
Exhibit "B» 

SCHEDULE OF LANDS ENTITLED TO PARTICIPATE 

Leases 
Lessee: 
Participating Acreages 
Percentage of Participation: 
Descriptions 

Lease: 
Lessee: 
Participating Acreages 
Percentage of Participation: 
Description: 

Lease: 
Lessee: 
Participating Acreage: 
Percentage of Participation: 
Description: 

Lease: 
Lessee: 
Participating Acreages 
Percentage of Participation: 
Description: 

Lease; 
Lessee: 
Participating Acreage: 
Percentage of Participation: 
Description: 

Lease: 
Lessee: 
Participating Acreage: 
Percentage of Participation: 
Description: 

Sunmary: 
Total Federal Lands 
Total Indian Lands 

Total Productive Acreage 

SF-078061 
Shell Oil Company 
280.00 
25.8876* 
T. 25 N. 3 R. 11 W.t N.M.P.M. 
Section 17s SWiSEf, Ŝ SŴ  
Section 20: Nwf 

SF-078062 
Shell Oil Company 
80.00 
7.3961** 
T. 2g N., R. 11 W.t N.M.P.M. 
Section 18: SiSEi 

SF-078063 
Shell Oil Company 
321.03 
29.6810* 
Te 25 N. ? R. 11 W., NJC.P.M. 
Section 19: Lots 1 and 2, E#W|, 

NE^ 

SF-07806U 
Shell Oil Company 
21*0.00 
22.1893* 
T. 25 N.j R. 12 W., NJ.P.H. 
Section 13: SfSEf 
Section 2h: NE^ 

Indian Allotted Lands lh-20-603-lhUO 
Skelly Oil Company 
80.00 
7.3961** 
T. 25 N., R. 11 W.t N.M.P.M. 
Seetion 20: WfNE4 

Indian Allotted Lands lii-20-603-1285 
Phillips Petroleum Company 
80.57 
7.Wt91* 
T. 25 N., R. 11 W., N.M.P.M.. 
Section lb: Lot h, SE^SU| 

Acres Percent 
9r2T753 85.15ul* 
160.57 Uu 81*56* 

1081 o60 100.0000* 
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Mr. <f. £. Hear 
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33 !Ue**re» Street 
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This will soafim our wir« af February l i , 1957, aevitia* ys* 
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for inclusion ia tha Flaa far rurthsr iwelorsMa* of tfce unit 
area. 

Tears v*ry truly, 

ORIGINAL SIGNED BY 
MAX A. PISCHEL, JR 
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Max A. risen*!, Jr . 
Assistant Lirisi^m tantimaa 

KAfiaes 
aa *- ̂ r. "a* ?• ŝead 
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GEOLOGICAL AND ENGINEERING REPORT 
PROPOSED INITIAL PARTICIPATING AREA 

GALLUP (UPPER CRETACEOUS) POOL - CARSON UNIT 
SAN JUAN COUNTY, NEW MEXfCO" ™ 

The following data are submitted in support of the application for 
approval of the proposed i n i t i a l participating area for the Gallup (Upper 
Cretaceous) pool in the Carson Unit area. The proposed lands are within the 
limits of the reasonably proven productive area, based upon the completions 
of Carson Unit 1 and Carson Unit h° Since the date of approval of the Carson 
Unit Agreement was November 15, 1956, only those wells which were completed on 
or before this date w i l l be considered in establishing an i n i t i a l participating 
area. 

Well Data (Enclosure I shows the well locations) 

Carson Unit 1, located 660» S and 660* W of NE Corner, Section 2Lj, 
T. 25 N, R 12 W., NMPM, was drilled to a depth of 5983' and completed in the 
Gallup (Upper Cretaceous) interval u875-u895! on September 29, 1956. The 
init ia l production rate was 802 B/D o i l , cut O.U*, 38° API gravity, flowing 
through a 25/6ii" choke vith a tubing pressure of 200 psi .; gas-oil ratio was 
520 cu. ft . /bbl . 

Carson Unit h, located 660' S and 1850* E of NN Corner, Section 20, 
T 25 N., R 11 W., IMPM, was drilled to a depth of 50U38 and completed in the 
Gallup (Upper Cretaceous) intervals lj869"-i*8888, Ii900t-U913l, U9li5'-h9i*9?, 
U96l'-a963', and ii979t-U98V on November 15, 1956. The in i t ia l production 
rate was 61*3 B/D o i l , cut 2.1*, flowing through a i*8/6UB choke with a tubing 
pressure of 100 psi .; gas=oil ratio was 6ii5> cu.ft./bbl. 

In view of the substantial in i t ia l potentials and the reservoir 
characteristics discussed later in this report, we believe that both Unit 1 
and Unit k are paying wells. However, neither well has been produced since 
completion because of the lack of a local market outlet for the crude; thus, 
no decline data hatee been obtained. Although the crude could be shipped by 
truck and railroad to an outside market, the cost of transporting i t would be 
high and production now would result in substantial loss of ultimate revenue 
to both our lessors as well as Shell. Since the Four Corners Pipe Line Company* 
crude line (in which Shell has 25* interest) i s planned for completion early in 
1958, we prefer to leave Unit 1 and Unit k shut-in until the pipeline i s ready, 
at which time a considerably more favorable wellhead price will be available. 

Two other wells, Carson Unit 2 and Carson Unit 3, had been drilled 
on the Carson Unit before November 15, 1956, but have not yet been completed 
for in i t ia l rates; on the basis of electrical logs the pay development in these 
wells appears to be relatively poor. Both Unit 2 and Unit 3 were perforated 
opposite the Gallup sandstone and sand-oil fraced; load and fracture oil has 
not been recovered from either well. 
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Geology and Reservoir 

The Upper Cretaceous Gallup strata in the Carson Unit area are com
posed of a series of hydrocarbon bearing sandstone streaks separated by shales. 
Sandstone permeabilities range from zero to several hundred millidarcies based 
on core analysis, and, as might be expected, productivity varies accordingly. 
I t has been our experience that the mierolog will delineate the more productive 
pay while the self potential curve shows additional questionable pay with a low 
order of permeability which requires fracture treatment to induce production. 

There is l i t t l e structural relief in this area; contours on the top 
of the Gallup, shown on Enclosure I g display a general dip of approximately 
1/2° to the north. The results of drilling in the Carson Unit - Bisti field 
area indicate a northwest-southeast trending band of productive sands diagonal 
to the strike of the beds. Log correlation within this productive band i s 
fairly good, indicating continuity of sands. This i s especially true along the 
central portion of the productive trend where continuous and good pay develop
ment i s slso observed (see cross section A-A' Saclosure H). In a direction 
transverse to the productive trend pay development varies considerably, rang
ing from very poor at the north and south edges to good in the center (see 
cross section C-C* Enclosure I I I ) . 

Since no decline data are available on our Bisti field wells, a l l 
reservoir estimates are based on volumetric analysis and are s t i l l quite 
tentative. Our limited data indicate that an average Bisti well has approxi
mately 25* of net sandstone interval which is composed of 10* of permeable 
sandstone (that with mierolog separation) with an average porosity of 15* and 
water saturation of 25*, and 15* of poorer quality sandstone interval with an 
average porosity of 12* and water saturation of £0*. Using a 20* recovery 
efficiency for the 10' of permeable sandstone and a 10* recovery efficiency 
for the 15' of less permeable sandstone, an ultimate production of 75,000 
barrels i s anticipated assuming UO-acre drainage i s realized. Thus, Unit 1 
with 13' of mierolog pay and Unit k with 22* of mierolog pay should make 
average or better than average wells. 

Conclusion 

Carson Unit 1 and Unit h with high initial potentials and relatively 
good pay development are located near the center of the productive trend in the 
Bisti field. Therefore, lands in the near vicinity of thesewells should be 
considered reasonably proven productive; moreover, because of the high degree 
of continuity of sands and pay development which has been exhibited by wells 
drilled along the central portion of the trend, the lands between Carson Unit 1 
and k should also be considered reasonably proven productive. 

Accordingly, we recommend that an area of 1081.60 acres, which 
includes Carson Unit 1 and k and the lands between the two wells, be selected 
as the initial participating area for the Gallup (Upper Cretaceous) pool of 
the Carson Unit. The lands selected are described as follows: 
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Township 25 North, Range 11 West, NMPM 

Section 17 s SW/U SE/U, S/2 SW/U 

Section 18s Lot U, SE/1* SW/U, S/2 SE/U 

Section 19t Lots 1 and 2, E/2 NW/U, NE/U 

Section 20t NW/U, W/2 NE/U 

Township 25 North, Range 12 West, flMPM 

Section 13* S/2 SE/U 

Section 2U* NE/U 

I t i s further recommended that the effective date for the establish
ment of the above described in i t ia l participating area be November 15, 1956, 
which is the date of completion of Carson Unit U and also the date of approval 
of the Carson Unit Agreement. 

J£ J . Pickell 
Exploitation Engineer BWSsVM 

January 18, 1957 

Attachments 



SHELL OIL COMPANY 
SHELL BUILDING 

TELEPHONE MADISON 5 -7 3 41 

1 008 WEST SIXTH STREET 

LOS ANGELES 54 , CALIFORNIA 

January 7, 1957 

Subject: Carson Area 
Carson Unit Agreement 
No. 2576 

CKKTIKIKU 

Oil Conservation Commission 
State of Nev Mexico 
Santa Fe, New Hexico 

Gentlemen: 

We enclose for your file the documents listed below with photo
copies of the execution, acknowledgment and approval pages to complete 
them in connection with the Carson Unit Agreement which has recently 
been approved by all of the appropriate agencies and designated as being 
effective November 15, 1956: 

1. Carson Unit Agreement dated June 13, 1956, and 
designated No. lit-08-001-3h85 including the Federal 
Agencies and New Hexico Oil Conservation Commission 
approvals. 

2. Consent of other parties to Amendment of and Joinder 
in Unit Agreement. 

3. Consent of working interest owners to Amendment of 
and Joinder in Unit Agreement. 

h. Photocopy of U.S.G.S. letter dated December 5, 1956, 
approving the Unit Agreement. 

5. Certificate of Approval by Commissioner of Public 
Lands, State of New Mexico, approving the Unit as 
amended. 

We are concurrently furnishing the other working interest owners 
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and Commissioner of Public Lands, State of Nev Mexico, appropriate 
notification of the approval. 

Tours very truly, 

For: M. W. Sheppard, Jr. 
HMP:MW Manager, Land Department 

Enclosures 



SHELL OIL COMPANY 
DESERET NEWS BUILDING 

SALT LAKE CITY 1, UTAH 

33 RICHARDS STREET 
TELEFHONE 

DAvis 2-24, i 

) 

Oil Conservation Commission 
State of New Mexico 
125 Maboy Hall 
Santa Fe, New Mexico 

Gentlemen: 

Kindly be advised that the Carson Unit Agreement covering lands 
in San Juan County, ̂ew Mexico, was approved by the Acting Commissioner of 
Indian affairs on November lU, 1956, and by the Acting Director of the 
United States Geological Survey on November 15, 1956. The unit is effec
tive as of November 15, 1956. 

A copy of the Unit Agreement showing final approval w i l l be for
warded for your information and files in the near future. 









































STA ['•£ CF 

:OU:ITY OF 

) ss. 
.) 

The foregoing instrument was acknowledged before me this 

day of 1956 by J . Ralph Stewart 

ind Viola Ste.vart, husband and wife 

Notary-Public i n and f o r said 
County and State. 

My Commission expires_ 

) s s • 
COUNTY OF , . , . . „ . , ) 

The foregoing instrument was acknowledged before me this 

•- 1 day of A-£:ust f 1956 by 

G. 5. Yarbrough 

Notary Public i n and f o r said 
County and State. 

My Commission expires '• : L> ^'-:> 

ST«-.Ti£ OF 

COUNTY OF 
) s s . 

.) 

The foregoing instrument v.as acknowledged before me this 

.day o f . , 1956 by_ 

Pf*9 *J*> •!•>)* VSM 

Notary Public i n and fo r said 
County and State. 

My Commission expires_ 
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PASTIES (Contd.) 

* o * * ffflo^ag either parties are the owners of undivided interests in 
L l ^ ^ J T 3 1 ^ ^ ^ 9 1 ^ * affecting tracts 1 te f inelaaive, resulting f m 
that certain Pooling agreement end! Conveyance dated February 23, 1952 recorded 
at page 51 of hook 177 of the Official Records of San. Juan Canary, lew Mexicot 
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and recognized as const i tu t ing the uni t area: 

New Mexico Principal Meridian, N.M. 

Township 25 North, Range 11 West, Acres 

Sec. 5, Lots 1, 2, 3, 4, S-l/2 N - l / 2 , 
S-l/2 ( a l l ) 6a .12 

Sec. 6, Lots 1 through 7, S-l/2 NE-l/4, 
SE-l/A NW-l/4, E- l /2 SW-l/4, 
SE- lA ( a l l ) 640.24 

Sec. 7, Lots 1, 2, 3, A, E- l /2 W-l /2 , 
E- l /2 ( a l l ) 6A0.26 

Sees. 8, 17 ( a l l ) 1,280.00 
Sec. 18, Lots 1, 2, 3, 4, E- l /2 W-l/2, 

E- l /2 ( a l l ) 641.84 
Sec. 19, Lots 1, 2, 3, 4, E- l /2 W-l/2, 

E- l /2 ( a l l ) 641.68 
Sees. 20, 29 ( a l l ) 1,280.00 
Sec. 30, Lots 1, 2, 3, 4, E- l /2 W-l /2 , 

E-l /2 ( a l l ) 6a .20 
Sec. 31 , Lots 1, 2, 3, 4, E- l /2 W-l /2 , 

E- l /2 ( a l l ) 640.72 
Sec. 32 ( a l l ) 640.00 

Township 25 North. Range 12 West. 

Sec. 1 , Lots 1 , 2, 3, 4, S-l/2 N - l / 2 , 
S-l/2 ( a l l ) 639.60 

Sec. 2, Lots 1, 2, 3, 4, S-l/2 N - l / 2 , 
S-l/2 ( a l l ) 639.12 

Sees. 11, 12, 13, 14 ( a l l ) 2,560.00 
Sees. 23, 24, 25, 26 ( a l l ) 2,560.00 
Sees. 35, 36 ( a l l ) 1.280.00 

15,365.78 

Exhibi t A attached hereto i s a map showing the un i t area ard the 

boundaries and i d e n t i t y of t racts and leases i n said area to the extent known 

to the Unit Operator. Exhibi t B attached hereto i s a schedule showing to the 

extent known to the Unit Operator the acreage, percentage, and kind of owner

ship of o i l and gas interests i n a l l land i n the un i t area. However, nothing 

herein or i n said schedule or map sha l l be construed as a representation by 

any party hereto as to the ownership of any interest other than such in teres t 

or interests as are shown i n said map or schedule as owned by such par ty . 

Exhibi ts A and B shal l be revised by the Uni t Operator whenever changes i n 

the u n i t area render such revis ion necessary, or when requested by the O i l 

and Gas supervisor, hereinafter referred to as "Supervisor", or the Commissioner 

of Public Lands, hereinafter referred to as "State Land Commissioner", and 

not less than seven copies of the revised exhibi ts shal l be f i l e d wi th the 

Supervisor, and at least one copy shal l be f i l e d wi th the State Land Commis

sioner and one copy wi th the New Mexico O i l Conservation Commission, herein

a f t e r referred to as "Commission". The Commissioner of Indian A f f a i r s sha l l 
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hereinafter be referred to as the "Indian Commissioner". 

The above-described unit area shall when practicable be expanded 

to include therein any additional tract or tracts regarded as reasonably 

necessary or advisable for the purposes of this agreement, or shall be 

contracted to exclude lands not within any participating area whenever such 

expansion or contraction i s necessary or advisable to conform with the 

purposes of this agreement. Such expansion or contraction shall be affected 

in the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

Director of the Geological Survey, hereinafter referred to as 

- 3a 



and distributing the unitized substances are hereby delegated to and shall 

be exercised by the Unit Operator as herein provided. Acceptable evidence 

of t i t l e to said rights shall be deposited with said Unit Operator and, 

together with this agreement, shall constitute and define the rights, p r i v i 

leges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer t i t l e to any land or to any lease or operating agree

ment, i t being understood that under this agreement the Unit Operator, i n 

i t s capacity as Unit Operator, shall exercise the rights of possession and 

use vested in the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 60 days after the effective 

date hereof, the Unit Operator shall begin to d r i l l an adequate test well at 

a location approved by the Supervisor, unless on such effective date a well 

is being dr i l l e d conformably with the terms hereof, and thereafter continue 

such d r i l l i n g diligently as set forth below or u n t i l at a lesser depth unitized 

substances shall be discovered which can be produced in paying quantities 

(to wit: quantities sufficient to repay the costs of d r i l l i n g , and producing 

operations, with a reasonable profit) or the Unit Operator shall at any time 

establish to the satisfaction of the Supervisor that further d r i l l i n g of said 

well would be unwarranted or impracticable, provided, however, that Unit 

Operator shall not i n any event be required to d r i l l said well to a depth i n 

excess of 5,600 feet. Unit Operator hereby agrees to d r i l l three additional 

test wells regardless of results, with not more than ninety days elapsing 

between the completion of one well and the commencement of d r i l l i n g the next 

well; three of said four wells shall test the Gallup Sand and at least one 

shall test the Dakota formation. After completion of said three additional 

test wells and u n t i l the discovery of a deposit of unitized substances capable 

of being produced in paying quantities, the Unit Operator shall continue 

d r i l l i n g diligently one well at a time, allowing not more than 6 months be

tween the completion of one well and the beginning of the next well, u n t i l 

a well capable of producing unitized substances i n paying quantities is 

completed to the satisfaction of said Supervisor, or u n t i l i t i s reasonably 

proved that the unitized land is incapable of producing unitized substances 

in paying quantities i n the formations dr i l l e d hereunder. I f any or a l l of 

said four wells or any additional wells, should be commenced subsequent to 
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July 15, 1956, and prior to the effective date of this agreement, they shall 

be considered as dr i l l e d in accordance with the provisions hereof and as 

meeting the requirements hereof, whether dry or producible. Nothing i n this 

section shall be deemed to l i m i t the right of the Unit Operator to resign as 

provided in section 5 hereof, or as requiring Unit Operator to commence or 

continue any d r i l l i n g during the period pending such resignation becoming 

effective in order to comply with the requirements of this section. The only 

extension of time for commencement of d r i l l i n g of said 2nd, 3rd and Ath test 

wells which may be granted by the Director shall be for unusual reasons (such 

as, bad weather, surveying locations i n rugged terrain, and time-consuming 

road building delays) and shall not exceed a single extension of three months 

for each well. Thereafter, the Director may modify the d r i l l i n g requirements 

of this section by granting reasonable extensions of time when, in his opinion, 

such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, 

the Director may, after reasonable notice to the Unit Operator, and each working 

interest owner, lessee, and lessor at their last known addresses, declare this 

unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months 

after completion of a well capable of producing unitized substances in paying 

quantities, the Unit Operator shall submit for the approval of the Supervisor 

an acceptable plan of development and operation for the unitized land which, 

when approved by the Supervisor, shall, subject to the well requirements of 

section 9 hereof, constitute the further d r i l l i n g and operating obligations 

of the Unit Operator under this agreement for the period specified therein. 

Thereafter, from time to time before the expiration of any existing plan, the 

Unit Operator shall submit for the approval of the Supervisor a plan for an 

additional specified period for the development and operation of the unitized 

land. Any plan submitted pursuant to this section shall provide for the 

exploration of the unitized area and for the determination of the area or 

areas thereof capable of producing unitized substances i n paying quantities 

in each and every productive formation and shall be as complete and adequate 

as the Supervisor may determine to be necessary for timely development and 

proper conservation of the o i l and gas resources of the unitized area and 
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shall (a) specify the number and locations of any wells to be drilled and 

the proposed order and time for such drilling} and (b) to the extent practi

cable specify the operating practices regarded as necessary and advisable 

for proper conservation of natural resources. Separate plans may be sub

mitted, for separate productive zones, subject to the approval of the Super

visor. Said plan or plans shall be modified or supplemented when necessary 

to meet changed conditions or to protect the interest of all parties to this 

agreement. Reasonable diligence shall be exercised in complying with the 

obligations of the approved plan of development. The Supervisor is authorized 

to grant a reasonable extension of the 6-month period herein prescribed for 

submission of an initial plan of development where such action is justified 

because of unusual conditions or circumstances. After completion hereunder 

of a well capable of producing any unitized substance in paying quantities, 

no further wells, except such'as may be necessary to afford protection against 

operations not under this agreement or such as may be specifically approved 

by the Supervisor, shall be drilled except in accordance with a plan of de

velopment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well 
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mm Mmmm THESE PRESENTS: 

THATt WHEREAS, the undersigned are the owners of working interests under 

the Carson Area Unit Agreement, covering lands in San Juan County, Nev Mexieo; 

ABD, WHEREAS, copies of the Carson Area Unit Agreement executed by 

Shell ©U Company, a Delaware corporation (hereinafter referred to as •Shell") 

aa Unit Operator, aad various other parties owning interests in lands or 

royalty or other interests in production thereunder have heretofore been filed 

with tits United States Geological Survey; 

JBD, WHEREAS, in accordance with the United States Geological Survey«s 

request i t has been necessary to revise page 3 and to add page 3a to said unit 

Agreement for the purposs of modifying the description of the unitized lands 

thereby reducing the area thereof, to revise pages 9, 10, and to add page 10a, 

al l of which rslate to the drilling of unit wells, and to revise Exhibit "A* 

(consisting of a map of the Unit Area), and Exhibit "B* (consisting of a 

schedule of ownership of the unitized lands), a l l of which revised or added 

pages aad Exhibits are attached hereto and are collectively referred to as 

"said revisionsn; 

AID, WHEREAS, the undersigned desire to execute said Unit Agreement 

subject to Shell's making said revisions therein (said Unit Agreement as so 

revised being hereinafter referred to as "said revised Unit Agreement"); 

HOW, THEREFORE, in consideration of Shell«s execution of said revised 

Unit Agreement and its assumption of the duties and obligations of the Unit 

Operator thereunder, the undersigned hereby authorize Shell to make said 

revisions in said Unit Agreement on file with the United States Geological / 

Survey, and to implement such authorization the undersigned do hereby approve-, 

adopt and consent to the terms and provisions of said revised Unit Agreement 

and join in the execution thereof as owners of working interests thereunder. 



KG IN 

\m\ 

Secretary 



President 

t Bortlesrille, Oklahf— 
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and recognized as constituting the unit area: 

New Mexico Principal Meridian, N.M. 

Township 25 North. Range 11 West. Acres 

Sec. 5, Lots 1, 2, 3, 4, S-l/2 N-l/2, 
S-l/2 (all) 641.12 

Sec. 6, Lots 1 through 7, S-l/2 NE-l/4, 
SE-1/4 NW-1/4, E-l/2 SW-1/4, 
SE-1/4 (all) 640.24 

Sec. 7, Lots 1, 2, 3, 4, E-l/2 W-l/2, 
E-l/2 (all) 640.26 

Sees. 8, 17 (all) 1,280.00 
Sec. 18, Lots 1, 2, 3, 4, E-l/2 W-l/2, 

E-l/2 (all) 641.84 
Sec. 19, Lots 1, 2, 3, 4» E-l/2 W-l/2, 

E-l/2 (all) 641.68 
Sees. 20, 29 (all) 1,280.00 
Sec. 30, Lots 1, 2. 3, 4, E-l/2 W-l/2, 

E-l/2 (all) 641.20 
Sec. 31, Lots 1, 2, 3, 4, E-l/2 W-l/2, 

E-l/2 (all) 640.72 
Sec. 32 (all) 64O.OO 

Township 25 North. Range 12 West. 

Sec. 1, Lots 1, 2, 3, 4, S-l/2 N-l/2, 
S-l/2 (all) 639.60 

Sec. 2, Lots 1, 2, 3, 4, S-l/2 N-l/2, 
S-l/2 (all) 639.12 

Sees. 11, 12, 13, 14 (all) 2,560.00 

15,365.78 

Exhibit A attached hereto is a map showing the unit area and the 

boundaries and identity of tracts and leases in said area to the extent known 

to the Unit Operator. Exhibit B attached hereto is a schedule showing to the 

extent known to the Unit Operator the acreage, percentage, and kind of owner

ship of oil and gas interests in all land in the unit area. However, nothing 

herein or in said schedule or map shall be construed as a representation by 

any party hereto as to the ownership of any interest other than such interest 

or interests as are shown in said map or schedule as owned by such party. 

Exhibits A and B shall be revised by the Unit Operator whenever changes in 

the unit area render such revision necessary, or when requested by the Oil 

and Gas supervisor, hereinafter referred to as "Supervisor", or the Commissioner 

of Public Lands, hereinafter referred to as "State Land Commissioner", and 

not less than seven copies of the revised exhibits shall be filed with the 

Supervisor, and at least one copy shall be filed with the State Land Commis

sioner and one copy with the New Mexico Oil Conservation Commission, herein

after referred to as "Commission". The Commissioner of Indian Affairs shall 

Sees. 23, 24, 25, 26 (all) 
Sees. 35, 36 (all) 

2,560.00 
1,280,00 

- 3 -



hereinafter be referred to as the "Indian Commissioner". 

The above-described unit area shall when practicable be expanded 

to include therein any additional tract or tracts regarded as reasonably 

necessary or advisable for the purposes of this agreement, or shall be 

contracted to exclude lands not within any participating area whenever such 

expansion or contraction is necessary or advisable to conform with the 

purposes of this agreement. Such expansion or contraction shall be affected 

in the following manner: 

(a) Unit Operator, on its own motion or on demand of the 

Director of the Geological Survey, hereinafter referred to as 



and distributing the unitized substances are hereby delegated to and shall 

be exercised by the Unit Operator as herein provided. Acceptable evidence 

of title to said rights shall be deposited with said Unit Operator and, 

together with this agreement, shall constitute and define the rights, privi

leges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer title to any land or to any lease or operating agree

ment, it being understood that under this agreement the Unit Operator, in 

its capacity as Unit Operator, shall exercise the rights of possession and 

use vested in the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 60 days after the effective 

date hereof, the Unit Operator shall begin to drill an adequate test well at 

a location approved by the Supervisor, unless on such effective date a well 

is being drilled conformably with the terms hereof, and thereafter continue 

such drilling diligently as set forth below or until at a lesser depth unitized 

substances shall be discovered which can be produced in paying quantities 

(to wit: quantities sufficient to repay the costs of drilling, and producing 

operations, with a reasonable profit) or the Unit Operator shall at any time 

establish to the satisfaction of the Supervisor that further drilling of said 

well would be unwarranted or impracticable, provided, however, that Unit 

Operator shall not in any event be required to drill said well to a depth in 

excess of 5,600 feet. Unit Operator hereby agrees to drill three additional 

test wells regardless of results, with not more than ninety days elapsing 

between the completion of one well and the commencement of drilling the next 

well; three of said four wells shall test the Gallup Sand and at least one 

shall test the Dakota formation. After completion of said three additional 

test wells and until the discovery of a deposit of unitized substances capable 

of being produced in paying quantities, the Unit Operator shall continue 

drilling diligently one well at a time, allowing not more than 6 months be

tween the completion of one well and the beginning of the next well, until 

a well capable of producing unitized substances in paying quantities is 

completed to the satisfaction of said Supervisor, or until it is reasonably 

proved that the unitized land is incapable of producing unitized substances 

in paying quantities in the formations drilled hereunder. If any or all of 

said four wells or any additional wells, should be commenced subsequent to 

- 9 -



July 15, 1956, and prior to the effective date of this agreement, they shall 

be considered as drilled in accordance vith the provisions hereof and as 

meeting the requirements hereof, whether dry or producible. Nothing in this 

section shall be deemed to limit the right of the Unit Operator to resign as 

provided in section 5 hereof, or as requiring Unit Operator to commence or 

continue any drilling during the period pending such resignation becoming 

effective in order to comply with the requirements of this section. The only 

extension of time for commencement of drilling of said 2nd, 3rd, and 4th test 

wells which may be granted by the Director shall be for unusual reasons (such 

as, bad weather, surveying locations in rugged terrain, and time-consuming 

road building delays) and shall not exceed a single extension of three months 

for each well. Thereafter, the Director may modify the drilling requirements 

of this section by granting reasonable extensions of time when, in his opinion, 

such action is warranted. 

Upon failure to comply with the drilling provisions of this section, 

the Director may, after reasonable notice to the Unit Operator, and each working 

interest owner, lessee, and lessor at their last known addresses, declare this 

unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months 

after completion of a well capable of producing unitized substances in paying 

quantities, the Unit Operator shall submit for the approval of the Supervisor 

an acceptable plan of development and operation for the unitized land which, 

when approved by the Supervisor, shall, subject to the well requirements of 

section 9 hereof, constitute the further drilling and operating obligations 

of the Unit Operator under this agreement for the period specified therein. 

Thereafter, from time to time before the expiration of any existing plan, the 

Unit Operator shall submit for the approval of the Supervisor a plan for an 

additional specified period for the development and operation of the unitized 

land. Any plan submitted pursuant to this section shall provide for the 

exploration of the unitized area and for the determination of the area or 

areas thereof capable of producing unitized substances in paying quantities 

in each and every productive formation and shall be as complete and adequate 

as the Supervisor may determine to be necessary for timely development and 

proper conservation of the oil and gas resources of the unitized area and 

- 10 -



shall (a) specify the number and locations of any veils to be drilled and 

the proposed order and time for such drilling; and (b) to the extent practi

cable specify the operating practices regarded as necessary and advisable 

for proper conservation of natural resources. Separate plans may be sub

mitted for separate productive zones, subject to the approval of the Super

visor. Said plan or plans shall be modified or supplemented when necessary 

to meet changed conditions or to protect the interest of all parties to this 

agreement. Reasonable diligence shall be exercised in complying vith the 

obligations of the approved plan of development. The Supervisor is authorized 

to grant a reasonable extension of the 6-month period herein prescribed for 

submission of an initial plan of development where such action is justified 

because of unusual conditions or circumstances. After completion hereunder 

of a veil capable of producing any unitized substance in paying quantities, 

no further veils, except such as may be necessary to afford protection against 

operations not under this agreement or such as may be specifically approved 

by the Supervisor, shall be drilled except in accordance vith a plan of de

velopment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well 

- 10a -



1958 OCT £3 m 6 : 53 

In reply refer to: 
Ibit Division 

Ocl », 1956 

V 

Shell Oil Company 
705 W. Municipal Drive 
Farming ton, New Mexico 

Re: Second Amendment to the 
Fifth Supplemental Plan of 
Development-Carson Unit 
Agreement 

ATTENTION: Mr. R. R. Robinson 

Gentlemen: 

He are approving the above designated Plan as of 
the date of this letter. 

You seat us only one copy of this Plan which we are 
keeping for our f i l e . May we please have another copy of 
this document at your earliest convenience* < 

Very truly yours, 

MURRAY £. MORGAN 
Commissioner of Public Lends 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MMR/m 
cc: OCOSanta Fe 

USGS-loewell 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

CARSON UNIT AGREEMENT 

(As Amended) 
5an Juan Countv, N*M. ~ ' 

There having been presented to the underaignsd Commissioner 
of Public Lands of the Stats of Nsw Mexico for examination, ths at
tached Agreements amending the original Carson Unit Agreement and ths 
lands covered by i t , and the amended agrssmsnt provides for ths ds~ 
vslopment snd opsration of acrsags which is described within the 
attached Agreements, which have been executed or are to be executed 
by psrties owning and holding oil and gas leases and royalty inter
ests in and under the property described. 

The attached agreements are ^Consent of Working Interest 
Ownsrs to Amsndment of and Joinder in Unit Agreement" and "Consent 
of Other Parties to Amendment of and Joinder in Unit Agreement". 
Thess agreements set forth the reasons for amending ths original 
Carson Unit Agreement, what the amendments intend to accomplish and 
there are attached the actual amendments to the Unit Agreement to be 
accomplished by the substitution of the pastes attached for those in 
the original Unit Agreement* 

Upon examination of said Aprsements the Commisslonsr finds: 

(a) That ths Carson Unit Agrssmsnt, as amended, 
will tend to promote the conservation of oil 
and gas and the better utilization of reser
voir energy in said arsa. 

'(b) That undsr ths proposed agreement, as amended, 
the State of New Mexico will receive its fair 
share of the rscoverabls oil or gas in placs 
under its lands in the proposed area. 

(c) That each beneficiary Institution of the 
State of New Mexico will receive its fair 
and equitable share of the recoverable oil 
and gas under its lands within the ares. 

(d) That such agreement, as amended, is in othsr 
respects for the beet interests of the state, 
with respect to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon 
me by Chap. 88 of the Laws of the State of I.'ew Mexico, 1943, as 
amended by Chap. 162 of the Laws of New Mexico, 1951, I, the under-
signsd, Commissioner of Public Lands of the State of New Mexico, for 
the purpose of more properly conserving the oil and pas resources of 
ths State, do hereby conssnt to and approve the said Agreement, as 
amended, and any leases embracing lands of the Stats of New Mexico 
within ths arsa shall bs and the same are hereby amended to conferm 



with the terms thsrsof, and shall remain in full fores and sffect 
sccording to ths tsrms and conditions of said Agreement. This ap
proval is subject to a l l of the provisions of the aforeaaid Chap. 88 
of the Laws of the State of New Mexico, 1943, as amended by Chap. 
162 of the Laws of the State of r.'ew Mexico, 1951. 

IN WITNESS WHEREOF, this Certificate of Approval is sxscuted 
with ssal affixed, this JJ_ ihay of SrATi^fa t . 

Commisslonsr of Public Lands of ths 
Stats of New Mexico 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

September 14, 1956 

Seth and Montgomery 
Mr. Oliver Seth 
111 E . San Francisco 
Santa Fe , New Mexico 

Dear Sir: 

In behalf of your client. Shell Oil Company, we enclose 
a copy of Order No. R-828-A issued on September 13, 1956, by the 
Oil CoT\',ervatier> Commission in Case No(^1085^ which was heard on 
September 9, 1956. 

Very truly yours, 

A. L . Porter, J r . 
Secretary-Director 

encl. 



A. K. M O N T G O M E R Y 

J . O- S E T H 

SETH AND MONTGOMERY... r ,~ r 

ATTORNEYS AND CQUl*SfeLd]jt'S lAt-tJAVV" 

111 SAN F R A N C I S C O ST. 
O L I V E R S E T H 

W M . F E D E R I C I 
SANTA FE,NEW MEXICO '/= " 'ju 

J U S T I N T. R E I D 

August 10, 1956 

New Mexico O i l 
Conservation Commission 

Capitol Building 
Santa Fe, New Mexico 

Gentlemen: 

Please f i n d herewith application of 

Shell Oil Company for an amendment 

to the Carson Unit Agreement. I f pos

sible, we would l i k e t h i s matter set 

down for hearing before an Examiner 

i n Santa Fe. 

Very t r u l y yours, 

0S:ms 
Enc. 



June 25, 1956 
In reply refer tos 
Unit QivUion 

Shell Oil Co. 
1901 Naln Avenue 
Durango, Colorado 

Res (Carson Unit Area,/ 
san Juan County, 4i, Mex. 

Attentions Mr. F. V. Nantker 

Gentlemen: 

The Commissioner of Public Land* has today 
approved the Carson Unit Agreement, subject to 
like approval by the United Statss Geological Survey 
and the New Mexico Oil Conservation Commission. 

Our Official Receipt in the amount of S180.00 
is slso attached herewith. 

Very truly yours, 

£. S. WALKER 
Commissioner of Public Lands 

MMR/m 
enc: 3 

cc: USGS-Roswell 
CCC-Sants Fe 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

June 22, 1956 

Mr. P. W. Nantker 
Shell Oil Company 
Durango, Colorado 

Dear Sir: 

We enclose two copies of Order R-828 issued June 22, 1956, by 
the Oil Conservation Cosadssien la Case 1085, which was heard on 
June 21st in Santa Fe. 

Very truly yours, 

A. L« Porter, Jr. 
Secretary - Director 

brp 
Encls. 



Mi: 
S H E L L O IL C O M P A N Y 

DESERET NEWS BUILDING 

33 RICHARDS STREET 

SALT LAKE CITY 1, UTAH 

May 31, 1956 

/Oil 

Subject: Carson Unit Agreement 

Mr. D. 3. Nutter 
Oil and Gas Inspector 
P. 0. Box 871 
Santa Fe, Mew Hexico 

Dear Sir: 

Reference is made to your conversation of Hay 28, 1956, 
with the undersigned concerning the subject Unit Agreement, and 
further reference is made tc our letter of May 18, 1956, same sub
ject. 

In accordance with your instructions of May 28, 1956, we 
hereby make application for a hearing before you on June 21, 1956, 
and enclose, i n support of our recruest, the following material: 

1. Application, in t r i p l i c a t e . 
2. Geologic Report, in t r i p l i c a t e . 
3. Structure contour map, in t r i p l i c a t e . 
k. Land exhibit, in t r i p l i c a t e . 
5. Land area map showing proposed unit outline, in t r i p l i c a t e . 
6. Proposed Unit Agreement, in t r i p l i c a t e , showing changes 

interlineated by the U. S. G. S., Washington D. C. 

7. Decision of the Acting Director, LI. S. G. S., Washington 

D. C, designating the proposed Carson Unit Area as 

an area logically subject to unitization. 



Mr. D. S. Nutter 
Oil and Gas Inspector 2 

I f any material, in addition to that listed above, is needed, 
we w i l l be happy to attempt to supply i t . 

Enclosure 

cc - Mr. E. S. Walker (W. Encl.) 
Commissioner of Public Lands 
P. 0. Box 791 
Santa Fe, New Mexico 

Very truly yours, 



S K E L L Y O I L C O M R 

May 18, 1$$6 
LAND ANO LEASE DEPARTMENT * . . . . 

SAN JUAN BASIN DISTRICT AtttOttSS f*piy 101 
J. W. LQOPBOURROW. MANASER 

P. O . BOX 4 1 1 8 , STATION A 
ALBUQUERQUE. NEW MEXICO 

son unit Area 

touting flgpMMBto 
San Juan County, Hev Mexico. 

Mr. J . E. Mohr 
DiTiaLon Lend Manager 
Shell Oil Company 
Deeeret Bern Building 
33 Richards Street 
Salt Lake City 1, Utah 

Dear Mr. Mohrt 

Skelly Oil Ccmpany has considered the above captioned Unit and se have 
decided that ve do not desire to join Shell Oil Ccmpany1 s Carson Unit 
at the present time. 

Mech. Enar. 

Drilling 

Treasury 

"PTAT. R. 
Purch. Stores 

Automotivs 

Drafting 



A D I V I S I O N O K M O N S A N T O C H E M I C A L C O M P A N Y 

PRODUCTION » EXPLORATION 
SOUTHWESTERN REGION 

R E P L Y TO: 
• O S W. M ISSOURI S T . 

M IDLAND. T E X A S 

mam June 13, 1956 
UNO JUN 18 1956DEPT. 

RECEIVED . I U I U U I 

Mr. John E. Mohr 
Division Landman 
Shell Oil Company 
Deseret News Building 
33 Richard Street 
Salt Lake City, Utah. 

Dear Mr. Mohr: 

Our Company has seriously considered committing i t s 
leases to the proposed Carson Unit, centering in T-25-N, R - l l & 
12-W, San Juan County, New Mexico. After considerable delibera
tion i t is our final opinion that Monsanto should not commit i t s 
leases to this unit. 

In making this reply to your request that our leases 
be committed to the unit we wish to point out that Monsanto 
is very much in favor of drilling units of the nature proposed 
in the Carson Unit. We feel that the unit as proposed w i l l 
enhance development and discovery of possible o i l reserves in 
the area covered by the unit. Our principal reason for with
holding the small amount of acreage which Monsanto has under 
lease in the proposed area stems from our lease expiration date, 
which is beyond most leases in the immediate area, and our small 
amount of leasehold, which encourages us to acquire additional 
acreage in the area by spending wildcat drilling money. 

We hope you fully understand our position in this 
matter, and we wish you success in the formation of this pro
posed Carson Unit. 

JBC:do 
oe: Mr. Fred Nantker, SOC, Durango, Colo. 

Very truly yours, 

MONSANTO CHEMICAL COMPANY 

jV^B. Chase - Regional Landman 
Lion Oil Company Division 



FORM 470 I-SB 

STANOLIND OIL AND GAS COMPANY 
P. 0. Box 17U 

Albuquerque, New Mexico 
May 25, 1956 

Re: Carson Unit Area 
San Juan County 
New Mexico 

Mr. J. E. Mohr 
Division Land Manager 
Shell Oil Company 
Deseret News Building 
33 Richards Street 
Salt Lake City 1, Utah 

Dear Sir! 

Please forgive ray delay in answering your letter of April 27, 
1956 with regard to Stanolind committing their leases to your 
Carson Unit located in San Juan County, New Mexico. 

After due consideration, our management has decided not to 
commit our acreage to this Unit, mainly because our leases are 
within one mile of production at the present time. 

We hope that our decision will not affect your final 
completion of this Unit and the processing of your acreage. 

Yours very truly, 

STANOLIND OIL AND GAS COMPANY 

District landman 

UWIMAY 28 1956 WT. 
MCEtVEB • 



Edward C. Evens** 
739 Hai/rht St. 
San Francisco 17 
California 
Kay 31, 1956 

Shell O i l Company 
Deseret News Building 
33 Richards St. 
Salt Lake City 1, Utah 
Attn: J. E. Mohr 
Division Land Manap-er 

Dear Mr Mohr: 

Re: 

CSVW<V»>«A. i M u ^ 

Ŝ  NEi Sec. 32-2 5N-11W, 
San Juan County, New 
Mexico, Carson Unit. 

Your l e t t e r of A p r i l 27, 1956 advises me that you are 
including the above described acreage i n the proposed 
Carson Unit Area of San Juan County, New Mexico." 

AS the a: ove described eighty (30) acres i s a State 
of New^exico lease and i s i n the extreme southeast 
edge of your prooosed Carson Unit area, I can see no 
advant^e to me as an individual lease owner to -»oin 
the prooosed unit at t h i s time. 

SALT LAKE 
DIVISION 

JUN 1 1956 

Dlv . E x p l . Mgr . 

Oeophys. 

• t r a t . 

Scout 

Dlv. Land Mgr. 

Pred- 'c t lcn 

Exp lo i * . Engr . 

Mcch. Engr . 

Dr i l l i - g 

T rea- i - r y 

P. £. 1. R. 

Purc i i . Stores 

A u t c r r - t . v e 

D r a f t i n g 

F i le 

1 

Very t r u l y "ours, 

Edwari C. Evensen 

UMJUN 1 1956 DEPT. 
RECEIVED - REFERRED 

.TO -\M 



O E N GR A L O F F I C E S 

1 2 0 B R O A D W A Y N C W Y O R K 

A M E R A D A P E T R O L E I I M CORPORATION 

Shell Oil Company, 
Deseret News Building, 
33 Richards Street, 
Salt Lake City 1, Utah. 

Attentioni Mr. J. E. Mohr - Division Land Manager 

Gentlemen: 

Reference is made to your letter of April 27, 1956, inviting us to com
mit our leases, situated in Township 25 North, Range 12 West, San Juan 
County, New Mexico, to the proposed Carson Unit comprising parts of Town
ships 25 North, Ranges 11 and 12 West, San Juan County, New Mexico. 

While we have always been strong proponents of the formation of federal 
units where practical, we do not feel that any interest would be served 
beneficial to ourselves, the unit or other participants by our joining 
the unit you propose. The reason for this decision is based on the follow-

1. Part of our acreage included within the outline of the pro
posed unit is productive, and we are proceeding with the 
orderly development of the property. 

2. Our acreage is located in the extreme northwest corner of 
the proposed unit and the inclusion of these lands cannot 
be considered to be necessary to the successful formation 
or operation of the proposed unit. 

3. The effective control by the operator over the lands within 
the unit, and the development thereof will not be impaired 
by the failure of our leasehold to be included therein. 

ing: 

LJH/ah 



IN REPLY REFER TOs 

/ /C£- Qn r UNITED STATES ( i d ^ 
DEPARTMENT OF THE INTERIOR 

^ 4 /••• GEOLOGICAL SURVEY 
8 : J WASHINGTON 25. D. a MAY 2 4 i956 

Shell Oil Company 
Deseret Hews Building 
Salt Lake City 1, Utah 

Gentlemen: 

Reference is made to your application of February 2k, 1956, 
filed with the Oil and Gas Supervisor, Roswell, New Mexico, requesting 
designation of 23,OW».86 acres, more or less, in San Juan County, Hew 
Mexico, as an area logically subject to development under the unitiza
tion provisions of the Mineral Leasing Act, as amended. On April 5, 
1956, Mr. F..W. Nantker of your Durango, Colorado, office submitted 
seven copies of a proposed form of agreement for preliminary approval, 
three copies of which were forwarded by the Supervisor to the Superin
tendent, Navajo Indian Agency, Window Rock, Arizona. 

Pursuant to the regulations of December 22, 1950, 30 CFR, 
226.3, the following land is designated as a logical unit area, to 
be known as the Carson unit area: 

New Mexico Principal Meridian, Hew Mexico 

T. 25 N., R. 11 W. Acres 

sees. 5 thru 8 (all) 2561.62 
sees. 17 thru 20 (all) 2563.52 
sees. 29 thru 32 (all) 2561.92 

T. 25 H., R. 12 W. 

sees. 1 thru k (all) 2557.80 
sees. 9 thru 16 (all) 5120.00 
sees. 21 thru 28 (all) 5120.00 
sees. 33 thru 36 (all) 2560.OO 

Total 23,0^.86 

Two wells capable of producing unitized substances in paying 
quantities from the Gallup sandstone have already been completed within 
the unit area. The plan to d r i l l four test wells to the Gallup sandstone 
and one test well to the Dakota formation appears adequate. 



foe form of agreement has been reviewed and found to follow 
substantially other Rev Mexieo unit agreements which include Indian 
and State lands. Certain changes deemed advisable have been made in 
red pencil and attached riders. One copy so marked Is returned here
with, one copy is being furnished the Oil and Qas Supervisor, and one 
copy is being retained. , 

In the absence of any objections not now apparent, a duly 
executed agreement identical with said enclosure as modified will be 
approved if submitted within a reasonable period of time. However, 
notice is hereby given that the right is reserved to deny approval of 
any executed agreement which, in my opinion, does not have the full 
commitment of sufficient lands to afford effective control of unit 
operations. 

When the executed agreement is transmitted to the Supervisor 
for approval, include the latest status of al l Federal and Indian 
acreage, showing the current record owner and the effective date of 
leases issued, and the current status of lease applications, if any. 

In connection with Indian leases committed to unit agreements, 
appropriate consents of surety incident to the change of contractual 
obligations should accompany the executed agreement when submitted for 
final approval. 

The Bureau of Indian Affairs L s endorsed this letter. 

Very truly yours, 

Acting Director 

Enclosure 

2 



PHILLIPS PETROLEUM COMPANY 
1200 DENVER C L U B B U I L O I N G 

L A N D A N D GEOLOGICAL DEPARTMENT 
OENVER D I V I S I O N 

DENVER 2, COLORADO 

June 15, 1956 

"»JUN 18 1956™- Re: Carson Unit 
Portion of T.25N.-R.11 & 12W. 
San Juan County, New Mexico 

nOHVED • Ml LUIO 

iY. TO DATE 

Shell OilQbmpany 
Deseret News Building 
33 Richards Street 
Salt Lake City 1 , Utah 

Attention: Hr. J. E. Mohr 

Gentlemen: 

This is to confirm our recent telephone conversation with regard 
to your inquiry as to whether or not wa elect to join the above 
unit. 

We have given your unit every consideration and are unable to 
just i f y joining same. Also we do not believe that our refusal 
to join the unit w i l l prevent the unit from being formed inasmuch 
as our percentage of acreage is very small. 

We wish to thank you for conferring with us on t h i s . 

Yours very t r u l y , 

PHILLIPS PETROLEUM COMPANY 

LMS:aas 
ce: Mr. 3. «. Benskin 

FLITE FUEL 
It's Performance 

TROP-ARTIC 



LAURENCE C . K E L L Y TRUST 
O I L A N D G A S P R O D U C E R S 

m in 
3 0 9 B A N K O F A M E R I C A B U I L D I N G 

! : 20 BEVERLY HILLS, CALIFORNIA 

N C E C . K E L L Y 
R U S T E E 

June 11, 1956 TELEPHONES 
CRESTVIEW 6 - 7 0 7 8 
B R A O S H A * 2 - 2 5 Q I 

Oil Conservation Commission 
Mabry Hall - State Capitol 
Santa Fe, New Mexico 

Case No. 1085 

Dear Sirs: 

I wrote under date of May 14th, 1956, registered mall to the 
Director of U. S. G-eologlcal Survey, at Roswell, the Commis
sioner of Public Lands, State of Hew Mexico, at Santa Fe, 
and the Shell Oil Company, at Los Angeles, formally notifying 
them of my refusal to Join the Carson Unit proposed by Shell 
Oil Company. 

I am the holder of Lease #E-6597 from the State of New Mexico 
covering 3,500 acres, of which 1,760 acres are within the 
boundaries of the proposed Carson Unit. 

Section 16, Township 25 North, Range 12 West, under my Lease 
being operated by El Paso Natural 3-as Company has already 
been fully proven, having seven oil wells, on 80-acre spacing 
on production and one cased and cemented awaiting completion. 
In view of this I do not deem i t necessary to l i s t the 
innumerable reasons for my refusal to Join the Unit. In my 
opinion I t would be confiscatory. 

Yours truly, 

LAURENCE C. KELLY TRUST 

LC£:m 



H U M B L E O I L & R E F I N I N G COMPANY 
E X P L O R A T I O N D E P A R T M E N T 

P. O. BOX 11*7 

R O I W I L L , N E W M E X I C O 

June 7, 195© 

In re: Shell OU Company Propoeed Carson Unit 
Sen Juan County, lev Mexico 

Shell Oil Company 
Deseret leva Building 
33 Richardson Street 
Salt Lake City, Utah 

ATTENTION: Mr. J . £. Mohr 

Gentle 

UN 11 1956 KPT. 
•OWED - K K M 

i^C TotV/fÂ njZI 
( L Z TO BATI 

After attending your meeting in Albuovierque, May 16, 1956, covering the pro
posed Carson Unit, Humble has considered carefully your unit plan, and the 
problem has been discussed vith our management. As ve have advised previously, 
Humble is very much in favor of unitization and feel that unit projects, such 
as your Carson unit, are necessary. Without units such as this, most' of the 
major oil companies doing business in the San Juan Basin would be forced to 
stop operations, largely due to the acreage limitation imposed by Federal 
regulations. Consequently, ve are in perfect sympathy vith you in the 
formation of this unit. 

We have authority to Join the unit provided ve can agree on the following: 

1. The Rocky Mountain form of operating contract and Los Angeles 
accounting procedure for several reasons are not acceptable 
to us. Rumble, Gulf, Magnolia, Shell, Sunray, Skelly, Sinclair, 
Phillips, and numerous other companies have been and are now 
operating under a form of unit operating agreement which has 
been studied and discussed by the unitization committees of all 
of these companies and this form is acceptable to the maaaapmouts 
of most operators In New Mexico. If you do not have a copy of 
these forms ve will be pleased to send them to you. 

2. We are also concerned about the Joinder of our Indian lessors 
and our agreement to Join the unit will depend on whether ve 
are able to secure their permission to Include their acreage 
snd their Joinder. 



Shell OU Company 
Page 2 
June 1, 1956 

Our acreage, as you know, represents a very small percentage of the unit area 
and is located in such a position that ve doubt i f our joinder will affect 
the approval of your unit by the U.S.G.S. From what experience ve have had 
with units, i f you can show reasonably effective control, the unit will be 
approved. 

In the event you do not desire to change operating contracts, accounting 
procedures, etc., and your unit is approved, which appears likely, ve will co
operate in any way practical and possible as to development, spacing, etc., 
when production approaches our acreage. 

RMB:mb;fd 
cc: Shell Oil Company 

Land Department 
Durango, Colorado 
Attention: Mr. Fred Nantker 

R. M. Richardson 



4 
&l (iS^OPi'QS^m/ Qas (Sompany. 

June 7, 1956 

Shell Oil Company 
1901 Main Avenue 
Durango, Colorado 

Attention: Mr. F. W. Nantker 

Ee: \Proposed( Carson Unit ̂  
San Juan^County, M,M, 

Gentlemen: 

As ve have previously advised you, ve regret that 
ve v i l l be unable to commit our acreage in the propoaed Carson 
Unit Area to your Unit Agreement and Halt Operating agreement. 

All of our acreage in the propoaed Unit Area is 
State of Hew Mexico leases. They were acquired under a 
Farmout Agreement from Mr. L. C. Kelly, who retains a working 
interest in these leases and has previously advised you that 
he v i l l not commit his interest in the leases to your Unit 
Agreement. 

Our Farmout Agreement from Mr. Kelly further pro
vided that we cannot commit this acreage to amy Unit Agree
ment without his consent thereto. Therefore, ve do not see 
how ve caa commit our acreage te your proposed Carson Unit. 

We have now completed eight o i l veils on Section 16, 
Township 26 Morth, Range 12 West, this section contains the 
majority of completed veils within the proposed Unit area. We 
object to the proposed Unit Area as (1) containing a large un-
proven, unproductive area, and (2) excluding a large area of 
proven acreage located to the northwest of the proposed area. 
This objection vould remain even i f ve vere not bound by our 
existing contract. 

C O P Y 



Page 2 
Shell Oil Company 
June 7, 1956 

We regret that under these circumstances we 
will be unable to join the proposed Unit agreement. In 
general, we are in favor of the principle of unitization, 
inasmuch as ve feel that i t does promote conservation and 
prevent vaste. 

Tours very truly, 

XL PASO NATURAL GAS COMPANY 

By 
E. L. Hamblin, Manager 
Lease Department 

RLH:as 

cc: Mr. John Anderson 
Regions1 Oil & Gas Supervisor 
United States Geological Survey 
P. Oy Box 6721 
Rosvell, Nev Mexico 
/ 

, Oil Conservation Commission 
- State of Nev Mexieo 
P. 0. Box 871 
Santa Fe, Nev Mexico 

Mr. £. 3. Walker 
Commissioner of Public Lands 
Box 791 
Santa Fe, Nev Mexico 



SOUTHEHN UNION GAS COMPANY 
B U R T B U I L D I N G 

DAIXAB I , T U A S 

June 1, 1956 

Snail Oil Company 
JJeseret Revs Building 
33 Richards Street 
Salt Lake City, Utah 

Attention: Mr. J.E. Mohr 

Gentlemen: 

Re: Proposed unitization -- Carson Unit 

Reference ia made to your letter of April 27, 1956, wherein 
you enclosed copies of the Unit Agreement and Uni; Opemting^g! 
reeaeos on the above caption for our consideration. 

*°"f Pr°P°aal wa, discussed at length with our legal aad 
^ r a t i o n departments and at the present time we do not feel 
I r l : *° 0 u r a**"1*"** to commit our 160 acre lease TO mis unit. 

Yours very truly, 

D.W. Whitlow 
land Department 

DWW/eap 
ce: Mr. Fred W. lantker, Land Dept. Shell Oil Co., Durango, Colo. 

""IWN 4 1956 " l 

KCHVB5 • MUUU 
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LEASE DEPT= 

THE COMPANY WILL A f PR EC I ATE *• 



A i 

* i AI N L N . , ; r . K I : I.I.V T W I S T 

• E R L V H I L u i , C A L i F O R N A 

May 14, 1355 

Ctl Company 
1-JCO ..est J l x t h Street 
Lot- .»r. .eleo 54, California 

Attention: kanager Land Department 

You h/i-i-jy f o r a a l l y n o t i f i e d that I , as Trustee, refuse to 
Join your .;ro cued Carson Area Unit, i n San Juan County, l»ew 
.. •: xx o o . 

^r.oicGed ..leas f i n d copies of l e t t e r s we have written to the 
Director of tho United States 3eolo f eical Survey, and to the 
wO;aals3lor._r of Public Lands i n New Mexico, advising them of 
-ny refusal to Join your proposed Carson Area Unit. 

Yours t r u l y , 

LAURENCE C. KELLY TRUST 

enclosures 
Laurence C. K e l l y , j^CTstee 

" r . l t Geological Survey, Roswell , l l . Kex. 

c ::ev: :-.-xico Commissioner of Publ ic Lands, Santa Fe, l l . Kex. 

c 21 Pas.. : ' ^ t u r a l 3a6 Cora.,.any, E l Paeo, Tex. 

LEG I ;j'T ERED KAIL - RETUR" RECEIx T RE1.UE3TED 
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'I ^ igf

f °f ">™ llS 
Seetion 36: ..out* Half ^ 0 

520 
.11 undir . t . t , of N M i«„ieo oi l 4 U „ L e . . . n.8697 

action .>,. ,orth Half 

f.4#r ,t*t* r riew Kexloo L U k a.*. L e a f t #£-6fj44-l 

Total Aore. 

ia t f ^ ^ u y notify you ih»t I r«fu.e to Join thi. Unit. 

,760 

^ours truly, 

LAUH HCi C, KSLUf TRUST 

Uur«tnoe C. Ke l i j^ Trustee 
' i iuml ,ae Qom-an/ 

11 -' i *uiy / 



C A U H E N C E C K E L L Y 

LAURENCE c.KBLLY TRUST 
© I J , / N 6 O A S P R O D U C E R S 

; O f . » M , . I C < • u . C f S . N O 

B E V E R L V MILLS, CALIFORNIA 

**JT 14, 1966 T C L t P « O N C S 
- - R C S T | / I £ W 6 7 0 7 8 

Director of 0. a . d „ i o r l o i l 

H>V M e x i c o 

Dear 3 i r : Attention: „P. j0h„ A. nnaer.on 

jo in i n n u m t ^reeeent. * 1 , n d hn»c tn«l t«a m« to 

^ S ^ M i * « 1 2 «- Co.. *. r „ 

A c t i o n as: iouth K < a f 

* U under J t o t - of tf*, , « r j d o o C l l A n , 
^ 7 oo c n A 0 a a L e M e •/B-669? 

Section orth . ^ i f 

Under :;t of f * , i c o . .. , 

- nom, t h a t , t o ^ 

Yours truly. 

1 ' • • 4. 

>>*>iC%n , : ^ ^ ! , : " > ' o r : ?nde 

: (: . 



UNITED STATES 
DEPARTMENT OF THE INTERIOI 

GEOLOGICAL SURVEY 

WASHINGTON 29. D . C 

Mr. H. F . Crandall 
Shell Oil Company 
Shell Oil Building 
Los Angeles, California 

My dear Mr. Crandall: 

m •JAWS MMC RWW 

MAC 

JUL t *Jllsss311956 
VRH MAC 

JUL t *Jllsss311956 
Dipt r» 

JBM LAND 
Dipt r» 

DEPT. Ool'p. 

STAMPED 
IN BY: 

i if; 

~ i 

n 50A.M.! 
C wner- nic "f1 i 

; oo/ > 

Reference is made to the Carson unit agreement, San Juan 
County, Rev Mexico, dated June 13, 1956, and submitted for final 
approval vith letter of June 20 from your Salt Lake City office. 

Upon completion of a review of the unit agreement, i t is 
deemed advisable to reduce the unit ares and to tailor sections 2, 
9, and 10 of the unit agreement to conform to such reduction, as 
there are so many producible oil veils in the original designated 
area and so nany unccanitted tractB that effective control of unit 
operations would be lacking. Accordingly, in order to ellninete 
the area already proved productive and the complications incident 
thereto in the light of such lack of commitments and definite re
fusals to commit, the two western tiers of sections should be 
eliminated from the unit area. The remaining area is described as 
follows: 

Hew Mexico Principal Meridian, N. M. 

T. 25 N., fl. 11 tf. 
sec. 5, lots 1,2,3,1*, S|lf£, S £ (All) 

BEFORE THE fleC* 6 ' l o t s ^ ° ^ 7 f a ? ? f * ' S E ^ ' 
OIL CONŜ V/OiOn COMMISSION (All) - • 

/?SANTA FE, MEW f̂ XICO y sec. 7, lots 1,2,3,*, (All) 
M U L K i i l a l T W o ^ ^ - C ' §, 17 (All) 

CAST frfe Z' 19 ITs I'ti'k' SH' A IS 
sec. ly, lots i.<;,3,t-> SJWJ, ^AJJL) 

sec. 20, 29(A11) 
sec. 30, lots 1,2,3,*, *± (All) 
sec. 31, lots 1,2,3,*, EM> (All) 
sec. 32, (All) 

Acre 8 

•arm 
640.24 
6V0.26 

1,280.00 
6*1.8* 
0*1.68 

1,280.00 
6*1.20 
6*0.T2 
6V0.00 



T. 25 N., R. 12 W. Acres 
sec. 1, lots 1,2,3,4, S*Hi, S4 (All) 639.60 
sec. 2, lots 1.2,3,4. s|»§, S§ (All) 639.12 
sec. 11,12,13,14 (All) 2,560.00 
sec. 23,24,25,26 (All) 2,560.00 
sec. 35,36 (All) 1,280.00 

Total 15,365.73 

Upon effectuation of the foregoing changes and the resub
mission of the executed unit agreement in approvable status, the Survey 
will, in the absence of any objections not now apparent, approve such 
agreement if submitted within a reasonable time. However, notice is 
hereby given that the right is reserved to deny approval of any executed 
agreement submitted which, in my opinion, does not have the full commit
ment of sufficient lands to afford effective control of unit operations. 

Sincerely yours, 

Asting Director 

2 



OIL CONSERVATION COMMISSI* 
5AN7A FE, HEW MEXICO g 

EXHIBIT Nn., LL. 

OILXON! 

WESTERN UNION 
TELEGRAM 

. W. •>. H M N W U , MMHMNT . 

Th« tlim Uni thorn* i . i U t w l w . 1 1 iln«mric tdntMM H STANDAU) TP4B m paWM of origin. That of ttcdpt tefAttPARD TIME «t poim of T 

SYMBOLS 

D I . — U M I 

V 

iBCS|9T **** > W MKC «>TY ITAHg 

VIS EXECUTED I HIT AGREEMENT, 8N|T OeCMT|fF 4GRE SUNT, 
WICtMtlTS AND RATjFlCATIONS THERETO* TH£*S1 »5JRfflEMTS 
JglMf EXEC^tEa Hit BE PICKED UP IN QtffJ^pH* J*Q**i>. 
~ HWMBLE 0f 1. AND RCr^llM C*»?|»j R f 

T M CQMMMT W i l t * W t l C t t t « W B U g W l A M k M m MTVOHS CONCCaWNO r f t MKVfC* 



LAND FILES ONLY 
O I L COMPANY 

LAND ANO I S A M DCPARTMCNT 
A. L. COMMAW, «>•• n o n o r 
•k M. M l k U M UWTUU. MVt*OH 
A. J . O ' M I M M , MM. MOWWtH OtVMIOH 
W. W. • I M M O M . N M . SOWTHMM OIVIWON 
r. r. THOMCXXI. i m . L I A M MCOM* 

TULSA 2, OKLAHOMA 
August 22, 1956 

BEFORE Tht 
OIL CONS .r.V/viOi-. COMMISSI* 

i-.EW MEXICO 
\ M * £ f >M IT No. 

IASE <f 

Carson Unit Area 
Unit Agreement and 
Unit Operating Agreement 
San Juan County, New Mexico 

Mr. J. S. Mohr 
c/o Shell Oil Company 
33 Richards Street 
Salt Lake City, Utah 

Dear Sir: 

In accordance with your request, ws have executed and 
hand you herewith one copy of ths Unit Operating Agreement 
dated August 1, 1956, together with seven (7) copies of the 
signature page to be attached to additional copies of the 
Operating Agreement. Also attached you will find twelve 
(12) copies of the Amendment to the Unit Operating Agreement 
and fourteen (14) copies of Consent of Working Interest 
Owners to Amendment of the Joinder in Unit Agreement. 

It is our understanding that we will eventually be furn
ished with a completely executed copy of both the Unit Agree
ment, Unit Operating Agreement and the Amandment thereto. 

Tours rery truly, 

IEASE KRCLORDS DIYISION 

TFT/b 
Attchs. 

T. F . Thompson 

cc: P h i l l i p s Petroleum Company 
B a r t l e s v i l l a , Oklahoma 
A t t : Bob Rood 
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LAND FILES ONLY 
PHILLIPS PETROLEUM COMPANY 

LAND AND GEOLOGICAL DEPARTMENT 
C- O. STARK, VICS PRKSlDENT 
O C. L O U N S B l R Y . ASST. TO VICE PRESIDENT 
D C. H t M S C W L . DEPARTMENT MANAGER 
W. • WEEKS. ASST. DEPARTMENT MANAGER 
A- J . MIMTJE. EXPLORATION DIRECTOR 

BART1.ESVILLE,OKLAHOMA 

August 20, 1956 

tAWAUG 24 1956191 

TO DATC 

CASE 
Shell Oil Company 
Shell *»fHing 
1008 West Sixth Street 
Los Angeles 54, California 

j-.EW ;',..X\C0 , 

— -

Bet GF 8777 
Carson unit 
San Juan Comnty, Nev Merles 

Attention: 

Gentle 

Mr0 Don Babcock 

We hand you herewith fourteen copies of the Consent of Working Interest 
Owners to Amendment of and Joinder in Unit Agreement, which have been executed 
on behalf of Phillips Petroleum Company<> Such execution is conditioned upon 
the execution by all the Carson Unit working Interest owners of the Unit 
Operating Agreement on the fora as presented to us with your letter of 
August 1, 1956, and the Amendment to Unit Operating Agreement on the form 
prepared by us0 

We also hand you herewith twenty copies of the Amendment to Unit Operating 
Agreement for the Development and Operation of the Carson Unit Area, San 
Juan County, New Mexice0 If this Agreement meets with your approval and also 
the approval of all the other working Interest owners in the Carson Unit; 
upon presentation of all copies of the Unit Operating Agreement, together with 
the Amendment, we shall obtain the execution of both Instruments on behalf of 
Phillips, on the condition that both Instruments are executed by a l l the parties 
of the unite 

It is our understanding that upon completion of the execution of all of these 
instruments, and the approval of the Director of the Unit Agreement, we will 
be furnished a fully executed copy of the Unit Operating Agreement and the 
Amendment to such Agreement, and a fully executed and approved copy of the 
Unit Agreemento We understand that you will furnish us with the recording 
data as soon as the Unit Agreement has been recorded in San Juan County, New 
Mexicoo 

JHW/rs 

Very t ru ly yours, 

PHILLIPS PETROLEUM COMPANY 

R. P<, IsX^u^smgw C Q ^ ~ 
Northwest Region 
Land and Geological Department 

It's Performonce Thot Counts 
FLITE FUEL — TROP-ARTIC 



61 Paso Qllural Qas (SomPanV 

Sl £Paao, Qexos 

August 10, 1956 

Mr. J. E. Mohr 
Shell O i l Company 
33 Richards Street 
Salt Lake City, Utah 

Dear Mr. Mohr 

Re: Carson Unit 

In accordance with our understanding, we 
are enclosing herewith the following executed instru
ments : 

(a) Two executed copies of a Unit 
Operating Agreement dated 
August 1, 1956, with seven 
executed signature pages. 

(b) Fifteen executed copies of a 
Consent of working interest owners 
to Amendment of and Joinder in 
Unit Agreement. 

Please note that this r a t i f i c a t i o n and 
joinder to the Carson Unit has been re s t r i c t e d to 
Tracts 19 and 20 only, and does not apply to Tract 23. 

I t i s our understanding that you w i l l furnish 
us with one ful l y executed copy each of the Unit Agreement 
and the Unit Operating Agreement as soon as a l l of the 
signatures and approvals have been obtained. 

Yours very truly, 

. L. Hamblin, Manager R 
Lease Department 

RLH:ms 
Encl. 
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BEFORE THI? OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 

OF SHELL OIL COMPANY FOR THE 

APPROVAL OF THE CARSON UNIT, 

EMBRACING 23,0WJ,.87 ACRES, 

MORE OR LESS, LOCATED IN TOWNSHIP 

25 NORTH, RANGE 11 WEST, AND 

TOWNSHIP 25 NORTH, RANGE 12 

WEST, N.M.P.M., SAN JUAN 

COUNTY, NEW MEXICO 

APPLICATION 

NOW COMES applicant, Shell Oil Company, a Delaware Corporation, 

with offices in Salt Lake City, Utah, and files herewith three (3) copies 

of the proposed Unit Agreement for the development and operation of the 

Carson Unit Area, San Juan County, New Mexico, and hereby makes appli

cation for the approval of said Unit Agreement as provided by Law, and 

in support thereof shows: 

1. 

That the proposed Unit Area covered by said Agreement embraces 

23,OUU.87 acres, more or less, more particularly described as follows: 

T. 25 N*, R. 11 W., N.M.P.M. 

Section 5s All 

Seetion 6: All 

Section 7s All 

Section 8: All 

Section 17: All 

CASE NO. 



Section 18: A l l 

Section 1°: A l l 

Section 20: A l l 

Section 29: A l l 

Section 30: A l l 

Section 31: A l l 

Section 32: A l l 

T. 25 H., R. 12 W., N.M.P.M. 

Section 1: A l l 

Section 2: A l l 

Section 3: A l l 

Section hi A l l 

Section 9: A l l 

Section 10: A l l 

Section 11: A l l 

Section 12: A l l 

Section 13: A l l 

Section lU: A l l 

Section 15: A l l 

Section 16: A l l 

Section 21: A l l 

Section 22: A l l 

Section 23: A l l 

Section 21;: A l l 

Section 25: A l l 

Section 26: A l l 

Section 27: A l l 

Section 28: A l l 

situated in San Juan County, New Mexico. <-| ^ 

2. r /w 

That the lands embraced within the proposed Unit Area are 

Federal, State, and Indian Allotted Landsj that there are 17,122.92 

-2-



acres, more or less, of Federal land within the unit Area comprising 

7U.30^ of said Unit Areaj that there are 2,559*12 acres, more or less, 

of State land within the Unit Area comprising 11.10$ of said Unit Area; 

and that there are 3*362.83 acres, more or less, of Indian Allotted 

Land within the Unit Area comprising Jdi.$9% of said Unit Area. 

3. 

That the United States Geological Survey, Department of the 

Interior has approved the Unit Area as being suitable for unitization, 

and that i t has also approved the Unit Agreement as to form. 

h. 

That applicant is informed and believes and, upon such infor

mation and belief, states that the Unit Area embraces substantially a l l 

of the geological feature involved, and that the Unit Agreement w i l l 

permit the producing area to be developed and operated in the interest 

of conservation and the prevention of waste of o i l and gas. 

5. 

That applicant, Shell Oil Company, is designated as Unit 

Operator in said Unit Agreement, and, as such, is given authority under 

the terms thereof to carry on a l l operations necessary for the develop

ment and operation of the Unit Area for the production of o i l and/or gas, 

subject to aU applicable laws and regulations. That said Unit Agreement 

provides for the commencement of a well for o i l and/or gas to be 

commenced within 60 days from the effective date of said Unit Agreement 

and for the commencement of four (U) additional wells, each not more 

than 90 days after the completion or plugging and abandonment of the 

preceding well. That four of said wells shall be drilled to a depth 

sufficient to test the Gallup sandstone and that the other well shaU 

be drilled to a depth sufficient to test the Dakota formation} provided, 

however, that Unit Operator shall not be required to d r i l l any of said 

wells to a depth in excess of 5,600 feet. 

-3-



6. 

That development and operation of the Unit Area will be 

conducted in accordance with a plan of development and operation having 

the joint approval of State and Federal authorities; that under this 

Agreement the State of New Mexico will receive its fair share of the 

oil and gas; and that this Unit Agreement in a l l respects tends to 

prevent waste and promote conservation of oil and gas. 

7. 

That the names and addresses of a l l of the working interest 

owners other than Shell Oil Company are as follows} 

Amerada Petroleum Company 
612 Kittredge Building 
Denver, Colorado 

E l Paso Natural Gas Company 
El Paso, Texas 

Mr. E. C. Evensen 
739 Haight Street 
San Francisco, California 

Humble Oil and Refining Company 
P. 0. Box U085 
Albuquerque, New Mexico 

Magnolia Petroleum Company 
2UE>-A Korber Building 
Albuquerque, New Mexico 

Monsanto Chemical Company 
P. 0. Box ljli£ 
Albuquerque, New Mexico 

Phillips Petroleum Company 
301 Korber Building 
Albuquerque, New Mexico 

Skelly Oil Company 
P. 0. Box 1*083 
Albuquerque, New Mexico 

Southern Union Gas Company 
Burt Building 
Dallas, Texas 

Stanolind Oil and Gas Company 
309 Korber Building 
Albuquerque, New Mexico 

Woodriver Oil and Refining Company 
K-F-H Building 
Wichita, Kansas 



8. 

That application is being made for the approval of said Unit 

Agreement by the Commissioner of Public Lands of the State of New Mexico. 

9. 

That within ten (10) days from the effective date of the Unit 

Agreement an executed copy of the Unit Agreement will be filed with the 

Commission. 

that a public hearing be held before an Examiner in Santa Fe, New Mexico, 

on the matter of the approval of said Unit Agreement and that upon said 

hearing said Unit Agreement be approved by the New Mexico Oil Conservation 

Commission. 

WHEREFORE, applicant, Shell Oil Company, respectfully requests 

Deseret News Building 
33 Richards Street 
Salt Lake City, Utah 



S H E L L O I L 
DESERET NEWS BUILDING 

33 RICHARDS STREET 

SALT LAKE CITY 1, UTAH 

Sl Ml 8 : 35= 

A4J 
' * ' / > < 

OAvl* 2-0471 

May 18, 1956 

Subject: Carson Unit Agreement 

5& 
Mr. D. S. Nutter 
Oil and Gas Inspector 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

•'/• 
In accordance with Chapter 88, Laws 19ii3, we enclose herewith 

for consideration and approval by the Commission or the Inspector, which
ever may conveniently consider these instruments at the earliest date, 
three copies of the proposed Unit Agreement for the Carson Unit Area 
covering lands i n San Juan County, New Mexico. 

In connection with the Unit Agreement, kindly be advised that 
the language for paragraph 9» Discovery Well, and paragraph 10, Plan for 
Further Development and Operation, was proposed by the United States 
Geological Survey and provides for the d r i l l i n g of five wells within the 
Unit Area with automatic termination of the Unit Agreement i n the event 
we do not obtain production i n paying quantities. We have also incorpor
ated special language throughout the Agreement where reference is made to 
the New Mexico Oil Conservation Commission as well as to the Commissioner 
of Indian Affairs with regard to Indian lands, and have attached a form 
of Certificate of Approval by Commissioner of Public Lands. 

After considering the enclosed documents would you kindly advise 
us of your decision regarding the acceptability of this form. 

Yours very truly , 

E. Mohr 
Land Manager 

Enclosures 


