
(S/ C^Piso ^Ylalural ^as (Company, 

TENTH FLOOR BASSETT TOWER 

Col SPiso, PPPP exas 

August 3, 1953 

Director 
United States Geological Survey 
Department of the Interior 
Washington, D. C 

AUG? m 

Commissioner of Public Lands of 
the State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission of 
the State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Re: San Juan 28-4 Unit Area 
Rio Arriba County, New Mexico 
NOTICE OF DISCOVERY 

Gentlemen: 

Pursuant to Section 11, paragraph 2, of the above unit agreement you are 
hereby informed of the discovery of unitized substances in paying quantities from the 
Mesaverde Formation on lands committed to the above numbered unit agreement. 

As of July 24, 1953, the effective date of this unit agreement, there was 
one committed well already completed in the Mesaverde Formation. This committed well 
is the Valdez #1 Well located 990* south of the north line and 850* west of the east 
line of Section 18, T-28-N, R-4-W, N.M.P.M. This well was completed on April 14, 1953, 
at a total depth of 6898*. The pay section between 6188* and 6898* was shot with 2360 
quarts of nitroglycerine. The well was gauged 785 MCFGPD on a 6-hour open blow test. 
Shut in pressure on the casing was 1064#. 

The drilling block upon which this well is located is the N/2 (Lots 1, 2, 
E/2 '.iW/4, NE/4) of Section 18, T-28-N, R-4-W, and consists of 319*48 acres. This 



San Juan 28-4 Unit -2- August 3, 1953 

drilling block is fully committed to the unit agreement and pursuant to the above men
tioned Section H of the unit agreement i t is determined by the El Paso Natural Gas Com
pany, Unit Operator, that this well is capable of producing unitized substances in pay
ing quantities* 

Yours very truly, 

EL PASO NATURAL GAS COMPANY 

CSD:jaf 
cc: Attached List 



(S/ C^Paso ^Ylaiural ^as (Company, 

TENTH FLOOR BASSETT TOWER 

Col SPiso, SPexas 

July 31, 1953 

OIL CONSFIV*!̂!', rn\lMt.S:S!U* 

If' 
AUG 3 1953 ! 

L=3 U 

Mr. E. S. Walker 
Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Mr. R. R. Spurrier, Secretary 
Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Re: San Juan 28-4 Unit Agreement 

Gentlemen: 

This i s to advise that the above numbered unit agreement was approved 
by the Director of the United States Geological Survey on July 24, 1953, and was 
assigned No. 14-08-001-933. Accordingly we are enclosing a f u l l y executed copy 
of the unit agreement and the unit operating agreement for your f i l e s . 

Both the unit agreement and the unit operating agreement are now i n the 
office of the County Clerk and Recorder, Rio Arriba County, New Mexico, for pur
poses of recordation. 

Yours very t r u l y , 

EL PASO NATURAL GAS COMPANY 

CSD:jaf 
encls. - 2 
cc: attached l i s t 



Re: 28-4 Unit 

Copies of the foregoing l e t t e r have been sent to the following Working Interest Owners: 

Mr. R. ?. Rood 
Phillips Petroleum Company 
Bartlesville, Oklahoma 

Mr. H. K. Greenleaf 
The Chicago Corporation 
2101 Continental Life Building 
Fort Worth, Texas 

Mr. G. 3. Jenkinson 
Stanolind Oil and Gas Company 
Box 591 
Tulsa, Oklahoma 

Mr. W, H. Sparks 
General American Oil Company 
1404 Republic Bank Building 
Dallas, Texas 

Mr. M. A. Romero 
134 S. Capitol Place 
Santa Fe, New Mexico 

Robert Critchfield 
Gay Acres Farm 
Wooster, Ohio 



CERTIFICATION — DETERMINATION 

Pursuant to the authority vested i n the Secretary of the 

Interior, under the act approved February 25* 192041 Stat„ 437s 30 U„S„C. 

Sees. 181 5 et seq^ as amended by the act of August 8$ 1946^ 60 Stato 950, 

and delegated to the Director of the Geological Survey pursuant to 

Departmental Order No„ 2365 of October 8* 1947, 43 CFR S 4..611, 12 F0 R« 

6784, I do herebys 

Ao Approve the attached agreement for the development and 

operation of the San Juan 28-4 Unit Area3 State of New Mexico., 

B„ Certify and determine that the unit plan of development and 

operation contemplated i n the attached agreement i s necessary and 

advisable i n the public interest for the purpose of more properly conserving 

the natural resources0 

Co Certify and determine that the drilling,, producing, rental, 

minimum royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established^ altered^ changed* or revoked to 

conform with the terms and conditions of this agreement,, 

Dates Cj / f x ? 

^t^ tz-^ , Director, 
( / United States Geological Survey 



CERTIFICATE OF APPROVAL BY COMMISSIONER OF PUBLIC UMDS, 
STATE OF NEW MEXICO, OF UNIT AGREEMENT FOR DEVELOPMENT 
AND OPERATION OF SAN JUAN 28-4 UNIT AREA, RIO ARRIBA 

, COUIP, NEW, MpggQ 

There having been presented to the undersigned Commissioner of 
Public Lands in the State of New Mexico, for examination, the attached 
Agreement for the Development and Operation of the San Juan 28-4 Unit Area, 
Rio Arriba County, New Mexico, in which El Paso Natural Gas Company is desig
nated as Unit Operator and which has been executed by various parties owning 
and holding oil and gas leases embracing lands within the Unit Area, and upon 
examination of said agreement the Commissioner finds* 

(a) That such agreement will tend to promote the conservation of e i l 
and gas and the better utilization of reservoir energy in said 
area; 

(b) That under the operations proposed the State will receive its 
fair share of the recoverable oil or gas in place under its lands 
in the area affected, if and when State lands may be included in 
the unit by enlargement of the unit area} 

(c) That the agreement i s , in other respects, for the best interests 
of the State; 

(d) That the agreement provides for the unit operation of the area, 
for the allocation of production and the sharing of proceeds from 
a part of the area covered by the agreement on an acreage basis 
as specified in the agreement* 

NOW, THEREFORE, by virtue of the authority conferred upon me by 
Chapter 88 of the Laws of the State of New Mexico, 1943, as amended by 
Chapter 162 of the Laws of the State of New Mexico, 1951, I, the undersigned 
Commissioner of Public Lands for the State of New Mexieo, for the purpose of 
mere properly conserving the oil and gas resources of the State, do hereby 
consent to and approve the said agreement and do hereby amend all leases em
bracing lands of the State of New Mexieo committed to said unit agreement, 
to conform and extend said leases as provided in said agreement so that the 
provisions of each such lease, so far as they apply to lands within such 
area, will conform to the provisions of such agreement and so that the length 
of the secondary term as to lands within such area will be extended to coin
cide with the terms of such agreement* This approval is subject to all of 
the provisions of the aforesaid Chapter 88 of the Laws of the State of New 
Mexico, 1943, as amended by Chapter 162 of the Laws of the State of New 
Mexico, 1951. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with 
seal affixed, this x-A y - ^ day of {W-^cA _ . 1953. 

Commissioner of Public Lands 
of the State of New Mexico 

Seal 



WL Paao Mataral Ow Coapaay 
fenth fleer Baeeett f e w 
GL Pa«0| Ttxw 

Attention* Mr* Featar Morrall 

Itet Sm fesa 2aV4 tfelt Â npoeaastt 
Ho Arriba Cansty*, Mav t*a*laa 

Gantleaami 

thia will aokn©vt«dir» raeaipt of year pf©pose4 aae «%aa 
28-4 Unit Ajytsaant. 2 have mmdmA tre yroposal awl 
find that I t i« elsiliar felt Afpaaaents haratofora 
apf*w»d Ity tNta offioa. 

I appfOYw th* apjlioatioa aw In form tei v l l l wttMseli .' 
formal approval until &ftar a heariag ©efor* tha Oil Caa-
•trrattoB '"uwlgalon of which 2 w an-effioia fi aaaAay, 
Should tfca tvettoeagr offwad In auvport of tha Malt verrant 
its approval and tkm Gil Oaaaiasiaft ao daoiaaa 2 v$H 
liwoiiatoly tfceraaftay isaaa a fon-al Carttfloata ef 

Vefjr truly your*, 

E. 8. wALKSE 
"oaa saleiior ef Futolo Laada 

•et tr. $. Geolofleal Sarw 
RoawaU, Haw Made* ft) 
Oil Conaai tatloa Seaaiai ILLEGIBLE 


