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UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE BUFFALO UNIT AREA, 
COUNTY OF LEA, STATE OF NEW MEXICO 

T H I S A G R E E M E N T , e n t e r e d i n t o as of the 5--_J- d a y o f , 

, lStyT^?, b y and be tween the p a r t i e s s u b s c r i b i n g , r a t i f y i n g , o r c o n 

s e n t i n g h e r e t o , and h e r e i n r e f e r r e d to as the " p a r t i e s h e r e t o " ; 

W I T N E S S E T H : 

W H E R E A S , the p a r t i e s h e r e t o a r e the o w n e r s of w o r k i n g , r o y a l t y , o r 

o t h e r o i l and gas i n t e r e s t s i n the u n i t a r e a s u b j e c t to t h i s a g r e e m e n t ; and 

W H E R E A S , the t e r m " W o r k i n g I n t e r e s t " as u sed h e r e i n s h a l l m e a n 

the i n t e r e s t h e l d i n u n i t i z e d subs tances o r i n l ands c o n t a i n i n g u n i t i z e d s u b 

s tances by v i r t u e o f a l e a s e , o p e r a t i n g a g r e e m e n t , f ee t i t l e , o r o t h e r w i s e , 

w h i c h i s c h a r g e a b l e w i t h and o b l i g a t e d to pay o r bea r a l l o r a p o r t i o n of the 

c o s t of d r i l l i n g , d e v e l o p i n g , p r o d u c i n g , and o p e r a t i n g the l a n d unde r the u n i t 

o r c o o p e r a t i v e a g r e e m e n t . The r i g h t d e l e g a t e d to the u n i t o p e r a t o r as such 

b y t h i s u n i t a g r e e m e n t i s not to be r e g a r d e d as a w o r k i n g i n t e r e s t ; and 

W H E R E A S , the ac t of F e b r u a r y 25, 1920, 41 Stat . 437 , as a m e n d e d by 

the ac t o f A u g u s t 8, 1946, 60 Sta t . 950, 30 U . S. C . Sees. 1 8 1 , et seq . , a u t h o r 

i z e s F e d e r a l l e s sees and t h e i r r e p r e s e n t a t i v e s to un i t e w i t h each o t h e r , o r 

j o i n t l y o r s e p a r a t e l y w i t h o thers , , i n c o l l e c t i v e l y a d o p t i n g and o p e r a t i n g a c o 

o p e r a t i v e o r u n i t p l a n o f d e v e l o p m e n t o r o p e r a t i o n of any o i l o r gas p o o l , f i e l d 

o r l i k e a r e a , o r any p a r t t h e r e o f , f o r the p u r p o s e of m o r e p r o p e r l y c o n s e r v i n g 

the n a t u r a l r e s o u r c e s t h e r e o f w h e n e v e r d e t e r m i n e d and c e r t i f i e d b y the S e c r e 

t a r y of the I n t e r i o r to be n e c e s s a r y o r a d v i s a b l e i n the p u b l i c i n t e r e s t ; and 

W H E R E A S , the C o m m i s s i o n e r of P u b l i c L a n d s of the State of New 

M e x i c o i s a u t h o r i z e d b y an A c t of the L e g i s l a t u r e (Chap . 88, L a w s 1943) to 

consen t t o o r a p p r o v e t h i s a g r e e m e n t on beha l f o f the State of N e w M e x i c o , 

i n s o f a r as i t c o v e r s and i n c l u d e s l ands and m i n e r a l i n t e r e s t s of the State of 

N e w M e x i c o ; and 

W H E R E A S , the O i l C o n s e r v a t i o n C o m m i s s i o n of the State of N e w 

M e x i c o i s a u t h o r i z e d b y an A c t of the L e g i s l a t u r e (Chap . 168, L a w s 1949) 

to a p p r o v e t h i s a g r e e m e n t and the c o n s e r v a t i o n p r o v i s i o n s h e r e o f ; and 



W H E R E A S , the p a r t i e s h e r e t o h o l d s u f f i c i e n t i n t e r e s t s i n the B u f f a l o 

U n i t A r e a c o v e r i n g the l a n d h e r e i n a f t e r d e s c r i b e d to g ive r e a s o n a b l y e f f e c t i v e 

c o n t r o l of o p e r a t i o n s t h e r e i n ; and 

W H E R E A S , i t i s the p u r p o s e of the p a r t i e s h e r e t o to c o n s e r v e n a t u r a l 

r e s o u r c e s , p r e v e n t w a s t e , and s e c u r e o the r b e n e f i t s ob t a inab le t h r o u g h deve lop 

m e n t and o p e r a t i o n o f the a r e a s u b j e c t to t h i s a g r e e m e n t unde r the t e r m s , c o n 

d i t i o n s , and l i m i t a t i o n s h e r e i n set f o r t h ; 

N O W , T H E R E F O R E , i n c o n s i d e r a t i o n of the p r e m i s e s and the p r o m i s e s 

h e r e i n c o n t a i n e d , the p a r t i e s h e r e t o c o m m i t to t h i s a g r e e m e n t t h e i r r e s p e c t i v e 

i n t e r e s t s i n the b e l o w - d e f i n e d u n i t a r e a , and ag ree s e v e r a l l y among t h e m s e l v e s 

as f o l l o w s : 

1. E N A B L I N G A C T A N D R E G U L A T I O N S : The a c t of F e b r u a r y 25, 

1920, as a m e n d e d , s u p r a , a n d a l l v a l i d p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t 

i n g and u n i t p l a n t r e g u l a t i o n s , h e r e t o f o r e i s s u e d t h e r e u n d e r o r v a l i d p e r t i n e n t 

and r e a s o n a b l e r e g u l a t i o n s h e r e a f t e r i s s u e d t h e r e u n d e r a re accep t ed and 

made a p a r t of t h i s a g r e e m e n t as to F e d e r a l l a n d s s p r o v i d e d such r e g u l a t i o n s 

a r e no t i n c o n s i s t e n t w i t h the t e r m s of t h i s a g r e e m e n t ; and as to n o n - F e d e r a l 

l ands , the o i l and gas o p e r a t i n g r e g u l a t i o n s i n e f f e c t as of the e f f e c t i v e date 

h e r e o f g o v e r n i n g d r i l l i n g a n d p r o d u c i n g o p e r a t i o n s , no t i n c o n s i s t e n t w i t h the 

t e r m s h e r e o f o r the l a w s o f the State i n w h i c h the n o n - F e d e r a l l a n d i s l o c a t e d , 

a r e h e r e b y a c c e p t e d and m a d e a p a r t of t h i s a g r e e m e n t . 

2. U N I T A R E A : The f o l l o w i n g d e s c r i b e d l a n d i s h e r e b y des igna t ed 

and r e c o g n i z e d as c o n s t i t u t i n g the u n i t a r e a : 

N E W M E X I C O P R I N C I P A L M E R I D I A N , N E W M E X I C O 

T - 1 8 S , R - 3 3 E 

Sec. 33: A l l 
Sec. 34: A l l 
Sec. 35: A l l 
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T-19S, R-33E 

Sec. 1: Lots 3 and 4, S/2 N W / 4 , SW/4 
Sees. 2 to 4 Inc lus ive : A l l 
Sec. 9: N / 2 
Sees. 10 and 11; A l l 
Sec. 12: W/2 

Tota l Uni t A r e a embraces 6, 127. 07 acres , more or less . 

E x h i b i t " A " attached hereto is a map showing the uni t area and the 

boundaries and iden t i ty of t rac ts and leases i n said area to the extent known 

to the Uni t Opera tor . E x h i b i t " B " attached hereto is a schedule showing to 

the extent known to the Uni t Operator , the acreage, percentage, and kind of 

ownership of o i l and gas in teres ts i n a l l land i n the uni t area . However, nothing 

he re in or i n said schedule or map sha l l be construed as a representa t ion by 

any par ty hereto as to the ownership of any in te res t other than such in te res t 

or in teres ts as are shown i n said map or schedule as owned by such pa r ty . 

Exhib i t s " A " and " B M shal l be rev i sed by the Uni t Operator whenever changes 

i n the uni t area render such r e v i s i o n necessary, or when requested by the 

O i l and Gas Supervisor , here inaf te r r e f e r r e d to as "Supe rv i so r , " and not 

less than f i ve copies of the rev i sed exhibits shal l be f i l e d w i t h the Supervisor , 

and two copies each w i t h the Commiss ioner of Publ ic Lands of the State of 

New Mex ico , he re inaf te r r e f e r r e d to as " C o m m i s s i o n e r , " and the O i l Con

servat ion Commiss ion , here inaf te r r e f e r r e d to as "Commiss ion . " 

The above-described uni t area shal l when pract icable be expanded 

to include the re in any addi t ional t r a c t or t racts regarded as reasonably neces-
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s a r y o r a d v i s a b l e f o r the p u r p o s e s of t h i s a g r e e m e n t , o r s h a l l be c o n t r a c t e d 

to exc lude l ands n o t w i t h i n any p a r t i c i p a t i n g a r e a w h e n e v e r such expans ion o r 

c o n t r a c t i o n i s n e c e s s a r y o r a d v i s a b l e to c o n f o r m w i t h the p u r p o s e s of t h i s 

a g r e e m e n t . Such e x p a n s i o n o r c o n t r a c t i o n s h a l l be e f f e c t e d i n the f o l l o w i n g 

m a n n e r : 

(a) U n i t O p e r a t o r , on i t s o w n m o t i o n o r on d e m a n d of the D i r e c t o r 

of the G e o l o g i c a l S u r v e y , h e r e i n a f t e r r e f e r r e d to as " D i r e c t o r " , o r on d e m a n d 

of the C o m m i s s i o n e r s h a l l p r e p a r e a n o t i c e of p r o p o s e d e x p a n s i o n o r c o n 

t r a c t i o n d e s c r i b i n g the c o n t e m p l a t e d changes i n the b o u n d a r i e s of the u n i t 

a r e a , the r ea sons t h e r e f o r , and the p r o p o s e d e f f e c t i v e date t h e r e o f . 

(b) Sa id n o t i c e s h a l l be d e l i v e r e d to the S u p e r v i s o r and C o m m i s s i o n e r , 

and cop ies t h e r e o f m a i l e d to the l a s t k n o w n add re s s of each w o r k i n g i n t e r e s t 

o w n e r , l e s see , and l e s s o r whose i n t e r e s t s a r e a f f e c t e d , a d v i s i n g tha t 30 

days w i l l be a l l o w e d f o r s u b m i s s i o n to the U n i t O p e r a t o r of any o b j e c t i o n s . 

( c ) Upon e x p i r a t i o n of the 30 -day p e r i o d p r o v i d e d i n the p r e c e d i n g 

i t e m (b) h e r e o f , U n i t O p e r a t o r s h a l l f i l e w i t h the S u p e r v i s o r and C o m m i s 

s i o n e r ev idence of m a i l i n g of the n o t i c e of e x p a n s i o n o r c o n t r a c t i o n and a 

copy of any o b j e c t i o n s t h e r e t o w h i c h have been f i l e d w i t h the U n i t O p e r a t o r . 

(d) A f t e r due c o n s i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n , the e x p a n s i o n 

o r c o n t r a c t i o n s h a l l , upon a p p r o v a l by the D i r e c t o r and C o m m i s s i o n e r , become 

e f f e c t i v e as of the date p r e s c r i b e d i n the n o t i c e t h e r e o f . 

A l l l a n d c o m m i t t e d to t h i s a g r e e m e n t s h a l l c o n s t i t u t e l a n d r e f e r r e d 

to h e r e i n as " u n i t i z e d l a n d " o r " l a n d s u b j e c t to t h i s a g r e e m e n t " . 

3. U N I T I Z E D S U B S T A N C E S : A l l o i l and gas i n any and a l l f o r m a t i o n s 

of the u n i t i z e d l a n d a r e u n i t i z e d unde r the t e r m s of t h i s a g r e e m e n t and h e r e i n a r e 

c a l l e d " u n i t i z e d subs t ances" . 

4. U N I T O P E R A T O R : S t a n o l i n d O i l and Gas C o m p a n y is h e r e b y 

d e s i g n a t e d as U n i t O p e r a t o r and by s i g n a t u r e h e r e t o as U n i t O p e r a t o r agrees 
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a n d consen ts to accep t the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r f o r the 

d i s c o v e r y , d e v e l o p m e n t , and p r o d u c t i o n of u n i t i z e d subs tances as h e r e i n 

p r o v i d e d . W h e n e v e r r e f e r e n c e i s made h e r e i n to the U n i t O p e r a t o r , such 

r e f e r e n c e m e a n s the U n i t O p e r a t o r a c t i n g i n t ha t c a p a c i t y and no t as an 

o w n e r of i n t e r e s t i n u n i t i z e d subs tances , and the t e r m " w o r k i n g i n t e r e s t 

o w n e r " w h e n u s e d h e r e i n s h a l l i n c l u d e o r r e f e r to U n i t O p e r a t o r as the o w n e r 

of a w o r k i n g i n t e r e s t w h e n such an i n t e r e s t i s o w n e d by i t . 

5. R E S I G N A T I O N OR R E M O V A L O F U N I T O P E R A T O R : U n i t O p e r 

a t o r s h a l l have the r i g h t to r e s i g n at any t i m e p r i o r to the e s t a b l i s h m e n t of 

a p a r t i c i p a t i n g a r e a o r a r e a s h e r e u n d e r , but such r e s i g n a t i o n s h a l l no t become 

e f f e c t i v e so as to r e l e a s e U n i t O p e r a t o r f r o m the du t i e s and o b l i g a t i o n s of 

U n i t O p e r a t o r and t e r m i n a t e U n i t O p e r a t o r ' s r i g h t s as such f o r a p e r i o d of 

6 m o n t h s a f t e r n o t i c e of i n t e n t i o n to r e s i g n has been s e r v e d by U n i t O p e r a t o r 

on a l l w o r k i n g i n t e r e s t o w n e r s , the D i r e c t o r and the C o m m i s s i o n e r , and u n t i l 

a l l w e l l s t hen d r i l l e d h e r e u n d e r a re p l a c e d i n a s a t i s f a c t o r y c o n d i t i o n f o r sus 

p e n s i o n o r abandonmen t w h i c h e v e r i s r e q u i r e d by the S u p e r v i s o r and C o m m i s 

s i o n e r , u n l e s s a new U n i t O p e r a t o r s h a l l have been s e l e c t e d and a p p r o v e d and 

s h a l l have t a k e n o v e r and a s s u m e d the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r 

p r i o r to the e x p i r a t i o n of s a i d p e r i o d . 

U n i t O p e r a t o r s h a l l have the r i g h t to r e s i g n i n l i k e m a n n e r and sub

j e c t to l i k e l i m i t a t i o n s as above p r o v i d e d at any t i m e a p a r t i c i p a t i n g a r e a es

t a b l i s h e d h e r e u n d e r i s i n e x i s t e n c e , bu t u n t i l a s u c c e s s o r u n i t o p e r a t o r i s 

s e l e c t e d and a p p r o v e d as h e r e i n a f t e r p r o v i d e d , the w o r k i n g i n t e r e s t o w n e r s 

s h a l l be j o i n t l y r e s p o n s i b l e f o r p e r f o r m a n c e of the du t ies of u n i t o p e r a t o r , 

and s h a l l no t l a t e r t han 30 days b e f o r e such r e s i g n a t i o n becomes e f f e c t i v e 

a p p o i n t a c o m m o n agent to r e p r e s e n t t h e m i n any a c t i o n to be t a k e n h e r e u n d e r . 

The r e s i g n a t i o n of U n i t O p e r a t o r s h a l l not- r e l e a s e U n i t O p e r a t o r 

f r o m any l i a b i l i t y f o r any d e f a u l t by i t h e r e u n d e r o c c u r i n g p r i o r to the e f f e c 

t i v e date of i t s r e s i g n a t i o n . 
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The U n i t O p e r a t o r m a y , upon d e f a u l t o r f a i l u r e i n the p e r f o r m a n c e 

of i t s du t i e s o r o b l i g a t i o n s h e r e u n d e r , be s u b j e c t to r e m o v a l by the same p e r 

centage vo te of the o w n e r s of w o r k i n g i n t e r e s t s d e t e r m i n e d i n l i k e m a n n e r as 

h e r e i n p r o v i d e d f o r the s e l e c t i o n of a new U n i t O p e r a t o r . Such r e m o v a l s h a l l 

be e f f e c t i v e upon n o t i c e t h e r e o f to the D i r e c t o r and C o m m i s s i o n e r . 

The r e s i g n a t i o n o r r e m o v a l of U n i t O p e r a t o r u n d e r t h i s a g r e e m e n t 

s h a l l no t t e r m i n a t e i t s r i g h t , t i t l e o r i n t e r e s t as the o w n e r of a w o r k i n g i n t e r 

es t o r o the r i n t e r e s t i n u n i t i z e d subs tances , bu t upon the r e s i g n a t i o n o r r e m o v a l 

of U n i t O p e r a t o r b e c o m i n g e f f e c t i v e , such U n i t O p e r a t o r s h a l l d e l i v e r p o s s e s 

s i o n of a l l e q u i p m e n t , m a t e r i a l s , and appu r t enances u s e d i n c o n d u c t i n g the 

u n i t o p e r a t i o n s and o w n e d by the w o r k i n g i n t e r e s t o w n e r s to the n e w d u l y 

q u a l i f i e d s u c c e s s o r U n i t O p e r a t o r o r to the o w n e r s t h e r e o f i f no such new 

U n i t O p e r a t o r i s e l e c t e d , t o be u s e d f o r the p u r p o s e of c o n d u c t i n g u n i t o p e r a 

t i o n s h e r e u n d e r . N o t h i n g h e r e i n s h a l l be c o n s t r u e d as a u t h o r i z i n g r e m o v a l 

of any m a t e r i a l , e q u i p m e n t and appu r t enances needed f o r the p r e s e r v a t i o n of 

any w e l l s . 

6. SUCCESSOR U N I T O P E R A T O R : W h e n e v e r the U n i t O p e r a t o r 

s h a l l t ende r h i s o r i t s r e s i g n a t i o n as U n i t O p e r a t o r o r s h a l l be r e m o v e d as 

h e r e i n - a b o v e p r o v i d e d , the o w n e r s of the w o r k i n g i n t e r e s t s i n the p a r t i c i p a t 

ing a r e a o r a r ea s a c c o r d i n g to t h e i r r e s p e c t i v e ac reage i n t e r e s t s i n such 

p a r t i c i p a t i n g a r e a o r a r e a s , o r , u n t i l a p a r t i c i p a t i n g a r e a s h a l l have been 

e s t a b l i s h e d , the o w n e r s of the w o r k i n g i n t e r e s t s a c c o r d i n g to t h e i r r e s p e c 

t i v e ac reage i n t e r e s t s i n a l l u n i t i z e d l a n d , s h a l l by m a j o r i t y vote s e l e c t a 

s u c c e s s o r U n i t O p e r a t o r : P r o v i d e d , T h a t , i f a m a j o r i t y but l e ss than 75 p e r 

cent of the w o r k i n g i n t e r e s t s q u a l i f i e d to vote a r e owned by one p a r t y to t h i s 

a g r e e m e n t , a c o n c u r r i n g vote of one o r m o r e a d d i t i o n a l w o r k i n g i n t e r e s t 

o w n e r s s h a l l be r e q u i r e d to s e l e c t a new o p e r a t o r . Such s e l e c t i o n s h a l l no t 

become e f f e c t i v e u n t i l (a) a U n i t O p e r a t o r so s e l e c t e d s h a l l a ccep t i n w r i t i n g 

the du t i e s a n d r e s p o n s i b i l i t i e s of U n i t O p e r a t o r , and (b) the s e l e c t i o n s h a l l 
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have been a p p r o v e d by the D i r e c t o r and C o m m i s s i o n e r . I f no s u c c e s s o r U n i t 

O p e r a t o r i s s e l e c t e d and q u a l i f i e d as h e r e i n p r o v i d e d , the D i r e c t o r and C o m 

m i s s i o n e r a t t h e i r e l e c t i o n m a y d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

7. A C C O U N T I N G P R O V I S I O N S A N D U N I T O P E R A T I N G A G R E E M E N T : 

I f the U n i t O p e r a t o r i s no t the sole o w n e r of w o r k i n g i n t e r e s t s , cos t s and ex

penses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r s h a l l 

be p a i d a n d a p p o r t i o n e d a m o n g a n d b o r n e by the o w n e r s of w o r k i n g i n t e r e s t s , 

a l l i n a c c o r d a n c e w i t h the a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o by and be tween 

the U n i t O p e r a t o r and the o w n e r s of w o r k i n g i n t e r e s t s , w h e t h e r one o r m o r e , 

s e p a r a t e l y o r c o l l e c t i v e l y . A n y a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o be tween 

the w o r k i n g i n t e r e s t o w n e r s a n d the U n i t O p e r a t o r as p r o v i d e d i n t h i s s e c t i o n , 

w h e t h e r one o r m o r e , a r e h e r e i n r e f e r r e d to as the " u n i t o p e r a t i n g a g r e e m e n t " . 

Such u n i t o p e r a t i n g a g r e e m e n t s h a l l a l so p r o v i d e the m a n n e r i n w h i c h the w o r k i n g 

i n t e r e s t o w n e r s s h a l l be e n t i t l e d to r e c e i v e t h e i r r e s p e c t i v e p r o p o r t i o n a t e a n d 

a l l o c a t e d sha re of the b e n e f i t s a c c r u i n g h e r e t o i n c o n f o r m i t y w i t h t h e i r u n d e r l y i n g 

o p e r a t i n g a g r e e m e n t s , l e a se s , o r o t h e r i ndependen t c o n t r a c t s , and such o t h e r 

r i g h t s and o b l i g a t i o n s as be tween U n i t O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s 

as m a y be a g r e e d upon by U n i t O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s ; h o w e v e r , 

no such u n i t o p e r a t i n g a g r e e m e n t s h a l l be d e e m e d e i t h e r to m o d i f y any of the 

t e r m s and c o n d i t i o n s of t h i s u n i t a g r e e m e n t o r to r e l i e v e the U n i t O p e r a t o r of 

any r i g h t o r o b l i g a t i o n e s t a b l i s h e d u n d e r t h i s u n i t a g r e e m e n t , and i n case of 

any i n c o n s i s t e n c y o r c o n f l i c t b e t w e e n the u n i t a g r e e m e n t and the u n i t o p e r a t i n g 

a g r e e m e n t , t h i s u n i t a g r e e m e n t s h a l l p r e v a i l . T h r e e t r u e copies of any u n i t 

o p e r a t i n g a g r e e m e n t e x e c u t e d p u r s u a n t to t h i s s e c t i o n s h a l l be f i l e d w i t h the 

S u p e r v i s o r and one t r u e copy w i t h the C o m m i s s i o n e r . 

8. R I G H T S A N D O B L I G A T I O N S O F U N I T O P E R A T O R : E x c e p t as 

o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e r i g h t , p r i v i l e g e , and 

du ty of e x e r c i s i n g any a n d a l l r i g h t s of the p a r t i e s h e r e t o w h i c h a r e n e c e s s a r y 
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or convenient f o r prospect ing f o r , producing , s to r ing , a l loca t ing , and d i s 

t r i b u t i n g the uni t ized substances are hereby delegated to and shal l be exer 

cised by the Uni t Operator as he re in p rov ided . Acceptable evidence of t i t l e 

to said r igh ts shal l be deposited w i t h said Uni t Operator and, together w i t h 

this agreement, shal l consti tute and define the r i g h t s , p r i v i l e g e s , and o b l i 

gations of Uni t Opera tor . Nothing he re in , however, shal l be construed to 

t r a n s f e r t i t l e to any land or to any lease or operat ing agreement, i t being 

understood that under this agreement the Uni t Opera tor , i n i t s capacity as 

Uni t Operator* shal l exercise the r ights of possession and use vested i n the 

par t ies hereto only f o r the purposes here in spec i f i ed . 

9. D R I L L I N G TO DISCOVERY: W i t h i n 6 months a f te r the ef fec t ive 

date hereof , the Uni t Operator shal l begin to d r i l l an adequate test w e l l at a 

loca t ion approved by the Supervisor i f such locat ion is upon lands of the United 

States, and i f upon State lands or Patented lands, such locat ion shal l be approved 

by the Commiss ion , unless on such e f fec t ive date a w e l l i s being d r i l l e d con

f o r m a b l y w i t h the t e rms hereof , and thereaf te r continue such d r i l l i n g d i l igen t ly 

u n t i l the Devonian f o r m a t i o n has been tested or u n t i l at a lesser depth uni t ized 

substances shal l be d iscovered which can be produced i n paying quantities 

(to w i t : quantit ies su f f i c i en t to repay the costs of d r i l l i n g , and producing 

operat ions , w i t h a reasonable p r o f i t ) or the Uni t Operator shal l at any t ime 

establ ish to the sa t i s fac t ion of the Supervisor as to wel l s on Federa l lands, 

or the Commiss ion as to we l l s on State lands or Patented lands that f u r t h e r 

d r i l l i n g of said w e l l would be unwarranted or imprac t i cab l e , p rovided , 

however , that Uni t Operator shal l not i n any event be r equ i r ed to d r i l l 

said w e l l to a depth i n excess of 15, 000 fee t . U n t i l the d i scovery of a 

deposit of un i t ized substances capable of being produced i n paying quanti t ies , 

the Uni t Operator sha l l continue d r i l l i n g d i l i gen t ly one w e l l at a t i m e , a l l o w 

ing not more than 6 months between the comple t ion of one w e l l and the be

ginning of the next w e l l , u n t i l a w e l l capable of producing uni t ized substances 
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i n p a y i n g q u a n t i t i e s i s c o m p l e t e d to the s a t i s f a c t i o n of s a i d S u p e r v i s o r and 

C o m m i s s i o n , o r u n t i l i t i s r e a s o n a b l y p r o v e d tha t the u n i t i z e d l a n d i s i n 

capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s i n the f o r m a 

t i o n s d r i l l e d h e r e u n d e r . N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t 

the r i g h t of the U n i t O p e r a t o r to r e s i g n as p r o v i d e d i n Sec t i on 5 h e r e o f , o r 

as r e q u i r i n g U n i t O p e r a t o r to c o m m e n c e o r con t inue any d r i l l i n g d u r i n g the 

p e r i o d pend ing such r e s i g n a t i o n b e c o m i n g e f f e c t i v e i n o r d e r to c o m p l y w i t h 

the r e q u i r e m e n t s of t h i s s e c t i o n . The D i r e c t o r and C o m m i s s i o n e r m a y m o d i 

f y the d r i l l i n g r e q u i r e m e n t s of t h i s s e c t i o n by g r a n t i n g r e a s o n a b l e ex t ens ions 

of t i m e w h e n , i n t h e i r o p i n i o n , such a c t i o n i s w a r r a n t e d . 

Upon f a i l u r e to c o m p l y w i t h the d r i l l i n g p r o v i s i o n s of t h i s s e c t i o n , 

the D i r e c t o r and C o m m i s s i o n e r m a y , a f t e r r e a s o n a b l e n o t i c e to the U n i t 

O p e r a t o r , and each w o r k i n g i n t e r e s t o w n e r , l e s see , and l e s s o r a t t h e i r l a s t 

k n o w n a d d r e s s e s , d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

10. P L A N O F F U R T H E R D E V E L O P M E N T A N D O P E R A T I O N : 

W i t h i n 6 m o n t h s a f t e r c o m p l e t i o n of a w e l l capable of p r o d u c i n g u n i t i z e d 

subs tances i n p a y i n g q u a n t i t i e s , the U n i t O p e r a t o r s h a l l s u b m i t f o r the ap

p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s s i o n an accep t 

able p l a n of d e v e l o p m e n t and o p e r a t i o n f o r the u n i t i z e d l a n d w h i c h , w h e n 

a p p r o v e d by the S u p e r v i s o r , the C o m m i s s i o n e r , a n d the C o m m i s s i o n , s h a l l 

c o n s t i t u t e the f u r t h e r d r i l l i n g and o p e r a t i n g o b l i g a t i o n s of the U n i t O p e r a t o r 

unde r t h i s a g r e e m e n t f o r the p e r i o d s p e c i f i e d t h e r e i n . T h e r e a f t e r , f r o m 

t i m e to t i m e b e f o r e the e x p i r a t i o n of any e x i s t i n g p l a n , the U n i t O p e r a t o r 

s h a l l s u b m i t f o r the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r , and the 

C o m m i s s i o n a p l a n f o r an a d d i t i o n a l s p e c i f i e d p e r i o d f o r the d e v e l o p m e n t and 

o p e r a t i o n of the u n i t i z e d l a n d . A n y p l a n s u b m i t t e d p u r s u a n t to t h i s s e c t i o n 

s h a l l p r o v i d e f o r the e x p l o r a t i o n of the u n i t i z e d a r e a and f o r the d e t e r m i n a t i o n 

of the a r e a o r a r ea s t h e r e o f capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g 

q u a n t i t i e s i n each and e v e r y p r o d u c t i v e f o r m a t i o n and s h a l l be as c o m p l e t e 
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and adequate as the S u p e r v i s o r , the C o m m i s s i o n e r , and the C o m m i s s i o n m a y 

d e t e r m i n e to be n e c e s s a r y f o r t i m e l y d e v e l o p m e n t and p r o p e r c o n s e r v a t i o n of 

the o i l and gas r e s o u r c e s of the u n i t i z e d a r e a and s h a l l (a) s p e c i f y the n u m b e r 

and l o c a t i o n s of any w e l l s to be d r i l l e d and the p r o p o s e d o r d e r and t i m e f o r 

such d r i l l i n g ; and (b) to the ex t en t p r a c t i c a b l e s p e c i f y the o p e r a t i n g p r a c t i c e s 

r e g a r d e d as n e c e s s a r y a n d a d v i s a b l e f o r p r o p e r c o n s e r v a t i o n of n a t u r a l r e 

s o u r c e s . Separa te p l a n s m a y be s u b m i t t e d f o r s epa ra t e p r o d u c t i v e zones , 

s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s 

s i o n . Sa id p l a n o r p l a n s s h a l l be m o d i f i e d o r s u p p l e m e n t e d when n e c e s s a r y 

to m e e t changed c o n d i t i o n s o r to p r o t e c t the i n t e r e s t s of a l l p a r t i e s to t h i s 

a g r e e m e n t . Reasonab le d i l i g e n c e s h a l l be e x e r c i s e d i n c o m p l y i n g w i t h the 

o b l i g a t i o n s of the a p p r o v e d p l a n of d e v e l o p m e n t . The S u p e r v i s o r and the C o m 

m i s s i o n e r a r e a u t h o r i z e d to g r a n t a r e a s o n a b l e e x t e n s i o n of the 6 - m o n t h 

p e r i o d h e r e i n p r e s c r i b e d f o r s u b m i s s i o n of an i n i t i a l p l a n of d e v e l o p m e n t 

w h e r e such a c t i o n i s j u s t i f i e d because of u n u s u a l c o n d i t i o n s o r c i r c u m s t a n c e s . 

A f t e r c o m p l e t i o n h e r e u n d e r of a w e l l capable of p r o d u c i n g any u n i t i z e d sub

s tance i n p a y i n g q u a n t i t i e s , no f u r t h e r w e l l s , excep t such as m a y be neces 

s a r y to a f f o r d p r o t e c t i o n a g a i n s t o p e r a t i o n s no t unde r t h i s a g r e e m e n t o r such 

as m a y be s p e c i f i c a l l y a p p r o v e d by the S u p e r v i s o r and the C o m m i s s i o n e r , 

s h a l l be d r i l l e d e x c e p t i n a c c o r d a n c e w i t h a p l a n of d e v e l o p m e n t a p p r o v e d 

as h e r e i n p r o v i d e d . 

1 1 . P A R T I C I P A T I O N A F T E R D I S C O V E R Y : U p o n c o m p l e t i o n of a 

w e l l capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s o r as 

soon t h e r e a f t e r as r e q u i r e d by the S u p e r v i s o r and C o m m i s s i o n e r , the U n i t 

O p e r a t o r s h a l l s u b m i t f o r a p p r o v a l by the D i r e c t o r , the C o m m i s s i o n e r and 

the C o m m i s s i o n , a schedu le , ba sed on s u b d i v i s i o n s of the p u b l i c - l a n d s u r v e y 

o r a l i q u o t p a r t s t h e r e o f , of a l l u n i t i z e d l a n d t hen r e g a r d e d as r e a s o n a b l y 

p r o v e d to be p r o d u c t i v e o f u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s ; a l l lands 

i n s a i d schedu le on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r and the 
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C o m m i s s i o n to c o n s t i t u t e a p a r t i c i p a t i n g a r e a , e f f e c t i v e as of the date of 

f i r s t p r o d u c t i o n . Sa id schedu le a l s o s h a l l se t f o r t h the p e r c e n t a g e of 

u n i t i z e d subs tances to be a l l o c a t e d as h e r e i n p r o v i d e d to each u n i t i z e d t r a c t 

i n the p a r t i c i p a t i n g a r e a so e s t a b l i s h e d , and s h a l l g o v e r n the a l l o c a t i o n of 

p r o d u c t i o n f r o m a n d a f t e r the date the p a r t i c i p a t i n g a r e a becomes e f f e c t i v e . 

A s epa ra t e p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d i n l i k e m a n n e r f o r each 

sepa ra t e p o o l o r d e p o s i t of u n i t i z e d subs tances o r f o r any; g r o u p t h e r e o f 

p r o d u c e d as a s i n g l e p o o l o r zone , and any t w o o r m o r e p a r t i c i p a t i n g a reas 

so e s t a b l i s h e d m a y be c o m b i n e d i n to one w i t h the consen t of the o w n e r s of 

a l l w o r k i n g i n t e r e s t s i n the lands w i t h i n the p a r t i c i p a t i n g a reas so to be 

c o m b i n e d , on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r , and the C o m 

m i s s i o n . The p a r t i c i p a t i n g a r e a o r a r ea s so e s t a b l i s h e d s h a l l be r e v i s e d 

f r o m t i m e to t i m e , s u b j e c t to l i k e a p p r o v a l , w h e n e v e r such a c t i o n appears 

p r o p e r as a r e s u l t of f u r t h e r d r i l l i n g o p e r a t i o n s o r o t h e r w i s e , to i n c l u d e 

a d d i t i o n a l l a n d t hen r e g a r d e d as r e a s o n a b l y p r o v e d to be p r o d u c t i v e i n p a y 

ing q u a n t i t i e s , and the p e r c e n t a g e of a l l o c a t i o n s h a l l a l so be r e v i s e d ac

c o r d i n g l y . The e f f e c t i v e date of any r e v i s i o n s h a l l be the f i r s t of the m o n t h 

i n w h i c h i s o b t a i n e d the k n o w l e d g e o r i n f o r m a t i o n on w h i c h such r e v i s i o n i s 

p r e d i c a t e d , u n l e s s a m o r e a p p r o p r i a t e e f f e c t i v e date i s s p e c i f i e d i n the 

schedu le . No l a n d s h a l l be e x c l u d e d f r o m a p a r t i c i p a t i n g a r e a on accoun t 

of d e p l e t i o n o f the u n i t i z e d subs tances . 

I t i s the i n t e n t of t h i s s e c t i o n t ha t a p a r t i c i p a t i n g a r e a s h a l l r e p r e s e n t 

the a r e a k n o w n o r r e a s o n a b l y e s t i m a t e d to be p r o d u c t i v e i n p a y i n g q u a n t i t i e s ; 

but , r e g a r d l e s s of any r e v i s i o n of the p a r t i c i p a t i n g a r e a , n o t h i n g h e r e i n c o n 

t a i n e d s h a l l be c o n s t r u e d as r e q u i r i n g any r e t r o a c t i v e a d j u s t m e n t f o r p r o 

d u c t i o n o b t a i n e d p r i o r to the e f f e c t i v e date of the r e v i s i o n of the p a r t i c i p a t i n g 

a r e a . 

I n the absence of a g r e e m e n t a t any t i m e b e t w e e n the U n i t O p e r a t o r 

and the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n as to the p r o p e r 



d e f i n i t i o n o r r e d e f i n i t i o n o f a p a r t i c i p a t i n g a r e a , o r u n t i l a p a r t i c i p a t i n g 

a r e a has , o r a r e a s have , been e s t a b l i s h e d as p r o v i d e d h e r e i n , the p o r t i o n 

of a l l p a y m e n t s a f f e c t e d t h e r e b y m a y be i m p o u n d e d i n a m a n n e r m u t u a l l y 

accep tab l e to the o w n e r s of w o r k i n g i n t e r e s t s , excep t r o y a l t i e s due the 

U n i t e d States and the State of N e w M e x i c o , w h i c h s h a l l be d e t e r m i n e d by the 

S u p e r v i s o r and the C o m m i s s i o n e r r e s p e c t i v e l y and the a m o u n t t h e r e o f 

d e p o s i t e d , as d i r e c t e d by the S u p e r v i s o r and the C o m m i s s i o n e r , r e s p e c t i v e l y , 

to be h e l d as u n e a r n e d m o n e y u n t i l a p a r t i c i p a t i n g a r e a i s f i n a l l y a p p r o v e d and 

then a p p l i e d as e a r n e d o r r e t u r n e d i n a c c o r d a n c e w i t h a d e t e r m i n a t i o n of the 

s u m due as F e d e r a l and State r o y a l t y on the bas i s of such a p p r o v e d p a r t i c i 

p a t i n g a r e a . 

W h e n e v e r i t i s d e t e r m i n e d , s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , 

as to w e l l s on F e d e r a l l a n d , the C o m m i s s i o n e r as to w e l l s on State l and , 

and the C o m m i s s i o n as to P a t e n t e d l a n d , t ha t a w e l l d r i l l e d under t h i s a g r e e 

m e n t i s n o t capable of p r o d u c t i o n i n p a y i n g q u a n t i t i e s and i n c l u s i o n of the 

l a n d on w h i c h i t i s s i t u a t e d i n a p a r t i c i p a t i n g a r e a i s u n w a r r a n t e d , p r o d u c t i o n 

f r o m such w e l l s h a l l , f o r the p u r p o s e s of s e t t l e m e n t among a l l p a r t i e s o the r 

t han w o r k i n g i n t e r e s t o w n e r s , be a l l o c a t e d to the l a n d on w h i c h the w e l l i s 

l o c a t e d so l o n g as such l a n d i s no t w i t h i n a p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r 

the p o o l o r d e p o s i t f r o m w h i c h such p r o d u c t i o n is ob t a ined . S e t t l e m e n t f o r 

w o r k i n g i n t e r e s t b e n e f i t s f r o m such a w e l l s h a l l be made as p r o v i d e d i n the 

u n i t o p e r a t i n g a g r e e m e n t . 

12. A L L O C A T I O N O F P R O D U C T I O N : A l l u n i t i z e d subs tances p r o 

duced f r o m each p a r t i c i p a t i n g a r e a e s t a b l i s h e d under t h i s a g r e e m e n t , excep t 

any p a r t t h e r e o f u s e d i n c o n f o r m i t y w i t h good o p e r a t i n g p r a c t i c e s w i t h i n 

the u n i t i z e d a r e a f o r d r i l l i n g , o p e r a t i n g , c a m p and o t h e r p r o d u c t i o n o r 

d e v e l o p m e n t p u r p o s e s , f o r r e p r e s s u r i n g o r r e c y c l i n g i n a c c o r d a n c e w i t h 

a p l a n of d e v e l o p m e n t a p p r o v e d by the S u p e r v i s o r , the C o m m i s s i o n e r 

and the C o m m i s s i o n , o r u n a v o i d a b l y l o s t , s h a l l be d e e m e d to be p r o d u c e d 
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e q u a l l y on an a c r eage ba s i s f r o m the s e v e r a l t r a c t s of u n i t i z e d l a n d of the 

p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r such p r o d u c t i o n and, f o r the p u r p o s e of 

d e t e r m i n i n g any b e n e f i t s a c c r u i n g unde r t h i s a g r e e m e n t , each such t r a c t of 

u n i t i z e d l a n d s h a l l have a l l o c a t e d to i t such p e r c e n t a g e of s a i d p r o d u c t i o n 

as the n u m b e r of a c r e s of such t r a c t i n c l u d e d i n s a i d p a r t i c i p a t i n g a r e a bea r s 

to the t o t a l a c r e s of u n i t i z e d l a n d i n s a i d p a r t i c i p a t i n g a r e a . I t i s h e r e b y 

a g r e e d t ha t p r o d u c t i o n of u n i t i z e d subs tances f r o m a p a r t i c i p a t i n g a r e a s h a l l 

be a l l o c a t e d as p r o v i d e d h e r e i n r e g a r d l e s s of w h e t h e r any w e l l s a r e d r i l l e d 

on any p a r t i c u l a r p a r t o r t r a c t of s a i d p a r t i c i p a t i n g a r e a . I f any gas p r o 

duced f r o m one p a r t i c i p a t i n g a r e a i s u s e d f o r r e p r e s s u r i n g o r r e c y c l i n g 

p u r p o s e s i n ano the r p a r t i c i p a t i n g a r e a , the f i r s t gas w i t h d r a w n f r o m such 

l a s t - m e n t i o n e d p a r t i c i p a t i n g a r e a f o r sa le d u r i n g the l i f e of t h i s a g r e e m e n t 

s h a l l be c o n s i d e r e d to be the gas so t r a n s f e r r e d u n t i l an a m o u n t equa l to 

t ha t t r a n s f e r r e d s h a l l be so p r o d u c e d f o r sa le and such gas s h a l l be a l l o 

c a t e d to the p a r t i c i p a t i n g a r e a f r o m w h i c h i n i t i a l l y p r o d u c e d as c o n s t i t u t e d 

a t the t i m e of such f i n a l p r o d u c t i o n . 

13. D E V E L O P M E N T OR O P E R A T I O N O F N O N - P A R T I C I P A T I N G 

L A N D OR F O R M A T I O N S : A n y p a r t y h e r e t o o w n i n g o r c o n t r o l l i n g the w o r k i n g 

i n t e r e s t i n any u n i t i z e d l a n d h a v i n g t h e r e o n a r e g u l a r w e l l l o c a t i o n m a y w i t h 

the r e s p e c t i v e a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r o r the C o m m i s 

s i o n a t such p a r t y ' s so le r i s k , cos t , and expense d r i l l a w e l l to t e s t any f o r 

m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has no t been e s t a b l i s h e d o r to t e s t any 

f o r m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has been e s t a b l i s h e d i f such l o c a t i o n 

i s no t w i t h i n s a i d p a r t i c i p a t i n g a r e a , u n l e s s w i t h i n 90 days of r e c e i p t of 

n o t i c e f r o m s a i d p a r t y of h i s i n t e n t i o n to d r i l l the w e l l the U n i t O p e r a t o r 

e l e c t s a n d c o m m e n c e s to d r i l l such w e l l i n l i k e m a n n e r as o t h e r w e l l s a re 

d r i l l e d by the U n i t O p e r a t o r unde r t h i s a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r r e 

s u l t s i n p r o d u c t i o n such t h a t the l a n d upon w h i c h i t i s s i t u a t e d m a y p r o p e r l y 
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be i n c l u d e d i n a p a r t i c i p a t i n g a r e a , such p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d 

o r e n l a r g e d as p r o v i d e d i n t h i s a g r e e m e n t and the w e l l s h a l l t h e r e a f t e r be o p e r 

a t e d by U n i t O p e r a t o r i n a c c o r d a n c e w i t h the t e r m s of t h i s a g r e e m e n t and the 

u n i t o p e r a t i n g a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r ob ta ins 

p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n c l u s i o n i n a p a r t i c i p a t i n g 

a r e a of the l a n d upon w h i c h such w e l l i s s i t u a t e d , such w e l l m a y be o p e r a t e d 

and p r o d u c e d by the p a r t y d r i l l i n g the same s u b j e c t to the c o n s e r v a t i o n r e 

q u i r e m e n t s of t h i s a g r e e m e n t . The r o y a l t i e s i n a m o u n t o r va lue of p r o d u c t i o n 

f r o m any such w e l l s h a l l be p a i d as s p e c i f i e d i n the u n d e r l y i n g lease and 

a g r e e m e n t s a f f e c t e d . 

14. R O Y A L T Y S E T T L E M E N T : The U n i t e d States and the State of 

N e w M e x i c o a n d a l l r o y a l t y o w n e r s w h o , unde r e x i s t i n g c o n t r a c t , a r e en 

t i t l e d to t ake i n k i n d a s h a r e of the subs tances n o w u n i t i z e d h e r e u n d e r p r o 

duced f r o m any t r a c t , s h a l l h e r e a f t e r be e n t i t l e d to the r i g h t to take i n k i n d 

t h e i r sha re of the u n i t i z e d subs tances a l l o c a t e d to such t r a c t , and U n i t O p e r a 

t o r , o r i n case of the o p e r a t i o n of a w e l l by a w o r k i n g i n t e r e s t o w n e r as h e r e i n 

i n s p e c i a l cases p r o v i d e d f o r , such w o r k i n g i n t e r e s t o w n e r , s h a l l m a k e d e l i v 

e r i e s of such r o y a l t y sha re t a k e n i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e 

c o n t r a c t s , l a w s , and r e g u l a t i o n s . S e t t l e m e n t f o r r o y a l t y i n t e r e s t no t t a k e n 

i n k i n d s h a l l be made by w o r k i n g i n t e r e s t o w n e r s r e s p o n s i b l e t h e r e f o r unde r 

e x i s t i n g c o n t r a c t s , l a w s , a n d r e g u l a t i o n s , on o r b e f o r e the l a s t day of each 

m o n t h f o r u n i t i z e d subs tances p r o d u c e d d u r i n g the p r e c e d i n g c a l e n d a r m o n t h ; 

p r o v i d e d , h o w e v e r , t h a t n o t h i n g h e r e i n c o n t a i n e d s h a l l ope ra t e to r e l i e v e the 

l e s sees of any l a n d f r o m t h e i r r e s p e c t i v e l ease o b l i g a t i o n s f o r the p a y m e n t 

of any r o y a l t i e s due u n d e r t h e i r l eases . 

I f gas o b t a i n e d f r o m lands no t s u b j e c t to t h i s a g r e e m e n t i s i n 

t r o d u c e d i n t o any p a r t i c i p a t i n g a r e a h e r e u n d e r , f o r use i n r e p r e s s u r i n g , 

s t i m u l a t i o n of p r o d u c t i o n , o r i n c r e a s i n g u l t i m a t e r e c o v e r y , w h i c h s h a l l be 
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i n c o n f o r m i t y w i t h a p l a n f i r s t a p p r o v e d by the S u p e r v i s o r and the C o m m i s 

s i o n e r , a l i k e a m o u n t of gas , a f t e r s e t t l e m e n t as h e r e i n p r o v i d e d f o r any gas 

t r a n s f e r r e d f r o m any o t h e r p a r t i c i p a t i n g a r e a and w i t h due a l l o w a n c e f o r l o s s 

o r d e p l e t i o n f r o m any cause , m a y be w i t h d r a w n f r o m the f o r m a t i o n i n t o w h i c h 

the gas was i n t r o d u c e d , r o y a l t y f r e e as to d r y gas , but no t as to the p r o d u c t s 

e x t r a c t e d t h e r e f r o m ; p r o v i d e d t h a t such w i t h d r a w a l s h a l l be at such t i m e as 

m a y be p r o v i d e d i n the p l a n of o p e r a t i o n s o r as m a y o t h e r w i s e be consen ted 

to by the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s s i o n as c o n f o r m i n g 

to good p e t r o l e u m e n g i n e e r i n g p r a c t i c e ; and p r o v i d e d f u r t h e r , tha t such r i g h t 

of w i t h d r a w a l s h a l l t e r m i n a t e on the t e r m i n a t i o n of t h i s u n i t a g r e e m e n t . 

R o y a l t y due the U n i t e d States s h a l l be c o m p u t e d as p r o v i d e d i n the 

o p e r a t i n g r e g u l a t i o n s a n d p a i d i n va lue o r d e l i v e r e d i n k i n d as to a l l u n i t i z e d 

subs tances on the bas i s of the a m o u n t s t h e r e o f a l l o c a t e d to u n i t i z e d F e d e r a l 

l a n d as p r o v i d e d h e r e i n a t the r a t e s s p e c i f i e d i n the r e s p e c t i v e F e d e r a l l e a se s , 

o r a t such l o w e r r a t e o r r a t e s as m a y be a u t h o r i z e d by l a w or r e g u l a t i o n ; p r o 

v i d e d tha t f o r l ea ses on w h i c h the r o y a l t y r a t e depends on the d a i l y ave rage 

p r o d u c t i o n p e r w e l l , s a i d ave rage p r o d u c t i o n s h a l l be d e t e r m i n e d i n a c c o r d 

ance w i t h the o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i p a t i n g a r e a w e r e a 

s i ng l e c o n s o l i d a t e d l e a se . 

15. R E N T A L S E T T L E M E N T : R e n t a l o r m i n i m u m r o y a l t i e s due on 

l eases c o m m i t t e d h e r e t o s h a l l be p a i d by w o r k i n g i n t e r e s t o w n e r s r e s p o n 

s i b l e t h e r e f o r u n d e r e x i s t i n g c o n t r a c t s , l a w s , and r e g u l a t i o n s , p r o v i d e d tha t 

n o t h i n g h e r e i n c o n t a i n e d s h a l l o p e r a t e to r e l i e v e the l e s sees of any l a n d f r o m 

t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the p a y m e n t of any r e n t a l o r m i n i m u m 

r o y a l t y i n l i e u t h e r e o f due under t h e i r l eases . R e n t a l o r m i n i m u m r o y a l t y 

f o r l ands of the U n i t e d States s u b j e c t to t h i s a g r e e m e n t s h a l l be p a i d a t the 

r a t e s p e c i f i e d i n the r e s p e c t i v e leases f r o m the U n i t e d States un les s such 

r e n t a l o r m i n i m u m r o y a l t y i s w a i v e d , suspended , o r r e d u c e d by l a w o r by 

a p p r o v a l of the S e c r e t a r y o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e R e n t a l s 
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on State o f N e w M e x i c o l ands s u b j e c t to t h i s a g r e e m e n t s h a l l be p a i d a t the 

r a t e s s p e c i f i e d i n the r e s p e c t i v e l ea ses , o r m a y be r e d u c e d and suspended 

upon the o r d e r of the C o m m i s s i o n e r of P u b l i c L a n d s of the State of N e w 

M e x i c o p u r s u a n t to a p p l i c a b l e l a w s and r e g u l a t i o n s . 

W i t h r e s p e c t to any lease on n o n - F e d e r a l l a n d c o n t a i n i n g p r o v i s i o n s 

w h i c h w o u l d t e r m i n a t e s u c h lease u n l e s s d r i l l i n g o p e r a t i o n s w e r e w i t h i n the 

t i m e t h e r e i n s p e c i f i e d c o m m e n c e d upon the l a n d c o v e r e d t h e r e b y o r r e n t a l s 

p a i d f o r the p r i v i l e g e o f d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the r e n t a l s r e 

q u i r e d t h e r e b y s h a l l , n o t w i t h s t a n d i n g any o t h e r p r o v i s i o n of t h i s a g r e e m e n t , 

be d e e m e d to a c c r u e and b e c o m e payab l e d u r i n g the t e r m t h e r e o f as ex tended 

by t h i s a g r e e m e n t and u n t i l the r e q u i r e d d r i l l i n g o p e r a t i o n s a r e c o m m e n c e d 

upon the l a n d c o v e r e d t h e r e b y o r some p o r t i o n o f such l a n d i s i n c l u d e d w i t h i n 

a p a r t i c i p a t i n g a r e a . 

16. C O N S E R V A T I O N : O p e r a t i o n s h e r e u n d e r and p r o d u c t i o n of u n i t i z e d 

subs tances s h a l l be c o n d u c t e d to p r o v i d e f o r the m o s t e c o n o m i c a l and e f f i c i e n t 

r e c o v e r y of s a i d subs tances w i t h o u t w a s t e , as d e f i n e d by o r p u r s u a n t to 

State o r F e d e r a l l a w o r r e g u l a t i o n . 

17. D R A I N A G E : The U n i t O p e r a t o r s h a l l take a p p r o p r i a t e and ade

quate m e a s u r e s to p r e v e n t d r a i n a g e of u n i t i z e d subs tances f r o m u n i t i z e d 

l a n d by w e l l s on l a n d no t s u b j e c t to t h i s a g r e e m e n t o r p u r s u a n t to a p p l i c a b l e 

r e g u l a t i o n s pay a f a i r and r e a s o n a b l e c o m p e n s a t o r y r o y a l t y as d e t e r m i n e d 

by the S u p e r v i s o r and the C o m m i s s i o n e r . 

18. L E A S E S A N D C O N T R A C T S C O N F O R M E D A N D E X T E N D E D : 

•The t e r m s , c o n d i t i o n s , a n d p r o v i s i o n s of a l l l e a se s , sub leases , and o the r 

c o n t r a c t s r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , d e v e l o p m e n t , o r o p e r a t i o n f o r 

o i l o r gas o f lands c o m m i t t e d to t h i s a g r e e m e n t a r e h e r e b y e x p r e s s l y m o d i 

f i e d and a m e n d e d to the e x t e n t n e c e s s a r y to m a k e the same c o n f o r m to the 

p r o v i s i o n s h e r e o f , bu t o t h e r w i s e to r e m a i n i n f u l l f o r c e a n d e f f e c t ; and the 

p a r t i e s h e r e t o h o l d i n g i n t e r e s t s e m b r a c i n g u n i t i z e d l a n d of the U n i t e d States 

o r of the State of N e w M e x i c o h e r e b y consen t tha t the S e c r e t a r y of the I n t e r i o r , 
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h e r e i n a f t e r r e f e r r e d to as " S e c r e t a r y " , and the C o m m i s s i o n e r , r e s p e c t i v e l y , 

s h a l l , and s a i d S e c r e t a r y a n d C o m m i s s i o n e r by t h e i r a p p r o v a l h e r e o f , o r by 

the a p p r o v a l h e r e o f by t h e i r d u l y a u t h o r i z e d r e p r e s e n t a t i v e , does h e r e b y es

t a b l i s h , a l t e r , change , o r r e v o k e the d r i l l i n g s p r o d u c i n g , r e n t a l , m i n i m u m 

r o y a l t y , and r o y a l t y r e q u i r e m e n t s of F e d e r a l a n d State l eases c o m m i t t e d 

h e r e t o a n d the r e g u l a t i o n s i n r e s p e c t t h e r e t o to c o n f o r m s a i d r e q u i r e m e n t s 

to the p r o v i s i o n s of t h i s a g r e e m e n t , and, w i t h o u t l i m i t i n g the g e n e r a l i t y of 

the f o r e g o i n g , a l l l e a se s , sub leases , and c o n t r a c t s a r e p a r t i c u l a r l y m o d i 

f i e d i n a c c o r d a n c e w i t h the f o l l o w i n g ; 

(a ) The d e v e l o p m e n t and o p e r a t i o n o f lands s u b j e c t to t h i s a g r e e 

m e n t u n d e r the t e r m s h e r e o f s h a l l be d e e m e d f u l l p e r f o r m a n c e of a l l o b l i g a 

t i o n s f o r d e v e l o p m e n t and o p e r a t i o n w i t h r e s p e c t to each and e v e r y p a r t o r 

s e p a r a t e l y o w n e d t r a c t s u b j e c t to t h i s a g r e e m e n t , r e g a r d l e s s of w h e t h e r 

t h e r e i s any d e v e l o p m e n t of any p a r t i c u l a r p a r t o r t r a c t of the u n i t a r e a , no t 

w i t h s t a n d i n g a n y t h i n g to the c o n t r a r y i n any l ease , o p e r a t i n g a g r e e m e n t o r 

o t h e r c o n t r a c t by and b e t w e e n the p a r t i e s h e r e t o , o r t h e i r r e s p e c t i v e p r e 

d e c e s s o r s i n i n t e r e s t , o r any of t h e m . 

(b) D r i l l i n g and p r o d u c i n g o p e r a t i o n s p e r f o r m e d h e r e u n d e r upon 

any t r a c t of u n i t i z e d l ands w i l l be a c c e p t e d a n d d e e m e d to be p e r f o r m e d 

upon and f o r the b e n e f i t of each a n d e v e r y t r a c t of u n i t i z e d l a n d , and no lease 

s h a l l be d e e m e d to e x p i r e by r e a s o n of f a i l u r e to d r i l l o r p r o d u c e w e l l s s i t u 

a t e d on the l a n d t h e r e i n e m b r a c e d . 

(c ) Suspens ion of d r i l l i n g o r p r o d u c i n g o p e r a t i o n s on a l l u n i t i z e d 

lands p u r s u a n t to d i r e c t i o n o r consen t of the S e c r e t a r y o r h i s d u l y a u t h o r i z e d 

r e p r e s e n t a t i v e and on a l l u n i t i z e d l ands of the State of N e w M e x i c o p u r s u a n t 

to the d i r e c t i o n o r consen t of the C o m m i s s i o n e r o r h i s d u l y a u t h o r i z e d r e p 

r e s e n t a t i v e , s h a l l be d e e m e d to c o n s t i t u t e such s u s p e n s i o n p u r s u a n t to such 

d i r e c t i o n o r consen t as to each a n d e v e r y t r a c t of u n i t i z e d l a n d . 

(d) E a c h l ease , sublease o r c o n t r a c t r e l a t i n g to the e x p l o r a t i o n , 

d r i l l i n g , d e v e l o p m e n t o r o p e r a t i o n f o r o i l o r gas of lands o t h e r than those of 
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the U n i t e d Sta tes , c o m m i t t e d to t h i s a g r e e m e n t , w h i c h , by i t s t e r m s m i g h t 

e x p i r e p r i o r to the t e r m i n a t i o n of t h i s a g r e e m e n t , i s h e r e b y e x t e n d e d beyond 

any such t e r m so p r o v i d e d t h e r e i n so t ha t i t s h a l l be c o n t i n u e d i n f u l l f o r c e 

and e f f e c t f o r and d u r i n g the t e r m of t h i s a g r e e m e n t . 

(e) A n y F e d e r a l lease f o r a f i x e d t e r m of t w e n t y (20) y e a r s o r any 

r e n e w a l t h e r e o f o r any p a r t of such lease w h i c h i s made s u b j e c t to t h i s a g r e e 

m e n t s h a l l con t inue i n f o r c e beyond the t e r m p r o v i d e d t h e r e i n u n t i l the t e r m i 

n a t i o n h e r e o f . A n y o t h e r F e d e r a l lease c o m m i t t e d h e r e t o s h a l l con t inue i n 

f o r c e b e y o n d the t e r m so p r o v i d e d t h e r e i n o r by l a w as to the c o m m i t t e d l a n d 

so long as such l a n d r e m a i n s c o m m i t t e d h e r e t o , p r o v i d e d u n i t i z e d subs tances 

a r e d i s c o v e r e d i n p a y i n g q u a n t i t i e s w i t h i n the u n i t a r e a p r i o r to the e x p i r a t i o n 

date of the p r i m a r y t e r m of such l ease . 

( f ) E a c h sublease o r c o n t r a c t r e l a t i n g to the o p e r a t i o n and d e v e l o p m e n t 

of u n i t i z e d subs tances f r o m l ands of the U n i t e d States c o m m i t t e d to t h i s a g r e e 

m e n t , w h i c h by i t s t e r m s w o u l d e x p i r e p r i o r to the t i m e at w h i c h the u n d e r 

l y i n g l ease , as ex t ended by the i m m e d i a t e l y p r e c e d i n g p a r a g r a p h , w i l l e x p i r e , 

i s h e r e b y ex t ended b e y o n d any such t e r m so p r o v i d e d t h e r e i n so t h a t i t s h a l l 

be c o n t i n u e d i n f u l l f o r c e a n d e f f e c t f o r and d u r i n g the t e r m of the u n d e r l y i n g 

l ease as such t e r m i s h e r e i n ex tended . 

(g) A n y lease h a v i n g o n l y a p o r t i o n of i t s l ands c o m m i t t e d h e r e t o 

s h a l l be s e g r e g a t e d as to the p o r t i o n c o m m i t t e d and the p o r t i o n n o t c o m m i t t e d , 

and the t e r m s of such l ease s h a l l app ly s e p a r a t e l y to such s e g r e g a t e d p o r t i o n s 

c o m m e n c i n g as of the e f f e c t i v e date h e r e o f . I n the even t any such lease p r o 

v i d e s f o r a l u m p - s u m r e n t a l p a y m e n t , such p a y m e n t s h a l l be p r o r a t e d be tween 

the p o r t i o n s so s e g r e g a t e d i n p r o p o r t i o n to the a c r eage of the r e s p e c t i v e t r a c t s . 

19. C O V E N A N T S R U N W I T H L A N D : The covenan t s h e r e i n s h a l l be 

c o n s t r u e d to be covenan t s r u n n i n g w i t h the l a n d w i t h r e s p e c t to the i n t e r e s t 

of the p a r t i e s h e r e t o and t h e i r s u c c e s s o r s i n i n t e r e s t u n t i l t h i s a g r e e m e n t t e r 

m i n a t e s , and any g r a n t , t r a n s f e r , o r conveyance , of i n t e r e s t i n l a n d o r l eases 
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s u b j e c t h e r e t o s h a l l be a n d h e r e b y i s c o n d i t i o n e d upon the a s s u m p t i o n of a l l 

p r i v i l e g e s a n d o b l i g a t i o n s h e r e u n d e r by the g r a n t e e , t r a n s f e r e e , o r o t h e r 

s u c c e s s o r i n i n t e r e s t . N o a s s i g n m e n t o r t r a n s f e r of any w o r k i n g i n t e r e s t , 

r o y a l t y , o r o t h e r i n t e r e s t s u b j e c t h e r e t o s h a l l be b i n d i n g upon U n i t O p e r a t o r 

u n t i l the f i r s t day of the c a l e n d a r m o n t h a f t e r U n i t O p e r a t o r i s f u r n i s h e d w i t h 

the o r i g i n a l , p h o t o s t a t i c , o r c e r t i f i e d copy of the i n s t r u m e n t of t r a n s f e r . 

20. E F F E C T I V E D A T E A N D T E R M : T h i s a g r e e m e n t s h a l l become 

e f f e c t i v e upon a p p r o v a l by the S e c r e t a r y a n d the C o m m i s s i o n e r o r t h e i r d u l y 

a u t h o r i z e d r e p r e s e n t a t i v e s and s h a l l t e r m i n a t e f i v e y e a r s f r o m s a i d e f f e c 

t i v e date u n l e s s (a) such date of e x p i r a t i o n i s ex t ended by the D i r e c t o r and 

C o m m i s s i o n e r , o r (b ) i t i s r e a s o n a b l y d e t e r m i n e d p r i o r to the e x p i r a t i o n 

of the f i x e d t e r m o r any e x t e n s i o n t h e r e o f tha t the u n i t i z e d l a n d is incapab le 

of p r o d u c t i o n of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s i n the f o r m a t i o n s 

t e s t e d h e r e u n d e r and a f t e r n o t i c e of i n t e n t i o n to t e r m i n a t e the a g r e e m e n t on 

such g r o u n d i s g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s i n i n t e r e s t a t t h e i r 

l a s t k n o w n a d d r e s s e s , the a g r e e m e n t i s t e r m i n a t e d w i t h the a p p r o v a l of the 

D i r e c t o r and the C o m m i s s i o n e r , o r ( c ) a v a l u a b l e d i s c o v e r y of u n i t i z e d 

subs tances has been m a d e on u n i t i z e d l a n d d u r i n g s a i d i n i t i a l t e r m o r any 

e x t e n s i o n t h e r e o f , i n w h i c h even t the a g r e e m e n t s h a l l r e m a i n i n e f f e c t f o r 

such t e r m a n d so l o n g as u n i t i z e d subs tances can be p r o d u c e d i n p a y i n g q u a n t i 

t i e s , i . e. , i n t h i s p a r t i c u l a r i n s t ance i n q u a n t i t i e s s u f f i c i e n t to pay f o r the 

c o s t of p r o d u c i n g same f r o m w e l l s on u n i t i z e d l a n d w i t h i n any p a r t i c i p a t i n g 

a r e a e s t a b l i s h e d h e r e u n d e r and, s h o u l d p r o d u c t i o n cease , so long t h e r e a f t e r 

as d i l i g e n t o p e r a t i o n s a r e i n p r o g r e s s f o r the r e s t o r a t i o n of p r o d u c t i o n or 

d i s c o v e r y of new p r o d u c t i o n a n d so long t h e r e a f t e r as the u n i t i z e d subs tances 

so d i s c o v e r e d c a n be p r o d u c e d as a f o r e s a i d , o r (d) i t i s t e r m i n a t e d as h e r e t o 

f o r e p r o v i d e d i n t h i s a g r e e m e n t . 

T h i s a g r e e m e n t m a y be t e r m i n a t e d a t any t i m e by n o t l e ss than 75 

p e r c e n t u m , on an a c r e a g e b a s i s , of the o w n e r s of w o r k i n g i n t e r e s t s s i g n a t o r y 
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h e r e t o , w i t h the a p p r o v a l of the D i r e c t o r and the C o m m i s s i o n e r ; n o t i c e of 

any such a p p r o v a l to be g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s h e r e t o . 

2 1 . R A T E O F P R O S P E C T I N G , D E V E L O P M E N T , A N D P R O D U C T I O N : 

The D i r e c t o r i s h e r e b y v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to 

t i m e i n h i s d i s c r e t i o n the q u a n t i t y and r a t e o f p r o d u c t i o n under t h i s a g r e e m e n t 

w h e n such q u a n t i t y and r a t e i s no t f i x e d p u r s u a n t to F e d e r a l o r State l a w o r 

does n o t c o n f o r m to any s t a t e - w i d e v o l u n t a r y c o n s e r v a t i o n o r a l l o c a t i o n p r o 

g r a m , w h i c h i s e s t a b l i s h e d , r e c o g n i z e d , and g e n e r a l l y a d h e r e d to by the 

m a j o r i t y of o p e r a t o r s i n such State , such a u t h o r i t y be ing h e r e b y l i m i t e d to 

a l t e r a t i o n o r m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the p u r p o s e t h e r e o f and 

the p u b l i c i n t e r e s t to be s e r v e d t h e r e b y to be s t a t e d i n the o r d e r of a l t e r a t i o n 

o r m o d i f i c a t i o n . W i t h o u t r e g a r d to the f o r e g o i n g , the D i r e c t o r i s a l so h e r e b y 

v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to t i m e i n h i s d i s c r e t i o n 

the r a t e of p r o s p e c t i n g and d e v e l o p m e n t and the q u a n t i t y and r a t e of p r o 

d u c t i o n unde r t h i s a g r e e m e n t w h e n such a l t e r a t i o n o r m o d i f i c a t i o n i s i n the 

i n t e r e s t of a t t a i n i n g the c o n s e r v a t i o n o b j e c t i v e s s t a t e d i n t h i s a g r e e m e n t and 

i s no t i n v i o l a t i o n of any a p p l i c a b l e F e d e r a l o r State l a w ; p r o v i d e d f u r t h e r 

tha t no such a l t e r a t i o n o r m o d i f i c a t i o n s h a l l be e f f e c t i v e as to any l a n d of the 

State of N e w M e x i c o as to the r a t e of p r o s p e c t i n g and d e v e l o p m e n t i n the 

absence of the s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n e r and 

as to any lands of the State of N e w M e x i c o o r p r i v a t e l y - o w n e d lands s u b j e c t 

to t h i s a g r e e m e n t as to the q u a n t i t y and r a t e of p r o d u c t i o n i n the absence of 

s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n . 

P o w e r s i n t h i s s e c t i o n v e s t e d i n the D i r e c t o r s h a l l o n l y be e x e r c i s e d 

a f t e r n o t i c e to U n i t O p e r a t o r and o p p o r t u n i t y f o r h e a r i n g to be h e l d no t l e s s 

than 15 days f r o m n o t i c e . 

22. C O N F L I C T O F S U P E R V I S I O N : N e i t h e r the U n i t O p e r a t o r n o r 

the w o r k i n g i n t e r e s t o w n e r s n o r any of t h e m s h a l l be s u b j e c t to any f o r f e i 

t u r e , t e r m i n a t i o n , o r e x p i r a t i o n of any r i g h t s h e r e u n d e r o r unde r any 

- 20 -



leases o r c o n t r a c t s s u b j e c t h e r e t o , o r to any p e n a l t y o r l i a b i l i t y f o r de l ay 

o r f a i l u r e i n w h o l e o r i n p a r t to c o m p l y t h e r e w i t h to the ex ten t tha t the s a i d 

U n i t O p e r a t o r , w o r k i n g i n t e r e s t o w n e r s o r any of t h e m a r e h i n d e r e d , de l ayed , 

o r p r e v e n t e d f r o m c o m p l y i n g t h e r e w i t h by r e a s o n of f a i l u r e of the U n i t O p e r 

a t o r to o b t a i n w i t h the e x e r c i s e of due d i l i g e n c e the c o n c u r r e n c e of the r e p 

r e s e n t a t i v e s of the U n i t e d States and the r e p r e s e n t a t i v e s of the State of 

N e w M e x i c o i n and about any m a t t e r s o r t h i n g c o n c e r n i n g w h i c h i t is r e q u i r e d 

h e r e i n t ha t such c o n c u r r e n c e be o b t a i n e d . The p a r t i e s h e r e t o , i n c l u d i n g the 

C o m m i s s i o n , ag ree tha t a l l p o w e r s and a u t h o r i t y v e s t e d i n the C o m m i s s i o n 

i n and by any p r o v i s i o n s of t h i s c o n t r a c t a r e v e s t e d i n the C o m m i s s i o n and 

s h a l l be e x e r c i s e d by i t p u r s u a n t to the p r o v i s i o n s of the l a w s of the State of 

N e w M e x i c o and s u b j e c t i n any case to appea l o r j u d i c i a l r e v i e w as m a y now 

o r h e r e a f t e r be p r o v i d e d by the l a w s of the State of N e w M e x i c o . 

23. A P P E A R A N C E S : U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o the r 

p a r t i e s a f f e c t e d , have the r i g h t to appear f o r o r on beha l f of any and a l l 

i n t e r e s t s a f f e c t e d h e r e b y b e f o r e the D e p a r t m e n t of the I n t e r i o r and to appea l 

f r o m o r d e r s i s s u e d u n d e r the r e g u l a t i o n s of s a i d D e p a r t m e n t o r to a p p l y f o r 

r e l i e f f r o m any of s a i d r e g u l a t i o n s o r i n any p r o c e e d i n g s r e l a t i v e to o p e r a 

t i o n s b e f o r e the D e p a r t m e n t of the I n t e r i o r o r any o t h e r l e g a l l y c o n s t i t u t e d 

a u t h o r i t y ; p r o v i d e d , h o w e v e r , t ha t any o the r i n t e r e s t e d p a r t y s h a l l a l so 

have the r i g h t a t h i s o w n expense to be h e a r d i n any such p r o c e e d i n g . 

24. N O T I C E S : A l l n o t i c e s , demands o r s t a t e m e n t s r e q u i r e d h e r e 

under to be g i v e n o r r e n d e r e d to the p a r t i e s h e r e t o s h a l l be d e e m e d f u l l y 

g i v e n i f g i v e n i n w r i t i n g a n d p e r s o n a l l y d e l i v e r e d to the p a r t y o r sent by 

p o s t p a i d r e g i s t e r e d m a i l , a d d r e s s e d to such p a r t y o r p a r t i e s a t t h e i r 

r e s p e c t i v e a d d r e s s e s se t f o r t h i n c o n n e c t i o n w i t h the s i g n a t u r e s h e r e t o o r 

to the r a t i f i c a t i o n o r consen t h e r e o f o r to such o t h e r a d d r e s s as any such 

p a r t y m a y have f u r n i s h e d i n w r i t i n g to p a r t y send ing the n o t i c e , d e m a n d o r 

s t a t e m e n t . 
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25. N O W A I V E R O F C E R T A I N R I G H T S : N o t h i n g i n t h i s a g r e e m e n t 

c o n t a i n e d s h a l l be c o n s t r u e d as a w a i v e r by any p a r t y h e r e t o of the r i g h t to 

a s s e r t any l e g a l o r c o n s t i t u t i o n a l r i g h t o r defense as to the v a l i d i t y o r i n v a l i d i t y 

of any l a w of the State w h e r e i n s a i d u n i t i z e d l ands a r e l o c a t e d , o r of the U n i t e d 

S ta tes , o r r e g u l a t i o n s i s s u e d t h e r e u n d e r i n any w a y a f f e c t i n g such p a r t y , o r as 

a w a i v e r by any such p a r t y of any r i g h t b e y o n d h i s o r i t s a u t h o r i t y to w a i v e . 

26. U N A V O I D A B L E D E L A Y : A l l o b l i g a t i o n s u n d e r t h i s a g r e e m e n t 

r e q u i r i n g the U n i t O p e r a t o r to c o m m e n c e o r con t inue d r i l l i n g o r to o p e r a t e on 

o r p r o d u c e u n i t i z e d subs tances f r o m any of the lands c o v e r e d by t h i s a g r e e m e n t 

s h a l l be suspended w h i l e , but o n l y so l o n g as , the U n i t O p e r a t o r desp i t e the 

e x e r c i s e of due c a r e and d i l i g e n c e i s p r e v e n t e d f r o m c o m p l y i n g w i t h such ob

l i g a t i o n s , i n w h o l e o r i n p a r t , by s t r i k e s , ac ts of God , F e d e r a l , State, o r 

m u n i c i p a l l a w o r agenc i e s , unavo idab l e a c c i d e n t s , u n c o n t r o l l a b l e de lays i n 

t r a n s p o r t a t i o n , i n a b i l i t y to o b t a i n n e c e s s a r y m a t e r i a l s i n open m a r k e t , o r 

o t h e r m a t t e r s b e y o n d the r e a s o n a b l e c o n t r o l of the U n i t O p e r a t o r w h e t h e r 

s i m i l a r to m a t t e r s h e r e i n e n u m e r a t e d o r no t . 

27. F A I R E M P L O Y M E N T : The U n i t O p e r a t o r s h a l l n o t d i s c r i m i 

nate a g a i n s t any e m p l o y e e o r a p p l i c a n t f o r e m p l o y m e n t because of r a c e , c r e e d , 

c o l o r o r n a t i o n a l o r i g i n , and an i d e n t i c a l p r o v i s i o n s h a l l be i n c o r p o r a t e d i n 

a l l s u b - c o n t r a c t s . 

28. LOSS O F T I T L E : I n the even t t i t l e to any t r a c t of u n i t i z e d l a n d 

s h a l l f a i l and the t r u e o w n e r cannot be i n d u c e d to j o i n i n t h i s u n i t a g r e e 

m e n t , such t r a c t s h a l l be a u t o m a t i c a l l y r e g a r d e d as no t c o m m i t t e d h e r e t o 

and t h e r e s h a l l be such r e a d j u s t m e n t of f u t u r e cos t s and b e n e f i t s as m a y be 

r e q u i r e d on a c c o u n t of the l o s s of such t i t l e . I n the even t of a d i spu te as to 

t i t l e as to any r o y a l t y , w o r k i n g i n t e r e s t , o r o t h e r i n t e r e s t s s u b j e c t t h e r e t o , 

p a y m e n t o r d e l i v e r y on a c c o u n t t h e r e o f m a y be w i t h h e l d w i t h o u t l i a b i l i t y f o r 

i n t e r e s t u n t i l the d i spu te i s f i n a l l y s e t t l e d ; p r o v i d e d , tha t , as to F e d e r a l and 

State l a n d o r l ea ses , no p a y m e n t s of f u n d s due the U n i t e d Sta tes o r the State 
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of N e w M e x i c o s h o u l d be w i t h h e l d , bu t such f u n d s s h a l l be d e p o s i t e d as 

d i r e c t e d by the S u p e r v i s o r and the C o m m i s s i o n e r o f P u b l i c L a n d s of the 

State of N e w M e x i c o , r e s p e c t i v e l y , to be h e l d as u n e a r n e d m o n e y pend ing 

f i n a l s e t t l e m e n t o f the t i t l e d i spu t e , and then a p p l i e d as e a r n e d o r r e t u r n e d 

i n a c c o r d a n c e w i t h such f i n a l s e t t l e m e n t . 

U n i t O p e r a t o r as such i s r e l i e v e d f r o m any r e s p o n s i b i l i t y f o r any 

d e f e c t o r f a i l u r e of any t i t l e h e r e u n d e r . 

I n o r d e r to a v o i d t i t l e f a i l u r e s w h i c h m i g h t i n c i d e n t a l l y cause the 

t i t l e to a w o r k i n g i n t e r e s t o r i n t e r e s t s to f a i l , the o w n e r s of (a) the s u r f a c e 

r i g h t s to lands l y i n g w i t h i n the u n i t a r e a , (b) s e v e r e d m i n e r a l s o r r o y a l t y 

i n t e r e s t s i n s a i d l a n d s , a n d ( c ) i m p r o v e m e n t s l o c a t e d on s a i d l ands but 

no t u t i l i z e d f o r u n i t o p e r a t i o n s , s h a l l i n d i v i d u a l l y be r e s p o n s i b l e f o r the 

r e n d i t i o n and a s s e s s m e n t , f o r ad v a l o r e m t ax p u r p o s e s , of a l l such p r o p e r t y , 

and f o r the p a y m e n t of such t a x e s , excep t as o t h e r w i s e p r o v i d e d i n any 

c o n t r a c t o r a g r e e m e n t be tween such o w n e r s and a w o r k i n g i n t e r e s t o w n e r 

o r o w n e r s o r i n the u n i t o p e r a t i n g a g r e e m e n t . I f any ad v a l o r e m taxes a r e 

no t p a i d by such o w n e r s r e s p o n s i b l e t h e r e f o r when due, the U n i t O p e r a t o r 

m a y , a t any t i m e p r i o r to t ax sa le , pay the s ame , r e d e e m such p r o p e r t y , and 

d i s c h a r g e such t ax l i e n s as m a y a r i s e t h r o u g h n o n - p a y m e n t . I n the event 

the U n i t O p e r a t o r m a k e s any such p a y m e n t o r r e d e e m s any such p r o p e r t y 

f r o m tax sa l e , the U n i t O p e r a t o r s h a l l be r e i m b u r s e d t h e r e f o r by the w o r k i n g 

i n t e r e s t o w n e r s i n p r o p o r t i o n to t h e i r r e s p e c t i v e p e r c e n t a g e s of p a r t i c i p a t i o n ; 

and U n i t O p e r a t o r s h a l l w i t h h o l d f r o m the p r o c e e d s o t h e r w i s e due to s a i d 

d e l i n q u e n t t a x p a y e r o r t a x p a y e r s , an a m o u n t s u f f i c i e n t to d e f r a y the cos t s 

of such p a y m e n t o r r e d e m p t i o n , such w i t h h o l d i n g s to be d i s t r i b u t e d among 

the w o r k i n g i n t e r e s t o w n e r s i n p r o p o r t i o n to t h e i r r e s p e c t i v e c o n t r i b u t i o n s 

t o w a r d such p a y m e n t o r r e d e m p t i o n . 
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29. N O N - J O I N D E R A N D S U B S E Q U E N T J O I N D E R : I f the o w n e r of 

any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t a r e a f a i l s o r r e f u s e s to 

s u b s c r i b e o r consen t to t h i s a g r e e m e n t , the o w n e r of the w o r k i n g i n t e r e s t 

i n t h a t t r a c t m a y w i t h d r a w s a i d t r a c t f r o m t h i s a g r e e m e n t by w r i t t e n n o t i c e 

to the D i r e c t o r , the C o m m i s s i o n e r and the U n i t O p e r a t o r p r i o r to the a p p r o v a l 

of t h i s a g r e e m e n t by the D i r e c t o r and the C o m m i s s i o n e r . A n y o i l o r gas 

i n t e r e s t s i n lands w i t h i n the u n i t a r e a no t c o m m i t t e d h e r e t o p r i o r to s u b m i s 

s i o n of t h i s a g r e e m e n t f o r f i n a l a p p r o v a l m a y t h e r e a f t e r be c o m m i t t e d h e r e t o 

by the o w n e r o r o w n e r s t h e r e o f s u b s c r i b i n g o r c o n s e n t i n g to t h i s a g r e e m e n t , 

and, i f the i n t e r e s t i s a w o r k i n g i n t e r e s t , by the o w n e r of such i n t e r e s t a l so 

s u b s c r i b i n g to the u n i t o p e r a t i n g a g r e e m e n t . A f t e r o p e r a t i o n s a r e c o m m e n c e d 

h e r e u n d e r , the r i g h t to subsequent j o i n d e r , as p r o v i d e d i n t h i s s e c t i o n , by 

a w o r k i n g i n t e r e s t o w n e r i s s u b j e c t to such r e q u i r e m e n t s o r a p p r o v a l s , i f 

any , p e r t a i n i n g to such j o i n d e r , as m a y be p r o v i d e d f o r i n the u n i t o p e r a t i n g 

a g r e e m e n t . A f t e r f i n a l a p p r o v a l h e r e o f j o i n d e r by a n o n - w o r k i n g i n t e r e s t 

o w n e r m u s t be consen t ed to i n w r i t i n g by the w o r k i n g i n t e r e s t owne r c o m 

m i t t e d h e r e t o and r e s p o n s i b l e f o r the p a y m e n t of any b e n e f i t s tha t m a y 

a c c r u e h e r e u n d e r i n beha l f of such n o n - w o r k i n g i n t e r e s t . P r i o r to f i n a l 

a p p r o v a l h e r e o f , j o i n d e r by any o w n e r of a n o n - w o r k i n g i n t e r e s t m u s t be 

a c c o m p a n i e d by a p p r o p r i a t e j o i n d e r by the o w n e r of the c o r r e s p o n d i n g w o r k 

ing i n t e r e s t i n o r d e r f o r the i n t e r e s t to be r e g a r d e d as e f f e c t i v e l y c o m m i t t e d 

h e r e t o . E x c e p t as m a y o t h e r w i s e h e r e i n be p r o v i d e d subsequent j o i n d e r s 

to t h i s a g r e e m e n t s h a l l be e f f e c t i v e as of the f i r s t day of the m o n t h f o l l o w i n g 

the f i l i n g w i t h the S u p e r v i s o r and the C o m m i s s i o n e r of d u l y e x e c u t e d c o u n t e r 

p a r t s of a l l o r any p a p e r s n e c e s s a r y to e s t ab l i sh e f f e c t i v e c o m m i t m e n t of 

any t r a c t to t h i s a g r e e m e n t u n l e s s o b j e c t i o n to such j o i n d e r i s d u l y made 

w i t h i n 60 days by the D i r e c t o r o r C o m m i s s i o n e r . 

30. C O U N T E R P A R T S : T h i s a g r e e m e n t m a y be e x e c u t e d i n any 

n u m b e r of c o u n t e r p a r t s no one o f w h i c h needs to be e x e c u t e d by a l l p a r t i e s 
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o r m a y be r a t i f i e d o r c o n s e n t e d to by s epa ra t e i n s t r u m e n t i n w r i t i n g s p e c i f i 

c a l l y r e f e r r i n g h e r e t o a n d s h a l l be b i n d i n g upon a l l those p a r t i e s who have 

e x e c u t e d such a c o u n t e r p a r t , r a t i f i c a t i o n , o r consen t h e r e t o w i t h the same 

f o r c e and e f f e c t as i f a l l such p a r t i e s h a d s i g n e d the same d o c u m e n t a n d r e 

g a r d l e s s of w h e t h e r o r no t i t is e x e c u t e d by a l l o t h e r p a r t i e s o w n i n g or c l a i m 

ing an i n t e r e s t i n the l ands w i t h i n the a b o v e - d e s c r i b e d u n i t a r e a . 

3 1 . S U R R E N D E R : N o t h i n g i n t h i s a g r e e m e n t s h a l l p r o h i b i t the e x e r 

c i se by any w o r k i n g i n t e r e s t o w n e r of the r i g h t to s u r r e n d e r v e s t e d i n such 

p a r t y i n any l ease , s u b - l e a s e , o r ope ra t ing a g r e e m e n t as to a l l o r any p a r t 

of the lands c o v e r e d t h e r e b y , p r o v i d e d t h a t each p a r t y who w i l l o r m i g h t 

a c q u i r e such w o r k i n g i n t e r e s t by such s u r r e n d e r o r by f o r f e i t u r e as h e r e a f t e r 

se t f o r t h , i s bound by the t e r m s of t h i s a g r e e m e n t . 

I f as a r e s u l t of any such s u r r e n d e r , the w o r k i n g i n t e r e s t r i g h t s as 

to such l ands become v e s t e d i n any p a r t y o t h e r than the fee o w n e r of the 

u n i t i z e d subs t ances , s a i d p a r t y s h a l l f o r f e i t such r i g h t s and no f u r t h e r bene

f i t s f r o m o p e r a t i o n s h e r e u n d e r as to s a i d l a n d s h a l l a c c r u e to such p a r t y , 

un les s w i t h i n n i n e t y (90) days t h e r e a f t e r s a i d p a r t y s h a l l execute t h i s a g r e e 

m e n t and the u n i t o p e r a t i n g a g r e e m e n t as to the w o r k i n g i n t e r e s t a c q u i r e d 

t h r o u g h such s u r r e n d e r , e f f e c t i v e as though such l a n d had r e m a i n e d c o n 

t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . A n d 

i n the even t such a g r e e m e n t s a r e no t so execu t ed , the p a r t y nex t i n the 

c h a i n of t i t l e s h a l l be a n d b e c o m e the o w n e r of such w o r k i n g i n t e r e s t at 

the end of such n i n e t y (90) day p e r i o d , w i t h the same f o r c e and e f f e c t as 

though such w o r k i n g i n t e r e s t h a d been s u r r e n d e r e d to such p a r t y . 

I f as the r e s u l t o f any such s u r r e n d e r o r f o r f e i t u r e the w o r k i n g 

i n t e r e s t r i g h t s as to such l ands become v e s t e d i n the fee o w n e r o f the u n i t i z e d 

subs tances , such o w n e r m a y : 

(1) E x e c u t e t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as 

a w o r k i n g i n t e r e s t o w n e r , e f f e c t i v e as though such l a n d h a d r e m a i n e d c o n 

t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 
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(2) A g a i n l ease such l ands bu t o n l y unde r the c o n d i t i o n tha t the 

h o l d e r of such lease s h a l l w i t h i n t h i r t y (30) days a f t e r such lands a r e so 

l e a s e d execu te t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as to each 

p a r t i c i p a t i n g a r e a t h e r e t o f o r e e s t a b l i s h e d h e r e u n d e r , e f f e c t i v e as though such 

l a n d has r e m a i n e d c o n t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t 

i n g a g r e e m e n t . 

(3) O p e r a t e o r p r o v i d e f o r the o p e r a t i o n of such l a n d i n d e p e n d e n t l y 

of t h i s a g r e e m e n t as to any p a r t t h e r e o f o r any o i l o r gas depos i t s t h e r e i n no t 

t hen i n c l u d e d w i t h i n a p a r t i c i p a t i n g a r e a . 

I f the fee o w n e r of the u n i t i z e d subs tances does no t execute t h i s a g r e e 

m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k i n g i n t e r e s t o w n e r o r a g a i n 

lease such lands as above p r o v i d e d w i t h r e s p e c t to each e x i s t i n g p a r t i c i p a t i n g 

a r e a , w i t h i n s i x (6) m o n t h s a f t e r any such s u r r e n d e r o r f o r f e i t u r e , such f ee 

o w n e r s h a l l be d e e m e d to have w a i v e d the r i g h t to execute the u n i t o p e r a t i n g 

a g r e e m e n t o r lease such l ands as to each such p a r t i c i p a t i n g a r e a , and to 

have a g r e e d , i n c o n s i d e r a t i o n f o r the c o m p e n s a t i o n h e r e i n a f t e r p r o v i d e d , 

t ha t o p e r a t i o n s h e r e u n d e r as to any such p a r t i c i p a t i n g a r e a o r a r eas s h a l l 

no t be a f f e c t e d by such s u r r e n d e r . 

F o r any p e r i o d the w o r k i n g i n t e r e s t i n any l ands a r e not e x p r e s s l y 

c o m m i t t e d to the u n i t o p e r a t i n g a g r e e m e n t as the r e s u l t of any such s u r r e n d e r 

o r f o r f e i t u r e , the b e n e f i t s and o b l i g a t i o n s of o p e r a t i o n s a c c r u i n g to such lands 

unde r t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t s h a l l be s h a r e d by the 

r e m a i n i n g o w n e r s of u n i t i z e d w o r k i n g i n t e r e s t s i n a c c o r d a n c e w i t h t h e i r r e s 

p e c t i v e p a r t i c i p a t i n g w o r k i n g i n t e r e s t o w n e r s h i p s i n any such p a r t i c i p a t i n g 

a r e a o r a r e a s , and such o w n e r s of w o r k i n g i n t e r e s t s s h a l l compensa t e the fee 

o w n e r of u n i t i z e d subs tances i n such lands by p a y i n g s u m s equa l to the r e n t a l s , 

m i n i m u m r o y a l t i e s , and r o y a l t i e s a p p l i c a b l e to such l ands unde r the lease i n 

e f f e c t w h e n the lands w e r e u n i t i z e d , as to such p a r t i c i p a t i n g area o r a r e a s . 
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Upon c o m m i t m e n t of a w o r k i n g i n t e r e s t to t h i s a g r e e m e n t and the 

u n i t o p e r a t i n g a g r e e m e n t as p r o v i d e d i n t h i s s e c t i o n , an a p p r o p r i a t e ac 

c o u n t i n g and s e t t l e m e n t s h a l l be m a d e , to r e f l e c t the r e t r o a c t i v e e f f e c t of 

the c o m m i t m e n t , f o r a l l b e n e f i t s a c c r u i n g to o r p a y m e n t s and e x p e n d i t u r e s 

m a d e o r i n c u r r e d on b e h a l f of such s u r r e n d e r e d w o r k i n g i n t e r e s t d u r i n g the 

p e r i o d be tween the date of s u r r e n d e r and the date of r e c o m m i t m e n t , and p a y 

m e n t o f any m o n e y s f o u n d to be o w i n g by such an a c c o u n t i n g s h a l l be made 

as be tween the p a r t i e s t hen s i g n a t o r y to the u n i t o p e r a t i n g a g r e e m e n t and th i s 

a g r e e m e n t w i t h i n t h i r t y (30) days a f t e r the r e c o m m i t m e n t . The r i g h t to be 

c o m e a p a r t y to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k 

i n g i n t e r e s t o w n e r by r e a s o n of a s u r r e n d e r o r f o r f e i t u r e as p r o v i d e d i n t h i s 

s e c t i o n s h a l l n o t be d e f e a t e d by the n o n - e x i s t e n c e of a u n i t o p e r a t i n g a g r e e 

m e n t and i n the even t no u n i t o p e r a t i n g a g r e e m e n t i s i n ex i s t ence and a 

m u t u a l l y accep tab l e a g r e e m e n t be tween the p r o p e r p a r t i e s t h e r e t o cannot 

be c o n s u m m a t e d , the S u p e r v i s o r m a y p r e s c r i b e such r e a s o n a b l e and e q u i 

t ab l e a g r e e m e n t as he deems w a r r a n t e d u n d e r the c i r c u m s t a n c e s . 

N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t the r i g h t of j o i n d e r 

o r subsequent j o i n d e r to t h i s a g r e e m e n t as p r o v i d e d e l s e w h e r e i n t h i s a g r e e 

m e n t . The e x e r c i s e of any r i g h t v e s t e d i n a w o r k i n g i n t e r e s t o w n e r to r e 

a s s i g n such w o r k i n g i n t e r e s t to the p a r t y f r o m w h o m o b t a i n e d s h a l l be sub

j e c t to the same c o n d i t i o n s as set f o r t h i n t h i s s e c t i o n i n r e g a r d to the e x e r c i s e 

of a r i g h t to s u r r e n d e r . 

32. R O Y A L T Y O W N E R S ' T A X E S : E a c h r o y a l t y o w n e r s h a l l r e n d e r 

and pay a l l ad v a l o r e m t axes , i n c l u d i n g ad v a l o r e m taxes m e a s u r e d by p r o 

d u c t i o n l e v i e d a g a i n s t i t s r o y a l t y o r m i n e r a l i n t e r e s t . U n i t O p e r a t o r s h a l l 

pay , as an agen t f o r the w o r k i n g i n t e r e s t o w n e r s , each r o y a l t y o w n e r ' s 

sha re of a l l t axes o t h e r t h a n a d v a l o r e m taxes l e v i e d on, o r m e a s u r e d by , 

the u n i t i z e d subs tances i n and u n d e r , o r t ha t m a y be p r o d u c e d , g a t h e r e d , and 

s o l d f r o m the l ands s u b j e c t h e r e t o , o r upon the p r o c e e d s o r ne t p r o c e e d s 



der ived t h e r e f r o m , to the extent that the same are made payable by law 

by any w o r k i n g in te res t owner. Each work ing in te res t owner shall r e i m 

burse Uni t Operator f o r taxes so paid on i t s behalf and such w o r k i n g 

in te res t owner shal l make propor t ionate deductions of said amounts i n 

set t l ing w i t h i t s r oya l t y owners i n each separately owned t r a c t . No such 

taxes shal l be charged to the United States or the State of New Mexico . 

33. NO PARTNERSHIP: I t is express ly agreed that the re la t ion 

of the par t ies hereto is that of independent contractors and nothing i n this 

agreement contained, expressed or i m p l i e d , nor any operations conducted 

hereunder, shal l create or be deemed to have created a par tnership or 

associat ion between the par t ies hereto or any of them. 

I N WITNESS WHEREOF, the par t ies hereto have caused this agree

ment to be executed and have set opposite the i r respect ive names the date 

of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

A T T E S T : D A T E : STANOLIND O I L AND GAS COMPANY 

SEP 8 1 9 5 3 - ^ ^ t ^ 

Vice Pres iden 

Address : P . O . Box 1410, F o r t W o r t h , Texas 

WORKING INTEREST OWNERS 

A T T E S T : D A T E : B U F F A L O O I L COMPANY 

Address : 

2 *^DFFALO OIL CO-
; . 1 4 G U L F S ' i A l ES BLD<i 

; D A L L A S , T E X A S 

i/fC< - Pres ident 

A T T E S T : D A T E : M A G N O L I A P E T R O L E U M COMPANY 

By 
^log. Pres ident 

Address : 



WORKING INTEREST OWNERS 

QULF OIL OORPORV.'rT"«S 

W BOX -il&O 

F O R T W O R T H 1, iHX '.3 
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S T A T E O F 
COUNTY OF 4 . fl,,~ 

On this day of J ^ ^ j ^ ^ a , , 19 <TJ > before me appeared 
j J~. . , ; i . , to me persona l ly known, who being 4 ^c^JtV ^ J u , • ^ , , to me persona l ly known, who being 

by me duly sworn , did's&y that he is the y i c e P res iden t of 
STANOLIND OIL AND GAS COMPANY a n d that the seal a f f i x e d to said i n s t r u -

ment is the corporate seal of said corpora t ion , and that said ins t rument 
was signed and sealed i n behalf of said co rpora t ion by author i ty of i t s 
Boa rd of D i r e c t o r s , and said * ^ . ^ J t ^ , ^ ^ J o u ^ . - j -v . acknowl
edged said ins t rument to be the f r ee act and deed of safd corpora t ion . 

Given under m y hand and n o t a r i a l seal this day of 

M y c o m m i s s i o n e x p i r e s : 

My Commission Expires October 4, 1955 / / I ' ,A. .JL^» 
Notary Publ ic 

Maxine McAdams 

STATE OF - r e v L r t i 

COUNTY OF - p „ I U s ") 

On this l l 1 ^ " day of -^epTfer-be*. > 19^ ^ , before me appeared 
, to me persona l ly known, who being 

by me duly sworn, d id say that he i s the ^J,^ Pres ident of 
toff iaU Oil. Ccwf«m and that the seal a f f i x e d to said i n s t r u 

ment is the corpora te seal of said corpora t ion , and that said ins t rument 
was signed and sealed i n behalf of said co rpora t ion by author i ty of i t s 
Board of D i r e c t o r s , and said \̂ / r£ c^ - f ,m acknowl
edged said i n s t rumen t to be the f r ee act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this \\ fL, day of 

p~Te o-bg-n- > 1953 • 

M y commiss ion expires : 

•June /, 

STATE OF 
COUNTY OF 

On t h i s ^ , ^ 
ft M. CHAH 

^-day of 19 >, before me appeared 
to me persona l ly known, who being 

by me duly sworn, d id say that he is the V i c e . P res ident of 

and that the seal a f f i x e d to said i n s t r u 
ment is the corpora te seal of said corpora t ion , and that said ins t rument 
was signed and sealed i n behalf of said co rpora t ion by author i ty of i ts 
Board of D i r e c t o r s , and said R £ acknowl
edged said in s t rumen t to be the f r ee act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this 

19 ^ 

^ ^ d a y of 



S T A T E O F T e X / ) S ) 

C O U N T Y O F 7 5 y - y > ? r > r ) 

On t h i s £ ^ d a y of fi^&buiJ , 19 J ' J , b e f o r e m e a p p e a r e d 
y^" f j t y?)yt<) j A - j j ^ > to m e p e r s o n a l l y k n o w n , who be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the y ^ ^ - P r e s i d e n t of Qjr c j p 
$ / ' / o y - D a y r ) /^s/3 fr> and t ha t the s ea l a f f i x e d to s a i d i n s t r u 

m e n t i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s 
B o a r d of D i r e c t o r s , and s a i d y r j , yJ) / ) A 7 J z > a c k n o w l 
edged s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l sea l t h i s a^cp ~ day of 

M y c o m m i s s i o n e x p i r e s : I *""fl . 

/ , / f S S N o t a r y p u b l i c 

S T A T E O F _ _ _ _ ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u 

m e n t i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s 
B o a r d of D i r e c t o r s , and s a i d a c k n o w l 
edged s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y h a n d and n o t a r i a l s ea l t h i s day of 

19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
a n d t h a t the s e a l a f f i x e d to s a i d i n s t r u 

m e n t i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n , a n d t ha t s a i d i n s t r u m e n t 
was s i g n e d and s ea l ed i n b e h a l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s 
B o a r d of D i r e c t o r s , and s a i d a c k n o w l 
edged s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s ea l t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



STATE OF ) 

COUNTY OF ) 

On this day of , 19 , before me personal ly ap
peared to me known to be the person 
descr ibed in and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 

Notary Publ ic 

STATE OF ) 

COUNTY OF ) 

On this day of , 19 , before me personal ly ap
peared to me known to be the person 
descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 

M y commiss ion expi res : 

Notary Publ ic 

STATE OF ) 

COUNTY OF ) 

On this day of , 19 , before me personnaly ap
peared to me known to be the person 
descr ibed in and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER M Y HAND A N D SEAL OF OFFICE, this day of 
, 19 . 

My commiss ion expires : 

Notary Publ ic 



CBBTZFICA71 OF APPROVAL 81 COMMISSIONER 
OF PUBLIC LANDS, STATS OF NEW MEXICO. OF 
UNIT AGREEMENT FOR DEVELOPMENT AND OPER
ATION OF BUFFALO UNIT AREA, CONTAINING 
ABOUT 6,127.07 ACRES IN LEA COUNTY, NEW 

There having been presented to the undersigned Commissioner 
of Public Lands in the State of New Mexico, the Agreement for the 
Development and Operation of the Buffalo Unit Area, Lea County, New 
Mexico, in which Stanolind Oil and Gaa Company is designated as Unit 
Operator and which has been executed by various parties owning and 
holding oil and gaa leases embracing lands within the Unit Area, and 
upon examination of said agreement the Commissioner findst 

(a) That such agreement will tend to promote the conser
vation of oil and gas and the better utilisation of 
reservoir energy in said area; 

(b) That under the operations proposed the State will 
receive its fair share of the recoverable oil or 
gas in place under its lands in the area affected; 

(c) That the agreement is, in other respects, for the 
best interests of the State; 

(d) That the agreement provides for the unit operation 
of the area, for the allocation of production and 
the sharing of proceeds from a part of the area 
covered by the agreement on an acreage basis as 
specified in the agreement. 

NOW, THEREFORE, by virtue of the authority conferred upon 
me by Chapter o"8 of the ̂ aws of the State of New Mexico, 1943, as 

| amended by Chapter 162 of the Laws of the State of New Mexico, 1951, 
j I, the undersigned Commissioner of Public Lands for the State of 
New exico, for the purpose of more properly conserving the c i l and 
gas resources of the State, do hereby consent to and approve the 

\ said agreement and do hereby amend all leases embracing lands of the 
| Dtate of New 'exico committed to said unit agreement, to conform and 
J extend said leases aa provided in said agreement so that the provi-
j sions of each such lease, so far as they apply to lands within such 
area, will conform to the provisions of such agreement and so that 
the length of the secondary term as to lands within such area will bi 
extended to coincide with the terms of such agreement. This approval 
is subject to all of the provisions of the aforesaid Chapter 88 of 
the Laws of the Stats of New Mexico, 1943, aa amended by Chapter 162 
of the Laws of the State of New Mexico, 1951. 

IN WITNESS WHEREOF^this Certificate of Approval is executed, 
with seal affixed, thia^7°<iay of October, 1953. 

MEXICO 

Commissioner or Public Lands 
of the 

State of New Mexico 



C E R T I F I C A T E - D E T E R M I N A T I O N 

Pursuant to the au thor i ty vested i n the Secretary of the I n t e r i o r , 

under the act approved Februa ry 25, 1920, 41 Stat. 437, 30 U . S . C . sees. 181 

et seq. , as amended by the act of August 8, 1946, 60 Stat. 950, and delegated 

to the D i r ec to r of the Geological Survey pursuant to Depar tmenta l Order No. 

2365 of October 8, 1947, 43 CFR sec. 4. 611, 12 F . R . 6784, I do hereby: 

A . Approve the attached agreement f o r the development and opera 

t ion of the Buf fa lo Uni t A r e a , State of New Mex ico . 

B . C e r t i f y and determine that the uni t plan of development and 

operat ion contemplated i n the attached agreement is necessary and advisable 

i n the public in te res t f o r the purpose of more p r o p e r l y conserving the natura l 

resources . 

C. C e r t i f y and determine that the d r i l l i n g , producing, r en ta l , 

m i n i m u m r o y a l t y , and r o y a l t y requi rements of a l l Federa l leases commit ted 

to said agreement are hereby established, a l t e red , changed, or revoked to 

c o n f o r m w i t h the t e rms and conditions of this agreement. 

Dated NOV 6 - 1353 

Aetiog D i r e c t o r , United States Geological Survey 
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STANOLIND OIL AND GAS COMPANY 
Tulsa, Oklahoma 

- z V * ^ m Bpceraber 9, 1953 

- ^ p \ 1 \$&3 \\ AfS-20,020 
Buffalo Unit 

. - •1 1 " Lee County, 
Mew Mexico 

Mfĉ  John Andereon 
Regional Oil aad OM Supervisor 
U. 3.NSj«ologioal Survey 

\ 
Baar a r : 

Herewith for Departmental distribution are four (4) copies of 
"Ratification and Joinder of Unit Agreement" by which fern Sullivan corn
el ts her ,25% overriding royalty interest undar Tracts 5A and 5B aa indi
cated on Bsfclbit «*BR of the Buffalo Unit Agreement, 

Stanolind Oil and Gaa Company and Buffalo Oil Coapany, the 
working interest owners under Tracts 5A and 5B, have indicated their ac
ceptance of thia joinder by signing the ratifications. 

Tours very truly, 

Original n e JENKINSHN 
Signed by 

G. B. Jenidnaon 

Enclosures 

CCj NGW Mexico Oil Conservation 
C omission, Santa Fe, New Msxico 

Gonad saioner of State Lands 
Santa fe, Raw Mexioo 

Fern Sullivan 
c/o frinidad Hat«l. Bank 
Trinidad, Colorado 



R A T I F I C A T I O N A N D JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Unit Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t Area , County of Lea, State of New Mexico , 
i n f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or in teres ts there in or royal t ies present ly held or 
which may a r i se under exis t ing option agreements, or other in teres ts i n p ro 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in te res t , as may appear, consent to the i n c l u 
sion of said lands w i t h i n the Unit A r e a there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f ica t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly author ized representat ive as applicable 
to said severa l lands and in teres ts , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t here in is 
extended and m o d i f i e d to the extent necessary to make the same c o n f o r m to 
the t e r m of said Unit Agreement , agree that the d r i l l i n g , development and p r o 
ducing requi rements of a l l leases and other contracts in which their several 
r igh ts and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the p rov is ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r equ i r ed under p r i o r agreements) o i l and 
gas duly made at contrac t rates applied to the product ion al located under said 
Uni t Agreement to the p a r t i c u l a r lands to which such r ights or in teres ts do or 
sha l l apply, regardless of actual product ion t h e r e f r o m , sha l l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This Ra t i f i c a t i on and Joinder of Uni t Agreement may be executed i n any num
ber or counterparts w i t h the same fo rce and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter
pa r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when so exe
cuted shal l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors i n in teres t . ^, , 

SIGNATURES AND ADDRESSES 

Name _ r j V : c c , ^ / y t , , , , Name 

Addressc/o Trinidad N a t l , Bank, Address 

Trinidad, Colorado. 

Name 

Address Address 

Name Name 

Address Address 

ACCEPTED: 

BUFFALO OIL COMPANY, 
WORKING IIJTEJpr3T^¥NER 

BY ( t J ^ ' . " 

ACCEPTED; 

VICE PRESIDENT 

INTEHE: 
j own 



S T A T E O F TEXAS 

C O U N T Y O F POTTER 
) 
') 

On t h i s 2 0 t h day of November , 1953 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d p e r n S u l l i v a n to me k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t s h e e x e c u t e d the same as 

h e r f r e e ac t a n d deed. 

G i v e n u n d e r m y h a n d and s e a l of o f f i c e , t h i s 2 0 t h day of November 

, 1953 . 

M y c o m m i s s i o n e x p i r e s : 

J u n e , 1955 N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
ments and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n unde r m y hand and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of s 19 , b e f o r e me a p p e a r e d 

, to me p e r s o n a l l y k n o w n , who be ing 
by m e d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and tha t the s e a l a f f i x e d to s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 
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ASMOltMJEWT OF OtX AMP O M U A t f J U L 9 - 1953 

THU AJMMMSlfT, mada aad « t m l tal* thia l5t*¥bTjf af-

Aprll A. 9. If**, by aad hataiea tatffcli OU 

« Mary laad Coraaratioak. aorstanflar ratarrad t» aa "Aaeigaar" tal 

flfainftiind Oil and Qan flampajiv. a Corporation 

heroiaafter n f i m d ta aa MAsstajM«"i 

W I T N E S S E T H ! 

That the utadereigaod AMtfMTi tar aad ta consideration aa* tho 

sum a* $1.00 aad other gaad aad valuable coen^oratioaa ta tt ta aaad aaid 

by Assignee, ta* receipt of which ta haraby achaawlodgod, dm haraby 

bargain, sail, aeslga, transfer aad convoy unto aaid Aesignee, it* 

successora aad assigns, aa undivided oao-half (1/2) lntareet of Assignor1^ 

tatoraat ta aad ta that certaia ail aad gaa loaao made aad catered tato aa 

Jaauary 1, 1951. by aad between the United Stataa oi America, aa Leeaer, aad 

William W. Duaa. aa lessee, bearing Laa Cruces Serial Na. 040549 taa afar 

aa aaid all aad gaa taaaa covere taa fallowing described laad ettuatod ta 

Laa County, New Mexico, to-wit i 

Township 19 South, Range 13 Eaat, N.M.P.M. 
SaeUaa 4: All. 
Section 9: NW/4. NW/4 SW/4; 
Section 10: All. 

containing 1400.52 ac re a oi laad, mora ar laa a 

subject to tho following term a aad eaadittaaat 

Thia assignment ia made eubject to all overriding royaltiaa to 

which taa above doaeribod loaao, insofar aa it covera tha above daacribad 

laad, ia presently subject, and Assignor aad Assignee shall oach boar oava-

half (1/2) ei such overriding royaltioa 1 provided, howovar, that Assignor 

shall boar aad pay out of ita lntareet ta tha above dose rib od loaao all 

ovorriding royaltioa, production payments aad other aa)af iaaWnT d f P R 0 7 E D ? 
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production which w«r« created after Assignor'* acquisition of aaid laaaa. 

Aaaignee, by accepting thia assignment, agreea that ia the 

event aaaignee doaires at aay time te aarrender or relinquish aaid 

laaaa aa to ail or aay portion of the above described lands, assigaee, at 

leaet eO days prior to the payment of the next aaaual rental or at leaaa 

60 days prior to the expiration of aaid laaaa, or aay extensions or renewals 

thereof, ehall tender a reassignment to the assignor, and assignor shall 

accept aaid reaaaigament within tea (10) daya and file the aame in the 

proper Land Office for approval by the Department of tha Interior; and, 

ia the event aaaigaora fail to accept aaid reassignment and file It, then 

aaaignee may aurreader or relinquish said lease. In the event the reassign

ment is accepted by aaaigaora aad filed, as herein provided, assignors shall 

save, held aad protect the aaaignee harmless from all rentals subsequently 

accruiag under aaid leaaa on account of the lands covered by aaid reassign

ment . 

TO HAVE AND TO HOLD an undivided one-half (1/2) interest of 

Assigaor's interest ia and to the above described oil and gaa leaaa insofar 

aa it covers the above deacribed land un» tha aaid Aaaigaee, its successors 

and aaaigas, subject to the terms aad provision* hereinabove set forth, 

and Assignor does hereby warrant the title to aaid leaae, by, through and 

under it, but not otherwise. 

EXECUTED as of the day and year first above written. 

BUFFALO OIL COMPANY 
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m STATS or TBXAS, t 

COWTT Or j/,^^»..s t 

—id inattnamoat wad »lfmad aad gfatat ja anaali a* 
aathartty ei i f board ei diroetooa aa* toad ^ ^ 
•f •aoaiodgod •aid in* trainees to be faa free aat aad dai 

m WITNESS WHEREOF, I have hereaatc set m 

official teal am tha day aad yaar ia thie certificate flret above writtea. 

My Cemaaiesioa expiree i W u . i :, !U„ ;v> 

June 1, 1953. 



PARTMENT O F T H E INTERIOR 
UREAL) O F L A N D M A N A G E M E N T 

Lair? & Survey O f f i c o 
Santa Fa, N-JV Mexico 

UNITED S T A T E S I n Recly Refor To: 
M:CAB 
LC OcU 53 O&G/L 

August 27, 1953 
Oil and Gas 

Lease dated 5/1/47 

DECISION 

Assignor Buffalo Oil Company Assignment 
FiledxrxrajptilBd: 7/9/53 

~tsr. ilinrt l i l -Jid 3as Company 

Assignment Approved 

of sn undivided 1/2 interest 
The above-captioned assignment of oil and gas lease is hereby approved, effective on 

the first day of the lease month following the date of its filing or completion. 

Acceptable evidence of the qualifications and holdings of the assignee under the 
Mineral Leasing Act as amended, has been filed. The showing as to overriding royalties 
and payments out of production conforms to the regulations. 

3% overriding royalty heretofore reserved. 

J. A. DeL&ny 
Manager 

Or ig . t o assignor ( v i t h assgt) 
se: aaaignee (wi th assgt) 

OfcG Supv. (3) 

U. S. GOVlOfcMLKT PPMNTIttb OFFICI 



TO RAVE AND TO HOLD AA undivided oitt-hftlf ( l /2) 

Interest of Assignor's interest ln And to the above daacribad 

oil and gas ease insofar as i t covers ths above described land 

unto the said Assignee, i ts successors and assigns, subject to 

tha terms and provisions hereinabove set forth, and Assignor 

does hereby warrant the t i t le to said lease by, through and 

under i t , tut not otherwise. 

the event assignee desires at any time to surrender or relinquish 

said lease aa to ai or any portion of the above described laid , 

assignee, at east sixty (60) days prior to the payment of the 

next annual renta,:, or at least sixty (60) days prior to the ex

pl ration of aaid ease, or any extensions or renews-s thereof, 

sha- tenJer a reassignment to the assignors, and assignors shall 

accept sale? reassignment within ten (iO) days and f i l e the oame 

in the proper 'and off ice for approval by the Department of the 

Interior and, in the event assignors fa i l to accept said re

assignment and f i l e i t , then assignee may surrender or relinquish 

said ease. in the event the reassignment is ao^epted by assignors 

and f i led, an herein provided, assignors shal: save, hold and 

protect the assignee napless from al i rentals subsequently 

accruing under aaid „ease on account of the ands covered by 

said roasslgrusent. 

Aaaignee, by accepting this assignment, agrees that ln 

5'CRCUTED as of the day and year f i r s t above written. 

BUFFALO OIL COMPANY 

TIE: STATE OF TFCAS, 

COUNTY OF 

lo ,o the TXir.'-.o- whose r*arse la subscribed to the foregoing 
Jratrument a;:, y ̂  Pros!dent of BUFFALO Dir.. COMPANY, a 

2-



corporation, and ao know lodged to me that he axe :.;te>\ the saw? 
f o r the purposes and consideration therein expressed, in the 
capacity stated, and as the act and deed of sale ;ot^ora + , *r. 

OIVEN UNDER MY HAND AND SEAT OF OFFICE this ' P 
day of June, 1953. 

Notary VAil^ ^~ 
•"̂ ft* Coasaisslon Expiresi 

AS 
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Hi|iiMI if iin -up m- 111 TH 

aa* i r t m l lata tala «ay of A j t p l l , 

lfJJ, «gr fast betas aa Mfale OH Csajsay, a oersoratloa, hereinafter referred to 

ttaaeelnd 041 aw* flat gaawawy, a Qes*jera»len 

r, for aad ta coaaidaretion of the sua of 

11.00 aad ether goat aad valuable oonelaVerationa to tnaa la haad paid by Assign**, 

taa receipt of which la haraby acknowledged, da haraby bargala, sail, aaalgat trans-

far aad seaway uato aaid Assignee, ita successors and assigns, aa undivided one-

half (l/tt) laierest of Assignor*a laterest la aad to that certain oil end gee lease 

aade aad catered late oa May 1 , 19 »7 , by aad between the United States 

af Aearloa, ae lessor, aad Mark whclaa , ae Lessee, 

•earing laa Craaea Serial lo. 06kX51 , Insofar as said lease covers the 

following aeecrlbed laad la Lea County, lev Mexico, to-wit: 

Township 19 Soath. Kaag* 33 Bast, M.M.P.M. 

Section 3t All. 
containing 65fi.88 acres, sore or lees; 

eubjeet to the followlag tense and conditlonet 

This asaignaaat Is aade subject to all overriding royalties to vhich the 

shove described lease, Insofar as it comers the above described laad, ls presently 

eehject, sad Assignor aad Assignee Shall each hear oae-half of such overriding roy

alties} provided, however, that Assignor shall hear and pay out of Its Interest in 

the above aeecrlbed lease all overriding royalties, production payaants end other 

oat of produetioa vhich were created after Assignor's acquisition of 

TO HAVE AMD TO SOLD aa undivided oae-half (1/2) interest of Assignor's 

latereet ia aad to the shove described oil aad gaa lease insofar ae it covers the 

shove eeeerlbed lead unto the said Assignee, its successors end assigns, subject to 

the teres and provisions hereinabove set forth, and Assignor does hereby warrant 

the title to said lease by, through sad under it, bat not otherwise. 
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TUB aTAR OT TJ0EA1, 

COURT 07 ^ j f ) i i t) 

•VQRB Ml, taa 

ia auhoailhed to laa foraaoiag 
lOrfALO OIL COMmiT, a corporatiea, 
taa aaaa far tha yuraoaaa aai oi 

aa th* act and ease of aaid 

*y, oa thia aay 
to aa tc ha thi 

ta aa 
idaratlaa taaarala ,, ia 

day of ortaa \mm MX IA» AND oy orrxci tala 



-•••>« A.•.• I G K 0 1 ' Oil. A?T GA.- 1,/.A/,. 

:::.. as^.gnmcr.i made and entered Into this 3rd day of 

•Tu-'.r. . anc- between Buffalo 0 . Conpany. a .;orporatior. 

hereinafter referred to as Assignor and Stano.-.lnd 0!- and Qae 

Cofflpany; <_ ;>:' ^ctl^r. t»ereii\ifter referred to aa Assignee : 

W I 7 ii 2 $ S S T il : 

THAT the undersigned Assignor , for and ln considera

tion of the 3UIT! of $ ..00 and other good and valuaL.e considera

tions to them In hand paid by Assignee, the receipt of which ls 

heresy acknowledged, do hereby bargain, se : assign, transfer 

and convey unto aaid Assignee. Its successors and assigns, an 

undivided one-ha-f (1/2) Interest of Assignor-a interest in and 

to that certain oi] and gas lease made and entered into on 

January , 1930, by and between the United States of America as 

Lessor and Tne Vlckers Petroleum Co., Inc. , as Lessee, bearing 

Serial No. N.M.-025, Insofar as said lease covers the following 

described land in Lea County, New Mexico, to wit: 

Townahi, South, Range 33 saat, N.M.P.M.: 

Section 9: NEA containing 160 acres, more or leas, 

subject to the following terns and conditionsi 

Thia assignment is amde sub.iect to a l l overriding 

rejyalttee. production payments and other payments out of produc

tion, to which the above deaoribed ieaae, Insofar aa I t covers 

the above described land, is presently subject, and Assignor and 

Aaaignee shaij each bear one-half of such production pay

ments; provided, however, that Aaslgnor shall bear and pay out 

of Ita interest in the above deaoribed lease a l l overriding 

royalties, production paymenta and other payaents out of pro

duction which were created after Assignor's acquisition of 

aaid lease. 

ILLEGIBLE 
' a 
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AJSIi.liaiJ OF OIL AMP OAS LEASE 

Tala asslgnaant, Bada and entered Into thia - | ^ 1 : h , day of A p r l 1 , 

1953, by aad between Buffalo Oil Company, a corporation, hereinafter referred to 

aa "designer*, aad «».«wnHtMi run »nri n « n nr>Tnpnr.yJ a ^ i^na*-w> ' 

hereinafter referred to aa "Assignee"t 

WTflQaaSETHi 

THAT the undersigned Assignor, for and in consideration of the sum of 

$1.00 and other good aad valuable considerations to then in hand paid by Assignee, 

the receipt of which la hereby acknowledged, do hereby bargain, sell, assign, trans

fer aad convey unto aaid Aaaignee, ita successors and assigns, an undivided one-

half (l/t) Interest of Aaaignor's Interest ln and to that certain oil and gas lease 

made and entered into on June 1 , 1950, by and between the United States 

of Aaeriea, aa Lessor, and Paul B. Engllah , as Leasee, 

bearing Serial No. HM 01177 , insofar aa aaid lease covers the following des

cribed laad in Lea County, Hew Mexico, to-wit: 

Township 18 South, Range 33 East, H.M.P.H. 
Section 33: All 
Section 3^: All 
Section 35s All, 
containing 1920 acres, more or less; 

subject to the following terms and conditions: 

This assignment la made subject to a l l overriding royalties to which the 

above described lease, insofar aa i t covers the above described land, is presently 

subject, aad Assignor and Aaaignee shall each bear one-half of such overriding roy

altioa; provided, however, that Assignor shall bear and pay out of ita interest in 

the above described lease a l l overriding royalties, production payments and other 

paymenta out of production which were created after Assignor's acquisition of 

said lease. 

TO HAVE AND TO HOLD an undivided one-half (1/2) interest of Assignor1 s 

interest in and to the above described oil and gas lease Insofar aa i t covers the 

above deacrlbed land unto the aaid Aaaignee, its successors and assigns, subject to 

the terms and provisions hereinabove set forth, and Assignor does hereby warrant 

the title to said lease by, through and under it , but not otherwise. 

• • . c 
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Assignee, by accepting this assignment, agrees that in the event assignee 

desires at any time to surrender or relinquish said lease as to all or any portion of 

the above described land, assignee, at least sixty (60) days prior to the payment of 

the next annual rental or at least sixty (60) days prior to the expiration of aaid 

lease, or any extensions or renewals thereof, shall tender a reaaalgacent to the 

assignors, and assignors shall accept said reassignment within ten (10) days and file 

the same In the proper Land Office for approval by the Department of the Interior; 

and, in the event assignors fail to accept aaid reassignment and file i t , then 

assignee may surrender or relinquish said lease. In the event the reassignment ls 

accepted by assignors and filed, as herein provided, assignors shall save, hold aad 

protect the aaaignee harmless from a l l rentals subsequently accruing under aaid 

leaae on account of the lands covered by aaid reassignment. 

EXECUTED as of the day and year first above written. 

BUFFALO OIL COMPAWY 

COUMTT OF _> h 

BEFORE ME, the undersigned authority, on thia day personally 
appeared f-. • „ ̂  <> , known to ae to be the pereon whose 
name la aubacrlbed to the foregoing Instrument aa , President of 
BuVFALO OIL COMMIT, a corporation, and acknowledged to ae that he executed 
the same for the purposes and coaalderatloa therein expreeaed, in the capacity 
stated, and as the act aad deed of aaid corporation. 

GIYEB UHDER MT HAKD AID SEAL OF OFFICE this the A ^ 
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A53T3:T"EKT OF OIL AND GAS LEASE 

Thi. -_?-3i.v.r.ment, made and entered incc- this 2:th day 

of Ma;/, 1 y'/: , Ly and between Buffalo Oil Company, a corporation, 

hereinafter referred to as 'Assignor", and Stanolind Oil and 

Gas Company, a corporation, hereinafter referred to as "Assignee': 

W I T N E S S E T H : 

THAT the undersigned Assignor, f o r and l n consideration 

of the surr, of $1.00 and other good and valuable considerations 

to them i n hand paid by Assignee, the receipt of which i s hereby 

acknowledged, do hereby bargain, s e l l , assign, transfer and con

vey unto said Assignee, i t s successors and assigns, an undivided 

one-half (1/2) interest of Assignor's interest i n and to that 

certain o i l and gas lease made and entered into on A p r i l 1, 1950, 

by and between the United States of America, as Lessor, and Paul 

B. English, as Lessee, bearing Serial No. NM-01178, insofar as 

said lease covers the following described land i n Lea County, 

New Mexico, to w i t : 

Township 19 South, Range 33 East, N.M.P.M. 

Section 11: SW/4 and E/2 SE/4; 

Section 12: NW/4; 

containing 400 acres of land, 
more or less, 

subject to the following terms and conditions: 

This assignment i s made subject to a l l overriding 

r o y a l t i e s to which the above described lease, insofar as i t 

covers the above described land, i s presently subject, and 

Assignor and Assignee shall each bear one-half of such over

r i d i n g r o y a l t i e s ; provided, however, that Assignor s h a l l bear 

and pay out of i t s interest i n the above described lease a l l 

overriding r o y a l t i e s , production payments and other payments 

out of production which were created a f t e r Assignor's acquisition 

of said lease. 

/i 
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TO HAVE AND TO HOLD an undivided one-half (1/2) 

Interest of Assignor's interest in and to the above described 

oil and gas lease insofar as i t covers the above described land 

unto the said Assignee, its successors and assigns, subject to 

the terms and provisions hereinabove set forth, and Assignor 

does hereby warrant the t i t l e to said lease by, through and 

under i t , but not otherwise. 

Assignee, by accepting this assignment, agrees that in 

the event assignee desires at any time to surrender or relinquish 

said lease as to a l l or any portion of the above described land, 

assignee, at least sixty (60) days prior to the payment of the 

next annual rental or at least sixty (60) days prior to the ex

piration of said lease, or any extensions or renewals thereof, 

shall tender a reassignment to the assignors, and assignors shall 

accept said reassignment within ten (10) days and f i l e the same 

In the proper Land Office for approval by the Department of the 

Interior; and, In the event assignors f a l l to accept said re

assignment and f i l e I t , then assignee may surrender or relinquish 

said lease. In the event the reassignment Is accepted by assignors 

and filed, as herein provided, assignors shall save, hold and 

protect the assignee harmless from a l l rentals subsequently 

accruing under said lease on account of the lands covered by 

said reassignment. 

EXECUTED as of the day and year f i r s t above written. 

BUFFALO OIL COMPANY 

THE STATE OF TEXAS, 

COUNTY OF jj*) x / /) : 

BEFORE ME, the undersigned authority, on this day personally 
appeared ^ & 4^£<^Q^ , known to me to be the person 
whose name is subscribed to the foregoing Instrument as ^ Jt_^A_ 
President of BUFFALO OIL COMPANY, a corporation, and acknowledged 
to me that he executed the same for the purposes and considera
tion therein expressed, In the capacity stated, and as the act 
and deed of said corporation. 
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OIVKN UNDER MY HAND AND SEAL OF OFFICE thia the 2 7 < K 
day of May, 1953. 

/My Commission Expires 
June ;i, 1953. 

Notary Public\ <: 

! 1MMTMKNTAHV 

e " vit ja [ _iriM»)'" .! i ] 

, I MTKII STATKSS 
|! IVTK1IVU. KKVKM K || 

IMM'l MKNTAHY 
c »* ,)V. > r -

^ I M T K l , ST.WKSN 
1VTKHNA1. HKVEM E 

1HM I IHENTAHY 

" ? 
/ I M I'Kl) STATUS \ 
| INTKHNAI. liKVKXI i : | 

V 
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Tela aasleseeat, aade ud entered into this , j ^ t l «*7 of Aoi-ll 

1993* by aad between Buffalo Oil Company, a eorporetloa, horelaafter referred te 

aa "Aeaignor", aad Stanolind Oil and Pes Company, a Corporation . 

hereinafter referred to aa "Assignee"* 

TUT the underalgned Asalgnor, for end ia consideration of tha ana of 

$1.00 and other good and valuable considerations to them la head paid by Aaaignee, 

the receipt of vhich ia hereby aeJosovledged, do hereby bargain, sell, aaalgn, trans

fer and convey unto aaid Aaaignee, ita aueceaeora sad assigns, aa undivided one-

half (1/2) Interest of Assignor's interest ln aad to that certain oil and gas lease 

aade and entered into on April 1 , 19 50, by aad between the United States 

of America, aa Lessor, and Paul B. English t aa Leasee, 

bearing Serial lo. MM 01178 , insofar aa aaid leaae covers the following daa

cribad laad in Laa County, lew Mexico, to-wit t 

Tvp. 19 South, Range 33 Saet, I.M.P.M. 
See. 1 — Lota 1, 2, 3, k, 8/21/2, SV/a 
Sec. 11 — 1/2 
8ec. 12 — SV/a 
Sec. 13 — 1/2 and 8V/t 

containing 1*59.80 acres, more or lesa, 

aubjeet to the following terms and conditional 

Thia assignment ia made aubjeet to a l l overriding royalties to which the 

above described leaae, insofar aa i t covers the above deeeribad land, ia presently 

subject, and Assignor and Aaaignee shall each bear one-half of such overriding roy

alties j provided, however, that Assignor shall bear and pay out of ita interest in 

the above described leaae a l l overriding royaltiea, production paymenta and other 

paymenta out of produetion which were created after Aasignor's acqulaltion of 

said leaae. 

TO HAVE AMD TO HOLD an undivided one-half (l/2) interest of Assignor's 

Interest in and to the above described oil and gaa leaae inaofar aa i t covers the 

above described land unto the aaid Aaaignee, ita successors and assigns, subject to 

the terms and provisions hereinabove set forth, and Aaalgnor does hereby warrant 

the title to aaid leaae by, through aad under It, hut not otherwise. 

SS 
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Aselgnee, by accepting thia assignment, agrees that in the event assignee 

deetree at eay tine to surrender or relinquish said lease as to a l l or any portion of 

the above docarlbod lead, assignee, at least sixty (60) days prior to the payment of 

ansa! rental or at least sixty (60) days prior to the expiration of said 

or aay extensions or renewals thereof, shall tender a reassignment to the 

aad assignors shall accept said reassignment within ten (10) days and file 

ia the proper Land Office for approval by the Department of the Interior; 

and, la the event assignors fall to accept said reassignment and file i t , then 

assignee aay surrender or relinquish said lease. In the event the reassignment is 

soeeptsd by assignors and filed, as herein provided, assignors shall save, hold and 

protect the assigaee harmless from a l l rentals subsequently accruing under said 

lease oa aceennt of the lands covered by said reassignment. 

EXECUTED as of the day and year first above vritten. 

BUFFALO OIL COMPANY 

BY i P ^ . ^ ^ y ^ ^ 
/ i ce - President 

cretary 

THE STATE OF TEXAS, 

C0U1TY OF 

es 
ae 
o 

. c UJ 

•r. 

CO 

4 

8 

»sir 

BEFORE ME, the undersigned authority, on thia day personally 
^ . .. , known to me to be the peraon vhoae 

ia subscribed to the foregoing Instrument aa President of 
BUFFALO OIL COMPART, a corporation, and acknowledged to me that he executed 
the aaae for the purpoeea and consideration therein expressed, in the capacity 
stated, and aa the act and deed of said corporation. 

day of 
GIVE! UHDER MY BAUD AND SEAL OF OFFICE this the 
/. L 1 . , A.D. 1953. 

Motary Public in and fo r 

- County, Texas, 

IMM'IMKNTAHY 

DOCUMENTARY, 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 
LC 06C'»A9 Ooal/L 

B U R E A U OF L A N D M A N A G E M E N T 

Lana A .survey Office 
Santa Fe, New Mexico. 

eptember 2, 1953 
Oil and Gas 

Lease dated 1/1/51 
DECISION 

Assignor: Buffalo Oi l Company Assignment 
Filedxxxm Jtaal: 7/9/53 

Assignee: Stanolind Oil and Cas Company 

Vssigiimeiit Approved 

of an undivided 1/2 interest 

The above-captioned assignment of oil and gas lease is hereby approved, effective on 
the first day of the lease month following the date of its tiling or completion. 

Acceptable evidence of the qualifications and holdings of the assignee under the 
Mineral Leasing Ac', a- am-.-nded, lias been filed. The showing as to overriding royalties 
and payments 0111 of production conforms to the regulations. 

3% overriding royalty heretofore reserved. 

X 

J. A. DeLany 
Manager 

Orig. to assignor (with assgt) 
cc: aaaignee (with assgt) 

O&G 3upv. (3) 



m on. m PAS uum 

fate aasliaaisl, node aad entered into thi* I5th. day of April 

lOJj, ay ami hit aim Buffalo Oil Company, a corporation, haralnaftar referred to 

aa "daolanwr", and sfcmnaiinrt Qll and flaw flnmnanv. a Corporation 

barelaefter referred to aa Aa«i«n^H i 

HOUR. 

tha uaaVarelsmed Aeeiaaor, for aad in ceaaldaration of th* sum of 

$1.00 aad other good and valuable considerations to than ln hand paid by Assignee, 

the reeeipt of vhich le hereby acknowledged, do hereby bargain, sell, aesiga, trans, 

far aad convey unto aaid Aaaignee, ite successors and assigns, an undivided one-

half (1/8) interest of Assignor's interest ia aad to that certain oil and gas lease 

made and entered into oa August 1 , 1951 , by and between the United States 

of Aaarica, aa Lessor, and Mrs. Lou Baser , as Lessee, 

•earing Serial Io. BH 01351 , insofar ae said lease covers the following des

cribed land in Lea County, lew Mexico, to-wit j 

Township 19 South, Baage 33 Beat, H.M.P.M. 
Section 11 - w/gSE/i " 
containing do acres, more or lees; 

subject to the following terms and conditions: 

This assignment is made subject to a l l overriding royalties to which the 

above described lease, Insofar as i t covers the above described land, is presently 

subject, aad Aaalgnor and Assignee shall each bear one-half of such overriding roy-

altiee; provided, however, that Assignor shall bear and pay out of its interast in 

the above described leaae a l l overriding royalties, production payments and other 

payments out of production which were created after Assignor's acquisition of 

TO HAVE AMD TO HOLD an undivided one-half (1/2) interest of Assignor's 

Interest la and to the above described oil and gas lease insofar as It covers the 

above described land unto the said Assignee, ite successors end assigns, subject to 

the terns and provisions hereinabove set forth, and Assignor does hereby warrant 

the title to aaid lease by, through and under i t , but not otherwise. 



i 

of 

filed, ee hernia 

froa oil 

covered my said 

ma of the Aay i 

'AID OS, CoVVaaT 

V I C E - rreeieeet 

ATTEST: 

I T 22 

TBI BEATS OT TEXAS, 

COWTY OF ^y-, < n 

BEFORE NE, tha 

nana la subscribed to tha foregoing 
BOFFALO OIL COXPABT, a corporatioa, 
the SSBM for the purposes ss 
stated, aad as the act and deed of said 

to ae 
, oa thia day 
to be tha 

s 

test that ha 
I I H U H S I OK 

, ln the eaneelty 

OlfBM UBBa MT HAXD AMD SEAL OF OFFICE this the /,• /_ 
*»F <* * A.D. 1953. 

lloWy Public in end for 

County, 
I . - 1 M 1 i W 



DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

Land A Surrey Office 
v Santa Re, New Mexico 

UNITED S T A T E S In Reply Refer To: 
M:Hflh 
NM 01351 OftG/L 

RECtlVtO 

JEK N 195' ;I S t ^ ^ ' f y . September 1, 1953 
^\ r j ~ Oil and Gas 
V , /o Leaae dated 8/1/51 / 

DECISION 

Assignor: Buffalo Oil Company Assignment 
Filed cauaiiuiitol: 7/9/53 

Assignee: stanolind Oil and 3aa Company 

Assignment Approved 

of an undivided 1/2 inter eat 
The above-captioned assignment of oil and gas lease is hereby approved, effective on 

the first day of the lease month following the date of its filing or completion. 

Acceptable evidence of the qualifications and holdings of the assignee under the 
Mineral Leasing Act, as amended, has been filed. The showing as to overriding royalties 
and payments out of production conforms to the regulations. 

5)1 overriding royalty hereto fere reserved. 

A 
J . A. DeLany 

Manager 

/ 
Orig. to assignor (with assgt) 
act assignee (with aaegt) 

OAG Supv. (3) 

r 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of trie S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l e a se s , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d or 
w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t 
of h is p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex t ended and m o d i f i e d to the ex t en t n e c e s s a r y to m a k e the same c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases and o the r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and agree t ha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
be r o r c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i gned 
the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i sees , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

N a m e 

A d d r e s s 

S I G N A T U R E S A N D A D D R E S S E S 

SSmuel H. M a r e h a l l , C o - A n c i l l a r y 
, A A Executor of tne t e t a t e of F. A. 
• a a Q r e s s A n d r e v ; s , deceased. 

F. 0. Box. 532. Roswel l , Nev/ Mexico 

N a m e 

A d d r e s s 

The Albuquerque Nation 

i1r§ Vic eu President 
Addre s s 

^o-^-wu, Anc i LI a rv Exe cut or 
the Estate of F. A. Andrews, 
ece&sed 

Name Name 

Address Address 



S T A T E O F NEW MEXICO ) 

C O U N T Y O F CHAVES ) 

On t h i s 2 .6 t l l d a Y o f Oct o b e r ' ^ 5 3 ' b e f o r e m e p e r s o n a l l y 
a p p e a r e d Samue1 •. Mar sha 1 1 to me k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t h e e x e c u t e d the same as 

h i s f r e e ac t and deed. 

G i v e n u n d e r m y hand and sea l of o f f i c e , t h i s r ^ 2 ^ day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n unde r m y h a n d and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F New Mexico ) 

C O U N T Y O F B e r n a l i l l o ) 

On t h i s 29th day of October , 19 53 > b e f o r e me a p p e a r e d 

RALPH F.. BEOKER » *° me p e r s o n a l l y k n o w n , who be ing 
by m e d u l y s w o r n , d i d say t ha t he i s the Vice P r e s i d e n t of ALBUQUERQUE 

NATIONAL BANK and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - Ralph E. Becker a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l s ea l t h i s 29 th day of October, 

, 19 53 • 

M y c o m m i s s i o n e x p i r e s : 

September 20, 1955 ^ ^ t / ^ ^ ~ -
N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n o f the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r 
w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t 
of h is p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t h a t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex t ended a n d m o d i f i e d to the ex t en t n e c e s s a r y to m a k e the same c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree tha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y made at c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
b e r o r c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d 
the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r n o t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i s ee s , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

N a m e 

A d d r e s s A d d r e s s 315 M i d l a n d Sav ings B l d g . , 

D e n v e r 2, C o l o r a d o 

N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF Colorado ) 
COUNTY OF p « n v « r ) 

On t h i s 22nd day of S e p t e m b e r , 1953 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d Q U a F . F c a t b n r t t o n c t o m e k n o w n to be 
the person d e s c r i b e d in and who executed and d e l i v e r e d the foregoing i n s t r u 
ment, andlTcknowledged to me that he executed the same as h i t 

f r e e a c t and deed. 

G i v e n u n d e r m y hand and sea l of o f f i c e , t h i s 22nd day of S e p t e m b e r 

, 19 5 3 . 

M y c o m m i s s i o n e x p i r e s : 

J u l y 13, 1954 V " (V ' N o t a r y P u b U c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n unde r m y hand and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by me d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and tha t the s e a l a f f i x e d to s a i d i n s t r u m e n t 

was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t and 
O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , i n f o r m 
a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of 
lands o r l eases , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y 
a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d 
by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t of h i s p a r t i c u l a r 
o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u s i o n of s a i d lands w i t h i n 
the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t 
and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s du ly 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t , ag ree 
tha t the t e r m of any l ease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y to 
m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree t ha t the d r i l l i n g , 
d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h 
t h e i r s e v e r a l r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r 
f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree tha t 
p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d unde r p r i o r a g r e e m e n t s ) 
o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d under 
s a i d U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do 
o r s h a l l app ly , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases 
o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m b e r o f 
c o u n t e r p a r t s w i t h the s a m e . f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d the same 
d o c u m e n t a n d s h a l l be b i n d i n g upon a l l those who execu te a c o u n t e r p a r t h e r e o f , r e 
g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s o w n i n g o r c l a i m i n g an 
i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n so e x e c u t e d s h a l l be b i n d i n g upon 
the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

Address Address 

MALJAMAR OIL AND GAS CORPORATION 
ATTEST: 



S T A T E O F _ 
C O U N T Y O F 

) 
) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , 
and a c k n o w l e d g e d to m e tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n under m y hand and sea l of o f f i c e , t h i s day of 

19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On th i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , 
and a c k n o w l e d g e d to m e tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n under m y hand and sea l of o f f i c e , t h i s day of 
19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F TEXAS ) 
C O U N T Y OF DALLAS ) 

On t h i s 6 t h day of O c t o b e r > 19 53 » b e f o r e me p e r s o n a l l y 
a p p e a r e d Vf. E . S t i l e s to m e p e r s o n a l l y 
k n o w n , who be ing by me d u l y s w o r n , d i d say tha t he i s the V i c e - P r e s i d e n t of 

M a l j a m a r O i l a n d Gas C o r p o r a t i o n and tha t the s ea l a f f i x e d to s a i d i n s t r u 
m e n t was s i gned and sea led i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d \$ # S t i l e s a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n under my hand and no tar ia l s e a l this 6 t h day of O c t o b e r 

i < _ _ . ; 

M y c o m m i s s i o n e x p i r e s ; 

6-1-55 
i s - , S a ^ m s x L ^ - * v Js£-

N o t a r y P u b l i c 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Unit Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t A r e a , County of Lea, State of New Mexico , 
i n f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or interests there in or roya l t ies present ly held or 
which may a r i se under exis t ing option agreements, or other in teres ts i n p ro 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in teres t , as may appear, consent to the i n c l u 
sion of said lands wi th in the Unit Area there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f ica t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly author ized representat ive as applicable 
to said several lands and in teres ts , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t here in is 
extended and m o d i f i e d to the extent necessary to make the same c o n f o r m to 
the t e r m of said Uni t Agreement , agree that the d r i l l i n g , development and p r o 
ducing requi rements of a l l leases and other contracts i n which their several 
r igh ts and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the p rov is ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r equ i r ed under p r i o r agreements) o i l and 
gas duly made at contrac t rates applied to the product ion al located under said 
Uni t Agreement to the p a r t i c u l a r lands to which such r igh ts or in teres ts do or 
shal l apply, regardless of actual product ion t h e r e f r o m , sha l l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Uni t Agreement may be executed i n any num
ber or counterparts w i th the same force and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter
pa r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when so exe
cuted sha l l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors i n in te res t . 

/ 

SIGNATURES AND ADDRESSES 

Name j j U l g ^ L d>. J j L ^ < L ^ Name fy/j^ % ^ ^ f r ^ , 

Address j d ^ S 1 ? .? Address 3 

Name 

Addre ss Addre s s 

Name Name 

Address Address 



S T A T E O F New Mexico 
C O U N T Y O F Eddy 

) 
) 

On t h i s 22nd day of September , 19 53 • b e f o r e m e p e r s o n a l l y 

a p p e a r e d B a l l a r d E . Spencer and E l s i e M. Spencer to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e t ha t they e x e c u t e d the same as t h e i r 

f r e e a c t a n d deed. 

G i v e n u n d e r m y hand and sea l of o f f i c e , t h i s 22nd day of September 

. 19 53 • 

M y c o m m i s s i o n e x p i r e s : p . 

September 2 . 1955 N o t a r y P u b l i < / 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n under m y hand and sea l of o f f i c e , t h i s day o f 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y OF ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to me p e r s o n a l l y k n o w n , who be ing 

by me d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y h a n d and n o t a r i a l s ea l t h i s day of 

, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution Of the Uni t Agreement f o r the Development and 
Operat ion of the Buf fa lo Uni t A r e a , County of Lea , State of New Mexico , i n f o r m 
approved on behalf ,of the Secretary \df the i n t e r i o r , the undersigned owners of 
lands or leases, , or in teres ts the re in or roya l t i e s present ly held or which may 
ar i se under exis t ing option agreements, or other in teres ts i n product ion covered 
by said Uni t Agreement hereby severa l ly , each to the extent of his p a r t i c u l a r 
ownership or in te res t , as m a y appear, consent to the inc lus ion of said lands w i t h i n 
the Uni t A r e a the re in defined, approve and adopt the t e rms of said Uni t Agreement 
and any modi f ica t ions thereof approved by the Secre tary of the I n t e r i o r or his duly 
author ized representat ive as applicable to said severa l lands and in teres t , agree 
that the t e r m of any lease g iven by the undersigned or under which the undersigned 
c la ims an in te res t Herein i s extended and m o d i f i e d to the extent necessary to 
make the same c o n f o r m to the t e r m of said Uni t Agreement , agree that the d r i l l i n g , 
development and producing requi rements of a l l leases and other contracts i n which 
the i r severa l r igh t s and in te res t are created or defined shal l be deemed f u l l y pe r 
f o r m e d by pe r fo rmance of the prov is ions of said Uni t Agreement , and agree that 
payment f o r or de l ive ry of (whichever may be r e q u i r e d under p r i o r agreements) 
o i l and gas duly made at cont rac t rates applied to the product ion al located under 
said Uni t Agreement to the p a r t i c u l a r lands to which such r igh t s or interests do 
or shal l apply, regardless of actual product ion t h e r e f r o m , shal l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such leases 
or other contracts . 

This Ra t i f i c a t i on and Joinder of Uni t Agreement may be executed i n any number of 
counterparts w i t h the same fo rce and e f fec t as i f a l l par t ies had signed the same 
document and sha l l be binding upon a l l those who execute a counterpar t hereof, r e 
gardless of whether or not i t is executed by a l l other par t ies owning or c la iming an 
in te res t i n the lands a f fec ted hereby, and when so executed shal l be binding upbn 
the undersigned, his h e i r s , devisees, assigns or successors i n in te res t . 

SIGNATURES AND ADDRESSES .-j ^ 

Name Name /'^y A**P^k 
77 

bury 

Address Address Century Bui ld ing 

For t Worth, Texas 

Name Name 

Address Address 

Name 

Address 

Name 

Address 



STATE OF TEXAS 
COUNTY OF TARRANT 

) 
) 

On this 16th day of September 
appeared E.. G. AYCOCK 

, 19 53 > before me personal ly 
to me known to be 

the person descr ibed i n and who executed and de l ivered the foregoing ins t rument , 
and acknowledged to me that he executed the same as his 

f r e e act and deed. 

19 53-
Given under m y hand and seal of o f f i ce , this 16th day of September 

M y commiss ion expires : 
I f r 

T Notary Publ ic 
Tarrant County, Texas 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person described i n and who executed and de l ivered the foregoing ins t rument , 
and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under m y hand and seal of o f f i c e , this day of 
19 . " 

My commiss ion expires : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me personal ly 
known, who being by me duly sworn, d id say that he is the Pres ident of 

and that the seal a f f i x e d to said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of i t s Boa rd 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of , 
19 

M y commiss ion expires : 



R A T I F I C A T I O N A N D JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t A r e a , County of Lea, State of New Mexico , 
in f o r m approved on behalf of the Secre tary of the I n t e r i o r , the undersigned 
owners of lands or leases, or interests there in or royal t ies present ly held or 
which may ar ise under exis t ing option agreements, or other in teres ts i n p ro 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in teres t , as may appear, consent to the inc lu 
sion of said lands w i t h i n the Unit Area there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f ica t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly author ized representat ive as applicable 
to said several lands and in teres ts , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t here in is 
extended and m o d i f i e d to the extent necessary to make the same c o n f o r m to 
the t e r m of said Uni t Agreement , agree that the d r i l l i n g , development and p r o 
ducing requirements of a l l leases and other contracts in which their several 
r igh ts and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the p rov is ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r equ i r ed under p r i o r agreements) o i l and 
gas duly made at contrac t rates applied to the product ion al located under said 
Uni t Agreement to the p a r t i c u l a r lands to which such r igh t s or in teres ts do or 
shal l apply, regardless of actual product ion t h e r e f r o m , sha l l constitute f u l l 
pe r formance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Unit Agreement may be executed in any num
ber or counterparts w i th the same fo rce and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter
pa r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when so exe
cuted shal l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors i n in te res t . 

/ . ' ' -r -' v. ' 

Name 

Address 

RES AND ADDRESSES 

Name 

P. 0. B(g ?93 Address 

SABS* F E , KSf 

Name 

Address Address 

Name Name 

Address Address 



S T A T E O F 
C O U N T Y O F * 4 _ _ 

day of _J_g__g__ 19*3 » b e f o r e m e p e r s o n a l l y 
to me k n o w n to be 

On t h i s 
a p p e a r e d 
the p e r s o n , d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e t h a t f j b j y e x e c u t e d the same as 

f r e e a c t and deed. 

G i v e n under m y hand and s e a l of o f f ice , this 26th day of 

19 O . 

M y c o m m i s s i o n e x p i r e s : 

April 30* tm 
N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t ; and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e a c t and deed. 

G i v e n unde r m y h a n d and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y OF ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to me p e r s o n a l l y k n o w n , who be ing 

by me d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

was s i g n e d and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s day of 

, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n o f the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t and 
O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , i n f o r m 
a p p r o v e d on beha l f of the S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of 
lands o r l eases , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y 
a r i s e under e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d 
by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t o f h i s p a r t i c u l a r 
o w n e r s h i p o r i n t e r e s t , as m a y appea r , consen t t o the i n c l u s i o n o f s a i d lands w i t h i n 
the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t 
and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s d u l y 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t , ag ree 
t ha t the t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y to 
m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , 
d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases a n d o t h e r c o n t r a c t s i n w h i c h 
t h e i r s e v e r a l r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r 
f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree tha t 
p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) 
o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d under 
s a i d U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do 
o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases 
o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m b e r o f 
c o u n t e r p a r t s w i t h the s a m e f o r c e and e f f e c t as i f a l l p a r t i e s had s i gned the same 
d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r p a r t h e r e o f , r e 
g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r p a r t i e s o w n i n g o r c l a i m i n g an 
i n t e r e s t i n the lands a f f e c t e d h e r e b y , a n d w h e n so e x e c u t e d s h a l l be b i n d i n g upon 
the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e g , ^ ^ ^ ? , ( L ^ ^ ^ N a m e _ 

A d d r e s s ( ( ^ J l j k ^ j 2 j L r ~ Y \ < j J ^ \ j f - A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF ^jUxJ yv-ofe 

C O U N T Y O F ') 

On t h i s / f day of s K L A / k d ' 

a p p e a r e d & £ - C J L J X _ ^ 

and acknowledged to me that y(lA. 
free act and deed. ' 

, 19 \ /3 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be 

the p e r s o n d e s c r i b e d i n and who exe^cute^jf and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t 

execu ted the same as 

19 

G i v e n under m y hand and sea l of o f f i c e , t h i s / ( f ^ day of 

M y c o m m i s s i o n e x p i r e s : 
mm PUBUC„; 25£w: 

Qua!* •-' , n '•1 

He 
N o t a r y P 

Comr 

-2H 

S T A T E O F ) 
C O U N T Y O F ) 

On th i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , 
and a c k n o w l e d g e d to me t ha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n under m y hand and sea l of o f f i c e , t h i s day of 

19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y OF ) 

On t h i s day of , 19 , b e f o r e m e p e r s o n a l l y 
a p p e a r e d to m e p e r s o n a l l y 
k n o w n , who be ing by me d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u 
m e n t was s i gned and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s ea l t h i s day of , 
19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the Development and 
Operat ion of the B u f f a l o Uni t A r e a , County of Lea , State of New Mexico , i n f o r m 
approved on behalf of the S e c y e t a r y ^ f the I n t e r i o r , the undersigned owners of 
lands or leases,' o r ' i n t e re s t s - the re in or roya l t i e s present ly held or which may 
ar ise under exis t ing option agreements, or other in teres ts i n product ion covered 
by said Uni t Agreement hereby severa l ly , each to the extent of his pa r t i cu l a r 
ownership or in te res t , <as may appear, consent to the inc lus ion of said l ands 'wi th in 
the Uni t A r e a there in defined, approve and adopt the t e rms of said Unit Agreement 
and any modi f i ca t ions thereof approved by the Secretary of the I n t e r i o r - o r his duly 
author ized representat ive as applicable to said severa l lands and interes t , agree 
that the t e r m of any lease given by'the undersigned or under which the undersigned 
c la ims an in te res t he re in i s extended and m o d i f i e d to the extent necessary to 
make the same c o n f o r m to the t e r m of said Uni t Agreement , agree that the d r i l l i n g , 
development and producing requi rements of a l l leases and other contracts i n which 
the i r severa l r igh t s and in t e res t are created or defined shal l be deemed f u l l y per 
f o r m e d by pe r fo rmance of the p rov is ions of said Uni t Agreement , and agree that 
payment f o r or de l ive ry of (whichever may be r e q u i r e d under p r i o r agreements) 
o i l and gas duly made at cont rac t rates applied to the product ion al located under 
said Uni t Agreement t o the p a r t i c u l a r lands to which such r igh ts or in teres ts do 
or shal l apply, regardless of actual p roduct ion t h e r e f r o m , shal l constitute f u l l 
pe r fo rmance of a l l such obligatioitis to the undersigned exis t ing under such leases 
or other contrac ts . 

This Ra t i f i c a t i on and Joinder of Uni t Agreement may be executed i n any number of 
counterparts w i t h the same fo rce and e f fec t as i f a l l par t ies had signed the same 
document and sha l l be binding upon a l l those who execute a counterpar t hereof, r e 
gardless of whether or not i t is executed by a l l other par t ies owning or c l a iming an 
in te res t i n the lands a f fec ted hereby, and when so executed shal l be binding upon 
the undersigned, his he i r s , devisees, assigns or successors i n in te res t . 

SIGNATURES A N D ADDRESSES 

Name 

Address Address 

Name Name 

Address Address 

Name Name 

Address Address 



STATE OF 
COUNTY OF 

On this / f day of / K L ^ ^ S I ^ , 19 before me personal ly 
appeared ' /,t4-<jJic4_fi.(/-S . C c £ J b u t ^ ^ to me known to be 
the person" descr ibed i n and who executed an jyde l ive red the foregoing ins t rument , 
and acknowledged to me that j ^ $ j g _ executed the same as ^TuLo 

f r e e act and deed. 

Given under my hand and seal of office, this //" day of y^jjL^fcs^ , 

M y commiss ion expires : C^X. A ••. oCount* 
CV:../. *^ Y 3 v 

; > ; C • ard «• . V ^ ' 
Cw.ote.on r.pues Ma* 30; 1954 Nota ry / jpubl ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person descr ibed i n and who executed and de l ivered the foregoing ins t rument , 
and acknowledged to me that executed the same as 

f r e e act and deed. 

Given under my hand and seal of o f f i c e , this day of 
19 

My commiss ion expires : 

Nota ry Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me personal ly 
known, who being by me duly sworn, did say that he is the Pres ident of 

and that the seal a f f i x e d to said i n s t r u 
ment was signed and sealed i n behalf of said co rpora t ion by author i ty of i t s Board 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of , 
19 . 

M y commiss ion expires : 

Nota ry Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t and 
O p e r a t i o n of the B u f f a l o U n i t A r e a , Coun ty of L e a , State of N e w M e x i c o , i n f o r m 
a p p r o v e d on beha l f of the S e c r e t a r y o f the I n t e r i o r , the u n d e r s i g n e d o w n e r s of 
lands o r l eases , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y 
a r i s e under e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d 
by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t of h i s p a r t i c u l a r 
o w n e r s h i p o r i n t e r e s t , as m a y appea r , consen t to the i n c l u s i o n of s a i d lands w i t h i n 
the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t 
and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s du ly 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l lands and i n t e r e s t , ag ree 
tha t the t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y to 
m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , 
d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h 
t h e i r s e v e r a l r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r 
f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree tha t 
p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d unde r p r i o r a g r e e m e n t s ) 
o i l and gas d u l y m a d e at c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d under 
s a i d U n i t A g r e e m e n t t o the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do 
o r s h a l l app ly , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases 
o r o the r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m b e r o f 
c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d the same 
d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r p a r t h e r e o f , r e 
g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s o w n i n g o r c l a i m i n g an 
i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n so e x e c u t e d s h a l l be b i n d i n g upon 
the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r s u c c e s s o r s i n i n t e r e s t . 

> J'V '•' • - , V . c-

S I G N A T U R E S A N D A D D R E S S E S 

N a m e Name ^L^Ji^dLj fl. ^SiLX-L 
A d d r e s s Address tyj ( 2 * L * L J L A J L ' J L ^ 

. ^^-P^djJjL^ %^MUf (L^L^f 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF 
COUNTY OF 

On this V / day of y > ( Z ^ r , 19*-?, b efore me personal ly 

appeared /uc^-^gc^SZ/ c/'- M ^ - & f to me known to be 
the person" descr ibed i n and who executed and de l ivered the foregoing ins t rument , 
and acknowledged to me that executed the same as "~"2Ct-<--

f r ee act and deed. 

Given under m y hand and seal of o f f i c e , this \ f day of 

NOTARY PUBu'v; 

M y commiss ion expires : n,M.'»rj \-\ c> 

! S r i . ^ 3 0 , 195* Notary /Publ ic G 
-Commission expi'e 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person descr ibed i n and who executed and de l ivered the foregoing ins t rument , 
and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under my hand and seal of o f f i c e , this day of 
19 

My commiss ion expires : 

Notary Public 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me personal ly 
known, who being by me duly sworn, did say that he is the Pres ident of 

and that the seal a f f i x e d to said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of i t s Boa rd 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of , 
19 . 

M y commiss ion expires; 

Nota ry Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t and 
O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , i n f o r m 
a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of 
lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y 
a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d 
by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t of h i s p a r t i c u l a r 
o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u s i o n o f s a i d lands w i t h i n 
the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t 
and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s du ly 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t , ag ree 
t ha t the t e r m of any lease g i v e n by the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y to 
m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , 
d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h 
t h e i r s e v e r a l r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r 
f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and a g r e e tha t 
p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) 
o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d under 
s a i d U n i t A g r e e m e n t to the p a r t i c u l a r l ands to w h i c h such r i g h t s o r i n t e r e s t s do 
o r s h a l l app ly , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such l eases 
o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m b e r o f 
c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i gned the same 
d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execu te a c o u n t e r p a r t h e r e o f , r e 
g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s o w n i n g o r c l a i m i n g an 
i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and w h e n so e x e c u t e d s h a l l be b i n d i n g upon 
the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r s u c c e s s o r s i n i n t e r e s t . 

A d d r e s s 332 N o r t h Monroe S t . A d d r e s s 

Ridgewood, New Jersey 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



STATE OF 
COUNTY O Y ^ V & J b <A*Jk ) 

TT , 
On this / 7 day of yKL-t^ / t^ , 19 J' J , before me personal ly 

appeared /^^A^c^t^iu^c *_-c_£. to me known to be 
the person described in and who executed and delivered the foregoing instrument, 
and acknowledged to me that ~—tXjL executed the same as ~cLc*v 

f r ee act and deed. 

19 & 
Given under my hand and seal of o f f i c e , this / ^ / day of 

.-.•>• Void 

My commission expires: ^ f _ ^ 

y ^ 3 0 - m J Notary *Ablic~ 

STATE OF _ ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person descr ibed i n and who executed and del ivered the foregoing ins t rument , 
and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under my hand and seal of o f f i c e , this day of 
19 

My commiss ion expires : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me personal ly 
known, who being by me duly sworn, d id say that he i s the Pres ident of 

and that the seal a f f i x e d to said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of i t s Board 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of , 
19 

M y commiss ion expires : 

Nota ry Publ ic 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t and 
O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , i n f o r m 
a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d o w n e r s of 
lands o r l eases , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d o r w h i c h m a y 
a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o d u c t i o n c o v e r e d 
by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t o f h i s p a r t i c u l a r 
o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u s i o n o f s a i d l ands w i t h i n 
the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the t e r m s of s a i d U n i t A g r e e m e n t 
and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the S e c r e t a r y of the I n t e r i o r o r h i s du ly 
a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e to s a i d s e v e r a l l ands and i n t e r e s t , ag ree 
t ha t the t e r m of any lease g i v e n by the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d 
c l a i m s an i n t e r e s t h e r e i n i s ex t ended and m o d i f i e d to the e x t e n t n e c e s s a r y to 
m a k e the same c o n f o r m to the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , 
d e v e l o p m e n t and p r o d u c i n g r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h 
t h e i r s e v e r a l r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r 
f o r m e d by p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree tha t 
p a y m e n t f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) 
o i l and gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d under 
s a i d U n i t A g r e e m e n t t o the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do 
o r s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g under such leases 
o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m b e r o f 
c o u n t e r p a r t s w i t h the s a m e f o r c e and e f f e c t as i f a l l p a r t i e s had s i gned the same 
d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r p a r t h e r e o f , r e 
g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o t h e r p a r t i e s o w n i n g o r c l a i m i n g an 
i n t e r e s t i n the lands a f f e c t e d h e r e b y , a n d w h e n so e x e c u t e d s h a l l be b i n d i n g upon 
the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e N a m e 

A d d r e s s 25-A.O Union S t r ee t A d d r e s s 

F l u s h i n g 5A, Nev York 

N a m e N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F 

C O U N T Y O F 

On t h i s V v day of 
a p p e a r e d 

, 19 / 3 , b e f o r e m e p e r s o n a l l y 
to m e k n o w n to be 

the person described in and who^executeoV^hd delivered the foregoing instrument, 

and acknowledged to me that ' ixJL 
e x e c u t e d the same as —i^c^i> 

f r e e ac t and deed. 

Given under my hand and seal of o f f i c e , this ~yy day of ^^L£^ r 

19 O - H'.R,'L f rx.s~ ' ( / 

— Commission y ^ ' -

M y c o m m i s s i o n e x p i r e s : s? / 

N o t a r y \ P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u m e n t , 
and a c k n o w l e d g e d to me tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n under m y hand and s e a l of o f f i c e , t h i s day of 

19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e p e r s o n a l l y 
k n o w n , who be ing by m e d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 

and tha t the s ea l a f f i x e d to s a i d i n s t r u 
m e n t was s i gned and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , a n d s a i d a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s ea l t h i s day of , 
19 

M y c o m m i s s i o n e x p i r e s ; 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of tine S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d or 
w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex ten t 
of h is p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l lands and i n t e r e s t s , ag ree tha t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex t ended and m o d i f i e d to the ex t en t n e c e s s a r y to m a k e the same c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and ag ree t ha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y made at c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l app ly , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
be r o r c o u n t e r p a r t s w i t h the same f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d 
the same d o c u m e n t a n d s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the l ands a f f e c t e d h e r e b y , and when so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i sees , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

7, / v. 

S I G N A T U R E S A N D A D D R E S S E S 

A d d r e s s Boy 1171 , R o s v e l l , H.M. A d d r e s s Box 1171, Roswel l , N .M. 

N a m e 

A d d r e s s A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F New Mexico 
C O U N T Y O F Chaves 

) 
) 

On t h i s 1 7 t h day of September , 19 53 , b e f o r e m e p e r s o n a l l y 

a p p e a r e d S.W.Lodewick and Laura B> Lodewick, h i s w i f e , to me k n o w n to be 
the p e r s o n s d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and~acknowledged to m e t ha t t h e y e x e c u t e d the same as t h e i r 

f r e e a c t and deed. 

G i v e n u n d e r m y hand and sea l of o f f i c e , t h i s 1 7 t h day of September 

, 19 53 . 

M y c o m m i s s i o n e x p i r e s : / / K ^ / ' 

l ^ / l t f ^ ^ N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n unde r m y h a n d and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to me p e r s o n a l l y k n o w n , who be ing 

by m e d u l y s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y h a n d and n o t a r i a l s e a l t h i s day of 

. 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of tne S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d or 
w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex t en t 
of h is p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree tha t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex t ended and m o d i f i e d to the ex t en t n e c e s s a r y to m a k e the same c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and agree t ha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y made at c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d u n d e r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
be r o r c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d 
the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i sees , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

N a m e N a m e 

A d d r e s s A d d r e s s 



(AGawwwm nr ATTOBHET U FACT) 

STATU er mi wsm j 

COuVTX OF SA9TA ~C ) 

&i this -thijotttt; ,««jjr « ^ Jy^«ri»ir 19$}, pereenalij appaared bafora B» 

Lari A, ftigha* 1» a*^k_M_ *alMf t_f Demon who axacutad the foragoixtg i—trwaaat 
fr;.e act -•. >. 1 

tn he—If of Mauwlf and aa Attorney is Fact far Barotby B. Httgbaa, hia wife 

and acknon_dgad iaat he exaovtad the aana aa tha fraa act and deed of aaid 

Lavi A# Hughaa aad Dorathy B« Hughes, hia wife. 

Hf WITKBS8 VBa-OKF} X hxim hereunto aat nj hand aad aff i_d ay offioial 

aeal the day and~ym& IS tkia eartificate abora wittan. 

Hy OoontUaian Expirast 
Apr i l 30, 195t 

_ r v ^ o u i i a i i y 

a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and~acknowledged to m e t ha t e x e c u t e d the same as 

f r e e a c t and deed. 

G i v e n unde r m y hand and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by me d u l y s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



Jr., 

•Mt HiW i»i<»J ia:tat 

to »eii, trwfw» i.*^. WM, 
a* fta put, to enter l i t * «a_tract* im 

LM -Ml im snd vita aay aad all-right*, tltlee 

I mow hm**, or aay iwtaafter awielro, ia m -a* 

is, oil and gas proapeoting strait*, aad otter aimeral 

Mmeral rights, of every kind aad ohereeter, eituate ia tho 

fttdtod States of America, whether taa aaaa bo hold aadar loaaoa or 

prcapoctiag poradta froa tho Unite*States of ft—rloe or undar loaaoa 

from tho State in vhich they aro loeated, or otherwise. 

I haraby giro and grant unto ay aaid attorney, fall power and 

authority to execute 'and deliver in ay name, place aad stead, aay 

and all deeds, assignments, mortgagee, contracts, leases and other 

instruments, of every kind and character, and to do and perform aay 

act and thing whatsoever, requisite, necessary or proper to be dome 

in and about the premises, as fully and effectively, to all intents 

and purposes, as I might or could do if personally present, with 

fu|l power of substitution and revocation, hereby ratifying and 

confirming all that my said attorney, or his substitute, shall law

fully do or cause to be done, by virtue hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand on the v < y 

day of - _~_.__.-~ 19 ̂ r_. ___. 

STATE OF CALIFORNIA 

___ 

) 
) ss 

TY OF LOS ANGELES ) 
On this Y ; day of. •• 19 before me personally 

red Dorothy B. Hughea, to me known to ba the person described 

«md who executed the above and foregoing inatrument, and ack-

fedgOd to me that ahe executed the same as her free act and deed. 

WITttlSS my hand and notarial seal on this, the day and year ln 

l^Me certificate first above written. ^ 

Ljilien Hitchcock NOTARY PUBLIC 

"«/ C.;..;..i;;ioa Expires Mar. 12, 1954 

Rotary Public in and for the 
County of Los Angeles, State of 
California. 

f i t * 
1 



M ATH. OF NEW M E X l - U I y> 
COUNTY OF LEA [ 
FILED FOR RECORD L ^ r ^ ^ ^ r . . . . 

of the . i 

-^.s^..... 19__at o'clock M. and recorded in Book 

records of 

County Clerk. 

* , K f f + if . Deputy. 

- ^ - . _ _ * --

_ - - t r ^ - j > _ -

•., C , 

r • r p c r a t i o n , 

horc_y oo^t: r i cr tha'c the foregoing is a true ar.d correct copy 

f Attorney recorded ir. 3ock 77, lage 46? 

the- _a::i-- ^-i-oar,. or. record i n the office 

. j _ County > Nev; I-Iexicc 

L__ corporate _eai hereon impressed this 

ILLEGIBLE 



i . r i - A y i f 

$tm* or ussm m&i&)} 
QiAMY Of UMk m } 

l 9 CHAJLU-S 8. <*f lawful age, after first being 

duly •worn, de$»o*e and state: 

2 as personally trnqmintvi with Dorothy 8. i*i_gh*s, wife 

of i-«vi A. Hughes. 

I psTSoasulr know taet itarethy i . Hughes was living at 

th* tie* Levi 4. Hughes, h#r Attorney ia fact, «x#ewt«4 in h«r behalf, 

the eleven espies at* kat i f lection awl Jait*_#r of uait &p*e*e«nt, 

approving an. adapting tbe Salt kgpmmab for tbe development and 

operation of the Buffalo Halt Are*, lea Setasfcy, Hew JSaxieo, said 

instncaeaita being aawaufead ««3 dated on 3e£t_*bsr 23, 1/53. 

1 also know that fter̂ trsy 8. Iteghes was of aound rairU at 

the ti_e of execration of the abova instruments. 

Further affiant aâ eth not. 

'Carles' 8. "'Sonsales 

CosMBiaaion &x)&re** 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of tne S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d or 
w h i c h m a y a r i s e unde r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex ten t 
of h is p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d lands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l lands and i n t e r e s t s , ag ree t ha t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r unde r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex t ended and m o d i f i e d to the ex t en t n e c e s s a r y to m a k e the same c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases and o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and agree tha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d unde r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y made at c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l app ly , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g unde r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
be r o r c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i g n e d 
the same d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and when so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , dev i sees , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

7 
S I G N A T U R E S A N D A D D R E S S E S 

N a m e 

A d d r e s s A d d r e s s 

N a m e 

A d d r e s s 

N a m e 

A d d r e s s 



S T A T E O F _ 
C O U N T Y O F 

) 
') 

On t h i s day of , 19 b e f o r e m e p e r s o n a l l y 

a p p e a r e d to me k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n u n d e r m y hand and sea l of o f f i c e , t h i s day of 

19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t e x e c u t e d the same as 

f r e e ac t and deed. 

G i v e n unde r m y hand and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F C A L I F O R N I A ) 
C O U N T Y O F hV& ANGELES ) 

On t h i s 6 t h day of O c t o b e r , 19 53, b e f o r e me a p p e a r e d 

C . J « DEX__R a n d O-EORGS V « N I L S SON to me p e r s o n a l l y k n o w n , who be ing 
by me duly sworn , did say t h a ^ j j ^ p » a f o f P r e s i d e n t o_ and S e c r e t a r y Of 

O I L ROYALTIES CORPORATION and tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d C . J . DEXTER a n d QEQRCrE W . N I L S S O S c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s e a l this 6th day of October 
. 1 ___3 

M y c o m m i s s i o n e x p i r e s : 

My Commission Expires May 10,1955 N o t a r y P u b l i c 



R A T I F I C A T I O N A N D J O I N D E R O F U N I T A G R E E M E N T 

I n c o n s i d e r a t i o n of the e x e c u t i o n of the U n i t A g r e e m e n t f o r the D e v e l o p m e n t 
and O p e r a t i o n of the B u f f a l o U n i t A r e a , C o u n t y of L e a , State of N e w M e x i c o , 
i n f o r m a p p r o v e d on beha l f of the S e c r e t a r y of the I n t e r i o r , the u n d e r s i g n e d 
o w n e r s of lands o r l ea ses , o r i n t e r e s t s t h e r e i n o r r o y a l t i e s p r e s e n t l y h e l d or 
w h i c h m a y a r i s e u n d e r e x i s t i n g o p t i o n a g r e e m e n t s , o r o t h e r i n t e r e s t s i n p r o 
d u c t i o n c o v e r e d by s a i d U n i t A g r e e m e n t h e r e b y s e v e r a l l y , each to the ex ten t 
of h i s p a r t i c u l a r o w n e r s h i p o r i n t e r e s t , as m a y appear , consen t to the i n c l u 
s i o n of s a i d l ands w i t h i n the U n i t A r e a t h e r e i n d e f i n e d , a p p r o v e and adopt the 
t e r m s of s a i d U n i t A g r e e m e n t and any m o d i f i c a t i o n s t h e r e o f a p p r o v e d by the 
S e c r e t a r y of the I n t e r i o r o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e as a p p l i c a b l e 
to s a i d s e v e r a l l ands and i n t e r e s t s , ag ree t ha t the t e r m of any lease g i v e n by 
the u n d e r s i g n e d o r u n d e r w h i c h the u n d e r s i g n e d c l a i m s an i n t e r e s t h e r e i n i s 
ex tended and m o d i f i e d to the ex ten t n e c e s s a r y to m a k e the s ame c o n f o r m to 
the t e r m of s a i d U n i t A g r e e m e n t , ag ree tha t the d r i l l i n g , d e v e l o p m e n t and p r o 
duc ing r e q u i r e m e n t s of a l l l eases a n d o t h e r c o n t r a c t s i n w h i c h t h e i r s e v e r a l 
r i g h t s and i n t e r e s t a r e c r e a t e d o r d e f i n e d s h a l l be d e e m e d f u l l y p e r f o r m e d by 
p e r f o r m a n c e of the p r o v i s i o n s of s a i d U n i t A g r e e m e n t , and agree t ha t p a y m e n t 
f o r o r d e l i v e r y of ( w h i c h e v e r m a y be r e q u i r e d u n d e r p r i o r a g r e e m e n t s ) o i l and 
gas d u l y m a d e a t c o n t r a c t r a t e s a p p l i e d to the p r o d u c t i o n a l l o c a t e d unde r s a i d 
U n i t A g r e e m e n t to the p a r t i c u l a r lands to w h i c h such r i g h t s o r i n t e r e s t s do o r 
s h a l l a p p l y , r e g a r d l e s s of a c t u a l p r o d u c t i o n t h e r e f r o m , s h a l l c o n s t i t u t e f u l l 
p e r f o r m a n c e of a l l such o b l i g a t i o n s to the u n d e r s i g n e d e x i s t i n g u n d e r such 
l eases o r o t h e r c o n t r a c t s . 

T h i s R a t i f i c a t i o n and J o i n d e r of U n i t A g r e e m e n t m a y be e x e c u t e d i n any n u m 
be r o r c o u n t e r p a r t s w i t h the s ame f o r c e and e f f e c t as i f a l l p a r t i e s had s i gned 
the s ame d o c u m e n t and s h a l l be b i n d i n g upon a l l those who execute a c o u n t e r 
p a r t h e r e o f , r e g a r d l e s s of w h e t h e r o r no t i t i s e x e c u t e d by a l l o the r p a r t i e s 
o w n i n g o r c l a i m i n g an i n t e r e s t i n the lands a f f e c t e d h e r e b y , and w h e n so exe 
c u t e d s h a l l be b i n d i n g upon the u n d e r s i g n e d , h i s h e i r s , d e v i s e e s , a s s igns o r 
s u c c e s s o r s i n i n t e r e s t . 

S I G N A T U R E S A N D A D D R E S S E S 

N a m e ; , . N a m e 

A d d r e s s ^ p ^ / ^ ^ figx'//^" A d d r 

Name - " - • -~~ - * — •* •* 

ess 

A d d r e s s s ^ g Q f e Z . J ^ X / / -t A d d r e s s 

N a m e N a m e 

A d d r e s s A d d r e s s 



S T A T E O F Texas 

C O U N T Y O F Midland" 
) 
') 

On t h i s 25 ^ay °f September , 1953 > b e f o r e m e pe rsona l ly -
a p p e a r e d Jess Lynch and Eknogene Lynch,husband and -wife to m e k n o w n to be 
the p e r s o n x d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
m e n t , and a c k n o w l e d g e d to m e tha t they e x e c u t e d the same as t h e i r 

f r e e a c t a n d deed. 

G i v e n u n d e r m y h a n d and s e a l of o f f i c e , t h i s 25 day of September, 

M y c o m m i s s i o n e x p i r e s : 

6-1.55 Huelda Hester N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e me p e r s o n a l l y 
a p p e a r e d to m e k n o w n to be 
the p e r s o n d e s c r i b e d i n and who e x e c u t e d and d e l i v e r e d the f o r e g o i n g i n s t r u 
ments and a c k n o w l e d g e d to m e t ha t e x e c u t e d the same as 

f r e e a c t and deed. 

G i v e n unde r m y h a n d and sea l of o f f i c e , t h i s day of 

, 19 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y OF ) 

On t h i s day of , 19 , b e f o r e me a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who be ing 

by me du ly s w o r n , d i d say t ha t he i s the P r e s i d e n t of 

and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 
was s i g n e d and s e a l e d i n b e h a l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d 
of D i r e c t o r s , and s a i d - a c k n o w l e d g e d 
s a i d i n s t r u m e n t to be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l s e a l t h i s day of 

, 19 . 

M y c o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t A r e a , County of Lea, State of New Mexico , 
i n f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or in teres ts there in or roya l t ies present ly held or 
which may ar i se under exis t ing option agreements, or other interests i n p ro 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in teres t , as may appear, consent to the i n c l u 
sion of said lands w i t h i n the Unit Area there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f i ca t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly author ized representat ive as applicable 
to said several lands and in te res t s , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t he re in is 
extended and m o d i f i e d to the extent necessary to make the same c o n f o r m to 
the t e r m of said Unit Agreement , agree that the d r i l l i n g , development and p r o 
ducing requi rements of a l l leases and other contracts i n which thei r several 
r ights and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the p rov i s ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r e q u i r e d under p r i o r agreements) o i l and 
gas duly made at contrac t rates applied to the product ion al located under said 
Uni t Agreement to the p a r t i c u l a r lands to which such r igh ts or in teres ts do or 
sha l l apply, regardless of actual p roduct ion t h e r e f r o m , sha l l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Uni t Agreement may be executed i n any num
ber or counterpar ts w i t h the same fo rce and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter
pa r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when so exe
cuted shal l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors i n in te res t . 

/•"•-J f 

SIGNATURES AND ADDRESSES 

Name 

Address 

Address 

Name 

Name Name 

Address Address 



STATE OF u w MKHCO ) 
COUNTY OF JJSk ) 

On this 22nd a a y of September , 1953 » before me personally-
appeared ROY G- BiRTON and w i f e Opal Barton t o m e known to be 
the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u 
ment, and acknowledged to me that n a executed the same as h ,̂a 

f r e e act and deed. 

Given under m y hand and seal of o f f i c e , this 22nd day of 3epte tnbeT 

• 1 9 53 -

M y commiss ion expi res : , ? . ^ 

December 29* 1953 Notary Public 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u -
ment, and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under m y hand and seal of o f f i c e , this day of 
, 19 . 

M y commiss ion expires : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me personal ly known, who being 

by me duly sworn, d id say that he is the Pres ident of 
and that the seal a f f i xed to said ins t rument 

was signed and sealed i n behalf of said corpora t ion by author i ty of i ts Boa rd 
of D i r e c t o r s , and said - acknowledged 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this day of 
, 19 . 

My commiss ion expi res : 

Notary Publ ic 



I t 

R A T I F I C A T I O N A N D JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t A r e a , County of Lea, State of New Mexico-, 
i n f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or in teres ts there in or roya l t ies present ly held or 
which may ar i se under exis t ing option agreements, or other in teres ts i n p r o 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in te res t , as may appear, consent to the i n c l u 
sion of said lands wi th in the Uni t Area there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f ica t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly author ized representat ive as applicable 
to said several lands and in teres ts , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t here in is 
extended and m o d i f i e d to the extent necessary to make the same c o n f o r m to 
the t e r m of said Uni t Agreement , agree that the d r i l l i n g , development and p r o 
ducing requi rements of a l l leases and other contracts in which thei r several 
r igh ts and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the prov is ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r e q u i r e d under p r i o r agreements) o i l and 
gas duly made at contrac t rates applied to the product ion al located under said 

* 
Uni t Agreement to the p a r t i c u l a r lands to which such r igh ts or in teres ts do or 
shal l apply, regardless of actual product ion t h e r e f r o m , sha l l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Uni t Agreement may be executed i n any num
ber or counterpar ts w i th the same fo rce and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter
pa r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in t e res t i n the lands a f fec ted hereby, and when so exe
cuted sha l l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors in in teres t . 

SIGNATURES AND ADDRESSES 

Name Name 

Address Address Q <^JLAK) ( H A > Q ^ L / y \ A # A 

Name 

Address Address 

Name Name 

Address Address 



I I 

STATE OF 
COUNTY OF 

On t h i s £ > ^ / £ ^ £ L a y of 

descr ibed i n an 

19^5^, before me personal ly 
to me known to be appeared 

the p e r s o n d e s c r i b e d in* and who executed and del ivered the foregoing ins t ru 
ment, and acknowledged to me that J ^ f i j t ^ / 1 executed the same as 

^ \ x ^ s \ ^ f r ee act and deed. 

Given under my hand and seal of o f f i c e , this o ^ C - A ^ a y of. /OfV^ZT 
1 9 ^ v V 7 ^ ^ ' 

M y commiss ion expires: 

STATE OF 
COUNTY OF 

On this 
appeared 

day of , 19 , before me personal ly 
to me known to be 

the person described in and who executed and de l ivered the foregoing i n s t r u 
ment., and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under my hand and seal of o f f i c e , this 
19 

day of 

My commiss ion expires: 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me personal ly known, who being 

by me duly sworn, did say that he is the Pres ident of 
and that the seal a f f i x e d to said ins t rument 

was signed and sealed in behalf of said corpora t ion by author i ty of i t s Board 
of D i r ec to r s , and said acknowledged 
said ins t rument to be the f ree act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of 
, 19 

M y commiss ion expires: 

Notary Publ ic 



I 
A F F I D A V I T 

i 

SfTATE CF TEXAS ) 
) 

COUNTY OF HOWARD ) 

I , GEORGE E. B038, of lawful age, after first being duly sworn, 

depose and state: 

I am personally acquainted with Lou Baker and affirm that the Lou 

Baker who ia shown as record owner of Lease NK-01351 under Tract 6 of Exhibit "BN 

of the Buffalo Unit Agreement, is one and the same person as Mrs. Lou Baker, who 

executed ratifications and joinder of the Buffalo Unit Agreement on September 28, 

i953-

Further affiant sayeth not. 

STATE OF TEXAS ) 
I ) 
COUNTY OF HOWARD ) 

On this 8 y day of Ootober , 1 9 b e f o r e 

personally appeared George 1. Bebb 

to m known to be the person described in and who executed the foregoing 

instrument and acknowledged that ha executed the same as h i * free act 

and deed. 

IN WITNESS WHEREOF, I have hereunto set my official signature and 

affixed ay notarial seal the day and year first above written. 

Ify Cossoission expires: 

June 1, 1958 

Notary fiublicr-, Hovmztf 
Count/, Texas 



R A T I F I C A T I O N AND JOINDER O F UNIT A G R E E M E N T 

In consideration of the execution of the that Agreement for the Development 
and Operation of the Buffalo Unit Area , County of L e a , State of New Mexico, 
in form approved on behalf of the Secretary of the Interior, the undersigned 
owners of lands or leases, or interests therein or royalties presently held or 
which may arise under existing option agreements, or other interests in pro
duction covered by said Unit Agreement hereby severally, each to the extent 
of his particular ownership or interest, as may appear, consent to the inclu
sion of said lands within the Unit Area therein defined, approve and adopt the 
terms of said Unit Agreement and any modifications thereof approved by the 
Secretary of the Interior or his duly authorized representative as applicable 
to said several lands and interests, agree that the term of any lease given by 
the undersigned or under which the undersigned claims an interest herein is 
extended and modified to the extent necessary to make the same conform to 
the term of said Unit Agreement, agree that the drill ing, development and pro
ducing requirements of al l leases and other contracts in which their several 
rights and interest are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment 
for or delivery of (whichever may be required under prior agreements) oil and 
gas duly made at contract rates applied to the production allocated urider said 
Unit Agreement to the particular lands to which such rights or interests do or 
shall apply, regardless of actual production therefrom, shall constitute full 
performance of all such obligations to the undersigned existing under such 
leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any num
ber or counterparts with the same force and effect as if al l parties had signed 
the same document and shall be binding upon al l those who execute a counter
part hereof, regardless of whether or not it is executed by al l other parties 
owning or claiming an interest in the lands affected hereby, and when so exe
cuted shall be binding upon the undersigned, his heirs , devisees, assigns or 
successors in interest. 

S I G N A T U R E S AND A D D R E S S E S 

Name 
x 1685 

Address Address B i g S p r i n g , Texas 

Name 

Address Address 

Name Name 

Address Address 



STATE OF Texas ) 
COUNTY OF Hovaard. ) 

On this 2 6 t h ^ a Y °* September » 19 53, before me personally-
appeared George B» Bobb to me known to be 
the person descr ibed i n and who executed and de l ivered the foregoing i n s t r u 
ment, and acknowledged to me that ^ e executed the same as 

h i s f r ee act and deed. 

Given under m y hand and seal of o f f i c e , this 2 6 t h ^ a Y °* September 
, 19 53 

'.. Wj^xcommission expires : 

June-: " £955 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me personal ly 
appeared to me known to be 
the person descr ibed in and who executed and de l ivered the foregoing i n s t r u 
ment; and acknowledged to me that executed the same as 

f r e e act and deed. 

Given under m y hand and seal of o f f i c e , this day of 
, 1 9 

M y commiss ion expires : 

Nota ry Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who being 

by me duly sworn, d id say that he is the Pres iden t of 
and that the seal a f f i x e d to said ins t rument 

was signed and sealed i n behalf of said corpora t ion by author i ty of i t s Boa rd 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

Given under my hand and no t a r i a l seal this day of 
19 

M y commiss ion expires : 

Notary Publ ic 



t 

R A T I F I C A T I O N AND JOINDER OF UNIT AGREEMENT 

In considerat ion of the execution of the Unit Agreement f o r the Development 
and Operat ion of the Buf fa lo Uni t Area , County of Lea, State of New Mexico , 
i n f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or interests there in or royal t ies present ly held o r 

r o -which may ar ise under exis t ing option agreements, or other interests i n p 
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 

l u -
the 
i e 

of his pa r t i cu l a r ownership or in teres t , as may appear, consent to the inc] 
sion of said lands wi th in the Unit Area there in defined, approve and adopt 
t e rms of said Uni t Agreement and any modi f ica t ions thereof approved by t \ 
Secretary of the I n t e r i o r or his duly authorized representat ive as applicable 
to said several lands and in teres ts , agree that the t e r m of any lease given) by 
the undersigned or under which the undersigned c la ims an in te res t here in [is 
extended and m o d i f i e d to the extent necessary to make the same con fo rm io 
the t e r m of said Uni t Agreement , agree that the d r i l l i n g , development and| p r o 
ducing requirements of a l l leases and other contracts in which their several 
r ights and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
per formance of the prov is ions of said Uni t Agreement , and agree that paytnent 
f o r or de l ivery of (whichever may be r equ i r ed under p r i o r agreements) o i j and 
gas duly made at contract rates applied to the product ion al located under ^aid 
Uni t Agreement to the pa r t i cu l a r lands to which such r ights or in teres ts db or 
shal l apply, regardless of actual product ion t h e r e f r o m , sha l l constitute f u l l 
pe r formance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This Ra t i f i ca t i on and Joinder of Uni t Agreement may be executed i n any num
ber or counterparts wi th the same fo rce and e f fec t as i f a l l par t ies had signed 
the same document and shal l be binding upon a l l those who execute a counter
p a r t hereof, regardless of whether or not i t is executed by a l l other par t i es" 
owning or c l a iming an in te res t i n the lands a f fec ted hereby, and when so exe
cuted shal l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors in in teres t . 

SIGNATURES AND ADDRESSES 

Name 

P . 0 . Box 1685 
Address Address B i g S p r i n g , Texas 

Name 

Address Address 

Name Name 

Address Address 



I 

STATE OF TEXAS ) 
HUT7XHD ) COUNTY OF 

On this 2 6 t h d a Y o f September » 19 53 before me persona 
appeared ftona B e l l oaunders to me known 
the person described i n and who executed and del ivered the foregoing 
ment, and acknowledged to me that she executed the same as 

he r f r ee act and deed. 

l l y 
to be 

t r u -1ns 

Given under my hand and seal of o f f i c e , this 26thday of September 
., 19 5 3 . ^ 

My commiss ion expires : 

June 1 , 1955 Dorothy ft 
Howard County, Texas 

.Claytogf, Notary Public; 

STATE OF 
COUNTY OF 

On this 
appeared 

day of , 19 , before me personal ly 
to me known to be 

the person described in and who executed and de l ivered the foregoing in s t ru 
ment; and acknowledged to me that executed the same as 

f r ee act and deed. 

Given under my hand and seal of o f f i c e , this 
, 19 

day of 

M y commiss ion expires: 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 before me appeared 
, to me personal ly known, who being 

by me duly sworn, did say that he is the Pres ident of 
and that the seal a f f i x e d to said ins t rument 

was signed and sealed in behalf of said corpora t ion by author i ty of i t s Boajrd 
of D i r e c t o r s , and said acknowledged 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

Given under my hand and no ta r i a l seal this day of 
. 19 ! 

M y commiss ion expires : 

Notary Public 


