
CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

SOUTH VACUUM UNIT 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which i s 
described w i t h i n the attached Agreement, dated September 6, 1957 , 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi
table share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement is i n other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me 
under Sections 7-11-39, 7-H-ll-O, 7-H-M, 7-11-1+7, 7-11-^8, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico wi t h i n the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this C e r t i f i c a t e of Approval is executed, 
with seal a f f i x e d , t h i s 9th day of September 19 57_ 

ST^v 
Commissioner/p^Public Lands 
of the State of New Mexico 



cr no sow taea 
ISA COMS. fli MGCXCO 

TBXB AOMIMBB, tatorti lfeto mm ef tfes 6 th day of Septembei 

1957f by sad between tbe parties eebanrlbiwg, ratifying or 

aae herein r»f«nn»a to as the "partita beret©", 

* I T H I B 8 E T Si 

rcmmnttni hereto, 

*RIBEAS, tbe parties isnto sre tbe ovaere of vesfciag, royalty er 

o t » r oi l or gsa intereet* is tbs unit area eubject to tats agreeaectj awl, 

*HEKAS, tbe Cofsai *sioa*r of Public tests ex tbe State of lev leurteo 

(bereimftar referred to as toasaisslooer") is authorised by aa Aet of tha legis

lature (Sac. 3, Chap, 8&, Lave 1*3) as aaeaded by asc. 1 of Chapter 162, lav* 

of 1551. (Chap. T, Art. 11, 3ec. 39, Statutes 1953 Aaaotated), to consent 

to a at approve the dsvelopaeist or operation of state laad* under sgreeeaats sans 

by leseeea of stete land jointly er eeverally with othsr Isssses vbere stacb agree 

seat* proriste for tbe unit <->pe ration or developosiit of part of or e l l of any oil 

or gas pool, field, or area; aad, 

VHSREA8, the Corasissioasr of Public Lands of tb* Stete of lev Mexico 

Is authorised by an Act of the Legislature (ase. 1, Cbep. 168), (Uvs of 1 51, 

Chap. 1, Art- 11? Sec. s i H.M. Statutes 1953 Annotated) to aasnd with tba approval 

of lessee, evidenced by the lessee's execution of such agreennt or otherwise, a ay 

oil aad gas lease aabrseing state lands so that tbe length of the term of said 

lease say coincide nth the tera of such agreeastxts for the wait operation sad 

developaeot of smrt .f or a i l of any oi l or gas pool, field or area} and, 

H!2UiA£, use Oil CocservatioB Coaadaaioa of the Stete of Hev Mexico 

(hereioartar referred to as tbe "Ca-aadaaion') is authorised by en Act of tbe 

Legislature (chip. 72, Lavs l s3i Chap. 65, Art. 3, Sec. la S.J4. Statutes I..53 

Annotated), to approve this agree ;«nt aad the conservation provisiona hereof j aad, 

wHaHSAii, tne parties nereto bold sufficiect interests in the South 

Vacuus Unit Artjti aovariog the land hereinafter described to give reasoikibly eff

ective control of operations toarain; end, 



WHBUU8, i t i s tbe purpose of tbs parties famto to eaaaerse astarsi 

n m t N i , prevent vast* aad secure otasr benefits obtainable tsjnoagb Urmia* 

•tat ant operation of tha araa subject to this agiesanal abler tbe beree, con

ditions aad linitatione ha rain sat forts.. 

HOW, THEREFORE, ia consideration of tha pseaisee sad tbe nreaises 

bar*la contslned, the parties bsrsto coaait to this sgreeasat their reapectiTa 

interests i s tbe be lew defined unit area, and agree eevsrally saong tbenselves 

as follows: 

i . UHIT AR£A. Tha following described land i s hereby nesinaated aad 

recognised as constituting the unit areaJ 

Bfei MEXICO fRXfCIBM. MERIDIAN, NSW :48XI£Q 

Tovsahlp 16 South, Bans* 35 gas* 

Section 27: Sg£ 
Section ?0: 5§ 
Section }k: mi 
Section 35: A l l 
Section 36 i ^i, &i 

Containing 1,690 acres, acre or less. 

inhibit "A" attached hereto ia a aap a hewing the unit erwa aad tbe 

boundaries and identity of tracts aad leases i s said area to tbe extant known 

to the Obit Cperattr. Exhibit "B" attached beret© is a schedule showing to tbe 

extent known to the Unit Operator the acreage, percentage and kind of ownership 

of o i l and gas interests In a l l lands in the unit area. However, nothing herein 

or i a aaid achedul* or asp shall be construed aa a representation by any party 

hereto as t:. the ownership of acy interest other than such interest or interests 

as are shown in said aap :;-r scbeduis as owned by euch party. Exhibits "A" and 

"E K ahall be revised by the *dnit Operator whenever changes in ownership in the 

} aait area reader such revision necessary, or enen requested by the Coaaissicaer 

• ot Public Lands. hereinafter referred to as toaaissioner". 

All iuBds coMuaitted to vnis agraeseat s ta l l constitute land refsrrsa 

tv herein as "unitised land" or "Land sublet to tbia agreeiaeatu. 

I 



mat uurutui ****** «* u» eedtise* i*** ****** 

aala* tbs M m of this •**«•«»* « - i • - • I * « • »*»^»»»»"-

at ifttiaa*, Tanas, ! • dasig«*ei€ ** t Qpawsar by slanatare 

U l t u e n fort« U leblblt 1% sad agwae •** *> « • tetl^ 

obligations of Obit Operator for tae slasuvery, esveloinemt, sal troaaaUaa 

of eattlse* lufcitinwi as beseln fsablasi* *Tawkra*r reference U asas herein 

V» tbs neit Cantor , each refereaee aseas the Unit Curator setlng la that 

sapealtr aad not ss aa owner of interests la aadUaa* suastsncss, aai tea tsjra 

"aBilling interest oeasr* wbsa use* astaia snail laolaie or refer to Unit Operator 

ae tbs evaer of a working Interest vbsn sash sa interest is owned sgr i t . 

k. wnwmmm « tmmml, W TO « g * g > . Unit Operator shall 

hare tbe rigbt to resiga et any tins sat saeta resignation snail not becoas 

effective until s sacosssor Unit Operator ass seen selected and approved in the 

asaasr provided for in Section 5 of this egreewant. Tbe resignation of tbe Unit 

Operator shell not release tbe Unit Operator fron any Mobility or say default 

by i t be rounder occurring prior to tbe effective gate of its resignation. 

Unit Operator cay, upon default or failure in tbe psrfenamoe of its 

duties or obligations !«ere under, be subject to removal by tbs aaae percentage 

rote of tbe owners of working interests determined ia like nanasr ss nereis 

provided for the selection of a saw Unit Operator. Such reaoval sbsU be 

effective upon notice thereof to tbs Coaalssiooar. 

Tbe resignation or reaoval of tbs Unit Operator under tnlrs agree =«nt 

aball not terminate hie right, title or interest as tbs owner of a working 

iatsrest or other interest ia unitised substances, but upon tne resignation or 

reaoval of Unit Operator becoming effective, such Unit Operator shall deliver 

possession of a l l equipment, materials and appurtenances used in conducting 

tbe salt operations and owned by tbs working interest owners to tha new duiy 
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aasllflad —sensor bait Operator or te tha m m thssoaf i f mo aesh asv 

•alt Operator la elected, to BO wast for the purpose of in—inn lag w i t oper-

•tiomo l u n t l v . Botaing hernia amU be tons trued as authorising nas is l 

of say asterlal, eeulpaeat aad apeareaassssse sesde4 for the areeeatlea of 

say walls. 

5- SXOSSCB m a Orm***. l A n m r tha uait Operator ataall resign 

as Uait Operator or shall as naoses as heroiaabove provided, tat owners of 

the verkiag interests according to tbeir rasfsctlTs acreage iaterests ia s l l 

unitised lead akall by s sajorit? was select s B M M I I M Bait Operator) pro

vided that, i f e aajority but lass tana seventy five perceat (TJjl) of tas 

working iaterests qualified to rots is ovasd ay oae party to tela aaresaeas, 

s nnaearilag vote of sufficient additional partisa, so ss to coastltabe ia 

tas aggregate act less than seventy-five asreeat (T9?) of tas total worfclag 

iateresta, abell be required to select a asv operator. Sack aelectiea shall 

act becoae effective until (s) a unit Operator so selected shall accept ia 

writing tbe duties aad responsibilities of Uait Operator, end (») tbs selection 

shell have been approved by tbe Caaeieeioner. If no successor Uait Operator 

is selected aad <juelified aa be rein provided, tbs CoaalsalcaeT at bia electioa 

nay declare tbia unit egreeaeat tamtaated. 

6. ACCCWETI10 PRCnsIOS. Tas Unit Operator shea pay ia the f irs t 

nstaace a l l costs aad expenses lac erred ia <*oaductiag unit operations asreuaeSr 

and such costs and expenses and tas working interest besafits aceraiag hereunder 

shall be appurtiaaed aiaoag the svaers of tbs ualtised worfciag iatereata ia 

accordance with -m operating agreeasat by ead betwaea the uait Operates- aad tat 

other J •Dm r n such intereats , vbatber oae rr «are , separately or collectively. 

Any agreeannt r ugreeaaat entered into between tbe working lnteiaet civaers 

uad tbe Unit j ient r ss provi<J«a ia this «ecti-~a, wbatber oan wr aare, are 

herein referrwc •. u « operating Agreeaant '. bo such •gieeassl shall be eoeead 

jitber to aodlfy enj :" \.tm teraa anct conditions of tbia unit agreeasat or to 

relieve tbe 'Jolt operator r any rigbt or obligation a*tabli»nec uader tbia 

k 



for tianiy mm 

aat aball (a) specify tbe mater aat lanaalame of any walla ta be triUat aat the 

^iijiiM oreer aad tla» for eueh MUiaaj aat (a) to aae iatat aaarkiaaala 

epeeif? the operating preetioee lagwriat aa aaaaaaarjr aat atrlaanl* far nreaer 
j 

e*ane*rv«tlon of aataral renoureee. avaaaato plea* any *• eaaMtbni for ee aerate 

protective nones, subject to tha appraial af tha riaailwl tmr aat tha Coaalssien. 

aae* viae or nlaa* shall b* aoiifiat or ••puliaiatift *aea seoosoary to aaat enaag 
eeatlttons or to protect tha interests af a l l partiaa to this sgressaat. h i l t 

iintaaaiw sasll be aaareiaat ia sieajl/ist vita taa r»)1as*l — of «Ua s f f aial 

plaa af developnsat. laa Ci—1 <aiaesr ia aatborlaat to grant a i m a i W i ea-

taaalam af tha sia-acnth period haraia nseaerlbst for swaaassla* of aa initial 
j 

plan af eavelopaent whara sash aatten la jastlflot bewanss af aaasaal •aattttaat 

or siieuaai •• After soaaletla* aareaaaer of a veil rwpahTi of proftesiag aar 
i 

ualtised substances ia paying aaaetttta* aa farther walla, eaeept aaaa aa aar ba 
to afford protection ngalast uparatl aster tela 

aa aay be apaelfically approved by tha Coaaiasioner ahell be drilled 

vitb « plaa of develsnsaujt aa herein. 



hnsela specified. 

8. mtvuM TO vim* 
teat se l l far 

part of tbe v&tkta the aeit shall 

dr i l l said se l l vita dva diligossa te a ear** suffieieat to tact tbs He i—las 

foraatloa or to sash a deptb aa nattiasd snbetanoes shall at discovered ia par-

lag anaatltlee at a laaaar depth or nattl i t ebull, ia the oatalsa of Salt Op

erator, as dataralaad that tbe farther drilling of said shall ha uemrrssv 
i 

or taaraetieabla; provided, boamr, the OW-t Operator flfeall aat, la aay aaaa] 
j 

aa leaulrad to dr i l l »ald wall to a aajtm l a easees of 11,5» fart, ttbtil a 

discovery of a deposit of unities* •nhahaiasa TspatTs of! baiag i n t i i i l ia fay 
discovery of a dapoalt of unities* •nsshaieM TapatTs of baiag jralnul ia aaj 

tag eaantitias, Uait Operator sball laUl—• drilliag diligently, aat sel l at 

a tiae, allowing not aora than eta taa eoaaletlon of aaa sa i l 

aad tbe beginning of tbe next wall, until a aall eaenhls of ualtised 

in paying quantities ia eoaaleted to taa saeistffcaalaa of taa Coar 

nisei oner, or until i t ia reasonably f̂câ  n̂nse9 P̂et̂ n̂ â enejL̂ eâ â n̂â p̂ Seâ  l̂eê  ^̂ eaaY ^̂ aaaâ k 

Operator taat the ualtised land i s iaospabls of producing ua±ti*a4 saastaases 

in paying quantities in the foraasieaa drilled beiauaier. 



Aay va i l n-aaaarail prior to tat effective data of this •griaasnt apoa 

taa salt «raa aad drilled to the depth provided herein for the ar iUiag of ea 

i a i t l a l teat ve i l s t a l l he coseieered as coaplylag with tha d r i l l i a f reoutreaeate 

hereof vitfa reepect to tbs i a i t i a l v a i l . The Coaalasleaer aay aodify the d r i l l -
» 

lag reeelraaeata of this eectloa by graatlag reasonable extensions af tias when 

la bis opinio such setloa la warranted. Failure to coaply vitb tbs dri l l ing 

provision* af this article shall autoaetieally teralnete tala agreeasat ss to a l l 

i ts terse, c;;«ditioas and provisions sad a l l rights, privilsges sad obligations 

granted by tbia unit agroeasnt abnll ossse aad terminate es of tbe date of any 

sash default. 

>• ^RflciraTIQM AFTER DISCCVaRi. qpon easpletioa of a vei l capable 

of producing tnitised substances in paying <juantities, tise ovnero of working 

interests shell participate in tbe productic* therefrom and in a l l other pro

ducing wcila *UAch aay be drilled pursuant hereto in tbe proportions tost their 

respective lean«aoi<I interests c jveresi hereby sa an acreage basis bears to the 

total aueber or ..-nre* _ oswitted to this unit agreeasat,, and such ualtised sub 

stances shall IKS cleaned t ) havw been produced from tbe respective leasehold 

interests part.it gating therein. For tbs purpose of determining any benefits 

necralag uauer t: LE agreeasat and the dlstrlbutloa of the royalties payable 

to the Mutate >f Hair "asxic and -vther lessors, esch separate lease shall haw 

•illoceted to i t such percenter* ->f said arxJuction a* tbe nunfcer of acree in 

each lease re » votive ly .-omitted to ails agreeasmt bears to the total nudber >r 

acres ccaniitteu '.*sretv. 

&ovjithr.tending «ny proviaivsj caateiatwi nebula to tbs contrary, each 

wort lag interest owner shall nave the right to take such owner's proportionate 

shore .if tb* unitized aub^tsju'^s in kind or to personally s e l l ?r dispose of toe 

aeon, and nothing iwreia contained shall be eoastruod aa giving or (granting to 

the Unit Operator toe right to ac i l or otherwise dispose of tbe prupoxtl-onata 

share of any Wi-.rking interest 7-ae.r without specific-: <*utnoris<sti..»o -Y-;*.? tiae to 

'. L.ae 3w "v- .1- • 

iQ- AL_v.A'fiCgi OF Pvv.ampTlCiK. Al l unid-MMi substances produced iVoa 

e*cb tract in the unitized area established under this agreeasat, except aay 



* to i t sash n w i m i i ef astf frinsai H.ua as its mwm aaaa* %» -

altiset M M . rt is hiiiiay aaasa* that BreaasHaa of • I U I I I a 

of whether aay walls era iirl Hal oa ear pana water tract af sal* 

il- mrnm or rat*, aaeaira AJP amiai^ f*»fff- *n 
reatais das tas Stete of asv %*ioo sat other Xsssors basil ss pelt my tas 

respective I I I M owners ia see insane vita tas terns of thslr I M S M . 

All royalties due the atete af Br* Mexico aat otasr teasers eater 

tas teras of tb* leasee coaaittet to this agreeasat ebsll as uiusgmut aat pelt 

ea tas heels of a l l ualtised substaaocs allocated to tbs respective leases 

ewasdtted bo re to; provided, bovevar, taa state shall be entitled to tabs ia 

fciad its share of the uaitlied substsaees allocated to tbs respective Isaacs, 

aat la each esse the wait Operator shall aahe deliveries of such royalty oil 

la accordance with, tbe term of tbs respective Isaacs. 

If tbe Unit Operator introduces ge* obtained froa sources other tbsa 

tbe ualtised substwacca into aay prodaciag formation for the purpoce of rep

ressor lag, etiaatlating or increasing tbe ultimate reeovery of ualtised cub-

stances taerefran, a llhe eaount of gas, i f available, with due allowance for 

lose or depletion froa any eause aay be withdrawn froa tbs foraatioa lata which 

the gaa was intraduosd royalty free as to dry ges but not as to tbs products ex 

tracted therefrom provided, that such withdrew*! shell he at such tins ss say 

he provided In a plan of operation coassated to by the Coaaissloaer sad approved 

by she Cosadssion as conforming to good petrolaun engineering practice) and pro

vided further, ttist ;:u h right of «thdrewel shall terminate on tbe termination 

of tbia unit agrec»-.m.. 

If i*ny JM&SV cotasitted hereto is burdened witb an overriding realty 

payment out cf production other charge in addition tc the usual royalty, the 
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lav* or ro 

ILLEGIBLE 





la erltiag te 

of tat vita 

aaaa callgatleae, ia eaola ia »•*** •** 

or other aettere bcyoad tat 

•Ifrftiw. to aattere barela 

aaberlal* ia 

eoatrel af tha taut 

or aat. 

l a tat tits* to caj tract of aattleet 

euaeteatlal iatereet tbereia eaall fail aat tha true 

to joia the uait ae taat each tract i» laaat 

to tale agrccaaat or tha oparatloa thereof atnaafcr ban tat a lapttcUcoMa aa 

a raealt tharaof, each tract aay ha ellalaeltd free tha ualtitat aaaa, aat 

tha iaterast of tha partiee reae^aatet aa a reeult of aaaa tract baiag el iata-

a tat froa tha eaitiecd area. Ia taa of a t jcuaic aa to taa U t l c to aay 
i 

rcaalty, veraiag or otaar latarcat tabic rt aerate, taa aait <*eretor aay wita-

halt aaraaat or delivery of tat aliacatat aortioa of tat aaitiaat tabiuanoi 

involved oa eeeoaat tatreef vltaaat l iaaSttt? for iatcrcct nat l l tat ttapaet 

i a f laally settled, provided the* ae jajatai i of rent* taa eta State of are 

Nealee eball he withheld, uait qbtre*ar aa each ia relit!ret traa aay ree-

jaaathni t r for aay defect or faHare of aay t i t l e aareaatar. 

r rrr $m -"?rrr- *•* ** **• ******** •*» ****** 
tat aatt area aot ceaedttad hare to t r ier to the auhataaioa of tela egreaaeat 

for f iaa l approval either by the Ccaadeeloa or Coamtaaloaer aay be eoaaitted 

barete by the ovaar of o*acre of aaaa riaate aabseribiag or gtaaatatlag to tbia 

tag tataTcat ovaer, by subscribing to taa operatiag sgreeaant providiag far 



tas • H a i t i — of cart* of eapl oration, de-velopsaat eat operation. After 

tgm+Atm* or* soaanaosd aereaater, tat right of saasasuset Joinder by & 

•aallag iatereet owner s a i l bo saajsiit te a l l tb* reeul reseats of aay appii-

cable eaeratlng agrasacnt bsteeea taa uawfclag Iatereet oaaera relative to 

tat a l l M a r t i af eoate of enplomtioa, development eat operation. A sub-

esanaat Joiader shall be affeetive ee of taa f i rs t say of tas aonth fellovlag 

taa f i l ing vita the Coaalssisaer aat tas Coaaiaaiaa of duly caseatet counter

parts af the Inst reseat or iaetreaaata c aaalttlag the iaterast of aueb owner 

t « tMa agreaaeat, bat sash Joining tarty or parties before participating la 

aay aaatflts 1M rounder shell be required to caeuae aad pay to Halt Operator 

their aeeasrUosate share of tbe sa l t eapsase incurred prior to sueh party's 

er parties' Jointer i a tas sal t agreeasat, aat the Unit operator shall sake 

afareariate atjastaaata saaaed by aaaa Joiaser, without any retroactive adjust* 

S>3. COSWTB&t*tlT&. Tbia sgroasant say bs aascuted i a aay suaber of 

ctaatsrparts, ao ose af saleh nesta to bs eassuted by a l l parties or aay be 

ratlflad or rcamted to by asperate lastransat ia vritlag specifically refer-

riag terete, aat shall be blading upon a l l those parties emo hare eascuted 

aaaa a esaaterpsrt, ratiflostion or aonesat hereto with tbe saas force sat 

erases aa i f a l l sueh anrtlae hat signal tas saas 1 m — 1 sat regardless of 

ataraaar er aat i t i s eaecuted by a l l sthsr aarties owning or clalalag aa l a -

tereet i a tas laata within the above assail bed uait area. 

I f VXIalat WBJKOr* the larlsrslgsal parties hereto save nasi act this 

afaasaaat te ss saseatet ss af tas reafootlve dates set forth, opposite their 

-lav 



THIS AUMIIIIFT, catered late M * f t M 6th day of September 

195T, by «B4 estates the Bertie* caaeerlalng, ratlfriag «•* ' «MBt1 f taaaaa, 

sat herein referred to es the "perties hereto 

, I T I E S 8 U Hi 

*!HiaU8, tbs partus hereto ere the owasre of wort lag, rejwltv or 

other oi l or gas interesta i s tot unit aroa subject te tbia egreeaasti aat, 

4BXRSAS, tbe Comisaloaar of labile leads of the State af are waxlee 

(hereinafter referred to as to-eiscloccr') is authorise* by aa set af tha laale-

lature (dsc. 3, Chap. 88, lavs 13*3) as eateded by are. 1 of Cheater VSi, laea 

of 1 >51. <Cbsp. 7, Art. 11, See. 39* •»*• batatas 1953 Aaaotatad), to renseet 

to sat approve tha develop seat or operation of state lands aster sgreeassts aata 

by leasees of stete land Jointly er arvcrslly with other lesseee where sueb agree> 

TTaota provide for the unit opa ratios er aavelopaaot of part of or a l l of aay a l l 

or ass pool, field, or area; aad, 

VH2R1AS, the Co«alsaioner of Public Leads of the state of are Mexico 

is authorised by an Act of tha Legislature (Ssc. 1, Chap. l6t), (Leva of 1 51, 

Chap. 7, Art, 11, Fee. hi Statutes 1953 Annotated) to scent with tbs approve 1 

of lessee, evidenced by tbs lessee's execution of such agree sent er otherwise, say 

oil and gss lease eisbraciae state leads so that tbs length of tbe tern of ssit 

lease aay coincide with tbs term of sueb sgreeasata for the unit operation sat 

dcvelopneot of part of or a i l of say o i l or gaa pool, Meld or area; ant, 

^tmms, the Oil Cooaervetlon Coeeisaiea of tbs State of ate Mexico 

(hereinafter referred to as tbe "CoaaBieeion1') is authorised by en Act of tbs 

legislature (Chap. 72, Laws 1 J$| Cbsp. 65, Art. 3, 8ac. Ik Statutes 1./53 

Aunotsted), to approve this agreeasat aat the conservation provisions hereof} aat, 

the parties terete bold sufficient interests in the Bouts 

Vacuus Uto.it Arc* covering the land hereinsfter described to give reasonably eff

ective control of operations therein? and, 



• esteems, prevent vast* *jai secure OtSSSf bcasflta obtainable 

Saat •** operetioa of tb* area subject to this i | W i i t t enae 

ditieas sad liaitatioaa herein sst forth. 

90V, TKBUuTFGRI, i a coaaideratioa of tas areaiees sad tha 

tasroia eeateiaed, tbs parti** bar*to coaait to this tbslr respective 

latarast* la tb* b*lov d*fined unit area, aa* ear** eoverally 

as follows: 

1. UHIT AR3EA. Tbe following deecrlbed lead la bercby aesiaaated aa* 

remcjallofl, as constituting the unit srast 

as* MEXICO PROcmi PIAg. HBW 

TovBSbig IB South, 

Section 27: Sgf 
Section 2"6: s| 
Section o°»J M£ 
Section 35: All 

Section 36 J SB£, a ^ f , *vi 

Containing 1,680 aerea, aore or lass. 

£xbibit "A" attached hereto la a amp ahewing tbe unit area and tbe 

bousdariee and identity of tracts aad leasee in said area to tbe extent known 

to the Halt Cperattr. Exhibit "3" attached berate i * a schedule shoving to the 

extant knova to tbe Unit Operator tbs acreage, percentage sod kind of ownership 

of o i l and gas lntareste in a l l lands in tbe unit are*. However, aotbiag herein 

or ia a*id schedule or mp shall be construed ac a representation by any party 

hereto as t:. the ownership >f .any interest other thaa auch interest or intcresta 

as are shc«-n in said aap :;r schedule as owned by sueh party Exhibits "A" and 

*E" shell be revised by the Unit Operator wbeaever changes in ownership in the 

unit area render such revision accessary, or wisea re quested by the Coaaissioner 

of Public Lands, hereinaitwr r& ierred to aa "Coaaiiss loner". 

A l l lands committed to tnis agreeaent shall constitute land referred to herein as "unitized land" or "laud subject to this agreejasnt". 







I 

Within six 

a well 

ties, the Unit Operator •ball 

la aeyiag 

Lt far taa 

aat taa Ceaalesiea, aa aoccetatla ataa af Is i l l eases* aat oaaretlea far tha 

aatttaat lant which, aaaa anarovat by the nasal ••! a i r , aat the CaaaHHea, 

shall eoastltuta tea further driUiag aat operating ecllaetloao af tha bait 

Operator under this for the period epedfied therein. 

fraa tias to tiae before the expiration of say esieting plea, tha uait Opsrater 

shall eubalt for the approval of the riiaatMlsasi, aat the Coaaleslon, a plea shall eubalt for the approral of the Ciaae* Mlssci, aat the Coaaleslom, a plea 

for aa additional spseifled period for the development aat opsration of tins 

ualtised land. Any plan submittod to this esctlon shall provide for 

the exploration of tbe unltised area sad for tas detersdaatioa of the area or 

areas thereof capable of producing unltised substances ia paying euaatltiee ia 

each aad every productive formation and shall be aa complete and adaauate aa tha 

Coaaiesioner, and tbs Commission, amy determine to be necessary for timsly devel

opment and proper conservation of the oil and gas resources of the ualtised area 

aad shall (a) specify tbe number and locations of any wells to bs drilled and the 

proposed order end tiae for such drilling) and (b) to the extent practicable 

specify tbe operating practices regarded ae necesaary end advisable for proper 

conservation of natural resources, Separate plans say be submitted for separate 

productive zones, subject to the approval of tbe Commissioner end the Cosstiaaion. 

Such plan or plans shall be soAlfled or supplemented when necessary to aset changed 

conditions or to protect the interests of e l l parties to this sgreeaaat. Seasonable 

diligence shall he exercised in eoaplying with the obligations of this approved 

plea of development. Ibe Cceaskssioner i s authorised to grant a reasonable ex

ternal co of tbe six-month period herein prescribed for submission of en initial 

plan of development where such action is Justified because of unusual conditions 

or circumstances. After completion hereunder of a veil capable of producing any 

ualtised substances ia paying quantities no further walls, except such as may be 

accessary to afford protection against operations not under this agreeaent of 

such as aay be specificelly approved by tbe Commissioner shall he drilled except 

in eecordaa.ee with a plan of development approved a» herein. 



tats w i t 

specifically prorlacd herein, the exelaeive right, arivilege aa* taty at* 

eiclag any «ad a l l rights of taa aarties hereto which as* accessary or satisa 

last fear prospecting far, producing, etariagj allaiatlag aat Ustrltatlag taa 

ualtlicd substances are hereby delegated to aat shall at eat eel eat by tat bait 

Operator ae berela provide*. Acceptable eritaaee of title te aait rights shall 

be tepeeitet vitb said Uait Operator eat, together with this agreaaeat, ahall bs tepeeited vitb said Uait Opsratar aat, together with this agreaaeat, ahall 

eeastitute aad da fine the rights, privileges sat obligatlsas of bait Ops rater, 

•othlag bereia, bosever, shall be construed to traaafer title to aay least or 

to say lease or operating agreeasat, i t baiag naeerstoet that eater this agree-

asat the Obit Operator, in its capacity ae uait Operator, shall eaerelae taa 

rights of poeseeaioa sad use vested ia the parties hereto only for the purposes 

herein specified. 

3. BftHUWO TO PISCOVEKT. Tbe Unit Operator shell, on the effective 

date of this agreaaeat, cusee,1 ace operations upon aa adequate test well for oil 

and gas upon soae part of the laade eabraoed within the uait area sat shall 

dr i l l said well with due diligence to a depth sufficient to test the Devonian 

foraation or to such a depth as unltised substances shall bs discovered la pay

ing quantities at a lesser depth or until i t shall, in tbs opinion of Unit Op

erator, be determined that the further drilling of said well shell bs unwarranted 

or impracticable; provided, however, tbe Unit Operator shall not, in any event, 

he required to dri l l said well to a depth in excess of 12,900 feet. Until a 

diacovery of a deposit of ualtised substances capable of being produced in pay

ing quantities, Unit Operator shall continue drilling diligently, one well at 

a tiae, allowing not more than six months between tbe completion of one well 

and the beginning of the next well, until a well capable of producing unltised 

substances in paying quantities ia completed to the satisfaction of the Com

missioner, or until it is reasonably proven to the satisfaction of tbe Unit 

Operator that tbe uaitiserJ IwA is incapable of producing uaitlKsd substances 

in paying quantities ia thu formations drilled hereunder. 

-5- ; 





•*0y loot, ahall be to be aeially oa 

ssvaral tracts of tbs ualtised l*s», cad for the aaraace at acta 

tea*fit* that accrue oa aa airssgo easts, each auoh tract aball 

allocated to it saeb percentage af at id piuguulloa aa its area 1 to taa 

entire aaitlxed araa. I t is hereby I greed taat Bisaastlua of vert It ass aat 

stsanst froa tbs ualtlsad araa shell be allocated aa provlasd herein, reg 

ardlece of whether say walls are drill**, oa say particaler treat of said 

aaitised area. 

il. fwtsgg o? saagAie. waasisB AID mrntwim mvaaaB. AH 
reatele da* tbe State of Bev >*xlco aad other Isseors aball be paid by the 

respective lease owner* ia aoeordeaoe vitb the teras of tbeir leases. 

All royalties due tbs State of s*v ?*xleo sad other lessor* under 

tae teras of tbe leases cosisitted to tbia agree cent ahall be eoapated aad paid 

on the heels of a l l ualtised swbstaaoes allocated to the respective Isaacs 

cacadtted hereto; provided, however, tbs atete shall bs entitled to take in 

kind its share of the unltisca substances allocated to the reepective laches, 

aad ia such case the Unit Operator shell aabe deli varies of each royalty oi l 

la accordance with the tercsa of tbe respective leases. 

If the Unit Operator introduces gas obtained froa sources other than 

tbe ualtised substance* into aay producing foraatica for the purpose of rep-

rssouring, stlanalaUng or increasing the ultimate recovery of aaitised sub-

atsnces therefrom, ?, like aaount of ges, i f available, with due allowance for 

i j«s or depletion -crass any cause aay be vitltdravn froa the farastloa into which 

the gas was introduced r-yslty iTee as to dry gas hut not a* to the products ex 

tr&cfced therefrom; provided, u**t aueb vithdraval shell he at such tiae as aay 

he provided in & ĵ ian n vpera'ciuc consented to by tbe Coen&ssloasr and approved 

by she Cc«saisslon as conforming to good petroleum engineering practice j and pro-

via** further, t:*»t .;u ii right >r ^tttdrawal ebsll te.-ainewe on the tersiiaatiaa 

or this unit agruca^ut. 

it -*uy ;iuitx*d hereto i., burdened •*• sn overriding royalty 

yuysaet product .r ;>th*r cuargs in sedition tw. ttie usual royalty ; the 





j 

i 

•a* te the ******* •** 

9M%n*%m*tm ***** ********* * tat* 

i atresia* <* *** * l P f **** ' 

m%*** ****** ***ii*m»*** *»********* —* 

af it* 

facial! ae te a l l 

of tha lea** 

atratiea of too tor* of aaaa htaaa | * r i f , «* aae eaatratta* 

term, tbs leeeee or tbe 
fiat trOl-

iag or rsvorhiag aterstica* oa saaa att* * 

i gull is fall foro* sat effect aa lata; — 

•iiuaaisUl, aad if tfcay resell ia taa ateal ma** 

3MM gkj.ll caatlaae ia fall fora* aa* effect as te eH of tat lease cnasaca 

tiaaa*., to lea. thersafter at uMtiat* ********* m ***** *baa«ti*a ar* 

baiag produced froa aajr portion of and* laat*. 

i3. mmms** ******* ********* 
, „ . , u , r B .ball ba ocaxlacte* to previa* far tat aaaa osoaaaisal aat affieiaat 

raaaaarr of aai* euaetaaees withes* waste, at tafiat* by or narsveat to atata 

lava ar regalatioas. 

1*. £»Ula*gl- ™* Uait Operator aball taat ajg»eprU%a aat aaaoaato 

to faaraax drainage of aaitiat* aabataaeee froa aaitised lea*, by wall. 

ca load* not subject to tbia agrsaanat. 

15- C< 
Tb* covenant* bereta shall be coastrae* 

te be coreanats ruaaiag vitb tbe laat 1th reepeet to tae Iatereet. of tbe partita 

b^rto a«* tbslr saecessors ia iateres* aatll tbia aareesant teraisates, eat 

^ araat, traasfbr or coavav«ao», of iaaareet ia laat o«| leasee «**Mect bare** 

sball be cad hereby is e^iti<sse* upon the eastsayUoe of all privilege* eat 

obliattioa* bsrsaader by tha greatee, tMferee or other saccessor ia iat^wert. 

aa aaaigaaeat or transfer of aay voralag royalty or otasr iaterast subject hereto 

Sbsll he binding upoa Bait Cperoter aatll the firat day *f tbs csleader eoatb 

after halt Operator is furnished vith tbe erlgiasl, photdataUc or certified 

copy of the iastruvent of transfer <• 



aaaa eperoval by the natal tsiaatr aa* shell teraiatte l a two yeere after aaaa 

arte ealess (a) each date af eaplretlea la eaaaaatt hy thil fi iaal••!—•« or 

(b) a valuebl* discovery of wait lead sabetaaees tea aaaa aaaa aa matt lass laat 

cnrlag said lalt lal term ar aay •ateaaloa thereof ia which aaaa this sgree-

atat shall raaaia ia affect so loag aa aaitised ewbstaases aaa a* aresbjeed 

froa tte ualtised laad ia paylag eaeatltlce, aat, shoelt intaMioa eeeee, aa 

loaa thereafter as dillnent operatioas are ia progress far tas reeteratioa of 

protaetioa or dieeovery of ate piashtfftlaa sat so loag tasreaftsr as the eat 11 tat 

saaetaaese so discovered caa as produced as sforeaald. Tale agjeiessl any at 

tersdasted at aay ties ay not laaa then saveaty-flve percent (??*) aa aa 

acreage seels of taa owners of the eestdag iaterests sisaatory beret© with the 

approval of tbs Coamicsioner. Llhevise, as provided In Sectioa 8 hereof, the 

feilare to comply with tbs frtiliag provisioas of this wstlt ogieouasat shall ss 

of tbs date of any sueh default, awtomstlcs&y teraiast* thU wait sgreeasnt. 

17. RAMS CF PROBUCf ICM. All production sat the disposal thereof 

ahall be In conformity with allocations., ellotaaate aad quotas aada or fixed 

by tbe C ami salon and in conformity with a l l applicable laws eat lawful reg

ulations. 

If - AP̂ SAgAICED, Unit Operator shall, 3ftar notice to other parties 

affected, have the right to appear for aad on behalf of say sat s l l intern eta 

effected hereby before the Coraaiaalonar of Public Lands sad the sew ffexico Oil 

Goaservation Corsui scion and to appeal from ordcra issued under tbs regulations 

of tbe C-oatraissionar or costoissisa or to apply for relief 1 froa say of said reg

ulations; or in any yrocecdiags relative to operatioas pending before tha Con-

alssioaer or Cosaissi;.)©; s>rovidad, however, that any other iatereeted party shall 

also have the rlgnx at his o*-n expense tc appear and to participate ia say such 

pr ..needing. 

19. O%'-1. . All njii-=e&, demands or atawmeats retired hereunder 

»o be given or ren&trt.- ;o tha parties hereto shell be docaod fully given, If 

given la -writing and peruana Jly delivered to tae party or seat by .postpaid, 

registered m i l , oddresiw.* toauca party or partlea at their respective addresses 



etioa with the 

ia wrltiag te party 

calrlag tat wait Operator to 

All ebligctioa* aaaer tbi* 

4rtlliac or to 

Ltlaed svaurtenoes frea amy of the ***** by this 

while, eat oaly *o leag ee, too omit Operator, ass 

alto taa oatreiee of due car* aad alllaaa**, la *jie seated froa coapiyiag with 

aaaa eaUgatioas, ia wbol* ia part, ay strihee, war, acta af Otod, faaanl, 

gtatc ar aendcipal law or agencies, laawnftoala eecisease, uasKsatrrfl labia 

•alaya ia traae»ortatfc»4asbillty to obtaia aeeeeaary materials ia opea 

sarast, or otaar matters beyond taa jscsiaart'la coatrol of the bait Operator 

whether alallar to matters bcrcla eaaasrstcd or act. 

21. V m Of TUTU, 1» tat crcat t l t la to aay tract of ualtised 

or awaataatial latcreat ti«r*ia shell fa i l aad the araa owatr caaaot 

be la***"* to jola tbe uait agreement ao that each tract i * act uiaaUttad 

to tbia agreement or tbe operation thereof boreuarter becoaea iapracticable aa 

e reealt thereof, such tract aay be eliaiattad froa the ualtised area, aad 

the iatereet of tbe parties resdjnsted ae a result of each tract baiag eliain-

atad froa tbe unitized ares. In tb* event of a dispute as to the title to aay 

royalty, wwalag or ether interest sab^cct hereto, tbe Salt Ope re tor say with

held payaeat or delivery of tbe aHacetsd portion of tbe uaitiaed aubsteacea 

involved on account thereof vlthaat l iaalUtr for interest uatil tb* dispute 

is finally settled, provided that ao feyaent* of fund* dot the State of Hew 

Itssic© shall be vitbheld. Uait ^orator as ©ucb is relieved free, aay res

ponsibility for aay deSbct or failure of say title hereunder. 

22. mJ2m,*4J$£8! JQl Any oi l or gas latere at la lands within 

the unit area not eossaittcd hereto prior to the submission of this agreement 

for f iasl approve, either hy the Ctasnisaioa or Coaails«loaer amy be committed 

hereto by the owner of owners of such rights subscribing or consenting to this 

agreement, or executing a ratlflcatloa thereof, aad i f such owner is also a work 

lag iaterast owner, hy susacribiag to the operating agreeaent providing for 



tar ^Umtloi of cost* at exploration, devwlopaent end operation. After 

ipsraUnsi are * ansiniH hsreunder, the right of eatssiacst Joinder by a 
i 
i 

• sating late rest caner •boll bs saajeet to al l tb* ftt«lim»tti of aay sppll-

aaabs eye rating aaraaaaat between taa weslfclag Iatereet owners ralatiT* to 

al l jelleaatlca af caste of exploration, developacat aad operation. A seb-

eafjeet Jesaier aball be effective as of tbe first day of tbe acnth following 

aae ftllag vitb taa Coaal sal oner aad tas Ccaadsslos of dely executed counter
parts af taa laat 

te tats ears easet 

it or loctruasats acaaittlag tbs laterest of sueb owner 

ttxrtr preaa 

ar aarties' 
i 

aaaBvesrleta 
^•Cy^e™*"^ 
aaaa af rm 

waaatt, baa each Joining party or parties before participating in 

ts hereaatsr aball bs required to aesaai and pay to Uait Operator 

rtlsaaaa share of tbs uait espcase lasarred prior to sueb party's 

Jaiaaer ia ths salt agreeasat, aad tbs Uait operator shell ask* 

afljaeaasat* ceased by sueh Joinder, without aay retroactive adjust* 

23« COWBalUWffg. This agreeasat aay bs executed is any auaber af 

laajrlarparte, no saa af which need* to be eascuted by all parties or aay be 

rati flail ar enaseaiH to by ssparate lastruaent ia writing spselfleally rcf« 
! 

rlag herete, aad ahall bs blading upon al l those parties who have eascuted 

aaajt a ecaateraart, ratifioatloa or eoneeat hereto with the saas force aad 
cftaet as i f a l l aaaa partus had signed ths seas doeuaaat regardless of 

eta ass r ar aat 

tea ast la the 

ar aat it ia easeut** by all ether parties owning or claialag am ia-

withia ths described uait area* 

Zft Vltava* WKBBL9, the uadsrelgaed parties hereto have caused this 

it to he easeatad aa of the respsctiv* dates set forth opposite their 

557 

rmm on. COMTUR cr uuram 

Attorney-la-Vast 
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