
O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O . B O X 871 

SANTA F E , NEW MEXICO 

Ju ly 21, 1966 

Texaco Ire. 
P. 0. Box 3109 
Midland, Texas 

Attention: Mr. J. L. Sleeper, Jr. 

Re: Request Approval to Contract 
L i t t l e Lucky Lake Unit 
Chaves County, New Mexico 

Gentlemen: 

This is to advise that the New Mexico Oil Conservation Conunission 
has this date approved the contraction of the L i t t l e Lucky Lake 
Unit by the elimination of unitized lands, not within the Devonian 
Participating Area, from the Unit Agreement. This approval is 
subject to l i k e approval by the United States Geological Survey 
and the Commissioner of Public Lands of the State of New Mexico. 

One approved copy of the request is returned herewith. 

Very t r u l y yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JEK/og 
cc: Commissioner of Public Lands 

Santa Fa, New Maxico 

United States Geological Survey 
Box 1857 
Roswell, New .Mexico 



July 6, 1966 

.Texaco Inc. 
P. 0. Box 3X09 
Midland, Texas' 

Res Little Lucky Lake 
Unit 
Chaves and Eddy Counties* 
New Mexico 

ATTSSTION: Mr. J* L. Sleeper, Jr. 

Gentlemeni 

Th© Conaissioner of Public Lands approves as of this 
date the contraction for the Lit t l e Lucky Lake Unit. .This 
contraction eliminates a l l lands not within the Devonian 
Participating Area, to become effective as of the effective 
date of the West Henshaw Premier Unit, which vas June 1, 1966. 

The Conraissioner's approval i s subject to like approval 
by the United States Geological Survey. 

By this contraction Little Lucky Lake Unit Area will 
cover only Sections 20 and 29, Township 15 South, Range 30 East, 
Chaves County, New Mexico. 

We are returning one approved copy of this request for 
contraction. 

Very truly yours. 

GSaAfiMS/a 

GUYTON B . HAYS 
COS2SISSZ0233R OF PUBLIC LANDS 
BY« 
Ted Bilberry, Director 
Oil and Gas Department 

encl. 
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DOMESTIC PRODUCING DEPARTMENT 

MIDLAND DIVISION 

J . L . SLEEPER, JR., ASSISTANT DIVISION M A N A G E R 

~3 

~~3 

£ g P. O. BOX 8109 

MIDLAND, TEXAS 

July 1, 1966 

186200 L i t t l e Lucky Lake Unit 
Chaves and Eddy Counties, 
New Mexico 

Regional Oil and Gas Supervisor (7) 
United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

By l e t t e r of June 1, 1966, Texaco, as operator of the L i t t l e Lucky Lake 
Unit, requested approval by working interest owners to the USGS request of Nov
ember 27, 1963 that the L i t t l e Lucky Lake Unit be contracted to eliminate a l l 
lands not w i t h i n the Devonian p a r t i c i p a t i n g area when the West Henshaw Premier 
Unit became e f f e c t i v e , which was June 1, 1966. Texaco has secured approval by 
Shell O i l Company, the only working interest owner besides Texaco w i t h i n the 
unit as contracted i n 1963, and both Texaco's and Shell's approvals are attached 
hereto. 

By this l e t t e r , Texaco requests approval to contract the L i t t l e Lucky 
Lake Unit i n accordance with USGS l e t t e r of November 27, 1963, a copy of which 
was forwarded to you by our l e t t e r of June 1, 1966. I f approved, effective 
June 1, 1966, the L i t t l e Lucky Lake Unit w i l l cover only Sections 20 and 29, 
T-15-S, R-30-E, Chaves County, New Mexico. Copies of revised Exhibits "A" and 
"B" are attached. 

Yours very t r u l y , 

TEXACO Inc. 
Unit Operator 

Asst. Division Manager 

TEJ-er 



186200 - L i t t l e Lucky Lake Unit -2- 7-1-66 

Approved: Date; 
Supervisor, United States Geological Survey 
(Subject to l i k e approval by the Commissioner and Oi l Conservation Commission) 

Approved: Date; 
Commissioner of Public Lands, State of New Mexico 
(Subject to l i k e approval by the Supervisor and Oi l Conservation Commission) 

Approved: j s /. , ^ ,^T..^-f -C-t - / \ Date; . j i t i 
Oil Conservation Commission, State erf New Mexico / ' / 
(Subject to l i k e approval by the Supervisor and Commissioner) 

n Q 



LO 

P E T R O L E U M P R O D U C T S _ ^ 

s 
/TE Aco\ 

DOMESTIC PRODUCING DEPARTMENT / ' O T ] P. <>_fiOX 3109 

MIDLAND DIVISION \ r \ . S MIDLAND, TiJXAS 79704 

June 1, 1966 

186200 - L i t t l e Lucky Lake Unit 
Chaves and Eddy Counties, 
New Mexico 

Regional Oil and Gas Supervisor 
United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

WORKING INTEREST OWNERS: 
(See attached addressee l i s t ) 

Gentlemen; 

By letter of November 27, 1963, the USGS requested that when the West 
Henshaw Premier waterflood unit in Eddy County, New Mexico became effective 
that the L i t t l e Lucky Lake Unit be contracted to eliminate a l l lands not with 
in the Devonian participating area. (See last paragraph of attached letter.) 
The West Henshaw Premier Unit became effective June 1, 1966. 

By amendment of Section 3 of the L i t t l e Lucky Lake unit agreement, 
effective June 1, 1966, a l l formations above the base of the Grayburg were 
eliminated from the effects of the L i t t l e Lucky Lake Unit. This amendment 
allowed the Premier sand participating area under the L i t t l e Lucky Lake to 
be operated under the West Henshaw Premier Unit when the latter became effec
tive. 

Texaco Inc., as operator of the L i t t l e Lucky Lake Unit, proposes to 
comply with the USGS request of November 27, 1963, and eliminate, effective 
June 1, 1966, the Premier sand participating area as to a l l formations below 
the base of the Grayburg from the effects of the L i t t l e Lucky Lake Unit. 
Combined with the aforementioned amendment of Section 3, the Premier sand 



p.2, 186200-Little Lucky Lake Unit, 6-1-66 

pa r t i c i p a t i n g area as to a l l depths w i l l be removed from the effects of the 
L i t t l e Lucky Lake Unit. By the same token, the L i t t l e Lucky Lake Unit w i l l , 
a f ter June 1, 1966, include only the Devonian p a r t i c i p a t i n g area, covering 
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of 
Exhibit "A" i s attached for convenient reference. 

A l l working interest owners please s i g n i f y approval to the USGS re
quest by signing and returning to the undersigned two copies of th i s l e t t e r . 
I f no objections are registered with Texaco wi t h i n t h i r t y (30) days, ap p l i 
cation w i l l be made for government approval. Revised Exhibits and copies of 
governmental approvals w i l l be furnished when available. 

TEJ-er 

enclosures 

APPROVED:_ 

BY: _ 

DATE: 

Yours very t r u l y , 

R.T. Maxwell 
Division Landman 

By. 



Mailing L i s t of Working Interest Owners 
L i t t l e Lucky Lake Unit 

Chaves and Eddy Counties, New Mexico 

Shell O i l Company 
P.O. Box 1509 
Midland, Texas 
Attention: Mr. Foy Aldrich 

Perry R. Bass and Richardson Oils, Inc. 
Fort Worth National Bank Building 
Fort Worth, Texas 
Attention: Mr. W.P. Duncan, Jr. 

Oil Associates, Inc. 
1214-15 F i r s t National Bank Building 
Fort Worth, Texas 

Mr. Jake L. Hamon 
F i f t h Floor 
Vaughn Building 
Dallas, Texas 

Continental O i l Company 
P.O. Box 1377 
Roswell, New Mexico 
Attention: Mr. Roy Pate, Jr. 

Mr. W.J. Weaver 
Room 505 
Midland Savings and Loan Building 
Midland, Texas 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT :.F THE INTERIOR 

GEOLOGi CAL PURVEY ^ 
W A S H I N G T O N 25. D . C . 

NOV 2 7 1 9 6 3 

Texaco Inc. 
Post Office Box 3109 
Midland, Texas 

Gentlemen: 

I have this date approved your a.-.one...ant of section 3 of the L i t t l e 
Lucky Lake unit agreement, New l l :clcc, T,G be effective as of the date 
the West Henshaw Premier waterfl' od unit becomes effective. Said 
amendment permits the elimination of a l l formations above the base 
of the Grayburg formation from -t-.e effects of the L i t t l e Lucky Lake 
unit agreement so that the Premier sand reservoir can be operated 
under the proposed West Henshaw Premier unit. 

Our l e t t e r of July 23 granting p: • i-in.?.ry approval to the amendment 
of section 3 also gave preliminary approval to a proposed amendment 
of section 2 (e). The amendment of section 2 (e) was to postpone auto
matic elimination of acreage u n t i l you hed an opportunity to attempt 
further exploration within the unit area. Inasmuch as the automatic 
elimination date has now passed ve regard the proposed amendment of 
section 2 (e) as not having been timely completed and expect to 
receive, pursuant to section 2 (e), a description of the lands eliminated 
from the uni t . 

You have f i l e d a composite r a t i f i c a t i o n and joinder to the unit agreement 
and unit operating agreement by the lessees and working interest owners 
of tract 5> lease New Mexico 0192^. We no longer consider said tract 
a part of the unit area. However, i f you consider said tract as a part 
of the unit area we object to the joinder on the basis that the tract, 
separated as i t i s from the rest of the unit, could not be successfully 
operated as a part of the unit area and hence would not further the 
purposes of the unit agreement. 

After the amendment of section 3 becomes effective and the veils 
which now constitute the Premier sand participating area are transferred 
to the West Henshaw Premier unit, we w i l l be faced with the problem 
of having those formations below the Grayburg s t i l l committed to, but 
not participating i n , the L i t t l e Lucky Lake unit . To avoid this 
situation we ask that the L i t t l e Lucky Lake unit be contracted to 
eliminate a l l lands not within the Devonian participating area effective 
as of the effective date of the amendment of section 3« 

Sincerely yours, 

Acting Director 
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LITTLE LUCKY LAKE UNIT AREA 
CHAVES ANO EDDY COUNTIES, NEW MEXICO 

EXHIBIT "A" 

Revistd-Effective 9-1-63 

® 
UNIT BOUNDARY 
TRACT NUMBER 



P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCING DEPARTMENT 

M I D L A N D DIVISION 

ip^O. BOX 3109 

MIDLAND, TEXAS 79704 

June 1, 1966 

186200 - Little Lucky Lake Unit 
Chaves and Eddy Counties, 
New Mexico 

Regional Oil and Gas Supervisor 
United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, New Mexico 87501 

Oil Conservation Commission 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

WORKING INTEREST OWNERS: 
(See attached addressee lis t ) 

Gentlemen: 

By letter of November 27, 1963, the USGS requested that when the West 
Henshaw Premier waterflood unit in Eddy County, New Mexico became effective 
that the Little Lucky Lake Unit be contracted to eliminate all lands not with
in the Devonian participating area. (See last paragraph of attached letter.) 
The West Henshaw Premier Unit became effective June 1, 1966. 

By amendment of Section 3 of the Little Lucky Lake unit agreement, 
effective June 1, 1966, a l l formations above the base of the Grayburg were 
eliminated from the effects of the Little Lucky Lake Unit. This amendment 
allowed the Premier sand participating area under the Little Lucky Lake to 
be operated under the West Henshaw Premier Unit when the latter became effec
tive. 

Texaco Inc., as operator of the Little Lucky Lake Unit, proposes to 
comply with the USGS request of November 27, 1963, and eliminate, effective 
June 1, 1966, the Premier sand participating area as to al l formations below 
the base of the Grayburg from the effects of the Little Lucky Lake Unit. 
Combined with the aforementioned amendment of Section 3, the Premier sand 



p.2, 186200-Little Lucky Lake Unit, 6-1-66 

pa r t i c i p a t i n g area as to a l l depths w i l l be removed from the effects of the 
L i t t l e Lucky Lake Unit. By the same token, the L i t t l e Lucky Lake Unit w i l l , 
a f ter June 1, 1966, include only the Devonian p a r t i c i p a t i n g area, covering 
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of 
Exhibit "A" i s attached for convenient reference. 

A l l working interest owners please signify approval to the USGS re
quest by signing and returning to the undersigned two copies of this letter. 
I f no objections are registered with Texaco within thirty (30) days, appli
cation w i l l be made for government approval. Revised Exhibits and copies of 
governmental approvals w i l l be furnished when available. 

Yours very t r u l y , 

R.T. Maxwell 
Division Landman 

T.E. Johnson 

TEJ-er 

enclosures 

APPROVED: Texaco Inc. 

BY: 
—77 

DATE: July 1, 1966 
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pa r t i c i p a t i n g area as to a l l depths w i l l be removed from the effects of the 
L i t t l e Lucky Lake Unit. By the same token, the L i t t l e Lucky Lake Unit w i l l 
a f ter June 1, 1966, include only the Devonian p a r t i c i p a t i n g area, covering 
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of 
Exhibit "A" is attached for convenient reference. 

A l l working interest owners please s i g n i f y approval to the USGS re
quest by signing and returning to the undersigned two copies of thi s l e t t e r 
I f no objections are registered with Texaco w i t h i n t h i r t y (30) days, ap p l i 
cation w i l l be made for government approval. Revised Exhibits and copies o 
governmental approvals w i l l be furnished when available. 

Yours very t r u l y , 

R.T. Maxwell 
Division Landman 

T.E. Johnson 

TEJ-er 

enclosures 

APPROVED 

BY: 

DATE: 
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April 13, 1964 

Texaco Inc. 
P. 0. Box 3109 
Midland, Texas 

Ret Little Lucky Lake Unit 
Chavea and Bddy Counties, 
Sew Mexico 

Gentlemen> 

Your letter of January 22, 1964, requested prelim* 
inary concurrence to tbe automatic elimination of certain 
lands from the Little Lucky Lake Unit, Chaves and Eddy 
Counties, Mew Mexico, pursuant to Section 2 (e) of the 
Agreement. 

Our letter to you dated January 28, 1964, in regard 
to the elimination of certain lots and your reply of 
January 31, 1964, informing us that these lots were not 
committed, removed any objection we might have had to the 
acreage diacription of the remaining acreage. 

Therefore, we concur in your diacription of the lands 
which were automatically eliminated effective as of 
September 1, 1963 and lands which w i l l remain subject to 
the Unit Agreement. 



Texaco Inc. 
April 13. 1964 
- page 2 -

Very truly yours, 

E. S. JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

3Yt 
(Mrs.) Marian M. Rhea, Supervisor 

Unit D iv i s ion 
~, iW/mrar/v 
-•c: I'niteo states Geological Survey 

r, 0. Drawer 1857 
Roswell, New Mexico 

Oil Conservation Commission 
Santa Fe, New Mexico 



drawer 1SS7 
seawall, Wm Maxiee 33201 

Seeeaacr 16, 1963 

Tasaca lae. 
P. 6. Box 3109 
Midland, Tex** 

'tteatlea: Mr. f, £• Hsliaaa 

Gawtlaaami 

fcatvr*** e*r«vita ara two eo*i«* ef « ceeeosit* ratiflaatiea aad 
jaleJsr te taa Littla lack? Lake aalt aad uait operating agic**-
eaat «a*euted ay teullae V. aa4 Jaam a. Trigg, a* leaee* el facers 
aad werkiag latavaat ewaar* ef laaaa Hew Mexieo 61924, wait tract 
ao. 5. Taa ratlfieatlee aad Jetaear was filed vita tela effie* ea 
Oc taker 28, 1963* a* yea* traaaal fetal latter ef ©etefear 2$. 

The jaiadsr ia r*turaed pariusat te a latter to yaa ef ttevsaitr 2? 
I «ae th* Actios IMLrcafcer, Gealaglael Seraey, *eje«tiag to accept* 
aaa* of taa jeiader becaase taa tnat ia mot ceaatdered a part af 
th* uait araa «***<f**at fee Seeteafear I , 1*63, the automatic slimia**-
tioa eat* af the Little Imekf lake uait agreeaaat, aad ©a taa basis 
that taa tract eawid aet la *ae*aa*fully epeimted wider the aalt 
aiaee i t Is *ep*ret«d fame ties aartloa ef tea aalt ara* surviving 

recerdiagly, th* aseaa daseribad lease reaaiea aee*o*mitt*d to th* 
Little Lucky Lata uait egreemes*. 

aims* rely yaure, 

(ORIG. S60.) JOHN A. AND"- S "5M 

jom A. mmmm 
fUgie-aal Oil aad Oas fepervlaer 

c c : 
ashington 

Sift-Seat* Fe 
John S. Trigg 
Com. ef raa. Leads 
W.M.0.C.C ^ 
Artesia 



T E: ^ . \. c : o 
HAW OFFICE OCC 

P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCIN1 

MIDLAND DIVISION October^T 
P. O. BOX 3109 

186200 - Little Lucky Lake Unit 
Chaves and Eddy Counties, Mew Mexico 

U. S. Geological Surrey 
P. 0. Drawer 18*57 
Roswell, Mew Mexico 

Attention! Mr. John A. Anderson 

Dear Sirt 

Enclosed find executed copies of a Ratification 
Instrument to commit Tract #5 within the subject unit. 
This tract i s described as the N/2 and Sl/4 of Seetion 
25 T-15-S, R-29-E Chaves County, lew Mexico. Federal 
Lease HM-01924 covering this tract is owned by Pauline 
V. Trigg aad husband, John H. Trigg. Texaco Inc. has 
approved the enclosed Ratification on behalf of the 
working Interest owners. 

Por the completion of our files , we request that you 
advise by return mall, the effective commitment of this 
tract. 

Yours very truly,, 

R. T. Maxwell 
Division Landman 

BEH:gJ 
Enclosure 

CC: John H. Trigg, Co. 
P. 0. Box 520 
Roswell, lew Mexieo 
Attn.: Mr. Jack R. Mundell 

Enclosure 
Commissioner of Public Lands 
P. 0. Box 791 
Santa F«, Sew Mexico 
Attn.j Mrs. If. M. Rhea 

- Enclosure 
-> Oil Conservation Commission 

0. Box 871 
Santa ye, Mew Mexico 

- Enclosure 



CONSENT AMD EATIFICATIOM 
LITTLE LUCKY LAKE UK IT A61I1MED|B^ r, n T « > • • « ' 
AND WIT OPEKAX1SG AGREEMENT "~ <"d ™ if >' 22 

The undersigned (whether oae or more) hereby acknowledge receipt 

of a copy ef the unit Agreement for the Development aad Operation of the 

Little Lucky Lake Unit Area embracing lands situated in Chaves and Sddy 

Count Jas, Hew Mexico, and a copy of the Onlt Operating. Agreement for the 

Development and Operation of the Little Lucky Lake Unit Area, Chaves and 

Eddy Counties, New Mexico, vhich said agreements are dated the 8th day of 

January, 1958, and acknowledge that they have read the saiae and are 

familiar with the term and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other Interest in the lands 

or minerals embraced in said Unit Area, as indicated on the schedule 

attached to said Unit Agreement as Exhibit "B", do hereby coasait a l l of 

their said interest to the Little Lucky Lake Unit Agreement and Unit 

Operating Agreement, and do hereby consent thereof and ratify a l l of the 

terns and provisions thereof, exactly the see* as if the undersigned had 

executed a l i of the original said Unit Agreement and Unit Operating Agree

ment, or counterparts thereof. 

IH WITNESS WBgaJOF, this instrument is executed hy the undersigned 

as of tho date set forth in their respective acknowledgments. 

LEASE COMMITTED: 

Tract No. 5 

STATE OF NEW MEXICO * 
I 88. 

cowry OF CHAvrs i 
The foregoing instrument waa acknowledged before ue this f f i^~ 

day of October, 1963, by Pauline ¥. Trigg and John H. Trigg, her husband. 

Notary Public 
APPROVED I 

Hy Coswisaien Expirees TEXACO Tnc,» Unit Operator $6 

,^1 rt, 



MAIN OFFICE OCC 

13S3 0CT 17 PM 5 - 02 

October 17, 1963 

Texaoo, Inc. 
P. 0. Box 3109 
Midland, Texas 

Rei Little Lucky Lake Unit 
Chaves & sddy Counties, 
Mew Mexico 

Amendment of Section 2 (e) 

Attention* Nr. R. T. Maxwell 

Gentlemen t 
Pursuant to your letter dated October 3, 1963 and 

your Application for the Amendment of Section 2(e). 

Under the terme of Section 2(e) the elimination 
clause was effective as of September 1, 1963, unless 
on this expirat:on 'ate diligent drilling operationa 
were in progress on unitized lands not entitled to 
participation which waa not the caae. 

The Amendment of the Little Lucky Lake Unit Agree-
ment, for the amending of Section 2(e) waa submitted to 
this office under letter dated October 3, 1963, which 
was thirty daya after the automatic elimination of the 
non-participating acreage. 

There are three State of Hew Mexico leases which 
were extended beyond their expiration date by virtue 
of being committed to the Little Lucky Lake Unit, there-



Texaco Inc. 
Attentiont Mr. R. T. Maxwell 

l U > -I 'MH OFFICE OCC 
— page 2 — 
fore, these leases expired ae of Sepmembmr 1/ w*»n 
thia acreage wis automatically eliminated from the Unit 
under Seetlom 2(e) of the Little Lucky Lake Unit Agreement 

Texaoo Ine. failed to present their Application for 
an extension of the elimination clause prior to the effec
tive date of suoh elauee, therefore, such elimination 
becomes automatic. 

W« are returning to you unapproved, four copies of 
;ye»endment of Section 2(e). 

Very truly yours, 

E. V. WALKER 
COMMISSIONER OF PUBLIC LAMBS 

(Mrs.) Marian M. Rhea, Supervisor 
Unit Oivision 

ssw/mmr/v 
enclt 
ccs Oil Conservation smroiision 

Santa Fe, Hew Mexico 

United States Geological Survey 
Drawer 1857 
Roswell, ^ev Mexico 
Attentions Mr. John A. Anderson 
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MAIN OFFICE OCC 

October 22. 1963 

Texaco Inc. 
?». O. Box 3109 
Midland, Texas 

Ret t i t t l e L**<->y Lake unit 
Cloves and Eddy Counties, 
Hew Mexico 

Amendment of Section 3 

Attention* Mr. t. T. Maxwell 

Gentlemeni 
The Coaamiasloner of Public Landa approves the 

Amendment of Section 3 to the Little Lucky Lake Unit, 
Chaves and Sddy Counties, New Mexico* 

By thia Amendment the Little Lucky Lake Unit ia 
amended eliminating a l l formations down to the base 
of the Grayburg formation. 

Me asm forwarding these approved copiea of this 
Amendment to the United states Geological Survey in 
Roewell, Saw Mexieo. 

Very truly yours* 

B.S. JOHEWY WALKER 
COMMISSIOMSR OT PUBLIC LARDS 

BY a 
(Mrs.) Marian M. Rhea, Supervisor 

Uait Division 
isw/mmr/v 
enclt 
ce* o i l Conservation Commission 

United Stataa Geological Survey 
Roswell, Mew Mexieo 



T E 3 > L C O 

P E T R O L E U M PRODL'CTS 

MIDLAND DIVISION 

DOMESTIC PRODUCING DEPARTMENT 
13 

MIDLAND, TEXAS 

P. O. BOX 3109 

May 8, 1963 

206727 - State of New Mexico Lease 
B-10420-166 
Chaves County, Hew Mexico 

Commissioner of Public Lands 
P. 0. Box 791 
Santa Pe, New Mexico 
Attention: Mrs. M. M. Rhea 

Dear Sir: 

The subject lease consists of the NE/4 SW/4 Section 32, 
T-15-Sj R-30-E and is Tract #21 within the Little Lucky Lake 
Unit Area. The Commissioner on April 30, 1963 advised his 
approval to the commitment of this tract to the Unit Agreements 
by Texaco Inc. 

Pursuant to your request, we are enclosing a Xerox copy 
of a letter dated May 2, 1963 received from the U.S.G.S. approv
ing the commitment of this lease. By a copy of this letter, 
the Oil Conservation Commission is also furnished with a copy 
of Texaco's ratification instrument covering this lease. 

Tours very truly, 

R. T. Maxwell 
Division Landman 

BEH-BW 

CC: Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 



CONSENT AND RATIFICATION 
LITTLE LUCKY LAKE UNIT AGREEIISNT 
AND UNIT OPERATING AGREEMENT 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement for the Development and 

Operation of the L i t t l e Lucky Lake Unit Area embracing lands 

situated i n Chaves and Eddy Counties, New Mexico, and a copy of 

the Unit Operating Agreement for the Development and Operation 

of the L i t t l e Lucky Lake Unit Area, Chaves and Eddy Counties, 

New Mexico, which said agreements are dated the 8th day of Jan

uary, 1958> and acknowledge that they have read the same and 

are familiar with the terms and conditions thereof. .The under

signed also being the owners of the leasehold, royalty or other 

interest i n the lands or minerals embraced i n said Unit Area, as 

indicated on the schedule attached to said Unit Agreement as 

Exhibit "Bw, do hereby commit a l l of their said interest to the 

L i t t l e Lucky Lake Unit Agreement and Unit Operating Agreement, 

and do hereby consent thereto and r a t i f y a l l of the terms and 

provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement and Unit Operating 

Agreement, or counterparts thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the 

undersigned as of the date set for t h i n their respective acknowl

edgments. 

LEASE COMMITTED. TEXACO Inc. 

Tract No. 21 \ 
By j~Z JJdtkJ-^J h 

(' /Attorney-in-Fact 
Approved; ^ 

STATE OF TEXAS 0 

COUNTY OF MIDLAND J 

The foregoing instrument was^cknowleofgjed before rae this 
JZZU day of April, 1963, by ( / «4Y< , M L. U/L: 

Attorney-in-Fact f o r TEXACO I n c . / a corporation, OIY behalf of 
Bald corporation, ' . 

/Notary Public 



P. O. BOX 3109 

MIDLAND, TEXAS 

ieptember 19 1 13 B 2 

186200 - L i t t l e Lueky Lake Unit 
Cnaves and Eddy Counties, Mew Kexico 
ur, g, 5, He. 'Ih-M-m-km 

Director 
United States Geological Survey 
Department of the I n t e r i o r 
Washington 25, 0, C« 

Through: Mr» John A, Andersen 
Regional O i l and Gas Supervisor 
United States Geological Survey 
Drawer 18 S7 
Roswell* New Mexico 

T E J : > C A . C : O 

P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCING DEPARTMENT 

MIDLAND DIVISION 

Dear birs 

The operators i n the 'Jest henshaw Graybur, Pool have 
begun negotiations f o r the fornation of a secondary recovery u n i t 
f o r the purpose ef waterfloodin • the Premier Sand reservoir, 

A part of the aereare to £<e included i n the project 
area i s now i n the L i t t l e Lucky Lake Unit, and i t ;ould f a c i l i t a t e 
the i n c l u s i o n of t h i s acreage i n the secondary recovery project 
i f the Premier Sand were reisoved f r o a the L i t t l e Lucky LakeUnit. 
This can he r e a d i l y and s a t i s f a c t o r i l y accomplished by amend inr. 
the d e f i n i t i o n of u n i t i z e d substances i n the L i t t l e Lucky Lake Unit 
Agreement to cover the o i l and gas i n only those formations l y i n g 
below the base of the Graybur ? f o r m t i o n , 

A l l operators owning, working interests committed to the 
L i t t l e Lucky Lake Unit Agreement have t e n t a t i v e l y agreed to i t s 
amendment i n t h i s mannert ana we are submitting herewith f o r your 
consideration and preliminary approval a copy of the t e x t of a 
proposed amendment, with signature spaces .and c e r t i f i c a t e s of 
acknowledgement to be added l a t e r . 

Very t r u l y yours, 

TEXACO I n c ^ t Unit Operator 
L i t t l e Lucky Lake Uni t 

MflxPH dy» A -

ce-Commissioner o f Public Lands >/fec-Oil Conservation Commission 
State of Wew Mexico itstte of wew Mexieo 
At ten t ion* Mrs* M« M# Rhea Santa Fe # iiew Mexico 
Santa Fe» New Mexieo cc-Shel l O i l Company,. A t t n : Kd tes te r 

P* 0* t$ox 1S83 
Midland* Texas 



POR TKE DEVELOPMENT AND OPERATION 
• OP THE LITTLE LUCKY LAKE UNIT AREA 
CHAVES AND EDDY COUNTIES, NEW MEXICO 

UNITED STATES GEOLOGICAL SURVEY 
NO. 14-08-001-4707 

Subject to approval by the Director of the United States 

Geological Survey and the Commissioner of Public Lands of the State of 

New Mexico, the undersigned, being the ovmers of a l l working interests 

committed to the Unit Agreement for the Development and Operation of the 

L i t t l e Lucky Lake Unit Area embracing lands situated i n Chaves and Eddy 

Counties, New Mexico, which agreement i s dated January 8, 1958, was ap

proved by said Director April 16, 1958, and bears United States Geological 

Survey No. 14-08-001-4707, do hereby amend Section 3 of said Unit Agree

ment to read as follows, to-wit: 

"3 • UNITIZED LAND AND UNITIZED SUBSTANCES: A l l land 

committed to this agreement shall constitute land referred 

to herein as ."unitized land" or "land subject to this agree

ment." A l l o i l and gas i n any and a l l formations of the 

unitized land lying below the base of the Grayburg forma

tion are unitized under the terms of this agreement and here

i n are called "unitized substances." The "base of the Gray

burg formation" i s defined for the purposes hereof as the 

contact between the Grayburg and San Andres formations which 

occurs at a depth of 2860 feet beneath the derrick floor, 

or 104l feet above sea level, i n the L i t t l e Lucky Lake Unit 

Shell Well No. 1, located i n Lot 9 of Section 3, Township 

l6-S, Range 30-E, N.M.P.M., as recorded on the sonic log 

and Laterolog of said well, dated May 28, 1959". 

This agreement may be executed i n any number of counterparts, 

with the same force and effect as i f a l l parties had joined i n the exe

cution of a single instrument, and shall become effective on the date 

that the Unit Agreement for the West Henshaw Premier Unit becomes ef

fective provided a l l parties hereto execute' this agreement and i t has 

been approved by said Director and Commissioner. 

IN WITNESS WHEREOF, the parties hereto have caused this agree

ment to be executed and have set opposite their respective names the 

date of execution. 

UNIT OPERATOR 

WORKING INTEREST OWNERS 
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April 3 7, 1963 

Texaco I n c . 
P. 0. Box 3109 
Midland, Te^as 

Rat Stata of Sew Maxico Laaaa 
£-10420-166 
Little Lucky Lake Unit Tract 
Bo. l i , Cfoaves County, Sew 
Kexico 

Attention! Mr. 3. E. Heilman 

Gentlemen J 

fhe Commissioner of Public Landa aeknowiedgea 
receipt of ratification and joinder to tn* Littia 
Lucky Lake Unit Agreement and Operating Agreement 
of Tract Me. 21, by Texaco Inc. 

Tract Ho. 21 consists of the ust/4av/4 Section 
32, Township 15 &ou«h, Range 30 East and i s in 
State Leaae &-1Q42Q aae^nmant So. 166. 

This tract ahould become effective May 1, 1963. 
Please advise us i f the United States Geological 
-urvey agree on this effective date. 

Vet'i truij jouxm, 

E . s . jotaimr WAXJKSA 

COMMI SfclOtwfcK Or PUBLIC LANDS 

BY i 
(Mrs.) Marian M. Rhea, Supervisor 

Unit Division 
xsw/mmr/v 
eei U, S. Department of Interior 

Geological Survey 
Roawell, mev Mexico 
n * i cnnnArvation Commission 



October 26, 1961 

Texaco Inc. 
P. 0. Bo* 3109 
Midland, Texas 

Re: Third Enlargement 
Devonian Participating 
Aram Little Lucky Lake 
Unit, Chaves and Eddy 
Counties, Rev Mexieo 

Attention: Mr, B. I . Heilman 

Gentlemen: 

He have received your Third Enlargement, Devonian 
Participating Area for Little Lucky Lake Halt dated 
October 20, 1961, repscing one which waa approved by the 
Commitaioner of Public Landa December 7, 1960 but dis* 
approved by the U. S. Geological Survey. 

This office might be inclined to approve one set 
up for the S/2 of Sec* 20, T-15S, R-30E, however, we will 
not approve a Third Enlargement for taction 20 ln Its en
tirety unless l t Is previously approved by the U. S, 
Geological Survey. 

Very truly yours, 

E. S. JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

SSW/mnr/v 
cc: Oil Conservation Commission 

Santa Fe, New Mexico 

U.S. Geological 
Roswell, Rew Mexico 



October 3, 1961 

Texaco Inc. 
P. 0. Box 3109 
Midland, Texas 

Attention: Mr, B. E. Bellman 

Gentlemen: 

Ea: Plan of Development 
Little Lucky Lake 
Chaves and Sddy Counties 
New Mexico 

Referring to your letter dated September 13, 1961, you 
have stated that tha last Plan of Development approved by 
the Commissioner and Supervisor was for Devonian Develop
ment covering November 16, 1959 to November 16, 1960. We 
also approved an extension of time as requested by your 
letter dated October 27, 1960. 

This extension of time was to ba until tha TSI Spencer 
Federal "B" No. 1 was complated. You show this well complet
ed as January 10, 1961, therefore, you have had no Plan of 
Development or entension since January 1961. 

I t would seem that i t is tine for Texaco Inc. as the 
Unit Operator to comply with section 10 of the Unit Agree
ment. I t Is Intended under this section that the plan of 
development would set forth the wells to be drilled and 
their locations aad chat such a development plan would be 
approved by the Commissioner and the Supervisor. Under the 
present operation the wells are drilled prior to even a re
quest for an extension. 



tftXACO Inc. 
p. 0. Box 3109 
Midland, Teaae 

Octobar 3, 1961 
(paga 2) 

We do not believe taa present operation ia in accordance 
with tha terns >£ tha unit Agreement, therefore, we request 
that a Flan of Vevelopnent ba subsHtted for the Devonian 
formation and aao for tha Premier Sand-Crayburg formation 
at your earliest convenience. 

Very truly yours. 

E. S. JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

ESW/asnr/v 
cc: Oil Conservet*n Commission 

Santa Fa, Newlamieo 

y. s. Geologia Survey 
Roswell, New hiico 



Drawer 1957 
Baevell, Hew mexieo 

October 2, 1961 

Texaee lae. 
P. 0. tea 3109 
Midleed, Teams 

Attention: Mr. fi. t . Hal loan 

gent li—at 

Tear letter ef September 13, 1961, psaposas tae drilling of aa 
additional glleaamrge* teat well ia tae WfcSVfc see, 23, T. IS * . , 
ft. 29 N.M.P.M., Littla Lucky Lake unit araa, Chaves amd Iddy 
Comities, Bee Mexiee, aa4 advises taat'a new plan ef development 
v i l l be submitted open the comp let ioa ef such wall. 

Tour •eeeeat te inelaea tae above described wall undar tae current 
plaa ef development aaa fer aa exteaaiea ef time vltbia which te 
l i l t the next plan ef dove lipaset for tee Little Lucky Lake unit 
agreement ia hereby approved subject to like ae&ssval by tba 
appsoerlate State official*. 

Tares approved copies el tae plaa ate enclosed. 

Very truly your*, 

i&a) CARL c. m\rmm 

CAU. C. T8ATWIGX 
Acting Oil aad Gaa Saperviaor 

Copy to: Hash, (w/cy of plan) 
Arteeia (w/cy of plan) ^ 
MMOCC, Saata Fe (ltr. only) 
Com. of Fab. Leads, Santa Fe (ltr. only) 



Xa reply refer to: 
Unit Division 

/ 

Dl 

January 27, 1960 

Texaco Incorporated 
P. 0. Sox 3109 
Midland, Texas 

Ra: tittle Lucky Lake Unit 
Chaves and Sddy Counties, 
Rev Mexieo 

ATTSNTTOIh Mr* 3. 3. Heilman 

Gentleman; 

We ara forwarding six copies of tha Second Enlarged 
Participating area for tha Premier Saad*Grayburg Formation 
and six copies of the) Third Enlarged Participating Araa 
for tha Premier Sand-Grayburg Formation to tha Director 
of the united States Geological Survey, Eoswell, Hew Mexico. 

The aforementioned were approved hy tha Comoissioner 
of Public Lands aa of January 26, I960, subject to like 
approval by tha United States Geological Survey. 

Very truly yours, 
MURRAY S. MORGAN 
CosBklesiomer of Publie Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gaa Division 

MSM/MMR/m 
act OCC- Santa Pe 

USGS- Reewell 



In reply refer to: 
Unit Agreeaent 
Division 

4 
January 12, 1960 | //.ji 

* i t 1 

i f 

Texaco Incorporated 
fr^\ P. 0. Box 3109 

Midland, Texas 

0 
Ra: Little Lucky Lake Unit 

Chaves and Eddy Counties 

ATTENTION: Mr. R. T. Maxwell 

Gentlemen: 

We are enclosing two copies of your Plan of Development 
dated November 16, 1959, covering the period November 1, 1959 
to November 1, 1960 inclusive, for the Little Lucky Lake Unit 
Area. 

This Plan covers the drilling of three Devonian wells 
and was approved by tha Commissioner of Public Lands January 
11, 1960. 

This office has received a copy of this plan approved by 
the Supervisor of tha United States Geological Survey on December 
30, 1959. 

We have requested that your office furnish us certain well 
records. 

Mr. Griffin gave me a verbal explanation of certain wording 
in your Plan of Development and has agreed to furnish this to us 
by letter. 



i 

Texaco Incorporated 
P. 0. Box 3109 
Midland, Texas 

Page (2) 
1-12-60 

We trust you have not been inconvenienced by our 
'p̂  delay in approving this Plan of Development. 

y Very truly yours, 
MURRAY E, MORGAN 
Commissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oii and Gas Division 

MEM/MMR/m 
cc: OCC- Santa Fe 

USGS** Roswell 

¥ 



P. 0. Sax 6721 
Kernel 1, See Mexico 

Becsssjer 30, 1959 

Texece lee, 
P. 0. Wm 3109 
Midland, Texas 

Attention: Mr. R. T. Maxwell 

Gentlewam: 

Your pie* ef eavetopsamt dated Itovestssr 16, 1959, cover-
ins a 11 aaata partes1 bagiBnittg aovosne* 1, 1959, for the Littla 
Lucky Lake wait area, ®umm aad goey Coastlea, Sew Mexico, 
(Sa. 14-04-001-4707), pveposlag taa drilling ef three Devonian wella 
and no fire*ter walls, ass been approved on thle saaa subject to like 
approval ay tba apptupriate officials of the Stats ef Hew Maxico. 

Three appss-*ad copie* ef the plaa ate esslssed. 

Very truly years, 

JOtW A. ASJDBRSOH 
Sagional Oil aad das Supervisor 

Enclosure* 

Copy to: Washington (w/cy of plan) 
Artesia " 

-<\ MfOCC (Ltr only) 
Covet. Fublic Lands (Ltr. only) 



tn reply refer te: 
Uait Division 

December 23, 1959 

A 
J Texaco Incorporated 

P. 0. Box 3109 
Midland, Texas 

ATTB8TX08: Mr, R. L. Maxwell 

Vary truly yours, 
MURRAY S. MORGAB 
Commissioner of Public lands 

•Ys 
Tad Bilberry, Supervisor 
Oil and Oaa Diviaioa 

Ret Little Lucky Lake Unit 
Chaves and Eddy Counties, 
Saw Mexico 

Gentlemen: 

ve are enclosing two copies of the application dated 
December 14, 1959 for tbe first Enlargement of the Parti
cipating Araa for tha Devonian Formation. 

This application was approved by the Commissioner of 
Public Lands December 23, 1959, subject te like approval by 
tha Director, United States Geological Survey. 

MHM/MMR/n 



In reply 
Unit Ih. 

Kovasbcr 24, 1959 r f , / ,'f ^ 
, f 

Texaco Incorporated 
P. 0. 2OJC 3105 
Midland, Texas 

Re: Little Lucky Lake Unit 
Chaves and Eddy Counties, 
KCV Kexico 

ATTENTION: Mr. R. T. Maxwell 

Gentlemen: 

Tho Commissioner of Fublic Lands has of Kovctnbor 24, 
1959 approved your application for the Second Enlarged 
Participating Area for tha Premier Sand Grayburg Formation, 
Little Lucky Lake Unit Area. 

Two copies of approved application are enclosed herewith. 

This approval is subject to like approval by tha United 
States Geological Survey and effective dat© is set forth as 
May 1, 1259. 

Very truly yours, 
HURRAY 5. MORGAN 
Coosaissioner of Public L&ndp 

BY: 
Tad Bilberry, Supervisor 
Oil and Gas Division 

cc: Oil Conservation Comaisslon 
Santa Fo, Hew Mexico 

United States Geological Survey 
Roswell, Net* Koatico 



Ifcosweli, Hev Mexico 

June 26, 1959 

Tewtee, lac,, 
P. O. Box 3109 
Midland, Texas 

Attention: Mr. E. f . Maxwell 

Gentlamas: ' 

tour m^ndment to the plan of development lor 1959, dated 
June 15, 1959, for the L i t t l e Lucky Lake* unit area, Ho. 1403 001-^707, 
Chaves and Eddy Counties, Hew Maxico, which proposes changing the 
location oi one devonian formation well has bean approved on this date 
subject to like approval by the appropriate State Officials . The 
original plan of development, as amended, specified the location of a 
Devonian formation test weil as the Sw%S»% sec. 29, T. 15 S,, 1, 30 S.f 

S.M.P.M. The amendment hereby approved substitutes a location in 
the Ut%SW% sec. 29 for this test well . 

Three approved copies of the plaa ara enclosed. 

Very truly yours, 

mm h. mmmm 
Regional Oil and Gas Supervisor 

Enclosure 

Copy to: Washington (w/cy of plan) 
Farmington (w/cy of plan) 
NMOCC, Santa Fe (letter only) 
Come, of Pub. Lands, Santa Fe (letter only) 



F. 0. Sox §721 
goswell. Hew Mexieo 

March I t , »S9 

The Tern* Ceepany 
frouncing Ifetpartfismi 
f . G. Box I72C 
Fort yorth I, tmm* 

Attention: ft. f • Maxwell 

Gentlemen: 

four f laa of itevelepmeot for a portion of oa leader year 
1959» dated February 24, 1959, fer the Grayburg formation, l i t t l e 
lucky Lake, uait area, Chaves aad Eddy Counties, Hav Mexico, which 
proposes the drilling of one Grayburg formation mall, hns been 
approved on this date subject to like approval by the appropriate 
State off ic ials . A further plaa of development muat be submitted 
vithis 60 days of completion of this trail. 

Three approved copies of the plan are enclosed. 

Vary truly yours, 

JCSW ;-». Ammmm 
tegioml Oil and Cas Supervisor 

Enclosures 

Copy to: Washington (w/copy of plan) 
Artesia (w/copy of plan) 
HifJCe, Santa Fe (letter only) 

of Pub. Lands, Santa Fe (letter only) 



In reply refer to: 
Unit Division 

May 26, 1959 

The Texas Coapany 
P. 0. Box 1720 
Fort Worth 1, Texas 

ATTENTION: Mr. 8. £. Heilman 

ae: Little Lucky Lake Unit 
Chaves and Eddy Counties, 
New Kexico 

Gentlemen: 

W© have repeatedly requested well reports for trie 
Little Luciy Lace Unit Area be filed with thia office. 
ID our telephone conversation, of April 4, 1959, with Mr. 
Heilman, w© again requested that complete reports be filed. 
These numerous requests have been without results. 

There is 1,642.68 acres of Stata Land In this unit 
and unless we receive complete reports on a l l wells com
pleted and drilling on this unit iamadlately, we will be 
compelled to turn this matter over to our Legal Department 
for such action as they may deem necessary.' 

We will l i s t beiow the well reports on this unit,which 
thia office has received: 

(a.) Complete reports on Perry Federal No. I 

(b.) Sundry notice form on a Little Lucky Lake 
No 3 well, located Lot 10, Sec. 3, Twp.168, 
age. 30-E. 

(c) One Sundry notice form on a William Federal B-
Well No. I dated March 10, 1959, Intention to 
Bri l l - Lot 16, Sac. 3-16S-30E. 



Th® Texas Company 
P. 0. Box 1720 
Port Worth X, Texas 

5-26-59 
(Page 2.) 

(d.) One sundry notice form on a Shell Ho. I Well 
dated Hay 6, 1959, notice of Intention to drill 
Lot 9, Section 3> Twp. 16-S, Range 30-E. 

Very truly yours, 
MURRAY S. MORGAN 
Commissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MMR/m 

cc: USGS- Roswell 
OCC- Santa Fe 

Shell O i l Company 
P. 0. Box 1509 
Midland, Texas 

Shell O il Company 
P. 0. Box 845 
Roswell, New Mexico 



In reply refer to: 
Unit Division 

May 25, 1959 

The Texas Company 
P. 0. Box 1720 
Fort Worth 1, Texas 

ATTENTION: B. E. Heilman 

Re: Little Lucky Lake Unit 
Chaves and Eddy Counties, 
New Mexico 

Gentlemen: 

In regard to your latter dated February 24, 1959 in which 
you submitted the Initial Participating Area for the Primier 
Sand-Grayburg Formation and Plan of Development for the Premier 
Sand: 

We are approving the Plan of Development for the drilling 
of one Grayburg Formation well, this plan having been approved 
by the United States Geological Survey March 12, 1959, however, 
this office has not received any verification as to the United 
States Geological Survey's approval of the Initial Participating 
Area for the Grayburg Formation and as we stated in our letter 
of March 9th, we shall wait for their approval. 

Very truly yours, 
MURRAY S. MORGAN 
Commissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MMR/m 
cc: OCC-Santa Fe 

USGS-Roswell 



In reply refer to: 
Unit Division 

May 25, 1959 

The Texas Company 
P. 0. Box 1720 
Fort Horth I , Texas 

ATTENTION: Mr. R. T. Maxwell 

Re: Little Lucky Lake Unit 
Chaves and Eddy Counties* 
New Mexico 

Gentlemen: 

Your amendment to the 1959 Plan of Development, dated 
May 6, 1959, for the Devonian Formation in the Little Luck*; 
Lake Unit Area, proposing the drilling of three additional 
Devonian wells for 1959, has been approved by the Commissioner 
of Public Lands as of this date, subject to like approval by 
the United States Geological Survey. 

We are enclosing two approved copies of this plan. 

Very truly yours, 
MURRAY 2, MORGAN 
Commissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MSM/MMR/m 
cc: OCC- Santa Fe 

USGS- Roswell 



P. 0. Box 6721 
goswell. New Mexico 

May 4, 1959 

Texaco, Inc., 
P. 0. Bom 1720 
fort tSerth 1, Texas 

Attention: Mr. B. I . Mailman 

Gentlemen: 

your 1959 plan of development, dated April 13, 1959, for 
ths Premier sand (Graybura formation) in the t i t t le Lucky Lake 
wait area, Chaves and Eddy Counties, Hav Maxico, Ko. 14-08-001-4707, 
proposing the drilling of five Grayburg veils has been approved on 
this date, subject te ilk* approval by the appropriate off icials 
of the State of lf«sw Mexico. Said plan provides for the f irst well 
to be eeseta&ced within 3© days after approval of the plan of develop
ment aad for successive wells to ba eeameneed within 30 days of ths 
date cf completion of the previous well. A further plan of develop* 
sent wi l l be submitted within 60 days of completion ef the f i f th 
well. 

three approved copies of the plan are enclosed. 

Very truly yours, 

JOHM A. AKBERS0N 
Regional Oii and Gas Supervisor 

Enclosures 3 

Copy to: Washington (w/cy of plan) 
Artesia (w/cy of plao) 
NMDCC ( l tr only) L X 
Comm. of Pub. Lands ( l t r only) 



/ / 

P. 0. Bex 6721 
Bow 11, Sew Heaie* 

March 12, 1959 

the Texas Ceapaay 
Prodeatna aspartaaet 
y. o. Bee vm 
Pert waves. 1, faxes 

Attestlee? R» T. tAsavsll 

CeatSsaeef 

%wr Plea a i BemSepeaet fer a Bertie* ef eaSaadar year 
1959, eases Fearoery $*> 1999, fer the Casybwra ienatles, Little 
leaky lest aalt area, Chewes aai Seay Ceeatiee, Hew aaxlco, which 
propeaea the drll l is* Grayharg SssaaUsa vail* aaa aeea 
appxeve* ea tate eat* saajset ea like ejfmmit ay the appropriate 
State offlaiets. A farther plaa of <sis1epawt aaat he submitted 
within ae days ef eeaaletlea ef thia well. 

Three aapwved cap tea ef the plaa are eaalosed. 

Vety trely y e w . 

t Z.tf; 30HN k, ANLS< 

4* 
aagieaal 641 aaa aaa Supervisor 

Eitcleaurea 
Copy fees Washington (w/copy of plan) 

Artesia (w/copy ef plaa) 
KM0CC, Saata Pe (letter only) 
Cess*, ef Pah. Lands, Santa Pe (letter only) 



r. ~. -> 

p. o. mm m 
Bgewell* If. U* 

ttttl* Ii»ky £e** ttitt 

United Statea gê figiaa* * 
DqartttM e# See 

tbrottidti MtV. Jaaa A* 'AaiHaatt 
.a^*ml @U «*t cas 
UaiteaXSIN 

o r i ^ f t l tt* fovir o^iod af fteS4|pe*ia& A«sr-.t 
mm atoms uait. 

A* Sainted out ia 'ias issttaMsaafc* «aa isstt asawafeer Sa reap** 
slale for iijawM—s vita «as mm *a» l*eee m& mm eipmeai* aae fw oar 
M̂BBî Mtai n̂ tji fjjp, iJ'SMMlatiwa er ajdere insofar aa tea zi#tto sjeanted to us -

I^T l i ^ fteeacm t ae* lat U ef Sea%i« I , l?«l£-6, IH**-** *» 

jf us»re era am? particular iastaaaetiaBS yot* have saeer t&Sa vm-ucuieu 
ts*e of e«*w* f a * «» eat «aaata«a to eaU oa ̂  aa teat na sl#rt eee»3y atta 

Very truly 

on. 



T: e unders i rnod i s , on the records o f t ae 1 . 1 . w-uolc.',rl.cal L;-.'.rvc;--, 
' Jnit opera tor o f the a t l e ia:ctpy Lake . a l t , do . I H - . ' ) 2 - 0 0 1 - ; ' V 0 7 , e.abracLap 
a l l or i - i p a r t t i ro f o l i o win p o i l and f a s loasus : 

I . Federal Gi] aad ias Leaae dear; fa i.as Crucec y u r i a l arainer 
06ii ;9? - a aai a Fe Disbr; c . .Land O f f j CC. 

i . S ta ta o f dew L.exico O i l aad ^as ^cace 9<-d. 

and hereby designates 

-;.L i;d 3 J ' C 1 ) i l l Cap^a TO 

MlDRldJ: x. . . do>. i-i'.;) 
i i i . ' ^ a n d , icxas 

a;; Lit; a-; eat, wiri.i f a l l a a t l o r i t y to ac- i c o o e a a i i i r c 3 . p i y i n / ud ( i'i Lie 
loraia o f ' do anove descr ibed lease and vsn I t a . re&.o . a , aad rep^iaa 1 oas a a l i -
c a a l « biierooo sad on v/hem ode superv i so r or M s r o p i x ^ i s . ^ i i j ve rap nerve 
ao' .•' aa j r o r a l ia a: •n.:a' •jar; 1;, securLap add aooe wi : a. . d i l , as 
operabiop aopalaaloas w: u l re." tv ai l e - .a ra i i >as . n v o l v ' o p io.e I d ' . i o w j j ; 
1 raids coaa'a.tod uo nai-i LL - t i c laoky La'.c ~ i . i i , *irea: 

Tolas' - Lp "a: - - . i p ' t o , i ^aaap A --<as;.^ aoar • - • 

..<,-: I . . - - i : Lo t 16 ( Leoaoai. ..eaofp 
dce<aiia L: L u i 12 e.< -cairo d v f e i l s i i t ; 

_u .Li; a... l a \ r „ a.o t a a t - ,• n dci i p . i t a o l a •.. v. does HOT, ; ' i ; l Loao l i e 
lai.L Pocaaiior c i re opor.si ' l i - i p y f r o co: a l i a / c" / L i ' '„. .e tanas of i d - lease a a 
t 1 ' . : C i l aad .ar O o e - a t l r I t - / r r . ' -. a. i t -aoo - - ; v ; i -.. - ; i - • 'c dn;j p--
r. alr.cn o f a--aat coo3 r o t .oonrja-'tar..' a. .. ar ; •••••»'--, - 5 f aa: - " t e r ^ a i '"• the laane . 

l a i :»r3 ; :"' ie Ja..l*. oa aae t.avn \ na des :p:~iood aa-ait, o ie . a i t 
ope ra to r w i j . l laaa.e f i i j . ana ; la.u,'" r j ^ p a i a : T o n a l l re"". 1 at 1 a 5 , lease 
ter;ia:, o r oncers <_ o La o r a t o r y o ' a: e l i t o r . o r o r h i s rup-roae . v . 

i ' l o J n i t p..aoa.or a prc-cis " r j ao. i p t , a a L f y 1 o „ i o aae; .as su.-. r -
v i o o r of a r / c lan Te i i l.io aesl {-ao.tod a;eaa 0 

U...1' d o d i ^ i i r . 

i i ^ i -...-.ad . i JI . , a i ' ; . : ' . a ; r ; a l a 

ILLEGIBLE 
Atton.<zi ' -L:i~: aot. 

-,Jhaoa: i . a-, . w : 1 i i i ; 
F o r t a'or'La, .'. oaa 

a.i ia .: M a r c h 4, 1959 



In reply refer to: 
Unit Division 

March 9, 1959 

The Texas Company 
P. 0. Be* 1720 
Port Worth 1, Texas 

ATTENTION: Mr. S. T. Maxwell 

Re: Little Lucky Lake Unit 
Chaves and Sddy Counties, 
New Maxico 

Gentlemen: 

Ve have received copies of your application* covering 
the Initial Participating Araa for tha Premier Sand-Grayburg 
Formation and flan ef Development for th* Premier Sand for 
the Little Lucky Lake Unit. 

This office does not feel we ahould be requested to 
approve thaea applications prior to approval by the Director 
of :fae United State* Geological Survey, due to the fact this 
is iederal acreage and they are the ones in position to ascertain 
lf tie** plana are satisfactory since federal land only ia in
volved. 

We do not feel there ahould be anything in their rules 
and laguletlen* reejiilrlng the Commissioner's signature first 
under such clrnsasfsnces. 

Therefore, upon receipt of their approval this office 
will automatically approve these applications. 

Very truly youra, 
MURftaY E. 1610411 
CoBariLssiooer of Public 4<*nde 

hyi 
Ted Bilberry, supervisor 
Oil and Ga* Division 

MBJlAteiAn OCC-tanta Pe 
nans I M M I I 



v/ 

In reply refer to: 
Unit Division 

February 11, 1959 

The Texas Company 
P. 0. Box 1720 
Fort Worth 1, Texas 

Re: I n i t i a l Participating Area 
for Devonian Fonnation 
Little Lucky Lake Unit 
Chaves and Sddy Counties, 
New Mexico 

ATTENTION: Mr. R. T. Maxwell 

Gentlemen: 

The Commissioner of Public Lands approved the I n i t i a l 
Participating Area for the Devonian Formation for the Little 
Lucky Lake Unit, February 11, 1959. 

We are forwarding to tha Supervisor of the United States 
Geological Survey, Roswell, Kew Mexico, seven copies of the 
above designated application under copy of this letter. 

Very truly yours, 
MURRAY E. MORGAN 
Coirmissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MMR/s 
cc: OCC- Santa Fe 

USGS- Roswell 



SHELL OIL COMPANY ^ 
P. 0. ;iox $hS r" 1 

Sawmill, '«w Mexico 

February 19̂ ? ; 

Subject! Chifu and Mdy Counties, 
Mev Meade© 
idtUe Luefcy Lake Uait 
So', IMS^iu^TO? 

Biractdr / 
United S W M Osologieal Survey 
Department sfĉ the Interior 
Washington 25»fi«C. 

Through! Mr. John 1U Anderson 
Regional Oil and Qtm Supervisor 
"United Stataa Oeolagical Survey 
RoemLl, Mev Mexiee 

Gentlemeni 

We ara attaching tiae original and four copies of Designation of 
Agent executed fcy tha fexas Ompany as unit operator undar tha abov* unit. 

At painted oat in tha attached Inetraaent, tha unit operator is 
reaponsibla for ooeplianca with tha Unas ef tha less* and unit agreement 
and for o\ir eoMpllases with al l regulations or orders insofar as ths 
rights granted to us undar All ef Seetion 30, f*4S-S, N.J4.P.K. 

I f there are any particular instructions you hav* undar this 
particular type of agency, pleas© do not hesitate to call on us so that 
wi sight eoaply with thaa. 

lours vary truly, 

E. A. Clarke 

Boawall Mvieion Land Department 
ee - Gomwisstoaer of Fublie Landa (Information Copy) 

Stata of Maw Hexles 
Santa Fe, Saw MexLoo 

>«c - Oil Conaerration ©owadsaien (Information Copy) 
Vl Stata of Hav Mexieo 

/ Santa Fe, Saw Mexieo 

Attachments 



In reply refer to: 
Unit Division 

February 10, 1959 

The Texas Company 
p. 0. Sox 1720 
~ort Vorth 1, Texas 

^7 C 

Re: 1959 Plan of Development for 
Little Lucky Lake Unit 
Chaves and Sddy Counties, New Mexico 

ATT EST ION: Mr. B. E. Hellxran 

Gentlemen: 

'-Je are enclosing one copy of the 1959 Plan of Dev
elopment for Little Lucky Lake Unit Area, which was approved 
by the Commissioner of Public Lands February 10, 1959. 

This Plan of Development covers the drilling of two 
additional Devonian wells and i t is understood that a 
separate plan oi: development will be submitted for the Sar: 
Andres formation. 

a 

May we please be notified et such time as this Plan 
of Development is fully executed. 

vary truly yours, 
MURRAY 3. MORGAN 
Cooanissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/MM /6 ^ 
cc: OCC- Santa Fa 

USGS- Roswell 



nssi<aiTioi OJ wan 

Tte vadersigned i s , oa to* records of ta* U. S. Geological 
Uait Operator of th* Li t t la Laaxjr Lake Uait, No. 1*-08-O01-U707, eabreeint 
ia part tha fallowing o i l and gaa leaee t 

DI8HZ0T LANS OFFICII Santa Fe 

SERIAL MUMBDi HWOU35 

and hereby- deal gnat— 

ADERKSSi 

Shall Oil Coapany 

P. 0. Box 1509 
Midland, Texas 

as i ts agent, with f a l l authority to act in i t s behalf in complying with the 
terras of the above described leaae and unit agreement, and regulations appli
cable thereto and on whom the supervisor or his representative may serve written 
or oral instructions in securing compliance with the Oil and Oas Operating 
Regulations with respect to a l l operations involving the following lands 
committed to aaid Litt le Lucky Lake Unit Areat 

Towiiahlp 15-South. Range 30-ii.aet, N. i'i. P.M. 

Section 30r All 

I t ia understood that this designation of agent does not relieve the 
Unit Operator of responsibility for compliance with the terms of the lease and 
the Oil and Oaa Operating Regulations. I t i s also understood that this desig
nation of agent does not constitute an assignment of any interest in the lease, 

,.> 
Ia case of default on the part of the designated agent, the Unit 

Operator wil l make fu l l and prompt compliance with a l l regulations, lease 
terms, or orders of the Secretary of the Interior or his representative. 

The Unit Operator agrees promptly to notify the o i l and gaa super
visor of any change in the designated agent. 

UMIT OPERATOR 

THE TEXAS COMPANY, a Corporation 

Attorney-in-Fact 

ADDMsst IL o. ̂ gatuno 
Texas 

DATED, fgbrWY h IW 



JAL: AW 
6/27/58 
M-93-58 

DESIGNATION OF AGENT 

Th« undersigned i s , on the records of the U. S. Geological Survey, 
Unit Operator of the Little Lucky Lake Unit, No. 14-08-001-4707, eabracing 
in part the following oil and gas lease: 

DISTRICT LAND OFFICE: Santa Fe 

SERIAL NUMBER: LC-060398-B 

aad hereby designates 

NAME: Shell Oil Coapany 

ADDRESS: P. 0. Box 1509 
Midland, Texas 

as its agent, with full authority to act in its behalf in complying with the 
teras of the above described lease and unit agreement, and regulations appli
cable thereto and on whom the supervisor or his representative may serve written 
or oral instructions in securing compliance with the Oil and Gas Operating 
Regulations with respect to a l l operations involving the following lands 
committed to said Little Lucky Lake Unit Area: 

Township 16 South. Ranae 30 East. N.M. P.M.: 

Sactlon 3: Lots 9, 10 and 11 

It Is understood that this designation of agent does not relieve the 
Doit Operator of responsibility for compliance with the terms of the lease aad 
the Oil and Gas Operating Regulations. It is also understood that this desig
nation of agent dees not constitute an assignment of any interest in the lease. 

In case of default on the part of the designated agent, the Unit 
Operator will make full and prompt compliance with a l l regulations, lease 
terms, or orders of the Secretary of the Interior or his representative. 

The Unit Operator agrees promptly to notify the oil and gas super
visor of any change in the designated agent. 

UNIT OPERATOR 

THE TEXAS COMPANY, a Corporation 

DATED 

Attorney-in-Fact 

ADDRESS: P. 0. Box 1720 
Fort Worth, Texas 



NEW MEXICO 
O I L CONSERVATION COMMISSION 

P. O. Box 871 
Santa Fe, New Mexico 

D a t e January 22, 1958 

Mr. Clarence Hinkle 
Hervey, Dow & Hinkle 
P.O. Box 547 
Roswell, New Mexico 

Gentlemen: 

Your appl ica t ion f o r , . _ _ _ » . . . . , . . 
^ approval of The Texao Company's L i t t l e Lucky 

Lake Unit Agreement . 

dated j a m . a r y ] s 1958 ^ a s keen rece ived , and has been tenta t ively 
scheduled f o r 'hearing"feefore 77 ~ . on 

5 tho Gormussion 
February 13, 1958 • 

A copy of the docket w i l l be fo rwarded to you as soon as the mat te r is 
adver t i sed . 

Very t r u l y y o u r s , 

A . L . P O R T E R , Jr , ' , 
S e c r e t a r y - D i r e c t o r 



SWEPfEICOdOC COMPANY 
P. 0. .Box §1*5 

1358 01 li livrffiS'}fmj±in 

July 9, 1958 

Subject: Chaves and Sddy Counties, 
Kew Mexico 
Little Lucky Lake Unit 
Mo. lit«Oo-OOi-4707 

/ . 
Director / " f 
United States Geological Survey 
Department of the/Interior / 
Washington 25, D/ C. ... ; 

/ / / 

Throught Mr. John A, Anderson f 
Regional Oil amd Gas Supervisor 
United States Geological Survey 

swell, Hew Mexico 

Sentlemen t 

We are attaching the original and four copies of Designation of 
Agent executed by The Texas Company as unit operator under the above unit. 

As pointed out in the attached instrument, the unit operator is 
responsible for compliance with the terns of the lease and unit agreement 
and for our compliance with al l regulations or orders insofar ae the 
rights granted to ua under Lots 9, 10 and 11 of Seetion 3, T-16-S, R«.30-i, 
Lddy County, New Mexioo. 

If there are any particular instructions you have under this 
particular type of agency, please do not hesitate to call on us so that 
we might comply with them. 

u. V, Lawrence 
hoswell Division Land Manager 

cc - Commissioner of Public Lands (Information Copy) 
State of New Mexico 
Sasta Fe, New Mexieo 

cc - Oil Conservation Commission (Information Copy) 
State of Hew Mexico 
Santa Fe, Hew Mexico 



L A W O F F I C E S 

H E R V E Y 1 8 7 4 - 1 9 5 3 H E R V E Y , D O W & H I N K L E 
H I R A I M . D O W 

C L A R E N C E E. H I N K L E 
W E. B O N D U R A N T , J R . 

H I N K L E B U I L D I N G 

G E O R G E H . H U N K E R , J R . R O S W E L L , N E W M E X I C O 
H O W A R D C_ B R A T T O N 

S . B . C H R I S T Y IV 

T E L E P H O N E M A I N 2 - 6 5 I O 

P O S T O F F I C E B O X 5-47 

P A U L W . E A T O N , J R . 

R O B E R T C . B L E D S O E A p r i l 21 , 1958 

\ / 

i • 
1/ 

Mr. A. L. Porter , Jr. 
Secretary and Director 
New Mexico O i l Conservation Commission 
P. 0, Box 871 
Santa Fe, New Mexico 

Dear Mr. Porter: 

We enclose herewith an executed approved copy of 
the u n i t agreement i n connection with the above u n i t area. 

This agreement was approved by the Commissioner of 
Public Lands on March 12, 1958 and by the Director of 
the United States Geological Survey on A p r i l l o , 1958. 

CEH:jy 
Encl. 

cc: The Texas Company 
P. 0. Box 1270 
Midland, Texas 

Re: L i t t l e Lucky Lake Unit Area 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 



L A W O F F I C E S 

J- M- HERVEY IS74-I953 H E R V E Y , D O W & H l N K L E 

H I R A M M . O O W 

C L A R E N C E E . H I N K L E F I R S T N A T I O N A L B A N K B U I L D I N G 

W. E . B O N D U R A N T , J R . 

GEORGE H. HUNKER,JR. R O S W E L L , N E W M E X I C O 
H O W A R D C . B R A T T O N T E L E P H O N E M A l N 2 - 6 5 I O 

S . B . C H R I S T T I V P O S T O F F I C E B O X 5 4 7 

J . P E N R O D T O L E S - January 15, 195o 
LEWIS C-COX,JR. ' ' ••• 
P A U L W. E A T O N , J R . 

New Mexico O i l Conservation Commission 
Santa Fe, 
New Mexico 

Re: Application f o r Approval of 
L i t t l e Lucky Lake Unit Agreement 
Chaves and Eddy Counties, New Mexico 

Gentlemen: 

We enclose herewith i n t r i p l i c a t e Application of The 
Texas Company fo r approval of the proposed L i t t l e Lucky Lake 
Unit Agreement embracing lands i n Chaves and Eddy Counties, 
New Mexico. You w i l l also f i n d enclosed three copies of the 
proposed Unit Agreement. 

The area described i n the application has been desig
nated by the U.S.G.S. as an area suitable and proper f o r 
u n i t i z a t i o n and the agreement has been approved as to form 
by the U.S.G.S. 'We are making application to the Commissioner 
of Public Lands f o r approval as to form and fo r approval of 
the u n i t a f t e r i t has been approved by the Conservation Com
mission . 

We would l i k e to have t h i s matter set down f o r hearing 
as soon as practicable and, i f possible, we would prefer to 
have i t set before an examiner at Hobbs. Please send us a 
copy of the notice as soon as prepared and ready for publica
t i o n . 

Yours very t r u l y , 

HERVEY, DOW & HINKLE 

• By 

CEH/bp 
Enclosures 

cc: The Texas Company 
Midland, Texas 



0 1 L C O N S E R V A T I O N C O M M I S & . O N 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

March 3, 1958 

Mr. Clarence Hinkle 
Hervey, Dow k Hinkle 
P.O. Box 547 
Roswell, New Mexico 

Dear Mr. Hinkle: 

On behalf of your client, The Texas Company, we enclose two 
copies of Order R-1131 issued February 28, 1958, by the Oil Con
servation Commission in Case 1376, which was heard on February 13th 
at Santa Fe. 

Very truly yours, 

A. L. Porter, Jr. 
Secretary - Director 

bp 
Ends. 



P E T R O L E U M P R O D U C T S 

DOMESTIC PRODUCING DEPARTMENT 

MIDLAND DIVISION MIDLAND, TEXAS 

P. O. BOX 3109 

December 14, 1962 

186200 - Little Lucky Lake Unit 
Chares and Eddy Counties, 
Haw Mexieo 

Commissioner of Publie Lands 
P. 0. Box 791 
Santa Pe, Mew Mexico Attn: Hrs. Harlan M. Rhea 

Oil Conservation Commission 
State of Mev Mexieo 
Santa Fe, Sew Mexico 

Gentlemen* 

On September 19, 1962, we furnished eaeh of you copies 
of our proposed form for amending the subject unit to exelude 
those formations down to the base of the Grayburg zone. By a 
subsequent letter, Texaco furnished to the Commissioner a copy 
of its application as unit operator to extend the automatic 
elimination provisions In Seetion 2(e) of the Unit Agreement 
for an additional three-year period or until September 1, 1966. 

At the request of the U. S. Geological Survey, we have 
combined these requests into one application. Enclosed to each 
of you is a copy of our application dated December 13, 1962 re
questing preliminary concurrence to amend the Unit Agreement 
as indicated above. 

Yours very truly, 

R. T. Maxwell 
Division Landman 

BEHsbw 
Enclosures 



December 13; -V 

^ T ^ r, - ... ~1 - ; ,-'?-Tr r i - J.- , . r- V «sx.r T , - - -" • 

APPLICATION POR PRELIMIIIA?vY CONCURRENCE 
BY THE DIRECTOR TO AN AMENDMENT CF SE.' 
TIONS 2(e) AND 3 QI? THE UNIT AC-REEIIS" 

U.S.G.S. No. 14-05-001-4707 

United States Geological Survey (3) 
i?. 0. Drawer 1857 
Roswell, New Mexico 

Attention: Mr. John A. Anderson, 
Regional O i l and C-as Supervisor 

Gentlemen: 

The L i t t l e Lucky Lake Unit Agreement v/as approved by 
Director of the U. S. Geological Survey on A p r i l l o , 1958, and . 
the Commissioner of Public Lands of the State of Nev; Mexico on 
la rch 12, 1958. The Unit Agreement i s dated January 8, 1°;>8, a.u. 
was e f f e c t i v e on A p r i l 16, 1953. 

Enclosed f i n d copies of a proposed Amendment, tc the U i i l ^ 
.. ;r cement to revise Sections 2(e) and 3. Preliminary concurro . 
oy the Director to t h i s Amendment i s requested a f t e r which at ... -
pr i a t e signatures and acknowledgments w i l l be obtained. l..e ,. .. a l 
executed Amendment w i l l , of course, be subject to formal approval 
by the State of Nev/ Mexico o f f i c i a l s , and by the Director. 

Section 2(e) provides f o r automatic elimination of a l l 
legal subdivisions of land which are not e n t i t l e d to be i n a par
t i c i p a t i n g area w i t h i n f i v e years a f t e r the f i r s t day of the month 
following the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g 
area, subject to c e r t a i n conditions and exceptions. The f i r s t 
i n i t i a l p a r t i c i p a t i n g area f o r the L i t t l e Lucky Lake Unit v;as ap
proved e f f e c t i v e August 4, 1958, and the automatic elimination 
date i s therefore September 1, 1963. 

Section 3 provides that a l l o i l and gas i n any and a l l 
formations of -the u n i t i z e d area are u n i t i z e d under the terms of 
the Unit Agreement. 

Texaco Inc., as Unit Operator f o r the L i t t l e Lucky Lake 
Unit Agreement, r e s p e c t f u l l y makes application f o r preliminary 
concurrence by the Director of an Amendment uo the Unit Agreement 



Page 2 

which would extend the automatic elimination date v.nder Section 2(e) 
I'or an additional period of three years, or to September 1, 1966, an 
l i m i t u n i t i z e d lands under Section 3 to those formations l y i n g belovr 
the base of the Grayburg formation, for- the reasons which follow: 

1. unit Development Inconclusive 

Since the e f f e c t i v e date of the Unit Agreement, nineteen (19} 
wells have been d r i l l e d i n the u n i t area as follows: 

WELL HO. LOCATION COM?.DATE COMP.DEPTH RESULT 

1 - U n i t L o t 9 S e c . 3 - 1 6 -30 r 
O - • 3-59 2 , 9 6 0 G r a y b u r g - o i l 

2 - U n i t L o t 11 Sec .3 -•16 -30 r> 
O -

• 4 -58 2 , 6 7 0 G r a y b u r g - o i l 
0 _> - U n i t L o t 10 Sec .3 -•16 -30 1 -•25-59 2 , 9 3 4 G r a y b u r g - • o i l 

!• 
- W i l l i a m s B L o t 16 Sec .3 -•16 -30 4- • 5-59 2 , 9 5 8 G r a y b u r g - o i l 

1' - S t a t e HA L o t 12 S e c . 2 -•16 -30 6-•22-59 2 ,925 G r a y b u r g - o i l 
1 - U n i t Re:.B L o t 9 Sec. 3-•16 -30 7- • 7-59 2 , 8 9 8 G r a y b u r g - o i i 
1' - S t a t e CJ L o t 13 S e c . 2 -• 16 -30 5-•26-59 2 ,965 G r a y b u r g - o i l 
2. - S t a t e CJ L o t 14 S e c . 2 -• 16 -30 9- 21-59 2 , 9 8 0 Dry 
3' - S t a t e CJ L o t 11 S e c . 2 -•16 -30 7 - •15-59 2 ,952 G r a y b u r g - o i i 
1-- E l l i o t t NE/SE Sec .30 -•15 -30 5-•29-59 12 ,237 Dry 
1-- S t a t e LLA NE/NW Sec .32 -•15' -30 10-• 6-59 11 ,250 A t o k a - o i l 
L - K i n a h a n SW/SE Sec .20 -•15 -30 8-•19-60 11 ,157 D e v o n i a n - o i l 
1--Peery SW/NE S e c . 2 9 -•15' -30 10 - 12-58 1 2 , 2 9 8 E l l enburg 

D e v o n i a n -
e r - g a s 
o i l 

2--Peery SW/SE Sec .29 -•15' -30 6- •27-59 12 ,313 E l l e n b u r g e r - g a s 

NE/SW Sec .29 -
D e v o n i a n - o i l 

3--Peery NE/SW Sec .29 -•15--30 9 - 12-59 11 ,250 D e v o n i a n - o i l 
l - -Key NE/SW S e c . 1 7 -•15' -30 8- 2-60 1 2 , 1 5 6 D e v o n i a n - o i l 
l - -Spencer B NW/NW S e c . 2 8 -•15' -30 1 - 1 0 - 6 1 11 ,353 Dry 
l - -Cone NW/SE S e c . 2 3 -•15--29 1 2 - 8-61 1 2 , l o o Dry 
1--Champeau NE/NW S e c . 3 1 - 15--30 7 - 10-62 1 1 , 2 5 0 Dry 

Unitized substances i n paying quantities have been discovered 
i n three formations, the Premier Sand-Grayburg, the Devonian and the 
Ellenburger. The Atoka (Pennsylvanian) formation has also indicated 
a capacity f o r paying production, as evidenced by the production from 
the #1 State LLA, which produced a t o t a l of 938 barrels from the 
period October 9, 1959 to August 1, i960. 

With four or more pay zones involved, substantial exploratory 
e f f o r t and expense, and considerable time, w i l l be necessary f o r 
e f f e c t i v e evaulation. 

2. Time Required f o r Negotiation Between Working Interest 
Oxvners 

A recent exploratory w e i l , the Texaco No. 1 Cone-Federal, de
veloped a show of o i l and gas i n the Pennsylvanian formation i n d r i l l -
stem tests from 8,531' to 8,536' and i n the Ellenburger formation from 
11,900' to 11,967'. This well was d r i l l e d under acreage arrangements 
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made with another working i n t e r e s t owner, and involved negotiation:; 
over a period of approximately f i v e (3) months. I t also illustrate... 
the good f a i t h e f f o r t s being made :o explore for and develop addi
t i o n a l u n i t i z e d substances. 

I t i s submitted that much time i s often necessary to complete 
negotiations between the working i n t e r e s t owners f o r commencement of 
these types of deep and expensive exploratory wells. 

3. Approved P a r t i c i p a t i n g Areas w i l l not Provide Significant 
Additional Development 

Two p a r t i c i p a t i n g areas have been approved by the Director and 
the Commissioner as follows: 

Premier Sand-Grayburg Zone: 

I n i t i a l Area: Effective August 4, 19'52, covering 
Lots 10, 11, 12, 13, 14 and 15, Sec
t i o n 3, 16S-30E. 

F i r s t Enlargement: Effective January 1, 1959, covering 
Lots 9 and l o , Section 3, I0S-3OS. 

Second Enlargement: Effective May 1, 1959, covering Lot 
13, Section 3, 16S-30E. 

Third Enlargement: Effective June 1, 1959, covering Lot 

12, Section 3, 16S-30E. 

Devonian Zone: 

I n i t i a l Area: Effective October 12, 19^2, covering 
NE/4 Section 29, 15S-30E. 

F i r s t Enlargement: Effective June 1, 1959, covering SE/4 
Section 29, 15S-30E. 

Second Enlargement: Effective September 1, 1959, covering 
W/2 Section 29, 15S-30E. 

Third Enlargement: Effective August 1, I9S0,.covering 
a l l Section 20, 15S-30E. 

There i s no plan of development f o r additional d r i l l i n g i n 
these two p a r t i c i p a t i n g areas. I n the opinion of the Unit Operator, 
increased production and reserves of u n i t i z e d substances must come 
from f u r t h e r exploration, rather than from the present p a r t i c i p a t i n g 
areas. This w i l l require considerable additional time, e f f o r t and 
expense. 
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4. Pendency of Secondary Recovery Operat1ons De1ays 
Evaluation 

Shell O i l Company, one of the working i n t e r e s t owners, ha; 
proposed a secondary recovery u n i t f o r conservation and pressure 
s t a b i l i z a t i o n i n a major part of the best Kenshaw-Grayburg Fiel d . 
Th.' • w i l l be known as the West Henshaw-Grayburg Unit and w i l l cover 
a substantial portion of the L i t t l e Lucky Lake Unit Area. The plan 
of u n i t i z a t i o n f o r the West Henshaw-Grayburg Unit has not yet been 
approved by a l l of the lease owners w i t h i n the proposed u n i t area, 
but various reservoir committees have been meeting p e r i o d i c a l l y to 
discuss the most e f f i c i e n t means of secondary recovery, p a r t i c i p a t i o n 
factors, and other matters. Much more discussion and agreement, i n 
volving considerable time, w i l l be necessary. 

I t i s our understanding that complex problems of administra
t i o n of the tv/o overlapping units by the Regional O i l and Gas Super
visor and the Commissioner w i l l be created with the approval of the 
West Henshaw-Grayburg Unit. To date the solution to these administra
t i v e problems has not been resolved. The enclosed form of Amendment 
would exclude from the L i t t l e Lucky Lake Unit a l l zones above the 
base of the Grayburg formation. Approval of t h i s proposed agreement 
by the Supervisor and the Commissioner i s necessary before the West 
Henshaw-Grayburg Unit working i n t e r e s t owners w i l l be able to con
str u c t any workable form of secondary recovery agreements. 

A complete plan of u n i t i z a t i o n f o r the Grayburg w i l l not be 
possible u n t i l the governmental agencies, working i n t e r e s t ouners 
and overriding royalty i n t e r e s t owners both approve and execute the 
agreement f o r exclusion of the Grayburg formation from the L i t t l e 
Lucky Lake Unit and approve and execute the West Henshaw-Grayburg 
Unit. Farther evaluation of the Grayburg zone i n the L i t t l e Lucky 
Lake Unit Area has been c u r t a i l e d and delayed due to these pending 
revisions i n e x i s t i n g ownership and con t r o l . 

Technical personnel of the applicable working i n t e r e s t owners-
have been spending much time studying the secondary recovery prospects 
i n the Grayburg formation, at- considerable s a c r i f i c e to f u r t h e r explora 
t i o n i n the L i t t l e Lucky Lake Unit Area. The automatic elimination 
date i s imminent and these secondary recovery complications should be 
considered. 

5. Disposition of Gas Can Provide More Evaluation 

As indicated above, the Texaco No. 1 Peery-Federal, the dis
covery well i n the Devonian f o r the L i t t l e Lucky Lake Unit, also 
successfully tested the Ellenburger formation, flowing 27 barrels 
of d i s t i l l a t e and 1,096,000 cubic feet of gas per day from perfora
tions between 12,068' and 12,106'. The Texaco No. 2 Peery-Federal 
also tested gas i n the Ellenburger formation. An application f o r 
a p a r t i c i p a t i n g area f o r the Ellenburger formation i s being consid
ered by the Unit Operator. 
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For a considerable length of time the Unit Operator has been 
attempting to secure a market for- the gas capable of being produced 
from the L i t t l e Lucky Lake Unit, including the Ellenburger gas, a f t e r 
having considered the al t e r n a t i v e of constructing a gasoline plant 
i n the u n i t area. I t i s believed that gas purchasing arrangements 
w i l l be made at some time i n the future. 

The best possible gas purchase contract Is being sought, f o r 
the best interests of the working i n t e r e s t owners, the overriding 
royalty Interest owners, and the best int e r e s t s of the United States 
and the State of New Mexico. I t I s prudent that s u f f i c i e n t time be 
allowed to negotiate favorable terms I n such a sale. 

Production and marketing of ga.s from the L i t t l e Lucity Lake 
Unit Agreement v i l l i provide valuable additional information. Further 
development and exploration under the Unit Agreement can thereby be 
made possible i f the automatic elimination date i s extended as re
quested. An application f o r an i n i t i a l Ellenburger p a r t i c i p a t i n g area 
can best be made when market arrangements are consummated. 

6. Summary 

A l l considerations mentioned above j u s t i f y the requested ex
tension of the automatic elimination provisions of the L i t t l e Lucky 
Lake Unit Agreement. While a five-year elimination date seemed 
l o g i c a l and reasonable when the Unit Agreement was approved, the 
working i n t e r e s t owners believe that the above mentioned complica
tions, most of which could not have been foreseen at the time of 
approval, constitute warranted exceptions. Li m i t i n g the Unit Agree
ment to a l l formations below the Grayburg zone i s necessary to 
conclude a secondary recovery u n i t i n the West Henshaw-Grayburg 
Field . 

Nov;, therefore, Texaco Inc., Operator of the L i t t l e Lucky 
Lake Unit Agreement, on behalf of a l l parties at i n t e r e s t , hereby 
re s p e c t f u l l y requests preliminary concurrence by the -Director to 
the amendment of Sections 2(e) and 3 as discussed herein. 

Yours very t r u l y , 

TEXACO Inc., Unit Operator 

By_j£^^ 
R. T. Maxwe'll 
Division Landman 

RTMzBRW 
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Approved Dat< 
Commissioner of Puolic Lands 
(Subject to l i k e approval by the Director) 

Approved Date. 
Director U. S. Geological Survey 
(Subject to l i k e approval by the Commissioner) 

CC: Commissioner of Public Lands 
P. 0. Box 791 
Santa Pe, Nev; Mexico 

Oi l Conservation Commission 
State of New Mexico 
Santa Pe, New Mexico 



AMENDMENT ON UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 
OF THE LITTLE LUCKY LAiCE UNIT AREA 
CHAVES AND EDDY COUNTIES, NEV: MEXICO 

UNITED STATES GEOLOGICAL SURVEY 
NO. 14-03-001-470? 

Subject to approval by the Director of the United States 

Geological Survey and the Commissioner of Public Lands of the 

State of New Mexico, the undersigned, being the owners of a l l 

working int e r e s t s committed to the Unit Agreement f o r the Develop

ment and Operation of the L i t t l e Lucky Lake Unit Area embracing 

lands situated I n Chaves and Eddy Counties, New Mexico, which 

agreement i s dated January 8, 1958, was approved by said Director 

A p r i l l o , 1958, and bears United States Geological Survey No. 

14-08-001-4707, do hereby amend said Unit Agreement as follows, 

t o - w i t : 

1. Sub-section 2(e) i s deleted and the following Is made 

a part of said Unit Agreement as the new sub-section 2(e): 

"2(e). A l l legal subdivisions of u n i t i z e d lands 

( i . e . 40 acres by Government survey or i t s nearest l o t 

or t r a c t equivalent i n instances of i r r e g u l a r surveys, 

however, unusually large l o t s or t r a c t s shall be con

sidered i n multiples of 40 acres, or the nearest a l i 

quot equivalent thereof, f o r the purpose of elimination 

under t h i s sub-section), no parts of which are e n t i 

t l e d to be i n a p a r t i c i p a t i n g area w i t h i n eight (8) 

years a f t e r the f i r s t day of the month following the 

e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

established under t h i s u n i t agreement, sh a l l be elim

inated automatically from t h i s agreement, e f f e c t i v e as 

of the f i r s t day thereafter, and such lands s h a l l no 

longer be a part of the u n i t area and sh a l l no longer 

be subject to t h i s agreement, unless at the expiration 

of said eight year period d i l i g e n t d r i l l i n g operations 

are i n progress on u n i t i z e d lands not e n t i t l e d to par

t i c i p a t i o n , i n which event a l l such lands s h a l l remain 



subject hereto i'or so I c . j c.c sueh d r i l l i n g opera

tions are continued d i l i g e n t l y , with not no re than 

ninety (90) days t i n e elapsing between the comple

t i o n of one such well and tne commencement of the 

next such w e l l , except that the time allowed be

tween such wells shall not expiree e a r l i e r than t h i r t y 

(30) days after the expiration of any period of time 

during which d r i l l i n g operations are prevented by a 

matter beyond the reasonable control of Unit Opera

to r as set f o r t h i n the section hereof e n t i t l e d 

"Unavoidable Delay"; provided that a l l legal sub

divisions of lands not In a p a r t i c i p a t i n g area and 

not e n t i t l e d to become p a r t i c i p a t i n g under the a p p l i 

cable provisions of t h i s agreement w i t h i n ten (10) 

years a f t e r said f i r s t day of the month following 

the e f f e c t i v e date of said f i r s t i n i t i a l p a r t i c i p a 

t i n g area s h a l l be eliminated as above specified. 

Determination of creditable "Unavoidable Delay" time 

sh a l l be made by Unit Operator and subject to ap

proval of the Commissioner and the Director. The 

Unit Operator s h a l l , w i t h i n ninety (90) days a f t e r 

the e f f e c t i v e date of any elimination hereunder, de

scribe the area so eliminated to the s a t i s f a c t i o n of 

the Commissioner and the Director and promptly n o t i f y 

a l l parties i n i n t e r e s t . 

I f conditions warrant extension of the ten (10) 

year period specified i n t h i s subsection 2(e), a single 

extension of not to exceed two (2) years may be accom

plished by consent of the owners of 90~J of the current 

u n i t i z e d working interests and o0>5 of the current 

u n i t i z e d basic royalty Interests (exclusive of the 

basic royalty interests of the United States), on a 

total-nonparticipating-acreage basis, respectively, 

with approval of the Commissioner and the Director, pro

vided such extension application i s submitted to the 
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Commissioner and the Director not l a t e r than s i x t y 

(50) days p r i o r to the expiration of said ten (10) 

year period. 

Any expansion of the u n i t area pursuant to 

t h i s section which embraces lands theretofore elim

inated pursuant to t h i s sub-section 2(e) sh a l l not 

be considered automatic commitment or recommitment 

of such lands." 

2. Section 3 i s deleted and the following i s made a part 

of said Unit Agreement as the nev; Section 3: 

"3. UNITIZED LAND AND UNITIZED SUBSTANCES: A l l 

land committed to t h i s agreement s h a l l constitute 

land referred to herein as '''unitized land" or "land 

subject to t h i s agreement." A l l o i l and gas i n any 

and a l l formations of the u n i t i z e d land l y i n g below 

the base of the Grayburg formation are u n i t i z e d 

under the terms of t h i s agreement and herein are 

called "unitized substances." The "base of the Gray

burg formation" i s defined i'or the purposes hereof 

as the contact between the Grayburg and San Andres 

formations which occurs at a depth of 2860 feet be

neath the derrick f l o o r , or 1041 feet above sea l e v e l , 

i n the L i t t l e Lucky Lake Unit Shell Well No. 1, l o 

cated i n Lot 9 of Section 3, Township 16-S, Range 30-E, 

N.M.P.M., as recorded on the sonic log and Laterolog 

of said w e l l , dated May 26, 1959". 

This agreement may be executed i n any number of counter

parts, with the same force and effe c t as i f a l l parties had 

joined i n the execution of a single instrument, and sha l l become 

ef f e c t i v e at 7:00 a.m. on the f i r s t day of the calendar month 

next following i t s execution by a l l parties hereto and I t s 

approval by said Director and Commissioner. 
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I l l WITNESS WHEREOF, the parties hereto have caused t h i s 

agreement to be executed and have set opposite t h e i r respective 

names the date of execution. 

UNIT OPERATOR 

WORKING INTEREST OWNERS 
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