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SSCRSTARlf SPURRIER» We will move on to Case 493, Mr. Ifowell. 

MR, HGW2LLi Bon R. Howell, appearing for £1 Paso Natural Gaa Company. 

Will you be sworn, Mr. Korrein (Mr, Morrell is duly sworn by 

Secretary Spurrier.) 

DIRECT gXAMIKAfTGS BX MP. HOWELL» 

Q. Mill you state your naae for the record? 

A. Foster Morrell. 

Q. I expect Mr. Morrell's qualifications are on file with ths Commission 

aren't they? 

HE. SFUFtRIIEj They are, 

DIR1CT SXAMllfAflOS RESUMED WL «, HOWELLs 

q. Mr. Morrell, will you state, with regard to the proposed San Juan 30-6 

Unit, the area which i t covers, the acreage, how much is federal, state 

and fee land, and the boundaries--what other units bound i t on each 

side? 

A. The San Juan 30-6 Unit Area embraces land in T-30-W, R-6 and 7-W, em

bracing a total of thirty thousand eight hundred and forty-five point 

fifteen acres (30,845.15 acres) of which twenty-five thousand six hundred 

and fifty point fifteen aeres (25,650.15 acres) are federal land; three 

thousand one hundred and ten point twenty four aeres (3*110.24 acres) 

are state land; and two thousand o eighty-four, point seventy-six 

(2,084,76) acre* are patented land. The percentages of these lands are 

as follows} federal lands S3.16 acres; state lands 10,09$; and patented 

lands 6.76$. The San Juan 30-6 Unit is bound on the north by the San 

Juan 31-6 unit, on the northwest by the northeast Blanco Unit, on the 

west by the Blanco Development Contract, on the south by the proposed 
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29-7 Unit and also by taa 29-6 Unit, on tha east by tha 30-41-5 Onit. 

Of tha units that I have referred to the 31-6, tine northeast Blanco, 

the 29-6 and 30-5 units have been approved, 

Q, Are you familiar with the proposed 30-6 Unit Agreement? 

A. I as. 

3. Does i t contain essentially the same provisions as contained in the 

township fors here, of units that lie to the north and east and south 

of this area? 

A. It does. 

Q. Do you recall how many wells are now productive on this area? 

A. There are now thirteen wells completed to the Mesa Verde formation, and 

one well completed to the fruitland formation, productive of gaa-—of 

natural fas, 

3. And what are the drilling requirements under the Unit? 

A, There are seven obligation teats to be drilled to the Mesa Verde formation. 

3. How aany of those have been drilled? 

A. One of those obligation wells has been oonpleted, four are now drilling. 

Q. About what approximate percentage of working interests have joined this 

Unit Agreement. 

A. Approximately ninety per cent (90S).of the working interests have been 

oooooitted to date, 

Q. In your opinion, does this Unit Agreement, or will i t promote the con

servation of oil and gas and the better utilisation of reservoir energy 

by providing for orderly development ©ver the life of the reservoir? 

A. In my opinion, i t will. 
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Q. And under this proposed operation, will the State of New Mexioo 

receive its fair share of recoverable oil or gas in place under the 

lines? 

A. It will. 

Q. In your opinion, is thia Agreement, In other respects, for the best 

interests of the State of Hew Mexioo with reference to state lines 

therein? 

A. In ay opinion, i t ls* 

MR. HOWELLi We have here copy of a letter from the State Land Gosmissioner 

acknowledging reeeipt of the Agreeaent, and offer i t as Exhibit 1. 

MR, SPUSRIIRi Without objection i t will be received. (%•. Spurrier -marks 

i t Exhibit 1, Case 493.) 

MR. HCWILL. We have filed vith both the Qeramisaioner and tbe Commission 

copies of the proposed Agreement, and we request permission to file, 

when ve have completed circulation of the signed agreements, a signed 

copy for the Coiaralseion. At this tiae we are s t i l l circulating the 

copies. 

MR. STOKRXEP i Without objection i t will be peraitted. 

MR. HOWELLi I think that's all we have. 

MR. SPURRIERi Are there any questions of the witness? (No response.) 

If not, the witness aay be excused. Qo you have another witness? 

MP., HOWELLi »©. Just Hr. Morrell. 

MR., SPURRIBBj Are there any contents In the caae—any other comments? 

(Ho response.) If not, that completes the ease and the meeting la 

adjourned. 
(Time 9iAO A.M.) 
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S I K X I Z I J U Z I 

I, Agnes Coombs, Court Reporter, do hereby certify that the foregoing 

and attached transcript of proceedings before the Oil Conservation Cosfiaission, 

State of Row Mexioo, in the Matter of Case So. 493, San Juan 30-6 unit Area, 

taken at the Offices of tbe Oil Conservation Ooeaission, Santa Pe, Hew Mexioo, 

February 24, 1953, is a true and correct reoord of all said proceedings. 

Dated at Santa Fe, Sew Mexico, this 26th day of February, 1953. 
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