State of Nefn Mexico

- - - ot
RAY POWELL, M.S., D.VM. @ﬂmmtﬂ swmer o f 1@11[1 [IL' gﬁanhﬁ (505) 827-5760
COMMISSIONER 310 OLD SANTAFE TRAIL PO. BOX 1148 FAX (505) &7-5766

SANTA FE, NEW MEXICO 87504-1148

January 8, 1998

Kersey and Company

P.O. Box 1248

Fredericksburg, Texas 78624
Attn:  Mr. Kenneth R. Wade

Re: 1998 Plan of Development
Red Lake Premier Sand Unit
Eddy County, New Mexico

Dear Mr. Wade:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist.
You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S,D.VM.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
Qil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
xc: Reader File OCD BLM

RESOURCE MANAGEMENT: COMMERCIAL (505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772,
ADMINISTRATIVE MANAGEMENT (505)-827-5700, COMMUNICATION & PUBLIC AFFAIRS (505)-827-5764. and QENERAL COUNSEL (505)-827-5713



KERSEY AND COMPANY

P.O. Box 316 Artesia, NM 88210 25 mg

February 24, 1995

U.S. Department of the Interior
Bureau of Land Management

P.O. Box 1397

Roswell, NM 88201

0il Conservation Commission

P.0O. Drawer 2088

Santa Fe, NM 87501

Gentlemen:

Kersey and Company, Operator of the Red Lake Premier Sand Unit,
submits a summary of the Unit activity and production results for

the year 1994.

1994 Production:

0il Production: 9801 bbls

Gas Production: 29,224 mct
Water Produced: 13,715 bbls
Water Injected: 13,715 bbls

Well Status:

Producing Oil Wells: 2
Producers, Inactive:
Producing Gas Wells:
Water Injection Wells:
Temporarily Abandoned:

Total Wells: 3

U W N & WU

In 1994 production showed significant increases in both o0il and
gas. One inactive well was returned to active status, and re-
medial work was completed on two of the active producers.

In 1995 we plan to return other shut-in and temporarily abandoned
wells to active status. No new drilling is planned. Water injec-
tion will continue to be limited to produced water. Plat of the
unit is enclosed.

Sincerely,

L LA

Kenneth R. Wade
Production Superintendant

KRW:mw
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KERSEY & COMPANY

Oil. PRODUCTION
Plione 74G-3G71 ® 808 W. Grand

i a9 ARTESIA. NEW MEXICO 88210 ~
e D2 {
;A0 7]

February 28, 1994 ' \\QD

U.S. Department of the Interior
Bureau of Land Management

P.0O. Box 1397

Roswell, NM 88210

0Oil Conservation Commission
P.0O. Drawer 2088
Santa Fe, NM 87501

Gentlemen:

Kersey and Company, Operator of the Red Lake Premier Sand Unit,
submits a summary of the Unit activity and production results for
the year 1993.

1993 Production:

0il Production: 7446 bbls
Gas Production: 7626 mcf
Water Production: 11,965 bbls
Water Injection: 11,965 bbls

Well Status:

Producing 0il Wells: 24

Producers, inactive: 5
Producing Gas Wells: 1
Temporarily Abondoned: 3
Water Injection wells: 2
Total Wells: 35

1993's production showed an increase over 1992, and we plan to contin-
ue to try and increase production in 1994 through further remedial
work, and returning inactive wells back to active status. Enclosed

is a plat of the Unit.

Sincerely,

it £ 42@

Kenneth R. Wade
Production Superintendant

KRW: mw
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KERSEY & COMPANY

DRILLING AND OIL. PRODUCTION

PHONE BH 6-36T1 @ P.O. Box 36§’ @ 808 W. Granp

ARTESIA. NEW MEXICO TITOFED o RN ;7

o
C\

. H vy H H
~ i S } il

February 11, 1991

U.S. Department of the Interior
Bureau of Land Management

P.0. Box 1397

Roswell, NM

0il Conservation Comm1831on
P.0. Darwer 2088
Santa Fe, NM 87501

Gentlemen:

»

e ~
Kersey & Company, Operator of the Red Lake Land Premier O
Unit submits a summary of the Unit activity and the
performance for the year of 1990. The cummulative production
through 1990 is 1,517,066 bbls.

Attached hereto is a plat of the Unit and a graph of the oil
water and gas production.

Production 1990

0il Production 6054 bbls
Gas Produced and sold O
Water Injection 6934
Water Production 6934

Well Status 1990
Producers, active
Producers, inactive
Temporarily Abandoned
Injectors Active
Injectors inactive
Total Active wells
Total Wells

[\
SO EOYW

w o

This year our plan is to do some remedial work consisting of
cleaning out and fracturing zones that have not been treated.
We plan to plug some watered out and inactive injection wells.
Enclosed is graph show1ng production of water & oil and plat
of the Unit.

Yours truly,

. J’?f/z’i/’@/ 4 8@@7

Harold Kersey <

Tl :v‘l“"ﬁ
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#1849
KERSEY & COMPANY

Oil. PRODUCTION
Phone 746.3671 @ 808 W, Grand
' ARTESIA, NEW MEXICO 8a210

Fobruary 5, 1990

U.S. Department of the Interior 0il Copnservation Commission
Buraau of Pand Management P.0. Draver 2088

P.0. Box 1397

Roswell, NM 88201 Santa Fe, NM 87501
Gentlemen:

Kersey & Company, Operator of the B8 Lake Sand Premier Unit; submits a
summary of the Unit activity and performance for the year 1989. The cumulative
production through December 1988 ig 1,511.042 bbls.

.

Attacned hereto is a plat of the Unit and a graph of the oil, water, and
jas production.

Production 1989:

0il Production 5370 bbls
Gas Production 353 MCF
Water Injection 5025 bbls
Water Production 5125 bbls

Well Status 1989:
Production, active
Producers, inactive
Injectors, active
Injectors, inactive
Total Active vells 2
Total Wells 3

o

OO0 WwD

We are planning some n2w WOrk as soon as a  bahkruptcy with one of our
orincinals is complated.

Yours vary truly,

KERSEY & COMPANY

N P ST A q
N ST AV SRV LA NS
Harold Karsey

HK/ut
anclosures
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v, S&14£)1. FIVE YEARS BY MONTHS X 2 3-INCH CYCLES RATIO RULING. CODEX BOOK COMPANY, INC, NORWOOD. MASSE (¥

Kersey & Company
Thompson State Lease
Red Lake Waterflood
Eddy County, New Mexico

BEFORE THE
OIL CONS:KVATION COMMISS]
ANTA FE, NEW gmxaw“az
280eq EXHIBIT

(/5

Z—

(1) One producing well

Water Production Bbls/day Avg.
0il Production Bbls/day Avg.
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ngc

April 30, 1958 Y [/
/'//‘ “«-r - o i
e -~ n
U. S. Geo¥ogical Survey Bet” Red Lake Premier -
P. 6721 {(_ Sand Unit Area~"
Jeswell, New Mexico Edd7 Tounty, New Mexico

Gent.lement

As per the terms of the above Unit Agreement a plan
of operation is to be swkmitted within 30 days after the app-
roval of the Unit.

A plat is attached showing the Unit area, On this
plat is shown the Pilot area which was in operation when appli-
cation for the Unit was made., 4lso indicated is the boundary
of the present injection wells. The proposed injection, prod-
uction, and wells to be converted to injecticn are also shown
on the plat.

AY present we are drilling a new production well,
Scannell No. 4 located in the NE/L SE/l, SE/L of Section 20,

Water 1s somewhat of a problem in this area and we
are using our total supply in the 13 injecticn wells as shown.
As £i11 up 1s reached and additional water is produced in the
production wells we will be able to start injection into add-
itional wells. We intend to inject all the water produced with
the oil.

For the rest of this year our plan is to complete the
production well now drilling and expand the injection to addit-~
ional wells ss the water supply increases through water produced
with oil and through surplus water which will be available be-
cause of fill up of present injection wells,

Yours very truly,

KERGEY & COMPARY

i

A A

-

Harold Kersey

HK:eg
CC: The Ibex Company, Graham, Texas
The Ibex Company, Breckenridge, Texas
Nearburg & Ingram, Roswell, New Mexico
Charles C. Lovele :;, Roawell, New Hexico
0. C. C. Sants Fe, Hobbs, and Artesia, New Hexico
State Land Office, Sante Fe, New Mexico
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In reply refer to:
Unit Division

. g January 27, 1958 // {'\ f( »

Mr. Jack Campbell, ALtorney
P. G, Box 721
Roswvell, Mew Mexico

Re: Red lake Premier SamiUnit
Agreenent, Eddy Co., New Mexico

Dear Mr. Csmpbell:

We are handing you herewith six copies of the Red Lake
Premier Sand Unit Agreement, vhich was approved by the Commissioner
of Public lands January 27, 1958,

Your official receipt in the amount of $3i0.00 is also en-
clased,

Very truly yours,

MURBAY . MORGAN,
Commissioner of Public Landis

BY:

Ted Bilberry, Zupervisor
011 and Gas Division

MEM /MR /8
cc: 0il Conservation Commission /

P. Q. Box 871
Sante Fe, Nev Mexico



S AL 23’ .7 "/
July 22, 1958 \\ o
7 '
State land ice
P, O, 191

Re: Red Lske Premier Sand Unit
Eddy County, New Hexieco

Gentlement Attention: Mr, Ted Bilberry

de received your letter of July 7Tth to Campbell and
Russell, whish was forwarded to us from The Ibex Company.

I had & sollesct call from a lady in the State land
Office on June &th, stating thet they had not received a plan
of operation from us, but had received a copy of ocur plan for-
warded from the USGS ¢ffice in Roswell. We sent a mopy of the
ssne letter as originally filed with a plat stapled on it to
your offiece which you stated you received on June 12th minus
the plat. We are stapling a third plat to this letter.

1 am sorry but neither Er. Kersey or mymelf talked
to Mr. Bilberry on ¥ay 6th as stated in the 2nd paragraph of
of your letter.

The same copy, plan and plat was sent to you so that
the State lLand Office and USUS office would have the szme letter.
The USGS eoffise has approved the plan and malled you a copy.

To answer your third paragraph; the New Hexlee Cil
Conservetion Commission sent & copy of Intentien to Drill em
Seannell well #4 that we mailed to them as showm on the enclos-
ed shest.

The C-10%5 whieh you received, shows loecation, date
drilling commenced, date of completion, oil sand sones, water
sand, oasing rescord, gceenting record and cemplete formation
record, yet you state it shows no information. Will you please
tell us Just vhat information you desire that is not given and
we will try and help you, if we can. This is the standard in-
formation given sand our record is mere complete than most that
we find on file, when seeking information fram well logs.

R —s



f"a.ge 2
State Land Of. e 2258

We have nothing te do with Consolidated Copperzines
Corporstion as we do net have the deep rights, only the shallow
therefore we camnot report on their operatioms.

Will yeu plesse state how you want the April lst
inventory shown. There is uo place for this on SI0'S and all
sales are shown and have been showm. e de mot show federal
tract participation om 3tate forms but this will show en the
enclosed Haloo statements.

de are snclosing coples of the Maleo statement for
April, Hay & June showing allocation of preduction to tracts,
which you receive snd therefore did not feel it necessary to
duplieats them eaeh momth, If you will again look &t eur
sttached sheet to the 5L0'S we do show total preduction and
total sales at the bottem of this report. Flesse look on tre
lower half of Malce's statement showing distribution to all
tracts. Do you wish a duplication eof this statement each month:

de certainly wish to cooperate with you to the fullest
extent but are st a loss te know what more you wont tham has
been sent. You mew have gur letter of April 30th. of the Pro-
posed plan en [ile and the plat with fhis letter.

If this letter end enclosures does not bring your
file up to date, please state what you need to full £ill your
requirensnts and we will comply to the best of our ability.

Yours very truly,

Ars. liarold Kersey

hHE:eg -
CC: Campbell and Hussell, [Hoswell, Hew Hexico
The Ibex Company, Craham, Texas
The lbex Cempeny, Breckenridge, Texas
011 Conmerwation, Santa Fé, Hebbs, and iArtesia

inclosures (5)



== T g &= G o

. CONSERVATION COMMISSIL
P. O. BOX 871

SANTA FE, NEW MEXICO

January 18, 1957 lelg§€b l‘&él!,

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
P.0. Box 547

Roswell, New Mexico

Dear Sir:
On behalf of your client, Harold Kersey, we encloss two

copies of Order R-938 issued January 16, 1957, by the 0il
Conservation Commission in Case 1184.

Very truly yours,

A. L, Porter. Jr.
Secretary - Direstor
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November 20, 1956
in reply refer to:
Unit Oivision

= f A .

Hervey, Dow & Hinkle /_ =/Q // i /
First National Bank Bullding /

~ Roswell, New Mexico

Attention: Mr, Clarence E. Hinkle

Gentlemen:

We are In receipt of your Proposed Red Lake Premier
Sand Unit Agreement, which will be heard at an =xaminers
Hearing at Hobbs on November 28, 1956.

Ve are returning to you this copy of the Unit Agree~
ment and, upon advice of our attorney, have pencilled
in certain changes which we would llke to have inserted.
Ve feel that you wouldn't hgve to revise your unit, but
merely insert on your present coples.

At such time as this is returned to us, we will
approve as to form and context.

Very truly yours,

“. S. WALHER
Commissioner of Public Lands

ESWIMMR /m
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