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FORM 8 2 9 2 -57 

PAN AMERICAN PETROLEUM CORPORATION 
(FORMERLY S T A N O L I N D O I L A N D GAS C O M P A N Y ) 

O I L A N D GAS B U I L D I N G 

FORT W O R T H , TEXAS 

July 3, 1957 / 

Files KJB-u66l-l|l6 ^ 

Subjects Greeimqojd_Pre-53^ 
Eddy and Lea Counties, New 
Mexico, Corrections to Exhibit 
"A" and "B" 

Commissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexieo 

A l l Conmiitted Working Interest Owners 
in Unit Area 
(See Attached Addressee List) 

E. V. H E W I T T 

DIVISION PRODUCTION SUPERINTENDENT 

Director (6) 
United States Geological Survey 
Department of the Interior 
Washington, 2$9 D. C, 

-£>il Conservation Cornird.ssion of (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe. New Mexioo 

Gentlemen! 

Our attention has been invited to an error on Exhibit "A" and an 
ommission on Exhibit "B" to the Greenwood Pre-Grayburg Unit Agreement which 
was approved April 23, 1956, 

On Exhibit "A" Lot h } & SW/i| NW/U, Section 3j T-19-S, R-31-E, is 
shown as being Part of Tract 11 whereas i t is actually a part cf Tract 120 

On Exhibit "B" the description cf Tract 10 failed to include the S/2 
NE/hj Section 11, T-19-S, R-31-E, and m/k mi/hp Section 12, T-l? -S., R-31-E 
which acreage is a part of Tract 100 

We are attaching a corrected Exhibit "A" and Page f? of Exhibit "B" 
and w i l l appreciate your inserting them i n your copy of ths Unit Agreemento 

Yours very truly", 

FAMslj 
Attachment 



MAILING LIST OF COMMITTED WORKING INTEREST OWNERS 
GREENWOOD PRE-GRAYBURG UNIT 

LEA AND EDDY COUNTIES. NEW MEXICO 

Buffalo Oil Company 
First National Bank Building 
Tulsa 3j Oklahoma 

Attn: Mr. Paul Conner 

Mr. 0. F. Featherstone 
200 South Pennsylvania 
RoswellNew Mexioo 

Magnolia Petroleum Company 
P. 0. Box 900 
Dallas 21, Texas 

Attns Mr. James R. January 

Sinclair Oil and Gas Company 
Fair Building 
Fort Worbh, Texas 

The Texas Company 
Continental Life Building 
Fort Worth, Texas 

Attn: Mr, E. P» Munson, Jr. 



FEOERAL LEASES 
N UNIT 

LC- 029353 A 
L C - 0 2 9 3 5 3 8 
L C - 0 2 9 3 9 0 D 

L C - 0 2 9 3 9 2 A 
L C - 0 2 9 3 9 2 B 
L C - 0 3 8 0 0 8 A 
L C - 0 5 8 0 0 8 B 
LC- 0 6 2 0 8 2 A 
L C - 0 6 3 7 2 7 A 
L C - 0 6 4 5 7 7 
L C - 0 6 4 3 77A 
L C - 0 6 4 8 3 3 
L C - 0 6 4 8 7 0 
LC 065680 

LC-071856 
N M - 0 I 4 I 0 3 
N M - 0 I 4 I 0 4 
N M - 0 5 4 7 0 

© 

FEDERAL LAND 

STATE LAND 

UNIT BOUNDARY 

TRACT BOUNDARY 

TRACT NUMBER 

EXHIBIT HA" 
TO ACCOMPANY 

GREENWOOD PRE-GRAYBURG UNIT AGREEMENT 
EDDY AND LEA COUNTIES, NEW MEXICO 

SCALE: 2"= I MILE 
( "Corrected t o T-12-57) 



t o cn 
ro ro 
n o 

r o 

O 

ttl 
ro 
n 

co r n g t r 1 

g r o t , J ; < o 
• ^ r o -p-JP5-P-
-P~ - „ v. O J 

2 ! t l U CQ ttl " 
5S ttl \ CQ 

^ .. -P- ro ^» no ttl 
t r - - P -

ttl 

-Cr 
OJ 
vo 
vo 
VO 
Ov 

ro c 
i ov 

M -P~ 
I VJl 

- P " - J 
CO—J 

vo CD - J . 

CQ H3 CQ CQ 
ro 1 ro I ro 
n H 0 H o 
• VO • OD 

CQ CQ 
H 1 UO 1 H 
ro a -p- td 

O J 
1 

O J 
H CQ i—' o 

ttl ttl ttl c+ 
ro CO 

-P" 
CQ H 
w CD 
-p- 0 

tl) 

CQ 
> 
I 

M 
ro 
i 

ro 

ttl 

•-i 
CD 
0 

t d 
CD 
N 

o 
0 

H 
ON 
O 

o 
o 

I—1 o 
ro ov 
I OJ 

H —J 
i r o 

- p - - j 
CO I 

> 

c 
CQ 
5> 
i 

ro 
i 

H 

O 
CD 
H. 

ro 
«. 
t J 
>i 

Co 
O 

o 
o 

H O 
r o O N 
i r o 

H O 
I CD 

-P- ro 
OD I 

c 
CQ > 

I 
VJI 

3 
oq 

o 
o 

o 
CD 
i-i 

tt 
ro 
i-i 
t » 
>-i 
H-
I—' 
H 
H-
0 

CO. 
O 

Cb 

ro 

—j 
vo 
vo 
—j 

o 
VJI 
OD 
o 
o 
oo 
I 

CQ 

> 
I 

M 
ro 
i 

ro 

ttj 
>i 
CD 
0 

bd 
ro 
N 

o 
0 
H-

<: o i d VJ1 o s: O tt -ea
CO I—' TP- j j rn t—i 

1 0 tn VJ -
v * ro o CO CO O w tn ro s o CL ro o |-i 

w tn 
Cb ro o 

ttl 0 o |-i o 
Cb 

0 o 
>-i cr " VJ t—1 

tn o o f cr • 
VJ 

tt 
C L o H- o v j 

ro tt tt (T 1 *: 0 0 « »d 
CO bd CO ro 1-9 0 t—1 o co ro 

ro VJ H. o • ro t—1 cf • VJ H. 
CD 0 CL ro CD 

> t—1 CT CD CD 1 CO ttl cr co 
• CO 1—J o 4 ro CD Ov i-i • M o 

ro i-i & M CO 1 Cb ro hi 
W ro 1 t—1 M 1 to ro 
CO 1—1 o ro v j H j O O 
0 • 0 tt i I o - p - 1 CO 0 i d 
cn cf i-i H ro H n c+ i-i 
o W O i t f O 

CO O C L - P " O J o ro O Cb 
0 HJ 0 sl H j 0 
01 o Jp- CO o 
o -P" c+ -p- c+ 
0 

o O 
ro 0 0 

bd -P- CQ OD O CO o bd "5^. CQ 
0 O J c+ ~0 CO t—1 CO C * c+ 
HJ . CD 

• ̂  
• H ff} CO 

HJ j i « ro i d H j 0 
CD VJl O O ro VJI ro CO O 
H <-i H H 
O * H - O H -
1 0 t J t ) 1 0 
-p- Cb i i - p - Cb 
M 1 

-P - I—1 

H 1 
- P -

—J. H M f -J H 
VJl • H- VJl « 0 0 —J 

V J ! cn oq c+ VJI 
c-t-

oq 
O 

O r. o c+ 
c+ O o •P- o 
O • • O J 

O J 

—J 
i - v ] 

VJI 

-p-
O J 

VJI 
"5S< VJI 

Ov 

CQ CQ CQ 
5% ttl T> 

^ O H 
-P - - P - • vo 

CQ 
^ a O J 1 

tt) 2 td 

-p- -p- tr 1 O J 

>- o 
cf ttl 

ro 
CD 
0 
Cb 

VJI 

vo 
-p-
o 

H O ro 
I VJl CD 

ro CD co 
o 
i o 

O 

ro 
O J GO 
VO I 

CD 

a 
cn > 
VJI 

H3 
O 
H 
ro 
co 
i 

. CQ 
CD 

0 
Cb 

vo ro 
V J I H 
^ co 

O 
H j 

O 
Hi 

CQ 
^ 0 
-p- ro 

~ScQ 
CD 

0 
Cb 

VO ro 
V J I f i 
-sP* CO 

O 
• i 
co 
t f 
CD 
S 
I 

ON 

c f ttl 
ro i—' • 
• i v j 
cn co 
O ro 
0 o 
1 Cfl H j 

- J to 
^ 0 v o 
-p- 0 VJI 
CD Cb 

-Jfc. fO 
>i 

O CO 
HJ 

• t i 
v o £0 
VJl c+ 

s; w « 
O ^ to 
o ro o 
Cb 0* 
H O B 
CD Hj 3 
0 ro 

v o -
• t i VJl 
• -^a. i—i 

0 
CQ n 
co 

0 
Cb 
ro 
i i 
co 
I 

ro 

VJl —J CD O 

ttl 
0 < 

CQ CQ ttl s: S Cn O tr 1 ttl a > CD 3> VJl Cb ro 
0 CD H O ro o t f i i ro 0 0 H 4 
CD M VJ O O td CO 0 H n Cb C f •ti fi 

M 
CQ V ! 

01 Cb t f td ttl « >i t d ro t—1 H . 0 o ro H-M 
CQ V ! ro H CO M • cn H* CQ hQ t d > i Cb 
CD CD 0 O ro c+ ro O ttl CO 0 td O M-
0 > CQ 0 ro < bd s : co CO H j X 3 ro ro 0 
0 0 CD 

•ti B CD CO H - > s: ro 0 >i O 0 oq 
Cb 0 0 •ti fD H- H <H 3 ttl n ro >Q cf 

ro 0 • M Cb co H o P H 0 0 CD S) 
i i CQ Cb 0 t f H- 0 td o c+ ro ro oq O 
01 CO ro CQ n CD 1 0 CP 1 w CD > O td Cb ro v j 

0 H. CO • CO VJI oq H, H 0 VJ >i 
td 

CO 
Q 0 01 0 i ^ . H j CD > ^ CO 1 01 CD CO H 
f i Cb 0 ro H j OD O VJ o O J > S rn c t 

m ro •n Cb i O H. 01 0 0 0 CD VJ 
t f i i CD ro t - 1 H o Cb o i Cb 0 i i 1—' H j 
CD CO <+ i i H-1 H j 1 0 t—1 >i Cb CO O O 
3 cf CO ro O VJI 1 ro ro t f M *: 1 HJ a> 1 1—' M >i CD M a 
O J O • i VJI CO "SR OD cn M a O ro 
VJI f-> 01 "— • • - P - I r+ M 0 < >i 
\ ro O o H t f tv cn 
-p- cn 0 ov H j o ro > • 0 0 1 i H j 

~ ^ - O J O J H J 

VJI VJ I H bd 
0 

S
t! 

-p- -p-
CD o o 

0 
Cb 

ro ro 
VJI VJI 



June 3, 1957 

In reply refer to: 
Unit Division 

Pan American Petroleum Corporation . / 
Oil and Gas Building 
Fort Worth, Texas 

Re: Gxgenwood Pre-Grayburg 
Unit Agreement 

Attention: Mr. E. V. Hewitt 

Gentlemen: 

Ve are enclosing one copy of Notice of Discovery and 
Request for Approval of I n i t i a l Participating Area for 
the Siluro-Devonian zone for the Greenwood Pre-Grayburg 
Unit Agreement, which has been approved by the Commissioner 
of Public Lands June 3, 1957. 

This Participating Area shall become e f fec t ive as of 
February 10, 1957 in accordance with Paragraph 11 of the 
Unit Agreement, 

Paragraph 10 of the Unit provides for a plan of develop
ment and operation to be submitted six months after the 
completion of a well capable of producing unltised substances 
in paying quantities, which would be by August 10, 1957. 

We shall expect either Section 2-19S-31E or Section 36-
18S-31E to be included in the abovementioned plan of develop
ment . 

Very t r u l y yours, 

MURRAY E. MORGAN 
Commissioner of Public Lands 

MEM:MMP./m 
enc: 1 

cc: OCC-Santa Fe 



FORM 8 2 9 2 -57 

PAN AMERICAN PETROLEUM CORPORATION 
( F O R M E R L Y S T A N O L I N D O I L A N D GAS COMPANY) 

O I L A N D GAS B U I L D I N G 

FORT W O R T H , TEXAS 
E. V. HEWITT 

DIVISION PRODUCTION SUPERINTENDENT May 27 , 1957 

File: KJB-k253-ljl6 

: ig Subject: Greenwood Pre-Grayburg Unit 
Eddy County, New Mexico 
Notice of Discovery and Bequest 
for Approval of I n i t i a l Participating 
Area for Siluro-Devonian Zone 
Effective February 10, 1957 

Director (6) 
United States Geological Survey 
Department of the Interior 
Washington 25, D. C. 

Oil Conservation Commission of (3) 
The State of New Mexico 
Capital Annex Building 
Santa Fe, New Mexico 

Commissioner of Public Lands (3) 
The State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 

Gentlemen: 

Pursuant to Section 11 of the Greenwood Pre-Grayburg Unit Agreement 
approved April 23, 1956, Pan American Petroleum Corporation, as Unit Operator, 
determined, subject to the approval of the Director, Commissioner and Commission, 
that the Greenwood Unit No, 1 Well, completed i n the Siluro-Devonian Zone, is 
capable of producing unitized substances i n paying quantities and that the 
I n i t i a l Participating Area for the Siluro-Devonian Zone should be established. 
The proposed I n i t i a l Participating Area contains IUJO acres and is composed of 
nine quarter sections around the discovery well including the quarter section 
on which the discovery well is located. The participating area is described as 
follows: 

Township 18 South, Range 31 East 

Section 26: W/2 
Section 27: A l l 
Section 3k: N/2 
Section 35: NW/li 
Containing IkhO acres, more or less 

The Greenwood Unit No. 1 Well is located 6601 from the south line and 
660' from the East line of Section 27, Township 18 South, Range 31 East, Eddy 
County, New Mexico. The well was completed February 10, 1957 at a plugged back 



Files KJB-a253-U.6 Page 2 May 21 3 1957 

total depth cf 12,7814.' having been plugged back from a total depth of 13,14.146' , 
The Silurc-Devonian zone between 12,655' - 12,700' and 12,?i4l> - 12,766' was 
perforated and treated with 2500 gallons of acid i n the upper zone and 1000 
gallons of acid in the lower zone*, On potential test the well produced at a 
rate of 8,372 MCF of gas with a gas condensate ratio of 15,610 cu. f't 0 per 
barrel. Calculated absolute open flow is 13,600 MCF per day. This well is 
net currently producing. 

The effective date for the I n i t i a l Participating Area is determined 
as February 10, 1957, the date on which the above well was completed. 

Attached hereto is Schedule I which describes the I n i t i a l Participating 
Area for the Siluro-Devonian Zone, and shows the percentage of Unitized 
•substances allocated to each unitized tract. Also attached hereto as Exhibit 
"A" is a map of the Greenwood Pre-Grayburg Unit Area on which has been noted 
the proposed I n i t i a l Participating Area for the Siluro-Devonian Zone. 

I f this I n i t i a l Participating Area meets with your approval, please 
indicate such approval i n the space provided on the attached sheet0 Approval 
cf this Participating Area has been received from 100.00$ of the committed 
working interest owners in the unit area. 

Yours very truly, 

FAHslj 
Attachment 



APPROVED DATE 
Supervisor, United States Geological 
Survey - Subject to like approval by 
appropriate State Officials 

APPROVED DATE 
Commissioner of Public Lands 
Subject to like approval by U.S.G.S. 
and Oil Conservation Commission 

APPROVED DATE 
Oil Conservation Commission 
Subject to like approval by U.S.G.S. 
and Commissioner of Public Lands 

The foregoing approvals are for the litUO.OO acre I n i t i a l Participating Area 
effective as of the date of f i r s t production (February 10, 1957)? Greenwood 
Pre-Grayburg Unit, Lea and Eddy Counties, New Mexico. 
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MAILING LIST OF COMMITTED WORKING INTEREST OWNERS 
GREENWOOD PRE-GRAYBURG UNIT 

LEA AND EDDY COUNTIES, NEW MEXICO 

Buffalo Oil Company 
First National Bank Building 
Tulsa 3, Oklahoma 

Attn? Mr. Paul Conner 

Mr. 0. F. Featherstone 
200 South Pennsylvania 
Roswell3 New Mexico 

Magnolia Petroleum Company 
P. 0. Box 900 
Dallas 21, Texas 

Attns Mr. James R. January 

Sinclair Oil and Gas Company 
Fair Building 
Fort Worth, Texas 

The Texas Company 
Continental Life Building 
Fort Worth, Texas 

Attns Mr, E. P. Munson, Jr« 



F O R M 5 3 4 1-3? 

PAN AMERICAN PETROLEUM CORPORATION 
FORT WORTH, TEXAS 

May 27, 1957 / 

Sublett Initial Participating Area 
Siluro Devonian Zone 
to»«MMod-^»?Klwjt|^ Unit 
Lea and Bddy Counties, Bow MsrLoo 

SiftroM is Md* to your letter of May 22, 1957 referring to 
ear letter of April 5, 1957, Filet 31«-9>1158 oonoeraing the establishaent 
of a Participating Area for Qroomrood Salt Wall Io. 1. 

« 
Ihia is te advise that as ef this date approval of the proposed 

Initial Participating Area fer tiie SUoro-Dereniaa Zeae has been obtained 
from 100 % ef the coaodtted working interest oners in tbe Halt Area* 
further under date of May 27* 1957, Filet EJB-«jgy4a6a we are requesting 
lefttlatory Bodies approval of tbe Initial Participating Area. Following 
approval, appropriate distriontion of any aoeraed royalties will be nade. 

lour* very truly. 

Original Signed By 
E V. Hewitt 

by AC 
FAIllj 

eei Oil Conspiration Ciioaliisioa 
of the State of lew Mexieo 
flatfilel Annex >̂̂ Mm^ 
Saata Fe, lew Maxloo 

Mr* John A. Anderson 
iegioael Oil 4 Gas Supervisor 
Baited States Geological Surrey 
P. 0. Box 6721 
leswell, Mow Mexioo 



Key ?.7it 1957 

In reply refer to: 

Pan American Petroleum Corporation 
P. O. Box iklQ 
rort Worth, Texas 

P.ej C-feenwood Pre^raybura Unit -
Lett and Eddy Counties, N. Hex. 

Attention: Mr. E. S. Pester 

Crentlemen: 

Ve received a copy of your latter to th© United States 
Geological Survey, dated April 5» 1957. We have been unable 
to obtain an explanation conc«rning this letter. 

Ve feel If this veil is capable of producing there 
should be an initial participating area set up, and we are 
unable to determine froa the Rotation ln your latter of a 
part of Paragraph 11 of the Unit Agreeaent what your inten
tions are concerning this. 

If you received a reply fron- the United States Geological 
Survey in regard to this letter, this office did not receive 
a copy. 

Kay we hear from you at your very earliest convenience 
concerning your Intentions for setting up an Initial Parti
cipating Area for this Unit Well fto. 1. 

Vary truly yours, 

MURRAY ~. MORGAN 
Cosaaissioner of Public Lands 

By: Ted Bilberry, Supervisor 
Oil and Gas Department 

MHKjMHR/m 
cc: OCC-"anta Fe 

USGS-Roswell 



F A N A M E R I C A N P E T R O L E U M CORPORA . ION 

Post Office Box 68 
Hobbs. New Mexico 

May 17, 1957 (- '' 

File: RLH-341-400.1 

Subject: Regulatory Forms and 
Report8 - Greenwood 
Unit Well No. 1 

Mr. Murray E. Morgan 
Commissioner of Public Lands 
Santa Fe, New Mexico 

Dear Sir: 

In accordance with a telephone request from Mrs. Rhea 
to Mr. W. A. Blankenehip of our Roswell District Office, we are 
forwarding copies of N.M.O.C.C. and U.S.G.S. forms relative to 
the drilling and completion of Greenwood Unit Well No. 1, lo
cated in the SE/4 SE/4 of Section 27, T-18-S, R-31-E, Eddy County 
New Mexico. 

During the drilling and oompletion of this well, it was 
our intention to mail your office copies of these forms as work 
progressed and as they were evidently missent, we are forwarding 
additional copies as follows: 

Form 9-331a 

Forms 9-331a 

Form C-110 

Form 9-330 

Form C-122 

Notice of Intention to Drill 

Subsequent Report of Water 
Shut Off (16% 10-3/4", 
7-5/8" Casing and 5" Casing 
Liner) 

Authorization to Transport Oil 

Log of Oil or Gas Well 

Multi-Point Back Pressure Test 

You will note the potential test was not entered on Form 
9-330, but is recorded on Form C-122, Multi-Point Back Pressure 
Test, and the well was considered completed on February 20, 1957, 
the date of preparation of this test. 

, i PI 



-2-

We regret any inconvenience you aay have been caused by the 
delay in receiving these forms and will appreciate your advising if 
there is any additional information which is needed. 

Attachment 

cc: U.S.G.S. (2) 
Box 18? 
Artesia, New Mexico 

N.M.O.C.C. (2) 
Box 2045 
Hobbs, New Mexico 

Yours very truly, 

PAN AMERICAN PETROLEUM CORPORATION 

Ralph L. Hendrickson 
Field Superintendent 



FORM 64 I 0 - 4 B 

STANOLIND OIL AND GAS COMPANY 
Tulsa, Oklahoma 

May 29, 19$6 

Filet GBJ-m.599 
/ ' 

Re t Greenwood Pre-Graj^urg (frii.t 
LeiTana Kddy Counties/ 
Mew Mexico 

Commissioner of Public Lands 
State of lew Mexico 
Santa Fe, Mew Mexico 

Oil Conservation Commission 
State of New Mexieo 
Santa Fe, New Mexico 

Gentlement 

Attached herewith for your respective files is a 
photostatic copy of the letter fron the U.S.G.S. giving their 
approval to the Greenwood Pre-Grayburg Unit, Lea and Eddy 
Counties, Hew Mexico, effective April 23, 1956. 

Yours very truly, 

0. 6. Jenkinson 

Byt 

FR/sc 
Attachment 

y 



IN REPLY REFER TO 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 

APR 27 1956 

Stanolind Oil and Oaa Coapany 
Stanolind Building 
Tulsa, Oklahc 

Gentleaen: 

On April 23, 1956, Director of the Geological Survey, 
Thoaas B. Nolan, approved the Greenwood Pre-Grayburg unit agree
ment, Lea and Eddy Counties, Hew Mexico, filed by your ceapany 
as unit operator. This agreement has been designated Mo. 
lU-08-001-290̂ , and is effective as of the date of approval. 

Enclosed are four copies of the approved unit agree-
aent for your records. I t is requested that you furnish the 
State of Mew Mexico or any other interested principal with what
ever evidence of this approval is deemed appropriate. 

Very truly yours, 

Fc4*/the Director 

Enclosures k 



O I L P R O D U C T I O N A N D D R I L L I N G 

EMERY CARPER, PRESIDENT A R T E S I A . N E W M E X I C O 
STANLEY CARPER. VICE PRES. C A R P E R B U ' L D I N G 
MARSHALL ROWLEY VICE PRES. . „ 

F e o r u a r y 6 , 1 9 5 6 TELEPHONE M? L D 84? 

' A "~T / 

Re: APE-20,579 ^ v 
(Greenwood Pre-Grayburg Unit ] 
nEddy & Laa Counties, New Mexico 

otanollnd Oil and Gas Company 
F. 0. Box 899 
Roswell, New Mexico 

Attention: Mr. John H. Thompson 

Gentlemen: 

This will acknowledge receipt of your letter of January 31, 1956 
wherein you informed us that the Department of the interior was 
critical of the faet that we refused to ratify the captioned 
unit agreeifient. 

Although the inducement offered in your letter is appreciated 
i t does not cure the objections to this unit agreemen set 
forth to you in our letter of November 23, 195?. 

Accordingly, we s t i l l refuse to ratify the proposed Greenwood 
Pre-Grayburg Unit Agreement. we are sending a copy of this 
letter and a copy of your certified letter of January 31st to 
Mr. w. B. Macey, Secretary of the Oil Conservation Commission 
and to the United States Geological Survey for their records. 

£ Very truly yours, 

cal Mr. V. B. Macey, Seeretary 

CARPER DRILLING COMPANY- INC. 

fo 
•sr? 

Oil Conservation Commission 
Santa Fe, New Mexico 

I -United States Geological Survey 
P. 0. Box 6721 
TRoswell., New Mexico 



STANOLL D OIL AUD ^SI5CBL *NY 
F. O. Box fm 

Roswell, ff*w Kajdeo 

January n, 1956 

"-^Tin^D MAIL 
Rat AfE-20,57« 

South Mal>aar Area 
Eddy i Loo € K t t U n # U.K. 

Carpor Drilling Coapany 
harper Building 
Art«*ia, a^*Rtxlco 

in: 

We haTO boon informed that tho Depertaent of tho Interior 
it particularly critical of tho fact that you ham 
proposed Greenwood PjhMGrarbdr£ Unit Agreeaaat* I t 1* < 
t herr. to ?^o¥itarid why you we»ld not be Interettod in 

extreaely deep toot in an area where the lease twrahip i f i 
dv/eraified that it would b* practically iapooeible for any one 
to dr i l l such a test. 

or 

In order tc induce you to execute the Unit Agrooaent, Stanoltnd i s willing 
to hold vou free ar i harxiess fror: ar.v duty, obligation or liability to 
ecntrio^te to or t- Lo*r any part of t*e cost of the f irst tost well to 
be drilled under tr.e nit A?re?(teer.t unless ©H or gas) $3 paying «fsa«titles 
is discovered ir. said well and as a result of produettMsT a psa*ie£fatiag 
area is then or thereafter forme 1 or enlarged} to include a l l or salt of 
the acreage owned by you. 

It wil l , therefore, be sincerely appreciated i f you wil l again give taa 
aatter very careful consideration aai advise ae as eatewHy ai 
cf your decision. In the eveat we do act Uait froa fpa within 
fron the date you recsire thi i latter, ve ahall assuae that you s t i l l 
refuse tu execute the Ag Mount. 

:c: Nr. D. B. Mason. 

ILLEGIBLE 
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RILLING COMPANY, IN 
O I L P R O D U C T I O N A N D D R I L L I N G 

EMERY CARPER. PRESIDENT 
STANLEY CARPER. VICE PRES 
MARSHALL ROWLEY VICE PRES. 

23 November 1955 

E S I A . N E W M E X I C O 
C A R P E R B U I L D I N G 

T E L E P H O N E 147 L D. 647 

Re: AFE-20,579 
Unitization of Greenwood Ar^a 
(Greenwood Pre-Grayburg Unity 
Eddy and Lea Counties, Mew Mexico 

Stanolind Oil and Gaa Coapany 
P. 0. Box 899 
Roswell, Hew Mexico 

Attention: Mr. Robert N. Enfield 

Gentlemen: 

We have carefully considered your letter of August 31st 
together with the enclosed copy of the Unit Agreement and 
Unit Operating Agreement. 

Although i t is our desire to have a Devonian test drilled 
in this area we are declining to join this unit for certain 
reasons, some of which are hereinafter outlined. 

Referring to Section 2.4 of the Unit Operating Agreement re
garding consent of working interest owners. I t appears that 
Stanolind Oil and Gas Company and Buffalo Oil Company are 
the owners of approximately 80 per cent of the acreage in
cluded in this unit. Under the terms of this paragraph 
Stanolind and Buffalo will control the development of the 
unit. 

Referring to Section 5.2(a) of the Unit Operating Agreement 
regarding enlargement of the participating area. From an 
examination of the unit map and the aforementioned control 

, I by Stanolind and Buffalo i t appears that i f a discovery were 
| made that the participating area aad drilling operations 
2 ,could be conducted for several year* upon lands held solely 
f fey Stanolind and Buffalo. Seven or eight producing wells 
•w could be coapleted and the flush production withdrawn before 
- any part of Carper Drilling Company's acreage was included 

in the participating area. Under thia paragraph we would 
then be called upon to make an investment adjustment of tan-

; gibles and intangibles which might be so large that our own 
i operations would be greatly curtailed. 



Stanolind Oil and Gas Company Page 2 

You have informed us that our interpretation of these two 
sections is correct. Under the circumstances we respectfully 
decline to join this unit. 

cc: Mr. W. B. Macey, Secretary 
Oil Conservation Commission 
Santa Fe, New Mexico 

United States Geological Survey 
P.O. Box 6721 
Roswell, New Mexico 

Very truly yours, 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA FE, NEW MEXICO 

November 15, 1955 

Kr. Oliver Seth 
Seth k Montgomery 
111 E . San Franoisco 
Santa Fe, New Mexico 

Dear Sir: 

In behalf of your client, Stanolind Oil & Gas Company, we 
enclose two copies of Order R-712 issued November 10, 1955, by 
the Oil Conservation Coamlesion in Case 961, whioh was heard at 
the October 13th hearing. 

Very truly yours, 

W. B. Macey 
Secretary - Director 

WBM:brp 
Ends. 


