
No. 24-58 

D O C K E T : E X A M I N E R HEARING S E P T E M B E R 10, 1958 

O i l Conservat ion Commiss ion 9 a . m . , Mabry H a l l , State Capi to l , Santa Fe , New Mexico 

The f o l l o w i n g cases w i l l be heard before Danie l S. Nu t t e r , Examiner : 

Application of The Ibex Company for permission to expand a pilot 
water flood project in the Artesia Pool, Eddy County, New Mexico, 
and for six unorthodox well locations. Applicant, in the above- , 
styled cause, seeks an order permitting the expansion of its Artesia 
Pilot Water Flood project No. 2, authorized by Order No. R-966 in 
the Artesia Pool, Eddy County, New Mexico, to include ei ght 
additional water injection wells in Sections 21 and 28 of Township 18 
South, Range 28 East, Eddy County, New Mexico. Applicant further 
seeks an order authorizing six unorthodox well locations in said i 
Sections 21 and 28. j^- J 

Appl i ca t ion of E l Paso Natura l Gas Company f o r pe rmis s ion to conduct 
m a x i m u m pressure bui ld-up tests and f o r the non-cancel la t ion and/or 
t r a n s f e r of al lowables f o r test w e l l s . App l i can t , i n the above-styled 
cause, seeks an o rder au thor iz ing i t to conduct m a x i m u m pressure 
bu i ld -up tests on seventeen gas wel l s i n the A z t e c - P i c t u r e d C l i f f s , 
B a l l a r d - P i c t u r e d C l i f f s , Fu lcher K u t z - P i c t u r e d C l i f f s , South Blanco -
P i c t u r e d C l i f f s , and Blanco Mesaverde Gas Pools i n San Juan and 
Rio A r r i b a Counties, New Mexico . Appl ican t f u r t h e r requests the 
non-cancel la t ion of al lowable accru ing to test wel ls dur ing the test 
pe r iod and f o r au thor i ty to t r a n s f e r said allowables to other wel ls on 
the same basic lease, and f o r such other r e l i e f as is necessary to 
p r o p e r l y conduct said tests . 

CASE 1499: A p p l i c a t i o n of S inc la i r O i l and Gas Company f o r a non-standard gas 
p r o r a t i o n uni t . Appl ican t , i n the above-styled cause, seeks an order 
au thor iz ing a 240-acre non-standard gas p r o r a t i o n uni t i n the Tubb 
Gas Pool consist ing of the SW/4 and the S/2 SE/4 of Section 26, T o w n 
ship 21 South, Range 37 East , Lea County, New Mexico , said unit to 
be dedicated to applicant 's J . R. Cone " A " Wel l No. 1, located 660 
feet f r o m the South and West l ines of said Section 26. 

CASE 1500: App l i ca t i on of S inc l a i r O i l and Gas Company f o r a non-standard gas 
p r o r a t i o n uni t . Appl ican t , i n the above-styled cause, seeks an order 
au thor iz ing a 200-acre non-standard gas p r o r a t i o n unit i n the B l i n e b r y 
Gas Pool consis t ing of the SW/4 and the SW/4 SE/4 of Section 26, 
Township 21 South, Range 37 East , Lea County, New Mexico , said unit 
to be dedicated to the applicant 's J . R. Cone " A " Wel l No. 2, located 
1980 feet f r o m the South l ine and 660 feet f r o m the West l ine of said 
Section 26. 

CASE 1498: 
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CASE 1501: App l i ca t ion of Continental O i l Company f o r a dual complet ion and f o r 
p e r m i s s i o n to commingle the l iquids produced f r o m two separate 
pools. Appl ican t , i n the above-styled cause, seeks an o rder au thor 
iz ing a gas-gas dual complet ion f o r its B r i t t B-15 Wel l No. 9, located 
1980 feet f r o m the South and East l ines of Section 15, Township 20 
South, Range 37 East , Lea County, New Mexico , i n such a manner 
as to p e r m i t the product ion of gas f r o m an undesignated Tubb Gas 
pool and the product ion of gas f r o m an undesignated B l i n e b r y gas pool . 
Appl icant f u r t h e r seeks p e r m i s s i o n to commingle the l iquids produced 
f r o m said w e l l f r o m the two above-named pools . 

CASE 1502: App l i ca t i on of The Pure O i l Company f o r an o rder author iz ing a salt 
water disposal w e l l . Appl ican t , i n the above-styled cause, seeks an 
order author iz ing the disposal of salt water through i ts State Lea " E " 
No. 1 W e l l , located 1980 feet f r o m the N o r t h and East l ines of Section 
21, Township 16 South, Range 34 East , Lea County, New Mexico . Said 
w e l l is a producing o i l w e l l i n the Kemni t z -C i sco Pool and the applicant 
proposes to in jec t salt water through the annulus between the 8 5 /8" 
and 5 1/2" casing. The proposed in j ec t i on zone is f r o m 4,527 feet 
to 9,450 feet . 

CASE 1503: App l i ca t ion of The Pure O i l Company f o r p e r m i s s i o n to commingle the 
product ion f r o m two separate o i l pools . App l i can t , i n the above-styled 
cause, seeks an order author iz ing the comming l ing of o i l produced 
f r o m the Kemni tz -Ci sco Pool and the K e m n i t z - W o l f c a m p Pool on i ts 
State-Lea " E " Lease located i n Section 21, Township 16 South, Range 
34 East , Lea County, New Mexico . The applicant proposes to sepa
ra te ly meter the product ion f r o m each pool p r i o r to comming l ing . 

CASE 1504: App l i ca t i on of Gulf O i l Corpora t ion f o r a dual complet ion . Applicant , 
i n the above-styled cause, seeks an order au thor iz ing the dual c o m 
ple t ion of i ts Lea rcy McBuf f ing ton Wel l No. 8, located 330 feet f r o m 
the South l ine and 1980 feet f r o m the West l ine of Section 13, Township 
25 South, Range 37 East , Lea County, New Mexico , i n such a manner 
as to p e r m i t the product ion of o i l f r o m the Fusse lman f o r m a t i o n ad j a 
cent to the Jus t i s -Fusse lman Pool and o i l f r o m an undesignated 
Montoya pool through pa ra l l e l s t r ings of tub ing . 

CASE 1505: App l i ca t i on of Gulf O i l Corpora t ion f o r a dual comple t ion . Appl icant , 
i n the above-styled cause, seeks an o rder au thor iz ing the dual comple
t ion of i ts Lea rcy McBuf f ing ton Wel l No. 9, located 1650 feet f r o m the 
South l ine and 1980 feet f r o m the West l ine of Section 13, Township 25 
South, Range 37 East , Lea County, New Mex ico , i n such a manner as 
to p e r m i t the product ion of o i l f r o m the Fusselman f o r m a t i o n adjacent 
to the Jus t i s -Fusse lman Pool and o i l f r o m an undesignated Montoya 
pool through p a r a l l e l s t r ings of tubing. 
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C A S E 1506: Application of Gulf Oil Corporation for the creation of two non-standard 
gas proration units in the Tubb Gas Pool and two non-standard gas 
proration units in the Blinebry Gas Pool. Applicant, in the above-
styled cause, seeks an order authorizing the creation of a 160-acre 
non-standard gas proration unit in both the Blinebry Gas Pool and in 
the Tubb Gas Pool, each to comprise the N E / 4 SW/4 , and W/2 S E / 4 
of Section 28 and the NW/4 N E / 4 of Section 33, and to be dedicated to 
applicant's J . N . Carson "A" Well No. 4, located 554 feet from the 
South line and 2086 feet from the E a s t line of said Section 28 and J . N. 
Carson "A" Well No. 6, located 2086 feet from the South and Eas t 
lines of said Section 28 respectively. Applicant further seeks an order 
authorizing the creation of a 120-acre rton-standard gas proration unit 
in both the Blinebry Gas Pool and in the Tubb Gas Pool, each to 
comprise the E / 2 S E / 4 of Section 28 and the N E / 4 N E / 4 of Section 33, 
and to be dedicated to applicant's J . N. Carson " C " Well No. 6, 
located 330 feet from the South line and 965 feet from the E a s t line of 
said Section 28 and J . N. Carson " C " Well No. 3, located 640 feet 
from the South line and 660 feet from the E a s t line of said Section 28 
respectively, a l l of the above being in Township 21 South, Range 37 
E a s t , L e a County, New Mexico. 

C A S E 150 7: Application of L e a County Drip Company, Inc. , for authority to construct 
and operate two waste oil treating plants. Applicant, in the above-
styled cause, seeks an order authorizing it to construct and operate 
two treating plants in L e a County, New Mexico, to treat waste oil and 
tank bottoms collected from leases in L e a , Eddy, Chaves and Roosevelt 
Counties, New Mexico, said plants to be located at the following points: 

(1) Adjacent to the Shell Pipeline Company's Pipeline 
approximately three miles South of Hobbs, New Mexico. 

(2) Adjacent to the Shell Pipeline Company's Eunice 
Station approximately five miles West of Eunice , New 
Mexico. 

August 25, 1958 
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DOCKET; EXAMINER HEARING JUNE 24. 1959 

OIL CONSERVATION COMMISSION - 1120 CERRILLOS ROAD, HIGHWAY DEPARTMENT 
AUDITORIUM,, 8 a.m., SANTA FE„ NEW MEXICO 

The following cases w i l l be heard before Elvis A0 Utz, Examiner, or A. L. Porter, Jr., 
Secretary-Director. 

CONTINUED CASE 

CASE 1666; Application of Sunray Mid-Continent Oil Company for approval of a unit 
agreement. Applicant, i n the above-styled cause, seeks an order approving 
i t s Central Bisti-Lower Gallup Sand Unit embracing approximately 7389 acres 
of federal^ state, and allotted Indian lands i n the Bisti-Lower Gallup Oil 
Pool, San Juan Bounty, New Mexico„ 

NEW CASES 

CASE 1692; Application of Continental Oil Company for the establishment of a non
standard gas proration unit i n the Tubb Gas Pool. Applicant, i n the above-
styled cause, seeks the establishment of a 160-acre non-standard gas 
proration unit i n the Tubb Gas Pool consisting of l o t 15, the N/2 SE/4 and 
the SE/4 SE/4 of Section 3, Township 21 South, Range 37 East, Lea County, 
New Mexicog aaid unit to be dedicated to applicant's Hawk B-3 Well No. 2-T, 
located 1650 feet from the South and East lines of said Section 3« 

CASE 1693 i Application of Amerada Petroleum Corporation for three non-standard o i l 
proration units. Applicant, i n the above-styled cause, seeks an order 
establishing three 43»7 acre non-standard o i l proration units for 
Mississippian production i n the SE/4 of Section 11, Township 13 South, 
Range 38 East, Lea County, New Mexico. Applicant further seeks approval of 
one unorthodox o i l well location. 

CASE 1694; Application of Texas Crude Oil Company for an o i l - o i l dual completion. 
Applicant, i n the above-styled cause, seeks an order authorizing i t to 
dually complete i t s Big Eddy Unit 1-30 Well, located i n the SE/4 SE/4 of 
Section 30, Township 20 South, Range 31 East, Eddy County, New Mexico, 
in such a manner as to produce o i l from an undesignated Tarisil pool and to 
produce o i l from an undesignated Delaware pool through parallel strings of 
tubing. 

CASE 1695; Application ofi Texaco, Inc. for a t r i p l e completion, for permission to 
commingle the production from three separate pools, and for the establish
ment of two non-standard gas proration units, Applicant, i n the above-
styled cause, seeks an order authorizing i t to t r i p l e complete i t s A. H. 
Blinebry NCT-4 Well No0 1, located i n the SE/4 SE/4 of Section 31, Township 
22 South, Range 38 East, Lea County, New Mexico, i n such a manner as to 
permit production from the Blinebry formation, production of gas from the 
Tubb Gas Pool, and production of o i l from the Drinkard Pool through tubing, 
the annulus via cross-over, and tubing respectively. Applicant further 
seeks the establishment of a 160-acre non-standard gas proration unit i n 
both the Tubb Gas Pool and Blinebry Gas Pool each consisting of the S/2 S/2 
of said Section 31. Applicant further seeks permission to commingle the 
liq u i d production from the Blinebry, Tubb, and Drinkard formations underlying 
said acreage. 
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CASE 1696: Application of Caulkins Oil Company for a t r i p l e completion. Applicant, 
in the above-styled cause, seeks an order authorizing i t to t r i p l e complete 
i t s Breech "F" Well No. PMD-8, located i n the NE/4 NE/4 of Section 34, 
Township 2? North, Range 5 West, Rio Arriba County, New Mexico, i n such a 
manner as to produce gas form the South Bianco-Pictured C l i f f s Pool, gas 
from the Mesaverde formation, and gas from the Dakota formation through 
parallel strings of tubing. 

CASE 1697: Application of Universal Oil Corporation for the creation of a new o i l pool 
for Gallup production, and for an exception to Rules 104 and 107 for wells 
in said pool. Applicant, i n the above-styled cause, seeks an order creating 
a new pool for Gallup production to be designated the Shiprock-Gallup Oil 
Pool and located i n Sections 16 and 17, Township 29 North, Range 18 West, 
San Juan County, New Mexico. Applicant further seeks the promulgation of 
pool rules to permit wells i n said pool to be located closer than 660 feet 
to the nearest producing well i n exception to Rule 104, and to permit certain 
exceptions to the casing requirements of Rule 107 of the Commission Rules 
and Regulations. 

CASE 1698: Application of Shell Oil Company for an exception to Rule 502 I (a). 
Applicant, i n the above-styled cause, seeks an order which would exempt a l l 
wells i n the Carson Unit Area and a l l other Shell wells i n Township 25 North, 
Ranges 11 and 12 West, Bisti-lower Gallup Oil Pool, San Juan County, New 
Mexico, from the daily tolerance provisions of Rule 502 I (a) of the 
Commission Rules and Regulations. 

CASE 1195: Application of Graridge Corporation for capacity allowables for certain wells 
in a water flood, project. Applicant, i n the above-styled cause, seeks an 
order authorizing capacity allowables for three wells i n the project area of 
i t s water flood i n the Caprock-Queen Pool i n Lea and Chaves Counties, New 
Mexico. — 

CASE 1196: Application of Graridge Corporation for an order amending Order No. R-966. 
Applicant, i n the above-styled cause, seeks an order amending Order No. R-966 

1 to establish administrative procedures for development of i t s Artesia Water 
• Flood Projects No. 2 and 3, Artesia Pool, Eddy County, New Mexico, and for 
\ approval of unorthodox locations for 27 wells i n said projects, for authority 
\ to convert six wells i n said projects to water injection, and for capacity 

allowables for five wells i n said projects. 

CASE 1185: Application of Graridge Corporation for an order amending Order No. R-952. 
Applicant, i n the above-styled cause, seeks an order amending Order No. R-952 
to establish administrative procedures for development of i t s Artesia Water 
Flood Project No. 1, Artesia Pool, Eddy County, New Mexico, and for approval 
of unorthodox locations for fif t e e n wells in said project, and for capacity 
allowables for five wells in said project. 

CASE 1699: Application of J. W. Brown for an order authorizing a p i l o t water flood 
project. Applicant, i n the above-styled cause seeks an order authorizing 
i t to institute a p i l o t water flood project i n the Brown Pool, Chaves County, 
New Mexico, by the injection of water into the Queen formation through four 
wells located i n the SE/4 NW/4 of Section 26, Township 10 South, Range 26 
East, Chaves County, New Mexico. 
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CASE 1337; Application of Gulf Oil Corporation for an order amending Order No. R-1093-A. 
Applicant, in the above-styled cause, seeks an order amending Order No. 
R-1093-A to permit the commingling of Paddock production with the commingled 
Blinebry, Drinkard, and Langlie-Mattix production from its Learcy McBuffington 
lease consisting of the s/2 of Section 13, Township 25 South, Range 37 East, 
Justis Field, Lea County, New Mexico. 

CASE 1700; Application of Gulf Oil Corporation for permission to commingle the 
production from two separate leases: Applicant, in the above-styled cause, 
seeks an order authorizing it to commingle the production from the East 
Millman Queen-Grayburg Pool from two separate non-contiguous leases in 
Township 19 South, Range 28 East, Eddy County, New Mexico. 

CASE 1703; Application of Tidewater Oil Company to commingle the production from several 
separate oil pools from two separate leases. Applicant, in the above-styled 
cause, seeks an order authorizing i t to commingle the intermediate grade 
crudes produced from its Coates MD H Lease comprising the SE/4 SW/4 of 
Section 24, Township 25 South, Range 37 East, Justis Field, Lea County, New 
Mexico, with the commingled production of a l l intermediate grade crudes 
produced from its Coates "C" Lease comprising the E/2, SE/4 NW/4, and the 
NE/4 SW/4 of said Section 24 and to pass such commingled production through 
its automatic custody transfer system. 

CASE 1704; Application of Cities Service Oil Company for capacity allowables for nine 
wells in a water flood project and for establishment of administrative 
procedure for expansion of said project.' Applicant, in the above-styled 
cause, seeks an order authorizing capacity allowable for nine wells in the 
project area of its water flood project in the Caprock-Queen Pool, Chaves 
County, New Mexico. Said capacity allowables would be in exception to 
Order R-1128-A. Applicant further seeks establishment of an administrative 
procedure to expand said water flood project. 

CASE 1705; Application of Neville G. Penrose, Inc., for a capacity allowable for one 
well. Applicant, in the above-styled cause, seeks an order authorizing a 
capacity allowable for its Alston Well No. 2, located in the NW/4 NW/4 of 
Section 11, Township 14 South, Range 31 East, Caprock Queen Pool, Chaves 
County, New Mexico, due to a response from the adjoining Cities Service 
Oil Company water flood project. Said capacity allowable would be in 
exception to Order R-1128-A. 
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In addition to the cases l i s ted on Docket No. 23-59, the following cases w i l l 
also be heard June 24, 1959, before Elvis A. Utz, Examiner, or A. L. Porter, J r . , 
Secretary-Director: 

CASE 1701i Application of Gulf O i l Corporation for an o i l - o i l dual completion. 
Applicant, i n the above-styled cause, seeks an order authorizing the 
dual completion of i t s Learcy McBuffington Well No. 5, located i n 
the NW/4 SE/4, Section 13, Township 25 South, Range 37 East, Lea County, 
New Mexico, i n such a manner as to produce o i l from an undesignated 
Paddock Pool and o i l from the Justis-Ellenburger Pool through paral lel 
strings of tubing. 

CASE 1702* Application of Humble O i l & Refining Company for an oil-gas dual com
plet ion. Applicant, i n the above-styled cause, seeks an order author
izing the dual completion of i t s South Four Lakes Unit Well No. 6, located 
i n the SW/4 SE/4, Section 2, Township 12 South, Range 34 East, Lea County, 
New Mexico, i n such a manner as to produce o i l from a Four Lakes-Pennsyl-
vanian Pool extension and gas from a Four Lakes-Devonian Gas Pool extension 
through paral le l strings of tubing. 

CASE 1706t Application of Sunray Mid-Continent Oi l Company for an order amending 
Order No. R-1414. Applicant, i n the above-styled cause, seeks an order 
amending Order No. R-1414 to include the following additional acreage: 
NW/4 NW/4 of Section 6, Township 25 North, Range 12 West, and the SW/4 
SW/4 of Section 31, Township 26 North, Range 12 West, San Juan County, 
New Mexico. 

Place of hearing w i l l be Highway Department Auditorium, 1120 Cerr i l los Road, Santa 
Fe, New Mexico. 

Time of hearing w i l l be 8:00 o'clock a.m. 

i g / 


