
L A W O F F I C E S 

H E R V E Y , DOW & H I N K L E 

C L A R E N C E E H I N K L E 

w. z.. B O N D u R A N T , J R 

F I R S T N A T I O N A L B A N K B U I L D I N G 

G E D R G E H- H U N K E R , J R ! ' ' * R O S W E L L , N E W M E X I C O 
H O W A R D C . B R A T T O N 

S . 13 C H R I S T Y I V 

J . I ' E N R O D T O L E S 

L E W I S C - C O X , J R . November 13, 1956 

New Mexico Oil Conservation Commission 
Capitol Building 
Santa Fe, New Mexico 

Gentlemen: 

We enclose i n t r i p l i c a t e application of Harold Kersey, d/b/a 
Kersey & Company f o r approval of the Red Lake Premier Sand Unit 
Agreement. We also enclose three copies of the proposed form of 
agreement. 

We would appreciate your giving the necessary notice and set
t i n g t h i s matter down f o r hearing as soon as possible, either 
before an examiner or before the Commission. I f i t w i l l expedite 
the hearing, we haveno objection to the hearing being heard at 
Hobbs before an examiner. 

You w i l l note that t h i s u n i t i s l i m i t e d to the Premier Sand 
i n the Red Lake Field and i s for the purpose of conducting a water 
flood operation. No specific d r i l l i n g requirements are required, 
but a plan of operation must be submitted under Section 9 of the 
agreement w i t h i n t h i r t y (30) days a f t e r the e f f e c t i v e date. 
A p i l o t plant i s already i n operation and i t i s believed that i t 
has proven successful and that the operation w i l l r e s u l t i n the 
production of considerable o i l which would not otherwise be produced. 

Please send us a copy of the notice published i i connection with 
t h i s matter. 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

BY: 

CEH:jy 
Encl. 
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BEFSBLE; T#E;< QI^CONSEMATION COMMISSION 
' ' S T A T E OF^ N E W " M E X I C O 

APPLICATION OF HAROLD KERSEY, 
DBA KERSEY & COMPANY, FOR APPROVAL 
OF THE :RED LAKE PREMIER SAND UNIT 
AGREEMENT EMBRACING I76O ACRES, CASE NO. 
MORE OR LESS, EDDY COUNTY, NEW 
MEXICO, WITHIN TOWNSHIP 17 SOUTH, 
RANGE 28 EAST, N.M.P.M. 

New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Comes the undersigned, Harold Kersey, dba Kersey & Company, 

of Artesia, New Mexico, and f i l e s herewith three copies of the proposed 

un i t agreement f o r the development and operation of the Red Lake Premier 

Sand Unit Area, Eddy County, New Mexico, and hereby makes application 

f o r the approval of said u n i t agreement as provided by law, and i n 

support thereof, shows: 

1. That the proposed u n i t area to be covered by said agree

ment embraces 1760 acres, more or less, i n Eddy County, New Mexico, more 

p a r t i c u l a r l y described as follows: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

T. 17 S., R. 28 E. 

Sec. 19: SE£ 
Sec. 20: NEf-NWi, S|NW£, NE£, S| 
Sec. 21: SWiNWi, SWj,•WiSEi 
Sec. 28: NWf, NŴ NEf, NW£SW£ 
Sec. 29: Nj-
Sec. 30: NE£ 

2. That of the lands embraced w i t h i n the proposed u n i t area, 

480 acres are federal lands and 1280 acres are state lands. That said 

area has heretofore on September 19, 1956 been designated by the Acting 

Director of the United States Geological Survey as an area suitable and 

proper f o r u n i t i z a t i o n , a copy of said designation being attached hereto, 

made a part hereof, and f o r purposes of i d e n t i f i c a t i o n marked Exnibit l!Ail 

That said designation was made on the application of The Ibex 

Company of Graham, Texas, but i t has subsequently been agreed by the 

working i n t e r e s t owners that the undersigned s h a l l be designated as 

operator i n said u n i t agreement. 



3. That Section 3 of the proposed u n i t agreement i s l i m i t e d 

to the :lPremier Sand" which i s defined as the basal member of the 

Grayburg formation i n the Red Lake Field l y i n g immediately above tne 

San Andres dolomite, the top of whicn i s found at a deptn of 1755 feet 

above sea l e v e l i n the Kersey & Company No. 5 Thompson well located i n 

the NW£SE£SW£ of Section 20, Township 17 South, Range 28 East, N.M.P.M., 

Eddy County, New Mexico. 

4. That the main object and purpose of the uni t agreement i s 

to formulate and put i n t o e f f e c t a secondary recovery project by water 

flooding the Premier Sand i n order to e f f e c t the greatest recovery of 

unitiz e d substances and to prevent waste and to conserve natural 

resources. I t i s proposed to i n j e c t water i n t o the Red Lake Premier 

Sand Pool through wells which have already been completed and wells 

which may be d r i l l e d f o r such purpose. The location of input wells and 

the rates of i n j e c t i o n s h a l l be governed by standards of good geologic 

and petroleum engineering practices and approved conservation methods. 

5. That applicant i s informed and believes, and upon such 

information and b e l i e f , states: That the proposed u n i t area covers 

most, i f not a l l , of the producing area of the Red Lake Premier Sand 

Pool or Field and that the water flood project to be carried on pursuant 

to said u n i t agreement w i l l be i n the i n t e r e s t of conservation and 

the prevention of waste. 

6. That said u n i t agreement i s i n substantially the same form 

as uni t agreements heretofore approved by the Commissioner of Public 

Lands of the State of New Mexico and by the New Mexico O i l Conservation 

Commission, except that no d r i l l i n g operations are required; the plan of 

operation being set f o r t h i n Section 9 of the agreement, and except that 

a l l o c a t i o n of uniti z e d substances i s predicated upon a formula based on 

acreage and cumulative t r a c t production as set f o r t h i n Section 10 of 

the u n i t agreement. 

7. That application i s being made f o r the approval of said 

u n i t agreement by the Commissioner of Public Lands f o r the State of 

New Mexico. 

-2-



3. That upon an order being entered i n t o by the New Mexico 

Oil Conservation Commission approving said u n i t agreement and a f t e r 

approval thereof by the Commissioner of Public Lands of the State of 

New Mexico and the Director of the United States Geological Survey, 

an approved copy thereof w i l l be f i l e d with the Neiv Mexico Oil 

Conservation Commission. 

that a public hearing be held on the matter of the approval of said 

uni t agreement and that upon said hearing, said un i t agreement be 

approved by the New Mexico O i l Conservation Commission as being i n 

the i n t e r e s t of conservation and prevention of waste. 

WHEREFORE, the undersigned applicant r e s p e c t f u l l y requests 

November, 1956. 

Respectfully submitted, 

KERSEY & COMPANY 

BY: 
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