
April 24, 1953 

*%•. ftm R. HoveU 
H las© Matwral 0a« Oesspasy 
P. 0. Box U92 
H lase, Texas 

Bat ire-rosed San Jam* 27-5 %it 
kgrmmmrt, Rio Arriba "<etmty, 
New Hastie© 

T*ar ^ r t 

We ere in receirt of yv»r propoee-J Stan Juan 57-5 Unit 
Agreement IR MO Arrtlm 'loiinty. It ejfwre that this proposed 
for* is eubsteatt&lly tie fere of sp"eewent heretofore approved 
lay we for others* 

This office le wit)-el.ding tarmml aptrov&l of the Onlt Agree
ment peadfng a hearing before the Wew Mexleo Oil. Gonserretion 
'-or issiocu 

fwrs very traly, 

B. 3. WA1.KSR 
Cosw iesiooer of Jtiblie Lands 

©et 9. S» 0*»le<gieal Survey-
Oil Ckjoserration Gom* lesion 



J O N E S , HARDIE , GRAMBLING & HOWELL 
C Y R U S H . J O N E S 1 8 6 8 - 1 9 5 2 ATTORNEYS AND COUNSELORS AT LAW 

T H O R N T O N H A R D I E S E V E N T H F L O O R B AS SETT TOWER 

H A R O L D L . S I M S 

A L L E N R . G R A M B L I N G 

W I L L I A M B. H A R D I E 

B E N R. H O W E L L 

J O H N A . G R A M B L I N G 
A p r i l 20,1953 

E L P A S O , T E X A S 

R. H. F E U t L L E 

R. R. Spurrier, Secretary 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Dick: 

Pursuant to telephone conversation of today, we are en
closing application for approval of El Faso's proposed San 
Juan 27-5 Unit Agreement. 

Any missing exhibits w i l l be furnished within the next 
day or two. 

Ben R. Howell 

s 
enc. 



UNITED STATES 
DEPARTMENT OP THE INTERIOR 

GEOLOGICAL SURVEY 
Y Washington 25, D. C. 

November 20, 1952 

El Paso Natural Gas Company 
Tenth Floor Bassett Tower 
El Paso, Texas 

Gentlemen: 

Reference i s to your application dated October 30, 1952, 
f i l e d with the O i l and Gas Supervisor, Roswell, New Mexico, request
ing designation of 23,0^4 acres, more or less, i n Rio Arriba County, 
New Mexico, as l o g i c a l l y subject to exploration and. development 
under the u n i t i z a t i o n provisions of the Mineral Leasing Act, as 
amended. 

Pursuant to regulations of December 22, 1950, 30 C. F. R., 
section 226.3, the following land i s designated as a l o g i c a l u n i t 
area, to be known as San Juan 2?-5 Unit area: 

T. 2? N., R. 5 W., N. M. P. M., New Mexico 

Sections 1 thru 36, a l l 

Any u n i t agreement submitted for the area described above 
should conform with section 226.12 of the above-cited regulations, 
and provide f o r the d r i l l i n g of f i v e wells d r i l l e d to a depth 
s u f f i c i e n t to test the Mesaverde formation at locations i n the 
approved u n i t area, so spaced as to reasonably establish the reserves 
underlying the u n i t area. In addition to the Mesaverde te s t i n g 
program, a plan of development f o r the established Dakota production 
i n the u n i t area should be submitted. 

The form of u n i t agreement heretofore given preliminary 
approval for use on P h i l l i p s Petroleum Company's San Juan u n i t s , 
with appropriate modifications to take care of differences i n area 
and test program w i l l be acceptable f o r the San Juan 27-5 u n i t 
area, provided subsection 18(h) i s not employed. 

When the executed agreement i s transmitted to the Supervisor 
f o r approval, include the l a t e s t status of a l l Federal acreage 
showing the current record ovmev of a l l issued leases and the current 
status of a l l lease applications, i f any. However, notice i s hereby 
given that the r i g h t i s reserved to deny approval of any executed 
agreement submitted which i n my opinion does not have the f u l l 
commitment of s u f f i c i e n t lands to aff o r d e f f e c t i v e control of unit 
operations. 

Very t r u l y yours, 

/ s / Thomas B. Nolan 

Acting Director 



BEFORE THE OIL CONSERVATION COMMISSION FOR THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
EI PASO NATURAL GAS COMPANY, A DELAWARE 
CORPORATION, FOR APPROVAL OF THE SAN JUAN C < t a ^ / 
27-5 UNIT AGREEMENT EMBRACING 23,043.99 ) NO. 4 "r& 
ACRES OF LAND, MORE OR LESS, IN TOWNSHIP 
27 NORTH, RANGE 5 WEST, Sftff-^UAN 'COUNTY, 
N3V: MEXICO ^ , o j W ^ 

EL PASO NATURAL GAS COMPANY, a Delaware corporation, would 

show the Commission as follows: 

1. That the O i l Conservation Commission of the State of 

N,-:w Mexico i s authorized by an Act of Legislature of the State of 

New Mexico (Chapter 72, Laws of 1935 as amended) to approve the 

operation and development of lands l y i n g w i t h i n the State of Nev: 

Mexico i n accordance with a u n i t plan of development and operation; 

2. That the u n i t area, approval of which i s here sought, com

prises the following land situated i n San. Jiian County, New Mexico, 

to w i t : 

New Mexico Principal Meridian 

Township 27 North, Range 5 West 
Sections 1 through 36, A l l 

containing 23,043.99 acres, more or less; 

3. That a preliminary approval of the proposed Unit Agreement 

a copy of which i s attached hereto and made a part of t h i s applica

t i o n for a l l purposes, and approval of the u n i t area and of the 

d r i l l i n g program contained therein, has been given by the United 

States Geological Survey of the United States Department of the 

I n t e r i o r ; 

4. That Applicant i s the owner and holder of a substantial 

portion of the working i n t e r e s t i n and under the lands sought to be 

embraced by the proposed Unit Agreement and i s the operator named 

in the Unit Agreement; 

5. That the proposed u n i t plan w i l l , i n p r i n c i p l e , tend to 

promote the conservation of o i l and gas and the prevention of waste 

Premises considered, Applicant requests that notice issue i n 

compliance with the rules of the Commission and that t h i s P e t i t i o n 



be set down f o r hearing and approval at the convenience of 

Commission. 

EL PA2CT NATURSEKG^B COMPANJ 

I t s ) Attorney 

Dated: A p r i l 20, 1953 


