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UNIT AGREEMENT 

FOR TEE DEVELOPMENT AND OPERATION OF THE 
WILLIAMS ONIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the 20th day of January, 1955, 

by and between the parties subscribing, r a t i f y i n g , or consenting hereto, 

and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, roya l ty or 

other o i l or gas interests i n the uni t area subject to t h i s agreement; and 

WHEREAS, the Commissioner of Public lands of the State of New 

Mexico i s duly authorized by law t o consent to and approve the development or 

operation of State lands under agreements made by lessees of State land 

j o i n t l y or severally w i t h other lessees where such agreements provide f o r 

the uni t operation or development of part of or a l l of any o i l or gas pool , 

f i e l d or area, and t o amend wi th the approval of the lessee, any o i l and gas 

lease embracing State lands so tha t the length of the term of said lease, i n 

so f a r as i t applies to unit ized lands, may coincide w i t h the term of such 

agreements f o r the uni t operation and development of part of or a l l of any 

o i l or gas pool , f i e l d or area; and 

WHEREAS, the O i l Conservation Commission of the State of New Mexico 

(hereinafter referred to as the "Commission") is duly authorized by law to 

approve th i3 agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t Interests In the 

Williams Unit Area covering the land hereinafter described t o give reasonably 

e f f ec t ive contro l of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto t o conserve natural 

resources, prevent waste, and secure other benefits obtainable through develop

ment and operation of the area subject to t h i s agreement under the terms, condi

t i ons , and l imi ta t ions herein set f o r t h ; 

NOW, THEREFORE, In consideration of the premises and the promises 

herein contained, the parties hereto commit t o t h i s agreement t h e i r respec

t i v e interests i n the below defined unit area and agree severally among 



themselves as follows: 

1. UNIT AREA. The following described land i s hereby designated 

and recognized as constituting the unit area: 

A l l of Sections 8 and 17, T-16-S, R-3^-E, N.M.P.M. 
lea County, New Mexico, containing 1280 acres, more 
or less. 

Exhibit "A" attached hereto is a map showing the unit area and the 

boundaries and i d e n t i t y of tracts and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto i s a schedule showing to 

the extent known t o the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas interests i n a l l land i n the unit area. However, 

nothing herein or i n said schedule or map s h a l l be construed as a representa

ti o n by any party hereto as to the ownership of any interest other than such 

interest or interests as are shown i n said map or schedule as owned by such 

party. Exhibits "A" and "B" sh a l l be revised by the Unit Operator whenever 

changes in the u n i t area render such revision necessary, or when requested 

by the Commissioner of Public Lands, hereinafter referred to as "Commissioner*'. 

The interest i n the name of Mabee Royalties, Inc. on said Exhibit 

"B", i s beneficially owned 3A undivided interest by Mabee Royalties, Inc., 

and l / k undivided interest by W. A. Yeager et ux Patsy Goss Yeager, and J. M. 

Armstrong et ux Mary Lee Armstrong. Said parties j o i n herein to show t h e i r 

agreement and consent to a l l the terms hereof. 

The above described unit area s h a l l , when practicable, be expanded 

to include therein any additional t r a c t or tr a c t s regarded as reasonably 

necessary or advisable for the purposes of t h i s agreement. Such expansion 

sha l l be effected in the following manner. 

(a) Unit Operator, on i t s own motion or on demand of the Commissioner 

sha l l prepare a notice of proposed expansion describing the contemplated changes 

in the boundaries of the unit area, the reasons therefor, and the proposed 

effective date thereof „ 

(b) Said notice shall be delivered to the Commissioner and copies 

thereof nailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that 30 days w i l l 

be allowed f o r submission to the Unit Operator of any objections. 



(c) Upon expirat ion of the 30-day period provided i n the pre

ceding item (b) hereof, Unit Operator sha l l f i l e w i t h the Commissioner e v i 

dence of mailing of the notice of expansion and a copy of any objections 

thereto which have been f i l e d w i t h the Unit Operator. 

(d) A f t e r due consideration of a l l pertinent information, the 

expansion sha l l , upon approval by the Commissioner, become e f f ec t i ve as of 

the date prescribed in the notice thereof; provided, however, that i f any 

working interest owner or owners i n the Unit object t o such expansion, the 

Unit w i l l not then be expanded. 

A l l land committed t o t h i s agreement sha l l consti tute land referred 

to herein as "unit ized land" or "land subject to t h i s agreement''. 

2 . UNITIZED SUBSTANCES. A l l o i l , gas, na tura l gasoline and associated 

f l u i d hydrocarbons i n any and a l l formations of the unit ized land are uni t ized 

under the terms of t h i s agreement and herein are cal led "unit ized substances". 

3. WPT OPERATOR. Shel l O i l Company, a Delaware Corporation, i s 

hereby designated as Unit Operator and by signature hereto commits t o t h i s 

agreement a l l interests i n uni t ized substances vested in i t as set f o r t h i n 

Exhibi t "B", and agrees and consents t o accept the duties and obligations of 

Unit Operator f o r the discovery, development, and production of unit ized sub

stances as herein provided. Whenever reference is made herein t o the Unit 

Operator, such reference means the Unit Operator act ing i n tha t capacity and 

not as an owner of interests i n unit ized substances, and the term "working 

interest owner" when used herein sha l l include or re fe r to Unit Operator as 

the owner of a working interest when such an interest is owned by i t . 

k . RESIGNATION CK REMOVAL OF UNIT OPERATOR. Unit Operator sha l l 

have the r i g h t to resign a t any time but such resignation sha l l not become 

e f f ec t i ve u n t i l a successor Unit Operator has been selected and approved i n 

the manner provided f o r i n A r t i c l e 5 of t h i s agreement. The resignation of 

the Unit Operator sha l l not release the Unit Operator from any l i a b i l i t y or 

any defau l t by i t hereunder occurring p r io r t o the e f f ec t ive date of i t s 

resignat ion. 

Unit Operator may be subject t o removal by the same percentage vote 



of tne owners of working interests determined In l i k e manner as herein pro

vided f o r the selection of a new Unit Operator. Such removal sha l l be e f f ec 

t i v e upon notice thereof to the Commissioner. 

The resignation or removal of the Unit Operator under th i s agreement 

sha l l not terminate his r i g h t , t i t l e or interest as the owner of a working 

interest or other interest i n unit ized substances, but upon the resignation 

or removal of Unit Operator becoming e f f e c t i v e , such Unit Operator sha l l 

del iver possession of a l l equipment, materials and appurtenances used in 

conducting the uni t operations and owned by the working interest owners to 

the new duly qua l i f i ed successor Unit Operator or to the owners thereof i f 

no such new Unit Operator is elected, to be used f o r the purpose of conducting 

uni t operations hereunder. Nothing herein sha l l be construed as authorizing 

removal of any mater ial , equipment and appurtenances needed f o r the preserva

t i o n of any we l l s . 

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator sha l l resign 

as Unit Operator or sha l l be removed as hereinabove provided, the owners of 

the working interests according to t h e i r respective acreage interests in a l l 

unit ized land sha l l by a major i ty vote select a successor Unit Operator; 

provided tha t , so long as there are more than two parties who own working 

interests in unit ized land, i f any party owns the working interest i n land 

comprising more than 50jt of the acreage included i n the Uni t , the vote of 

such party sha l l not cont ro l without the concurring vote of one addi t ional 

working interest owner, and, i f there is no such concurring vote, the vote 

of any two or more of the other parties who own a majori ty of the working 

interest i n the unit ized land remaining a f t e r deducting the interest of the 

party owning more than 5056 °f the t o t a l uni t acreage sha l l con t ro l . Such 

selection sha l l not become e f fec t ive u n t i l (a) a Unit Operator so selected 

sha l l accept i n w r i t i n g the duties and respons ib i l i t i es of Unit Operator, 

and (b) the selection sha l l have been approved by the Commissioner. I f no 

successor Unit Operator i s selected and q u a l i f i e d as herein provided, the 

Commissioner a t his elect ion may declare t h i s uni t agreement terminated. 



6. ACCOUNTING PROVISIONS The Unit Operator shall pay In the firs t 

instance a l l costs and expenses incurred in conducting unit operations here

under and such costs and expenses and the working interest benefits accruing 

hereunder shall be apportioned among the owners of the unitized working inter

ests in accordance with an operating agreement by and between the Unit Operator 

and the other owners of such interests, whether one or more, separately or 

collectively. Any agreement or agreements entered into between the working 

interest owners and the Unit Operator as provided in this article, whether 

one or more, are herein referred to as the "Operating Agreement". No such 

agreement shall be deemed either to modify any of the terms and conditions of 

this Unit Agreement or to relieve the Unit Operator of any right or obligation 

established under this Unit Agreement, and in case of any inconsistencies or 

conflict between this Unit Agreement and the Operating Agreement this Unit 

Agreement shall prevail. 

7. BIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 

specifically provided herein, the exclusive right, privilege, and duty of 

exercising any and a l l rights of the parties hereto which are necessary or 

convenient for prospecting for, producing, storing, allocating, and dis

tributing the unitized substances are hereby delegated to and shall be 

exercised by the Unit Operator as herein provided. Acceptable evidence 

of title to said rights shall be deposited with said Unit Operator and, 

together with this agreement, shall constitute and define the rights, privi

leges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer title to any land or to any lease or operating agree

ment, it being understood that under this agreement the Unit Operator, in 

its capacity as Unit Operator, shall exercise the rights of possession and 

use vested in the parties hereto only for the purposes herein specified. 

8. DRILLING TO DISCOVERY. After the effective date hereof and 

on or before May 1, 1955> the Unit Operator shall commence operations upon 

a test well for oil and gas located in the approximate center of the South

west Quarter (SW£) of the Southeast Quarter (SE-̂ ) of Section 8, Township 



16 South, Range 3^ East, and sha l l d r i l l said we l l w i t h due diligence to 

a depth of f e e t , or t o a depth s u f f i c i e n t i n the opinion of Unit 

Operator, to t es t the Siluro-Devonian formation, whichever i s the shallower, 

or u n t i l a t a lesser depth, unit ized substances sha l l be discovered which 

can be produced in paying quant i t ies , or u n t i l i t sha l l i n the opinion of 

the Unit Operator be determined that the f u r t h e r d r i l l i n g of said w e l l 

sha l l be unwarranted or impracticable. U n t i l a discovery of a deposit of 

unitized substances capable of being produced in paying quant i t ies , Unit 

Operator sha l l continue d r i l l i n g d i l i g e n t l y one wel l a t a time allowing 

not more than six months between the completion of one w e l l and the beginning 

of the next w e l l u n t i l a w e l l capable of producing unit ized substances i n 

paying quanti t ies is completed to the sa t i s fac t ion of tne Commissioner, or 

u n t i l i t is reasonably proven to the sa t i s fac t ion of the Unit Operator that 

the unit ized land is incapable of producing unitized substances in paying 

quantities i n the formations d r i l l e d hereunder. 

Any we l l commenced p r io r to the e f f ec t ive date of th i3 agreement 

upon the uni t area and d r i l l e d t o the depth provided herein f o r the d r i l l i n g 

of an i n i t i a l tes t w e l l sha l l be considered as complying w i t h the d r i l l i n g 

requirements hereof wi th respect to the i n i t i a l w e l l . The Commissioner may 

modify the d r i l l i n g requirements of th i s section by granting reasonable ex

tensions of time when in his opinion such action i s warranted. Failure to 

comply w i t h tlie d r i l l i n g previsions of t h i s a r t i c l e sha l l automatically 

terminate t h i s agreement as to a l l i t s terms, conditions and provisions and 

a l l r i gh t s , pr ivi leges and obligations granted by t h i s Unit Agreement sha l l 

cease and terminate as of the date of any such d e f a u l t . 

9. PARTICIPATION AND ALLOCATION AFTER DISCOVERY. A l l uni t ized 

substances produced from the uni t area, except any part thereof used w i t h i n 

the uni t area f o r production or development purposes, or unavoidably l o s t , 

sha l l be deemed to be produced equally on an acreage basis from the several 

t racts of uni t ized land, and f o r the purpose of determining any benefits 

accruing under t h i s agreement in such unitized substances and the d i s t r i 

bution of the roya l ty payable t o the State of New Mexico each such t r a c t 



sha l l have allocated t o i t such percentage of such production as i t s area 

bears to the ent ire unit ized area. Production of unit ized Bubstances 

from the un i t area sha l l be so allocated regardless of whether or not any 

par t icular t r a c t has a w e l l thereon. 

Notwithstanding any provision, contained herein t o the contrary, 

each working in teres t owner sha l l have the r i g h t t o take euch owner's pro

portionate share of the unitized substances in kind or to personally s e l l 

or dispose of the same, and nothing herein contained sha l l be construed as 

giving or granting t c the Unit Operator the r i g h t to s e l l or otherwise d i s 

pose of the proportionate share of any working interest owner without specif ic 

authorization from time to time so to do. 

10. ROYALTY AND RENTAL PAYMENT. A l l royal t ies due the State of 

New Mexico under the terms of the leases committed t o t h i s agreement sha l l 

be computed and paid on the basis of a l l uni t ized substances allocated t o 

the respective leases committed hereto; provided, however, the State sha l l 

be e n t i t l e d to take in kind i t s share of the uni t ized substances allocated 

to the respective leases, and in such case the Unit Operator sha l l make 

del iver ies of such royal ty o i l i n accordance w i t h the terms of the respec

t i v e leases. 

I f the Unit Operator introduces gas obtained from sources other 

than the uni t ized substances in to any producing formation f o r the purpose 

of reprssauring, st imulating or increasing the ultimate recovery of unit ized 

substances therefrom, a l i k e amount of gas, i f avai lable , w i t h due allowance 

f o r loss or depletion from any cause may be withdrawn from the formation in to 

which the gas *us introduced royal ty f ree as t o dry gas but not as to the 

products extracted therefrom; provided, tha t , such withdrawal sha l l be a t 

such time as may be provided in a plan of operations consented to by the 

Commissioner and approved by the Commission as conforming to good petroleum 

engineering practise; and provided f u r t h e r , that such r i g h t of withdrawal 

sha l l terminate on the termination of t h i s uni t agreement. 

A l l rentals due the State of New Mexico sha l l be paid by the res

pective lease owners i n accordance w i t h the terms of t h e i r leases. 



11. CONSERVATION. Operations hereunder and production of 

unitized substances shall be conducted to provide for the most economical 

and efficient recovery of said substances without waste, as defined by or 

pursuant to State laws or regulations„ 

12 . DRAINAGE„ The Unit Operator shal l take appropriate and 

adequate measures to prevent drainage of uni t ized substances from unit ized 

land by wella on land not subject to th i s agreement. 

13 . LEASES AND CONTRACTS CONFORMED AND EXTENDED IN SO FAR AS 

THET APPLY TO LANDS WITHIN TBE UNITIZED AREA. The terms, conditions and 

provisions of a l l leases, sub-leases, operating agreements and other con

t racts r e l a t ing to the explorat ion, d r i l l i n g , development or operation f o r 

o i l or gas of the lands committed to t h i s agreement, s h a l l , upon approval 

hereof by the Commissioner be and the same are hereby expressly modified 

and amended In so f a r as they apply to lands wi th in the unit ized area to 

the extent necessary to make the same conform to the provisions hereof and 

so that the length of the secondary term as to lands wi th in such area w i l l 

be extended in so f a r as necessary to coincide w i t h the term of th i s agree

ment and the approval of t h i s agreement by the Commissioner and the lessee, 

sha l l , without f u r t h e r action of the Commissioner or the lessee, be e f fec 

t ive to conform the provisions and extend the term of such lease as to lands 

wi th in the uni t ized area t o the provisions and terms of t h i s agreement; but 

otherwise to remain in f u l l force and e f f e c t . Each lease committed to t h i s 

agreement in so f a r as i t applies to lands w i t h i n the unit ized area, sha l l 

continue i n fores beyond the term provided therein so long as th i s agreement 

remains in e f f e c t , provided d r i l l i n g operations upon the i n i t i a l tes t w e l l 

provided f o r herein sha l l have been commenced or said w e l l i s i n the process 

of being d r i l l e d by the Unit Operator p r io r to the expirat ion of the shortest 

term lease committed to th i s agreement. Termination of t h i s agreement sha l l 

not a f f e c t any lease which pursuant to the terras thereof or any applicable 

laws sha l l continue in f u l l force and e f f e c t thereaf te r . The commencement, 

completion, operation or production of a w e l l on any part of uni t ized land 
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shall be respectively construed and considered as the commencement or com

pletion or operation or production of a well within the terms and provisions 

of each of the o i l and gas leases to the same extent as though such commence

ment, completion, operation or production was carried on, conducted and/or 

obtained from any such leased t r a c t . 

Any lease having only a portion of its lands committed hereto shall 

be segregated as to the portion committed and to the portion not committed, 

and the terms of such lease shall apply separately to such segregated portions 

commencing as of the effective date hereof. Notwithstanding any of the pro

visions of this agreement to the contrary, any lease embracing lands committed 

hereto shall continue in full force and effect beyond the term provided therein 

as to all lands embraced in such lease, if unitized substances are discovered 

and are capable of being produced in paying quantities from some part of the 

lands embraced in such lease committed to this agreement at the expiration of 

the secondary term of such lease; or if, at the expiration of the secondary 

term, the lessee or the Unit Operator is then engaged in bona fide drilling 

or reworking operations on some part- of the lands embraced, in Buch lease, the 

same as to all lands embraced therein shall remain in full force and effect 

so long as such operations are being diligently prosecuted, and if they re

sult in the production of unitized substances, said lease shall continue 

in full force and effect as to all of the Lands embraced therein, so long 

thereafter as unitized substances in paying quantities are being produced 

from any portion of said lands c 

14-„ COVENANTS RUN WITH LAND„ The covenants herein shall be con

strued t o be covenants running with the land with respect to the interests 

of the parties hereto and th e i r successors i n interest u n t i l t h i s agreement 

terminates, and any grant, transfer, or conveyance, of interest in land or 

leases subject hereto shall be and hereby is conditioned upon the assumption 

of a l l privileges and obligations hereunder by the grantee, transferee, or 

other successor in interest. No assignment or transfer of any working, roy

a l t y or other interest subject hereto shall be binding upon Unit Operator 

u n t i l the f i r s t day of the calendar month after Unit Operator is furnished 



with the o r i g i n a l , photostatic or c e r t i f i e d copy of the instrument of 

transfer, 

15. EFFECTIVE DATE AND TERM. This agreement sh a l l become effective 

upon approval by the Commissioner and shall terminate in two years after such 

date unless (a) such date of expiration i s extended by the Commissioner, or 

(b) a valuable discovery of unitized substances has been made on unitized 

land during said i n i t i a l term or any extension thereof i n which case t h i s 

agreement shall remain i n effect so long as unitized substances can be pro

duced from the unitized land in paying quantities, and, should production 

cease, so long thereafter as d i l i g e n t operations are i n progress f o r the 

restoration of production or discovery of new production and so long there

a f t e r as the unitized substances so discovered can be produced as aforesaid. 

As provided in A r t i c l e 8 hereof, the f a i l u r e t o comply with the d r i l l i n g pro

visions of t h i s Unit Agreement shall as of the date of any such default auto

matically terminate t h i s Unit Agreement. 

16. BATE OF PRODUCTION. A l l production and the disposal thereof 

sh a l l be in conformity with allocations, allotments and quotas made or fixed 

by the Commission and in conformity with a l l applicable Laws and lawful 

regulations. 

17. APPEARANCES. Unit Operator s h a l l , a f t e r notice t o other parties 

affected, have the r i g h t t o appear f o r and on behalf of any and a l l interests 

affected hereby before the Commissioner of Public Lands and the New Mexico 

O i l Conservation Commission and to appeal from orders issued under the regula

tions of the Commissioner or Commission or t o apply f o r r e l i e f from any of 

said regulations or in any proceedings re l a t i v e to operations pending before 

the Commissioner or Commission; provided, however, that any other interested 

party shall also have the r i g h t at his own expense to appear and to p a r t i c i 

pate i n any such proceeding. 

IB. NOTICES. A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto s h a l l be deemed f u l l y given i f 

given in w r i t i n g and personally delivered to the party or sent by postpaid 
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registered ma i l , addressed t o such party or parties at t h e i r respective 

addresses set f o r t h i n connection w i t h the signatures hereto or to the 

r a t i f i c a t i o n or consent hereof or to such other address as any such party 

may have furnished i n w r i t i n g to party sending the not ice , demand or 

statement. 

19. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement 

requir ing the Unit Operator to commence or continue d r i l l i n g or to operate 

on or produce unit ized substances from any of the lands covered by t h i s 

agreement sha l l be suspended whi le , but only so long as, the Unit Operator 

despite the exercise of due care and diligence i s prevented from complying 

w i t h such obligat ions, i n whole or i n par t , by s t r ikes , war, acts of God, 

Federal, State, or municipal law or agencies, unavoidable accidents, uncon

t r o l l a b l e delays i n t ransportat ion, i n a b i l i t y to obtain necessary materials 

in open market, or other matters beyond the reasonable control of the Unit 

Operator whether s imilar to matters herein enumerated or no t . 

20. LOSS OF TITLE. In the event t i t l e to any t r a c t of uni t ized 

land or substantial interest therein sha l l f a i l and the true owner cannot 

be induced t o j o i n the un i t agreement so that such t r a c t i s not committed 

to t h i s agreement or the operation thereof hereunder becomes impracticable 

as a resu l t thereof, such t r a c t may be eliminated from the unit ized area, 

and the interest of the parties readjusted as a resul t of such t r ac t being 

eliminated from the unitized area. In the event of a dispute as to the t i t l e 

to any roya l ty , working or other interest subject hereto, the Unit Operator 

may withhold payment or del ivery of the allocated port ion of the uni t ized 

substances involved on account thereof without l i a b i l i t y f o r interest u n t i l 

the dispute is f i n a l l y se t t l ed , provided that no payments of funds due the 

State of New Mexico sha l l be withheld. Unit Operator as such is rel ieved 

from any respons ib i l i ty f o r any defect or f a i l u r e of any t i t l e hereunder. 

2 1 . COUNTERPARTS. This agreement may be executed i n any number 

of counterparts no one of which needs to be executed by a l l parties or may 

be r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y 

r e f e r r i n g hereto and sha l l be binding upon a l l those parties who have executed 

such a counterpart, r a t i f i c a t i o n , or consent hereto wi th the same force and 
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effect as i f a l l such parties had signed the same document. 

IN WITNESS WBEREOF, the undersigned parties hereto have caused this 

agreement to he executed on the respective dates set opposite their signatures. 

Address: Petroleum Building 
Midland, Texas 

SHELL OIL COMPANY 

By 
resident 

Date: yy '( 

ATTEST: , 

Assistant Secretary 

Address: Bartlesville, Oklahoma 

Date: f h ^ £ L 1955 

ATTEST: 

Assistant Secretary 

Address: 

1955 

WORKING INTEREST OWNERS 

PHILLIPS 

By 

UNIT OPERATOR 

PETROLEUM COMPANY 

Vice President 

THE OHIO OIL COMPANY 

By 
Vice President 

11 

Date: 

ATTEST; 

Address: 

Secretary 

, 1955 

MABEE ROYALTIES, INC. 

By 
President 

Date; , 1955 

•J . M. Armstrong 

Address; 

Date: 

Mary Lee Armstrong 

Address: 

, 1955 

W. A. Yeager 

Address: 

Date: 

Patsy Goss Yeager 

Address: 

Date: 

, 1955 

Date % , 1955 
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effect as i f a l l such parties had signed the same document. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused this 

agreement to be executed on the respective dates set opposite their signatures. 

ATTEST: SHELL OIL COMPANY 

By 
Assistant Secretary 

Address: Petroleum Building 
Midland, Texas 

Date: , 1955 

Vice President 

UNIT OPERATOR 

WORKING INTEREST OWNERS 

ATTEST: 

Assistant Secretary 

Address: B a r t l e s v i l l e , Oklahoma 

Date: , 1955 

ATTEST: 

r 
Assistant Secretary 

Address: P. 0. Box 552 

Midland, Texas 

Date: Y/\ OAA 31 , 1955 

ATTEST: 

Secretary 

PHILLIPS PETROLEUM COMPANY 

By 
Vice President 

THE OHIO OIL COMPANY 

Vice Presidents • 

MABEE ROYALTIES, INC. 

By 
President 

Address: 

Date'. , 1955 

•J . M. Armstrong 

Address; 

Date: 

Mary Lee Armstrong 

Address: 

, 1955 

W. A. Yeager 

Address: 

Date: 

Patsy Goss Yeager 

Address: 

Date: 

> 1955 

Date: , 1955 
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effect as i f a l l such parties had signed the same document. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused this 

agreement to be executed on the respective dates set opposite their signatures. 

ATTEST: SHELL OIL COMPANY 

By 
Assistant Secretary 

Address: Petroleum Building 
Midland, Texas 

Date: , 1955 

Vice President 

UNIT OPERATOR 

WORKING INTEREST OWNERS 

ATTEST: 

Assistant Secretary 

Address: Bartlesville, Oklahoma 

Date: , 1955 

ATTEST: 

Assistant Secretary 

Address: 

PHILLIPS PETROLEUM COMPANY 

By 
Vice President 

THE OHIO OIL COMPANY 

By 
Vice President 

Date: , 1955 

ATTEST: 

Address: 

Date: 

Secretary 

3, M. Armstrong ' A-

Addres e s f>pS 

, 1955 

Date: V • . 
ir 1 - 1 i V 

, 1955 

[ary Lpe Armstrong / Mary 

Address: c 

MABEE ROYALTIES, INC. 

By 
mi -President 

W. A. "Stager (/ 

Address: jeLt^ 

Date: / , , ? , 1955 

Patsy O/Jss Yeage 

Address: / y , ^~>'S 

Date: 
/ • f a 1 

Date i , 1955 

-12-



STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

Before me, the undersigned authority, on this the day of 
, 1955> appeared J. E. Clark, to me personally known, 

who, being by me duly sworn, did say that he is Vice President of SHELL 
OIL COMPANY, that the seal affixed to said instrument is the corporate 
seal of said corporation, that same was signed and sealed i n behalf of 
said corporation by authority of i t s Board of Directors, and he acknowl
edged said instrument to be the free act and deed of said corporation, 
same having been executed by him for the purposes and consideration there
in expressed and in the capacity therein stated. 

Witness my hand and o f f i c i a l seal the day and year last above 
written. 

My Commission expires: 
Notary Public in and for Midland 

County, Texas 

STATE OF ) 
) 

COUNTY OF ) 

On this day of , 1955J before me 
appeared , to me personally known, who, 
being by me duly sworn did say that he is the Vice President of PHILLIPS 
PETROLEUM COMPANY, and that the seal affixed to said instrument is the 
corporate seal of said corporation and that said instrument was signed 
and sealed in behalf of said corporation by authority of i t s Board of 
Directors, and said acknowledged said instru
ment to be the free act and deed of said corporation. 

Witness my hand and o f f i c i a l seal the day and year last above 
written. 

My Commission expires: 
Notary Public in and for 
County, 

STATE OF QEIO ) 
) 

COUNTY OF HANCOCK ) 

On th i s 3 1 ^ day of " f f l O A c L , 1955, before me 
appeared __. , to me personally known, who, 
being by me duly sworn did say that he Is the Vice President of THE OHIO 
OIL COMPANY, and that the seal affixed to said instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed in 
behalf of said corporation by authority of i t s Board of Directors, and 
said " . —> acknowledged said instrument to be 
the free act and deed of said corporation. 

Witness my hand and o f f i c i a l seal the day and year last above 
written. 

My Comminainn expired 

M. E. SGRENSON 
NOTARY PUS' 0, HANCOCK COUNTY. OHIO 
MY CGMMiiS.C- LvPiRES JUNE 20, 1956 

County, Ohio 



STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

Before me, the undersigned authority, on t h i s the ^/ day of 
^ , 1955 > appeared J. E. Clark, to me personally known, 

who£/being by me duly sworn, did say that he i s Vice President of SHELL 
OIL COMPANY, that the seal affixed to said instrument i s the corporate 
seal of said corporation, that same was signed and sealed i n behalf of 
said corporation by authority of i t s Board of Directors, and he acknowl
edged said instrument to be the free act and deed of said corporation, 
same having been executed by him f o r the purposes and consideration there
i n expressed and i n the capacity therein stated. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 
written. 

My^-^ommission expires: 
Notary Public i n and f o r Midland 

JeanAkins County, Texas 
Notary Public in and for 
Midland County, Texas 

STATE OF J 
) 

COUNTY OF 

On 
appeared 

th i s 1955.> before me 
_, to me personally known, who, 

being by me duly sworn did say that he i s the Vice President of PHILLIPS 
PETROLEUM COMPANY, and that the seal affixed to said instrument i s the 
corporate seal of said corporation and that said instrument was signed 
and sealed i n behalf of said corporation by authority of i t s Board of 
Directors, and said ^ • -^tZX^K. acknowledged said instru
ment to be the free act and deed of said corporation. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 

wrixten. 

My Commission expires: 
Notary Public in and for {JJO^JA^C K -k-iA— 
County, &-4UJU^-^^ 0 

STATE OF 

BOUNTY OF 

On t h i s day of 1955> before me 
to me personally known, who, appeared 

being by me duly sworn did say that he i s the Vice President of THE OHIO 
OIL COMPANY, and that the seal affixed to said Instrument i s the corporate 
seal of said corporation and that said instrument was signed and sealed i n 
oehalf of said corporation by authority of i t s Board of Directors, and 
said acknowledged said instrument to be 
the free act and deed of said corporation. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 
written. 

My Commission expires: 
Notary Public i n and f o r 
County, 



STATE OF * : - . ) 
J 

COUNTY OF - ) 

On t h i s • day of • •• " • , 1955, before me 
appeared • • 1 / , to me personally known, who, being 
Dy me duly sworn did say that he i s the ' ; President of MABEE 
ROYALTIES, INC., and that the seal affixed to said instrument i s the 
corporate seal of said corporation and that said instrument was signed 
and sealed I n behalf of said corporation by authority of i t s Board of 
Directors, and said v : . 'A i / acknowledged said i n 
strument to be the free act and deed of said corporation. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 
written. 

My Commission expires: Cr . • • -
Notary Public i n and f o r - . 
County, ^ ,'• 

STATE OF / e , ) 

COUNTY OF •'///< - '/,u* ) 

On t h i s the day of . ^ / / J ^ < \ * 1955, before me 
personally appeared W. A. Yeager and ,Patsy Goss Yeager, his wife, to me 
personally known to be the persons described i n and who executed the fore
going instrument, and acknowledged that they executed the same as t h e i r 
free act and deed. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 
writ t e n . 

My Commission expires: '̂"" V - ̂ - '< <'<•?• "'" ' 
Notary/ Public i n and f o r ̂  

4 / . /^J-J- County, 

STATE OF iu ) 
) 

COUNTY OF J . , , ,,) 

On t h i s the 7 ^ day of . / ̂  ̂  , 1955, before me 
personally appeared J. M. Armstrong and Mary Lee Armstrong, his wife, to 
me personally known to be the persons described i n and who executed the 
foregoing instrument, and acknowledged that they executed the same as th e i r 
free act and deed. 

Witness my hand and o f f i c i a l seal the day and year l a s t above 
written. 

My Commission expires: 
.... 

' 1 J 1.1, - r» ;» ' 

Notary public i n and f o r 
County, 



3/21/55 
M-9-55 

BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 
ORDER NOT 

THE APPLICATION OF SHELL OIL COMPANY 
FOR APPEOVAL OF THE WILLIAMS UNIT AGREEMENT 
EMBRACING 1,26*0 ACRES IN LEA COUNTY, NEW 
MEXICO, WITHIN TOWNSHIP 16 SOUTH, RANGE 34 
EAST, N.M.P.M. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t ^ - ' ^ • - o * ^ *^*/on Z?T><> Z^-* 4* 
at Santa Fe, New Mexico, before the O i l Conservation Commission of New Mexico, nere-
lna f t e r referred t o as the "Commission." 

NOW, on th i s the ' T/4, a & i * v O r i t t h - e Commission, a quorum being 
present, having before i t f o r consideration the testimony adduced at the hearing 
of said case and being f u l l y advised in the premises, 

FINDS: 

(1) That due public notice having been given as required by law the 
Commission has jurisdiction of this cause and the subject matter thereof. 

(2) That the proposed unit plan w i l l in principle tend to promote the 
conservation of o i l and gas and the prevention of waste. 

IT IS THEREFORE ORDERED: 

SECTION 1. That this order shall be known as the 

WILLIAMS UNIT AGREEMENT ORDER 

SECTION 2. (a) That the project herein referred to shall be known as 
the Williams Unit Agreement, and shall hereafter be referred to as the "Project." 

(b) That the plan by which the Project shall be operated 
shall be embraced in the form of a unit agreement for the development and opera
tion of the Williams Unit Area referred to in the Petitioner's petition and 
f i l e d with said petition, and such plan shall be known as the Williams Unit 
Agreement Plan. 

SECTION 3. That the Williams Unit Agreement Plan shall be, and hereby 
i s , approved in principle as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained in said unit agreement this 
approval shall not be considered as waiving or relinquishing in any manner any 
right, duties or obligations which are now, or may hereafter, be vested in the 
New Mexico Oil Conservation Commission by law relative to the supervision and 
control of operations for exploration and development of any lands committed 
to said Williams Unit Agreement, or relative to the production of o i l or gas 
therefrom. 



SECTION 4. (a) That the Unit Area sha l l be: 

NEW MEXICO PRINCIPAL MERIDIAN 

Twp. 16 South, Rge. 34- East 
Sections b and 17, Lea County, 
New Mexico. 

Total uni t area: 1280 acres, more or less , 

(b) The un i t area may be enlarged as provided i n said 
Plan . 

SECTION 5. That the unit operator shall f i l e with the Commission 
an executed original or executed counterpart of the Williams Unit Agreement 
within 30 days after the effective date thereof. 

SECTION 6. That this order shall become effective upon approval 
of said unit agreement by the Commissioner of Public Lands of the State of 
New Mexico and shall terminate ipso facto upon the termination of said unit 
agreement. The last unit operator shall immediately notify the Commissioner 
in writing of such termination. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated „ 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 



CERTIFICATE OF APPROVAL 
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW 
MEXICO OF UNIT AGREEMENT FOR DEVELOPMENT AND 
OPERATION OF WILLIAMS UNIT AREA, LEA COUNTY, 

NEW MEXICO. 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico f o r examination, an agreement f o r 
the development and operation of the Williams Unit Area, Lea County, New 
Mexico, dated the 20th day of January, 1955, i n which Shell O i l Company is 
desijgiated as Operator and which has been executed by various parties own
ing and holding o i l and gas leases embracing lands w i t h i n the Unit Area 
and upon examination of said Agreement, the Commissioner f i n d s : 

(a) That such Agreement w i l l tend t o promote the conserva
t i o n of o i l and gas and the better u t i l i z a t i o n of reser
voi r energy in said f i e l d ; 

(b) That under the operations proposed, the State and each 
State beneficiary i n s t i t u t i o n w i l l receive i t s f a i r 
share of the recoverable o i l or gas i n place under i t s 
land in the area af fec ted ; 

(c) That the agreement Is i n other respects f o r the best 
interest of the State; 

(d) That the agreement provides f o r the uni t operation of 
the f i e l d , f o r the a l locat ion of production, and the 
sharing of proceeds from a part of the area covered by 
the agreement on an acreage basis as specified in the 
agreement. 

NOW, THEREFORE, by v i r tue of the author i ty conferred upon me by 
Sections 1 and 3, Chapter 88 of the laws of the State of New Mexico, 1943, 
as amended by Sec. 1 of Chapter 162, Laws of 1951, I , the undersigned, 
Commissioner of Public Lands of the State of New Mexico, f o r the purpose 
of more properly conserving the o i l and gas resources of the State, do 
hereby consent to and approve the said Agreement, as to the lands of the 
State of New Mexico Included i n said Williams Unit Agreement, and a l l 
leases embracing lands of the State of New Mexico committed to said Unit 
Agreement sha l l be and the same are hereby amended to conform wi th the 
terms thereof and sha l l remain i n f u l l force and e f f e c t according to the 
terms and conditions of said Agreement. This approval is subject to a l l 
of the provisions of the aforesaid Sections 1 and 3; Chapter 88 of the 
New Mexico Session Lavs of 194-3, as amended by Sec. 1 of Chapter 162, 
Laws of 1951. 

EXECUTED THIS f day of - / , 1955. 

State of New Mexico 
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