of tfrrm 3 -
and that the seal affixed to the above and foregoing instrument is the corporate 
seal of said corporation, and that said instrument was signed and sealed i n 
behalf of said corporation by authority of i t s Board of Directors, and said 

f__[y_ J, tft.tffll acknowledged said instrument to be the 
free aot and deed of said corporation. 

Given under my hand and seal this 15th day of IfeffiMtjfiT ^ • 

My oommission expires: j j _ r _ _ 13, IPS/, 

Notary Fublio 7 

Residicg at Denver, folyrttdg 

CORPORATION ACKNOWLEDGMENT 

STATE OF ) 
) SS. 

COUNTY OF ) 

On this day of , 19 , before me appeared 
to me personally known, who being by me duly 

sworn did says that he is the president of 
and that the seal affixed to the above and foregoing instrument is the corporate 
seal of said corporation, and that said instrument was signed and sealed i n 
behalf of said oorporation by authority of i t s Board of Directors, and said 

acknowledged said instrument to be the 
free act and deed of said corporation. 

Given under my hand and seal this day of • , 19 . 

My oommission expiress 

Notary Public 

Residing at 

NEW MEXICO ACKNOWLEDGMENT 

STATE OF ) 
) SS. 

COUNTY OF ) 

On this day of , 19 , before me personally 
appeared , 
to me known to be the person described i n and who executed the. foregoing instrument, 
and aoknov/ledged that exeouted the same as free act and deed. 

Given under my hand and seal this _____ day of , 19 

My commission expires: 

Notary Public 

Residing at 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s o f lands or l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y o f the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e t ha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t ; , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l apply^ r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l s u c h o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

This Ratification and Joinder of Unit Agreement may be executed 

in any number of counterparts with the same force and e f f e c t as if all parties 

had signed the same document and shall be binding upon all those who execute 

a counterpart hereof, regardless of whether or not it is executed by all other 

parties owning or claiming an interest in the lands affected hereby, and when 

so executed shall be binding upon the undersigned, his heirs, devisees, assigns 

or successors in interest. ^ ^ j £ 

S I G N A T U R E S A N D A D D R E S S E S 

Name ( J ^ ^ ^ ^ ^ ^ ^ ^ < ^ ^ <^-^ Name g<^^-^-^-v-- ~7~? ^ S T L ^ / ^ , 

A d d r e s s Durango /Colorado A d d r e s s Durango, Colorado 

N a m e 

A d d r e s s Durango, Colorado 

N a m e 

A d d r e s s 

N a m e v —-=^_s , 0 ^ / / ^ 5 N a m e 

A d d r e s s Durango, Colorado Addres s_ 

COLORADO INDIV IDUAL ACKNOWLEDGEMENT 

STATE OF imtimssaa. ) 
COUNTY OF LA PLATA ) s s -

0 3 1 t h i s — ~2Pth.„....„.. day of February. , ISL.53.., before me personally 

appeared... A,....M..„..l_̂  

Emigh, his wife, 

to me known to be the person .s_„...described in and who executed the foregoing instrument 

and acknowledged that....they executed same as .their. free act and deed. 
/} 

IN WITNESS WHEREOF, I have hereunto set my official signature^and affixed my 

notarial seal the day and year first above written, /'/ * {'^ u 

' •-"-"77 P/Ĉ£*~v ,/-. / . 
//"" 1" Nota^ :P_blic' 

My Commission expires: September 17, 19%, 

I N D I V I D H A I A f . K N n W I F H P I F M F M T 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the 
Development and Operat ion of the San Juan 32-5 Unit A r e a , Counties of Rio 
A r r i b a and San Juan, State of New Mexico , i n f o r m approved on behalf of the 
Secretary of the I n t e r i o r , the undersigned owners of lands or leases, or i n t e r 
ests the re in or roya l t i e s present ly held or which may ar ise under exis t ing 
option agreements, or other in teres ts i n product ion covered by said Uni t A g r e e 
ment hereby severa l ly , each to the extent of his pa r t i cu l a r ownership or i n t e r 
est, as may appear, consent to the inc lus ion of said lands w i t h i n the Unit Area 
the re in defined, approve and adopt the t e rms of said Unit Agreement and any 
modi f ica t ions thereof approved by the Secre tary of the I n t e r i o r or his duly 
author ized representat ive as applicable to said severa l lands and in te res t s , 
agree that the t e r m of any lease given by the undersigned or under which the 
undersigned c la ims an in te res t he re in is extended and m o d i f i e d to the extent 
necessary to make the same c o n f o r m to the t e r m of said Unit Agreement , agree 
that the d r i l l i n g , development and producing requi rements of a l l leases and 
other contracts i n which the i r several r igh t s and in teres ts are created or defined 
shal l be deemed f u l l y p e r f o r m e d by pe r fo rmance of the provis ions of said Unit 
Agreement^ and agree that payment f o r or de l ive ry of (whichever may be r e 
qu i r ed under p r i o r agreements) o i l and gas duly made at contract rates applied 
to the product ion al located under said Unit Agreement to the pa r t i cu l a r lands 
to which such r igh t s or in teres ts do or shal l apply, regardless of actual produc
t ion t h e r e f r o m , shal l constitute f u l l pe r formance of a l l such obligations to the 
undersigned exis t ing under such leases or other contrac ts . 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed 
i n any number of counterparts w i t h the same f o r c e and e f fec t as i f a l l par t ies 
had signed the same document and shal l be binding upon a l l those who execute 
a counterpar t hereof , regardless of whether or not i t is executed by a l l other 
par t ies owning or c l a i m i n g an in te res t i n the lands af fec ted hereby, and when 
so executed shal l be binding upon the undersigned, his he i r s , devisees, assigns 
or successors i n in te res t . / , 

"7/7 /'.-. ' — 6? 

SIGNATURES AND ADDRESSES 

Name ^ ^ ^ ^ ^ ^ ^ J z ^ ^ Name -^^Lc^J^^ / • ' tf^T^y-^ 

Address Durango, -"Colorado Address Durango, Colorado 

Address 

Name 

Address 

Name 

Address Durango, Colorado Addr es s 

INDIVIDUAL ACKNOWLEDGEMENT 

STATE OF COLOEADO 

COUNTY OF. IA PLATA — 
)ss. 

On this. 20th, day of February , 19 f>3 , before me personally 

appeared A. M, E-tgn and Leota D. Emigh_ his w i f e , and Fred B» Bg&gh and U - j i ^ . T j , 

.... JgniglU. his uri-Ce, _ - - - -
to me known to be the person * described i n and who executed the foregoing instrument 

and acknowledged that HasSf— executed the same as .their...... free act and deed. 

IN WITNESS WrlEREOF, I have hereunto set my ofMcial signature and affixed my 

notarial seal the day and year f i r s t above writter^ 

Mv Commission exnires: September 17. 195>6» 
No 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , or o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , , e ach to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
ests a s m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y o f the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex t en t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y o f ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y s r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those w h o execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l a n d s a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 
.« * 

y < f 

N a m e N a m e / A ' •• ' 

A d d r e s s A d d r e s s 

Name Name 

INDIVIDUAL ACKNOWLEDGEMENT 

STATE OF NEW MEXICO j 

COUNTY OF San Jaaa - - J S S* 

On "this _ _Qfch. day of Zabruary... , 19-Sa., before me person

a l l y appeared Catarina R. I_vato_4U-___ow-

to me known to be the person described i n and who executed the foregoing instrument 

and acknowledged that sh£.....„executed the same as h.sr.....free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my o f f i c i a l signature and affixed my 

notarial seal the day and year f i r s t above written. 

'fiJL i - l ( K -~- V-'-' ~' __ 
My Commission expires: l ^ V ' , -* ! / Notary Public 4 """" 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the 
Development and Operat ion of the San Juan 32-5 Uni t A r e a , Counties of Rio 
A r r i b a and San Juan, State of New Mexico , i n f o r m approved on behalf of the 
Secre tary of the I n t e r i o r , the undersigned owners of lands or leases, or i n t e r 
ests the re in or roya l t i e s present ly held or wh ich may ar i se under exis t ing | 
option agreements, or other in teres ts i n product ion covered by said Uni t A g r e e - | 
ment hereby severa l ly s each to the extent of his pa r t i cu l a r ownership or i n t e r 
est, as may appear, consent to the inc lus ion of said lands w i t h i n the Unit Area 
the re in defined^ approve and adopt the t e rms of said Unit Agreement and any 
modi f i ca t ions thereof approved by the Secretary of the In t e r io r or his duly 
author ized representat ive as applicable to said severa l lands and in te res t s , 
agree that the t e r m of any lease given by the undersigned or under which the 
undersigned c la ims an in te res t he re in is extended and m o d i f i e d to the extent 
necessary to make the same c o n f o r m to the t e r m of said Uni t Agreement^ agree 
that the d r i l l i n g , development and producing requi rements of a l l leases and 
other contracts i n which the i r severa l r igh t s and in teres ts are created or defined 
shal l be deemed f u l l y p e r f o r m e d by pe r fo rmance of the provis ions of said Unit 
Agreement,, and agree that payment f o r or de l i ve ry of (whichever may be r e 
qu i red under p r i o r agreements) o i l and gas duly made at contract rates applied 
to the product ion al located under said Uni t Agreement to the pa r t i cu l a r lands 
to which such r igh t s or in teres ts do or sha l l apply, regardless of actual produc
t ion t h e r e f r o m , shal l constitute f u l l pe r fo rmance of a l l such obligations to the 
undersigned exis t ing under such leases or other contrac ts . 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed 
i n any number of counterparts w i t h the same f o r c e and e f fec t as i f a l l part ies 
had signed the same document and shal l be binding upon a l l those who execute 
a counterpar t hereof , regardless of whether or not i t is executed by a l l other 
par t ies owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when 
so executed sha l l be binding upon the undersigned, his h e i r s , devisees, assigns 
or successors i n interest,, 

SIGNATURES AND ADDRESSES 

Name C 7 j > < % / j M ~ Name >"'. • ' Y / ' 

Address 0 ^ A * J * & £ s > f * Address / • / / 

- t r 

Name f j j ^ J > ^ j Name 0?? %C'Le 

/ 3 / y ^ U * f J ^CT& Address J j , ̂ O ^ J j u ^ ^ . Address 

Name Name 

Address Address, 

f. 



NOTARY ACKNOWLEDGMENT—Individual 

STATE oFwmtxsmxmaL TEXAS I 
DALLAM [ s s -

County of J 

On this....-- iQjtLd. day of t ^ ' f : ! . 19?.!...., before me personally 

appeared V* H* K c R e e a n d Kaudie H. KcRee, husband and wife , 

to me personally known to be the person.?. described in and who executed the foregoing instrument, and ac

knowledged that...t„„y. executed the same as ilisir. free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
in this certificate first above written. Q . 

n , „ ^M^aMt^:..Ji^xx^Lk.. 
My Commission expires..:mJsnj^..L...j..J..?..>3... ' Notary Public 

NOTARY ACKNOWLEDGMENT—Individual 

STATE 0F7^Sba£BXiC% Colorado ) j 
> ss. 

County of M.iM.TA » 

On this....-- 3^J./j$£day of 3^^."^^.^J9...5.3...., before me personally 

appeared Thomas 

to me personally known to be the person.S.....described in and who executed the foregoing instrument, and ac

knowledged that....V?.?.Z executed the same os....^.?.r£ free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 

in this certificate first above written. J ^ ^ J _ , f^dSL*_^ x — 

My Commission expires...... dJ.-./..t.S^-J.. J ^ Notary Public 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a s e s , or i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d under p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those w h o execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e f l y L ^ ^ l ^ Name ^A^.J\/>^L^J j l ^ f i 

A d d r e s s ' ^ Juan Ribas ( R i v a s ) A d d r e s s Juan i t a Ribas (R ivas ) 
A l l i s e n , C i l e r ado A l l i s o n , Colorado 

INDIVIDUAL ACKNOWLEDGEMENT 

STATE OF IMXXESaaX) CC-OSAOO 

COUNTY OF M...IM1I* ss. 

On this 9 th day of January „ __ ; , 19J2L, before me person

ally appeared Jata Bibas and Juanita Ribas, husband and wife 

to me known to be the person..*....described i n and who executed the foregoing instrument 

and acknowledged that thfX'executed the same as M-ti^free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my o f f i c i a l signature and affixed my 

notarial seal the day and year f i r s t above written. 

My Commission expires: March 17, 1956 Notary" Publie' 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands o r l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and e f f e c t as if all parties 
had signed the same document and shall be binding upon all those who execute 
a counterpart hereof, regardless of whether or not it is executed by all other 
parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors in interest. „^ . f .. . • .o 

S I G N A T U R E S A N D A D D R E S S E S 

/ / ' . . . 
N a m e sr£*»_ . v . • ^.-Z t / //'/ r ' . 

A d d r e s s Salvador J . Mar t inez 

A l l i s c s i , Colorado A l l i s o n , Colerado 

N a m e 

A d d r e s s R a f a e l Mar t inez 

N a m e N a m e 

A d d r e s s A d d r e s s 

IND IV IDUAL ACKNOWLEDGEMENT 

S T A T E OTWMJmSSCa COLORADO ) 
LA PLATA < s s # 

COUNTY OF. -- ) 

appeared. 

0 . t M s 16 t h d a y 0 f . _ I ^ u a r y , 19.. . 5 1 . , be fo re me p e r s o n a l l y 

Salvador J . M a r t i n e z , a s i n g ^ s.ingie....man. 

t o me""known t o be the person - . d e s c r i b e d i n and who executed the f o r e g o i n g in s t rumen t 

a rd acknowledged tha t . . ^ . . . . . e x e c u t e d the same as t h e i r f r e e a c t and deed 

IN WITNESS WHEREOF, I have hereunto set my o f f i c i a l s i gna tu re and a f f i x e d my 

n o t a r i a l s e a l t h e day and year f i r s t above w r i t t e n . 

^"^--^it?*^ - - -
" " " " Notary Public^ 

My Commission expires: Mar«h 17, 1956 ^ 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on b e h a l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s o f l ands o r l e a s e s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
e s t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t s and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g u n d e r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 
Bennie (X M a r t i n e z , also'known as—^ 

A d d r e s s Bonnie G. Mar t inez 
Mesa Verde N a t i o n a l r a r k , Colorado 

-</ ( L i f f f / d ^ ^ t l " ^ - f N a m e 
, also 'known as—^ ^xjcj^^^^^^^dad^aa^ODa^^^-^ 

A d d r e s s xicibc_C~fe<xx^ 

N a m e 

Ray My 
A d d r e s s 

Mesa Verde N a t i o n a l l a r k , Colorado 

Hubert Mowbray 
634-4th S t . , Durango, Colorado 

N a m e S k * ' V v \ _-_<>--•£••-----

$ i a i i i t a C Mowbray j a lso known 
A d d r e s s as Jennie C. Mowbray 

634 4 th S t . , Darango, Colorado 

___-tce--c 

ESSES TO SIGNATURE OF 

PETRA SALAZAR CANDELARIA : 

HER MARK 

N a m e 

A d d r e s s , p _ t r a Sa.1a7.ar Canri<»1-.ri-, widow 
:fc&pc_pfetox2_t., Darango, Colorado 
429-4th Ave, 

I N D I V I D U A L ACKNOWLEDGEMENT 

-STATE OF W O W E ^ COLORADO ) 

COUNTY OF LA .PLATA " ) s s » 

° n t h i S ~ * * * < * - * £ H L t t - , 19.51 , be fo re me p e r s o n a l l y 

- - " ^ ^ ^ . . . . B . y . J . r t i , . . . 

- ^ ^ ^ 

to me known to be the person A described i n and who executed the foregoing instrument 

and acknowledged that. ______ executed the same as their f r e e act and deed 

IN WITNESS WHEREOF, I have hereunto set my o f f i c i a l signature and affixed" my 
notarial seal the day and year f i r s t above written. 

Commission expires: Feb. 15, 1954 ? U b l i C 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands o r l e a se s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e t ha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t h a t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l pa.rti.es 
had s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r not i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e / <_3--_-g_i_'i_^ N a m e 

A d d r e s s y a d e H . Young ^ A d d r e s s _ 

A r b o l e s , Colorado 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 
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ROSWELL, NEW MEXICO 

R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a se s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t h a t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g a n i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s 

y h ? Y ^ ^ S ^ ^ \ ^ _ Name j l ^ ^ ^ t ^ 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

Tracts 8, 11 & 20 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a se s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , or o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e t ha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r not i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

Date N a m e ^ ^ ^ ^ y / ' Z Jy?7 

i Florence Whi ts i t t , Individually 
A d d r e s s t f f f f i J T and Arimiiri strat.riT nf the 

Estate.of Pat Tfftiitsitt, Deceased. 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

lA/ /_f _f>^ 4/t/ _r 

££} *7#, 7_v /-/_^ /.r /-/ 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands or l e a se s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a id U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e t ha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l a n d s a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N X X K Name H . I _ . R O W L E Y . I N C . 

A T T E S T : 
Box 1784 » Shreveport, Louisiana 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 
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R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the 
Development and Operat ion of the San Juan 32-5 Unit A r e a , Counties of Rio 
A r r i b a and San Juan, State of New Mexico , in f o r m approved on behalf of the 
Secre tary of the I n t e r i o r , the undersigned owners of lands or leases, or i n t e r 
ests the re in or roya l t i e s present ly held or which may ar i se under exis t ing 
option agreements, or other in teres ts i n product ion covered by said Unit A g r e e 
ment hereby severa l ly , each to the extent of his pa r t i cu l a r ownership or i n t e r 
est, as may appear, consent to the inc lus ion of said lands w i t h i n the Unit Area 
the re in def ined, approve and adopt the t e rms of said Unit Agreement and any 
modi f ica t ions thereof approved by the Secretary of the In t e r io r or his duly 
author ized representat ive as applicable to said severa l lands and in te res t s , 
agree that the t e r m of any lease given by the undersigned or under which the 
undersigned c la ims an in te res t he re in is extended and m o d i f i e d to the extent 
necessary to make the same c o n f o r m to the t e r m of said Uni t Agreement , agree 
that the d r i l l i n g , development and producing requi rements of a l l leases and 
other contracts i n wh ich the i r several r igh t s and in teres ts are created or defined 
shal l be deemed f u l l y p e r f o r m e d by per formance of the provis ions of said Unit 
Agreement , and agree that payment f o r or de l ive ry of (whichever may be r e 
qu i r ed under p r i o r agreements) o i l and gas duly made at contract rates applied 
to the p roduc t ion al located under said Uni t Agreement to the pa r t i cu l a r lands 
to which such r igh t s or in teres ts do or shal l apply, regardless of actual produc
t ion t h e r e f r o m , shal l constitute f u l l pe r fo rmance of a l l such obligations to the 
undersigned exis t ing under such leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed 
i n any number of counterparts w i t h the same f o r c e and ef fec t as i f a l l par t ies 
had signed the same document and shal l be binding upon a l l those who execute 
a counterpar t hereof , regardless of whether or not i t is executed by a l l other 
par t ies owning or c l a i m i n g an in te res t i n the lands a f fec ted hereby, and when 
so executed shal l be binding upon the undersigned, his he i r s , devisees, assigns 
or successors i n in te res t . 

SIGNATURES AND ADDRESSES 

Name {PfX d^A^m* J J J U J X Name 

Address B o X 2 1 5 Address 

Seminole, Texas. 

Name Name 

Address Address 

Name Name 

Address Address 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reauirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at-contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
tion therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
i n any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name 

flameVv____v _ _^j_N<__ T^ J^-*^*-

Address 

_____ 

Name 

Address Address 

Name Name 

Address Address 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reauirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name Name . ^ r ^ J L - : ^ - ' / S }s 

Address _ ._ Address / / — 'jf J^k OCt^A 

Name 

Address 

Name Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands or l e a se s , or i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 
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N a m ^ 2 r ^ t > k U L f L ~ ~ 9 ~ ^ N a m ^ f " , • . ( T > l 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a s e s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t h a t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l ea se s o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r not i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reouirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
i n any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name ̂ ^"-t^ ?y\ ^ h\ , jJ-ist&teu^U. Nans y^t-~"t<> >r ?-w> /H a^^, 

Address Address 

Name ^ H i ^ l c u ^ C T h ^ l ^ a ^ ^ ^ ' f ' Name CQ^AJJA^^^ £ 1>7l ^7>1 

Address j{t ^JU> IXusU. -^A Address %h> (? Jo 

Name Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex t en t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r lands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s o f w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g a n i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

Name Name Ayltfj^LrtVL&vU 

14S3 ESPERSON BLDG. 
A d d r e s s A d d r e s s HOUSTON 2, TEXAS 

N a m e N a m e _ 

A d d r e s s A ddr ess 
1453 ^PERSON^LDG. 

Name Name $£&X<ZisV?Cir*<s / /' 
1453 ESPERSON BLDG. 

A d d r e s s A d d r e s s HOUSTON 2, TEXAS 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reouirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to.which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
.in any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name 

Address J ^ a fi / ? # ^ 7 + > fftt, 

Name 

Address 

Name Name 

Address Address 

Name Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands o r l e a s e s , or i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y t o m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and a g r e e t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those w h o execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

Name^ 

A d d r e s s 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

C 7 
f 

1 4 1 f i R o s w l i f t A d d r es s 

N a m e 

Houston, Texas 

A ddr e s s V ^ _ £404 Leopold 

Houston, Texas 

Houston, Texas 

N a m e 

A d d r efe s ̂ y W l 4 Tfinpnld -Ai— 

Houston, Texas 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 

/o 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Int e r i o r , the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned-or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reauirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
tion therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
i n any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

/ 

Name Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e t ha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l s u c h o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the same d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns -
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

Name Name / ^ ^ j , 

A d d r e s s Address^ y^r,2</ <<?^>r£wi^>-. *ZOTL<J 

' ^ - - 7 

Address Address ^ fg 3,^ttaAJf-dj^Q ZcJ.'U'f~ 

N a m e N a m e 

A d d r e s s A d d r e s s 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Int e r i o r , the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing requirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
tion therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name —... y^^, -rfc^ > Name 

Address JA*^*cJu^ Address UJ. 

Name Name 

Address Address 

Name Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands o r l e a se s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
tha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be execu ted 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the same d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those w h o execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r not i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e . S . C P ^ N a m e 

A d d r e s s A d d r e s s 

Medicine I..odc«. Kan saa Vftnlr.lr-e -.oa^a, Kanoao 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reauirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
i n any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 

Name ( 7 } M M j J ~ M~~ t £ T / J J L f Y ^ Name 

Address J h 2 - k I j ) / /t~A~Y\ Address 

'd^t t f -z^ Name 

Address / ^ j 2 b ^ Z s j £ £ * - ~ v J < & . Address, 

Name - Name 

Address Address 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s o f R i o 
A r r i b a and San Juan , State o f N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s o f l ands or l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , each to the ex t en t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex t en t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and a g r e e tha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r lands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
had s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 
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STATE O F ) 

COUNTY OFoAg^^ / ^ _ ) 

On this day of ^ t t ^ j y ^ r ^ . •> ̂ 3 J 3 * before me personally appeared 

/f^- ~̂*̂  <^£L^j , to me personally known, who, being by 

me duly sworn did say that he i s the President of 

, and that the seal af f ixed to the foregoing instrument i s 
the corporate seal of said corporation and that said instrument was signed and 
sealed i p ^ e h a l f o£>said corporation by authority of i t s Board of Directors, and 
said A— s- C ^ ^ y < j x y c / acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff ixed my o f f i c i a l seal 
on th i s the day and year f i r s t above wr i t t en . 

My Commission Expires J /^STo 

STATE OF _ 

COUNTY OF 
") SS 

Notary Pub__c 

On th i s _day of 19. before me personally appeared 

me duly sworn did say that he i s the 

_, to me personally known, who, being by 

President of 

, and that the seal affixed to the foregoing instrument i s 
the corporate seal of said corporation and that said instrument was signed and 
sealed i n behalf of said corporation by authority of i t s Board of Directors, and 
said . acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
on this the day and year f i r s t above written. 

Notary Public 

My Commission Expires_ 

STATE OF 

COUNTY OF 

On this _day of 19 , before me personally appeared 

_, to me personally known, who, being by 

me duly sworn did say that he i s the President of 

and that the seal affixed to the foregoing instrument 
i s the corporate seal of said corporation and that said instrument was signed and 
sealed i n behalf of said corporation by authority of i t s Board of Directors, and 
said acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
on t h i s the day and year f i r s t above written. 

My Commission Expires, Notary Public 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a s e s , o r i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d by s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ea se g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t h a t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h s u c h r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the s ame d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of l ands or l e a s e s , or i n t e r 
es ts t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e unde r e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o the r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree 
t h a t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of R i o 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of lands or l e a s e s , o r i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , each to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d lands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , a g r e e 
t h a t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g under such l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i g n e d the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r not i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g u p o n the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the San Juan 32-5 Unit Area, Counties of Rio 
Arriba and San Juan, State of New Mexico, i n form approved on behalf of the 
Secretary of the Interior, the undersigned owners of lands or leases, or inter
ests therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said Unit Agree
ment hereby severally, each to the extent of his particular ownership or inter
est, as may appear, consent to the inclusion of said lands within the Unit Area 
therein defined, approve and adopt the terms of said Unit Agreement and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative as applicable to said several lands and interests, 
agree that the term of any lease given by the undersigned or under which the 
undersigned claims an interest herein i s extended and modified to the extent 
necessary to make the same conform to the term of said Unit Agreement, agree 
that the d r i l l i n g , development and producing reouirements of a l l leases and 
other contracts i n which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit 
Agreement, and agree that payment for or delivery of (whichever may be re
quired under prior agreements) o i l and gas duly made at contract rates applied 
to the production allocated under said Unit Agreement to the particular lands 
to which such rights or interests do or shall apply, regardless of actual produc
ti o n therefrom, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who execute 
a counterpart hereof, regardless of whether or not i t i s executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his heirs, devisees, assigns 
or successors i n interest. 

SIGNATURES AND ADDRESSES 
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R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the 
D e v e l o p m e n t and O p e r a t i o n of the San Juan 32-5 U n i t A r e a , Coun t i e s of Rxo 
A r r i b a and San Juan , State of N e w M e x i c o , i n f o r m a p p r o v e d on beha l f of the 
S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s o f l ands o r l e a se s , or i n t e r 
ests t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y a r i s e under e x i s t i n g 
o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d b y s a i d U n i t A g r e e 
m e n t h e r e b y s e v e r a l l y , e ach to the e x t e n t of h i s p a r t i c u l a r o w n e r s h i p or i n t e r 
es t , as m a y a p p e a r , consen t to the i n c l u s i o n of s a i d l ands w i t h i n the U n i t A r e a 
t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t and any 
m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t s , 
a g r e e tha t the t e r m of any l ease g i v e n b y the u n d e r s i g n e d o r under w h i c h the 
u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s ex tended and m o d i f i e d to the ex ten t 
n e c e s s a r y to m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree 
t ha t the d r i l l i n g , d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and 
o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l r i g h t s and i n t e r e s t s a r e c r e a t e d o r d e f i n e d 
s h a l l be d e e m e d f u l l y p e r f o r m e d b y p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t 
A g r e e m e n t , and ag ree t ha t p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e 
q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d 
to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands 
to w h i c h such r i g h t s o r i n t e r e s t s do o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c 
t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l p e r f o r m a n c e of a l l such o b l i g a t i o n s to the 
u n d e r s i g n e d e x i s t i n g unde r such l eases o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r o f U n i t A g r e e m e n t m a y be e x e c u t e d 
i n any n u m b e r of c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s 
h a d s i gned the same d o c u m e n t and s h a l l be b i n d i n g u p o n a l l those w h o execute 
a c o u n t e r p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d b y a l l o the r 
p a r t i e s o w n i n g o r c l a i m i n g a n i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n 
so e x e c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns 
o r s u c c e s s o r s i n i n t e r e s t . 

N a m e 

S I G N A T U R E S A N D A D D R E S S E S 

A d d r e s s / ? Q Q ~~<^ 7 
N a m e 

A d d r es s 

N a m e 

Address / f 0 0 - 2 S^T 

_ _ _ _ _ 

N a m e 

A d d r e s s 

N a m e 

A d d r es s 

N a m e 

A d d r es s 



ssaaxdxa uoxsepmiroo _ j | 

.o<\! 

pre. " OTJJO Ant paxxj jB pure pueq Am q.as ogunaaau BABU I ^JO-_3HM SS_N_ni NI 

"paap pue goe aaaj SB aures aqg pagnoaxa • ' geqg paSpaTMoujpB pue 
'guaumagsux SuxoSaaoj aqg pagnoaxa oqM. pue ux paqxaosap uosaad aqg aq og UMOU>J am og 

paaeadde AiiBuosaad am aaojaq ' £61 

(" 
SS ( 

j o Aep ' 

• s v i -

sxqg UQ 

40 AlNTlOO 

( — L ; •• 11 j do a_v_s 

ssaaxdxa UOTSSXIUUIOO Aft 

°Tiq.T ld Aa egofi 

•uaggxoM. aAoqe ageoxjxgaao sxqg ux aeaA puB Aep aqg 
XBas IBXOXJJO Aut paxxjjB puB puBq Aui gas ogunaaaq aABq T

 S403H3HM. SS3N_IM NI 

"paap puB goB aaaj - _ SB ames aqg pagnoaxa - ~'geqg paSpaiMOUjpB puB 
'guaumagsux 2uxo9aaoj aqg pagnoaxa oqM puB ux paqxaosap' ~*uosaad aqg aq og t_<.ou>{ aui og 

paaeaddB AnBUOsaaa am aaojaq ' ; £6x '" 

oxiqrt j AaBgofj 

•\ j o ABP h / sxqg UQ 

(" 
ss ( 

r 

—--

-r-r-• 

dO AINHOO 

/ dO ELVIS 

ssaaxdxa uoxssxunuoo Aft 

•uaggxoM aAoqB agBoxjxgaao sxqg ux aBaA puB ABP aqg 
leas IBXOXJJO Aui paxxjjB puB puBq Am gas ogunaaaq aABq i 'd03lI_HM SS3NIIM NI 

••paap puB q.OB a a a j - ""' SB aures aqg pagnoaxa " •'. gBqg pa2paTMOU>pB puB 
'guaumagsux SuxoSaaoj aqg pagnoaxa oqM puB ux paqxaosap ""uosaad aqg aq og UMOU^ aut og 

-——r 

paaBaddB AxiBuosaad aui aaojaq ££i '" jo ABP 

(" 

SS ( 

— - r r 

sxqg uo 

~~ 40 IINflOO 

T 40 aivis 


