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T™hie survey is in semi-deiail for magnetic definition in the

Cantyom Lergo Aves. Thr gacloyicsl interpretaiicas sre superimposed
by use of converrtionsl symbols.

The twe symcliasl exos (A} and (B) supportivg the two plunging
eticlingl nesag (C) and (E) sive us mn obvious geologicel featore
sappacted by (D) Wick is iuterpreted as the edge of 8 measive deep
soated platfora and. nay de extended into the sodimenteary eection es &
Yase £0T leualng or Some AhIp fagles checge,

Toe axes (i) s (B) are accepted from tue regiomal work b the

‘sren, Bs the Doat crivteal fewtures and will meke (C) smd {E) & Joint

sncmaly slthough the poeiticns of (C} ard (B) sre alignsly chanped bty

thy detetl work, making (£} the sharper cefinmed of tue L¥wo cosings sid exe
tanding it s tle farther erst than originslly marped in the regiongd
k.

The feasuye (D), cousidered as « platforr edre o “scles chanie s 8
writ in & osjor regiomel tremd thal lw's in a gencral eas’-vest ddrection
frap the Jicarills Apacihe Regerviuica to lie Newm o Jeservellon and in Lo
writers opinion is o deepsested Lesament foid that ie probedhly cm;u,mﬂg
st Tar up in the sedimentary s=cticn ws the Upper Juraasic, in faet ¢
Point Lookout in the Rincan-Lergo Unit #1 Jobnstin in 30-2TR-O0 and m the
Doswell Pedersl in 0-068-G# ou the opposite side of this same feature, shov
approximately 100 feet of rolief supportisg this magnetic epomely, and al
this point showing conformity lito the Mesa Verde. Thie in turn pakos the
aets {§) s prize prowpect for a Mesa Verde teat sui the (U) axis teing
Mghar on the flamk of the () feature should be a tetter vrospect for a
Bakota test,

Aspunlng ;that the megnetics are criticel fitm the Lepemeni gystem p
into the sedinentsry section as far as the Jurassic ané perhieps the middle
Crotacecus section, gives this ares very definite Doucdaries for a two well
ugt.
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_ 'E‘ho megnetica whileé generaily used for regional exprsssion ouly because
of their relstive welue, =re here used for a detatl pleture and principsally
%0 establish the boundnries of this unit,
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

JUNGE 1862

Superior 0il Company
First National Pank "uilding
Denver 2, Colorado

¥entlemen:

Reference is made to the three cooies of a provosed unit
agreement for the Canyon Largo unit agreement, Rio Arriba County,
New Mexico, recently submitted to the 0il and 7as Supervisor, Roswell,
for preliminary approval., Reference is also made to your letter of
May 28, 1952, submitting certain revised pares to be inserted in the
proposed draft as a result of conferences between your representatives
and members of the Conservation Division here in washington. You also
expressed willingsness to accept the revision of the unit area as dis-
cussed and as incorporated in your revised pares.

The form of agreement, including the revised pages, has been
reviewed and found to follow substantially the 1950 standard form
modified as applicable to State of New Mexico lands except for certain
other provisions heretofore approved and except for deviations predi-
cated upon a novel provision for creating participatinz areas, both
for rovalty and working interests, by dividing the unit area into
one~half-section drilling blocks and establishinz the first drilling
block proved productive as the initial participating area, then by
expanding said participatines area by the addition of subsequent
drillin= blocks as they are proved productive., A similar approach
has heretofore been approved in other areas, The drilline provisions
and the time for proving all leases within the unit area are designed
to expedite development and establishment of productive limits of the

area, Automatic elimination of lands in leases not proved productive
,1s also provided.

Accordinely, the form will te reparded as acceptable if
modified as indicated in red pencil and attached riders. One copy
so marked is returned herewith, one copy is beinc furnishecd to the
Supervisor, and one copy is being retained. The unit area described
in the form is considered desirable and Survey letter of November 27,
1951, is modified accordinrly.

In the absence of any objections not now apparent, a duly
executed agreement identical with said enclosure as modified will bte
approved if submitted within a reasonable period of time. However,
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notice is hereby given that the right is reserved to deny approval of
any executed agreement which, in the Survey's opinion, does not have

the full cormmitment of sufficient lands to afford effective control
of operations,

When the executed agreement is submitted to the Supervisor
for approval, include the latest status of all Federal. acreage,
showing the current record owner and the effective date of leases
issued, and the current status of all lease applications, if any.

Very truly yours,

Bhmnan B NAr
Aciing Director

Enclocure
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