
UNIT OPERATING AGREEMENT 
SAN JUAN 30-4 UNIT AREA 

THIS AGREEMENT, made and entered into th i s ^ 2 7 ^ day 

of y ^ ^ ^ ^ y } 1953, by and among E l Paso Natural Gas 

Company, a Delaware corporation, here ina f ter sometimes referred to 

as "Unit Operator", and such other part ies owning working in teres t s 

subject to the Unit Agreement for the Development and Operation of 

the San Juan 30-4 Unit Area as may execute this agreement, here in 

a f t e r sometimes c a l l e d "Non-operators*, a l l part ies being sometimes 

referred to as "Working Interes t Owners", 

W I T N E S S E T H : 

WHEREAS, the part ies hereto are a l so par t i e s to that 

c e r t a i n Unit Agreement for the Development and Operation of the San 

Juan 30-4 Unit Area, County of Rio A r r i b a , State of New Mexico, 

here inaf ter c a l l e d the "Unit Agreement" embracing the fol lowing 

described land: 

New Mexico P r i n c i p a l Meridian: 

Township 30 North, Range 4 West 
Sections 1 through 36, A l l 

Township 31 North, Range 4 West 
Sections 32 through 36, A l l 

Containing 26,102.27 acres , more or less 

WHEREAS, the part ies hereto, in accord with the provis ions 

of Sections 7 and 12 of the Unit Agreement, des ire to provide for 

the apportionment of costs and benefits among Working In teres t Owners 

and to e s t a b l i s h re lated operating arrangements; 

NOW, THEREFORE, premises considered, the par t i e s hereto 

mutually agree that : 

1. UNIT AGREEMENT CONFIRMED. 

The Unit Agreement, including the exhibi ts thereto, is 

hereby confirmed and adopted and made a part of th i s agreement. 

Terms employed in th i s agreement s h a l l bear the same meaning as 



given them i n the Unit Agreement. The u n i t area s h a l l be developed 

and operated for the production and handling of u n i t i z e d substances 

in accord with the Unit Agreement and t h i s Unit Operating Agreement. 

In the event of any inconsistency or c o n f l i c t between provisions 

of t h i s agreement and the Unit Agreement, the Unit Agreement shall 

prevai 1. 

2. TITLES. 

a. Each of the parties hereto represents to a l l other 

parties hereto that i t s ownership of o i l , gas and mineral interests 

in the u n i t area is c o r r e c t l y stated i n the schedule attached as 

Exhibit B to the Unit Agreement. In the event such representation 

of any party is erroneous or the t i t l e of any party hereto f a i l s , 

in whole or i n part, the interests of the parties hereunder sh a l l i e 

accordingly adjusted to the end that no party shall be credited with 

interests that i t does not own. Parties c o n t r i b u t i n g acreage to the 

u n i t and receiving c r e d i t hereunder therefor s h a l l , subject to the 

provisions of Section 2c below, bear the e n t i r e loss occasioned by 

any f a i l u r e of t i t l e or defect in t h e i r t i t l e or encumbrance thereon 

and s h a l l save the other parties hereto harmless from any o b l i g a t i o n 

or l i a b i l i t y on account thereof. A l l t i t l e curative expense and a l l 

costs and expenses incurred i n defending or establishing t i t l e to 

any i n t e r e s t i n the u n i t i z e d substances shall be borne by the party 

or parties hereto who claim such i n t e r e s t . 

b. Within f i f t e e n (15) days following i t s execution of 

t h i s agreement, each Working Interest Owner s h a l l f u r n i s h to the 

Unit Operator copies of i t s leases, operating agreements or other 

documents upon which i t r e l i e s as establishing i t s ownership of work

ing i n t e r e s t s , together w i t h copies of i t s r e n t a l receipts or other 

evidence s a t i s f a c t o r y to establish that such leases, agreements 

and/or other documents remain i n f u l l force and e f f e c t . I t s h a l l 

also furnish any t i t l e data i n i t s possession r e l a t i n g to i t s working 

interest ownership, including the t i t l e opinion of i t s attorney and 
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any curative instruments acquired in r e l a t i o n thereto. Where out

standing t i t l e requirements have not been s a t i s f i e d , the Working 

Interest Owner whose t i t l e is affected shall proceed to s a t i s f y 

such t i t l e requirements with due diligence and furnish proof of the 

s a t i s f a c t i o n thereof to the Unit Operator. 

c. As a prerequisite to the d r i l l i n g of any well hereunder, 

Unit Operator shall obtain a t i t l e opinion by a competent attorney 

or attorneys selected by i t , based upon examination of complete 

abstract of t i t l e c e r t i f i e d to date and/or the o f f i c i a l county and/or 

state or federal records as well as examination of the material sub

mitted pursuant to Section 2b above, approving t i t l e f o r d r i l l i n g 

purposes to the hal f section D r i l l i n g Block (where the well is to 

be d r i l l e d to the Mesaverde or shallower formations) or to the appro

pri a t e spacing u n i t (where the well i s to be d r i l l e d to formations 

below the Mesaverde) upon which the well is to be located; provided, 

however, that Unit Operator shall not be required to re-examine t i t l e 

to any D r i l l i n g Block or spacing u n i t for the d r i l l i n g of any second 

or subsequent well thereon. The party or parties owning working 

interests i n such D r i l l i n g Block or spacing u n i t shall furnish such 

abstracts promptly as required and shall s a t i s f y t i t l e requirements 

made by the examining attorney, at such party's or parties* sole 

expense, without delay i n order that the d r i l l i n g o b l i g a t i o n stated 

in the Unit Agreement sh a l l be timely performed,, Costs of t i t l e 

examination shall be charged as a part of the cost of d r i l l i n g the 

w e l l . Approving opinion of t i t l e as a prerequisite of d r i l l i n g may 

be waived upon approval of the owners of eighty per cent (80%) of 

the working i n t e r e s t committed to the u n i t . Any party hereto 

interested i n obtaining the d r i l l i n g of a well may post a bond in 

form s a t i s f a c t o r y to the Unit Operator in an amount equal to one 

and one-half times the estimated cost of the proposed w e l l , condit

ioned to protect a l l parties hereto against any loss of t h e i r i n 

vestment i n the well by reason of t i t l e f a i l u r e , whereupon the 
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requirement herein for an approving opinion of t i t l e w i l l be waived. 

I f t i t l e subsequently f a i l s to any t r a c t or t r a c t s , the t i t l e to 

which has been cleared for d r i l l i n g under t h i s section, the Working 

Interest Owner thereof shall bear the e n t i r e loss in p a r t i c i p a t i o n 

in u n i t i z e d substances produced a f t e r such t i t l e f a i l u r e which would 

be a t t r i b u t a b l e to the leasehold estate or working interest i n such 

t r a c t under the terms of t h i s agreement, but shall not be obligated 

to save any parties hereto harmless from any other loss occasioned 

thereby except to the extent of any indemnity agreement which may 

have been executed as hereinabove provided,, 

3, APPORTIONMENT OF COSTS AND BENEFITS, 

Except as herein otherwise expressly provided, a l l costs, 

expenses and l i a b i l i t i e s accruing or r e s u l t i n g from exploration, 

development, operation and maintenance of the u n i t i z e d land shall 

be borne, and a l l u n i t i z e d substances produced hereunder and other 

benefits accruing hereunder shall be owned and shared, by the Work

ing Interest Owners who have executed the Unit Agreement and t h i s 

agreement, as follows: 

a. Costs and benefits accruing i n the development 

and operation of any D r i l l i n g Block (as defined i n Section 11 of the 

Unit Agreement) p r i o r to i t s admission into a p a r t i c i p a t i n g area 

shall be borne and shared i n the proportion that the acreage owned 

by each of such Working Interest Owners owning working interests i n 

the D r i l l i n g Block bears to the t o t a l of working interests owned 

by a l l such Working Interest Owners owning working interests i n the 

D r i l l i n g Block. Costs and benefits accruing or r e s u l t i n g from develo 

ment and operation of any p a r t i c i p a t i n g area shall be borne by such 

Working Interest Owners owning interests in such p a r t i c i p a t i n g area 

in the same proportion that the in t e r e s t owned by each bears to 

the t o t a l of interests owned by a l l such Working Interest Owners 

in said p a r t i c i p a t i n g area. Except for the adjustment i n investment 

in the Fiel d F a c i l i t i e s as hereinafter provided, no adjustment of 

investment or previously incurred costs shall be made upon the 



admission of a D r i l l i n g Block into the p a r t i c i p a t i n g area, but upon 

such admission a l l equipment used for the operations of the p a r t i c i 

pating area shall thenceforth be owned by the Working Interest Owners 

in the enlarged p a r t i c i p a t i n g area i n the same proportions as provided 

herein for t h e i r sharing of costs and ben e f i t s . Notwithstanding the 

foregoing, however, when any D r i l l i n g Block i s admitted to the par

t i c i p a t i n g area p r i o r to the completion thereon of a well capable 

of producing u n i t i z e d substances i n paying quantities from the f o r 

mation to which such p a r t i c i p a t i n g area is applicable, Unit Operator 

shall comply w i t h the o b l i g a t i o n imposed by the Unit Agreement to 

d r i l l a wel l thereon to the horizon from which production is being 

secured i n the p a r t i c i p a t i n g area, and a l l costs of d r i l l i n g , complet

ing, t e s t i n g and equipping such well to produce sh a l l be charged 

to and borne by such Working Interest Owners owning working interests 

in such D r i l l i n g Block i n the proportions which the interests of each 

bear to the aggregate of a l l the interests of a l l such Working Interest 

Owners w i t h i n said D r i l l i n g Block. Any such well s h a l l be owned and 

operated for the benefit of parties owning interests i n the p a r t i c i 

pating area i n the same manner as other wells in such p a r t i c i p a t i n g 

area. Upon admission of a D r i l l i n g Block into a p a r t i c i p a t i n g area, 

there s h a l l be an adjustment of the cost of Fi e l d F a c i l i t i e s among 

a l l such Working In t e r e s t Owners i n the enlarged p a r t i c i p a t i n g area 

so that the cost of Fi e l d F a c i l i t i e s allocable to the enlarged par

t i c i p a t i n g area shall be borne by such Working Interest Owners i n 

proportion to t h e i r p a r t i c i p a t i o n i n costs and benefits of operation 

of the enlarged p a r t i c i p a t i n g area. Where Fi e l d F a c i l i t i e s serve 

more than one p a r t i c i p a t i n g area, costs and ownership thereof shall 

be allocated between p a r t i c i p a t i n g areas on a well basis and shall 

be adjusted upon d r i l l i n g of additional wells so that each p a r t i c i 

pating area shall bear such costs and own such Field F a c i l i t i e s i n 

the proportion that the number of wells w i t h i n such p a r t i c i p a t i n g 



area, which upon t h e i r completion, shall have been capable of pro

ducing un i t i z e d substances i n paying q u a n t i t i e s , bears to the t o t a l 

number of such wells w i t h i n the u n i t area. No adjustment between 

p a r t i c i p a t i n g areas shall be made on account of the cessation of 

production i n paying quantities from any well or we l l s , "Field 

F a c i l i t i e s " , as that term is used i n t h i s section, shall mean f a c i l 

i t i e s which are i n s t a l l e d for serving the e n t i r e u n i t operation, 

such as, but not li m i t e d t o , warehouses, f i e l d o f f i c e s , camps, 

gathering systems, f i e l d tankage other than that serving a p a r t i c u l a r 

well or D r i l l i n g Block, power stations and power l i n e s , water stations 

and water l i n e s . Costs of F i e l d F a c i l i t i e s s h a l l be deemed to be 

the tangible and intangible costs thereof as r e f l e c t e d by the 

Operator's books, depreciated at the rate of four per cent (4^) per 

annum, or f r a c t i o n a l portion thereof, up to the period an adjustment 

is required. In the event book costs cannot be determined on ce r t a i n 

c l a s s i f i c a t i o n s of equipment, the current market prices i n eff e c t 

as of the date a D r i l l i n g Block is admitted to the p a r t i c i p a t i n g area 

shall be used as a basis for p r i c i n g . Roads s h a l l not be considered 

a part of Field F a c i l i t i e s . Costs of a l l road construction required 

for the d r i l l i n g of the f i v e test wells i n accord w i t h Section 9 of 

the Unit Agreement shall be allocated to the Working Interest Owners 

owning working i n t e r e s t i n the f i v e D r i l l i n g Blocks upon which said 

test wells are d r i l l e d on an acreage basis. Roads required for the 

d r i l l i n g of subsequent wells shall be charged as a part of the d r i l l 

ing costs and borne by the same party or parties as are required to 

pay the costs of d r i l l i n g such we l l s . There w i l l be no r e a l l o c a t i o n 

of road costs. In the event any well or wells capable of producing 

u n i t i z e d substances i n paying quantities s h a l l have been completed 

prior to the e f f e c t i v e date of t h i s agreement, such well or wells 

s h a l l be turned over to the Unit Operator for operation hereunder 

on the f i r s t day of the month following the said e f f e c t i v e date of 
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t h i s agreement, and the h a l f section D r i l l i n g Block on which each 

such well is located s h a l l constitute or become a part of the par

t i c i p a t i n g area for the formation i n which such well is completed. 

Likewise, i f any Working Interest Owner shall have started any well 

but i t shall not have been completed on the e f f e c t i v e date of t h i s 

agreement, such Working Interest Owner shall proceed w i t h due diligence 

to complete the d r i l l i n g of such well and, i f dry, to plug and abandon 

i t or, i f a producer, to t e s t , complete and equip i t to produce and 

then turn i t over to the Unit Operator for operation hereunder. Ad

justment for any such well or wells shall be only as hereinabove 

provided. 

b. The cost of d r i l l i n g , equipping and completing any 

i n i t i a l test well projected to a depth below the base of Mesaverde 

formation, which i s not required to be d r i l l e d by the terms of the 

Unit Agreement, and the cost of plugging and abandoning same I f a 

dry hole shall be paid by a l l of such Working Interest Owners each 

in the proportion that i t s ownership of working interests on an 

acreage basis w i t h i n the u n i t area bears to the t o t a l of a l l such 

interests of such parties; provided, however, that the Working I n t e r 

est Owners of an area less than the area covered by the e n t i r e Unit 

Agreement, by agreement, may pay the cost of d r i l l i n g , equipping 

and completing, or plugging and abandoning any i n i t i a l test well 

projected to a depth below the base of the Mesaverde formation, and 

such costs shall be paid by a l l of such Working Interest Owners i n 

the proportion provided by such agreement. Costs of d r i l l i n g the 

second or any subsequent t e s t well to formations l y i n g below the 

Mesaverde, which i s not required to be d r i l l e d by the terms of the 

Unit Agreement, s h a l l be only i n accord w i t h an agreement to be 

reached by the parties p a r t i c i p a t i n g i n the d r i l l i n g of such second 

or additional t e s t w e l l s . In the event any such tes t w e l l so d r i l l e d 

shall encounter u n i t i z e d substances i n paying quantities so as to 

j u s t i f y the establishment of a p a r t i c i p a t i n g area or the enlargement 
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of an e x i s t i n g p a r t i c i p a t i n g area for the formation encountered, 

such p a r t i c i p a t i n g area or enlargement shall be formed as provided 

in the Unit Agreement. On the establishment of any p a r t i c i p a t i n g 

area, there s h a l l be a r e t r o a c t i v e adjustment of the cost of d r i l l 

ing, completing and equipping for production and operating of the 

said test well and of the cost of F i e l d F a c i l i t i e s , to the end that 

the owners of working interests in the p a r t i c i p a t i n g area newly es

tablished shall reimburse without i n t e r e s t the party or parties who 

paid for the costs and expenses of d r i l l i n g , completing and equipping 

for production and operating the well less any income derived by 

said party or parties up to the date of settlement, and thereafter 

the costs incurred and benefits derived from the operation of the 

well shall be borne by and s h a l l inure to the benefit of the Working 

Interest Owners in the p a r t i c i p a t i n g area in proportion to t h e i r 

ownership of interests t h e r e i n . On the enlargement of any p a r t i c i 

pating area, there s h a l l be an investment adjustment between the 

owners of working interests i n the enlarged p a r t i c i p a t i n g area, to 

the end that the investment w i t h i n the enlarged p a r t i c i p a t i n g area, 

including the investment in the allocated portion of F i e l d F a c i l i t i e s , 

shall be paid f o r by the affected Working Interest Owners i n the 

enlarged p a r t i c i p a t i n g area in proportion to the interests of each 

therein and i n proportion to t h e i r shares i n the costs of operation 

and revenue to be derived from the enlarged p a r t i c i p a t i n g area, and 

also to the end that the parties who have previously paid said costs 

sh a l l be reimbursed on the basis hereinafter set f o r t h . The affected 

Working Interest Owners In the p a r t i c i p a t i n g area before i t s enlarge

ment sh a l l receive c r e d i t for the intangible cost of d r i l l i n g , com

pl e t i n g and equipping fo r production a l l wells capable of producing 

u n i t i z e d substances situated w i t h i n said p a r t i c i p a t i n g area. The 

costs to be so credited shall be measured by the average cost of 

d r i l l i n g , completing and equipping fo r production wells of l i k e 

character and depth in the f i e l d i n a good and workmanlike manner 
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at the time when said wells were d r i l l e d . Credit s h a l l also be 

given for the casing and other tangible properties and f a c i l i t i e s 

i n s t a l l e d i n the wells or used i n connection with the operation 

thereof at a percentage of the o r i g i n a l cost, such percentage to be 

determined as provided i n the Accounting Procedure. The affected 

Working Interest Owners on any t r a c t outside of the p a r t i c i p a t i n g 

area that Is to be admitted to the enlarged p a r t i c i p a t i n g area shall 

likewise receive c r e d i t for the intangible cost of d r i l l i n g , complet

ing and equipping any wells on t h e i r respective lands so admitted, 

together w i t h the value of the tangible equipment, f a c i l i t i e s and 

structures located thereon and used In connection therewith, on the 

basis above set out. The sum t o t a l of a l l c r e d i t shall be the i n 

vestment cost apportionable to the enlarged p a r t i c i p a t i n g area. The 

investment adjustment s h a l l be made by cash settlement among the 

Working Interest Owners through the Unit Operator. No c r e d i t shall 

be given for the previous cost of operating any wells or repair i n g 

or maintaining other property, nor sha l l there be any debit for or 

on account of production taken from wells p r i o r to the e f f e c t i v e date 

of the enlargement of the p a r t i c i p a t i n g area. 

c. In any investment adjustment made under the provisions 

of t h i s Section 3, there s h a l l be a separate adjustment for intangibles 

and a separate adjustment for tangibles and i n such adjustment i n 

tangibles s h a l l be exchanged only f o r intangibles or money and tangibles 

shall be exchanged only for tangibles or money. 

4. ROYALTY AND OTHER PAYMENTS OUT OF PRODUCTION. 

One-eighth (1/8) of a l l of the u n i t i z e d substances 

produced hereunder, or the proceeds thereof, s h a l l be set aside for 

the payment or deli v e r y i n k i n d , as the case may be, i n accord with 

underlying leases and other documents r e q u i r i n g payment of r o y a l t i e s , 

by the Unit Operator or the Working Interest Owner i n accord w i t h 

Section 12 of the Unit Agreements Where any working i n t e r e s t i s 

burdened by r o y a l t i e s i n excess of one-eighth (1/8) or by overriding 
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r o y a l t i e s , o i l payments or other payments out of production, the 

required payment i n excess of one-eighth ( l / 8 ) shall be borne by 

the owner of the working interest so burdened. Before receiving 

i t s proportionate share of the uni t i z e d substances produced hereunder 

or the proceeds thereof, each Working Interest Owner shall pay or 

secure the payment of any such excess r o y a l t i e s or other payments 

c o n s t i t u t i n g a burden upon i t s working i n t e r e s t . 

5. RENTALS 

Each Working Interest Owner whose interest is chargeable 

with r e n t a l s , minimum r o y a l t i e s in excess of the r o y a l t i e s on actual 

production, or other payments i n the nature of rentals required to 

maintain i t s working i n t e r e s t r i g h t s , s h a l l properly pay such r e n t a l s , 

minimum r o y a l t i e s or other payments. The inadvertent f a i l u r e of any 

party to properly make such payments sh a l l not subject such party 

to l i a b i l i t i e s hereunder except to the extent hereinabove provided 

in the event of loss of t i t l e . 

6. TEST WELLS 

Unit Operator is hereby authorized and directed to 

carry out the d r i l l i n g program outlined i n Section 9 of the Unit 

Agreement. Subject to obtaining the necessary approval of State and 

Federal a u t h o r i t i e s as therein required, i t i s agreed that locations 

for the required test wells shall be as follows: 

Mesaverde: 

Approximate Center NE/4 Section 19, T-30-N, R-4-W 
Approximate Center SW/4 Section 33, T-31-N, R-4-W 

Pictured C l i f f s : 

Approximate Center SW/4, Section 9, T-30-N, R-4-W 
Approximate Center NE/4, Section 27, T-30-N, R-4-W 
Approximate Center NE/4, Section 29, T-30-N, R-4-W 

Said wells s h a l l be d r i l l e d in such sequence as may be determined 

by the Unit Operator. 

7. DETERMINATIONS BY MAJORITY VOTE. 

In any matter i n which the action of the Unit Operator 
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requires the concurrence of the working interest parties hereto or 

any of them, Unit Operator w i l l be governed by the decision of the 

owners of a majority of the working interest i n the p a r t i c i p a t i n g 

area, or the nonadmitted D r i l l i n g Block, as the case may be, unless 

otherwise specified herein or i n the Unit Agreement, determined in 

the proportion that the acreage int e r e s t of each such party i n the 

p a r t i c i p a t i n g area or such affected D r i l l i n g Block bears to the 

t o t a l acreage i n t e r e s t i n the p a r t i c i p a t i n g area or affected D r i l l 

ing Block. Matters a f f e c t i n g the u n i t area as a whole s h a l l be de

termined i n accordance wi t h the proportionate acreage i n t e r e s t as 

above defined In the entire u n i t area. In any case where one working 

int e r e s t party hereto holds such a majority i n i n t e r e s t , but less 

than the f u l l working Interest i n the area affected, his vote s h a l l 

require the concurrence of one additional party i n order to c o n s t i t u t e 

the c o n t r o l l i n g vote. 

In any case i n which i t is necessary to p o l l the working 

int e r e s t parties hereto, Unit Operator s h a l l n o t i f y a l l affected 

Working Interest Owners i n w r i t i n g of the question fo r decision and 

i t s recommended course of a c t i o n . Each such Working Interest Owner-

shall w i t h i n ten (10) days of receipt of such notice advise Unit 

Operator i n w r i t i n g of i t s decision thereon. Within f i v e (5) days 

thereafter Unit Operator shall n o t i f y each affected Working Interest 

Owner In w r i t i n g of the r e s u l t of such p o l l . In the event that any 

Working Interest Owner f a i l s to advise Unit Operator i n w r i t i n g of 

i t s decision, w i t h i n the 10-day period above provided, i t s h a l l be 

conclusively presumed that i t s decision i s i n accord w i t h the course 

of action o r i g i n a l l y recommended by Unit Operator, except t h a t , i f 

the matter fo r decision is one where the nonresponding Working 

Interest Owner might e l e c t , pursuant to the provisions of t h i s agree

ment, not to p a r t i c i p a t e o r i g i n a l l y i n some element of cost or ex

pense but instead to pay his share thereof out of production or the 
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proceeds thereof, i t shall be conclusively presumed that such non-

responding Working Interest Owner elects to follow that latter course. 

The Unit Operator, except when otherwise required by 

governmental authority, shall not do any of the following without 

f i r s t obtaining the approval of such a majority interest, as provided 

above, in the affected participating area or D r i l l i n g Block or unit 

area, as the case may be: 

a. Make any expenditure in excess of Five Thousand Dollars 

($5,000.00) other than normal operating expenses, except in connect

ion with a well, the d r i l l i n g of which has been previously authorized 

by or pursuant to this agreement; provided, however, that nothing 

in this paragraph shall be deemed to prevent Unit Operator from 

making an expenditure in excess of said amount I f such expenditure 

becomes necessary because of a sudden emergency which may otherwise 

cause loss of l i f e or extensive damage to property. In the event of 

such emergency expenditure, Unit Operator s h a l l , within fifteen (15) 

days after making such expenditure, give written notice to the other 

parties. 

b. Make any arrangement for the use of f a c i l i t i e s owned 

by the Working Interest Owners in the operation and development out

side the unit area or determine the amount of any charges therefor 

unless otherwise provided for in this agreement or in the Unit Agree

ment • 

c. Dispose of any major items of surplus material or 

equipment having original cost of One Thousand Dollars ($1,000.00) 

or more, other than junk. Any such item or items of less cost may 

be disposed of without such consent. 

d. Submit to the Supervisor, Commissioner or Commission 

any plan for further development of, or application for expansion 

or contraction of the unit area or of any participating area. 

e. Abandon any well which is producing unitized substances. 
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8. DRILLING OF ADDITIONAL WELLS. 

a. In addition to the required test w e l l s , a l l other 

wells which Unit Operator is required to d r i l l under the terms of 

the Unit Agreement or to comply w i t h v a l i d orders of governmental 

a u t h o r i t i e s having j u r i s d i c t i o n i n the premises shall be d r i l l e d 

by Unit Operator for the account of the Working Interest Owners 

owning interests i n the affected u n i t area, p a r t i c i p a t i n g area or 

D r i l l i n g Block, as the case may be, as hereinabove provided. Unit 

Operator w i l l also d r i l l appropriate development wells w i t h i n par

t i c i p a t i n g areas i n accord with plans of development adopted by a 

majority vote of affected Working Interest Owners i n accord w i t h 

Section 7 above. Unit Operator w i l l d r i l l wells to the Mesaverde 

or any shallower formations at regular well locations outside of 

the applicable p a r t i c i p a t i n g area upon request of the Working I n t 

erest Owner or Owners owning one hundred per cent (100%) of the 

working i n t e r e s t w i t h i n the D r i l l i n g Block upon which the well 

is to be located. Such wells s h a l l be d r i l l e d i n order of t h e i r 

request and approval by applicable governmental a u t h o r i t i e s . 

b. Unit Operator w i l l not d r i l l any well without the 

mutual consent of a l l the parties hereto other than as provided i n 

Subsection "a* of t h i s Section 8, except as hereinafter provided. 

Any working Interest Owner owning a part of the working interests 

in a D r i l l i n g Block desiring that a w e l l be d r i l l e d thereon to the 

Mesaverde or any shallower formation outside of the p a r t i c i p a t i n g 

area established hereunder for such formation, or any Working 

Interest Owner owning working i n t e r e s t i n acreage c o n s t i t u t i n g a 

spacing u n i t for wells d r i l l e d to any formation below the Mesaverde 

desiring that a w e l l be d r i l l e d thereon to such deeper formation, 

s h a l l so n o t i f y Unit Operator, specifying the proposed location, 

objective depth and estimated cost of such w e l l . Upon receipt of 

such notice, the Unit Operator shall advise those other Working 

Interest Owners parties hereto who, under the provisions of t h i s 
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agreement, would be required to share the cost and r i s k of the 

proposed w e l l . Each such party s h a l l , by responsive notice given 

to the Unit Operator w i t h i n t h i r t y (30) days of receipt of the afore

said notice, elect as to whether such party desires to j o i n in the 

d r i l l i n g of such w e l l . Failure to respond w i t h i n said t h i r t y (30) 

days shall be deemed an elec t i o n not to j o i n i n the d r i l l i n g of 

the proposed w e l l . I f a l l of said parties elect to j o i n , the well 

shall be d r i l l e d f o r the account of a l l such parties i n accord w i t h 

the preceding provisions of t h i s agreement. I f less than a l l of such 

parties elect to j o i n i n the d r i l l i n g of such w e l l , Unit Operator 

s h a l l , upon obtaining required governmental approvals, proceed w i t h 

due diligence to d r i l l such well at the sole cost and r i s k of the 

party or parties electing to share i n the costs thereof, hereinafter 

called the " d r i l l i n g p a r t i e s " . In the event any such well i s a dry 

hole (and is not taken over for plug back or deepening), i t s h a l l 

be plugged and abandoned at the sole cost of the d r i l l i n g p a r t i e s . 

In the event such w e l l is a producer, i t shall be tested, completed 

and equipped to produce by the Unit Operator at the sole cost of the 

d r i l l i n g p a r t i e s , and such d r i l l i n g parties each i n proportion to 

i t s c o n t r i b u t i o n to the cost of d r i l l i n g , t e s t i n g , completing and 

equipping the well s h a l l be e n t i t l e d to receive the proceeds of pro

duction from the we l l or, i f i t is capable of producing i n paying 

q u a n t i t i e s , shall be e n t i t l e d to receive the proceeds of production 

allocable to the interests admitted to the p a r t i c i p a t i n g area on 

account of such w e l l , a f t e r deducting therefrom a l l r o y a l t i e s , over

r i d i n g r o y a l t i e s , production payments and one hundred per cent (100%) 

of the operating expenses a t t r i b u t a b l e thereto, u n t i l said d r i l l i n g 

parties shall have received therefrom one hundred f i f t y per cent 

(150%) of the costs of d r i l l i n g , t e s t i n g , completing and equipping 

said well to produce. For the purposes of t h i s section, where a 

party takes i n kind the proceeds of production from such a well s h a l l 
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be computed upon the same price basis as that employed for payment 

of r o y a l t i e s to the United States on comparable production from 

the u n i t area. When the d r i l l i n g parties shall have been reimbursed 

for one hundred f i f t y per cent (150%) of said costs as hereinabove 

provided, proceeds from the well shall thereafter be shared by the 

Working Interest Owners w i t h i n the p a r t i c i p a t i n g area In the manner 

stip u l a t e d i n Section 3 above. Any amounts which may be realized 

from sale or d i s p o s i t i o n of the well or equipment thereon, or r e 

quired i n connection with the d r i l l i n g , t e s t i n g , completing, equipp

ing and operating thereof, s h a l l be paid to the d r i l l i n g parties 

and credited against the t o t a l unreturned portion of said one hundred 

f i f t y per cent (150%) with the balance thereof, i f any, to be divided 

as provided i n Section 3 above among the parties owning the w e l l . 

Locations of a l l wells d r i l l e d under t h i s provision must be in accord 

w i t h the spacing pattern adopted by the Unit Operator for the f o r 

mation to which the well is projected. 

9. OPTION TO TAKE OVER WELLS. 

I f any well d r i l l e d under t h i s agreement is a dry hole 

and the party or parties owning the well are ready to abandon i t 

but the well can be plugged back or deepened to a d i f f e r e n t format

ion, Unit Operator shall so n o t i f y the Working Interest Owners in 

the affected u n i t area, p a r t i c i p a t i n g area or D r i l l i n g Block, as the 

case may be, and such parties s h a l l have the r i g h t to take over said 

well and cause the Unit Operator to plug back or deepen i t , as the 

case may be, and to complete I t for the account of the parties own

ing working interests i n the u n i t area, p a r t i c i p a t i n g area or D r i l l 

ing Block, as the case may be, upon e f f e c t i n g an investment adjust

ment so as to reimburse the party or parties who shall have borne 

the cost of d r i l l i n g said w e l l for either t h e i r cost of d r i l l i n g to 

the depth at which the well i s taken over (computed i n accordance 

w i t h the Accounting Procedure attached hereto) or for the average 
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cost of d r i l l i n g from the surface to the formation in which the 

well is to be completed, whichever is the lesser amount. Working 

Interest Owners so n o t i f i e d hereunder s h a l l respond as provided i n 

Section 7. I f one, but less than a l l , of the affected working 

interest parties elects to take the well over, then Unit Operator 

shall take i t over and conduct the specified operation for the 

account of the electing party or p a r t i e s , and such party or parties 

shall be e n t i t l e d to recover one hundred f i f t y per cent (150%) of 

th e i r costs i n acquiring, deepening or plugging back, t e s t i n g and 

completing the well i n the same manner as provided i n Section 8b 

above; provided, however, that where f i f t y per cent (50%) of the 

affected Working Interest Owners elect to take the well over for 

use i n s a t i s f y i n g the ob l i g a t i o n to d r i l l a t e s t well hereunder, 

the w e l l shall be d r i l l e d f o r the account of a l l of the affected 

Working Interest Owners. In the event any one well i s completed 

as a paying producer in more than one formation, the Working Interest 

Owners of the respective p a r t i c i p a t i n g areas established for such 

formations shall arrange f o r appropriate a l l o c a t i o n of investment 

and operating costs of such well by separate agreement. 

10. CHARGES FOR DRILLING OPERATIONS. 

A l l wells d r i l l e d on the u n i t area s h a l l be d r i l l e d on a 

competitive contract basis at the usual rates p r e v a i l i n g i n the 

f i e l d . Any Working Interest Owner or Owners may bid and contract 

to use i t s or t h e i r tools and equipment i n the d r i l l i n g of any wells 

on the u n i t area. Unit Operator, i f i t so desires, may employ i t s 

own tools and equipment i n the d r i l l i n g of w e l l s . In such event, 

the cost of d r i l l i n g s h a l l include, but shall not be l i m i t e d t o , 

the following charges: (a) a l l d i r e c t material and labor costs, 

(b) a proportionate amount of applicable departmental overheads and 

undistributed f i e l d costs, (c) re n t a l charge on company equipment 

employed; a l l such charges to be determined i n accordance with 

operator's accounting practice, provided t h a t , i n no event shall 
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the t o t a l of such charges exceed the prevailing rate i n the f i e l d 

and such work shall be performed by Unit Operator under the same 

terms and conditions as shall be customary and usual in the f i e l d 

i n contracts of independent contractors who are doing work of a 

similar nature. 

11. ACCESS TO OPERATIONS AND INFORMATION. 

Representatives of each party hereto shall have free access 

to the entire u n i t area at a l l reasonable times to inspect and ob

serve operations of every kind and character thereon. Each party 

hereto shall have access at a l l reasonable times to any and a l l 

information pertaining to wells d r i l l e d , production secured, and 

to the books, records and vouchers r e l a t i n g to the operation of the 

un i t area. Unit Operator s h a l l , upon request, fu r n i s h to the other 

parties hereto d a i l y d r i l l i n g r eports, true and complete copies of 

well logs and other data r e l a t i n g to wells d r i l l e d , and sh a l l also, 

upon request, make available samples and cuttings from any and a l l 

wells d r i l l e d on the u n i t area. 

I Z . DISPOSITION OF PRODUCTION. 

Each of the parties hereto s h a l l take i n kind or separately 

dispose of i t s proportionate share of the u n i t i z e d substances pro

duced hereunder, exclusive of production which may be used i n develop

ment and producing operations of the u n i t area and i n preparing and 

tr e a t i n g o i l for marketing purposes, and production unavoidably l o s t . 

In the event any party hereto shall f a l l to make the arrangements 

necessary to take i n kind or separately dispose of i t s proportionate 

share of the un i t i z e d substances, Unit Operator shall have the r i g h t 

for the time being and subject to revocation at w i l l by the party 

owning same to purchase such u n i t i z e d substances or to s e l l the same 

to others at not less than the market price p r e v a i l i n g in the area. 

Each party hereto shall be e n t i t l e d to receive d i r e c t l y payment 

for i t s proportionate share of the proceeds from the sale of u n i t i z e d 
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substances produced, saved and sold from the u n i t area, and on a l l 

purchases or sales each party shall execute any d i v i s i o n order or 

contract of sale pertaining to i t s i n t e r e s t . Any extra expenditure 

incurred by reason of the taking In kind or separate dis p o s i t i o n 

by any party hereto of i t s proportionate share of the production 

shall be borne by such party. 

13. PIPE AND OTHER TUBULAR GOODS. 

Notwithstanding any l i m i t a t i o n s of the Accounting Procedure, 

Exhibit A, during such times as tubular goods and other equipment 

are not available at the nearest customary supply point Unit Operator 

shall be permitted to charge the j o i n t account of parties responsible 

hereunder for a l l tubular goods and other equipment transferred from 

Unit Operator's warehouse or other stocks to the u n i t area for use 

on a p a r t i c u l a r p a r t i c i p a t i n g area or D r i l l i n g Block, as the case 

may be, w i t h such costs and expenses as may have been incurred i n 

purchasing, shopping, and moving the required tubular goods and other 

equipment to the u n i t area; provided, however, that each affected 

Working Interest Owner shall be given the opportunity, i n l i e u of 

bearing i t s proportionate part of such costs, of furnishing i n kind 

or i n tonnage, as the parties may agree, i t s share of such tubular 

goods and other equipment required, 

14. ADVANCES. 

Each of the parties hereto shall promptly pay and discharge 

i t s proportionate part of a l l cost and expense on the basis set 

f o r t h i n the Accounting Procedure attached as Exhibit A. Unit 

Operator, at i t s e l e c t i o n , may require the parties hereto to advance 

t h e i r respective proportion of development and operating costs 

according to the following conditions: On or before the f i r s t day 

of each calendar month, Unit Operator sh a l l submit an itemized 

estimate of such costs for the succeeding calendar month to each 

of the parties hereto w i t h a request f o r the payment of such party's 

proportionate part thereof. Within ten (10) days thereafter each 
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of such parties shall pay, or secure the payment i n a manner s a t i s 

factory to Unit Operator, such party's proportionate share of such 

estimate. Unit Operator shall c r e d i t each Working Interest Owner 

with the advances so made. Should any party f a i l to pay or secure 

the payment of such party's proportionate part of such estimate, 

the same shall bear interest at the rate of six per cent (6%) per 

annum u n t i l paid. Adjustments between estimates and actual costs 

shall be made by Unit Operator at the close of each calendar month 

and the accounts of the parties adjusted accordingly. 

15. OPERATOR'S LIEN. 

Unit Operator shall have a l i e n on the in t e r e s t of each 

of the parties i n the u n i t area, u n i t i z e d substances produced there

from, the proceeds thereof and the material and equipment thereon, 

to secure the payment of such party's proportionate part of the 

cost and expense of developing and operating the u n i t i z e d lands 

and to secure the payment by any such party of such party's pro

portionate part of any advance estimate of such cost and expense. 

Unit Operator s h a l l protect such property from a l l other liens 

a r i s i n g from the operations hereunder,, 

16. INSURANCE. 

Unit Operator, during the term hereof, shall purchase or 

provide protection comparable to that afforded under standard form 

po l i c i e s of insurance f o r workmen's compensation w i t h s t a t u t o r y 

l i m i t s , employer's l i a b i l i t y insurance w i t h a l i m i t of at least 

$25,000 and general public l i a b i l i t y insurance w i t h l i m i t s of at 

least $30,000/$60,000. Unit Operator s h a l l charge to the j o i n t 

account an amount equal to the premium applicable to the protection 

so provided. A l l losses not covered by standard form p o l i c i e s of 

insurance for hazards set out above sh a l l be borne by the parties 

hereto as t h e i r interests appear at the time of any loss. 

17 . SURRENDER. 

No party hereto shall surrender any of i t s working in t e r e s t 
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insofar as they relate to lands located w i t h i n a p a r t i c i p a t i n g 

area. However, should any party hereto at any time desire to sur

render any of the o i l and gas leases or operating agreements subject 

hereto, or any interest t h e r e i n , insofar as they cover lands located 

outside such a p a r t i c i p a t i n g area but w i t h i n the u n i t area, i t s h a l l 

n o t i f y a l l other parties hereto i n w r i t i n g . Within t h i r t y (30) days 

following receipt of such notice by the other parties hereto, the 

party desiring to surrender such working interests Insofar as they 

a f f e c t such land may proceed to surrender the same i f such r i g h t 

is reserved i n the leases or operating agreement, unless any other 

party or parties hereto have, w i t h i n said 30-day period, given 

w r i t t e n notice to the party desiring to surrender that they desire 

an assignment of said working interests insofar as they cover said 

land. In such event the party desiring to surrender shall assign, 

without express or implied warranty of t i t l e , and subject to e x i s t 

ing covenants, contracts and reservations, a l l i t s interest i n such 

working interests insofar as they cover such land and the w e l l s , 

material and equipment located thereon, to the party or parties de

s i r i n g an assignment. Thereupon such assigning party shall be re

lieved from a l l obligations thereafter accruing (but not theretofore 

accrued) hereunder with respect to the i n t e r e s t assigned. From and 

a f t e r the making of such assignment, the assigning party s h a l l have 

no further interest i n the property assigned but s h a l l be e n t i t l e d 

to receive from the assignees payment for i t s i n t e r e s t therein i n 

an amount equal to the salvage value of any salvable material located 

on said land. I f such assignment shall run i n favor of more than 

one party hereto, the i n t e r e s t covered s h a l l be shared by such parties 

i n the proportions that the i n t e r e s t of each party assignee i n the 

lands committed to the Unit Agreement bears to the t o t a l i n t e rest 

of a l l parties assignee i n the lands committed to the Unit Agreement. 

18. TAXES 

Unit Operator s h a l l , for the j o i n t account, render for ad 
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insofar as they relate to lands located w i t h i n a p a r t i c i p a t i n g 

area. However, should any party hereto at any time desire to sur

render any of the o i l and gas leases or operating agreements subject 

hereto, or any interest t h e r e i n , insofar as they cover lands located 

outside such a p a r t i c i p a t i n g area but w i t h i n the u n i t area, i t s h a l l 

n o t i f y a l l other parties hereto in w r i t i n g . Within t h i r t y (30) days 

following receipt of such notice by the other parties hereto, the 

party desiring to surrender such working interests insofar as they 

a f f e c t such land may proceed to surrender the same i f such r i g h t 

is reserved i n the leases or operating agreement, unless any other 

party or parties hereto have, w i t h i n said 30-day period, given 

w r i t t e n notice to the party desiring to surrender that they desire 

an assignment of said working interests insofar as they cover said 

land. In such event the party desiring to surrender shall assign, 

without express or Implied warranty of t i t l e , and subject to e x i s t 

ing covenants, contracts and reservations, a l l i t s interest i n such 

working interests insofar as they cover such land and the w e l l s , 

material and equipment located thereon, to the party or parties de

s i r i n g an assignment. Thereupon such assigning party shall be re

lieved from a l l obligations thereafter accruing (but not theretofore 

accrued) hereunder with respect to the i n t e r e s t assigned. From and 

af t e r the making of such assignment, the assigning party s h a l l have 

no further interest i n the property assigned but s h a l l be e n t i t l e d 

to receive from the assignees payment for i t s i n t e r e s t t h e r e i n i n 

an amount equal to the salvage value of any salvable material located 

on said land. I f such assignment shall run i n favor of more than 

one party hereto, the i n t e r e s t covered shall be shared by such parties 

In the proportions that the interest of each party assignee i n the 

lands committed to the Unit Agreement bears to the t o t a l i n t e rest 

of a l l parties assignee i n the lands committed to the Unit Agreement. 

18. TAXES 

Unit Operator s h a l l , for the j o i n t account, render for ad 

-20-



valorem tax purposes the e n t i r e working interests i n the u n i t area 

of a l l parties hereto and a l l personal property used in connection 

with operations hereunder, or such part thereof as may at any time 

be subject to ta x a t i o n . Unit Operator shall also pay a l l such ad 

valorem taxes, at the time and in the manner required by law, which 

may be assessed upon or against a l l or any portion of such working 

interests and personal property. Each party s h a l l pay i t s proport

ionate part of the t o t a l taxes so paid and expenses incurred i n 

connection w i t h the rendering and payment thereof i n accord with 

Accounting Procedure, Exhibit A. Nothing herein shall r e l i e v e any 

Working Interest Owner of the consequence of any loss of t i t l e 

occasioned by f a i l u r e of the landowner to pay ad valorem taxes levied 

against the land to which i t s working i n t e r e s t r e l a t e s . 

19. EMPLOYEES. 

The number of employees, the selection of such employees, 

the hours of labor and the compensation for service to be paid any 

and a l l such employees shall be determined by the Unit Operator. 

Such employees shall be employees of Unit Operator. 

20. LIABILITIES. 

The l i a b i l i t y of the parties hereunder shall be several 

and not j o i n t or c o l l e c t i v e . Each party s h a l l be responsible only 

for i t s obligations as herein set out and shall be l i a b l e only for 

i t s proportionate share of the cost of developing and operating the 

u n i t area as determined by the provisions hereof. 

21. FORCE MAJEURE. 

This agreement and the respective r i g h t s and obligations 

of the parties hereunder sh a l l be subject to a l l v a l i d and applicable 

State and Federal laws, r u l e s , regulations and orders, and i n the 

event t h i s agreement, or any provision thereof, is or the operations 

contemplated thereby are found to be inconsistent w i t h or contrary 

to any such law, r u l e , regulation or order, the l a t t e r shall be 
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deemed to control and t h i s agreement shall be regarded as modified 

accordingly and as so modified shall continue i n f u l l force and 

e f f e c t . Unit Operator shall not be l i a b l e for any loss of property 

or of time caused by s t r i k e s , r i o t s , f i r e s , tornadoes, floods, i n 

abili t y to obtain tubular goods or other required materials or services 

or for any other cause beyond the reasonable control of Unit Operator 

in the exercise of due diligence, 

22. NOTICES. 

A l l notices that are required or authorized to be given 

hereunder shall be given i n w r i t i n g by United States mail or Western 

Union telegram, postage or charges prepaid, and addressed to the 

party to whom such notice is to be given at the address indicated 

for such party opposite i t s signature hereto. The o r i g i n a t i n g notice 

to be given under any provision hereof shall be deemed given only 

when received by the party to whom such notice i s directed, and the 

time for such party to give any response thereto s h a l l run from the 

date the o r i g i n a t i n g notice is received. The second or any subsequent 

responsive notice shall be deemed given when deposited i n the United 

States post o f f i c e or w i t h the Western Union Telegraph Company w i t h 

postage or charges prepaid. 

23. FAIR EMPLOYMENT PRACTICES. 

Unit Operator shall not discriminate against any employee 

or applicant for employment because of race, creed, color or national 

o r i g i n and an i d e n t i c a l provision shall be incorporated i n a l l sub

contracts . 

24. UNLEASED INTERESTS. 

Should the owner of any unleased in t e r e s t i n lands l y i n g 

w i t h i n the u n i t area become a party to the Unit Agreement and t h i s 

agreement, such unleased in t e r e s t s h a l l be treated, f o r a l l purposes 

of t h i s agreement, as i f there were an o i l and gas lease covering 

such unleased interest on a form providing f o r the usual and customary 

one-eighth (1/8) r o y a l t y and containing the usual and customary "lesser 

int e r e s t clause". This agreement shall i n no way a f f e c t the r i g h t of 
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the owner of any such unleased interest to receive an amount or 

share of un i t i z e d substances equivalent to the r o y a l t y which would 

be payable or due under the terms of the Unit Agreement i f such un

leased i n t e r e s t were subject to such an o i l and gas lease. 

of the e f f e c t i v e date of the Unit Agreement and shall remain in f u l l 

force and ef f e c t during the l i f e of such Unit Agreement. The terms 

hereof s h a l l be considered as covenants running w i t h the ownership 

of working in t e r e s t committed hereto and shall be binding upon the 

heir s , personal representatives, successors and assigns of the p a r t i 

hereto. 

same force and e f f e c t as i f a l l parties executing any counterpart 

hereof had executed one o r i g i n a l document. I t s h a l l be binding upon 

a l l parties executing any counterpart hereof whether or not signed 

by a l l parties l i s t e d below as owning working i n t e r e s t s . Any partjr 

owning working interests w i t h i n the u n i t area may execute t h i s agree 

ment at any time p r i o r to i t s e f f e c t i v e date. Any such Working 

Interest Owner desiring to j o i n subsequent to the e f f e c t i v e date 

hereof shall be permitted to j o i n only In accord w i t h such terms 

and conditions as may then be agreeable to the Unit Operator. 

25. EFFECTIVE DATE AND TERM. 

This Unit Operating Agreement shall become e f f e c t i v e as 

26. EXECUTION BY COUNTERPARTS. 

This agreement may be executed i n counterparts w i t h the 

EXECUTED as of the day and year f i r s t above w r i t t e n . 

A t t e s t : EL PASO NATURAL CAS COMPANY 

Bassett Tower 
El Paso, Texas 

UNIT OPERATOR AND WORKING INTEREST OWNER 
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KSBBD 601 T5>LV*roRKi,ANHoc«oA EXHIBIT " A " M o d e l F o r m - p A S ° 1 9 4 9 - 1 

Attached to and made a part of... V M L . 9 ^ T . ^ i . m . . M l e e m e n t 
San _Jtian_30-4 Unit Area . Dated ŷ pyyŷ y -2 7 , 1953 

ACCOUNTING P R O C E D U R E 
(UNIT AND JOINT L E A S E OPERATIONS) 

I . G E N E R A L PROVISIONS 
1. Definitions 

The term "joint property" as herein used shall be construed to mean the subject area covered by the agreement 
to which this "Accounting Procedure" is attached. 
The term "Operator" as herein used shall be construed to mean the party designated to conduct the development 
and operation of the leased premises for the joint account. 
The term "Non-Operator" as herein used shall be construed to mean any one or more of the non-operating 
parties. 

2. Statements and Billings 
Operator shall b i l l Non-Operator on or before the last day of each month for its proportionate share of costs and 
expenditures during the preceding month. Such bills w t i l be accompanied by statements, reflecting the total 
costs and charges as set for th under Sub-Paragraph C below: 
A. Statement in detail of al l charges and credits to the joint account. 
B. Statement of al l charges and credits to the joint account, summarized by appropriate classifications indica

tive of the nature thereof. 
C. Statements, as follows: 

(1) Detailed statement of material ordinarily considered controllable by Operators of oil and gas properties; 
(2) Statement of al l other charges and credits to the joint account summarized by appropriate classifications 

indicative of the nature thereof; and 
(3) Statement of any other receipts and credits. 

3. Payments by Non-Operator 
Each party shall pay its proportion of al l such bills w i t h i n f i f teen (15) days after receipt thereof. I f payment 
is not made wi th in such time, the unpaid balance shall bear interest at the rate of six per cent (6%) per annum 
unt i l paid. 

4. Audits 
Payment of any such bills shall not prejudice the r ight of Non-Operator to protest or question the correctness 
thereof. A l l statements rendered to Non-Operator by Operator during any calendar year shall be conclusively 
presumed to be true and correct after eighteen months fol lowing the close of any such calendar year, unless 
wi th in said eighteen months period Non-Operator takes writ ten exception thereto and makes claim on Operator 
for adjustment. Failure on the part of Non-Operator to make claim on Operator for adjustment wi th in such 
period shall establish the correctness thereof and preclude the f i l i ng of exceptions thereto or the making of 
claims for adjustment thereon. A Non-Operator, upon notice in wr i t ing to Operator and al l other Non-
Operators, shall have the right to audit Operator's accounts and records relating to the accounting hereunder, 
wi th in eighteen months next fol lowing the close of any calendar year. Non-Operator shall have s;ix months next 
following the examination of the Operator's records wi th in which to take wri t ten exception to and make any 
and al l claims on Operator. The provisions of this paragraph shall not prevent adjustments resulting f rom the 
physical inventory of property as provided for in Section V I , Inventories, hereof. 

I I . DEVELOPMENT AND OPERATING CHARGES 
Subject to limitations hereinafter prescribed, Operator shall charge the joint account wi th the following items: 

1. Rentals and Royalties 
Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid 
direct to royalty owners by the purchaser of the oil , gas, casinghead gas, or other products. 

2. Labor, Transportation, and Services 
Labor, transportation, and other services necessary for the development, maintenance, and operation of the joint 
property. Labor shall include (A) Operator's cost of vacation, sickness and disability benefits of employees, and 
expenditures or contributions imposed or assessed by governmental authority applicable to such labor, and 
(B) Operator's current cost of established plans for employees' group l i fe insurance, hospitalization, pension, 
retirement, stock purchase, th r i f t , bonus, and other benefit plans of like nature, applicable to Operator's f ield 
payroll; provided that the charges under Part (B) of this paragraph shall not exceed f ive per cent (5%) of the 
total of such labor charged to the joint account. 

3. Material 
Material, equipment, and supplies purchased or furnished by Operator, for use of the joint property. So far as 
i t is reasonably practical and consistent w i t h efficient and economical operation, only such material shall be 
purchased for or transferred to the joint property as required for immediate use, and the accumulation of surplus 
stocks shall be avoided. 

4. Moving Material to Joint Property 
Moving material to the joint property f rom Vendor's or f rom Operator's warehouse in the district or f r o m the 
other properties of Operator, but in either of the last two events no charge shall be made to the joint account 
for a distance greater than the distance f r o m the nearest reliable supply store or railway receiving point where 
such material is available, except by special agreement w i th Non-Operator. 



5. Moving Surplus Material from Joint Property 
Moving surplus material from the joint property to outside vendees, if sold f.o.b. destination, or minor returns 
to Operator's warehouse or other storage point. No charge shall be made to the joint account for moving major 
surplus material to Operator's warehouse or other storage point for a distance greater than the distance to the 
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no 
charge shall be made to the joint account for moving material to other properties belonging to Operator, except 
by special agreement with Non-Operator. 

6. Use of Operator's Equipment and Facilities 
Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph 4, of 
Section HI, "Basis of Charges to Joint Account." 

7. Damages and Losses 
Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through the 
exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damage or losses in
curred by fire, storm, flood, or other natural or accidental causes as soon as practicable after report of the same 
has been received by Operator. 

8. Litigation, Judgments, and Claims 
Al l costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the 
joint interests, including attorney's fees and expenses as hereinafter provided, together with all judgments ob
tained against the joint account or the subject matter of this agreement; actual expenses incurred by any party 
or parties hereto in securing evidence for the purpose of defending against any action or claim prosecuted or urged 
against the joint account or the subject matter of this agreement. 
A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests here

under may be handled by the legal staff of one or more of the parties hereto, and a charge commensurate 
with the services rendered may be made against the joint account, but no such charge shall be made until 
approved by the legal department of or attorneys for the respective parties hereto. 

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the ma
jority of the interests hereunder. 

9. Taxes 
All taxes of every kind and nature assessed upon or in connection with the properties which are the subject of 
this agreement, the production therefrom or the operation thereof, and which taxes have been paid by the 
Operator for the benefit of the parties hereto. 

10. Insurance 
A. Premiums paid for insurance carried for the benefit of the joint account, together with all expenditures in

curred and paid in settlement of any and all losses, claims, damages, judgments, and other expenses, in
cluding legal services, not recovered from insurance carrier. 

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settle
ment of any and all losses, claims, damages, judgments, and any other expenses, including legal services, 
sball be charged to the joint account. 

11. D i s t r i c t and Camp Expense 
D i s t r i c t and camp expense which shall be in lie u of salaries 
and expenses of Operator's D i s t r i c t Superintendent and other 
general d i s t r i c t or f i e l d employees serving the j o i n t property, 
whose time is not allocated direct to the j o i n t property, and 
a proportionate share of maintaining and operating a d i s t r i c t 
o f f i c e and a l l necessary camps, including housing f a c i l i t i e s 
for employees i f necessary, in conducting the operations on 
the j o i n t property and other leases owned and operated by 
Operator in the same l o c a l i t y ; and Operator shall have the 
r i g h t to assess against the j o i n t property covered hereby the 
following charges: 

A. $175.00 per month per d r i l l i n g w e l l , beginning on 
the date the well is spudded and terminating when 
i t is on production or is plugged, as the case may 
be, except that no charge shall be made during the 
suspension of d r i l l i n g operations for f i f t e e n (15) 
or more consecutive days. 

B„ $25.00 per well per month for the f i r s t f i v e (5) 
producing wells. 

Co $20.00 per well per month for the second f i v e (5) 
producing wells. 

D. $15.00 per well per month for a l l producing wells 
over ten (10). 

Ec Status of wells shall be determined in accordance 
with provisions of Item 12 E of thi s Exhibit. 
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dar month, it shall not be included in the overhead schedule for such month. 
(6) Salt water disposal wells shall not be included in overhead schedule. 



5. Moving Surplus Material from Joint Property 
Moving surplus material from the joint property to outside vendees, if sold f.o.b. destination, or minor returns 
to Operator's warehouse or other storage point. No charge shall be made to the joint account for moving major 
surplus material to Operator's warehouse or other storage point for a distance greater than the distance to the 
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no 
charge shall be made to the joint account for moving material to other properties belonging to Operator, except 

11. District and Camp Expense 
A proportionate share of the salaries and expenses of Operator's District Superintendent and other general 
district or field employees serving the joint property, whose time is not allocated direct to the joint property, 
and a proportionate share of maintaining and operating a district office and all necessary camps, including 
housing facilities for employees if necessary, in conducting the operations on the joint property and other 
leases owned and operated by Operator in the same locality. The expense of, less any revenue from, these 
facilities shall include depreciation or a fair monthly rental in lieu of depreciation on the investment. Such 
charges shall be apportioned to all leases served on some equitable basis consistent with Operator's accounting 
practice. 

Overhead charges, which shall be in lieu of any charges for any part of the compensation or salaries paid to 

or field office expenses incurred in operating any such properties, or any other expenses of Operator incurred 
in the development and operation of said properties; and Operator shall have the right to assess against the 
joint property covered hereby the following overhead charges: 
A. $.17.5,00 per month for each drilling we l l beginning on the date the well is spudded and 
terminating when it is on production or is plugged, as the case may be, except that no charge shall be made 
during the suspension of drilling operations for fifteen (15) or more consecutive days. 
B. $.w.5_A0_0 p e r w e i i per month for the first five (5) producing wells. 
C. $.2.5L»-Q£1 - per well per month for the second five (5) producing wells. 
D. $2Q r€>Q per well per month for all producing wells over ten (10). 
E. In connection with overhead charges, the status of wells shall be as follows: 

(1) In-put or key wells shall be included in overhead schedule the same as producing oil wells. 
(2) Producing gas wells shall be included in overhead schedule the same as producing oil wells. 
(3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped from 

overhead schedule at the time the shutdown is effected. When such wells are plugged, overhead shall 
be charged at the producing well rate during the time required for the plugging operation. 

(4) Wells being plugged back or drilled deeper shall be included in overhead schedule the same as dr i l l 
ing wells. 

(5) Various wells may be shut down temporarily and later replaced on production. I f and when a well 
is shut down (other than for proration) and not produced or worked upon for a period of a fu l l calen
dar month, it shall not be included in the overhead schedule for such month. 

(6) Salt water disposal wells shall not be included in overhead schedule. 

12. Overhead 
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F. The above overhead schedule on producing wells shall be applied to individual leases; provided that, 
whenever leases covered by this agreement are operated as a unitized project in the interest of economic 
development, the schedule shall be applied to the total number of wells, irrespective of individual leases. 

G. The above specific overhead rates may be amended from time to time by agreement between Operator 
and Non-Operator if, in practice, they are found to be insufficient or excessive. 

13. Warehouse Handling Charges 
None 

14. Other Expenditures 
Any other expenditure incurred by Operator for the necessary and proper development, maintenance, and 
operation of the joint property. 

HI. BASIS OF CHARGES TO JOINT ACCOUNT 
1. Purchases 

Material and equipment purchased and service procured shall be charged at price paid by Operator, after de
duction of all discounts actually received. 

2. Material Furnished by Operator 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, 
except that Operator may furnish such material from Operator's stocks under the following conditions: 
A. New Material (Condition "A") 

(1) New material transferred from Operator's warehouse or other properties shall be priced f. o. b. the 
nearest reputable supply store or railway receiving point, where such material is available, at current 
replacement cost of the same kind of material. This wi l l include material such as tanks, rigs, pumps, 
sucker rods, boilers, and engines. Tubular goods (2" and over), shall be priced on carload basis effective 
at date of transfer and f. o. b. railway receiving point nearest the joint account operation, regardless 
of quantity transferred. 

(2) Other material shall be priced on basis of a reputable supply company's Preferential Price List ef
fective at date of transfer and f. o. b. the store or railway receiving point nearest the joint account 
operation where such material is available. 

(3) Cash discount shall not be allowed. 
B. Used Material (Condition "B" and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning 
shall be classed as Condition "B" and priced at 75% of new price. 

(2) Material which cannot be classified as Condition "B" but which, 
(a) After reconditioning wil l be further serviceable for original function as good second hand material 

(Condition "B"), or 
(b) Is serviceable for original function but substantially not suitable for reconditioning, 
shall be classed as Condition "C" and priced at 50% of new price. 

(3) Material which cannot be classified as Condition "B" or Condition "C" shall be priced at a value com
mensurate with its use. 

(4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at applicable 
percentage of knocked-down new price. 

3. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; 
and, in case of defective material, credit shall not be passed until adjustment has been re. ived by Operator 
from the manufacturers or their agents. 

4. Operator's Exclusively Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by 
Operator: 
A. Water service, fuel gas, power, and compressor service: At rates commensurate with cost of providing and 

furnishing such service to the joint account but not exceeding rates currently prevailing in the field where 
the joint property is located. 

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should 
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or some 
other recognized organization, as recommended uniform charges against joint account operations and revised 
from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating 
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the 
joint account operations. Truck, tractor, and pulling unit rates shall include wages and expenses of driver. 

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's 
fully owned machinery or equipment which shall be ample to cover maintenance, repairs, depreciation, 
and the service furnished the joint property; provided that such charges shall not exceed those currently 
prevailing in the field where the joint property is located. 

D. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge. 
E. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL 

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand 
material. Derricks, tanks, buildings, and other major items shall not be removed by Operator from the joint 
property without the approval of Non-Operator. Operator shall not sell major items of material to an outside 
party without giving Non-Operator an opportunity either to purchase same at the price offered or to take Non-
Operator's share in kind. 
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1. Material Purchased by Operator 
Material purchased by Operator shall be credited to the joint account and included in the monthly statement 
of operations for the month in which the material is removed f rom the joint property. 

2. Material Purchased by Non-Operator 
Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to Operator 
immediately fol lowing receipt of invoice. The Operator shall pass credit to the joint account and include the 
same in the monthly statement of operations. 

3. Division in Kind 
Division of material i n kind, i f made between Operator and Non-Operator, shall be in proportion to their re
spective interests in such material. Each party w i l l thereupon be charged individually w i t h the value of the 
material received or receivable by each party and corresponding credits w i l l be made by the Operator to the 
joint account, and such credits shall appear in the monthly statement of operations. 

4. Sales to Outsiders 
Sales to outsiders of material f r o m the joint property shall be credited by Operator to the joint account at the 
net amount collected by Operator f r o m Vendee. Any claims by Vendee for defective material or otherwise 
shall be charged back to the joint account, i f and when paid by Operator. 

V. BASIS 0 T 1ICING M A T E R I A L T R A N S F E R R E D FROM JOINT ACCOUNT 
Material purchased by eitner Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be 
valued on the fol lowing basis: 

1. New Price Defined 
New price as used in the fol lowing paragraphs shall have the same meaning and application as that used 
above in Section I I I , "Basis of Charges to Joint Account." 

2. New Material 
New material (Condition " A " ) , being new material procured for the joint account but never used thereon, at 
100% of current new price. 

3. Good Used Material 
Good used material (Condition " B " ) , being used material in sound and serviceable condition, suitable for reuse 
without reconditioning, 
A. A t 75% of current new price i f material was charged to joint account as new, or 
B. A t 75% of current new price less depreciation consistent w i t h their usage on and service to the joint prop

erty, i f material was originally charged to the joint property as secondhand at 75% of new price. 

4. Other Used Material 
Used Material (Condition "C") , being used material which 
A. Af te r reconditioning w i l l be fur ther serviceable for original function as good secondhand material (Con

dition " B " ) , or 
B. Is serviceable for original function but substantially not suitable for reconditioning, 
at 50% of current new price. 

5. Bad-Order Material 
Used material (Condition " D " ) , being material which cannot be classified as Condition " B " or Condition "C", 
shall be priced at a value commensurate w i t h its use. 

6. Junk 
Junk (Condition "E") , being obsolete and scrap material, at prevailing prices. 

7. Temporarily Used Material 
When the use of material is of a temporary nature and its service to the joint account does not jus t i fy the re
duction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that w i l l leave a 
net charge to the joint account consistent w i th the value of the service rendered. 

VI. INVENTORIES 

1. Periodic Inventories 
Periodic inventories shall be taken by Operator of the joint account material, which shall include a l l such 
material as is ordinarily considered controllable by operators of oi l and gas properties. 

2. Notice 
Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is to 
begin, so that Non-Operator may be represented when any inventory is taken. 

3. Failure to be Represented 
Failure of Non-Operator to be represented at the physical inventory shall bind Non-Operator to accept the 
inventory taken by Operator, who shall in that event furnish Non-Operator w i t h a copy thereof. 

4. Reconciliation of Inventory 
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a 
list of overages and shortages shall be jointly determined by Operator and Non-Operator. 

5. Adjustment of Inventory 
Inventory adjustments shall be made by Operator w i t h the joint account for overages and shortages, but Oper
ator shall only be held accountable to Non-Operator for shortages due to lack of reasonable diligence. 

6. Special Inventories 
Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of 
interest i n the joint property, and i t shall be the duty of the party selling to not i fy a l l other parties hereto as 
quickly as possible after the transfer of interest takes place. I n such cases both the seller and the purchaser 
shall be represented and shall be governed by the inventory so taken. 



Witness: EL PASO NATURAL GAS COMPANY 

Assistant Secretary 

B&ssett Tower 
El Paso, Texas 

A t t e s t : 

A s s i s t a n t Secretary 

B a r t l e s v i l l e , Oklahoma 

A t t e s t : 

1313 L iber ty Bank Building 
Oklahoma C i t y , Oklahoma 

A t t e s t : 

1404 Republic Bank 
D a l l a s , Texas 

A t t e s t : 

A_ 

Assistant Secretary 

P. O. Box 5 m y , 

Witness: 

Vice President 

PHIL OLEUM COMPANY <&z*y> 

r es id en t H. E. KOOMIAM" 
0 

BLACKWOOD & NICHOLS COMPANY 

9/. 

r 
¥j-ce President- ~? 

GENERAL AMERICAN OIL CO. OF TEXAS 

By. ^ 
Vice President 

STANOLIND OIL AND GAS COMPANY 

T . H. McElvain 

220 Shelby St. 
Santa Fe, New Mexico 

Witness: 

220 Shelby St. 
Santa Fe, New Mexico 

Witness : 

Catherine B. McElvain 

J . R . Afcercrombie 

Abercrombie 

Forres t B. Mi H e r 

220 Shelby S t . 
Santa F c , New Mexico Mabelle M. M i l l e r 



Witness: 
W. Ea Alsup 

Alsup 

Witness: 

616 East Palace 
Santa Fe, New Mexico 

Quinn 

WORKING INTEREST OWNERS 



ACKNOWLEDGMENT 

STATE OF OKLAHOMA ) 
) ss. 

COUNTY OF OKLAHOMA) 

Before me, the undersigned, a No ta ry Public i n and f o r 

said State, on this 24th day of July, 1953, persona l ly appeared F . G„ 

Blackwood, a general par tner of Blackwood & Nichols Company, to me 

known to be the ident ica l person who executed the w i t h i n and foregoing 

ins t rument on behalf of said Blackwood & Nichols Company, and ack

nowledged to me that he executed the same as his f r e e and voluntary 

act and deed, and as the f r e e and voluntary act and deed of said p a r t 

nersh ip , f o r the uses and purposes there in set f o r t h . 

No ta ry Public 

My commiss ion expires January 24, 1954. 



STATE OF ) 

COUNTY OF - n o v ) 

On this , day of /h^A-<-̂ . f 195 before me appeared 
H. F. STEEH e . to me personally known, who, being by me 
duly sworn, did say that he is the l / fCfc President of El Paso Natural r-s f>mnanu 

and that the seal affixed to said instrument is the corporate 
seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 
H. ?. STFFW acknowledged said instrument to be the free act and deed of 

said corporation. 

IN WITNESS WHEREOF, I have hereunto set ray hand and affixed my official seal 
the day and year in this certificate f i r s t above written. 

a,d fJr Cl Notary Public in and for 
% commfseion ^WsAuZ " " [ J , T e x M County, State of 

STATE OF ̂  •>-*-> **_ ) 

' r - ( 

COUNTY OF - ' - - j ) 

On this .Vx^ ̂ day of C ^ r j ^ ^ ^ ? , . ^ , 195 ̂  . before me appeared 
i/x î T y<L^^^-^^^• / ' / , to rae personally>lsjnown, who, bjaing by me 

duly sworn, did say that he is the -cA^ts President of t s A ^ ^ ^ ^ J , / ^ ^ J L ^ ^ ^ ^ 
L ^ >yy? t^^—, and that the seal affixed to said instrument is the corporate 
seal of said ̂ corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 

~s*\ ^-.^--acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate f i r s t above written. 

My commission expires: 

u\j Commission Expires Aug. 1,1955 

STATE OF S-^^^-^-v^ ) 
A 0 ( 

COUNTY OF ) 

On this 0 Q ̂  day of ^w^oo , 195_£ t before me appeared 
U- A- A-OMIUIAM , to me personally known, who, being by me 

duly sworn, did lay that he is the Vice President of STANOLIND OIL AND GAS COMPANY 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 
(/• nt- ^-oSjuuliA.̂  acknowledged said instrument to be the free act and deed of 

said corporation^ 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate f i r s t above written. 

•1 m • • - ~- •" ' —' — " —"-̂— • 
Notary Public in and forrv/ -,\^y 

County, State of J-ztr.-^^s, 

> iy c c :; si s s i on expire s: 

My Commission Expires October 4, 1955 
2K 

Notary Public in and for f 

^oxnrcy, State of (\L&Ju*sh<r* 



STATE OF TJL^ltX-^ ) 
( 

COUNTY OF ^ v ^ t A - J ) 

On this J 0' day of 
GWW SIMPSON 

195 before me appeared 
me personally known, who, being by me 

duly"~Woi^7~ did—say that he is the VICE.̂  " President of RF;NERAL AMERICAN OIL COMPANY OF TEXAS 
and that the seal affixed to said instrument i s the corporate 

seal of said corporation, and that said instrument was signed and sealed i n behalf 
of said corporation by authority of i t s board of directors, and said 

GORDON SIMPSON acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate f i r s t above written. 

My commission expires: 

STATE OF 

COUNTY OF 

Jotary Mblig^dLn and for" 
County,^State of 

MASV JANE Kirs. f,r o t g r y p u b ] j c 

Dallas County, 'ioxai 

On this day of , 195 , before me appeared 
, to me personally known, who, being by me 

duly sworn, did say that he is the President of 
and that the seal affixed to said instrument i s the corporate 

seal of said corporation, and that said instrument was signed and sealed i n behalf 
of said corporation by authority of i t s board of directors, and said 

acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate f i r s t above written. 

My commission expires; 

Notary Public i n and for 
County, State of 

STATE OF ) 
( 

COUNTY OF ) 

On this day of 195 , before me appeared 
, to me personally known, who, being by me 

duly sworn, did say that he is the President of 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of i t s board of directors, and said 

acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year in this certificate f i r s t above written. 

»* Iy c o" ni s s i on expire s : 

Notary Public i n and for 
County, State of 



) STATE OF 
<:S Y ) SS 

COUNTY OF A c A ^ ^ ~4~e^ ) 

On this 11 ~~~ day of \CJCO-^>_-3 . 19 £ "3 . birfyre 

me personally appeared /W-̂e_=» ^~7_l-<JL/in/^ 

to me known to be the person's descrjtbad in ani who executed the 
goina-..JLnstr«ment, and acknowledged thaOqL<ij>-j executed the same as 

X j~sLc^<L^ free act and deed0 ~ [ 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal the day and year In this certificate above written* 

ire-

My commission expires: 
M.-j commission empires Dec. 12, 195S Notary Public in gand for ̂ "d^"j\j -~AQ_, 

County, State of P\«_<_^ <f/y^ _-./.* <- -

STATE OF ) 
) SS 

COUNTY OF jf 

On this day of . 19 __, before 

me personal ly appeared _____ 

to me known to be the person described ln and who executed the 
foregoing instruaent, and acknowledged that executed the same as 

free act and deedo 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written. 

My commission expires: 
Notary Public in and for __ 
County, State of _____________ 

STATE OF ) 
) SS 

COUNTY OF ) 

On this day of ... 19__ _, before 

me personally appeared ' 

to me known to be the person described in and who executed the fore-
going instrument, and acknowledged that _execated the sa»e as 

free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal the day and year in this certificate above written. 

My commission expires: 



RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT UNDER 
UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE 

SAN JUAN UNIT AREA 

In consideration of the execution of the Unit Operating 
Agreement under Unit Agreement for the Development and Operation of 
the said San Jaftfh ̂ 7-> / Unit Area, in form approved by the Secretary 
of the Interior, the undersigned owners of lands or leases or interests 
therein presently held or which may arise under existing option agree
ments or other interests in production covered by said Unit Operating 
Agreement, each to the extent of his or her particular ownership or 
interest, as may appear, have consented to the inclusion of said lands 
within the Unit Area therein defined, and do hereby approve, adopt and 
rat i f y the said Unit Operating Agreement in the form and as submitted 
to the United States Geological Survey In connection with the submission 
of Unit Agreement for the Development and Operation of the said Unit Area. 

This Ratification and Joinder of Unit Operating Agreement may 
be executed in any number of counterparts with the same force and effect 
as I f a l l parties had signed the same document and shall be binding 
upon a l l those who execute a counterpart hereof, regardless of whether 
or not i t is executed by a l l other parties owning or claiming an interest 
in the lands affected hereby, and when so executed shall be binding 
upon the undersigned, his or her successors or assigns, subject to a l l 
the terms, provisions and conditions of said Unit Operating Agreement. 

ADDRESS SIGNATURE 

12-1.7 Shafter Street. 

San Mateo, Calif. 

Date: July 8. 1Q53 

Date: 



STATE OF 

COUNTY OF 

) 

) SS. 
) 

On this day of . 195 , before me 
appeared . to me personally known, who, 
being by me duly sworn, did say that he is the President of 

and that the seal affixed to said 
Instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
authority of i t s board of directors, and said ,_ 
acknowledged said instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my o f f i c i a l seal the day and year in this c e r t i f i c a t e f i r s t above written. 

My Commission expires: 

. Notary Public in and for 
County, 

State of 

STATE OFNew Mexico) 
) SS.: 

COUNTY OF Eddy ) 

On this 8th day of July , 195 3 before me 

appeared W. E. Alsup and Caroline J . Alsup 
his wife, to me known to be the persons described in and who executed 
the foregoing Instrument, and acknowledged to me they executed the same 
as their free act and deed. { I f ' ^ 

My Commission expires: 

STATE OF ) 
) SS.: 

COUNTY OF ) 

May 12, 1957 Notary Public in and for 
Eddy County, 

5t_ te of New Mexic o 

On this day of , 195 , before 

me personally appeared , a single 
person, to me known to be the person described in and who executed the 
foregoing instrument, and acknowledged to me that he executed 
the same as free act and deed. 

My Commission expires: ^^^^^^^^^^^^^^^ 

Notary Public in and for 
County, 

State of 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 
OF THE SAN JUAN 30-4 UNIT AREA, 

COUNTY OF RIO ARRIBA 
STATE OF NEW MEXICO 

This agreement entered into as of the <>2j^>/ day of 

yZY^y^^y 1953, by and between the parties subscrib-

ing, ratifying, or consenting hereto , and herein referred to as the 

"parties hereto", 

WITNESSETH: Whereas the parties hereto are the owners 

of working, royalty, or other o i l and gas interests In the tmit area 

subject to this agreement? and 

Whereas the Act of February 25, 1920, 41 Stat. 437, as amended 

by the Act of August 8, 1946, 60 Stat„ 950, 30 U„ S„ C. Sees. 181 et 

seq„, authorizes Federal lessees and their representatives to unite 

with each other, or jointly or separately with others, in collectively 

adopting and operating a cooperative or tmit plan of development or 

operation of any o i l or gas pool, f i e l d , or like area, or any part 

thereof, for the purpose of more properly conserving the natural re

sources thereof whenever determined and certified by the Secretary of 

the Interior to be necessary or advisable In the public interest; and, 

Whereas the Commissioner of Public Lands of the State of New 

Mexico is authorized by an act of the Legislature (Chapter 88, Laws 

1943, New Mexico Statutes 1941 Annotated, Sections 8-1138 to 8-1141) 

to consent to and approve the development or operation of lands of the 

State of New Mexico under this agreement ( i t is understood that as of 
» 

the eff ective date of this agreement, the unit area as such area i s 

hereinafter described does not embrace any lands of the State of New 

Mexicoj therefore, i t i s agreed by the parties signatory hereto and 

the Commissioner by his approval hereof and notwithstanding any pro

visions herein to the contrary that i t shall not be necessary to secure 

the approval or consent of the Commissioner nor to furnish the Com

missioner wi th any notice, demand or statement until the unit area is 



expanded or proposed to be expanded to embrace lands of the State 

of New Mexico or such lands are otherwise included or proposed to be 

included w i t h i n the u n i t area. In the event lands of the State of 

New Mexico are proposed to be included w i t h i n the u n i t area subsequent 

to the e f f e c t i v e date hereof, notice of such proposal shall be furnished 

to the Commissioner and his approval of such proposed inclusion obtained 

as hereinafter provided, i n the further event lands of the State of 

New Mexico are included w i t h i n the u n i t area as so approved, then a l l 

notices, demands, requests, consents and approvals required by the 

terms hereof s h a l l be thereafter tendered and secured)? and 

Whereas the Oil Conservation Commission of the State of New 

Mexico is authorized by an act of the Legislature (Chapter 72, Laws 

1935, New Mexico Statutes 1941 Annotated, Sections 69-201 et seq.) to 

approve t h i s agreement and the conservation provisions hereof; and 

Whereas the parties hereto hold s u f f i c i e n t interests i n the 

San Juan 30-4 Unit Area covering the land hereinafter described to give 

reasonably e f f e c t i v e control of operations therein; and 

Whereas i t is the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure o%her benefits obtainable 

through development and operation of the area subject to t h i s agreement 

under the terms, conditions, and l i m i t a t i o n s herein set f o r t h ; , 

Now, therefore, i n consideration of the premises and the 

promises herein contained, the parties hereto commit to t h i s agreement 

t h e i r respective interests i n the below-defined u n i t area, and agree 

severally among themselves, as follows: 

1. Enabling aet and regulations. 

The act of February 25, 1920, as amended, supra, and a l l 

v a l i d pertinent regulations, including operating and u n i t plan regulat

ions, heretofore issued thereunder or v a l i d pertinent and reasonable 

regulations hereafter issued thereunder are accepted and made a part 

of t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent w i t h the terms of t h i s agreement; and as to non-
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Federal lands, the o i l and gas operating regulations in e f f e c t as of 

the e f f e c t i v e date hereof governing d r i l l i n g and producing operations, 

not inconsistent w i t h the terms hereof or the laws of New Mexico are 

hereby accepted and made a part of t h i s agreement. 

2. Unit Area 

The following-described land is hereby designated and recog

nised as c o n s t i t u t i n g the u n i t area? 

New Mexico Principal Meridian 

Township 30 North, Range 4 West 
Sections 1 through 36, A l l 

Township 31 North, Range 4 West 
Sections 32 through 36, A l l 

containing 26,102.27 acres, more or less 

Exhibit A attached .hereto is a map showing the u n i t area and 

the boundaries and i d e n t i t y of t r a c t s and leases i n said area to the 

extent known to the Unit Operator. Exhibit B attached hereto i s a 

schedule showing to the extent known to the Unit Operator the acreage, 

percentage, and kind of ownership of o i l and gas Interests i n a l l land 

in the u n i t area. However, nothing herein or In said schedule or map 

s h a l l be construed as a representation by any party hereto as to the 

ownership of any interest other than such i n t e r e s t or interests as are 

shown In said map or schedule as owned by such party. Exhibits A and B 

s h a l l be revised by the Unit Operator whenever changes i n the u n i t area 

render such r e v i s i o n necessary, or when requested by the O i l and Gas 

Supervisor, hereinafter referred to as "Supervisor", or when requested 

by the Commissioner of Public Lands ©f the State of New Mexico, herein

a f t e r referred t© as "Commissioner", and not less than six copies of 

the revised exhibits shall be f i l e d w i t h the Supervisor and copies thereof 

shall be f i l e d w i t h the Commissioner and the New Mexico O i l Conservation 

Commission, hereinafter referred to as the "Commission". 

The above-described u n i t area shal1 when practicable be ex

panded to include therein any additional t r a c t or t r a c t s regarded as 

reasonably necessary or advisable for the purposes of t h i s agreement, 

or s h a l l be contracted to exclude lands net w i t h i n any p a r t i c i p a t i n g 

area whenever such expansion or contraction i s necessary or advisable 
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to conform with the purposes of t h i s agreement. Such expansion or 

contraction shall be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

Director of the Geological Survey, hereinafter referred to as "Director", 

or on demand of the Commissioner and/or the Commission, s h a l l prepare 

a notice of proposed expansion or contraction describing the contemplated 

changes i n the boundaries of the u n i t area, the reasons therefor, and 

the proposed e f f e c t i v e date thereof. 

(b) Said notice shall be delivered to the Supervisor and Com

missioner and/or the Commission, and copies thereof mailed to the la s t 

known address of each working interest owner, lessee, and lessor whose 

interests are a f f e c t e d , advising that 30 days w i l l be allowed for sub-

mission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n the pre

ceding item (b) hereof, Unit Operator sh a l l f i l e w i t h the Supervisor, 

Commissioner and the Commission evidence of mailing of the notice of 

expansion or contraction and a copy of any objections thereto which 

have been f i l e d w i t h the Unit Operator. 

(d) After due consideration of a l l pertinent information, 

the expansion or contraction s h a l l , upon approval by the D i r e c t o r , Com

missioner and the Commission, become e f f e c t i v e as of the date prescribed 

in the notice thereof. 

A l l land committed to t h i s agreement shall c o n s t i t u t e land re

ferred to herein as "unitized land" or "land subject to t h i s agreement". 

3. Unitized substances„ 

A l l o i l and gas i n any and a l l formations of the u n i t i z e d land 

are u n i t i z e d under the terms of t h i s agreement and herein are called 

"unitized substances". 

4. Unit Operator. 

El Paso Natural Gas Company, a Delaware corporation with o f f i c e s 

at El Paso, Texas, is hereby designated as Unit Operator and by signature 

hereto as Unit Operator agrees and consents to accept the duties, and 

obligations of Unit Operator for the discovery, development, and pro

duction of u n i t i z e d substances as herein provided. Whenever reference 

i s made herein to the Unit Operator, such reference means the Unit 
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Operator acting i n that capacity and not as an owner of interest i n 

un i t i z e d substances, and the term "working Interest owner" when used 

herein shall include or refer to Unit Operator as the owner of a work

ing i n t e r e s t when such an interest i s owned by i t . 

5o Resignation or removal of u n i t operator. 

Unit Operator shall have the r i g h t to resign at anytime p r i o r 

to the establishment of a p a r t i c i p a t i n g area or areas hereunder, but 

such resignation s h a l l not become e f f e c t i v e so as to release Unit Oper

ator from the duties and obligations of Unit Operator and terminate 

Unit Operator*s r i g h t s as such f o r a period of 6 months a f t e r notice 

of i n t e n t i o n to resign has been served by Unit Operator on a l l working 

in t e r e s t owners and the Di r e c t o r , Commissioner and the Commission, and 

u n t i l a l l wells then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y con

d i t i o n for suspension or abandonment whichever Is required by the Super

visor as to Federal lands and by the Commission as to other lands, 

unless a new Unit Operator sh a l l have been selected and approved and 

shall have taken over and assumed the duties and obligations of Unit 

Operator pr i o r to the expiration of said period. 

Unit Operator sh a l l have the r i g h t to resign i n l i k e manner 

and subject to l i k e l i m i t a t i o n s as above provided at any time a p a r t i c i 

pating area established hereunder is i n existence, but provided., however, 

u n t i l a successor u n i t operator is selected and approved as hereinafter 

provided, the working i n t e r e s t owners shall be j o i n t l y responsible for 

performance of the duties of u n i t operator, and shall not later than 

30 days before such resignation becomes e f f e c t i v e appoint a common agent 

to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit Oper

ator from any l i a b i l i t y f or any default by I t hereunder occurring 

pr i o r to the e f f e c t i v e date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the per

formance of i t s duties or obligations hereunder, be subject to 

removal by the same percentage vote of the owners of working interests 

determined i n l i k e manner as herein provided f o r the selection of 

a new Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice 
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thereof to the Director and Commissioner, 

The resignation or removal of Unit Operator tinder t h i s 

agreement shall not terminate i t s r i g h t , t i t l e , or i n t e r e s t as the 

owner of a working interest or other i n t e r e s t in u n i t i z e d substances, 

but upon the resignation or removal of Unit Operator becoming e f f e c t i v e , 

such Unit Operator shall deliver possession of a l l equipment, materials, 

and appurtenances used i n conducting the u n i t operations and owned 

by the working interest owners to the new duly q u a l i f i e d successor 

Unit Operator or to the owners thereof I f no such new Unit Operator 

is elected, to be used for the purpose of conducting u n i t operations 

hereunder. Nothing herein shall be construed as authorizing removal 

of any material, equipment and appurtenances needed for the preser

vation of any w e l l s . 

6. Successor u n i t operator. 

Whenever the Unit Operator shall tender his or i t s r e s i g 

nation as Unit Operator or shall be removed as hereinabove provided, 

the owners of the working interests i n the p a r t i c i p a t i n g area or 

areas according to t h e i r respective acreage interests i n such p a r t i c i 

pating area or areas, or u n t i l a p a r t i c i p a t i n g area shall have been 

established, the owners of the working interests according to t h e i r 

respective acreage interests i n a l l u n i t i z e d land, s h a l l by majority 

vote select a successor Unit Operator; Provided, That, i f a majority 

but less than 75 per cent of the working interests q u a l i f i e d to vote 

are owned by one party to t h i s agreement, a concurring vote of one 

or more additional working in t e r e s t owners shall be required to 

select a new operator. Such selection shall not become e f f e c t i v e 

u n t i l (a) a Unit Operator so selected shall accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and (b) the selection 

shall have been approved by the Director and Commissioner. I f no 

successor Unit Operator is selected and q u a l i f i e d as herein provided, 

the Director and Commissioner at t h e i r e l e c t i o n may declare t h i s 

u n i t agreement terminated. 
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7 o Accounting provisions and u n i t operating agreement. 

Costs and expenses incurred by Unit Operator in conducting 

u n i t operations hereunder shall be paid and apportioned among and 

borne by the owners of working i n t e r e s t s , a l l i n accordance w i t h 

the agreement or agreements entered into by and between the Unit 

Operator and the owners of working i n t e r e s t s , whether one or more, 

separately or c o l l e c t i v e l y . Any agreement or agreements, entered 

into between the working interest owners and the Unit Operator as 

provided i n t h i s section, whether one or more, are herein referred 

to as the "unit operating agreement". Such u n i t operating agreement 

shall also provide the manner in which the working interest owners 

shall be e n t i t l e d to receive t h e i r respective proportionate and 

allocated share of the benefits accruing hereto i n conformity w i t h 

t h e i r underlying operating agreements, leases, or other independent 

contracts, and such other r i g h t s and obligations as between Unit 

Operator and the working interest owners as may be agreed upon by 

Unit Operator and the working interest owners; however, no such 

un i t operating agreement shall be deemed either to modify any of 

the terms and conditions of t h i s u n i t agreement or to r e l i e v e the 

Unit Operator of any r i g h t or o b l i g a t i o n established under t h i s u n i t 

agreement, and i n case of any inconsistency or c o n f l i c t between 

the u n i t agreement and the u n i t operating agreement, t h i s u n i t 

agreement shall p r e v a i l . Three true copies of any u n i t operating 

agreement executed pursuant to t h i s section shall be f i l e d with the 

Supervisor. 

8. Rights and obligations of Unit Operator. 

Except as otherwise s p e c i f i c a l l y provided herein, the 

exclusive r i g h t , p r i v i l e g e , and duty of exercising any and a l l r i g h t s 

of the parties hereto which are necessary or convenient for pros

pecting f o r , producing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the 

u n i t i z e d substances are hereby delegated to and shall be exercised 

by the Unit Operator as herein provided. Acceptable evidence of 
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t i t l e to said r i g h t s shall be deposited with said Unit Operator, 

and together w i t h t h i s agreement, shall constitute and define the 

r i g h t s , p r i v i l e g e s , and obligations of Unit Operator. Nothing 

herein, however, shall be construed to transfer t i t l e to any land 

or to any lease or operating agreement, i t being understood that 

under t h i s agreement the Unit Operator, i n i t s capacity as Unit 

Operator, shall exercise the r i g h t s of possession and use vested 

in the parties hereto only for the purposes herein specified. 

9. D r i l l i n g to discovery. 

Within 60 days aft e r the e f f e c t i v e date hereof, the Unit 

Operator shall begin to d r i l l an adequate test well at a location 

selected by i t and approved by the Supervisor i f on Federal land 

or the Commission i f on State or Patented land unless on such e f f e c t 

ive date a well Is being d r i l l e d conformably w i t h the terms hereof, 

and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the Mesaverde 

or Pictured C l i f f s formation, as the case may be, has been tested 

or the Unit Operator shall at any time establish to the s a t i s f a c t i o n 

of the Supervisor i f on Federal land or the Commissioner i f on State 

land or the Commission i f on patented land that further d r i l l i n g 

of said well would be unwarranted or impracticable; provided, 

however, that Unit Operator shall not i n any event be required to 

d r i l l said well to a depth in excess of 6,000 f e e t . Within 30 days 

following completion of the aforesaid i n i t i a l test well upon the 

uni t area, Unit Operator shall commence the d r i l l i n g of an additional 

well and shall thereafter continue d r i l l i n g operations on the u n i t 

area, with not more than 30 days of elapsed time between the complet

ion of one well and the commencement of the next succeeding w e l l , 

u n t i l an aggregate of f i v e wells s h a l l . ^< LU^IJ im.1. ,, r -g,T̂ K~ri—.-j-i-g 

to t e a t the .Mesaverde formation and th£ej£-oX- *uc4v^wei Is to t e s t the 

Pictured C l i f f s formation, commenced aft e r July 1, 1952 (whether 

commenced before or after the e f f e c t i v e date of th i s agreement), 

shall have been d r i l l e d thereon to said depths at locations selected 
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by Unit Operator and approved by the Supervisor i f on Federal 

land or the Commissioner i f on State land or by the Commission i f 

on patented land, so spaced over the u n i t area as to determine so 

far as may be practicable the productive acreage and gas reserves 

in the Mesaverde, Pictured C l i f f s and shallower formations underlying 

said u n i t area. 

In the event none of the wells d r i l l e d pursuant to the 

above specified d r i l l i n g program results i n obtaining production 

in paying q u a n t i t i e s , then upon completion of the above-outlined 

d r i l l i n g program u n t i l the discovery of a deposit of u n i t i z e d sub

stances capable of being produced i n paying q u a n t i t i e s , the Unit 

Operator shall continue d r i l l i n g d i l i g e n t l y one well at a time, 

allowing not more than 6 months between the completion of one well 

and the beginning of the next w e l l , u n t i l a well capable of producing 

u n i t i z e d substances i n paying quantities is completed to the s a t i s 

f a c t i o n of said Supervisor i f on Federal land, or the Commissioner 

i f on State land, or the Commission i f on p r i v a t e l y owned land, 

or u n t i l i t is reasonably proved that the u n i t i z e d land is incapable 

of producing u n i t i z e d substances i n paying quantities i n the f o r 

mations d r i l l e d hereunder. Nothing i n t h i s section s h a l l be deemed 

to l i m i t the r i g h t of the Unit Operator to resign as provided in 

Section 5 hereof, or as requiring Unit Operator to commence or con

tinue any d r i l l i n g during the period pending such resignation 

becoming e f f e c t i v e i n order to comply with the requirements of t h i s 

section. The Director and Commissioner may modify the d r i l l i n g re

quirements of t h i s section by granting reasonable extensions of 

time when, i n t h e i r opinion, such action is warranted. 

Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of 

t h i s section, the Director, Commissioner and the Commission may, 

a f t e r reasonable notice to the Unit Operator, and each working 

interest owner, lessee, and lessor at t h e i r last known addresses, 

declare t h i s u n i t agreement terminated. 
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1°» Plan of further development and operation. 

Within 6 months a f t e r completion of a well capable of pro

ducing u n i t i z e d substances i n paying quantities or w i t h i n 6 months 

afte r completion of the d r i l l i n g program outlined i n Section 9 

above, whichever is the later date, the Unit Operator shall submit 

for the approval of the Supervisor, the Commissioner and the Commiss

ion an acceptable plan of development and operation for the u n i t i z e d 

land which, when approved by the Supervisor, the Commissioner and 

the Commission, sh a l l constitute the further d r i l l i n g and operating 

obligations of the Unit Operator under t h i s agreement for the period 

specified therein. Thereafter, from time to time before the expirat

ion of any e x i s t i n g plan, the Unit Operator shall submit for the 

approval of the Supervisor, the Commissioner and the Commission, a 

plan for an additional specified period for the development and 

operation of the u n i t i z e d land. Any plan submitted pursuant to t h i s 

section s h a l l provide for the exploration of the u n i t i z e d area and 

for the determination of the area or areas thereof capable of pro

ducing u n i t i z e d substances i n paying quantities i n each and every 

productive formation and shall be as complete and adequate as the 

Supervisor, the Commissioner and the Commission may determine to be 

necessary for timely development and proper conservation of the 

o i l and gas resources of the u n i t i z e d area and shall (a) specify 

the number and locations of any wells to be d r i l l e d and the proposed 

order and time for such d r i l l i n g ; and (b) to the extent practicable 

specify the operating practices regarded as necessary and advisable 

for proper conservation of natural resources. Separate plans may 

be submitted for separate productive zones, subject to the approval 

of the Supervisor, the Commissioner and the Commission. Said plan 

or plans shall be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to 

t h i s agreement. Reasonable diligence shall be exercised i n complying 

with the obligations of the approved plan of development. The 
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Supervisor and Commissioner are authorized to grant a reasonable 

extension of the 6-month period herein .prescribed for submission 

of an i n i t i a l plan of development where such action is j u s t i f i e d 

because of unusual conditions or circumstances. After completion 

hereunder of the d r i l l i n g program outlined i n Section 9 above, no 

further wells, except such as may be necessary to afford protection 

against operations not under t h i s agreement or such as may be s p e c i f i 

c a l l y approved by the Supervisor, the Commissioner and the Commission, 

sha l l be d r i l l e d except i n accordance w i t h a plan of development 

approved as herein provided. 

11 . P a r t i c i p a t i o n a f t e r discovery. 

(a) Mesaverde and Shallower Formations: 

That portion of the u n i t area lying above the base of the 

Mesaverde formation is hereby divided into D r i l l i n g Blocks containing 

320 acres each, more or less, which D r i l l i n g Blocks s h a l l constitute 

one-half sections, by government survey, the sections being divided 

by a lin e running north and south i n such manner that each D r i l l i n g 

Block shall be either the East Half (E/2) or the West Half (W/2) 

of each given section; provided, however, that in any instances of 

irr e g u l a r surveys that portion of a section which most nearly c o n s t i 

tutes either the East Half (E/2) or the West Half (W/2) shall c o n s t i 

tute a D r i l l i n g Block even though i t s acreage may be i r r e g u l a r , and 

provided further that any irregular s t r i p s or small t r a c t s shall 

attach to the adjacent D r i l l i n g Blocks to which they most l o g i c a l l y 

attach w i t h i n the l i m i t a t i o n s for D r i l l i n g Blocks as herein set 

f o r t h , and provided further that i n the event any portion of the 

area subject to t h i s agreement is not surveyed, Unit Operator shall 

project the survey from the nearest established government survey 

points for the purposes of t h i s agreement. 

Upon completion of a well capable of producing u n i t i z e d 

substances from the Mesaverde or shallower formation or as soon 

thereafter as required by the Supervisor or the Commissioner, the 

Unit Operator s h a l l determine whether said well i s capable of producing 
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u n i t i z e d substances i n paying quantities and shall advise the 

Supervisor, the Commissioner, the Commission and the working interest 

owners of i t s conclusion i n that regard, giving the data upon which 

i t s conclusion is based and i d e n t i f y i n g the D r i l l i n g Blocks upon 

which said well is located. Protests against said conclusion may 

be f i l e d with the Director, the Commissioner and the Commission 

w i t h i n 15 days the r e a f t e r , but unless the Director, the Commissioner 

or the Commission s h a l l , w i t h i n 30 days a f t e r the f i l i n g of the 

o r i g i n a l statement of conclusion by Unit Operator, disapprove of 

such conclusion, the decision of the Unit Operator shall thereafter 

be binding upon the parties hereto. I f any such well i s determined 

to be capable of producing u n i t i z e d substances i n paying q u a n t i t i e s , 

a l l of the land i n the D r i l l i n g Block shall constitute the p a r t i c i 

pating area for the formation from which the well i s producing, 

e f f e c t i v e as of the date of f i r s t production. Unit Operator shall 

prepare a schedule se t t i n g f o r t h the percentage of u n i t i z e d substances 

to be allocated, as herein provided, to each u n i t i z e d t r a c t i n the 

p a r t i c i p a t i n g area so established, and upon approval thereof by the 

Director, the Commissioner and the Commission, said schedule shall 

govern the a l l o c a t i o n of production from and a f t e r the date the 

p a r t i c i p a t i n g area becomes e f f e c t i v e . A separate p a r t i c i p a t i n g area 

shall be established i n l i k e manner for each separate pool or deposit 

of u n i t i z e d substances or for any group thereof producing as a 

single pool or zone, and a l l of the provisions of t h i s section of 

t h i s agreement s h a l l be considered as applicable separately for each 

such p a r t i c i p a t i n g area. I t is hereby agreed for the purposes of 

t h i s agreement that a l l wells completed for production i n the F r u i t 

land formation s h a l l be regarded as producing from a single zone 

or pool and a l l wells completed for production i n the Pictured C l i f f s 

formation shall be regarded as producing from a single zone or pool,, 

and a l l wells completed for production i n the Mesaverde group shall 
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be regarded as producing from a single zone or pool. Additional 

D r i l l i n g Blocks, subject to any l i m i t a t i o n s elsewhere set out In 

t h i s agreement, shall be admitted to the p a r t i c i p a t i n g area on the 

f i r s t day of the month following the month i n which i t has been 

established that a well capable of production of u n i t i z e d substances 

in paying quantities has been d r i l l e d on any such D r i l l i n g Block, 

and the percentage of a l l o c a t i o n s h a l l be revised accordingly, i n 

which event a l l of the production p r i o r to the e f f e c t i v e date of 

admission of such d r i l l i n g block to the p a r t i c i p a t i n g area shall be 

credited solely to the account of that p a r t i c u l a r block- For the 

purposes hereof, i t shall be deemed that the c a p a b i l i t y of a well 

to produce u n i t i z e d substances in paying quantities has been estab

lished when so determined by the Unit Operator and when notice of 

such determination shall have been delivered to the Supervisor, the 

Commissioner, the Commission and the working interest owners, which 

notice includes the data upon which the determination is based and 

i d e n t i f i e s the D r i l l i n g Block upon which the well is located, subject 

to the r i g h t of any interested party to protest i n w r i t i n g against 

said determination to the Unit Operator, the Director, the Commissioner 

and the Commission w i t h i n 15 days t h e r e a f t e r , however, i n any event, 

such determination shall become e f f e c t i v e w i t h i n 30 days from the 

date thereof unless disapproved w i t h i n said 30-day period by the 

Director, Commissioner, or Commission. In the event such determi

nation is not upheld and changed conditions subsequently warrant, 

a new determination based on new showings and a new e f f e c t i v e date 

may be submitted and processed i n the same manner as aforesaid. No 

land shall be excluded from a p a r t i c i p a t i n g area on account of de

p l e t i o n of the u n i t i z e d substances. 

In the event that any d r i l l i n g block is admitted to a 

p a r t i c i p a t i n g area as hereinabove provided when i t l i e s d i r e c t l y 

north, south, east or west of any D r i l l i n g Block already included 

in said p a r t i c i p a t i n g area, and where there i s one, but only one 
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intervening D r i l l i n g Block on which no well has then been d r i l l e d , 

said intervening D r i l l i n g Block shall also be admitted to said 

p a r t i c i p a t i n g area at the same time, i n the same manner and subject 

to the same conditions as the D r i l l i n g Block which is then admitted 

to such p a r t i c i p a t i n g area by reason of the completion of a well 

thereon capable of producing u n i t i z e d substances i n paying quantities,, 

In such event, the d r i l l i n g of a well on such u n d r i l l e d intervening 

D r i l l i n g Block s h a l l be commenced w i t h i n one year from the e f f e c t i v e 

date of said D r i l l i n g Block's inclusion i n the p a r t i c i p a t i n g area, 

unless said time be extended by the Director, Commissioner, and 

Commission, and shall be continued w i t h due diligence to a depth 

necessary to test the horizon from which production is secured i n 

said p a r t i c i p a t i n g area. 

I f the i n i t i a l well on any D r i l l i n g Block is not capable 

of production i n paying quantities and at a late r date a well is 

d r i l l e d on such D r i l l i n g Block which is capable of production of 

uni t i z e d substances i n paying q u a n t i t i e s , then that portion of the 

D r i l l i n g Block considered to be capable of production i n paying 

quantities by reasonable geologic inference s h a l l be admitted to 

the p a r t i c i p a t i n g area upon recommendation of the Unit Operator and 

approval of the Director, the Commissioner and the Commission. I f 

geologic inference is not applicable, the forty-acre t r a c t by 

government survey, e x i s t i n g or projected, on which the producible 

well i s d r i l l e d and a l l other untested forty-acre t r a c t s or l o t s 

approximating 40 acres l y i n g w i t h i n the D r i l l i n g Block shall be 

admitted to the p a r t i c i p a t i n g area. 

Regardless of any rev i s i o n of the p a r t i c i p a t i n g area, and 

except as herein elsewhere s p e c i f i c a l l y provided, there shall be no 

retro a c t i v e adjustment for production obtained p r i o r to the e f f e c t i v e 

date of any such r e v i s i o n of the p a r t i c i p a t i n g area. 

Whenever i t i s determined, i n the manner provided i n t h i s 

agreement, that a wel l d r i l l e d under t h i s agreement i s not capable 
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- f production in v. ~ying quantities and inclusion of the D r i l l i n g 

Block on --hioh i t 13 situated i n a p a r t i c i p a t i n g area is unwarranted, 

production from such well s h a l l , for the purposes of settlement 

among r o y a l t y i n t e r e s t owners, be allocated to the D r i l l i n g Block 

on which the well is located so long as such land is not w i t h i n a 

p a r t i c i p a t i n g area established for the pool or deposit from which 

such production is obtained„ Settlement for working i n t e r e s t .bene

f i t s from such a we l l shall be made as provided i n the u n i t operating 

agreement . 

(b) From Formations below the Mesaverde: 

Upon completion of a well capable of producing u n i t i z e d 

substances from formations l y i n g below the base of the Mesaverde 

in paying q u a n t i t i e s , or as soon thereafter as required by the Super

visor and Commissioner, the Unit Operator shall submit for approval 

by the Di r e c t o r , the Commissioner, and the Commission, a schedule 

.based on subdivisions of the public-land survey or aliquot parts 

tr;;r of, 1 • 1 vn'ti-:. od -oro: than regarded as reasonably proved to 

h'~ poo ouct i of * : n i t i zed substances i n paying qu a n t i t i e s ; a!" land 

in said schedule on approval of the D i r e c t o r , the Concise ioner, rr.<-

the Commission to constitute a p a r t i c i p a t i n g area, eff«ctiv« as of 

the date of f i r s t production. Said schedule also s h a l l set f o r t h 

the percentage of u n i t i z e d substances to be allocated as herein 

provl t : each u n i t i z e d t r a c t In the p a r t i c i p a t i n g area so estab

lished, end shal1 govern the a 1 location of production from and 

aft e r the date the p a r t i c i p a t i n g ?r?a becomes effect!v-- . 

A separate p a r t i c i p a t i n g area s h a l l be established in Ho 

manner for each separate pool or deocr.it of u n i t i z e d substances or 

for any group thereof produced as a single pool or zone, and any 

two «:-r more p a r t i c i p a t i n g areas so established may be combined into 

one w i t h the consent of the owners of a i 1 working interests in the 

lands w i t h i n the p a r t i c i p a t i n g areas so to be combined upon approval 

of the Director, the Commissioner, and the Commission. The p a r t i c i 

pating area or areas so established shall be revised from time to 
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time, subject to like approval, whenever such action appears proper 

as a result of further d r i l l i n g operations or otherwise, to include 

additional land then regarded as reasonably proved to be productive 

in paying quantities and the percentage of allocation shall also 

be revised accordingly. The effective date of any revision shall be 

the f i r s t of the month in which is obtained the knowledge or infor

mation on which such revision is predicated, unless a more appropriate 

effective date is specified in the schedule. No land shall be ex

cluded from a participating area on account of depletion of the uni

tized substances. 

I t i s the Intent of this Subsection (b) that a participat

ing area shall represent the area known or reasonably estimated to 

be productive in paying quantities; but, regardless of any revision 

of the participating area, nothing herein contained shall be con

strued as requiring any retroactive adjustment for production obtained 

prior to the effective date of revision of the participating area. 

In the absence of agreement at any time between the Unit 

Operator and the Director, the Commissioner, and the Commission as 

to the proper definition or redefinition of a participating area, 

or until a participating area has, or areas have, been established 

as provided herein, the portion of a l l payments affected thereby may 

be impounded in a manner mutually acceptable to the owners of working 

interests, except royalties due the United States and the State of 

New Mexico, which shall be determined by the Supervisor and the Com

missioner and the amount thereof deposited as directed by the 

Supervisor and the Commissioner, respectively, to be held as unearned 

money until a participating area is f i n a l l y approved and then applied 

as earned or returned in accordance with a determination of the sum 

due as Federal and State Royalty on the basis of such approved 

participating area. 
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Whenever i t is determined, subject to the approval of 

the Supervisor, as to wells on Federal land, the Commissioner as to 

wells on State land, and the Commission as to patented land, that 

a well d r i l l e d under t h i s agreement is not capable of production 

in paying quantities and inclusion of the land on which i t is 

situated in a p a r t i c i p a t i n g area is unwarranted, production from 

such w e l l , for the purposes of settlement among a l l parties other 

than working i n t e r e s t owners, shall be allocated to the land on 

which the well is located so long as such land is not w i t h i n a par

t i c i p a t i n g area established for the pool or deposit from which such 

production is obtained. Settlement for working i n t e r e s t benefits 

from such a well s h a l l be made as provided in the Unit Operating 

Agreement. 

12. A l l o c a t i o n of production. 

A l l u n i t i z e d substances produced from each p a r t i c i p a t i n g 

area established under t h i s agreement, except any part thereof used 

in conformity w i t h good operating practices w i t h i n the u n i t i z e d 

area for d r i l l i n g , operating, camp and other production or develop

ment purposes, for repressuring or recycling i n accordance with a 

plan of development approved by the Supervisor and Commissioner, or 

unavoidably l o s t , s h all be deemed to be produced equally on the 

acreage basis from the several t r a c t s of u n i t i z e d land of the par

t i c i p a t i n g area established for such production and, for the purpose 

of determining any benefits accruing under t h i s agreement, each such 

t r a c t of u n i t i z e d land shall have allocated to i t such percentage 

of said production as the number of acres of such t r a c t included 

in said p a r t i c i p a t i n g area bears to the t o t a l acres of u n i t i z e d land 

in said p a r t i c i p a t i n g area, except that a l l o c a t i o n of production 

hereunder for purposes other than for settlement of the r o y a l t y , 

overriding r o y a l t y , or payment out of production obligations of the 

respective working i n t e r e s t owners, shall be on the basis prescribed 
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in the u n i t operating agreement whether in conformity with the 

basis of a l l o c a t i o n herein set f o r t h or otherwise. I t is hereby 

agreed that production of u n i t i z e d substances from a p a r t i c i p a t i n g 

area shall be allocated as provided herein regardless of whether 

any wells are d r i l l e d on any p a r t i c u l a r part or t r a c t of said par

t i c i p a t i n g area. I f any gas produced from one p a r t i c i p a t i n g area 

is used for repressuring or recyc1ing purposes i n another p a r t i c i -

pat ing area, the f i r s t gas withdrawn from such last mentioned par

t i c i p a t i n g area for sale during the l i f e of t h i s agreement shall be 

considered to be the gas so transferred u n t i l an amount equal to 

that transferred shall be so produced for sale and such gas shall 

be allocated to the p a r t i c i p a t i n g area from which i n i t i a l l y produced 

as constituted at the time of such f i n a l production* 

13. Development or operation of non-participating land or 

for.-nations and d r i l l i n g of wells not mutually agreed upon„ 

Any party or parties hereto owning or c o n t r o l l i n g the 

working interests or a majority of the working interests i n any 

u n i t i z e d land having thereon a regular well location may, with the 

approval of the Supervisor as to Federal land, the Commissioner as 

to State land and the Commission as to p r i v a t e l y owned land, and 

subject to the provisions of the Unit Operating Agreement, at such 

par ty ?s sole r i s k , cost and expense d r i l l a well to test any f o r 

mation for which a p a r t i c i p a t i n g area has not been established or 

to test any formation for which a p a r t i c i p a t i n g area has been estab

lished i f such location is not w i t h i n said p a r t i c i p a t i n g area, or 

d r i l l any well not mutually agreed to by a l l interested p a r t i e s , 

unless w i t h i n 90 days of receipt of notice from said party of his 

i n t e n t i o n to d r i l l the well the Unit Operator elects and commences 

to d r i l l such well i n l i k e manner as other we l i s are d r i l l e d by 

the unit Operator under t h i s agreement. 

I f any well d r i l l e d as aforesaid by a working interest 

owner results i n production such that the land upon which i t is 

situated may properly be included i n a p a r t i c i p a t i n g area, such 
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p a r t i c i p a t i n g area shall be established or enlarged as provided 

in t h i s agreement, and the party or parties paying the cost of 

d r i l l i n g such well shall be reimbursed as provided in the u n i t 

operating agreement for the cost of d r i l l i n g such w e l l , and the 

well s h a l l thereafter be operated by Unit Operator in accordance 

v i th the terms of t h i s agreement and the u n i t operating agreement. 

I f any well d r i l l e d as aforesaid by a working interest 

owner obtains production in quantities i n s u f f i c i e n t to j u s t i f y the 

inc hi G ion in a p a r t i c i p a t i n g area of the land upon which such well 

is situated, such well may be operated and produced by the party 

d r i l l i n g the same subject to the conservation requirements of t h i s 

agreement. The r o y a l t i e s i n amount or value of production from any 

such well shall be paid as specified in the underlying lease and 

agreements affected. 

14 . Royalty Settlement. 

The United States and the State of New Mexico and a l l 

r o y a l t y owners who, under ex i s t i n g contracts, are e n t i t l e d to take 

in kind a share of the substances now u n i t i z e d hereunder produced 

fro™ any t r a c t , shall hereafter be e n t i t l e d to the r i g h t to take 

in kind t h e i r share of the u n i t i z e d substances allocated to such 

t r a c t , and Unit Operator, or i n case of the operation of a v/ell by 

a working i n t e r e s t owner as herein i n special cases provided f o r , 

such working i n t e r e s t owner, shall make del i v e r i e s of such r o y a l t y 

share taken i n kind in conformity w i t h the applicable contracts, 

laws, and regulations. Settlement for r o y a l t y interest not taken 

in kind shall be made by working Interest owners responsible there

for under e x i s t i n g contracts, laws, and regulations, on or before 

the las t day of each month for u n i t i z e d substances produced during 

the preceding calendar month; provided, however, that nothing herein 

contained s h a l l operate to reli e v e the lessees of any land from 

t h e i r respective lease obligations for the payment of any r o y a l t i e s 

due under t h e i r leases. 

I f gas obtained from lands not subject to t h i s agreement 

is introduced into any p a r t i c i p a t i n g area of the lands being operated 
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hereunder, f o r use i n r e p r e s s u r i n g , s t i m u l a t i o n o f p r o d u c t i o n , or 

i n c r e a s i n g u l t i m a t e recovery, which s h a l l be i n c o n f o r m i t y w i t h a 

plan f i r s t approved by the Supervisor and Commissioner, a l i k e 

amount of gas, a f t e r settlement as h e r e i n provided f o r any gas 

t r a n s f e r r e d from any other p a r t i c i p a t i n g area and w i t h due allowance 

f o r loss or d e p l e t i o n from any cause, may be withdrawn from the f o r 

mation i n t o which the gas was i n t r o d u c e d , r o y a l t y f r e e as t o dry 

gas, but not as to the products e x t r a c t e d therefrom; provided t h a t 

such withdrawal s h a l l be at such time as may be provided i n the 

plan o f operations or as may otherwise be consented to by the Super

v i s o r as c o n f i r m i n g to good petroleum engineering p r a c t i c e ; and 

provided f u r t h e r , t h a t such r i g h t of withdrawal s h a l l terminate on 

the t e r m i n a t i o n of t h i s u n i t agreement. 

Roy a l t y due the United States s h a l l be computed as provided 

i n the o p e r a t i n g r e g u l a t i o n s and paid i n value or d e l i v e r e d i n k i n d 

as to a l l u n i t i z e d substances on the basis of the amounts t h e r e o f 

a l l o c a t e d t o u n i t i z e d Federal land as provided h e r e i n at the rates 

s p e c i f i e d i n the r e s p e c t i v e Federal leases, or at such lower r a t e 

or rates as may be authorized by law or r e g u l a t i o n ; provided, t h a t 

f o r leases on which the r o y a l t y r a t e depends on the d a i l y average 

produc t i o n per w e l l , said average production s h a l l be determined 

i n accordance wi t h the o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i 

p a t i n g area were a s i n g l e consolidated lease. 

Royalty due on account of State and p r i v a t e l y owned lands 

s h a l l be computed and paid on the basis of a l l u n i t i z e d substances 

a I located t o such lands. 

15„ Rental s e t t l e m e n t . 

Rental or minimum r o y a l t i e s due on leases committed 

hereto s h a l l be paid by working i n t e r e s t owners responsible t h e r e f o r 

under e x i s t i n g c o n t r a c t s , laws, and r e g u l a t i o n s , provided t h a t 

n o t h i n g h e r e i n contained s h a l l operate t o r e l i e v e the lessees of 

any land from t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the payment of 

any renta1 or minimum r o y a l t y i n l i e u t h e r e o f due under t h e i r leases. 

UA -20-



Rental or minimum r o y a l t y for lands of the United States subject 

to t h i s agreement sh a l l be paid at the rate specified i n the 

respective leases from the United States unless such rental or 

minimum r o y a l t y Is waived, suspended, or reduced by law or by 

approval of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agree 

ment shall be paid at the rates specified i n the respective leases, 

or may be reduced or suspended upon the order of the Commissioner 

pursuant to applicable laws and regulations. 

With respect to any lease on non-Federal land containing 

provisions which would terminate such lease unless d r i l l i n g operat

ions were w i t h i n the time therein specified commenced upon the land 

covered thereby or rentals paid for the p r i v i l e g e of deferring such, 

d r i l l i n g operations, the rentals required thereby s h a l l , notwith

standing any other provision of t h i s agreement, be deemed to accrue 

and become payable during the term thereof as extended by t h i s 

agreement and u n t i l the required d r i l l i n g operations are commenced 

upon the land covered thereby or some portion of such land is i n 

cluded w i t h i n a p a r t i c i p a t i n g area. 

16. Conservation, 

Operations hereunder and production of u n i t i z e d substances 

shall be conducted to provide for the most economical and e f f i c i e n t 

recovery of said substances without waste, as defined by or pursuant 

to State or Federal law or regulation. 

17. Drainage. 

The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of u n i t i z e d substances from u n i t i z e d 

land by wells on land not subject to t h i s agreement, including wells 

on adjacent u n i t areas, or pursuant to applicable regulations pay 

a f a i r and reasonable compensatory r o y a l t y as determined by the 

Supervisor for Federal lands or as approved by the Commissioner for 

State lands, 
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18. Leases and contracts conformed and extended. 

The terms, conditions, and provisions of a l l leases, sub

leases, and other contracts r e l a t i n g to exploration, d r i l l i n g , 

development, or operation for o i l or gas of lands committed to t h i s 

agreement are hereby expressly modified and amended to the extent 

necessary to make the same conform to the provisions hereof, but 

otherwise to remain in f u l l force and e f f e c t ; and the parties hereto 

hereby consent that the Secretary as to Federal leases and the 

Commissioner as to State leases shall and each by his approval hereof, 

or by the approval hereof by his duly authorized representative, 

does hereby estab l i s h , a l t e r , change, or revoke the d r i l l i n g , pro

ducing, r e n t a l , minimum r o y a l t y , and r o y a l t y requirements of Federal 

and State leases committed hereto and the regulations in respect 

thereto to conform said requirements to the provisions of t h i s agree

ment, and, without l i m i t i n g the generality of the foregoing, a l l 

leases, subleases, and contracts are p a r t i c u l a r l y modified i n accord

ance with the follo w i n g : 

(a) The development and operation of lands subject to 

t h i s agreement under the terms hereof shall be deemed f u l l perform

ance of a l l obligations for development and operation w i t h respect 

to each and every part or separately owned t r a c t subject to t h i s 

agreement, regardless of v/hether there i s any development of any 

par t i c u l a r part or t r a c t of the u n i t area, notwithstanding anything 

to the contrary in any lease, operating agreement or other contract 

by and between the parties hereto, or t h e i r respective predecessors 

in i n t e r e s t , or any of them. 

(b) D r i l l i n g and producing operations performed hereunder 

upon any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be 

performed upon and for the benefit of each and every t r a c t of u n i 

t i z e d land, and no lease shall be deemed to expire by reason of 

f a i l u r e to d r i l l or produce wells situated on the land therein 

embraced. 
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(c) Suspension of d r i l l i n g or producing operations on 

a l l u n i t i z e d lands pursuant to d i r e c t i o n or consent of the Secre

t a r y (or his duly authorized representative) and the Commissioner 

or w i th the approval of the Commission s h a l l be deemed to constitute 

such suspension pursuant to such d i r e c t i o n or consent as to each 

and every t r a c t of u n i t i z e d land, 

(d) Each lease, sublease or contract r e l a t i n g to the ex

p l o r a t i o n , d r i l l i n g , development or operation for o i l or gas of 

lands other than those of the United States, committed to t h i s agree

ment, which, by i t s terms might expire p r i o r to the termination of 

t h i s agreement, is hereby extended beyond any such term so provided 

therein so that i t shall be continued i n f u l l force and ef f e c t for 

and during the term of t h i s agreement. 

(e) Any Federal lease for a fixed term of twenty (20) 

years or any renewal thereof or any part of such lease which is made 

subject to t h i s agreement sh a l l continue i n force beyond the term 

provided therein u n t i l the termination hereof. Any other Federal 

lease committed hereto s h a l l continue in force beyond the term so 

provided therein or by law as to the committed land so long as such 

land remains committed hereto, provided u n i t i z e d substances are 

discovered i n paying quantities w i t h i n the u n i t area p r i o r to the 

expiration date of the primary term of such lease. 

( f ) Each sublease or contract r e l a t i n g to the operation 

and development of u n i t i z e d substances from lands of the United 

States committed to t h i s agreement, which by i t s terms would expire 

p r i o r to the time at which the underlying lease, as extended by the 

immediately preceding paragraph, w i l l expire, is hereby extended 

beyond any such term so provided therein so that i t shall be con

tinued i n f u l l force and e f f e c t for and during the term of the 

underlying lease as such term is herein extended. 

(g) Any lease having only a portion of i t s lands committed 

hereto shall be segregated as to the portion committed and the portion 
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not committed, and the terms of such lease shall apply separately 

to such segregated portions commencing as of the e f f e c t i v e date 

hereof, In the event any such lease provides for a lump sum rental 

payment, such payment shall be prorated between the portions so 

segregated i n proportion to the acreage of the respective t r a c t s . 

19. Covenants run w i t h land. 

The covenants herein s h a l l be construed to be covenants 

running with the land w i t h respect to the i n t e r e s t of the parties 

hereto and t h e i r successors i n i n t e r e s t u n t i l t h i s agreement termi

nates, and any grant, t r a n s f e r , or conveyance, of i n t e r e s t in land 

or leases subject hereto shall be and hereby is conditioned upon 

the assumption of a i l p r i v i l e g e s and obligations hereunder by the 

grantee, transferee, or other successor i n i n t e r e s t . No assignment 

or transfer of any working i n t e r e s t , r o y a l t y , or other i n t e r e s t sub

ject hereto shall be binding upon Unit Operator u n t i l the f i r s t day 

of the calendar month after Unit Operator i s furnished with the 

o r i g i n a l , photostatic, or c e r t i f i e d copy of the instrument of t r a n s f e r . 

20. E f f e c t i v e date and term. 

This agreement shall become e f f e c t i v e upon approval by 

the Secretary or his duly authorized representative and shall termi

nate on July 1, 1957, unless (a) such date of expiration is extended 

by the Director and Commissioner, or (b) i t is reasonably determined 

pr i o r to the expiration of the fixed term or any extension thereof 

that the u n i t i z e d land is incapable of production of u n i t i z e d sub

stances i n paying quantities i n the formations tested hereunder and 

a f t e r notice of i n t e n t i o n to terminate the agreement on such ground 

is given by the Unit Operator to a l l parties i n interest at t h e i r 

last known addresses, the agreement is terminated with the approval 

of the Director and Commissioner, or (c) a valuable discovery cf 

u n i t i z e d substances has been made on u n i t i z e d land during said i n i t i a l 

term or any extension thereof, i n which event the agreement shall 

remain i n e f f e c t for such term and so long as u n i t i z e d substances 
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can be produced in paying q u a n t i t i e s , i. e., in t h i s p a r t i c u l a r 

instance in quantities s u f f i c i e n t to pay for the cost of producing 

same from wells on u n i t i z e d land w i t h i n any p a r t i c i p a t i n g area es

tablished hereunder and, should production cease, so long thereafter 

as d i l i g e n t operations are in progress for the resto r a t i o n of pro

duction or discovery of new production and so long thereafter as 

the u n i t i z e d substances so discovered can be produced as aforesaid, 

or (d) i t is terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less 

than 7 5 per centum, on an acreage basis, of the owners of working 

interests signatory hereto, with the approval of the Director and 

Commissioner; notice of any such approval to be given by the Unit 

Operator to a l l parties hereto. 

21. Rate of prospecting, development, and production. 

A l l production and the disposal thereof shall be i n con

fo r m i t y with a l l o c a t i o n s , allotments and quotas made or fixed by 

any duly authorized person or regulatory body under any Federal or 

State s t a t u t e . The Director is hereby vested with aut h o r i t y to a l t e r 

or modify from time to time, in his d i s c r e t i o n , the rate of prospect

ing and development and w i t h i n the l i m i t s made or f i x e d by the Com

mission to a l t e r or modify the quantity and rate of production under 

t h i s agreement, such autho r i t y being hereby l i m i t e d to a l t e r a t i o n 

or modification i n the public i n t e r e s t , the purpose thereof and the 

public i n t e r e s t to be served thereby to be stated in the order of 

a l t e r a t i o n or modification; provided, f u r t h e r , that no such a l t e r 

a tion or modification shall be e f f e c t i v e as to any land of the State 

of New Mexico as to the rate of prospecting and development, in the 

absence of the speci f i c w r i t t e n approval thereof by the Commissioner 

and as to any lands of the State of New Mexico or privately Towned 

lands subject to t h i s agreement as to the quantity and rate of pro

duction i n the absence of sp e c i f i c w r i t t e n approval thereof by the 

Commission. 
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Powers in this section vested in the Director shall only 

be exercised after notice to Unit Operator and opportunity for hearing 

to be held not less than 15 days from notice. 

22. Automatic Elimination. 

Notwithstanding any other provisions of this agreement, 

any lease, no portion of which is included within a participating 

area within 5 years after the f i r s t sale of unitized substances from 

any lands subject to this agreement, shall be automatically eliminated 

from this agreement and said lease, and the lands covered thereby 

shall no longer be a part of the unit area and shall no longer be 

subject to this agreement, unless at the expiration of said 5 year 

period d r i l l i n g operations are in progress on such lease, in which 

event the lands covered by such lease shall remain subject hereto 

and within said unit area for so long as such d r i l l i n g operations 

are continued diligently and, so long thereafter as such lands or any 

portion thereof may be included in a participating area hereunder. 

Inasmuch as any elimination under this section is automatic, the 

Unit Operator shall, within 90 days after any such elimination here

under, describe the area so eliminated, and promptly notify a l l 

parties in interest. 

23. Conflict of supervision. 

Neither the Unit Operator nor the working Interest owners 

nor any of them shall be subject to any forfeiture, termination or 

expiration of any rights hereunder or under any leases or contracts 

subject hereto, or to any penalty or l i a b i l i t y on account of delay 

or failure in whole or in part to comply with any applicable pro

vision thereof to the extent that the said Unit Operator, working 

interest owners or any of them are hindered, delayed or prevented 

from complying therewith by reason of failure of the Unit Operator 

to obtain, in the exercise of due diligence, the concurrence of 

proper representatives of the United States and proper representatives 

of the State of New Mexico in and about any matters or thing concerning 
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which i t is required herein that such concurrence be obtained. The 

parties hereto, including the Commission, agree that a l l powers and 

aut h o r i t y vested i n the Commission i n and by any provisions of t h i s 

contract are vested i n the Commission and shall be exercised by i t 

pursuant to the provisions of the laws of the State of New Mexico 

and subject i n any case to appeal or j u d i c i a l review as may now or 

hereafter be provided by the laws of the State of New Mexico. 

24. Appearances. 

Unit Operator s h a l l , a f t e r notice to other parties affecte 

have the r i g h t to appear for or on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r and the Com

mission and to appeal from orders issued under the regulations of 

said Department and/or Commission or to apply for r e l i e f from any 

of said regulations or i n any proceedings r e l a t i v e to operations 

before the Department of the I n t e r i o r , the Commission, or any other 

l e g a l l y constituted a u t h o r i t y ; provided, however, that any other 

interested party shall also have the r i g h t at his own expense to be 

heard i n any ruch proceeding. 

25. Not ices, 

A l l notices, demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemed f u l l y 

given i f given i n w r i t i n g and personally delivered to the party or 

sent by postpaid registered mail, addressed to such party or parties 

at t h e i r respective addresses set f o r t h i n connection w i t h ths 

signatures hereto or to the r a t i f i c a t i o n or consent hereof or to 

such othsr address as any such party may have furnished in w r i t i n g 

to party sanding the notice, demand or statement. 

ZS. .do waiver of c e r t a i n r i g h t s . 

Hothing i n t h i s agreement contained shall be construed 

as a waiver by any party hereto of the r i g h t to assert any legal or 

c o n s t i t u t i o n a l r i g h t or defense as to the v a l i d i t y or i n v a 1 i d i t y of 

any low of the State wherein said u n i t i z e d lands are located, or cf 
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the United States, or regulations issued thereunder i n any way 

a f f e c t i n g such party, or as a waiver by any such party of any r i g h t 

beyond his or i t s a u t h o r i t y to waive. 

27. Unavoidable delay. 

A l l obligations under t h i s agreement requiring the Unit 

Operator to commence or continue d r i l l i n g or to operate on or produce 

u n i t i z e d substances from any of the lands covered by t h i s agreement 

sh a l l be suspended while, but only so long as, the Unit Operator 

despite the exercise of due care and diligence is prevented from 

complying with such o b l i g a t i o n s , i n whole or i n part, by s t r i k e s , 

acts of God, Federal, State, or municipal law or agencies, unavoidable 

accidents, uncontrollable delays i n transportation, i n a b i l i t y to 

obtain necessary materials i n open market, or other matters beyond 

the reasonable control of the Unit Operator whether similar to matters 

herein enumerated or not. 

28. Fair employment. 

The Unit Operator shall not discriminate against any employe 

or applicant f o r employment because of race, creed, color or national 

o r i g i n , and an i d e n t i c a l provision shall be incorporated in a l l sub

contracts . 

29. Loss of t i t l e . 

In the event t i t l e to any t r a c t of u n i t i z e d land shall 

f a i l and the true owner cannot be induced to j o i n in t h i s u n i t agree

ment, such t r a c t s hall be automatically regarded as not committed 

hereto and there shall be such readjustment of future costs and bene

f i t s as may be required on account of the loss of such t i t l e . In 

the event of a dispute as to t i t l e as to any r o y a l t y , working i n t e r e s t 

or other interests subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y for interest u n t i l the 

dispute i s f i n a l l y s e t t l e d ; provided, that as to Federal land and 

State land or leases, no payments of funds due the United States 
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or the State of New Mexico should be withheld, but such funds of 

the United States shall be deposited as directed by the Supervisor, 

and such funds of the State shall be deposited as directed by the 

Commissioner, to be held as unearned money pending f i n a l settlement 

of the t i t l e dispute, and then applied as earned or returned in 

accordance with such f i n a l settlement. 

Unit Operator as such is relieved from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

30. Non-Joinder and subsequent joinder. 

I f the owner of any substantial interest i n a t r a c t w i t h i n 

the u n i t area f a i l s or refuses to subscribe or consent to t h i s agree 

ment, the owner of the working interest i n that t r a c t may withdraw 

said t r a c t from t h i s agreement by w r i t t e n notice to the Director, 

the Commissioner and the Unit Operator p r i o r to the approval of t h i s 

agreement by the Director. Any such t r a c t not so withdrawn shall 

be considered as u n i t i z e d , and any necessary adjustments of r o y a l t y 

occasioned by f a i l u r e of the r o y a l t y and record owner to j o i n w i l l 

be f o r the account of the corresponding working i n t e r e s t owner. Any 

o i l or gas inte r e s t s i n lands w i t h i n the u n i t area not committed 

hereto prior to submission of t h i s agreement f o r f i n a l approval may 

thereafter be committed hereto by the owner or owners thereof sub

scr i b i n g or consenting to t h i s agreement, and, i f the interest i s 

a working i n t e r e s t , by the owner of such i n t e r e s t also subscribing 

to the u n i t operating agreement. After operations are commenced 

hereunder, the r i g h t of subsequent joinder, as provided i n t h i s 

section, by a working in t e r e s t owner Is subject to such requirements 

or approvals, i f any, pertaining to such joinder, as may be provided 

for i n the u n i t operating agreement. After f i n a l approval hereof, 

joinder by a non-working interest owner must be consented to i n 

w r i t i n g by the working i n t e r e s t owner committed hereto and respon

si b l e for the payment of any benefits that may accrue hereunder i n 

behalf of such non-working i n t e r e s t . Prior to f i n a l approval hereof 
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joinder by any owner of a non-working interest must be accompanied 

by appropriate joinder by the owner of the corresponding working 

interest i n order for the in t e r e s t to be regarded as e f f e c t i v e l y 

committed hereto. Except as may otherwise herein be provided, 

subsequent joinders to t h i s agreement shall be e f f e c t i v e as of the 

f i r s t day of the month following the f i l i n g w i t h the Supervisor and 

Commissioner of duly executed counterparts of a l l or any papers 

necessary to establish e f f e c t i v e commitment of any t r a c t to t h i s 

agreement unless objection to such joinder i s duly made w i t h i n 60 

days by the Director or Commissioner. 

31. Counterparts. 

This agreement may be executed in any number of counter

parts, no one of which needs to be executed by a l l parties or may 

be r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i 

c a l l y r e f e r r i n g hereto and sh a l l be binding upon a l l those parties 

who have executed such a counterpart, r a t i f i c a t i o n , or consent hereto 

w i t h the same force and e f f e c t as i f a l l such parties had signed 

the same document and regardless of whether or not i t is executed 

by a l l other parties owning or claiming an in t e r e s t i n the lands 

w i t h i n the above-described u n i t area. 

32. Surrender. 

Nothing i n t h i s agreement shall p r o h i b i t the exercise by 

any working i n t e r e s t owner of the r i g h t to surrender vested i n such 

party i n any lease, sub-lease, or operating agreement as to a l l or 

any part of the lands covered thereby, provided that each party 

who w i l l or might acquire such working i n t e r e s t by such surrender 

or by f o r f e i t u r e as hereafter set f o r t h , i s bound by the terms of 

t h i s agreement. 

I f as a r e s u l t of any such surrender, the working i n t e r e s t 

r i g h t s as to such lands become vested i n any party other than the 

fee owner of the u n i t i z e d substances, said party shall f o r f e i t such 
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r i g h t s and no f u r t h e r b e n e f i t s from operations hereunder as to 

said land s h a l l accrue to such p a r t y , unless w i t h i n n i n e t y (90) 

days t h e r e a f t e r s a i d p a r t y s h a l l execute t h i s agreement and the 

u n i t o p erating agreement as t o the working i n t e r e s t acquired through 

such surrender, e f f e c t i v e as though such land had remained c o n t i n 

uously subject to t h i s agreement and the u n i t o p e r a t i n g agreement. 

And i n the event such agreements are not so executed, the p a r t y 

next i n the chain of t i t l e s h a l l be and become the owner of such 

working i n t e r e s t at the end o f such n i n e t y (90) day p e r i o d , w i t h 

the same forc e and e f f e c t as though such working i n t e r e s t had been 

surrendered to such p a r t y . 

I f as the r e s u l t of any such surrender or f o r f e i t u r e the 

working i n t e r e s t r i g h t s as to such lands become vested i n the fee 

owner o f the u n i t i z e d substances, such owner may: 

(1) Execute t h i s agreement and the u n i t o p e r a t i n g agree

ment as a working i n t e r e s t owner, e f f e c t i v e as though such land had 

remained c o n t i n u o u s l y subject to t h i s agreement and the u n i t operat

ing agreement. 

(Z) Again lease such lands but o n l y under the c o n d i t i o n 

t h a t the holder of such lease s h a l l w i t h i n t h i r t y (30) days a f t e r 

such lands are so leased execute t h i s agreement and the u n i t operat

ing agreement as to each p a r t i c i p a t i n g area t h e r e t o f o r e e s t a b l i s h e d 

hereunder, e f f e c t i v e as though such land had remained c o n t i n u o u s l y 

subject t o t h i s agreement and the u n i t o p e r a t i n g agreement. 

(3) Operate or provide f o r the o p e r a t i o n of such land 

independently of t h i s agreement as to any pa r t t h e r e o f or any o i l 

or gas deposits t h e r e i n not then included w i t h i n a p a r t i c i p a t i n g 

area. 

I f the fee owner o f the u n i t i z e d substances does not execute 

t h i s agreement and the u n i t o p e r a t i n g agreement as a working i n t e r e s t 

owner or again lease such lands as above provided w i t h respect to 

each e x i s t i n g p a r t i c i p a t i n g area, w i t h i n s i x (6) months a f t e r any 
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such surrender or f o r f e i t u r e , such fee owner shall be deemed to 

have waived the r i g h t to execute the u n i t operating agreement or 

lease such lands as to each such p a r t i c i p a t i n g area, and to have 

agreed, in consideration for the compensation hereinafter provided, 

that operations hereunder as to any such p a r t i c i p a t i n g area or areas 

shall not be affected by such surrender. 

For any period the working interest i n any lands are not 

expressly committed to the u n i t operating agreement as the res u l t 

of any such surrender or f o r f e i t u r e , the benefits and obligations 

of operations accruing to such lands under t h i s agreement and the 

un i t operating agreement shall be shared by the remaining owners of 

uni t i z e d working interests i n accordance with t h e i r respective par

t i c i p a t i n g working Interest ownerships in any such p a r t i c i p a t i n g 

area or areas, and such owners of working interests s h a l l compensate 

the fee owner of un i t i z e d substances i n such lands by paying sums 

equal to the r e n t a l s , minimum r o y a l t i e s , and r o y a l t i e s applicable 

to such lands under the lease in e f f e c t when the lands were u n i t i z e d , 

as to such p a r t i c i p a t i n g area or areas. 

Upon commitment of a working Interest to t h i s agreement 

and the un i t operating agreement as provided i n t h i s section, an 

appropriate accounting and settlement shall be made, to r e f l e c t the 

retr o a c t i v e e f f e c t of the commitment, for a l l benefits accruing to 

or payments and expenditures made or incurred on behalf of such 

surrendered working interest during the period between the date of 

surrender and the date of recommitment, and payment of any moneys 

found to be owing by such an accounting shall be made as between 

the parties then signatory to the u n i t operating agreement and t h i s 

agreement w i t h i n t h i r t y (30) days aft e r the recommitment. The r i g h t 

to become a party to t h i s agreement and the u n i t operating agreement 

as a working i n t e r e s t owner by reason of a surrender or f o r f e i t u r e 

as provided i n t h i s section shall not be defeated by the non-existence 

of a unit operating agreement and i n the event no u n i t operating 
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agreement is i n existence and a mutually acceptable agreement between 

the proper parties thereto cannot be consummated, the Supervisor 

and Commissioner may prescribe such reasonable and equitable agree

ment as they deem warranted under the circumstances. 

Nothing i n t h i s section s h a l l be deemed to l i m i t the r i g h t 

of joinder or subsequent joinder to t h i s agreement as provided else

where i n t h i s agreement. The exercise of any r i g h t vested i n a 

working interest owner to reassign such working in t e r e s t to the 

party from whom obtained shall be subject to the same conditions as 

set f o r t h i n t h i s section i n regard to the exercise of a r i g h t to 

surrender. 

OPERATOR 

EL PASO NATURAL.GAS COMPANY 

Date: 

Address: P. O. Box 1492, El Paso, 
Texas 

**~9~ Vice Pres'ftl'ent 

A t t e s t : 

Assistant Secretary 

WORKING INTEREST OWNERS 

ATTEST 

1 Assistant Secretary 

EL PASO NATURAL GAS^OMPANY 

es i dent 

Bassett Tower 
El Paso, Texas 

ATTEST 

Assistant Secretary 

B a r t l e s v i l l e , Oklahoma 

ATTEST: 

Acufriotant -Ŝ &EC-ta-ry 

1313 Liberty Bank Bldg. 
Oklahoma C i t y , Oklahoma 

GENERAL AMERICAN OIL CO. OF TEXAS 

By 
V i c e Pres ident 

1404 Republ ic Bank B l d g . 
D a l l a s , Texas 
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ATTEST: 

I IJ 
STANOLIND OIL AND GAS COMPANY 

Assistant Secretary 
By: Uzffî 3B£&iL&K 

/'wce Pre side\t 

TuJbsa.zrfifeia1i»iaa 

APPROVtO 

h r '^f; i 

Wi tness: 
T. H. McElvain 

220 Shelby St. 
Santa Fe, New Mexico 

Catherine B. McElvain 

Wi tness: 
J. R. Abercrombie 

220 Shelby St. 
Santa Fe, New Mexico 

Abercrombie 

Witness: 
W. E. Alsup 

Wi tness: 

616 East Palace 
Santa Fe, New Mexico 

Alsup 

nn 

Witness: 
Forrest B. M i l l e r 

Mabelle M. M i l l e r 
220 Shelby St. 
Santa Fe, New Mexico 

UA -34-



ACKNOWLEDGMENT 

STATE OF OKLAHOMA ) 
) ss. 

COUNTY OF O K L A H O M A ) 

Before me, the undersigned, a No ta ry Public i n and f o r 

said State, on th is 24th day of July, 1953, personal ly appeared F . G„ 

Blackwood, a general par tner of Blackwood & Nichols Company, to me 

known to be the ident ica l person who executed the w i t h i n and foregoing 

ins t rument on behalf of said Blackwood & Nichols Company, and ack

nowledged to me that he executed the same as his f r e e and voluntary 

act and deed, and as the f r e e and voluntary act and deed of said p a r t 

nersh ip , f o r the uses and purposes there in set f o r t h . 

C?- CS^^uL^-. 
Nota ry Public 

My commiss ion expires January 24, 1954. 



STATE OF TEXAS 

COUNTY OF EL PASQ / 

i?ftMthiS 

( 

*^da.y of _, before me appeared 
, to rae personally known^ who, being by me 

duly sworn, did say that he is the U I c £ President of " P a s o natural Gas Company 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed i n behalf 
of said corporation by authority of i t s board of directors, and said 

said corporation. 
acknowledged said instrument to be the free act and deed of 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate f i r s t above written. 

My commission expires: 
ELSE M. RICHARDSON 

UnfT l ftb..C.n ana for ^ ^ T " " 
My commission expired June 1, 

Notary Public i n and for 
County, State of 

STATE OF 

COUNTY OF US< 

in. On this 
fe • 

duly sworn, did say that he is the 

day of 195 ? before me appeared 
, to me personally known, who, being by- me 

' J L . President of fcfQ\,(t J fit , f c A i ^ 
and that the seal affixed to said instrument is the corporate 

seal of'said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said /z . K 

acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate f i r s t above written. 

My commission expires: 

W Commission Expires Aug. 1,1955 Notary Public in and for dc/, 
County, State of $/<Lg_^J^ 

STATE OF ijijULiUy,, 

COUNTY OF 

On this day of 195 3 , before me appeared 

duly sworn, did say' that he is the 
, to me personally known, who, being by me 

Vice President of STANOLIND OIL AND GAS COMPANY 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed i n behalf 
of said corporation by authority of i t s board of directors, and said 

Ax said corporatio; 
acknowledged said instrument to be the free act and deed of 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year i n this certificate f i r s t above written. 

tiy co: mission expires: 
My Commission Expires October 4, 1955 

Notary Public i n and for 
-Setswey, State of 

Maxine McAdams 



STATE OF 

COUNTY OF £uut*-^ 

On this 
GORDON SIMPSOff 

) 

day of 

duly sworn, did say that he is the VICE-

, 195 ̂  . before me appeared 
me personally known, who, being by me 

President of BTNFT;AL AMERICAN OIL COMPANY O* TEXAS 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 

said corporation. 
acknowledged said instrument to be the free act and deed of 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate fir s t above written. 

My commission expires: 

^ - / ,\" 

STATE OF ) 
( 

COUNTY OF ) 

On this day of 

Lio^n^md^or t""rL"-* rotary 
C o u n l 8 k K $ $ * < ^ F * f e , Notary PubUe 

Dallas County, Texas 

duly sworn, did say that he is the 

, 195 , before me appeared 
to me personally known, who, being by ime 

President of 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 

said corporation. 
acknowledged said instrument to be the free act and deed of 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate f i r s t above written. 

My commission expires: 

Notary Public in and for 
County, State of 

STATE OF ) 
( 

COUNTY OF ) 

On this day of , 195 , before me appeared 
, to me personally known, who, being by me 

duly sworn, did say that he is the President of 
and that the seal affixed to said instrument is the corporate 

seal of said corporation, and that said instrument was signed and sealed in behalf 
of said corporation by authority of its board of directors, and said 

acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate f i r s t above written. 

My co::-Tiission expires: 

Notary Public in and for 
County, State of 



STATE OF " f i . . . , T Y l 

COUNTY OF S q ^ T f T , ^ 0 
") SS 

On t h i s | /l^fe- day of 

me personally appeared 2u 
, 1 9 ^ 3 , before 

c ? 

'JO 
to me known to be the person jQ described inland who exeeuted~the-;fore« 
going (instrument, and acknowledged that^C^o^ -̂ PL r • — ' — " — * — — 

iC/KQj * , free act and deed, 
executed the same as 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 
my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My commission expires: 
My commission expires Dec. 12, Notary Public In and for TScy^TCct^T^ 

County, State of f V , , f H Tw/,^o^ 

STATE OF 

COUNTY OF 
') SS 

On t h i s 

me personal 15T appeared 

day of 19 before 

to me known to be the person ______ described i n and who executed the 
foregoing instrument, and acknowledged that executed the same 

free act and deedo 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 
my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My commission expires: 
Notary Public In and for 
County, State of 

STATE OF _ 

COUNTY OF 

On t h i s 

*) SS 
) 

day of 19 befor 

me personally appeared 

to me known to be the person described i n and who executed the fore-
going instrument, and acknowledged that executed the same as 

free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 
o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My commission expires: 
Notary Public In and for 
County, State of 
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I. 

CERTIFICATION — DETERMINATION 

Pursuant to the authority Tested in the Secretary of the 

Interior, under the act approved February 25, 1920, 41 Stat. 437, 30 U 

Sec a. 181, et seq., as amended by the act of August 8, 1946, 60 Stat, 

and delegated to the Director ef the Geological Survey pursuant to 

Departmental Order No. 2365 of October 8, 1947, 43 CFR S 4.611, 12 F. 

6784, I do hereby: 

A. Approve the attached agreement for the development and 

operation of the San Juan 30-4 Unit Area, State of New Hexico. 

B. Certify and determine that the unit plan of development 

operation contemplated in the attached agreement is necessary and 

advisable in the public interest for the purpose of more properly conserving 

the natural resources. 

C. Certify and deteraine that the drilling, producing, rental, 

— royalty, and royalty requirements of all Federal leases commit ted 

to said agreement are hereby established, altered, changed, or revoked| 

conform vith the terms and conditions of this agreement. 

md 

•ate: SEP 1 1 1883 

*etin* Director, 
United States Geological Sn rvey 

to 
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CERTIFICATE OF APPROVAL BY COMMISSIONER OF 

PUBLIC LANDS, STATE OF NEW MEXICO, OF 
UNIT AGREEMENT FOR THE DEVELOPMENT AND 

OPERATION OF THE tfJI JWM 3Q»m UNIT AREA 
R I O J m m W J m . NElTMEXlCQ 

the attached Unit Agreement for the d**et<p-
and operation of the Hit i im Unit Arefcjttij ted 

« M* I^gj^WiMI County. Hew Mexico, and wherein •*r*§iP 
Ut ..JmTi 

his 

— ^ : - ^ ^ ^ . la designated as Operator of i i i i 
or levelopmnl and operation, has been presented to t»< 
ssloner of Public Lands of the State of New Mexico for 

examination and approval, and 

WHEREAS, said Unit Area has been adopted and execu ed 
by various parties owning and holding interest in oil and gius 
leasee situated within the proposed Unit Area, and 

ir 

WHEREAS, the said Commissioner has found: 

(a) That such agreement will tend to promote the 
servation of oil and gas and the better u t i l 
ef reservoir energy in said area; 

(b) That under the operations proposed the State 
will receive Hs fair share of the recoverable 
oi l or gas In place under its lands in the 
affected; 

;on— 
i tat ioi 

ar sa 

(c) That the agreement i s , in other respects, for 
the best interests of the State; 

(d) That the agreement provides for the unit o. 
of the area, for the allocation of productioi 
the sharing of proceeds from a part of the a 
covered by the agreement on an acreage basis 
specified in the agreement. 

peiation 
and 
a 

as 
ai ea 

do 

WOW, THEREFORE, by virtue of the authority confen ed 
upon me fey Chapter 88 of the Laws of the State of New Mexito, 
1943* as amended by Chapter 162 of the Laws of the State oJ 
New Mexico, 1951, I , the undersigned Commissioner of Publir 
Lands for the State of New Mexico, for the purpose of more 
properly conserving the oil and gas resources of the State 
hereby consent to and approve the said agreement and do hereby 
amend a l l leases embracing lands of the State of New Mexico com. 
mitted to said unit agreement, to conform and extend said eases 
as provided in said agreement so that the provisions of ea< :h 
such lease, so far as they apply to lands within such area , will 
conform to the provisions of such agreement and so that ths len|th_ 
of the secondary term as to lands within such area will be extended 
to coincide with the terms of such agreement. This approvtl 
is subject to a l l of the provisions of the aforesaid Chapter 
88 of the Laws of the State of New Mexico, 1943, as amended by 
Chapter 162 of the Laws of the State of New Mexico, 1951. 

IN WITNESS WHEREOF, this Certificate of Approval 
executed, with seal affixed, this ?~L> day of "2^2*^4 

*omnil ss ioher oV"l»ubr>c Land|* 
of the State of New Mexico 

1<53, 
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BEFORE THS OIL COJISHtVATIOif COXUSSJOit 
OF THE . STAT ii OF N£W .VKX1C0 

IH THE MATTER OF THE 'HEARING. 
CALLED BY THE OIL COMSERVATION 
COraiSSlON OF THE STATE OF NEW 
,\«EXICO to THC PURP0S5 OF 
CONSIDERING; 

THS APPLICATION OF EL PASO NATURAL 
GAS CO^mNY FOR AN CRQm APPROVING 
A PROPOSED UNIT AGREEMENT FOR THE 
DEVELOPMENT AND OPERATION OF THE 
SAN JUAN 30-4 UNIT AREA, CONSISTING 
OF 26,104.50 ACRES, 5T3RE OR LESS, 
S1TUATCD IN TOWNSHIP 30 NORTH, RANGE 
4 WEST AND TOWNSHIP 31 NORTH, RANGE 
4 WEST. RIO ARRIBA COUNTY, NEW 
MEXICO 

CASE NO. , 

ORDER NO. 

ORDER OF THE COMMISSION 

BY THE CPftWISSlONt 

This cause came on for hearing at 9 o'clock 
May 26, 1953, at Santa Fe, New Mexico, before tho Oil 
vation Commission of New Mexico, hereinafter referred 
"Commission". 

NOW, on this day of May, 1953, thi Commission 
adduce d at the having before It for consideration the testimony 

hearing of said case and being fully advised in the praises 

FINDSt 

(1) That due public notice having been gtv. 
quired by law, the Commission has Jurisdiction of this 
and the subject matter thereof. 

si 

(2) That the proposed unit plan will in principle 
tend to promote the conservation of oil and gas and thf prevent
ion of waste. 

IT IS THEREFORE ORDEREDt 

That the order herein shall be known es the: 

"SAN JUAN 30-4 UNIT AGREEf̂ ENT ORDER" 

SECTION 1. (a) That the project herein shall be known 
as the San'"̂ ttin 3o-4 Unit Agreement and shall hereafte| be referred 
to as the "Project". 

. M. , 
(jjonser 
\ o as the 

as 
cause 

r s -

(b) That the plan by which the 
shall be operated shall bo embraced in the for.** of a ut 
for the development and operation of ths San Join 30-1 
referred to In ths Petitioner's petition and filed wlt^ 
petition and such plsn shall be known as th?, Sn.n Ĵ r.n 
Agreement Plan. 

.qr<. 
roject 
It c 
Unit 
said 

$0-4 I nit 



at't-i 

i i i 

SECTION 2. that the San Juan 3Q-4 Unit Agreement 
Milt he, and ia hereby approved in principle at a proper 
eervotlon measure: provided, however, that notwlthatandia j any 

con-
approiret £f the provialont contained in aaid unit agreement, this, 

ef ttid agreement shell not be considered as waiving or fil Indian, 
lug tn any menner any rights, duties, or obligations wfcliii oro 

-*** or may hereofter be vetted ia ths Rew Ilex ice Oil Cwiisrvit M 
' Mien fey low relative to the supervision and control of o >ere» 

for excret ion and development of any landt committed i> 
sold Son Juan 30*4 Unit Agreement er relative to the productioh 

;of oil or gas there*rom. 

SECTION 3. (a) That the Unit Area shall fter 

NEW MEXICO PRINCIPAL MERIDIAN 

Town, Mo 30 Worth. Ran oe 4 West 

Sections 1 through 36t All 

Township 31 ffartlu Ranoe 4 W»tt 

Sections 32 through 361 Alt 

contsinlng 26,104,30 seres, more or less. 

(b) The Unit Area may bs enlarged or 
as provided in said Plan. 

SECTION 4. Thot the unit operator ahall fUo ' tit*A** 
_ — / g ^ & c u t e d original or executed « * « 2 * f a g ^ 
of the laa Jean 30*4 Unit Agreement not later then 30 defo oftjor 
UO of foot Ivo date thereof. 

SECTION 3. That any party owning righto i i r 
rav/«bo soes not commit such rights to said Unit 
tho effective date thereof stay thereof tor become 

rw** »y subscribing to such agreement or a oowngr-*' 
„ ttilt Operator ahall ft to with the Commies ion wttl 
M eflfinol er any auch counterpart. 

SECTION 6. That this order thaII become sffoe 
the ftrot ley of the calendar month nent following tlwra 
If the Commissioner of reMU Undo and tho D rector of , ^ 
States Geological feW-fl/** •»•*] • ^ ~ ^ / ' » 4

l ^ t 5 L t * ! 

termiftatlon of sold Unit Agreement. The } £ t UoUjjemtor 
Immediately notify the Commiseion in writing of such tetsine 

DOVE at Santo f t , wow Mexico, en tho dey e » * : ^ 
hereinabove designated, 

STATS 0? NEW MEXICO 
OIL CONSERVATION COMMlSilOW 

licMr^elrmalS 

R^me^l •or. 

R. R. 5PUllHl>n, SecreU y 

SEAL 
&1 
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I * 
Stat< 

t i v 

of 
the 

ft! co itractl 
k i t * 
-Is 

Bill: 

In consideration of the execution of the Unit Agreement for 
Development and Operation of the: m*mirWdkWKRr~~~ 
Area located within the County « r j m J B ^ 
mrmxktwitn iom approved o f . <*e " 2 2 ^ 
S ^ S m n N n ^ of lands or leases, or interests therein o r « y a l t i ^ 
w e a a i t ^ ^ o r vhich may a#^ in» ler existing option 

tar she assent ef #ds or her i * * * ^ ? 8 * ' " * ^ 
corns*** t* the lacla.ion of 
rimtSr-smireve and adopt the te«sm ef aaid Unit Agreement ^ 

retewsestative as applicable to said several lands and i»*f?^f> 
SrSrTaf any lease given by tl^dewig^d or under"h*^^ ' 
claret as Imtereet herein is e^esiedmodified to the extent 
msfeftbe same conform to the tVrmt of «ai* Unit %ree*eat, agree that 
im* development and producing requirements of all leases *«* otner 
in which their several rights and interests are created or *«™«' 
deemed fully serfoimed by performance of the provisions of »*idJV~5 
amnLmTtharpayment for or deliveryof (whichever may be rejutrsd 
wSe^mats) oil and gas duly made at contract rates applied to 
52So!LSE*e4 under saS sm^^ to the particular lands U 
sash riafcta er interests do or ahall apply, regardless of fctual pro 
g ^ J i r Z f i ^ ful l performance of a l l such obligations 
afiilsI nI|IWi1 existing under such lease* or other contracts. 

IMS Ratification and Joinder of Unit Agreement may be executed in 
anr number of counterparts vith Uw same force and effect as i f a l l 
had signed the seme documentaad shaUbe binding upon a l l ^ « who 
a counterpart hereof, regardless of whether or not i t i s executed ty 

owning or c l i i sd^an interest in the lauds affected hereby, 
Je^wemtedAaU'be binding upon the undersigned, his or her assigns 
successors in interest. 

she 1 he & ' * 

tpe pro-
whieh 

production 
«» the 

pi rties 

and when 
or 

Ys* -J> Jc.^L fc 
• V 

STCNATURE 

I -K3 ' 
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STHE OF 

OOOITI OF 
S3, i 

Oa this. day of. 195. m t before aa appear d 

, to m personally taown, who, w |a f 
President of. 

hy duty ***** did aay that m *» ^ ^ ^ ^ g ^ to said instr met 
iJ-iiL.- ; L ^ - L < » ~* «m^e*tlon. aad that said instrument •* 
J i ^ J S ^ n l h a l f of aa^oSSraUoa by authority of ita board of direct * s , 

S i aokaowledged said iaatoraneat tq ba 
tba free sot.and dead of said oorporation. 

» W»BSS WHTOBOF, I bare hsreuato set my hand « d affixed my off total 
aset the day and year ia this eertifieete f irst above written. 

M/ Conmissioa expirest 

Votary Publio in and for. 
County, 

State of. 

SS.t 

Oa thia day of 195 3 before me appeare i 

es»' 

v ^ V m . known* to bo tba parsoae ^ f ^ ^ ^ ^ ^ ^ S 8 

instrument, and aokaowledged to me they executed the same aa their 
deed. 

i wre-
fx M act 

expirest 

MY I EMPIRES FEB. 2, T-V54 

State of. 

o 
die in and for. 

jCounty, 
ft * a-* 

mtm OF 
OF 

SS.t 

Qa this. _day of. .» 195. before me per a mally 

* a single person, to me knoi i to bn 

+~ ba exeouted tba same as_ .iree 8 0 6 «•*» 

My Oommission expires! 

Rotary Publio in and for. 

fl+*+~ nr """ 
Coun' y, 

aciaowledfsd 
deal. 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for 
the Development and Operation of the San Juan 30-4 • Unit Ar<a located 
Vlthin the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned owi ters of 
lands or leases, or interests therein or royalties presently h ild or 
which may arise under existing option agreements, or other int >rests in 
production covered by said Unit Agreement hereby severally, each to the 
extent of his or'her particular ownership or interest, as may appear, 
consent to the inclusion of said lands within the Unit Area Unrein 
defined, ratify, approve and adopt the terms of said Unit Agreement and 
any modifications thereof approved by the Secretary of the Int srior or 
hie duly authorised representative as applicable to said sever il lards 
ahd Interests, sgree that the term of any lease given by the u tdersigned 
or under which the undersigned claims an interest herein is ex ende< 
and modified to the extent necessary to make the same conform ;o thr 
terms of said Unit Agreement, agree that the drilling, develop sent ind 
producing requirements of all leases and other contracts in wh ch tleii 
Several rights and interests are created or defined shall be dtemed fully 
performed by performance of the provisions of said Unit Agreenunt, ind 
agree that payment for or delivery of (whichever may be requir»d unqer 
prior agreements) oil and gas duly made at contract rates appl 
the production allocated under said Unit Agreement to the part 
lands to which such rights or interests do or shall apply, reg irdlej s 
of actual production therefrom, shall constitute full performance oi all 
such obligations to the undersigned existing under such leases 
contracts. 

or other 

t Thi* Rstlfication and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect ; 
parties had signed the same document and shall be binding upon 
who execute a counterpart hereof, regardless of whether or not 
executed by all other parties owning or claiming an interest * 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors In interest. 

ADDRESS SIGNATURE 

*te:.—m//*tm 

.. . msjsnmanma meassmv 

fee 
I f 

a i l 
i t is! 
the 

the 

a i 

i 1 

u son 

executed 
11 

those 

ê â—yi%aw 

Date: 



mam- mm 

) 
) S S . 
) 

•geared 
boincL by_ 

On day of 
to me pe 

_» 
195$ , befoljre me 
onaTTy known, who \ 
'~ idenlt of 

id 
said 
by 

i>wmMtmmmmm̂  the seal arrixed to 
Instrument Is the corporate seal of said corporation, and that 
instrument was stoned and sealed ln behalf of said corporation 
authority of i t s hoard of directors, and said ** mtamsmmaai i 

acknowledged said instrument to be the free act and deed or sa 
corporation. 

IK WITNESS WHEREOF, I have hereunto set my hand and 
my official seal the day and year in this certificate f i r s t -

ft^ommfnaien expires: 

s si 

ffixed 
ab< ve written. 

S$ATfc OF 

COUNTY OF 

Notary Publl 
Toiisasi 

State or _ 

n and for 
County, 

) 
) 
) 

S S . : 
RUTH RAGON MAYO 

Notary Public, Tarrant Ctunty, Tem 

On this _day of 195 bef >re m< 

appeared and 
his wife, to me known to be the persons described in and who 
the foregoing instrument, and acknowledged to me they executed 
as their free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

STATE OF 

COUNTY OF 

) 

) SS, 
) 

On this //-uf day of 195JL 

execute; 
the 

My Commission expires: 

Not ary Publie i n and for 
County, 

State of 

RUTH RAGON MAYO 
Notary Public Tarrant Cunt*, T « I 

'sonally appeared . , , L,,—: „ .. 
i , to me known to be the person described in ana wno.executed the 

foregoing instrument. and acknowledged to me that *h« execute 
the same as free act and deed. 

same 

before 
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a^riSftTioir AND JOINDER OF UNIT AGREEMENT 

In consideration of tha execution of the Unit Agreemtjnt;fn£. 
. *«fn̂ nt and Operation pf the San Juan fft* Unit Ari a loei|od 
w|%*in the County of Rio Arriba, State of New Mexico, in form t ppre*ift 
o# htelte l f of tne Secretary of the Interior, the undersigned ow era of 
fesmtev'** lee sea, er Interests therein or royalties presently h< Id er . 
wttich siey mf*l*o under existing option agreements, or other lnt< rests^ln 

Mon cowered by said Unit Agreement hereby severally, es< h to the 
of Ufa or her particular ownership or interest, as .mayu ppeer 
to the inclusion of aaid lands within the Unit Area therein 

defined, ratify, approve and adopt the terms of said Unit Agre ment and 
amy modifications thereof approved by the Secretary of the Int irior or 
-VtifcmvJIy authorised representative as applicable to said sever iii lands 
gAkfta^srooto, agree that the term of any lease given by the uidersir" 
or under which the undersigned claims an Interest herein is extended 
" modified to the extent necessary to make the same conform ;o the 

of said Unit Agreement, agree that the drilling, developiient snd 
clng requirements of a l l leases and other contracts in wh ch tletr 
al rights and interests are created or defined shell he drenedfetiy 

orned by performance of the provisions of said Unit Agreement, ind 
that payment for or delivery of (whichever may be requir rd ewer 
^ " * s i oil and gas duly made at contract rates applied t< 

HI? 

be executed 
i f i l l 

hose 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and offset sjs 
fejftlee had signed the same document and shall be binding upon a l l 
who execute a counterpart hereof, regardless of whether or not It If 
executed by all other parties owning or clsiming an Interest is tno 
tends affected hereby, and when so executed shall be binding û pon the 
undersigned, Ms er her assigns or successors in Interest. 

SIGNATURE 

Dote: 

culai • svgye « w « n r a * * v f . , w • * o u w ^a.<v w* » ^ —^^»^» *•» w — — - — — — - ^ T ^ - ^ . ^a--SJ-

production allocated under said Unit Agreement to the pert 
lends to which sneh rights or Interests do or shall apply*, regirdletm 
emifocteei production therefrom, shall constitute full performs ice of all 
such obligations to the undersigned existing under such leases 
contracts. 

or o her 

Date: 



or 
) 

I ss. 
) 

On this dav of 195 _ t befbre 
^ _ ' to ne personally know r 
duly sworn, did say that he is the President 

and that the seal affixed to 
t i s ths corporate seal of said corporation, and that 
t was signed and sealed in behalf of said corporation 

Ity of its hoard of directors, and said 
1edged said Instrument to be the free act and deed of 

poration. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
my offi c i a l seal the day and year In this certificate f i r s t above w£tten 

My Commission expires: 

Notary Public in and for 
County, 

State of 

STATE OF 

COUNTY OFia» 
SS.: 

On this leshdav of 

, who 
of 

said 
said 
by 

sa Ld 

afflxod 

speared feWnf lb IMWIAJU and 
is wife, to me known to be the persons described In and 

ore ms 

xecuTtd" 
the foregoing instrument, and acknowledged to me they executed the 
s^rfh^if.free act and deed. 

expires: 
fxpiras March 3.1957 

•y $u! 

STATE OF 

COUNTY OF 

Notary Public in and for 
County, 

State of 

SS.: 

On this _day of 195 

me personally appeared j ,.. a ilnglel 
person, to me known to he the person described in and who executed the 
foregoing instrument, and acknowledged to me that he executed 
the same as free act and deed. 

My Commission expires: 

before 

same 

Notary Public in and for 
County, 

State of 



4» 

RATIFICATION AND [CiM 1 • _t L AIM
:- AGRKLHKNT 

In consideration of the execution^ or 4lie tart Apiyement for the 
Development and Operation of the _U , 
Area located within the County of ! i 4ffilM~7 State of 
New Mexico i n form approved on behalf of the Secretary of' the Interior, the 
undersigned owners of lands or leases, or i nterests t herein or royalties 
presently held or which may arise under exist o ••» cn anreements, or other 
interests i n production covered by said I n i t Agreement ho rely severally, each 
to the extent of his or her particular owners!-ip ci interest, as may appear, 
consent to the inclusion of said lands within tlie f ' n i t Area therein defined, 
r a t i f y , approve and adopt tho terms of said l rut A«imoment and any modifica
tions thereof approved by the Secretary of th Interior or his duly authorized 
representative as applicable to said several :ands sad interests, agree that 
the term of any lease given by the undersign-.-., cr unier which the undersigned 
claims an interest herein is extended and ir<<d f i ed t ,.•> the extent necessary to 
make the same conform to the terms of said I'm t Agreement, agree that the d r i l l 
ing, development and producing requirement 3 ; *' a l l < eases and other contracts 
i n which their several rights and interests are erected or defined shall be 
deemed f u l l y performed by performance of the provisions of said Unit Agreement, 
and agree that payment for or delivery of (wlr. cbevoi may be required under 
prior agreements) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement to the particular lands to which 
such rights or interests do or shall apply, regard lu -ss of actual production 
therefrom, shall constitute f u l l performance of ai li such obligations to the 
undersigned existing under such leases or other conr racts. 

This Ratification and Joinder of Unit Arr. emerr. may be executed i n 
any number of counterparts with the same fore > <mc ffc. t as i f a l l parties 
had signed the same document and shall be binding u; on a l l those who execute 
a counterpart hereof, regardless of whether cr not t is executed by a l l other 
parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, is or her assigns or 
successors i n interest. 

ADDRESS SIGNATURE 

Shirkmere Apt* Hotel, V'ichrba, Kansas 4*^ - C 

Shirkmere Apt. Hotel, ichita, Kansas 

Date: June 26, 1953 

Date: 



STATE OF 

COUNT! OF 
1 SS.t 

Cn this. jiay of_ 195. before ne appeared 

. to at personally known, who, being 
by ne duly sworn, did say that he i s the President of. 

and that the seal affixed to said in sta ument 
i s the corporate seal of said oorporation, aad that said instruaent was eigied 
and sealed in behalf of said oorporation by authority of i ts board of directors, 
end aaid acknowledged said instruaent t<| be 
the free act.and deed of said oorporation* 

IN WITNESS WHEREOF, I hare hereunto set ny hand and affixed ay official 
seal the day and year in this certificate f irst above written. 

My Commission expireai 

Notary Publio in and far 
County. 

State of 

STATE OF KANSAS 

COUNT! OF SSX3SMCK 
J SS.t 

Oa thia__2£th_day of June 

R. H. Ernest —* — 
his wife, to ne known to be the persons described ln and who executed the 
going instrument, and acknowledged to ne they executed the sane as their i 
and deed. 

., 195 3 before ne appeared 

Grace Krtunmtr Ernest 

My Coaaiesion expirest 

fur n->4SSr 
Notary Public in and for 

Sedgwick County, 
State of Kansas'" 

iore-
fi ee act 

STATE OF 

COUNT! OF 

) 
) SS . t 
) 

Oa this. .day of_ 

appeared. 

., 195 before me persjmally 

_% a single person, to ms knovi to b< 
the person described in and who executed the foregoing instrument, and 
to ne that he executed the same as free act and d 

My Commission expirest 

ack iovled| ed 
deei. 

Notary Public in and for. 

State of 
Coun \7, 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement foil 
the Development and Operation of the San Juan 30-4 Unit Area located 
within the County of Rio Arriba, State of New Mexico, in form approv4d 
on behalf of the Secretary of the Interior, the undersigned owners o 
lands or leases, or Interests therein or royalties presently held or 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or Interest, as may appear 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement 
any modifications thereof approved by the Secretary of the Interior 
his duly authorized representative as applicable to said several lands 
and interests, agree that the term of any lease given by the urdersi 
or under which the undersigned claims an interest herein is extended 
and modified to the extent necessary to make the same conform lo the 
terms of said Unit Agreement, agree that the drilling, developnent 
producing requirements of a l l leases and other contracts in which 
several rights and interests are created or defined shall be d«emed 
performed by performance of the provisions of said Unit Agreement, 
agree that payment for or delivery of (whichever may be required 
prior agreements) oil and gas duly made at contract rates appl 
the production allocated under said Unit Agreement to the part 
lands to which such rights or interests do or shall apply, regirdles 
of actual production therefrom, shall constitute full performance of 
such obligations to the undersigned existing under such leases 
contracts. 

a i 
This Ratification and Joinder of Unit Agreement may 

In any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding upon 
who execute a counterpart hereof, regardless of whether or not 

i i executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding u|x>n 
undersigned, his or her assigns or successors In interest. 

be 
if aj 

all 
it is! 
the 

the 

ADDRESS SIGNATURE 

Date; 7- ^ - 3 

Date: 

jned 

aid 
ch thsir 

fully 
and 

under 
ed to 
cular 

s 
all 

or other 

executed 
11 

those 

/ 
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STATE OF 

COUNTY OF 

) 

) SS. 
) 

s i 

On this day of , 195 . befo 
appeared . to me personally known 
being by me duly sworn, did say that he is the PresIden 

and that the seal affixed to 
Instrument is the corporate seal of said corporation, and that 
instrument was signed and sealed in behalf of said corporation 
authority of its board of directors, and said 
acknowledged said instrument to be the free act and deed or sai 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and ajffixei 
my official seal the day and year in this certificate f i r s t above wr: tten 

e me 
who, 
of 

id 
•aid 
>y 

My Commission expires: 

Notary Public in and for 
County, 

State of 
STATE OF 

COUNTY OF 
) SS.: 

On this _day of 195 

appeared and „ , 
his wife, to me known to be the persons described in and who executed 
the foregoing instrument, and acknowledged to me they executed!the same 
as their free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

STATE OF 

COUNTY OF 

On this 

) SS.: 

s day of 195^ 

me personally appeared 7h< ^ T h c ^jtyijACiyy^^ . a sjingle 
person, to ma known to be the person described in and who executed ̂ he 
foregoing Instrument, and acknowledged to me that he eflxecut̂ d 
the same as t̂ttu> free act and deed. 

My Commission expires: 

4 /frf 

before me 

before 

Notary ^Public in and for j ^JLAZAA J 
County, T 7 > 

State of 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of 
the Development and Operation of the San Juan 
within the County of Rio Arriba, State of New Mexico, 

the Unit Agreerwnt for 
30-4 Unit Ar4a located 

in form 
undersigned 

each 
4ppear 

ein 
eement 

Interior 

on behalf of the Secretary of the Interior, the 
lands or leases, or interests therein or royalties presently ĥ  
which may arise under existing option agreements, or other int 
production covered by said Unit Agreement hereby severally, 
extent of his or her particular ownership or interest, as may 
consent to the Inclusion of said lands within the Unit Area th^r 
defined, ratify, approve and adopt the terms of said Unit Agr 
any modifications thereof approved by the Secretary of the 
his duly authorized representative as applicable to said severs 
and interests, agree that the term of any lease given by the 
or under which the undersigned claims an interest herein is ex 
and modified to the extent necessary to make the same conform 
terms of said Unit Agreement, agree that the drilling, develo 
producing requirements of a l l leases and other contracts in wh 
several rights and interests are created or defined shall be 
performed by performance of the provisions of said Unit Agre 
agree that payment for or delivery of (whichever may be requi 
prior agreements) oil and gas duly made at contract rates appl 
the production allocated under said Unit Agreement to the part 
lands to which such rights or interests do or shall apply, re 
of actual production therefrom, shall constitute full perfo 
such obligations to the undersigned existing under such leases 
contracts. 

approved 
owners o 

ld or 
ests in 
to the 

tr s 

>rmance 

and 
Dr 

1 lands 
undersigned 

ended 
.9 the 

patent and 
ch their 

d semed 
em int 

d under 
led tc 
lculai 

less 
o 

gard: 

fully 
alnd 

al l 
or ol.her 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect s 
parties had signed the same document and shall be binding upon 
who execute a counterpart hereof, regardless of whether or not 
executed by al l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding ujpon 
undersigned, his or her assigns or successors in interest. 

a 
be 
s i f 
all 
It i 

n the 
the 

ADDRESS SIGNATURE 

/ft f^y_ / 

~7~ 

Date 

executed 
11 
hose 

Date: 



STATE OF 

COUNTY OF 

) 

) SS.: 
) 

On t h i s _day of 195 before me 
appeared f to rae personally known, who, 
being by me duly sworn, did say that he is the President of 

, and that the seal a f f i x e d to said 
instrument i s the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
aut h o r i t y of i t s board of d i r e c t o r s , and said 
acknowledged said instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 
my o f f i c i a l seal the day and year in t h i s c e r t i f i c a t e f i r s t above wrr.tten 

My Commission expires: 

STATE OF 

COUNTY OF 
) SS, 

Notary Public i n and for 
County, 

State of 

On t h i s 

appeared 

_day of 195 before me 

and 
his v i f e , to me known to be the persons described in and who executed 
the foregoing instrument, and acknowledged to me they executed the same 
as t h e i r free act anc! deed,, 

My Commission expires: 

Notary Public in and for 
County, 

State cf 

STATE OF 

COUNTY OF 
) SS, 

On t h i s 

me personally appeared 

day of _ _ 195 before 

person, to me known to be the person described i n andOwho executed the 
foregoing instrument, and acknowledged to me that ________ 

• '-̂  / , a single 
executed 1 
he executed 

the same as free act and deed. 

My Commission expires _ _ _ _ _ 

Notary/Pub 1 fc i n and for 
x. y- • • County, 

State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreeiient for 
the Development and Operation of the San Juan Unit Area located 
vlthin the County of Rio Arriba, State of New Mexico, In form approved 
on behalf of the Secretary of the Interior, the undersigned 01 mere of 
lands or leases, or Interests therein or royalties presently held cr 
which may arise under existing option agreements, or other in erests in 
production covered by said Unit Agreement hereby severally, ei tch te the 
extent of his or her particular ownership or interest, as may appear, 
consent to the inclusion of said lands within the Unit Area thereis 
defined, ratify, approve and adopt the terms of said Unit Agreement and 

.erior 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding upcjn 
who execute a counterpart hereof, regardless of whether or nc|t 
executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

as i f 
a l l 
It Is 

in thk 
upon the 

ADDRESS SIGNATURE 

Date: 

P. 

or any modifications thereof approved by the Secretary of the In 
his duly authorised representative as applicable to said several lmds 
and interests, agree that the term of any lease given by the tndersIgned 
or under which the undersigned claims an interest herein is e .tende d 
snd modified to the extent necessary to make the same conform to tits 
terms of said Unit Agreement, agree that the drilling, development and 
producing requirements of a l l leases and other contracts ln wiich their 
several rights and interests are created or defined shall be Jeemed fuT' 
performed by performance of the provisions of said Unit Agree sent, and 
agree that payment for or delivery of (whichever may be required wider 
prior agreements) oil and gas duly made at contract rates applied Ho 
the production allocated under said Unit Agreement to the particular 
lands to whloh such rights or interests do or shall apply, regardless 
of actual production therefrom, shall constitute full perforaance of a l l 
such obligations to the undersigned existing under such leasers or ^ther 
contracts. 

be executed 
a l l 
those 

Date: 
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STATE OF 

COUNTY OF 

) 

) SS.: 
) 

de at 

On this day of , 195___» — r 
appeared , to rae personally hnowp 
being by me duly sworn, did say that he is the Presid' 

and that the seal affixed to 
instrument is the corporate seal of said corporation, and that 
Instrument was signed and sealed In behalf of said corporation 
authority of it s board of directors, and said 
acknowledged said instrument to be the free act and deed of sa 
corporation. 

befpre me 
, who, 
of 

said 
said 
by 

IN WITNESS WHEREOF, I have hereunto set my hand and 
my official seal the day and year in this certificate f i r s t 

affix5d 
ablove written. 

My Commission expires: 

Notary Public in and for 
County, 

State of 
STATE OF TEXAS'' 

COUNTY OF BBXaR 

On this 

) SS, 

_day of Jir.l! 195 be 

appeared aanpau T. nr-pp and JE^^TTE L. RUE. 
his wife, to me known to be the persons described in and wno 
the foregoing instrument, and acknowledged _£o me they execute^ 
as their free act and deed. 

My Commission expires: 

Notary*%b"l!c' in "and for 
2SX--.r County, 

State of "̂ xTs 

STATE OF 

COUNTY OF 

) 

) SS, 
) 

On this _day of 195 

me personally appeared ̂  a single 
person, to me known to be the person described in and who executed 
foregoing instrument, and acknowledged to me that he 
the same as free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

Id 

ore me 

as K 
execute 
the 

be 

executed 

same 

ore 

the 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement foif 
the Development and Operation of the San Juan 30-4 Unit Area loci t e d 
w i t h i n the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the I n t e r i o r , the undersigned owners of 
lands or leases, or interests therein or ro y a l t i e s presently held or; 
which may arise under existing option agreements, or other i n t e r e s t s ! I n 
production covered by said Unit Agreement hereby severally, each to \.he 
extent of his or her pa r t i c u l a r ownership or i n t e r e s t , as may appearj, 
consent to the Inclusion of said lands w i t h i n the Unit Area therein j 
defined, r a t i f y , approve and adopt the terms of said Unit Agreement and 
any modifications thereof approved by the Secretary of the I n t e r i o r or 
his duly authorized representative as applicable to said several lands 
and i n t e r e s t s , agree that the term of any lease given by the undersigned 
or under which the undersigned claims an interest herein is extended 
and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement, agree that the d r i l l i n g , development and 
producing requirements of a l l leases and other contracts i n which t h e i r 
several r i g h t s and interests are created or defined shall be deemed f u l l y 
performed by performance of the provisions of said Unit Agreement, and 
agree that payment for or delivery of (whichever may be required under 
prior agreements) o i l and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the pa r t i c u l a r 
lands to which such r i g h t s or interests do or shall apply, regardless 
of actual production therefrom, shall constitute f u l l performance of a l l 
such obligations to the undersigned e x i s t i n g under such leases or otjher 
contracts. 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed 
in any number of counterparts v/ith the same force and ef f e c t as i f sj l l 
parties had signed the same document and shall be binding upon a l l those 
who execute a counterpart hereof, regardless of whether or not i t is) 
executed by a l l other parties owning or claiming an interest in the; 
lands affected hereby, and when so executed shall be binding upon thle 
undersigned, his or her assigns or successors in i n t e r e s t . 

ADDRESS SIGNATURE 

_____ 

Date: 

Date: -



STATE OF 

COUNTY OF 

) 

) SS. : 
) 

On t h i s day of _, 195 , before me 
appeared ___> to m e personally known , who, 
being by me duly sworn, did say that he is the ^President of 

and that the seal a f f i x e d tc said 
instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
auth o r i t y of i t s board of d i r e c t o r s , and said __ ____________ 
acknowledged said instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, 1 have hereunto set. ny hand and a f f i x e d 
my o f f i c i a l seal the day and year in th i s c e r t i f i c a t e f i r s t above wr.tten, 

My Corxnission expires: 

Notary Public in and for 
County, 

State of 

STATE OF ) 
) SS.: 

COUNTY OF ) 

On t h i s __day of __________________ 1 9 before me 

appe.-r-r-d , - • :• • '- and _ , -
his wife, to me known to be the persons described in and who execute^ 
the 'foregoing instrument, and acknowledged to me they executed the same 
as t h e i r free act and deed» 

My Commission expires: • ~ - •'" ̂  ' 

• i- - Notary Public in and for 
County, 

State of ~ 

_>TATE OF ) 
) SS.: 

COUNTY OF ) 

On t h i s day cf . ___, l 9 5 „ . _ _» before 

me personally appeared _ __, a "invjie 
person, to me known to be the person described in and who executed the 
foregoing instrument, and acknowledged to me that he executed 
the same as free act and deedr 

My Commission expires: 

Notary Public i n and for 
" County, 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement 
the Development and Operation of the San Juan 30-4 Unit Ar 
within the County of Rio Arriba, State of New Mexico, in form 

f c r 
lea located 
approved 

he 
owners of 

ld or 
est!; 
to each 

appear 
in there 

Agre ement 

on behalf of the Secretary of the Interior, the undersigned 
lands or leases, or interests therein or royalties presently 
which may arise under existing option agreements, or other intlier 
production covered by said Unit Agreement hereby severally, 
extent of his or her particular ownership or interest, as may 
consent to the inclusion of said lands within the Unit Area 
defined, ratify, approve and adopt the terms of said Unit 
any modifications thereof approved by the Secretary of the Intjler 
his duly authorised representative as applicable to said sever||a 
and interests, agree that the term of any lease given by the 
or under which the undersigned claims an interest herein is 
and modified to the extent necessary to make the same conform 
terms of said Unit Agreement, agree that the drilling, develo 
producing requirements of a l l leases and other contracts In 
several rights and Interests are created or defined shall be 
performed by performance of the provisions of said Unit Agreement 
agree that payment for or delivery of (whichever may be requi 
prior agreements) oil and gas duly made at contract rates app 
the production allocated under said Unit Agreement to the par 
lands to which such rights or interests do or shall apply, re 
of actual production therefrom, shall constitute full per" 
such obligations to the undersigned existing under such lease 
contracts. 

ior 
1 lahds 

ukders 

wll 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding upoty 
who execute a counterpart hereof, regardless of whether or 
executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

nd 
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the 
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ijjment 
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STATE OF 

OOUNTY OF 
) SS, 

On this _day of 195 
appeared . . w _> 
heing by mc duly sworn, did say that he Is the 

, to me personally know. 
Presi * 

, —.and that the seal affixed to 
Instrument is the corporate seal of said corporation, and that 
instrument was signed and sealed in behalf of said corporation 
authority ©f its board of directors, and said 
acknowledged said instrument to be the free act and deed of sa 
corporation. 

befqre me 
who 
of 
Id 

said 
hy 

del t 
s a! 

my officia 
IN WITNESS WHEREOF, I have hereunto set my hand and iffixed 
1 seal the day and year in this certificate f i r s t ab|ve written 

My Commission expires: 

Notary Public in and for 
County, 

State of 
STATE OF 7_jr«-3 

COUNTY OF 
SS.: 

day of On^tjWs . 

appeared \^c2"j^cJP ^ 
his wife, to me known to be t wh^ persons descrfEeVf fii and 
the foregoing instrument, and acknowledged to me they executed 
as their free act and deed. Jy 

My Commission expires: 

befprejye 

elk e cut 
the same 

Notary Public in and for j_3_r.rrf*< 
County, 

State of 

STATE OF 

COUNTY OF 

) 

) SS, 
) 

On this _day of 195 

execut 
me personally appeared . a si 
person, tcj me known to be the person described in and who 
foregoing instrument, and acknowledged to me that he ej|x 
the same as ________ free act and deed. 

My Commission expires: 

41* 

before 

ingle 
ed 
ecut&d 

;he 

Notary Public in and for 
County, 

State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

lent for 
ea located 
approved 

In consideration of the execution of the Unit Agree 
the Development and Operation of the San Juan V U L Unit 
within the County of Rio Arriba, State of New Mexico, in form 
on behalf of the Secretary of the Interior, the undersigned owners of 
lands or leases, or Interests therein or royalties presently 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each tc 
extent of his or her particular ownership or interest, as may appear, 
consent to the inclusion of said lands within the Unit Area t lere 
defined, ratify, approve and adopt the terms of said Unit Agr cement and 
any modifications thereof approved by the Secretary of the Inferior or 
his duly authorised representative as applicable to said several ljinds 
and interests, agree that the term of any lease given by the |inders| igned 
or under which the undersigned claims an interest herein Is ettendrd 
and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement, agree that the drilling, development 
producing requirements of a l l leases and other contracts in wJiich 
several rights and interests are created or defined shall be deemed 
performed by performance of the provisions of said Unit Agreement, 
agree that payment for or delivery of (whichever may be required 
prior agreements) oil and gas duly made at contract rates applied 
the production allocated under said Unit Agreement to the particul 
lands to which such rights or interests do or shall apply, *«gardl 
of actual production therefrom, shall constitute full perfornance 
such obligations to the undersigned existing under such lease-s or 
contracts. 

This Ratification and Joinder of Unit Agreement may: 
In any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding u 
who execute a counterpart hereof, regardless of whether or 
executed by a l l other parties owning or claiming an Interest 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

ADDRESS SIGNATURE 

r I 

pc n 
nc t 

under 
o 
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be 
as i f 

al l 
it 

in th|e 
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Date: Z _ 

and 
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fully 
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is 

the 

Date: 
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STATE OF 

COUNTY OF 

appeared 

) SS, 

On t h i s _day of 195 befsre m<s 

• j — ana tnat tne seal a i i i x e a to 
instrument i s the corporate seal of said corporation, and that 
instrument was signed and sealed i n behalf of said corporation 

. to me personally known, who, 
being by me duly sworn, did say that he is the President of 

_and that the seal a f f i x e d to paid 
said 

_ ... .'poration by 
au t h o r i t y of i t s board of d i r e c t o r s , and said :| 

acknowledged said instrument to be the free act and deed of sa|id 
corporation. j 

i 

IN WITNESS WHEREOF, I have hereunto set my hand and LffIx«bd 
my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e f i r s t above w r i t t e n 

My Commission expires: 

STATE OF 

COUNTY OF I S c / f a r - j 

Notary Public In and for 
County, 

State of 

) SS.: 

On t h i * _ _ _ _ _ .day of -;̂ :w 195 

appeared /? • TT. 1? 77 and M/lfi/tz S. l?A/r<Z 
rus w i r e , to me known to be the persons described In and who dxecut 
the foregoing instrument, and acknowledged to me they executedythe 
as t h e i r free act and deed 0

 J 

My Commission expires: 
-__ 

d 
same 

V. M. Elkins 
Notary Public in and for 

County, 
State of Texas 

STATE OF 

COUNTY OF 
) SS.: 

On t h i s _day of 195 before 

me personally appeared i 

a single ' j — r-i--"* . _ UUIJ s. 

person, to me known to be the person described i n and who executed 
foregoing Instrument, and acknowledged to me that he ejxecut 
the same as free act and deed. 

My Commission expires: 

the 
d 

Notary Public i n and for 
County, 

State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement foi 
the Development and Operation of the San Juan 30-4 Unit Area located 
within the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned owrers o 
lands or leases, or Interests therein or royalties presently h«ld or 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or interest, as may ippear 
consent to the inclusion of said lands within the Unit Area th<reln 
defined, ratify, approve and adopt the terms of said Unit Agreement 
any modifications thereof approved by the Secretary of the Int< rior 
his duly authorised representative as applicable to said severs 1 lan|ds 
and interests, agree that the term of any lease given by the undersi 
or under which the undersigned claims an interest herein Is ex' ended 
and modified to the extent necessary to make the same conform ,o the 
terms of said Unit Agreement, agree that the drilling, development 
producing requirements of a l l leases and other contracts ln which 

in 
the 

and 
ar 

gned 

and 

and 
unc er 

several rights and interests are created or defined shall be d 
performed by performance of the provisions of said Unit Agreement, 
agree that payment for or delivery of (whichever may be requirtd 
prior agreements) oil and gas duly made at contract rates appll 
the production allocated under said Unit Agreement to the parti 
lands to which such rights or interests do or shall apply, reg.rdles 
of actual production therefrom, shall constitute full performance oi 
such obligations to the undersigned existing under such leases 
contracts. 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding uponj 
who execute a counterpart hereof, regardless of whether or not 
executed by a l l other parties owning or claiming an interest I 
lands affected hereby, and when so executed shall be binding « 
undersigned, his or her assigns or successors in interest. 

the 
emed 

ir 
fully 

ed tc 
culai 

or o 

s 
al l 

ther 

:>e executed 
as if ti 

all those 
i t iii 

n the 
pon tlie 

ADDRESS SIGNATURE 

Date: / 3/ / f 

11 

Date: 
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STATE OF 

COUNTY OF 
) SS.: 

On this •day of 195 
appeared ^m^m_m m_____^m m , 
being by me duly swor̂ ., did say that he'is the 

, to me personally known 
Presiden 

before me 
who, 
of 

and that the seal affixed to said 
instrument is the corporate seal of said corporation, and that said 
instrument was signed! and sealed in behalf of said corporation J>y 
authority of its boarji of directors, and said 
acknowledged said instrument to be the free act and deed of sal 
corporation. 

IN WITNESS WHEREOF, I have 
my official seal the day and year in 

My Commission expires: 

hereunto set my hand and affixe 
this certificate f i r s t abo|/e wr 

Notary Public in and for 
County, 

State of ~ — 

STATE OF 

COUNTY OF 
) SS, 

On this .day of 195 befcre me 

appeared and _______ 
his wife, to me known; to be the persons described in and who e>ecutei 
the foregoing instrument, and acknowledged to me they executed the same 
as their free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of ~__ 

STATE OF 

COUNTY OF 
) SS, 

On this / j t t t i day of 1 9 5 ^ 

me personally appeared A?A£~ //UA/ I . a s 
person, to me known to be the person described in and who 
foregoing instrument, and acknowledged to me that v-S he 
the same as //_">_• free act and deed. 

exec it 

My Commission expires: 

Notary___Eubl ic in and foi 
{&i\\//S County, 

State of _ZT£<*A3 

before 

ngle 
ed the 

executed 

— I J " - — 

tten 



RATIFICATION A.M) JOINDER OF 'NIT A >R EE ME NT 

In c o n s i d e r a t i o n of the executlc 
the Development and Operation o f the San ̂  
w i t h i n the County of Rio A r r i b a , State of 
on behalf of the Secretary of the I n t e r i o r 
lands or leases, or i n t e r e s t s t h e r e i n or r 
which may a r i s e under e x i s t i n g o p t i o n mro 
prod u c t i o n covered by s a i l Unit Agreement 
extent of h i s or her p a r t i c u l a r ownership 
consent t o the i n c l u s i o n of said l^nds v i t. 
d e f i n e d , r a t i f y , approve and adopt the t e r 
any m o d i f i c a t i o n s t h e r e o f approved by the 
hi s d u l y authorized r e p r e s e n t a t i v e as anp 1 

and i n t e r e s t s , agree t h a t the term of nny 
or under which the undersioned c l r i m s 311 i 
and m o d i f i e d to the extent necessary to rr.r> 
terms of s a i d U n i t Agreement, agree t h a t t 
producing requirement? of -11 leases an:-
several r i g h t s and i n t e r e s t s are created 
performed by performance of the p r o v i s i 
agree t h a t payment f o r or d e l i v e r y of ( 
p r i o r agreements) o i l and qa 
the p r o d u c t i o n a l l o c a t e d und 
lands t o which such r i g h t s or 
of a c t u a l p r o d u c t i o n therefrom, sha1! r 
such o b l i g a t i o n s to the undersigned exi 
c o n t r a c t s . 

~ n c 

• h 
n d e a' 
Unit . 

i n t e r e s t s d 

; duly 
:r sa i 

nan _ 
New 
, the 
oya 11 
en-en t 
her > -b 
or i n 
hin t 
ms o f 
Secre 
i CP.hl 
lease 
n t e r e 
ke th 
ho dr 
the r 
r def 
of s 

ehe v.' 
. cent 
>gr e err 

> or r 

t i tv t 
nq ur 

!he "Jnit Agreement f o r 
30-4 Unit Area located 
>x i co , i n form approved 
undersigned owners of 

IPS p r e s e n t l y held or 
s , or other i n t e r e s t s i n 
/ s e v e r a l l y , each to the 
t e r e s t , as may appear, 
he Unit Area t h e r e i n 
said Unit Agreement and 

t a r y of the I n t e r i o r or 
;: to said several lands 
oiv^n by the undersigned 

••t h erein i s extended 
e same conform to the 
i l l i n g , development and 
contracts i n which t h e i r 
ined s h a l l be deemed f u l l y 
a i d Unit Agreement, and 
r may be req u i r e d under 
r ~ c t rates a p p l i e d to 
• znt to the p a r t i c u l a r 
V>'' apply, regardless 
s f u l l performance of a l l 
dor such leases or other 

This R a t i f i c a t i o n and Joinder <; f T n i * Agreement may be executed 
i n any number of co u n t e r p a r t s w i t h the sâ .e fo r c e and e f f e c t as i f a l l 
p a r t i e s had signed the same document and r h a l l be bi n d i n g upon a l l those 
who execute a c o u n t e r p a r t hereof, regard 1 >ss o-.'bother or not i t i s 

r-r l a i r d no ~>r\ i n t e r e s t i n the 
executed ? h t' 1 b i n d i n g upon the 
succ TS sors in i n t e r e s t . 

a c o u n t e r p a r t hereof, 
executed by a l l other p a r t i e s owning 
lands a f f e c t e d hereby, ar.d vhen 
undersigned, h i s or her arsigns 

ADDRESS 1 CrN.-.TURc 

Date: 

Date: 



STATE OF 

COUNTY OF 
) SS. 

appeared 
On t h i s _day of 195 before me 

, to me personally known, who 
being by me duly sworn, did say that he is the President of 
~ and that the seal a f f i x e d to said 
Instrument i s the corporate seal of said corporation, and that said 
instrument was signed and sealed i n behalf of said corporation by 
au t h o r i t y of i t s board of d i r e c t o r s , and said 
acknowledged said instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixcjd 
my o f f i c i a l seal the day and year in t h i s c e r t i f i c a t e f i r s t above w r i t t e n 

My Commission expires: 

Notary Public i n and for 
County, 

State of 

STATE OF J ^ ^ c ^ ^ ) 
/ ) SS • 

COUNTY OF ^ r r ^ ^ 

On t h i s ____2_day of 195 % before 

f e , to me known to be the persons described i n and" who execAl'tid 
the foregoing instrument, and acknowledged to me they executed the 
as t h e i r free act and deed 

My Commission expires . > .4 * y^ 

Notary Public in and for 
1. * ... s County, 

State of <JH~< y 

STATE OF 

COUNTY OF 
) SS, 

;;ame 

On t h i s .day of 195 before 

me personally appeared a single 
:he person, to me known to be the person described i n and who executed 

foregoing instrument, ?nd acknowledged to me that he executed 
the same as free act and deed. 

."vly Commission expires 

Notary Public i n and for 
County, 

State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In 

In consideration of the execution of the Unit Agreeme it foi 
the Development and Operation of the San Juan 30-4 Unit Arei loci ted 
within the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned ownsrs of 
lands or leases, or interests therein or royalties presently held or 
which may arise under existing option agreements, or other interests^ 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or interest, as may appearI 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement ind 
any modifications thereof approved by the Secretary of the Interior >r 
his duly authorized representative as applicable to said severs 1 lanis 
and interests, agree that the term of any lease given by the m dersigned 
or under which the undersigned claims an interest herein is extended 
and modified to the extent necessary to make the same conform • o the 
terms of said Unit Agreement, agree that the drilling, developnent and 
producing requirements of a l l leases and other contracts In wh ch their 
several rights and interests are created or defined shall be d< emed fully 
performed by performance of the provisions of said Unit Agreement, and 
agree that payment for or delivery of (whichever may be required under 
prior agreements) oil and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the part 
lands to which such rights or interests do or shall apply, regkrdlesls 
of actual production therefrom, shall constitute full performance o ^ a } 1 

such obligations to the undersigned existing under such leases 
contracts. 

as 
This Ratification and Joinder of Unit Agreement may 

in any number of counterparts with the same force and effect 
parties had signed the same document and shall be binding upon! 
who execute a counterpart hereof, regardless of whether or not) 
executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

in 

ADDRESS SIGNATURE 

culai 

or o 

be 
i f 

a l l 
it i 
the 

executed 
11 
:hose 

pon t ie 

Date 

her 

Date: 
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STATE OF 

COUNTY OF 
) SS.: 

On this _day of 
appeared _ 
being by me dtily sworn, did say that he 'is the 

, 195 , be 
, to me personally 

Pres idle-it and that the seal affixed to 
instrument ia the corporate seal of said corporation, and tha 
Instrument was signed and sealed in behalf of said corporat" 
authority of its board of directors, and said 

ore its 
knofm, wfcp, 

ol 
sail 
sa: 
by 

or 

id] 
io i 

acknowledged said instrument to be the free act and deed of s||aid 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and] affiled 
my official seal the day and year In this certificate f i r s t alpove frltten 

My Commission expires: 

Notary Public In and foij 
County, 

State of 
STATE OF ) 

COUNTY OF ) 
) SS.: 

011 t h l s _____L_day of rXt/js 195s_r bt fore me 

and appeared — ^ and . ^ t P ^ r , 
his wife, to me known to be the persons described in and who 
the foregoing instrument, and acknowledged to me they ex 
as their free act and deed. 

9^ €>nmiission expires: 

W//-

_______ 
executed 

ecut#d the same 

Notary^Publi 

State'of 

c in and for 
ounty, 

STATE OF 

COUNTY OF 
) SS.: 

On this day of 195 

me personally appeared _ . alslng 
person, to me known to be the person described in and who exscuted the 
foregoing instrument, and acknowledged to me that he executed 
the same as _________ free act and deed. 

My Commission expires: 

before 

Notary Public in and for 
County, 

State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement foi 
the Development and Operation of the San Juan 30-4 Unit Area located 
within the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned owrers of 
lands or leases, or interests therein or royalties presently h« 1 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or interest, as may rppear 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and 
any modifications thereof approved by the Secretary of the Interior or 
his duly authorized representative as applicable to said several lands 
and interests, agree that the term of any lease given by the undersigned 
or under which the undersigned claims an Interest herein is ex ended 
and modified to the extent necessary to make the same conform :o the 
terms of said Unit Agreement, agree that the drilling, development and 
producing requirements of a l l leases and other contracts In which tt.elr 
several rights and interests are created or defined shall be dsemed fully 
performed by performance of the provisions of said Unit Agreemsnt, ind 
agree that payment for or delivery of (whichever may be requirsd un<er 
prior agreements) oil and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the particular 
lands to which such rights or interests do or shall apply, regardleis 
of actual production therefrom, shall constitute full performance of 
such obligations to the undersigned existing under such leasesj 
contracts. 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect s 
parties had signed the same document and shall be binding upor 
who execute a counterpart hereof, regardless of whether or not 
executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

ADDRESS SIGNATURE 

Date: 7 

be 
s i f 
all 
it Is 

n the 
pon t 

or o 

executed 

all 
her 

11 
:hose 

ie 

Date: 
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STATE OF 

COUNTY OF 

) 

) SS.: 
) 

On this _day of _ . 195 . before 
appeared " " to me personally known 
being by me duly sworn, did say that he is the Presidenl 

and that the seal affixed to SJ 
instrument is the corporate seal of said corporation, and that !a 
instrument was signed and sealed in behalf of said corporation |y 
authority of its board of directors, and said 

me 
who, 
of 

id 
id 

acknowledged said instrument to be the free act and deed of saiff 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and a 
my official seal the day and year In this certificate f i r s t ab~ o I 

My Commission expires: 

Notary Public in and for 
County, 

State of 
STATE OF 

COUNTY OF 
) SS, 

On this _day of 195 

appeared and _̂ _____̂  
his wife, to me known to be the persons described in and who executed 
the foregoing instrument, and acknowledged to me they executed the same 
as their free act and deed. 

My Commission expires: 

Notary Public in and for 
jCounty, 

State of "~" 

before me 

STATE OF ) 

COUNTY OF /Sjt^**- ) 
) SS.: 

On this day of 

__l_-__a-_ 

195-* 

me personally appeared 
person, to me known to be the person described in and who ex 
foregoing instrument, and acknowledged to me that 
the same as __________ free act and deed. 

My Commission expires: 

7 
Notary Public Irt-ernd (ov \ 

County, 
State of /S-Kcrs 

THOMAS G. ZWG-RLE 
HMtn MNc. Bexar County, 

fixed 
e written 

before 

ngle a > 
C1 

he execute 
e'cuted the 

_ > _ _ _ _ 

Texts 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreemmt for 
tha Development and Operation of the San Juan 30-4 Unit Ar sa located 
within the County of Rio Arriba, State of New Mexico, in form ippro\ed 
on behalf of the Secretary of the Interior, the undersigned owiers cf 
lands or leases, or interests therein or royalties presently hsld ot 
which may arise under existing option agreements, or other intjrests In 
production covered by said Unit Agreement hereby severally, ea:h to the 
extent of his or her particular ownership or Interest, as may ippeai 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement 
any modifications thereof approved by the Secretary of the Interior 
his duly authorised representative as applicable to said several 
and interests, agree that the term of any lease given by the urtders: 
or under which the undersigned claims an interest herein Is extended 
and modified to the extent necessary to make the same conform to th« 
terms of said Unit Agreement, agree that the drilling, developjnent und 
producing requirements of a l l leases and other contracts in whlich their 
several rights and interests are created or defined shall be deemed fully 
performed by performance of the provisions of said Unit Agreement, and 
agree that payment for or delivery of (whichever may be requirjed unier 
prior agreements) oil and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the particular 
lands to which such rights or interests do or shall apply, recardless 
of actual production therefrom, shall constitute full performance of a l l 
such obligations to the undersigned existing under such leases] or o|ther 
contracts. 

and 
or 

laAds 
gned 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect s s i f 
parties had signed the same document and shall be binding upoi. a l l 
who execute a counterpart hereof, regardless of whether or not it I 
executed by a l l other parties owning or claiming an interest :n the 
lands affected hereby, and when so executed shall be binding 4P° n 

undersigned, his or her assigns or successors in interest. 

all 
those 
s 

the 

Date: 



STATE OF 

COUNTY OF 

appeared 

) SS.: 

On this 
V 

_day of 195 befpre me 
, who 
t of 

_ . . , . to me personally known 
6 t i n 9 *>y me dtily sworn, did say that he is the Presideiu _ 

. i — and that the seal affixed to .aid 
i l l * ! * - * * 1 8 t n« corporate seal of said corporation, and that said 
i S J i l i ? * 3 yas signed and sealed in behalf of said corporation by 
authority of its board of directors, and said acknowledged said instrument to be the free act and deed of sa 
corporation. 

_ r J N WITNESS WHEREOF, I have hereunto set my hand and iffixejd 
my o i i i c i a l seal the day and year in this certificate f i r s t ab|ve written. 

My Commission expires: 

Notary Public In and for 
County, 

State of 

STATE OF 

COUNTY OF 
) SS. 

On this .day of 195 , before me 

appeared and 
f i * ~ i f e» *° m f known to be the persons described in and who eiecuted 
- *i°»e9* 9 I n s t r«ment, and acknowledged to me they executed]the dame 

as their free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

STATE OF T J X A S ) 

COUNTY OF J^X^H j S S - S 

On this flth _day of July 195 

me personally appeared 
person to me known" to be the person described In and who 
roregoing instrument, and acknowledged to me that he 
the same as >>i« free act and deed. 

My Commission expires: 

- _ . J-U-a L. 1 Q « 

a s 
exect it 

Notary T>uftfc*Tn and for 
County, 

State of 

before 

ngle 
ed the 

executed 
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RATIFICATION AND IQINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for |the 
Development and Operation of the fjjf _f_|f _h_ tiltilT 
Area located within the County of. £10 ASSJM Static of 
New Mexieo in form approved on behalf of the Secretary of the Interior, the 
undersigned owners of lands or leases, or interests therein or royaltiss 
presently held or vhich may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement hereby severallj , each 
to the extent of his or her particular ownership or interest, as may appear, 
consent to the inclusion of said lands within the Unit Area therein dejfined, 
ratify, approve and adopt the terms of said Unit Agreement and any mod ifica-
tions thereof approved by the Secretary of the Interior or bis duly ax thorinid 
representative as applicable to said several lands and interests, agree that 
the tern of any lease given by the undersigned or under which the unde rsigt 
claims an interest herein is extended and modified to the extent nece:sary t< 
make the same conform to the terms of said Unit Agreement, agree that the drill
ing, development and producing requirements of al l leases and other cdjntracti 
in which their several rights and interests are created or defined s 
deemed fully performed by performance of the provisions of said Unit 
and agree that payment for or delivery of (whichever may be required 
prior agreements) oil and gas duly made at contract rates applied to 
duction allocated under said Unit Agreement to the particular lands t 
such rights or interests do or shall apply, regardless of actual prod 
therefrom, shall constitute full performance of a l l such obligations 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in 
aay number of counterparts vith the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon all those who ejxecute 
a counterpart hereof, regardless of whether or not i t is executed by 
parties owning or claiming an interest in the lands affected hereby, And 
ao executed shall be binding upon the undersigned, his or her assigns lor 
successors in interest. 

ADDRESS 

719-n JfS),^»MsCj^ 

7l<?~ /7^_& 

SIGNATURE 

Datet 
7 

othsr 
when 

2_ AAA 

Bate: 



mmmmmm.i 
36 

STATE OF 

COWTT OF 
SS.t 

0m this. .day of. 195. before as appear id 

, . . to aa personally known, who, 
by ae duly sworn, did say that he ia the Pre sident of 

and that the seal affixed to said ins 
i s the corporate seal of said corporation, and that said instruaent was 
and sealed in behalf of said oorporation by authority of its board of directjbra, 
aad aaid aokaowledged said instruaent tofba 
the free act.and deed of said oorporation. 

IN WITNESS WHEREOF, I bare hereunto set my hand and affixed my official 
seal the day and year la this certificate f irst above written. 

Hy Commission expirest 

Notary Publio in and far 
County. 

State of , 

STATB OF 
fftff ft 

GOUNTT OF 
SS.t 

Oa this *f*» day of_ before appeare< 

JBBd_ •Teemita T. 
Me wife, to ma known to be the persona described ln and who executed the f< 're-
going instruaent, and acknowledged to ae they executed the same as their fr<* act 
and deed. 

Ny Ceamieaion expirest 

N^^y^ Public in and for. 

State of 
County, 

STATS OF 

COUNTY OF 

) 

) SS.t 
) 

0A this. _day of_ .» 195. before ae personally 

appeared.. mt) a single person, to me known 
the person described in and who executed the foregoing instruaent, and 
to Be that he executed the same as. free aet and deed 

Ny Commission expirest 

Notary Public in and for. 

State of 
.County, 

to be 
acknowledged 
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In 
he 

und 
or 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for 
the Development and Operation of the San Juan V Unit Area located 
within the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned owners o 
lands or leases, or interests therein or royalties presently he 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or interest, as may appear 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement 
any modifications thereof approved by the Secretary of the Interior 
his duly authorized representative as applicable to said sever, 
and interests, agree that the term of any lease given by the urdersi 
or under which the undersigned claims an interest herein is ex tf ended 
and modified to the extent necessary to make the same conform 
terms of said Unit Agreement, agree that the drilling, develop 
producing requirements of a l l leases and other contracts in wh 
several rights and interests are created or defined shall be deemed 
performed by performance of the provisions of said Unit Agreement, 
agree that payment for or delivery of (whichever may be required undler 
prior agreements) oil and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the particular 
lands to which such rights or Interests do or shall apply, regirdles 
of actual production therefrom, shall constitute full performance of 
such obligations to the undersigned existing under such leases 
contracts. 

1 lanis 
jned 

o the 
ent 
ch 

aid 

This Rstification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and' effect 
parties had signed the same document and shall be binding upon 
who execute a counterpart hereof, regardless of whether or not 
executed by a l l other parties owning or claiming an interest i 
lands affected hereby, and when so executed shall be binding 
undersigned, his or her assigns or successors in interest. 

be 
if aj 

all 
it Is 
the 

upon the 

ADDRESS SIGNATURE 

iali7 Shafter Street, 

San Mateo, Calif. 

Date; July 8, 19$3 

ths ir 
Tally 

and 

a l l 
or other 

executed 
11 

tlhose 

Date: 



STATE OF 

COUNTY OF 
) SS, 

On this 
appeared 

_day of , 195 , be 
. to me personally known 

being by me duly sworn, did say that he is the Presiden 

fo re 

S 31 and that the seal affixed to 
Instrument i s the corporate seal of said corporation, and that 
instrument was signed and sealed in behalf of said corporation 
authority of i t s board of directors, and said 
acknowledged said instrument to be the free act and deed of sai|d 
corporation. 

me 
, who, 
L of 
id 
said 

IN WITNESS WHEREOF, I have hereunto set my hand and 
my o f f i c i a l seal the day and year in this certificate f i r s t 

a f f i 
aboi/ 

My Commission expires: 

Notary Public In and for 
County, 

State of 

STATE OF New Mexico) 

COUNTY OF Eddy 
SS, 

On this 8th dav of July 1953 

appeared W. E. Alsup and Caroline J . Alsup 
his wife, to me known to be the persons described in and who 
the foregoing instrument,.and acknowledged to me they executed 
as their free act and deed. 

My Commission expires: 

May 12* 19 $7 
_LXr_L_I__ // 7—: 7\ 

Notary Public in and for Eddy County, 
State of New Mexlco 

STATE OF 

COUNTY OF 
) SS. 

On this day of 195 

me personally appeared . 
person, to me known to he the person described in and who execuft 
foregoing instrument, and acknowledged to me that he 
the same as free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

xe 
e wri 

before me 

executed 
the same 

before 

a siflngle 
ed the 

tten 

executed 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for 
the Development and Operation of the San Juan _ J _ Unit Area lociited 
within the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the Interior, the undersigned owners o 
lands or leases, or interests therein or royalties presently he 
which may arise under existing option agreements, or other interests 
production covered by said Unit Agreement hereby severally, each to 
extent of his or her particular ownership or interest, as may appear 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement 4nd 
any modifications thereof approved by the Secretary of the Interior f r 
his duly authorised representative as applicable to said severs 
and interests, agree that the term of any lease given by the orders I jjned 
or under which the undersigned claims an interest herein is extended 
and modified to the extent necessary to make the same conform to the 
terms of aaid Unit Agreement, agree that the drilling, developient ahd 
producing requirements of a l l leases and other contracts in which thjsir 
several rights and interests are created or defined shall be deemed 
performed by performance of the provisions of said Unit Agreement, ahd 
agree that payment for or delivery of (whichever may be requiri d under 
prior agreements) oil and gas duly made at contract rates appl ed to 
the production allocated under said Unit Agreement to the part:cuiar 
lands to which such rights or interests do or shall apply, regardlesjs 
of actual production therefrom, shall constitute full performance of 

ally 

such obligations to the undersigned existing under such leases 
contracts. 

This Ratification and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and effect a:; i f a l l 
parties had signed the same document and shall be binding upon al l those 
who execute a counterpart hereof, regardless of whether or not it is 
executed by a l l other parties owning or claiming an interest in the 
ianda affected hereby, and when so executed shall be binding u 
undersigned, his or her assigns or successors in interest. 

all 
or other 

x>n the 

ADDRESS SIGNATURE 

Hyrtle M. Bietfcae t #\ 

Date: 

Date: 



STATE OF 

COUNTY OF 

) 

) SS. 
) 

On this day of 195 
, to me personally known, who 
is the Preside!t of 

and that the seal affixed to laid 
said 
hy 

'appeared -. ; 
betag by me duly sworn, did say that he'is the 

and that the _ . _ 
instrument is the corporate seal of said corporation, and that 
instrument was signed and sealed in behalf of said corporation 
authority of its hoard of directors, and said 
acknowledged said instrument to be the free act and deed of sa^d 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and dlfflxeld 
my official seal the day and year in this certificate f i r s t abdjve wrjitten, 

befcre me 

My Commission expires: 

Notary Public In and for 
County, 

State of 
STATE OF T1Z AS ) 

j SS, 
COUNTY OF** H A S ) 

On this 

J. 
day of 195 3 before me 

the 

appeared — a n d - -- --. , 
his wife, to me known to be the persons described in and who e;:ecute 
the foregoing Instrument, and acknowledged to me they executed ~ 
as their free act and deed. 

My Commission expires: 

STATE OF 

COUNTY OF 

) 

) SS, 
) 

On this _day of 195 

the 
me personally appeared . a s r . a _ 

?erson, to me known to be the person described in and who exec ited oregoing instrument, and acknowledged to me that he executed 
the same as __________ free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 

before 

ngle 

same 



mm 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreem|nt fcjr 
the Development and Operation of the San Juan Unit Ar sa located 
within the County of Rio Arriba, State of New Mexico, in form tppro\ed 
on behalf of the Secretary of the Interior, the undersigned owiers cf 
lands or leases, or interests therein or royalties presently hsld or 
which may arise under existing option agreements, or other int srests in 
production covered by said Unit Agreement hereby severally, ea :h to the 
extent of his or her particular ownership or interest, as may ippeat , 
consent to the inclusion of said lands within the Unit Area thsrein 
defined, ratify, approve and adopt the terms of said Unit Agresment and 
any modifications thereof approved by the Secretary of the Interior or 
his duly authorized representative as applicable to said several lands 
and interests, agree that the term of any lease given by the uriders: gned 
or under which the undersigned claims an interest herein Is extended 
and modified to the extent necessary to make the same conform to th<e 
terms of said Unit Agreement, agree that the drilling, development nnd 
producing requirements of a l l leases and other contracts In wtich their 
several rights and interests are created or defined shall be deemed fully 
performed by performance of the provisions of said Unit Agreenent, ind 
agree that payment for or delivery of (whichever may be requited under 
prior agreements) oil and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the part! 
lands to which such rights or interests do or shall apply, rejardlelss 
of actual production therefrom, shall constitute full performs nee or a l l 
such obligations to the undersigned existing under such leases] 
contracts. 

icular 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect s s i f 
parties had signed the same document and shall be binding upoi| a l l 
who execute a counterpart hereof, regardless of whether or no 
executed by a l l other parties owning or claiming an interest 
lands affected hereby, and when so executed shall be binding ^pon t|he 
undersigned, his or her assigns or successors In interest. 

or o ther 

be executed 
all 
those 

ADDRESS 

1313 l i b e r t y Bank Building 

OklahomaCity, Oklahoma 

SIGNATURE 

77') °^yj 
m 

i t is 
n the 

Dat e: July 2U, 1953 

Date: 
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STATE OF 

COUNTY OF 

) 

) SS.: 
) 

On this .day of 195 bef< re 
to me personally knowi 

President 
appeared 
be ing hy me duly sworn, did say that he is the 

^ and that the seal affixed to 
instrument is the corporate seal of said corporation, and that 
instrument was signed and sealed In behalf of said corporation 
authority of its hoard of directors, and said ^ 
acknowledged said instrument to be the free act and deed of sa 
corporation. 

! a 

IN WITNESS WHEREOF, I have hereunto set my hand and 
my o f f i c i a l seal the day and year in this c e r t i f i c a t e f i r s t above 

My Commission expires: 

Notary Public in and for 
County, 

State of 
STATE OF 

COUNTY OF 
) S S . : 

On th i s dav of 195 * 

appeared Jntal *e W**»lm and Mary P» Nichols 
his wife , to me known to be the persons described In and who 
that'foregoing instrument, and acknowledged to me they executed* 
•as \Jtheir free act and deed. 

, who 
of 

id 
said 
by 

aff ixed 
written 

before am 

execute 
the 

•^Commission expires: 

January 2k, 19̂ U» 

2__u _ 
Notary Public in and for 

Okla homa County, 
State of OlclaSoma 

STATE OF 

COUNTY OF 
SS.: 

On this day of 195 

a : me personally appeared „ 
person, to me known to he the person described in and who exetj 
foregoing instrument, and acknowledged to me that he 
the same as free act and deed. 

My Commission expires: 

Notary Public In and for 
__________ County, 
State of 

before 

ingle 
uted 

a1 x ecu tied 

a— 
Same 

the 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement fojr 
the Development and Operation of the San Juan Unit Area located 
w i t h i n the County of Rio Arriba, State of New Mexico, in form approved 
on behalf of the Secretary of the I n t e r i o r , the undersigned owners of 
lands or leases, or interests therein or royalties presently held or 
which may arise under existing option agreements, or other interests i n 
production covered by said Unit Agreement hereby severally, each to the 
extent of his or her pa r t i c u l a r ownership or i n t e r e s t , as may appear, 
consent to the inclusion of said lands w i t h i n the Unit Area therein 
defined, r a t i f y , approve and adopt the terms of said Unit Agreement and 
any modifications thereof approved by the Secretary of the I n t e r i o r or 
his duly authorized representative as applicable to said several lands 
and i n t e r e s t s , agree that the term of any lease given by the undersigned 
or under which the undersigned claims an interest herein is extended 
and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement, agree that the d r i l l i n g , development and 
producing requirements of a l l leases and other contracts i n which t h e i r 
several r i g h t s and interests are created or defined shall be deemed f u l l y 
performed by performance of the provisions of said Unit Agreement, and 
agree that payment for or delivery of (whichever may be required under 
prior agreements) o i l and gas duly made at contract rates applied to 
the production allocated under said Unit Agreement to the particular 
lands to which such r i g h t s or interests do or shall apply, regardless 
of actual production therefrom, shall constitute f u l l performance of a l l 
such obligations to the undersigned ex i s t i n g under such leases or other 
contracts. 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed 
in any number of counterparts with the same force and e f f e c t as i f a l l 
parties had signed the same document and shall be binding upon a l l those 
who execute a counterpart hereof, regardless of whether or not i t is 
executed by a l l other parties owning or claiming an interest In the 
lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors In i n t e r e s t . 

ADDRESS SIGNATURE 

ikOk Republic Bank Buildinc 

Dallas, Texas 

• i . i i . !:?t)arks 

? 
H e n r e i t t a Suarks 

Date: J u l y 22, 195' 

Date: 



STATE OF ) 
) SS. : 

COUNTY OF ) 

On t h i s day of , 195 , before me 
appeared f to me personally known, who, 
being by me duly sworn, did say that he is the President of 

and that the seal a f f i x e d to said 
instrument is the corporate seal of said corporation, and that said 
instrument was signed and sealed in behalf of said corporation by 
autho r i t y of i t s board of di r e c t o r s , and said 
acknowledged said instrument to be the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 
my o f f i c i a l seal the day and year in t h i s c e r t i f i c a t e f i r s t above w r i t t e n . 

My Commission expires: 

Notary Public in and for 
County, 

State of 

STATE OF T E y A s ) 
) S S . : 

COUNTY OFD A L L A S ) 

On t h i s 22nd day of July , 195 3 before me 

appeared w. H. SPARKS and HENRIETTA N. SPARKS 
his wife, to me known to be the persons described i n and who execute^ 
the foregoing instrument, and acknowledged to me they executed the same 
as t h e i r free act and deed„ 

My Commission e x p i r e s : /ty,^^* _ _̂-_-i„v i J ^ j j (Mary Jane Rice) 

6-1-5$ Nota/y 'Pub He in and for D A L L A S 
„ County, 
State o f 7 EXAS 

STATE OF ) 
) SS.: 

COUNTY OF ) 

On t h i s day of , 195 , before 

me personally appeared , a single 
person, to me known to be the person described in and who executed the 
foregoing Instrument, and acknowledged to me that he executed 
the same as free act and deed. 

My Commission expires: 

Notary Public in and for 
County, 

State of 
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RATIFICATION AND IOIHDER OF UNIT AGREEMENT 

In consideration of the execution of the_Unit^reenent for th|e 
Developmentand Operation of the _ (HBmm JaVa> Mft 
Araa located within the County of. State of 

the 

Lca-
orised 
that 

d r i l l -

Maw M8«4e««aw^©t« on behalf of the Secretary of the Interior, 
undersigned owners of lands or leases, or interests therein or royalties 
presently held or which aay arise under existing option agreements, or <ther 
ilftMUjl im production covered by said Unit Agreement hereby severally — 1 

t* the extent of his or her particular ownership or interest, as may ap] 
consent to the inclusion of said lands within the Unit Area therein def 
ratify; appro+e and adopt the tenes of aaid Unit Agreement and any modi 
tio*» thereof approved by the Secretary of the Interior or his duly aut 
representative as applicable to said several lands and interests, agree 
the term of any lease given by the undersigned or under which the unde~ 
claims aa interest herein is extended and modified to the extentneces 
make the same conform to the terns of said Unit Agreement, agree that 
tag, development and producing requirements of a l l leases and other co: 
in which their several rights and interests are created or defined a 
deemed fully performed by performance of the provisions of said Unit 
and agree that payment for or delivery of (whichever may be required 
prior agreements) oil and gas duly made at contract rates applied te t 
i w t i ftn all f i t t—1 — • — * A Unit Agreeasnt to the particular lauds to 
such right* or interests do or ahall apply, regardless of actual produc ion 
therefrom, ahall constitute ful l performance of a l l such obligations to the 
undersigned existing under auch leases or other contracts. 

This Ratification aad Joinder of Unit Agreement may be execut id in 
amy number of counterparts with the same force and effect aa i f a i l par lea 
had signed the same document aad ahall be binding upon a l l those who ex icute 
a counterpart hereof, regardless of whether or not i t is executed by al other 
parties owning or claiming aa interest in the lands affected hereby, an I when 
ao executed ahall be binding upon the undersigned, his or her assigns of* 
successors in interest* 

SWNATgRf S V, 

a— -_^r__ 

' ll 



mem* mmmmmgmm • ~~H 

at 
S3 , i 

Cm thia. jtagr of. 195. before as appeax id 

hy a» duly;«lBt%; dlt:«»f tbmt be is th» -__Pro«ld«Bt of. 
teat per eoi^ly known, who, be Lng 

•nd that the asal affixed to aaid ins- uaent 
ie tb* o«-poret» seat of aaid corporation, aad that aaid inatruaent va* atfajad 
and sealed la behalf ef aaid oorporatiom by authority of ita board of aired orat 
jajjd* esAd 
the free act. deed of aaid oorporation, 

_aokaouledged aaid instruaent U 

_» WI1NESS WKESOr, I I m hereunto aet my hand and affixed ay eft ioiel 
aeal tc* day aad year ia tide certificate first above written. 

My Commission expirest 

lotary Publio ia aad for. 
.County, 

State of 

•owTi or \Mcics <*sJ 
SS.t 

>5 <9 » «•*«• •» 

Mm wife, -te as kaowa to be the persons scribed ln and who executed the 
inefeuaaat, and aekaowledged to ae they executed the same as their 

expirest , 

Publio in and for. 
_ Coun' , 

m i i OP 

or 
SS.t 

Ca this. .day of. .» 195. before aa perse aally 

f >re-
fr » aet 

to he _ a aiqgle person, to aa knows 
deaeribed in aad who executed ths foregoing inatruasnt, and acta »vledge_ 

_ _ , that ba executed the same ae. free aet and deed]. 

N/ Ooaadaaioa expirest 

Rotary Public in and for m 

Oountal. 
State of 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT -

In consideration of the execution of the Unit Agreei tent for 
the Development and Operation of the San Juan 30-4- -Unit Aj ea located 
within the County of Rio Arriba, State of New Mexico, in form appfsnswd 
on behalf of the Secretary of the Interior, the undersigned otnors^ of 
lands or leases, or interests therein or royalties presently held or 
which may arise under existing option agreements, or other in crests In 
production covered by said Unit Agreement hereby severally, such to the 
Sf^teat o*f his or her particular ownership or interest, as may appear, 
consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agr ement and 
any modifications thereof approved by the Secretary of the Inferior or 
his duly authorized representative as applicable to said sevefaI lands* 
and interests, agree that the term of any lease given by the jndersigned 
or under which the undersigned claims an interest herein Is eitendid 
•nd modified to the extent necessary to make the same conformjto the 
terms of said Unit Agreement, agree that the drilling, development and 
producing requirements of al l leases and other contracts In wliph their 
several rights and interests are created or defined shall be deemed fully 
performed by performance of the provisions of said Unit Agreement, and 
Agree that payment for or delivery of (whichever may be requited under 
prior agreements) oil and gas duly made at contract rates app 
ths production allocated under said Unit Agreement to the par ,*w«-«r 
lands to which such rights or interests do or shall apply, regardless 
of actual production therefrom, shall constitute full performance of all 
seen obligations to the undersigned existing under such lease i or other 
contracts. " ' 

This Ratification and Joinder of Unit Agreement may 
in any number of counterparts with the same force and effect 
parties had signed the same.document and shall be binding upos 
who execute a counterpart hereof, regardless of whether or no 
executed hy all other parties owning or claiming an Interest 
lands affected hereby, and when so executed shall be binding •* 
undersigned, his or her assigns or successors in interest. 

ADDRESS SIGNATURE 

mooiHATBji on c 

M e r M f » r lstft-

be 
i s i f 

a l l 
It 

n the 
f pon 

ex ecuted 

Is 

the 

P. 0. Bex ok* 
*3fruauorajao» lew MaadLee 

a l l 
those 

Date: 



STATE OF 1 

COUNTY OF 
) SS, 
) 

appeared 
being by 

0 , 1 t h I , _44-- d a y o f 195 1 . be ore ae 
win r r * " 1 " — t o me personally kno 

! y y 8 * ° r n > <»<* say that he is the President of 
J ^ S ^ J • end that the seal affixed tofsaid 
» we corporate seal of said corporation, and thai said 

i s i ^ f f i c i a i ^ i f S f y ^ ^ * 1 ^ve hereunto set my hand and 
: J f ^ r a c i s n seal the day and year in this certificate f i r s t al a] ove written 

my Co mm fs s Ion expires: 

****** 

) 

Notar Public in and for 
County, 

STATE OF 

COUNTY OF 
) SS.: 

On this _day of 195 
appeared d 

affixed 

bel ore me 

tfc» f f l..' •:_7 "
 fcW o e «-nc persons described in and who < 

iS'tS:"9?^ i"t^r3tei<1:
nd •eta» i««»"to -

My Commission expires: 

7 xecut id" 

Notary Public in and for 
County, 

State of 

^ATE OF 

CitlNTY OF 
) S S . 

On this _day of 195 

me personally appeared • * 
f o r e o S i m m e i ^ S f ^ « . t t d B?T t h e p c r s o n b r i b e d in and* "who% 
• hi 2!i2 9-l U m e n t ' 2 n d acknowledged to me that he 
ine same as . free act and deed. 
my Commission expires: 

Notary Public in and for 
„ County, 

State of 

the 

ingle 
executed the 

e cecutcd 

before 



RATIFICATION AND JOINDER OF UNTT AflRKFMENT 

In consideration of the j f ^ c y ^ i y i f i the Unit Agreement for the 
Development aad Operation of +h~ pj t inip, 
Araa located within the Comity of State of Mad.ce In fon approved on behalf of the Secretary of the Interior, thi 
andersigned owners of lands or leases, or interests therein or royalties 
presently held or which say arise under existing option agreements, or othejr 
interests ia production covered by said Uait Agreement hereby severally, 4 tch 
to the exteat cf his or her particular ownership or interest, as aay *PP** r, 
consent to the inclusion of said lands within the Unit Area therein defiaii, 
fS&ify, approve aad adopt the tens of said Unit Agreenent and any asdifi< a-
tieu* thereof approved by the Secretary of the Interior or his duly authoa tsed 
represeatative as applicable to said several lands and interests, agree ti at 
the t e n of any lease given by the Undersigned or under which the undersi| ned 
claias an interest herein is extended and aodified to the extent neeessarj to 
aake the saae conf on to the tens of said Unit Agreenent, agree that the drill
ing, development and producing requirements of a l l leases and other contricts 
iu which their several rights and interests are created or defined shall le 
deemed fully performed by performance of the provisions of said Unit Agret neat, 
and agree that payment for or delivery of (whichever aay be required uadei 
prior agreements) oil and gas duly made at contract rates applied to the j ro-
duction allocated under said Unit Agreement to the particular lands to whi ch 
such rights or interests do or shall apply, regardless of actual productitn 
therefrom, shall constitute full performance of a l l such obligations to tha, 
undersigned existing under such leases or other contracts. 

. This Ratification and Joinder of Unit Agreement aay be executed in 
any number of counterparts with the same force and effect as i f a l l parti* a 
had signed the same docunent and shall be binding upon al l those who execi te 
a counterpart hereof, regardless of whether or not i t is executed by all <ther 
parties owning or claiming an interest in the lands affected hereby, and when 
ao executed shall be binding upon the undersigned, his or her assigns or 
/successors in interest. 

ADDRESS 

Date: 

Bates 



STATE OF 

COUNTY OF 
j SS. 

On this jiay of. 195 before ne ap] eared 

by ae duly svorn, did say that he is the 
to ae personally known, who, 

President of 
and that the seal affixed to said ins1ruaent 

is the corporate seal of said corporation, and that said instruaent was Signed 
and sealed in behalf of said corporation by authority of its board of dii ectors 
and said [ acknowledged said instrument! to be 
the free aet and deed of said corporation. 

IM WITNESS WHEREOF, I hare hereunto set ny hand and affixed ay 
seal the day aad year in this certificate first above written. 

My Conaission expires: 

officii il 

Notary Public in and for. 

State of 
.Com ty 

STATE OF 

COUNTY OF 

On this 

SS.: 

_day of_ 

being 

., before 

and 
bis wife, to ae known to be the persons described in and who executed the 
going instrument, and acknowledged to ae they executed the sane as their 
aad deed. 

Hy Ceanissioa expires: 

Notary Public iu and for. 
County 

State of 

STATE OF fieieafefiD ) 
COUNTY OF *» Hitsa j 

SS.t 

appealed 

fore-
ree adt 

On this day of <Mf ., 195 J 

appeared <t> 

before 

le person, to known 

Notary Public^ny|B||^for 

personally 

to be 
the person described in and who executed the foraxoing instrument, and ac ;ncwledged 
te as that he executed the same as___™L free act and deejj. " 

My Commission expires: 

Cou ity, 


