
CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

GREAT WESTERN*S 
NORTH CENTRAL CASSOCK QUESN UNIT 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which is 
described within the attached Agreement, dated September 2> 1958 , 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests In and under the 
property described, and upon examination of said Agreement, the Com
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
utilization of reservoir energy in said area. 

(b) That under the proposed agreement the State 
of NewMexico w i l l receive i t s fair share of 
the recoverable o i l or gas in place under i t s 
lands in the area. 

(c) That each beneficiary Institution of the State 
of Mew Mexico w i l l receive i t s fair and equi
table share of the recoverable oil and gas 
under i t s lands within the area. 

(d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-H-ij.O, 7-H-ij.l, 7-11-1J-7, 7-11-^8, NewMexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain in f u l l force and effect according to the terms and conditions 
of said Agreement. This approval Is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval Is executed, 
with seal affixed, this 22nd. day of December 19 58 

.-3 V 

Commissioner of Public Lands 
of the State of New Mexico 

V" r 

1 .i- ' 

"fx sea ^ 

Unit Agreement filed in Book 1̂ 3, Page 201, Lea County, Hew Mexico on 
December 2k, 1958. 

Unit Agreement filed in Book 67, Page 175, Chaves County, Hew Mexico 
on December 23, 1958. 
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RATIFICATION AND JOINDER 
OF 

^ . A % ^ l ^ ^ $ m i ; 3 6 3 UNIT AGREEMEHPT AHD UNIT OPERATING AGREEMENT 
«?335Sjkti§I .^SIXX— ~ CeaMyCtM* 

In/consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Comai&sioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
Interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorised representative as 
applicable to said several lands and interests, agree that the terra of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests *re created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for .or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 

lU60 Broadway 

SIGNATURE 

New York 36. New York 

STATE OF 

COUOTY OF 

VIRGINIA M. FRASER 
ss. 

The foregoing instrument was acknowledged before me this /"2- < gl 1 day of 
'•^J&^^.'a-v - t— , 1958, by Kenneth W. Fraser and wife Virginia 41. Fraser. 

My Commission Expires: 

STATE OF 

COUNTY OF 

* * * * * * 

ss. V§:v 

The foregoing instrument was acknowledged before me this 
, 1958, by • 

dajtorof 
of 

on behalf of said corporation. 
corporation, 

My Commission Expires: Notary Public 

Recorded ln Lea County, Hew Mexico in Book IH3, Page kS6. 
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RATIFICATION AMD JOINDER 
OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, i n form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests i n production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, r a t i f y , approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
i s extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts i n which 
their several rights and interests are created or defined shall be deemed f u l l y per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed i n any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
i h interest. 

ADDRESS SIGNATURE 

M Franklin St. • ***~*« J 
WILLIAM B. SNOW 

Boston. Mass. Date: December 23, 1958 
/", i \ y \ 

STATE OF frr*****• 8 ANNA W. SNOW 
fl ss. Date; December 23, 1958 

COUNTY OF 

The foregoing instrument was acknowledged before me this £ 6 '" day of 
, 1958, by William B. Snow mnA v-H>» Amm TJ. ,0 

My Commission Expires: U<* - a i s ^ t - J <f Notary Public 

' . ....... 
* * * * * * ., ,\, 

STATE OF 0 V ' -
\ ss. 

COUNTY OF \ 

The foregoing instrument was acknowledged before me this day of 
, 1958, by ~ of 

, a corporation, 
on behalf of said corporation. 

My Commission Expires: Notary Public 

Recorded i n Lea County, New Mexico i n Book l 1^, Page U85. 
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RATIFICATION ASP JOTJDER 
OF 

UHIT AGREBCHT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the CoaKLssloner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
Interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, eaeh to the extent of his or her particular ownership or interest, 
as may appear, consent to tbe inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development aad producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

Date: 

STATE OF 
ss. 

COUNTY OF { 

The foregoing Instrument was acknowledged before me this day of 
, 1958, by . 

My Commission Expires: Notary Public 

/ * * * * * * 

STATE OF ^ U w ^ J * * - | 
ss. 

eduferY OF hj^ %JC^ \ 
G P lit'' 7 
.••••«7/phe foregoing instrument was acknowledged before me this ^ day of 

on ̂ enalf of said corporation. ^ 

STATE OF NEW MEXICO STATE ar U l̂ MSXi :0 
COUNTY OF CHAVES COUNTY W 3M 

Recorded in Book 6j, Page 3,79. Recorded .. cr-; •>.>: 3.?..̂  



RATIFICATIQH ARD JOINDER 
_ _ _ _ _ 0 F 

UNIT ftJtHH,MH-fr ABD UNIT OPERATING AGREEMENT 

In consideration of tbe execution of the Unit Agreement and Unit Operating 
Agreement for the Development aad Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved oa befealf of the CoMBleaioner of Public Lands and the Secretary of the 
Interior, the undersized ovners of lands or leases, or interests therein or royal
ties presently held or vhich say arise under existing option agreements, or other 
Interests ln production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each, to the extent of his or her particular ownership or interest, 
as may appear,consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve BJ^ adopt the terms of said Unit Agreement and Unit Operat
ing Agreement aad any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the uaderslgaed or under which the undersigned claims an interest herein 
Is extended and modified to the extent necessary to make the same conform to the 
terms of saidlalt Agreement and Unit Operating Agreement, agree that the drilling, 
development sadproducing reqtdre_ents of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro 
due tion allocated: under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, snail constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
In interest. 

ADDRESS SIGNATURE 

HELEN SFEjffi GALLON 
Date: 

STATE OP 

COUNTY 0% ̂  
SS. 

•A 

instrument was acknowledged before me 
> 1950, by 

day of 

* tft a . 

res: 

STATE OF 
* * * * * * 

ss. 
COUNTY OF 

The foregoing Instrument was acknowledged before me this 
fey j 

on behalf of 

day of 
of 

corporation, 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6_J, Page -?<sr9. 

3TA332 OF HEW MEXICO 
COUNTY OF USA 

Recorded in Book i k j , Page 



RATIFICATION AND JOINDER 
OF 

UNIT AGREEMENT AND "JNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, i n form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests i n production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, r a t i f y , approve and adopt the terms of s ̂  Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
i s extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts i n which 
their several rights and interests are created or defined shall be deemed f u l l y per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed i n any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not I t i s executed by a l l 
other parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDSBgS 

AUDHESS: 

SIGNATURE 

ESTATE CF WILLIAM J. GALLON, DEC. V. 

By: 

HIST OO^AJ^^ NEV Y0R5 

ROBERT T. STEVENS" 

THO/IAS W. ESTES 

JOHN S. DRUMMOND 

UUUNTI Uf A / 

The foregoing Instrument was acknowledged before me this /»- - day 
, ' • " • , 1958, by f ; '•-.r.r f«*..f , AwiaUfiti Q£ 

M-ry c-' /<''•*•* • , a ,;« //-•••' corporatio 
on b e h a l f n f ctftlid -rs—>nwrM OIL. 
on behalf of .said corporation. 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded ia Book 6 j , Page _g£. 

of 

corporation, 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book 14.3, Page ^_y£> 



BAlTinCATIOS AND JOINDER 
OP 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development aad Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the CoKttlesioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or vhich may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to •make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed folly per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall, apply, regardless of 
actual production therefrom, shall constitute, full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

£John P. Mag-ire & Co* 
370 Fourth Ave. 
New York, Sew York 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
. 1958, by 

day of 

> a 

of 
corporation, 

on behalf of said corporation. 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

STA2E Of MEW MEXICO 
COUNT* OF LEA 

Recorded in Book 6j, Page Boeorded in Book lUj}, Psge •» V 9 



UNIT AG 

RATIFICATION AHD JOINDER 
OF 

MENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ra t i f y , approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed i n any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be bii.-,,:ng upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

115 Broadway - Room 808 

New York 6. New York Date: 

on behalf of said corporation. 

STATE OF NEW MEXICO 
COUJJTO OF CHAVES 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book 6 j , Page Recorded in Book 1^3, Page ^J^. 



RATIFICATION AHD JOINDER 
OF 

UNIT AĜ EEM-Wr AND UNIT OPERATING AG3 ST 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development aod Operation of the North Central Caprock Queen-Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat 
ing Agreement and any modifications thereof approved by the Commissioner of Fublic 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per 
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding -upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS yi SIGNATURE 

370 Fourth Avenue ^Htsi A ^ ^ ( K ^ € J »̂ 
JOHN P. MAGUIRE(/ 

New York. New York Date:- t-u | ^ j CT, 

STATE OF ',• . . § 
9 ss. 

COUNTY OF ,, . , . § 

The foregoing instrument was acknowledged before me this day of 
- • by j n h n p, M a f , „ i r » • 

' •• ft y . 
My Commission Expires: Notary Public " / 

f ••'-?-•• .. 

': <>. '• 
* * * * * * c ,. ^ o 

STATE OF 5 '''\v'-. ... 
\ ss. 

COUNTY OF \ 
The foregoing instrument was acknowledged before me this day of 

, 1958, by , of 
, a corporation, 

on behalf of 

STATE OF NEW MEXICO 
COUNTY OF CHAVKS 

Recorded in Book _£, Page __££. 

STATE OF .'SEW MEXICO 
m m x OF LEA 

Recorded in Book 1 __, p&ge zt£ro 



r s o 

RATIFICATION ASP JOINDER 
OF 

UNIT AGREEMENT AHD UNIT OPERATING AGI 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest 
as may appear, consent +o the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat 
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an Interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per 
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
In interest. 

ADDRESS SIGNATURE 

' D. Wi VREELAND x 

ND 
New York, New York Date: fl/lf (\K 

M. W. VREELAND STATE OF -. , .•, • - k.. 5 
• """ 0 ss. Date* / < L 4 I X% 

COUNTY OF • • . J } ' 1 

The foregoing Instrument was acknowledged before me this CL.'-/̂  "" day of 
, 1958, by p. W. Vreeland and wife M.W. Vrgplanrt. 

My Commission Expires: Notary Public TV-. , 

****** v£. 
STATE OF , 9 - "' °' 

COUNTY OF I ss. 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

, a corporation, 
on behalf of said corporation. 

STATE OF NEW MEXICO STATE OF KEW MEXICO 
COUNTY OP CHAVES COUOTSf OF LEA 

Recorded in Book _>_, Page 333 . Recorded in Book 3>_, Page £_fV_ 



RATIFICATIOB AND JOINDER 
OP 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of "tne execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area/ located within the Counties of Lea and Chaves, State of New Mexico, in fon-
approved on behalf of the Coa_d.ssioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement aad any modifications thereof approved by the Commissioner of Public 
Lands and tee Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual productiontherefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or "l*lJff1i-_: an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

BAApT T. LEETHEAD 
be: December l $ t 1Q58 New York 16. Mew York Date: Dfoember ^ 

UP 
STATE OF New York J ALBERTA H. LtiUffiilAE 

ss. Datedt December 18. 1958 
COUNTY OF New York jj 

The foregoing instrument was acknowledged before me this 13th day.iQf/,̂  • 
r)ftf»ftmh«fer 1958, fey Barry T. Lfilthftari and Alhftrt.a'H.^jtjeiffix 

My Commission Expires: Not8ryrub$_«';^ \ - Ti X% 
' .1 /MUCK S^i , — A"* 

- S J?/ • 
* * * * * * ^*V% * .'"N** 

ss. ' *<„ . * ..V 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

. , a corporation, 
on behalf of said corporation. 

STATE OF NEW MEXICO STAIPE OF NEW MEXICO 
COUNTY OF CHAVES COUNTY OF LEA 

Recorded in Book 6j, Page Z f V Bocorded in Book prtge -2j5^2^ 



RATIFICATION ABD JOHDER 
OF 

TOST A<fflCTHHIT AID UNIT QFEBATUP AGREEMENT 

In consideration of tbe execution of the Unit Agreement aad Unit Operating 
Agreement for the Development aad Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, In form 
approved on behalf of tbe Cn—Inuloner of Public Lands and the Secretary of the 
Interior, the undersized owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
interests ln production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or Interest 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat 
lag Agreement ead any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary cf the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and whit Operating Agreement, agree that the drilling, 
development aad producing ref-iremente of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per 
formed by performance of tee provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gee duly made at contract rates applied to the pro
duction allocated under said whit Agreement and Unit Operating Agreement to the 
particular lands te which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an Interest in the lands affected hereby, and when 
so executed shall be binding upon the. under signed, his or her assigns or successors 
in interest. 

AiSCTOWIJDCffiMgBT 

partner for ̂ 4 ^ / ^ j C s ^ A a partnership. 

STATE OF KEtf MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6_, Page 
Recorded i\ Book :M. 

STATE OF Mexico 
COUSTY OF :SA 
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RATOTCATIOS AHD JOINDER 
OF 

UBTT Aamnmrf AHP UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, in form 
approved on behalf of tee Cu—.1 HUloner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered hy said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands aad interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several lights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree teat payment for or delivery of (whichever aay be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands te which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
all parties had signed the same document and shall be binding upon al l those vho 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an Interest in the lands affected hereby, and when 
so executed shall be binding upon tee undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

STATE OF \ 

COUNTY OF /lt_zc <L«J \ X*'"VWO-.. 

The foregoing instrument was acknowledged before me this s day-of 
/^c < >^&.c^

; , 1958, by J . ? ^ : c ? . • / 
I S • , / .. 

My Commission Expires ijt**,u- 7 Notaryipublic 

» * * * * • 

STATE OF 
\ ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
, 1958, hy , of 

, a corporation, 
on behalf of sail" 

STATS OF VilK MEXICO 
STATE OF NEW MEXICO w w cp -- 'A 
oamt OF CHAVES

 com™ u ' 
Recorded in Book Page Heeorfed 1 ^ W " 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under« 
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever aay be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

HOI 6th Street 

SIGNATURE 

Paul Hartman, Jr . 
Datet 31 /10/5fi San F r a n c i s c o f C a l i f o r n i a 

STATE OP California 5 
I ss. 

COUNTY OP Marin 8 

The foregoing instrument was acknowledged beforeyiie this 10th day of 
November , 1958, by Robert W. Corletti 

My Commission Expires: Hay 13» 1961 

* * * * * * 

Notary Public. 

STATE OP 

COUNTY OF 

8 
I 
9 

ss. 

The foregoing instrument was acknowledged before me this 
. 1958, by , " 

day of 
of 

on behalf of said corporation. 
corporation, 

My Commission Expirest Notary Public 

STATE OP NEW MEXICO 
COUNTY OF CHAVES 

Recorded ln Book Page 

STATS OP WM MEXICO 
COUNTY OF LEA 

Recorded in Bool: DJ__, Page g</V 



RATIFICATION ARD JOINDER 
OF 

UBTT AGREEMENT AHD UNIT OPERATING AGREEMENT 

In consideration of tbe execution of tiae Unit Agreement aad Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, in form 
approved on behalf of the Cn—Inuloner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to*aaid several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an iatereet herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases aad other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreeaent) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreeaent to the 
particular lands to which such rights or interests do or shalI apply, regardless of 
actual production therefrom, shall constitute full performance of all such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in aay number of counterparts with the same force and effect as i f 
a l l parties had signed tiae saae document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by *n 
other parties owning or claiming an Interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

LlThkFRINT CCM\\KY .UF NEW YtRK, INC 

145 Hudson Street, New York 1S,N.Y. ^y^^^-^^a-^-^~t?&&—*~~—^ 

Date: December 1, 1956 P-^^fr ' 

STATE OF i 

\ ss. 
COUNTY OF \ 

\ 

The foregoing instrument was acknowledged before me this day of 
, 1958, by . 

My Commission Expires: Notary Public 

* * * * * * 
STATE OF New York 

s s . — / v - New York COUNTY OF 

The foregoing instrument was acknowledged before me this ^ fe day of 
jeceiLber f 1958, by H. F. Riesenkoniu , Pre&ident of 

•Lifchoorint Coapany oi Ne» Yorfc. Inc . , a Del aware r.™~—->--» -
:o>"beh€u£ of said eeroarm.+.i'** 

STATE 0.: B iv! MEXICO 
STATE OF NEW MEXICO COUNTY Oi? EA 
COUNTY OF CHAVES 

Recorded i n Book 6_, Page _____ R e C 0 1 

:ded I •. Book l|t_>, Page ; £ £ _ f 



RATIFICATION AHD JOINDER 
OF 

UNIT AGREEMENT AHD TOUT OPERATING AGREEMENT 

In consideration of toe execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the Inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreeaent and aay modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
Is extended aad modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent and Unit Operating Agreement, agree that the drilling, 
development aad producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever aay be required 
under prior agreeaent) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreeaent to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all, such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joiader of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
all parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an Interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

Date; ^ H X J U * • i f * ? 

day of 

* * * * * * 

STATE OF 
ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
, 1958, by of 

corporation, 
on behalf of said corporation. 

STATE OF NEW MEXICO 
COUNTY OP CHAVES 

STATS OF W W MSXICO 
COUNTY OP LEA 

Recorded ia Book 67, Page ^ 93 Recorded i 



RATIFICATION AHD JQIHDER 
OP 

UHIT AGREEMENT AHD UNIT CPBRATIHJS AGREEMENT 

In consideration of the execution of tee Unit Agreeaent and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within tee Counties of Lea and Chaves, State of Hew Mexico, in form 
approved on behalf of the Ccanisaioner of Fublic Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreeaent and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever may be required 
under prior agreeaent) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the saae document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

^O^cX^AJtecu^*-^ 3 Z^L^ ^pate: ,-z/&/\rf 

STATE OF jj -,^ n ! 3° %, 
\ 

V 
()/)•#ii th 0 ss. 

basm OF Q S S - L * T * # J \ ^ 

The foregoing instrument was acknowledged before me this ,, daŷ 'of 
, 1958, by O , ^ -3 A**»ta* a \> 

My Commission Expires: C*̂ ~~ fCdt<J- '^^Notary Public 

STATE OF 

COUNTY OF 

The foregoing Instrument was acknowledged before me this day of 
; , 1958, by , of 

, a corporation, 
on behalf of said corporation. 

STATE OF NEW MEXICO ĝ -pp rp n̂ vr--, 
COUNTY OF CHAVES COIJSTy" QV : ' V " 

Recorded in Book (Sj, Page P. R-corc-.-r. i • • 



RATIFICATION AND JOINDER 
OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Coaai&sioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
Is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that, payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated%under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t i s executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 

Date: 8Ue_ 6'$* 

STATE- OF ftmlrm**/ 

t~~y. The foregoing instrument was acknowledged before me this ^ day of 
M*.*e*r<9 **C , 1958, by etxoszetrM A^jyD At?**\ 

J_____?_S___T__ 
s Notary PubjJLc// Q My Coinmission Expires: / V "4^ - T V H o ' f c a r y 

* * * * * * 
STATE OF 0 

I ss 
COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

corno—w — 
on behalf of said corporation. 

STATE 07 SiW MEXICO 

STATE OF NEW MEXIOO c*• *A 

COUNTY OF CHAVES Records i • Book l ± h ™&e -----

Recorded in Book & ILL' 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under• 
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as i f a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS JeT^ S l ^ r m E 

Earl G. 
'^pt^*****^'"?. Datet ± 

^ $ M ^ ' & f & , « . ^ SS* Date: V/ 

"M* The foregoing instrument was acknowledged before me this day of 
(3a -fodf^n^ , 1958, by /g"/c>/ £. i o*, ^^/P?;*/*// S- / . A/J> cuffed 

My Commission Expires: /^rf^e^ 

* * * * * * 

STATE OP 8 
\ ss. 

COUNTY OF ( 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

on behalf of said corporation. 

My Commission Expirest 

corporation, 

STATE OF NEW MEXICO STATS OP I V. MEXICO 
COUNTY OF CHAVES COUNTY CV EA 

Recorded in Book 67, Page Recordes loo!: ̂  i a^e 2?"] 



RA-̂ FICATIOH AND JOINDER 
OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree teat payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 
Office; — 

212 North Field St. 
Dallas, 2. Texas 

, /-^SIGNATURE 

Date: 12A/58 

STATE OF Texas 
s s . 

COUNTY OF Delias 

The foregoing instrument was acknowledged before me this 
December , 1958, by B.Felix Harris antodhi**mPiai 

day of 

••v-
My Commission Expires: 

6/1/59 
No 

J/jT^Rachel Jordan) 

Public 

U6TATE!-OF Texas 0 

Dallas I 

• * * * # * 

ss. 
COUNTY OF 

The foregoing Instrument was acknowledged before me this kth 
, 1958, by Bailie Harris f 

> a 
December 

day of 
of 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6J, Page _£Z_f 

STATE OF MEXICO 
COUNTY 0¥ 

Recorded i- Book Page JZ 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under 
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ATTEST: 
j________f SIGNATURE 

, "- 4 / Assistant Secretary 
Preside 

Datet December 1. 1958 

-ESTATE *)Fv 

COUNTY OF 
ss. 

The foregoing instrument was acknowledged before me this 
, 1958, by ~ 

My Commission Expires: 

STATE OP OKLAHOMA 

Notary Public 

* * * * * * 

COUNTY OF TULSA 
ss. 

The foregoing instrument was acknowledged before me this 1st day of 
TWOTIV.PT , 1958, by E. H. McCollough , President of 

t a AMERADA PETROLEUM CORPORATION 
on behalf of said corporation. 

My Commission Expirest 

Delaware corporation, 

Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j_, Page 3.3$ 

STATE a-
COUNTY CF 

MEXICO 
CEA 

Recorder "bo oic Page 



RATIFICATION ARD JOINDER 
OP 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of tee Unit Agreement and Unit Operating 
Agreeaent for the Development and Operation of tee North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and tee Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
interests in production covered by said Unit Agreeaent and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest 
as aay appear, consent te the inclusion of said lands within the Unit Area therein 
defined, ratify, approve end adopt the terms of said Unit Agreeaent and Unit Operat 
ing Agreeaent and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
Is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per 
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever aay be required 
under prior agreeaent) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreeaent and Unit Operating Agreeaent 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by al l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 
STfWf lUbkjA gLWiSfiWfU-

Date: '"^ 

STATE OF 

COUNTY OP 

The fipreg regoing instrument was acknowledged before me this 
> 1958, by LOUIS A lJ 

day of 

T(jy OsnajLs'S-on:Expires: 

Vfi_ 
SSajgG OF'- ' 

* * * * * * 

ss. 
COUNTY OP 

The foregoing instrument was acknowledged before me this 
, 1958, by " 

day of 
of 

on behalf of said corporation. 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book &, Page 

STATE OF V .W MEXICO 
COUNTY OF USA 

Recorded ir. Boole l _ i , PW 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to toe extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform.to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

• , -\ Norbert G. Hartman 
foW<fr • CxA/. Datet fay, /Q, / f S $ 

1 / 

STATS OF V x\ Q t LJAAKXJ* i * . (wire] 
. ' .V: ' \ . I ss. Date; S/Q-,//Ot i ?•£> X 

t i 
^ ^ The foregoing instrument was acknowledged before me this I 0 — day of 

Y^^rx^^A^^ 1958, by Wkvf ft. ILht^JUx. Ou*A ~foui*um KAUhT^*^ 

My Commission Expires: A. Notary Public 

* * * * * * 
STATE OF 8 

5 s s . 
COUNTY OF g 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO STAT~? n ~ K , v M P ~ T , , 0 

COUNTY OF CHAVES S S r V j L 

Recorded in Book 6J, , Recorded 1-, Book F v a s ^yH 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt Ihe terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under 
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or. defined shall be deemed fully performed by 
performance of toe provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to toe production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in toe lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

* * * * * * 

STATE OP 9 
5 
5 

ss. 
COUNTY OP 

The foregoing instrument was acknowledged before me this day of 
, 1958, by of 

corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

STATE OF KiV (4*2X100 
COUNTY OF J.EA 

Recorded in Book 67, Page zC ( Recorded :l , Bool: }Jk 3 



RATIFICATION ABD JOINDER 
OF 

UNIT AGREEMENT AID UHTT OFERATIHQ AGREEMENT 

In consideration of the execution of the Unit Agreeaent and Unit Operating 
Agreeaent for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of lew Mexico, in form 
approved oa behalf of the Comalnotoner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which aay arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreeaent 
hereby severally, each to the extent of his or her particular ownership or interest, 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreeaent and Unit Operat
ing Agreeaent and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of tbe Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
Is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent aad Unit Operating Agreeaent, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deeaed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall, apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreeaent and Unit Operating Agreeaent 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not l t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

''' STATE OF 

^ Coim^ssion Expires 

t _ _ a _ 

ADDRESS 

instrument was acknowledged before oe 
, 1958, by y>4fec/C fr^HUv^ 

j - rt i~H • 

* * * * * * 

ss. 
COUNTY OF 

The foregoing instrument was acknowledged before me this 
, 1958, by 

day of 

on behalf of said corporation. 

of 
corporation, 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book gfc Page J f X -

STATE OF SFW MEXICO 
COUNTY '•:(' SA 

Recorded L- Book _3>3; Page -£i3L-



RATIFICATION AHD JOBBER 
OF 

UNIT AGREEMENT AHD UNIT OPERATING AGREEMENT 

In consideration of tbe execution of the Unit Agreeaent and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, in form 
approved oa behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and aay modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorised representative as 
applicable to said several lands aad interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreeaent and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever may be required 
under prior agreeaent) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
all parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 
H0W3PIN CORPORATION 

3 7 /d-uU. JA^-*~J-

Date: / i // » /5"3 

STATE OF 
ss. 

COUNTY OF 0 

.The foregoing instrument was acknowledged before me this day of 

. I ' B ss. / / 
COUNTY OF / I / / / 

The fore going instrummat was acknowledged before me this 

on behalf of said corporation. 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j_, Page 
Recorded in. Book Ik?., Fe#e "2-̂ _5' 

STATE OF H!M MEXICO 
CQWm OF LEA 



RATIFICATION AHD JOINDER 
OF 

UNIT AGREEMENT AHD UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
all parties had signed the same document and shall be binding upon all those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

THE STATE Q? y?1 ̂ CtU^y* | 

COUNTY OF 

^ The foregoing/instrument was acknowledged before me this 
day of October, 1958, by Sidney J. Jansma, being the sole 

only person doing business under the name of Wolverine Oil and , r doing _ 
.Company* and as Trustee 

-My .commission expires: 

. Mv Commission c;-.w— 

THE STATE O F V ^ C X - ^ - - | 

Notary Public 

SS 
COUNTY OF 

The foregoing/instrument was acknowledged before me this 

STATE OF NEW MEXICO 
COUNTY. OF CHAVES 

Recorded in Book 67, Page ^<PS. 

STATE OT KM MEXICO 
COUNTY CfT mi 

Records;- in Book 1̂ 3- Page . 



RATIFICATION AND JOINDER 
OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of al l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon al l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by al l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 

P.O. BQx jfit'''^ 
SIGNATURE 

THE BRITISH-AMERICAN OIL PRODUCING COMPANY 

Date: 

COUNTY 

rresiaent 
/ / - /4- <s-tf 

The foregoing instrument was acknowledged before me this 
> 1958, by " 

day of 

My Commission Expires: Notary Public 

STATE OF 
* » * * # * 

TEXAS 
s s . 

COUNTY OF TUT.T.nfi 

day of The foregoing instrument was acknowledged before me this 26th 
November , 1958, by tf. E . flahomTmalr *H r»»-Praa1 ri»nt of 

corporation, The RTHt^-Ainf tTHcf l r i O i l Producing Company, a Delaware 
dn ^ehal^of said corporation. 

J \ "'<o 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6£, Page 23<? 

STATE CF : 
COUNTY CJ 

iva MEXICO 

Recorded In Book 1*4-3 „ Page 3^>^. 



RAT̂ CFICATION AHD JOINDER 
OP 

UNIT AGREEMENT AHD UNIT OPBRATIBO AGREEMENT 

In consideration of the execution of the Unit Agreeaent and Unit Operating 
Agreeaent for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the driesioner of Publio Lands and the Secretary of thit 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which amy arise under existing option agreementa, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or intorest, 
as aay appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit 0]crat
ing Agreement and any modifications thereof approved by the Commissioner of Publio 
Lands and the Secretary of the Interior or their duly authorised representative as 
applicable to said several lands and interests, agree that the term of any leane' 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to tie 
terms of said Unit Agreeaent and Unit Operating Agreeaent, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fulls' per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever may be re quirec 
under prior agreeaent) oU and gas duly made at contract rates applied to the Ire
duction allocated under said whit Agreement and Unit Operating Agreeaent to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such oblljga-
tions to the undersigned existing under such leases or other contracts. 

if 
This Ratification and Joinder of Unit Agreeaent and Unit Operating Agreement 

may be executed' in any number of counterparts with the same force and effect as 
al l parties had signed the same document and shall be binding upon al l those 
execute a counterpart hereof, regardless of whether or not l t is executed by 
other parties owning or claiming an interest in the lands affected hereby, and 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

who 
alL 

ADDRESS SIGNATURE 
M00DY-DUNLAP COMPANY 

507 Meadows Building 

Dallas 6, Texas 

STATE OF 

Date: JY///^?Z2l 

ATTEST. 

then 

COUNTY OF 
ss. 

9 .» »•••» C 

The foregoing instrument was acknowledged before me this 
, 1958, by " 

... ' day 

My Commission Expires* 

STATE OF TEXAS 

Notary Public 

* * * * * * 

COUNTY OF DALLAS 
ss 

The foregoing instrument was acknowledged before me this 11 tfo day of 
December , 1958, by Robert B. Moody , Vtce-Preslr*entof 

corporation, 

of 

cm^^half; * of-7,sa£d corporation. 

STATE OF HEW MEXICO 
COUNTY OF CEAVES 

Recorded in Book 6j, Page 5 f 

a Texas 

STATE Of SFsf Mi'lXICO 
COUNTY or ISA 

Recorded h\ 8o;vk ±k'$, Page-<? 4 •> 



RATIFICATION AND JOINDER 
OF 

UNIT AGREEMENT AHD UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, in fonn 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area there dn 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease: 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless^ of 
actual production therefrom, shall constitute full performance of al l such obliga
tions to the undersigned existing under such leases or other contracts. 

if 
This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 

may be executed in any number of counterparts with the same force and effect as 
al l parties had signed the same document and shall be binding upon all those whe 
execute a counterpart hereof, regardless of whether or not i t is executed by all 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS 

10220 Waller Drive 

SIGNATURE 

Dallas, Texas J . *W. Bates 
Date \ / % j X u b - « s £ * 

^ 7 7 

STATE OF Texas 

COUNTY OF Dallas s s . 

~ The foregoing instrument was acknowledged before me this JCJC^, day bf « / 
}fr*ci<rrJY4KS > 1958, by^ # n ^ ^ ^ r ^ ^ J i > ,\», > CM 

My Commission Expires '^c^ry^K^,/^S^ 
JL 

QHbtary^public 

* * * * * * 

STATE OF 
ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
, 1958, by 7 

day 

corporation 

of 
of 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page 2SCt 

STATE OP HIX MEXICO j 
COUNTY <F "iiEA ! 

I 
Recorder. 1., Boo's iVj, Page 2V3*/ 



RATIFICATION AHD JOIHDER 
OF 

UNIT AGREEMENT AMD UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for tiae Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

224 V .Bufanla }f ^ ^ . 

Hormaa, Ofcla. Date: 12-8-58 

CQPNTÎ oV * j ss. 

• V 8 
The foregoing Instrument was acknowledged before me this day of 

> p. „.,v
v..-'pec , 1958, by Mrs. C.M. Harris 

ii cv>' 
My Commission Expires: L»17—61 Notary 

* * * * * * 
STATE OF 

ss. 
COUNTY OF 

Notary Public 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

STATE OP NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page 37/ , 

STATE 07 117;; MEXICO 
COUNTY C? IER 

Recorded iu Book 1^. Page 
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UNIT A 

RATIFICATION AHD JOINDER 
OF 

AND UNIT OPERATING AG] 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to tbe inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the drilling, 
development and producing reô tirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed fully per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production -therefrom, shall constitute full performance of all such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
al l parties had signed the same document and shall be binding upon all those who 
execute a counterpart hereof, regardless of whether or not i t is executed by a l l 
other parties owning or claiming an interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

J t 

Secretary ' 

OF _ 

COUNTY OF 
ss. 

SIGNATURE 
DULANEY OIL COMPANY 
By: 

— C " C.H.Dulaney f 
Vice-Pres 

Date: 12/19/58 

Addressi403 Continental Natl. Bank Bldg. 
Fort worth 2, Texas 

The foregoing instrument was acknowledged before me this 
, 1958, by " 

day of 

My Commission Expires: Notary Public 

STATE OF T e x»* 
* * * * * * 

COUNTY OF T* r r*at ss. 

.̂iThe, foregoing instrument was acknowledged before me this 

TO 
, 1958, by C.H.Dulaney 

dey Oii Company 
?' on bê fiHf df-^said corporation. 

Tex as 

1 9 t h _ ° f 

Vice-Pres". of 
corporation, 

.1 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

STATE OF HEW MEXICO 
COUNTY OF LEA 

Recorded in Book 6j_, Page Recorded in Book ijB, Page Jĵ £j* 
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BafglCATIOH AHD JOINDER 
; . OP 

UBTT AQHEBOBg AND UNIT OPERATING AGREEMENT 

In consideration of tae execution of -tiae Unit Agreeaent and Unit Operating 
Agreeaent for tae Development and Operation of tne North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of Hew Mexico, ln form 
approved on behalf of the Coaaissloner of Public Lands and the Secretary of the 
Interior, tbe undersigned-owners of lands or leases, or interests therein or royal
ties presently held or which amy arise under existing option agreements, or other 
interests in production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, eaeh to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, ratify, approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreeaent and amy modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to sedd several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended aad modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement aai feit Operating Agreeaent, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interest* are created or defined shall be deemed fully per
formed by perf oraanee of the provisions of said Unit Agreement and Unit Operating 
Agreeaent, and agree that payment for or delivery of (whichever may be required 
under prior agreement) oil and gaa duly made at contract rates applied to the pro
duction allocated under said whit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, ahall constitute full performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed in any number of counterparts with the same force and effect as i f 
a l l parties had signed tiae same document and shall be binding upon al l those'.who% 

execute a counterpart hereof, regardless of whether or not l t ie executed by a l l 
other parties owning or claiming an Interest in the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. 

ADDRESS SIGNATURE 

Richard 0. Dulaney, Jr. 
14t)l gratia—toi Kat'l. Dealt; Dldgi 
Port Worth 2 t ) ffax&s 

H: 0. UULANKY, JH. 
Date: 

STATE OF 

COUNTY OF * s J 2 , f . f f r r v / 

- i The foregoin 

\ My Co^flsi^ri; Expires» JJ? 

Data 

The foregoing instrument was ledged before me this J?J? day of 

i Notary Public 

* * * * * * 
STATE'OF 

as 
COUNTY OF 

The foregoing instrument was acknowledged before me this 
j 1#8, hy 7 

day of 
of 

on behalf of 
corporation, 

STATE CP NEW MEXICO 
COUNT! OF CHAVES 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book §J, Page w Recorded in Book 1̂ 3, Page 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock .Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands aad the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, r a t i f y , approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed f u l l y performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) o i l and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as i f a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an i n 
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

APPRESS 

1025 Foreman Building 
707 South Bill Street 
Los Angeles 14. California 

SIGNATURE 

Ida Spurck, as[ Survii Vada Spurck, aa; Surviving Joint 
Tenant of William Spurck, Dec'd 

STATE OP CALIFORNIA 

COUNTY OP LOS ANGELES 
• •' f\ \ 4 J • » 

y »«*.*• 

S S . Vada S p u r c k u 
Date: October 17. 1958 

regoing instrument was acknowledged before me this 
1958, by VADA SPURCK 

17 t h day of 

a.K"G«feni8»i«>nUxpirest Feb. 13, 1959 

••Sir ce.£V 
STATfc'.'©P_2_ jj 

i s s . 
COUNTY OF 8 

NotaryTJPublic CHRISTINE ZCNDLER 

* * * * * * 

The foregoing instrument was acknowledged before me this 
, 1°58, by ; , " 

day of 
of 

on behalf of said corporation. 
corporation, 

»? _ _ T l 1_ . 1 _ 

STATE OF MEW MEXICO 
COUNTY OF CHAVES 

Recorded i n Book 67, Page £ f V . 

STATE OF K-Zl MEXICO 

COUNTY a'?' :;JSA 

Recorded i u Book i M . Pe?*e .2A?. 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not it is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

i m tit! S tree t Paul H a r t m a n ^ ^ ~ 

fian Francisco, California D a t e t _ 

STATE OP C a l i f o r n i a 8 Ott i f f i J . Hartman 4 

J 8 8 • Datet n AO/58 
COUNTY OF Marin 9 

The foregoing instrument was acknowledged before me this 10th day of 
November 1958, by Robert W. Co^lett ^_ 

My Commission Expirest May 13 9 1961 / Notary Public 

* * * * * * " i t 

STATE OP 9 
9 as. \ •/'-•. ''•'" 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

. a corporation. 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO STATE OF E K MEXICO 
COUNTY OF CHAVES z m m 0F l E k 

Recorded in Book 6j, Page ̂ 7 • Recorded ir. Book lk3 } Page 2*ASL 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State pf New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, eaeh to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether er not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

Us. /LJ AM*. O^, K. 

ii^arwffrs/ 

2az 

s s . 

The vforegoing instrument nstruaent waa acknowledged before me this 3 day of 

My-flommission Expireat /f$"!f 

* * * * * * 

STATE OP 8 
I 

COUNTY OP f 

Notary Peblic 

s s . 

The foregoing instrument was acknowledged before me this_ 
, 1958, by , " 

day of 
of 

on behalf of said corporation. 
corporation, 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO 
COUNTS' OF CHAVES 

Recorded in Book &[, Page 33o , 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book ljjg, Page -2^~^. 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the previsions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest . 

STATE OP TEXAS 8 

The foregoing instrument was acknowledged before me this day of 

on behalf of said corporation. 

t 1958, by of 
corporation, 

My Commission Expirest Notary Public 

STATE OF NEW MEXIOO 
COUNTY OF CRAVES 

Recorded in Book 6&, Page 3 / f . 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book jft3, Page •£££ 
X 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under 
signed claims sn interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing- requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

STATE OP ̂ L̂ .yr.,. >L 5 

Datet 
W,A.Clauser^* 

COUNTY OF 

'May D. Clauser 
Date: ^Ov^*»*t-^<~^ / 

The foregoing instrument was acknowledged before me this 
^"^-»-»»*.m.4-/i, 1958, by^g^c. u-> i ** i ,( 

My Commission Expires^ / j t Notary Publiĉ ./-.,** 

* * * * * * 
STATE OP 

COUNTY OF 

« 
I as. 
1 

;''i;tm 

The foregoing instrument was acknowledged before me this 
, 1958, by^ , , " 

on behalf of said corporation. 

day of 
of 

corporation, 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

STATE OF NIW MEXICO 
COUNTY OF IEA 

Recorded in Book 67, Page ̂ '/tS.. Recorded ir Book 1^3« Page ^<P£> 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of tne execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of NewMexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or*her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, r a t i f y , approve and adept the-terms., of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of. said Unit Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed f u l l y performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) o i l and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as i f a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t i s executed by a l l other parties owning or claiming an i n 
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successo'tXin interest 

ADDRESS 

208 S. La Salle St.. Chicago 

Date: Septfgbfy gr. ISSg 

STATE OF I l l i n o i s 

COUNTY OF Cook 
s s . 

Co-Trustees under 
SHAW, Deceased, 

ND TRUST COMPANY 
AGO 

e Will of F. RAYMOND 

The foregoing instrument was acknowledged before me this lfyth 4315̂ 91'' X O 
Oc&flteaa^ 1958, by KICHABIt WXMW. fiflAW. ' * - ^ * 

My^m&seibn &Q*g*tt June 19, 1961 

" . 'J I I H Ji 
S S . 

Notary Public 

SS3f 53 
*3 

* * * * * * 
5 
5 

'^/^he.^jjjl^going instrument was acknowledged before me this l ! l th day of 

City National 
on behalf of sa 

1958, by P. J . HAMEL 

Chi 
G U L * a •jCAaporjbSiso^as s ociat ion national 

association. 
cago. 

My Commission Expires: 

June 19, 196l# 

Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Booh 6j, Page J£2< 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded i n Book }M&, Page 



r\. 

RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates.applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands .affected hereby, and when so executed shall be binding upon ,-the 
undersigned, his* ĉ s £*er assigns or successors in interest 

_ • SIGNATURE 
GULF OIL CORPORATION 

Uw 

f-m Ir. 

• tar 
G. A. ASST. SECRETARY 

By 

Post Off ice Bex <69. RosweU. New Maxico Date: 
ATTORNEY IN FACT 

October 17. 1958 

STATE OF 

COUNTY OF 
ss. 

The foregoing instrument was acknowledged before me this_ 
, 1958, by " 

day of 

My Commission Expires: Notary Public 

* * * * * * 

STATE OF NEW MEXICO 5 
9 ss. 

COUNTY OF CHAVES 9 

The foregoing instrument was acknowledged before me this 17th day of 
October , 1958, by W. A. Shellahear .Attorney In Fact of 
Gulf Oil Corporation , a Pennsylvania corporation, 

on behalf of said corporation. 

^^'ommis§jon Expires: 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j£, Page ̂ £j£7 

STATE OF EIIW MSXICO 
COUNTY CF ISA 

Recorded Book 1^3 Page -3/ f° 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

'_/>*'**"ADDRESS SIGNATURE 
ttnental National Bank Bldg. Ft. Worth, Texas 

OIL COMPANY ' 
By?/ ' /< r '. Y ^ ' ,r / ' 7 

• ^resident 
October 2, 1958 

STATE OP 9 
8 ss. 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by 

My Commission Expires: Notary Public 

* * * * * * 

STATE OF Texas 9 
9 ss. 

COUNTY OF Tarrant \ 

The foregoing instrument was acknowledged before me this 2nd day of 
October , 1958, by J. C. Maxwell , President of 

kia_9*l_ftmffaP' » a corporation, 
^'Behalf\oF.-said corporation. 

My Commissi^ Expires: T. Lauvell Cook, J Notary Public Tarrant County, 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page ^ 9 C . 

STATE OP Ni'JW MEXICO 
COUNTY CF iEA 

Recorded, iu Book j.k?>; Page 3 



RATIFICATION AMD JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

Datet 

ss. 

The foregoing instrument was ack; 
, 1958, by 

Igec orê me this day of 

My Commission Expirest * 

STATE OP i 

/ / Notary Public 

* * * * * * 

COUNTY OF 
S S . 

The foregoing instrument was acknowledged before me this 
. 1958, by , " 

day of 
of 

on behalf of said corporation. 
corporation, 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book Page 

STATE OS TIM M3XIC0 
COUNTY OF i'SA 

Recorder ir, Book 1^3> Page ?L^r. 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever aay be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 

w*»d-eSigned, his or her assigns or successors in interest 

-r •» 3 R A Tgv ADDRESS ^ •> SIGNATURE 
ATTEST^: _ / X ^ r S l ^TflTC~YTrKT5RR PTPPT 

;/'~-P." 0. Box 22kO, Wichita, Kansas 

STATE QF KANSAS g 
i ss. 

: omtn OF SEDGWICK 5 
•' 

A *i' ,*The foregoing instrument was acknowledged before me this 2 7 t h day of 
:V' October , 1958, by JAMES W. VICKERS 

» 2 w . 
V̂i My Commission Expirest July 10, 1958 Notary Publi 

* * * * * * 

STATE OP I 
5 ss. 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , ______________ of 

, a * corporation, 
on behalf of said corporation. 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j_, Page ____• 

STATE OF- IT;W MEXICO 
COUNTY 03? iSA 

Recorded, iu Book Page j££f̂ -
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RATIFICATION AHD JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an.interest herein i s extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS ^ SIGNATURE 

STATE OF 
..IIIII'II 

~'* ' ' The'foregoing instrument was acknowledged before me this / / day of 

'''^yc'/&om^^i^n Expirest ( Notary^Puhlic 
- ^ - ^ 

****** 
STATE OP 9 

9 s s . 
COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by of 

. a corporation. 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE 07 NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book fij, Page 

STATE OF NEW MEXICO 
COUISTY OF LEA 

Recorded in Book lU3_, Page J^V 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Landsand the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

Date f / a - - 3 ^ 

STATE OV 
SS. 

COUNTY OF \^yytMt*J 5 

The foregoing instrument was^acknowledged before me this / C day of 
1958, by ̂ L^^XV ^W,^ {&Y^^y\ 

My Commission Expires: Notary Public 

* * * * * * 
STATE OF 

COUNTY OF 
SS. 

CELMA A. THAMES—NOTARY PUBUC 
IN AND fOR MIDLAND COUNTY TEXAS 

MY COMMISSION EXPIRES J U N E ' J 1959 

The foregoing instrument was acknowledged before me this 
, 1958, by , , 

day of 
of 

on behalf of said corporation. 
corporation, 

My Commission Expires: Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book Page -o*7. 

STATE OF NOW MEXICO 
COUNTY CF ISA 

Recorded. :Vr. Book 3A_, Page ^LiZ, 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements,, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

1302 Fort Worth National Bank Building "^j/^L^C ^y/ (Q^^s.snyd 

Fort Worth 2, Texas B**Ft, 7f<tAi^^f ' . L <>^^^J-~ 

StATE 0̂ , Texas 5 
ss. 

OF T^^rant 5 

.Th'e foregoing instrument was acknowledged before me this 7th day of 
- ( f e t o B g r . 1 9 5 8 • by Charles H. Osmond and Florence C. Osmond 

My Commission Expirest June I, 1959 Notary Public 

* * * * * * 

STATE OP 9 
9 ss. 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
. , 1958, by , of 

, a corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO STATE Or 1; -M MEXICO 
COUNTY OF CHAVES COUNTY CF ISA 

Recorded in Book 6j_, Page _£>. Recorded in Book lk3. Page /S~ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

SIGNATURE 
CITIES SERVICE OIL COMPANY 

orney-ln-Fact 
Da vet November 19. 1958 

ADDRESS 

Cities Service Building 

Bartlesville, Oklahoma 

STATE OF 9 
9 ss. 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by 

My Commission Expirest Notary Public 

* * * * * * 

STATE OF OKLAHOMA 

COUNTY OF WASHINGTON 
ss. 

The foregoing instrument was acknowledged before me this 19th day of 
November . 1958, by J. W. McColl , Attorney-in-Fact of 
Cities Service Oil Company . a Delaware corporation, 
on behalf-4£ said corporation. 

My, domVissien Expire st 4-4-61 Notary Public 
B. D. Hoover 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

STATE OF WM MEXICO 
COUUTY CF :i£A 

Recorded in Book <Sj_, Page 2 ^7. Recorded ra Book 1^, Page SjfjP 



RATIFICATION AHD JOINDER OP UNIT AGREEMENT 

In consideration ef the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree -that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to tiae terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

3109 Winthrop 

Fort Worth, Texas 
Datet 

— M M L. SHIM— 

COUNTY OF 

STATE OF 5 ~ (̂ MARGARET G. SMITH " 7 $ 5 ^ ^ £ 
9 as. Date: £ L e . / t t 7 ? r < £ A \ 
< ' C W ; > ) ~ *. 

The foregoing instrument was acknowledged before me this / y day%rf>\ ; ^ x\ / 

My Commission Expirest^'**''/ Notary Public 

* * * * * * 

STATE OP 9 
9 s s . 

COUNTY OP 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , _ _ _ _ _ _ _ _ _ _ _ _ _ of 

, a corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

S l ^ l S 1 0 0 STATE OF NEW MEXICO 
COUNTY OF CHAVES COUliTY OF LEA 

Recorded in Book 6_, Page 3*0 . Recorded in Book 1_, Page 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of tne execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

P. O. Box 1201 

Santa Fe, New Mexico 

SIGNATURE 
: L O P M E N T C O M P A N Y 

of Delaware 

Datet 

STATE OP 8 
I ss. 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1958, by ____ 

My Commission Expirest Notary Public 

* * * * * * 

STATE OP NEW MEXICO 9 
i 

COUNTY OP SANTA F E J 
s s . 

The foregoing instrument was acknowledged before me this 1st dayftflfe ~'v. 
October , 1958, by W. E . Scorah President ^ V^."Ofe.;iV ' 

Western Development Company of Delaware , a 
on behalf of said corporation. 

My Commission Bxpirest 

September 21, I960 

Delaware avfatltii 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6 j , Page 

STATE OS EJM MEXICO 
COUNTY CF -m 

Recorded i;.. Book :>3; Page 
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RATIFICATION ANO JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, $tate of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may,appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof, approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein i s extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the previsions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute fu l l performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

3109 Winthrop ,/lAV 
Fort Worth, Texas D a t e i

 W« V' 

STATE OP Texas g Ei&BEtH H. COFFEY f 
\ «• Date* A*« / /7. ̂ rf<? 

/. jhe foregoing instrument was acknowledged before me this >7th d a v 0 f 
" V - r ^ t e 8 ^ • , 1 9 5 8' DY W. V. Coffev and ElWaheth H. 

Q̂F Tarrant 5 

Coffey* 

>V,»f Cdmmis^icn Bxpirert June I, 1959 Notary Public 

\ ? r ift***V ****** 
STATE OP t 

I as. 
COUNTY OP | 

The foregoing instrument was acknowledged before me this day of 
. 1958, by _--«-»-*-__»_-̂ ^ o f 

» a corporation. 
on behalf of said corporation. 

My Commission Bxpirest Notary Public 

STATE OF NEW MEXICO STATE OF NEW MEXICO 
COUNTY OF CHAVES COUNTY OF LEA 

Recorded in Book 6£, page . Recorded in Book Page 
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RATIPIGATIOH AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby Severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of aay lease given by the undersigned or under which the under-
Signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

(^ZU^tU 7 J J ^ 7 1 ^ A * Z U ^ y Datet 

7 
' / " 1 ss. Datet Ak~4*^*JU*J/7. 

COUNTY W ^ ^ ^ ^ h 5 

V̂-̂ -̂'̂  The foregoing instrument was, acknowledged before me this //?~t*"'day of^i 

Wm^Ju^J 1959, by /3. W.^y^M-^ J> ^Z&^fjL 

\ Mv Commission Expirest / 

% y O F " ^ . * * * * * * 
'"STA-T'OP 1 

I as, 
COUNTY OP i 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , _ of 

, a corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATS OF NEU MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j_, Page 3o O. 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book lh£, Page 2j5T 
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RATIFICATION AMP JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or -their duly authorixed representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and prodncing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

APPRESS IGNATURE 

STATE OP T^Jgtf C 

COUNTY OP r 

I 
I 
I 

S S . 

y Xhefpr e foregoing instrument was acknow 
_ , 1958, by 

My Commission Expirest 

* * * * * * 
STATE OP 

OOUNTY OF 

\ 
\ 
\ 

SS. 

The foregoing instrument was acknowledged before me this 
. "58, by , " 

day of 
of 

on behalf of said corporation. 
corporation, 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book §J, Page 

STATE OF NEW MEXICO 
COUNTY OF LEA 

Recorded in Book 1^3, Page ^Sj? 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve aad adopt -fee terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein i s extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of Said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shail constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t i s executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

SS. 

^ .^TVaatoregoing instrument was acknowledged before me thisO^*/ 
\ 7?i .?te>J»&&£S~- 1958, by Rafuc C . Por ter , A bachelor" 

, V / ' Sf *v 

MV- Ojjm&&£ion Bxpirestu 

STATE OF 

COUNTY OF 
ss, 

Notary Public 

day of 

* * * * * * 

The foregoing instrument was acknowledged before me this 
. 1958, by , 

day of 
of 

on behalf of said corporation, 
corporation, 

My Commission Expirest Notary Public 

STATE OF NW MEXICO 
COUNTY OF CHAVES 

Recorded in Book Page 

STATE OF NEW MEXICO 
COUHTY OF LEA 

Recorded in Book 14_,> Page J»£^ 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of j&whichever D e required under prior agreement) oil and gas duly made at 
contract ra*es applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

AM) 

SIGNATURE 

77— 'In 

STATE OF 

COUNfrtt iQf 5 
S S . 

'*e^T6regoing instrument was acknowledged before me this /cZ&C day of tent was acknowiet 

,%V;Comm-rision Expirest 
"X OF 0>V~ SjSfFf 

^ / I N o t a r y Public C 

* * * * * * 

STATE OF 

COUNTY OF 
ss. 

The foregoing instrument was acknowledged before me this 
, 1958, by , " 

day of 
of 

a 
on behalf of said corporation. 

corporation, 

My Commission Expirest Notary Public 

STATE OP NEW MEXICO 
COUNT! OP CHAVES 

Recorded in Book 6j, Page -2 5 /, 

STATE OP HEW MEXICO 
COUNTY OP LEA 

Recorded in Book 1̂ 3, Page j f ^ f j * . 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under 
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of Counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not it is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

WILLIAM H. DANFORTH i 1 

3 wVo~^ Melrose, bv pi^jM [l\ ' NxM^^ 
Massachusetts His Attorney 

Datet Novawber j>8, jfyS 

COMMONWEAJfllk OF MASSACHUSETTS j 
I ss. 

COUNTY OF SUFFOLK I 

The foregoing instrument was acknowledged before me this 28th d^jsa^ 0* '**'.*•;! 
November. 1958, by Donald R. Hanson as his free act anddsSo?;frd the 
free act and deed of said William H. Danforth, ~T~~k of <>i* r 

My Commission Expirest Hov.6,19$° Notary Public 

* * * * * * 

STATE OP I 
I ss. 

COUNTY OP 9 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

•V] 

^ ^ _ _ _ ^ _ _ ^ m _ _ ^ _ ^ _ _ _ ^ ^ _ _ m _ ^ _ ^ m ^ ^ m ^ . corporation, 
on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO ^..^ 
COUNTY OF CHAVES OTATE 0 1 = "-w MEXICO 

COUNTY CF :m 
Recorded in Book 67, Page 2 r ^ 

-L> Recorded _•, Book 1U3. p a s e 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to tile inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of tile provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands te which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard" 
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

Secretary 

Ŝ AtEt OP 

COUNTY OF 
ss. 

The foregoing instrument was acknowledged before me this 
, 1958, by " 

day of 

My Commission Expirest Notary Public 

STATE OP TEXAS 

COUNTY OF LUBBOCK 

* * * * * * 

I 
I ss. 
i 

'"The foregoing instrument was acknowledged before me this 28th day of 
U . 1958, by C. R. Gallagher. Jr. President of 

Pelfern Oil Company a Nevada corporation, 
on behalf of aaid corporation. 

My Commission Expirest Notary Public 
Lubbock County, Texas 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page -2£J, 

STATE OF WM MEXICO 
COUNTY CP 1EA 

Recorded in Book 1^3, Page 3o_J. 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terras of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

P.O.Box 5725. Tucson.Arizona 

SIGNATURE ( a „ 

Datet f l c t n h P r ^ . h . 1 Q ^ 

STATE OP Arizona ( 
! ss. 

COUNTY pp Pima 5 

The foregoing instrument was acknowledged before me this Qth day y 0 f 
October /- t 1958, byRoderic Crandal l and Ruth Crandal l . h i s w i f e . 

My.C^mlssion Expires March g, IMS A •' : " ' ' . (. {' 
.JMg.jQQmqission Expirest - Notary Public 

* * * * * * 

STATE OF *r r 9 

. CflUNTV QB- ' 9 

O r V 

..'''f.'tvr'-;'.-The foregoing instrument was acknowledged before me this day of 
. 1958, by , ____________________ o f 

, a corporation, 
on behalf of said corBnr««iw« 

STATE OF EEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page 

STATS 0!> M'.-iW MEXICO 

COUNTY o:r i a 

Recorded ia Book Page 



RATIFICATION AHD JOINDER OP UNIT AGRBBMBNT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of NewMexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, content to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and shall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

CV> '*^THfflfffif. SIGNATURE 
ATTEST: V A GREAT WESTERN DRILLING COMPANY 

^Issi^an secretary President 
vPyO. Box 1659, Midland, Texas Datet 12-15-58 

ft > 

STATE 0P_ 5 
8 ss. 

COUNTY OF IS 

The foregoing instrument was acknowledged before me this day of 
, 1958, by 

My Commission Expirest Notary Public 

* * * * * * 

STATE OF Texas i 
I ss. 

COUNTY OF Midland 9 

The foregoing instrument was acknowledged before me this 15th day of 
December W58, by n. Thinks , t w ^ o n * of 
.•vlfeay to/grn. Pril l ing flpjaftny » a Texas corporation, 
ojn^b*h»ff<9.f said corporation. 

* 

^ :My CommissiiJC^Bxpirest Notary Public 
A ,-;6-i*5c/£; 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page . 

STATS OF mM MEXICO 
COUNTY OP LEA 

Recorded in Book lM ; Page 



RATIFICATION AMD JOINDER OP UNIT AGREBMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, ox other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adept the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorised representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of all leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shail constitute full performance of all such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if all parties had signed the same 
document and ahall be binding upon all those who execute a counterpart hereof, regard
less of whether or not i t is executed by all other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 
THE ATLANTIC 

SW-

SIGNATURE 
^ ININO QOMPANI 

Datet̂ _2___ ft (< 
MULPtoeuvma 
i .TIP 

STATE OF 

COUNTY OF 

9 
I 
5 

The foregoing instrument was acknowledged before me this 
, 1958, by_ ~ 

day of 

My Commission Expirest Notary Public 

STATE OF 7e?X<35 ! 

COUNTY OF fiaffctS 9 

* * * * * * 

s s . 

o«««The foregoing instrument was acknowledged before me this 
p^MM^. 1958, by r.;^-; m u 

fo^/behslf ofvsaid corporation. 
» a faturulp&vri^nt corporation, 

</mm i & s'i aOCE£Pi irest No/cary Ptiblic , 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book 6j, Page ? /. 

STATE OF Wm MEXICO 
COUNTY OF USA 

Recorded in .Book lk$, Page 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the-Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are cheated or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as i f a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

COUNTY OF 

SIGNATURE 
lffi><TEX SUPPLY COHPANY 

• 1 Vl/\ C. yU* 
( Datet ~~>7 / <? *j 

The foregoing instrument was acknowledged before me this 
, 1958, by " 

day of 

My Commission Expirest Notary Public 

STATE OP New Mexico 

COUNTY OP Lea 

* * * * * * 

88. 

The foregoing instrument was acknowledged before me this 20th day of 
November 1958, by JTM« Murray* Jr« President of 

AJ fate fflumta rmmm. 
*cto--bTe£al_f °f said cor por 

corporation. 

r » y Commiss ion W - n * - — - " * — 

CO _corporation, 

, , ^ y - st s 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

Recorded in Book &£, Page 5> 

STATE 01! N;JW MEXICO 
COUNTY OF ?J?A 

Recorded i:t Book Page 3o^. 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) o i l and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute fu l l performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as i f a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t i s executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS 

STATfi 6P^eW^£kc£^ 9 

COUNTY of;T*&^L+-~e^ 9 

Datet / O - & 

The ifbregoing instrument was acknowledged before me this / ^ L / " day of 

My Commission Expirest^'^7-i?' ' Notary Public 

* * * * * * 

STATE OP 9 
9 ss. 

COUNTY OF 9 

The foregoing instrument was acknowledged before me this day of 
. 1958, by of 

corporation, 
on behalf of said corporation. 

STATE OP NEW MEXICO STATS OS :. ••, M3XIC0 
COUNTY OP CHAVES COUNTY Ci? £A 

Recorded in Book 6j, Page . Recorded l i Book 1^3, Page 3 /O 
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RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to -the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree thst the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any numbei 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon a l l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

Firn Qj Houston 

mi 1, Taiias 

STATE OF 'T&XftS 

J * . . - - . ' V / 

S S . 

' '* k A The^Tbcegoi The^bregoing instrument was acknowledged before me this day of 
1958, by fart£-<^0£A<\ Q. ot T~4. 77? tSTT^"^ 

/Tj^otaxy Public /^'•Commission Expirest 

V ft?""^°'<s^ 
STATE OF 

* * * * * * 

COUNTY OF 

JANICE WOOD 
Nttary Public, in and lor Harris County, Taxas 

My Commission Expires Jun* 1,1989 

S S . 

The /oregoing instrument was acknowledged before me this / V day of 
J ) £ c £ A i J c z ? . 1958, by B . & l s & r f ' . ^ r ^ ^ / W ^ of 

r ' & r < ? 7 7 7 , fi/fTjCYV#< 3 * ^ y # c u f 7 t A * £ # # J r corporation, 
on behalf of said c o r p o r a t i o n . ' ^ 

rW *J}fir ' 
.%'C\>mmrs^on Expirest 

A \ % 
Notary Public 

JANICE WOOD 
Notary Public, In and for Harris County, Toxa* 

My Coatmission Eaatros Juno 1,1959 

STATE OP NEW MEXICO 
COUNTS' OF CHAVES 

Recorded in Book 6j, Page ^£2.' 

STATE OF M;tv M5XIC0 
COUNTY OP KEA 

Recorded in Book l k j } Page 2 7/ 



RATIFICATION AND JOINDER OP UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the North Central Caprock Queen Unit Area, located within the Counties 
of Lea and Chaves, State of New Mexico, in form approved on behalf of the Commissioner 
of Public Lands and the Secretary of the Interior, the undersigned owners of lands or 
leases, or interests therein or royalties presently held or which may arise under exist
ing option agreements, or other interests in production covered by said Unit Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein de
fined, ratify, approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Commissioner of Public Lands-and the Secretary of the Interior 
or their duly authorized representative as applicable to said several lands and inter
ests, agree that the term of any lease given by the undersigned or under which the under
signed claims an interest herein is extended and modified to the extent necessary to 
make the same conform to the terms of said Unit Agreement, agree that the drilling, 
development and producing requirements of a l l leases and other contracts in which their 
several rights and interests are created or defined shall be deemed fully performed by 
performance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreement) oil and gas duly made at 
contract rates applied to the production allocated under said Unit Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute full performance of a l l such obligations 
to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed in any number 
of counterparts with the same force and effect as if a l l parties had signed the same 
document and shall be binding upon al l those who execute a counterpart hereof, regard
less of whether or not i t is executed by a l l other parties owning or claiming an in
terest in the lands affected hereby, and when so executed shall be binding upon the 
undersigned, his or her assigns or successors in interest 

ADDRESS SIGNATURE 

<£?<*r kfanft Tern* Datet (*/>i/*t 
^<^L>-»»-»~y 

STATE OF / ^ _ _ _ ^ . jf ESTHER McBROOM 
I ss. Datet SJLATA'S 

COUNTY 0F__2bim_l-_s£_— 5 

The foregoing instrument was acknowledged before me this / f day of 

ftgg-fvn flfff- » 1958 • bY Ce«Tt> Sl*ff+*r<i r *~sr«**- fjc&&P*~ 

<<ftf Commî jsion Expirest JF**** ' r W * f Notary Public 
A-«^_//| • •• 
• \ V-"**- - - * * * * * * 
\ S7AT£ OF~ 5 

.. . L - - - - • : 5 ^ 

ĈOUNTY OF 8 
>t;,ti>-. T h e f o r egoing instrument was acknowledged before me this day of 

, 1958, by , of 
. a corporation, 

on behalf of said corporation. 

My Commission Expirest Notary Public 

STATE OF NEW MEXICO STATE OF WM MEXICO 

COUNTY OF CHAVES COUOTY OF ISA-

Recorded in Book Page j£>y . Recorded ir Book 1__, Page ^Z£_ 



C. T U C K E R , PRES. 

August 13, 1959 
P H O N E MU 2 - 9 2 4 1 

A D D R E S S REPLY T O : 

BOX 1S59 

M I D L A N D , TEXAS 

Re: North Central Caprock Queen Unit 
Lea & Chaves Counties, New Mexico 

New Mexico Oil Conservation Commission 
P.O. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

In compliance with Mr. S. B. Christy's l e t t e r of August 11, 
1959> we are enclosing two (2) copies of the Certification-
Determination, dated July 29, 1959> covering the North Central 
Caprock Queen Unit i n Lea and Chaves Counties, New Mexico. 

Yours very t r u l y , 

Land Manager 

SHS:mc 
Encl. 

cc: Mr. S. B. Christy 
Hervey, Dow & Hinkle 
P.O. Box 5U7 
Roswell, New Mexico 



Pursuant te the Authority vested la the Secretary ef 

Interior, wider the act emeteved February 2S, 1920, 41 i t at. 437, 

ee ameamee, 30 0. S. C. eeee. 181, et esq., end delegated1 to the 

Director ef the Geo logical Survey pursuant to Departmental Order 

He. 2345 ef October 8, 1947, 43 C. P. 1. eee. 4.611, 12 P. R. 4784, 

X do hereby: 

A. Approve the attached agreement for the development and 

operation of the Sorta Cent ral Caprock Queen Unit Area, State of New 

Hexico. 

B. Certify and det a mine that the unit plaa ef development 

and operation contemplated in tha attached agreement le aeceeaary and 

advisable in the public interest fer the purpose of mete properly 

conserving the natural rasources. 

rental, minimum royalty, aad royalty requirements of a l l Federal 

leases oommitted to said agreement are hereby established, alter*«, 

changed, er revoked te eemfesm with the tents and conditions of this 

agreement. 

C. Certify and determine that the drilling, pieemeing, 

Beted JUL 1959 

Acting 
Director, United States Geological Survey 

14-08-001-6362 



Fure*amt to tm* authority v*at*d im ta* Secretary ef ~~ 

Interior, under the act meeeevei February 23, 1920, 41 Stet. 437, 

ee ameamee, 30 V, S. C. sees* 181, et s*q., amd delegated to the 

Director ef the Geological Survey pursuant to Departmental Order 

Me. 2343 ef October 8, 1947, 43 C. T. a. eee. 4.411, 12 f. ft. 4784, 

X do hereby: 

A* Approve the attached saw i ment for the development aad 

operation of the Berth Central Caprock Queen Unit Area, Stet* ef new 

Mexico. 

I . Certify aad det*mine that the uelt plaa ef development 

end operation contemplated ia the attached agreement ie necessary end 

eevieaele in the public interest fer the purpose of more properly 

ceaacrrlag the natural resources. 

C. Certify end detexmlo* that the drilling, producing, 

rental, edlmlmum royalty, aad royalty requirements ef e l l Federal 

leases committed te aaid agreement ete hereby established, altered, 

changed, er revoked to con f en with the teams end conditions ef this 

agree** at. 

Beted JUL Z 9 1959 

Acting 
Director, United States Geelogical Survey 

14-08-001-6362 



NORTH CENTRAL CAPROCK 

QUEEN UNIT 

UNIT AGREEMENT 

UNIT OPERATING AGREEMENT 



U N I T A G R E E M E N T 

FOR THE DEVELOPMENT AND OPERATION OF THE 

NORTH CENTRAL CAPROCK QUEEN UNIT 

LEA AND CHAVES COUNTIES, NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the 2̂/ day of 

1958, by and between the parties subscribing, ratifying or consenting hereto, 

and herein referred to as "parties hereto", 

WHEREAS, the parties hereto are the owners of working, royalty or other 

oil or gas interests in the Unit subject to this Agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec. 3, Chap. 88., Laws 1943 as amended 

by Section 1 of Chapter 162, Laws of 1951) to consent to or approve this Agree

ment on behalf of the State of New Mexico, insofar as i t covers and includes 

lands and mineral interests of the State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951) to 

amend with the approval of the lessee, any oil and gas lease embracing State 

lands so that the length of the term of said lease may coincide with the term 

of such unitized development and operation of State lands; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico is 

authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws of 1937, 

Chap. 166, Laws of 1951, and Chap. 168, Laws of 1949) to approve this Agreement, 

and the conservation provisions hereof; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

amended, 30 U.S.C. Sections 181 et seq., authorizes Federal lessees and their 

representatives to unite with each other or jointly or separately with others 

in collectively adopting and operating a cooperative or unit plan of development 

W I T N E S S E T H 



or operation of any oil or gas pool, field or like area or any part thereof 

for the purpose of more properly conserving the natural resources thereof 

whenever determined and certified by the Secretary of the Interior to be 

necessary or advisable in the public interest; and 

WHEREAS, the parties hereto hold sufficient interests in the North 

Central Caprock Queen Unit covering the land hereinafter described to give 

reasonably effective control of operation therein; and 

WHEREAS, i t is the purpose of the parties hereto, to enable institution 

and consummation of secondary recovery operations, to conserve natural re

sources, prevent waste and secure the other benefits obtainable through dev

elopment and operation of the area subject to this Agreement under the terms, 

conditions and limitations herein set forth. 

NOW, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this Agreement their respective inter

ests in the below defined Unit Area, and agree severally among themselves as 

follows: 

ARTICLE 1. ENABLING ACT ANP REGULATIONS: The Mineral Leasing Act of 

February 25, 1920, as amended, supra, and a l l valid pertinent regulations, 

including operating and unit plan regulations, heretofore issued thereunder 

or valid pertinent and reasonable regulations hereafter issued thereunder are 

accepted and made a part of this Agreement as to Federal lands, provided such 

regulations are not inconsistent with the terms of this Agreement; and as to 

non-Federal lands, the oil and gas operating regulations in effect as of the 

effective date hereof governing drilling and producing operations, not incon

sistent with the terms hereof or the laws of the state in which the non-Federal 

land is located, are hereby accepted and made a part of this Agreement. 

ARTICLE 2. TERMS AND DEFINITIONS: For the purpose of this Agreement, the 

following terms and expressions as used herein shall mean: 

(a) HUnit Area** is defined as the following described land and 
such land is hereby designated and recognized as constituting the 
Unit Area, to-wit: 



NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO. 

CHAVES COUNTY. NEW MEXICO 

T-13-S, R-31-E 

Section 13: A l l 

Section 14j A l l 

Section 15t SE/4 NE/4; E/2 SE/4 

Section 24t NW/4 NW/4 

LEA COUNTY, NEW MEXICO 

T-13-S, R-32-E 

Section 17: N/2 NW/4 

Section 18: W/2; NE/4 

Section 19: NW/4 NW/4 

and containing in a l l 2,040 acres of land, more or less 

(b) "Commissioner** is defined as the Commissioner of Public 
Lands of the State of New Mexico. 

(c) "Commission** is defined as the Oil Conservation Commission 
of the State of New Mexico. 

(d) "Director" is defined as the Director of the United States 
Geological Survey. 

(e) "Secretary" is defined as the Secretary of the Interior 
of the United States of America. 

( f ) "Department** is defined as the Department of the Interior 
of the United States of America. 

(g) "Supervisor" i s defined as the Oil and Gas Supervisor of 
the United States Geological Survey. 

(h) "Unitized Formation" or "Queen Sand" or "Formation" is 
defined as and shall mean that heretofore established underground 
reservoir, a member of the Queen Formation of the Guadalupe Series, 
a part of the Permian System, which is found at 3050 to 3066 feet, 
in the Gulf Oil Corporation, State of New Mexico "BMC" No. 1 Well, 
located in the SE/4 of the SE/4 of Section 23, Township 13 South, 
Range 31 East, insofar as same lies within the Unit Area. 

( i ) "Unitized Substances" is defined as and shall mean a l l of 
the o i l and gas contained in or produced from the Queen Sand under
lying the Unit Area and subsequently admitted land effectively com
mitted to this Agreement or Unit. 

( j ) "Remaining Recoverable O i l " is defined as that amount of 
o i l which may be produced from the Unit Area by natural means or 
with the assistance of forces created by the injection of outside 
fluids into the reservoir. 
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(k) "Usable Well" is defined as a well which has been d r i l l e d 
in the Unit Area to the depth of the Unitized Formation and has 
casing in the hole in condition for use as either a producing well 
or an injection well, and on which well there has been f i e l d with 
the State of New Mexico, on or before the effective date of this 
Agreement, a well record and Completion Report (Form C-105) or 
Request for Oil Allowable (Form C-104) and which well has produced 
some o i l from the Unitized Formation and has had an allowable 
granted for i t by the Oil Conservation Commission of the State of 
New Mexico. 

(1) "Working Interest" is defined as the right to search for, 
produce and acquire Unitized Substances whether held as an incident 
of ownership of fee simple t i t l e or under an o i l and gas lease or 
otherwise held. 

(m) "Working Interest Owner" is defined as and shall mean any 
party hereto owning a working interest, including a carried working 
interest owner, holding an interest in Unitized Substances by virtue 
of a lease, operating agreement, fee t i t l e or otherwise, which i n 
terest is chargeable with and obligated to pay or bear, either in 
cash or out of production, or otherwise, a l l or a portion of the 
cost of d r i l l i n g , developing and producing the Unitized Substance 
from the Unitized Formation and operating thereof hereunder. 

(n) "Royalty Interest" or "Royalty" is defined as an interest 
other than a working interest in or right to receive a portion of 
the Unitized Substance or the proceeds thereof and includes the 
royalty interest reserved by the lessor by an o i l and gas lease and 
any overriding royalty interest, o i l payment interest or other pay
ment or burden which does not carry with i t the right to search for 
and produce Unitized Substances. 

(o) "Royalty Owner" is defined as and shall mean the owner of 
a royalty interest. 

(p) "Unit Operating Agreement" is defined as and shall mean 
any agreement or agreements (whether one or more) entered into 
(separately or collectively) by and between the Unit Operator and 
the Working Interest Owners as provided in Article 9, infra, and 
shall be styled "Unit Operating Agreement, North Central Caprock 
Queen Unit, Lea and Chaves Counties, New Mexico." 

ARTICLE 3. EXHIBITSi Exhibit "A" attached hereto is a map showing the 

Unit Area and the boundaries and identity of tracts and leases in said Unit 

Area to the extent known to the Unit Operator. Exhibit "B" attached hereto 

is a schedule showing to the extent known to the Unit Operator the acreage 

comprising each tract, percentage ownership of each working interest owner in 

each tract, and the percentage of participation each tract has in the Unit 

Area. However, nothing herein or in said schedule or map shall be construed 

as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown in said map or schedule as 

owned by such party. Exhibits "A" and "B" shall be revised by the Unit Operator 
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whenever changes in the Unit Area render such revision necessary, and at least 

two copies of such revision shall be filed with the Commissioner, and not less 

than six copies thereof shall be filed with the Supervisor. 

ARTICLE 4. EXPANSION: The above described Unit Area may when practi

cable be expanded to include therein any additional tract or tracts regarded 

as reasonably necessary or advisable for the purposes of this Agreement to 

conform with the purposes of this Agreement. Such expansion shall be effected 

in the following manner: 

(a) The Working Interest Owner or owners of a tract or tracts 
desiring to bring such tract or tracts into this Unit, shall file 
an application therefor with Unit Operator requesting such admission. 

(b) Unit Operator shall circulate a notice to each Working 
Interest Owner of the proposed expansion, setting out the basis for 
admission, the Unit Participation to be assigned to such tract or 
tracts, and other pertinent data. After negotiation (at Working 
Interest Owners* meeting or otherwise) if 90 percent of the Working 
Interest Owners have agreed to such tract or tracts being brought 
into the Unit, then Unit Operator shall: 

(1) Prepare a notice of proposed expansion describing 
the contemplated changes in the boundaries of the Unit Area, 
the reason therefor, the basis for admission of the additional 
tract or tracts, the Unit Participation to be assigned thereto 
and the proposed effective date thereof; and 

(2) Deliver copies of said notice to the Commissioner 
and Director, each Working Interest Owner (mailing copy of 
such notice to the last known address of each such Working 
Interest Owner) and to the lessee and lessor whose interests 
are affected, advising such parties that thirty (30) days 
will be allowed for submission to the Unit Operator of any 
objections to such proposed expansion; and 

(3) File, upon the expiration of said thirty (30) day 
period as set out in Item 2 immediately above and provided no 
objections have been filed thereto, with the Commission and 
Director the following: (a) Bvidence of mailing copies of 
said notice of expansion, (b) An application of such expan
sion; and (c) An instrument containing the appropriate 
joinders in compliance with the participation requirement of 
Article 13, infra. 

The expansion shall, after due consideration of a l l pertinent information 

and upon approval by the Commissioner and the Director, become effective as of 

the date prescribed in the notice thereof or on such other date as set by the 

Commissioner and the Director in the order or instrument approving such expan

sion. 

ARTICLE 5. UNITIZED LAND AND UNITIZED SUBSTANCES: All oil and gas in all 



of the hereinabove described and subsequently admitted land effectively committed 

to this Agreement, insofar only as the same may be found in the formation known 

as the "Queen Sand," together with the surface rights of ingress and egress, are 

unitized under the terms of this Agreement and said land shall constitute land 

referred to herein as "Unitized Land" or "Land Subject to this Agreement." 

Nothing herein shall be construed to unitize, pool, or in any way affect 

the o i l , gas and other minerals contained in or that may be produced from any 

formation other than the Queen Sand or Formation as above described. 

ARTICLE 6. UNIT OPERATORt Great Western Drilling Company, Midland, Texas, 

is hereby designated as Unit Operator and by signing this instrument as Unit 

Operator agrees and consents to accept the duties and obligations of Unit Oper

ator for the discovery operation, development and production of unitized sub

stances as herein provided. Whenever reference is made herein to the Unit 

Operator, such reference means the Unit Operator acting in that capacity and 

not as an owner of interests in unitized substances, and the term "Working 

Interest Owner" when used herein shall include or refer to Unit Operator as 

the owner of a working interest when such an interest is owned by i t . 

ARTICLE 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall 

have the right to resign at any time, but such resignation shall not become 

effective so as to release Unit Operator from the duties and obligations of 

Unit Operator and terminate Unit Operator*s rights as such for a period of 

six (6) months after notice of intention to resign has been served by Unit 

Operator on a l l Working Interest Owners, the Commissioner and the Director, 

unless a new Unit Operator shall have taken over and assumed the duties and 

obligations of Unit Operator prior to the expiration of said period. 

The resignation of Unit Operator shall not release Unit Operator from any 

liability for any default by i t hereunder occurring prior to the effective date 

of its resignation. 

The Unit Operator may, upon default or failure in the performance of its 

duties or obligations hereunder, be subject to removal in the manner provided 

for in the Unit Operating Agreement executed coincident herewith by and between 
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the Working Interest Owners. Such removal shall be effective upon notice 

thereof to the Commissioner and the Director. 

In a l l such instances of resignation or removal, until a successor to 

Unit Operator is selected and approved as hereinafter provided, the Working 

Interest Owners shall be jointly responsible for the performance of the 

duties of the Unit Operator and shall, not later than thirty (30) days before 

such resignation or removal becomes effective, appoint a Unit Manager to 

represent them in any action to be taken hereunder. 

The resignation or removal of Unit Operator under this Agreement shall 

not terminate its right, title or interest as the owner of a working inter

est or other interest in unitized substances, but upon the resignation or 

removal of Unit Operator becoming effective, such Unit Operator shall deliver 

possession of a l l equipment, materials, appurtenances and any other assets, 

used in conducting the Unit operations and owned by the Working Interest 

Owners to the new duly qualified successor Unit Operator or to the Unit 

Manager if no such new Unit Operator is elected, to be used for the purpose 

of conducting Unit operations hereunder. Nothing herein shall be construed 

as authorizing removal of any material, equipment and appurtenances needed 

for the preservation of any wells. 

ARTICLE 8. SUCCESSOR UNIT OPERATOR8 Whenever the Unit Operator shall 

tender his or its resignation as Unit Operator or shall be removed as here

inabove provided, the Working Interest Owners shall select a successor Unit 

Operator in the manner provided for in the Unit Operating Agreement executed 

coincident herewith by and between the Working Interest Owners. Such selec

tion shall not become effective until (a) a Unit Operator so selected shall 

accept in writing the duties and responsibilities of Unit Operator, and (b) 

the selection shall have been approved by the Commissioner and the Director. 

If no successor Unit Operator or Unit Manager is selected and qualified as 

herein provided, the Commissioner and the Director, at their election may 

declare this Unit Agreement terminated. 

ARTICLE 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: Costs 
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and expenses incurred by Unit Operator in conducting Unit operations here

under shall be paid, apportioned among and borne by the Working Interest 

Owners in accordance with the agreement or agreements entered into (sepa

rately or collectively) by and between the Unit Operator and the Working 

Interest Owners. Such Unit Operating Agreement shall also provide the 

manner in which the Working Interest Owners shall be entitled to receive 

their respective proportionate and allocated share of the benefits accruing 

hereto in conformity with their underlying operating agreements, leases or 

other independent contracts and such other rights and obligations as between 

Unit Operator and the Working Interest Owners as may be agreed upon by the 

Unit Operator and the Working Interest Owners; however, no such Unit Oper

ating Agreement shall be deemed either to modify any of the terms and cond

itions of this Unit Agreement or to relieve the Unit Operator of any right 

or obligation established under this Unit Agreement, and in case of any 

inconsistency or conflict between the Unit Agreement and the Unit Operating 

Agreement, this Unit Agreement shall prevail. Two true copies of any Unit 

Operating Agreement executed pursuant to this section shall be filed with 

the Commissioner and three true copies shall be filed with the Supervisor, 

prior to approval of this Agreement. 

ARTICLE 10. RIGHTS AND OBLIGATIONS OP UNIT OPERATORt Except as other

wise specifically provided herein or in the Unit Operating Agreement, the 

exclusive right, privilege and duty of exercising any and a l l rights of the 

parties hereto which are necessary or convenient for prospecting for, prod

ucing, storing, allocating and distributing the unitized substances are hereby 

delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of title to said rights shall be deposited with said Unit 

Operator, and together with this Agreement, shall constitute and define the 

rights, privileges and obligations of Unit Operator. Nothing herein, however, 

shall be construed to transfer title to any land or to any lease ot operating 

agreement, i t being understood that under this Agreement the Unit Operator, in 

its capacity as Unit Operator, shall exercise the rights of possession and use 
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vested in the parties hereto only for the purposes herein specified. 

ARTICLE 11. PLAN OP OPERATIONS; I t is recognized and agreed by the 

parties hereto that a l l of the land subject to this Agreement is reason

ably proved to be productive of unitized substances in paying quantities 

and that the object and purpose of this Unit Agreement is to formulate and 

to put into effect a secondary recovery project in order to effect the 

greatest recovery of unitized substances, prevent waste and conserve nat

ural resources. The parties hereto agree that the Unit Operator may, 

subject to the consent and approval of the Working Interest Owners, inject 

into the Unitized Formation, through any well or wells completed therein, 

brine, water, a i r , gas, o i l and any one or more other substances whether 

produced from the Unit Area or not, and that the location of input wells and 

the rates of injection therein and the rate of production shall be governed 

by standards of good geologic and petroleum engineering practices and con

servation methods. 

Notwithstanding anything to the contrary herein contained, the Unit 

Operator shall commence secondary recovery operations within six (6) months 

after the effective date of this Unit Agreement or any extension thereof 

approved by the Commissioner and the Director or this Unit Agreement shall 

terminate automatically, in which event Unit Operator shall notify a l l i n 

terested principals. After such operations are commenced, Unit Operator 

shall carry on such operations as would a reasonably prudent operator under 

the same or similar circumstances. 

ARTICLE 12. TRACT PARTICIPATION: In Exhibit «*B" attached hereto, there 

are listed and numbered the various tracts within the Unit Area and set forth 

opposite each tract is a figure which represents the percentage of p a r t i c i 

pation allocated to each tract in the Unit Area. The participation percent

age of each tract was determined as follows: 

Percentage 
Participation = 
of Bach Tract 

12.5% (Total Acreage) 
(Total Unit Acreage) 

plus 12.5% (Tract Usable Wells) 
(Total Usable Unit Wells) 

plus 75% Q?ract Remaining Recover-
able Oil) 
(Unit Remaining Recover
able Oil) 

9-



ARTICLE 13. TRACTS QUALIFIED FOR UNIT PARTICIPATION; On and after 

the effective date hereof the tracts within the Unit Area which shall be 

entitled to participation in the production of Unitized Substances there

from shall be those tracts within the Unit Area and more particularly de

scribed in said Exhibit **BM that are qualified as follows: 

(a) Each and a l l of those tracts as to which Working 
Interest Owners owning 100% of the working interest in said 
tract and Royalty Owners owning 100% of the royalty have 
executed this Agreement; and 

(b) Each and a l l of those tracts as to which Working 
Interest Owners owning not less than 95% of the working 
interest therein and Royalty Owners owning not less than 
75% of the royalty interest therein have executed this Agree
ment, and in which the Working Interest Owners in said tract 
who have executed this Agreement have agreed to indemnify and 
hold harmless a l l other parties hereto, in a manner satisfac
tory to the Working Interest Owners qualified under (a), 
against any and a l l claims and demands that may be made by 
the nonjoining Working Interest Owners and/or Royalty Owners 
on account of the inclusion of such tract in the Unit Area 
and the operation of the Unit Area on the basis herein pro
vided, and as to which 85% of the Working Interest Owners 
qualified under (a), exclusive of the Working Interest Owner 
submitting such tr a c t , have approved the inclusion of such 
tract in the Unit Area. 

I f , on the effective date of this Agreement, there is any tract or 

tracts which have not been effectively committed to or made subject to this 

Agreement by qualifying as above provided, then such tract or tracts shall 

not be entitled to participate hereunder. Unit Operator shall, when sub

mitting this Agreement for f i n a l approval by the Commissioner and the Direc

tor, f i l e therewith a schedule of those tracts which have been committed 

and made subject to this Agreement and are entitled to participate in the 

production from the Unit Area hereunder. S aid schedule shall set forth 

opposite each such committed tract the lease number, assignment number, the 

owner of record and percentage participation of such tract which shall be 

computed according to the participation formula set out above. This schedule 

shall be a part of Exhibit MB M and upon approval thereof by the Commissioner 

and the Director shall become a part of this Agreement and shall govern the 

allocation of production of Unitized Substances u n t i l a new schedule is f i l e d 

and approved by the Commissioner and the Director. 
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ARTICLE 14. ALLOCATION OP UNITIZED SUBSTANCESt All Unitized Sub

stances produced and saved (less, save and except any part of such Unitized 

Substances used in conformity with good operating practices within the Unit 

Area for drilling, operating, camp, and other production or development 

purposes and for pressure maintenance or unavoidable loss) shall be appor

tioned among and allocated to the several tracts within the Unit Area in 

accordance with the respective Tract Participation effective hereunder dur

ing the respective periods such Unitized Substances were produced, as set 

forth in Exhibit HB". The amount of Unitized Substances so allocated to 

each Tract, and only that amount, regardless of whether i t be more or less 

than the amount of the actual production of Unitized Substances from the 

well or wells, i f any, on such Tract shall, for a l l intents, uses and pur

poses, be deemed to have been produced from such Tract. 

The Unitized Substances allocated to each Tract shall be distributed 

among, or accounted for to the parties executing, consenting to or ratifying 

this Agreement entitled to share in the production from such Tract in the 

same manner, in the same proportions, and upon the same conditions as they 

would have participated and shared in the production from such Tracts, or 

in the proceeds thereof, had this Agreement not been entered into, and with 

the same legal force and effect. 

No tract committed to this Agreement and qualified for participation as 

above provided shall be subsequently excluded from participation hereunder 

on account of depletion of Unitized Substances, and nothing herein contained 

shall be construed as requiring any retroactive adjustment for production 

obtained prior to the effective date of the joinder of any tract. 

If the Working Interest and the Royalty Interest in any tract are div

ided with respect to separate parcels or portions of such tract and owned 

severally by different persons, the percentage participation assigned to 

such tract shall, in the absence of a recordable instrument executed by a l l 

owners and furnished to Unit Operator fixing the divisions of ownership, be 

divided among such parcels or portions in proportion to the number of surface 
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acres in each. 

The Unitized Substances allocated to each tract shall be delivered in 

kind to the respective parties entitled thereto by virtue of the ownership 

of oil and gas rights therein or by purchase from such owners. Bach Work

ing Interest Owner and the parties entitled thereto shall have the contin

uing right to receive such production in kind at a common point within the 

Unit Area and to sell or dispose of the same as it sees f i t . Such party 

shall have the right to construct, maintain and operate within the Unit 

Area a l l necessary facilities for that purpose, provided the same are so 

constructed, maintained and operated as not to interfere with operations 

carried on pursuant hereto. Any extra expenditures incurred by Unit Oper

ator by reason of the delivery in kind of any portion of the Unitized Sub

stances shall be borne by the party receiving the same in kind. In the 

event any party hereto shall f a i l to take or otherwise adequately dispose 

of its proportionate share of the production from the Unit Area currently 

as and when produced, then so long as such conditions continue, Unit Oper

ator, for the account and at the expense of such party in order to avoid 

curtailing the operation of the Unit Area, may sell or otherwise dispose 

of such production on a day-to-day basis at not less then the prevailing 

market price in the area for like production, and the account of such party 

shall be charged therewith as having received the same. The proceeds, if 

any, of the Unitized Substances so disposed of by Unit Operator shall be 

paid to the party entitled thereto. 

Any party receiving in kind or separately disposing of a l l or any part 

of the Unitized Substances allocated to any tract, or receiving the proceeds 

therefrom i f the same is sold or purchased by Unit Operator, shall be res

ponsible for the payment of a l l royalties, overriding royalties, o i l payments, 

net profit contracts, and a l l payments out of or burdens on the lease or 

leases and tracts contributed by i t and received into the Unit and each such 

party shall hold each other party hereto harmless against a l l claims, de

mands and causes of action for such royalties, overriding royalties, o i l pay-
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raents, net profit contracts, and other payments out of or burdens on the 

lease or leases and tracts contributed by i t to the Unit Area^ 

If, after the effective date of this Agreement, there is any tract or 

tracts that are subsequently committed hereto, as above described in Article 

4 or any tract or tracts within the Unit Area not effectively committed 

hereto as of the effective date hereof but which are subsequently committed 

hereto under the provisions of Article 31, Nonjoinder and Subsequent Joinder, 

or if any tract is excluded from the Unit Area as provided for in Article 30, 

Loss of Title, the schedule of participation as shown in Exhibit HB" shall 

be revised by the Working Interest Owners to show the new percentage parti

cipation of a l l the then effectively committed tracts and the revised Exhi

bit **BM, upon approval by the Commissioner and the Director, shall govern 

a l l the allocation of production from and after the effective date thereof 

until a new schedule is filed and approved by the Commissioner and the Director. 

ARTICLE 14-A. USB OR LOSS OP UNITIZED SUBSTANCES: Working Interest 

Owners may use as much of the Unitized Substances as they deem necessary for 

the operation and development of the Unit Area, including but not limited 

to the injection thereof into the Unitized Formation. 

No royalty, overriding royalty, production or other payments shall be 

payable upon or with respect to Unitized Substances used or consumed in the 

operation or development of the Unit Area or which may be otherwise lost or 

consumed in the production, handling, treating, transportation or storing 

of Unitized Substances. 

ARTICLE 15. ROYALTY SETTLEMENT: The State of New Mexico and the United 

States of America and a l l Royalty Owners who, under existing contract, are 

entitled to take in kind a share of the substances now unitized hereunder 

produced from any tract, shall hereafter be entitled to the right to take 

in kind their share of the Unitized Substances allocated to such tract, and 

Unit Operator shall make deliveries of such royalty share taken in kind in 

conformity with the applicable contracts, laws and regulations. Settlement 

for royalty interest not taken in kind shall be made by Working Interest 
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Owners responsible therefor under existing contracts, laws and regulations, 

on or before the last day of each month for Unitized Substances produced 

during the preceding calendar month; provided, however, that nothing herein 

contained shall operate to relieve the lessees of any land from their res

pective lease obligations for the payment of any royalties due under their 

leases, except that such royalties shall be computed in accordance with the 

terms of this Unit Agreement. 

If gas obtained from lands not subject to this Agreement is introduced 

into any participating area hereunder, for use in repressuring, stimulation of 

production or increasing ultimate recovery, a like amount of gas, with due 

allowance for loss or depletion from any cause, may be withdrawn from the 

formation into which the gas was introduced, royalty free as to dry gas, but 

not as to the products extracted therefrom. 

All royalties due the State of New Mexico and the United States of Amer

ica and the other Royalty Owners hereunder shall be computed and paid on the 

basis of a l l unitized substances allocated to the respective tract or tracts 

committed hereto, in lieu of actual production from such tract or tracts. 

Each royalty owner (other than the State of New Mexico and the United 

States of America) that executes this Agreement represents and warrants that 

it is the owner of a royalty interest in a tract or tracts within the Unit 

Area as its interest appears in Exhibit "BH attached hereto. If any royalty 

interest in a tract or tracts should be lost by title failure in whole or in 

part, during the term of this Agreement, then the royalty interest of the 

party representing himself to be the owner thereof shall be reduced propor

tionately and the interest of a l l parties shall be adjusted accordingly. 

ARTICLE 16. REPORTS; Unit Operator shall furnish the Commissioner and 

the Supervisor monthly, injection and production reports for each well in the 

Unit, as well as periodical reports of the development and operation of the 

Unit Area. 

ARTICLE 17. RENTAL SETTLEMENT; Rentals or minimum royalties due on 

leases committed hereto shall be paid by Working Interest Owners responsible 
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therefor under existing contracts, laws and regulations, provided that 

nothing herein contained shall operate to relieve the lessees of any land 

from their respective lease obligations for the payment of any rental or 

minimum royalty in lieu thereof due under their leases. Rental for lands 

of the State of New Mexico subject to this Agreement shall be paid at the 

rate specified in the respective leases from the State of New Mexico. 

Rental or minimum royalty from lands of the United States of America subject 

to this Agreement shall be paid at the rate specified in the respective 

leases from the United States of America, unless rental or minimum royalty 

is waived, suspended, or reduced by law or by approval of the Secretary 

or his duly authorized representative. 

ARTICLE 18. CONSERVATION; Operations hereunder and production of 

Unitized Substances shall be conducted to provide for the most economical 

and efficient recovery of said substances without waste, as defined by or 

pursuant to State laws or regulations. 

ARTICLB 19. DRAINAGE: The Unit Operator shall take appropriate and 

adequate measures to prevent drainage of Unitized Substances from Unitized 

Land by wells on land not subject to this Agreement. 

ARTICLE 20. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, 

conditions and provisions of a l l leases, subleases and other contracts re

lating to exploration, d r i l l i n g , development or operation for o i l or gas of 

lands committed to this Agreement are hereby expressly modified and amended 

to the extent necessary to make the same conform to the provisions hereof, 

but otherwise to remain in f u l l force and effect, and the parties hereto 

hereby consent that the Secretary and the Commissioner, respectively, shall 

and by their approval hereof, or by the approval hereof by their duly auth

orized representatives do hereby establish, alter, change or revoke the 

d r i l l i n g , producing, rental, minimum royalty and royalty requirements of 

Federal and State leases committed hereto and the regulations in respect 

thereto to conform said requirements to the provisions of this Agreement. 

Without limiting the generality of the foregoing, a l l leases, subleases 
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and contracts are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to 
th i s Agreement under the terms hereof shall be deemed f u l l 
performance of a l l obligations for development and operation 
with respect to each and every part or separately owned t r a c t 
subject to this Agreement, regardless of whether there i s any 
development of any par t i c u l a r part or t r a c t of the Unit Area, 
notwithstanding anything to the contrary i n any lease, operat
ing agreement or other contract by and between the parties here
to, or t h e i r respective predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations 
performed hereunder upon any t r a c t of unitized lands w i l l be 
accepted and deemed to be performed upon and for the benefit 
of each and every t r a c t of unitized land, and no lease s h a l l be 
deemed to expire by reason of f a i l u r e to d r i l l or produce wells 
situated on land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 
unitized lands pursuant to d i r e c t i o n or consent of the Commiss
ioner or the Supervisor, or their duly authorized representatives, 
s h a l l be deemed to constitute such suspension pursuant to such 
dir e c t i o n or consent as to each and every t r a c t of unitized lands. 

(d) Bach lease, sublease or contract r e l a t i n g to the explor
ation, d r i l l i n g , development or operation f o r o i l and gas which 
by i t s terms might expire p r i o r to the termination of t h i s Agree
ment, i s hereby extended beyond any such term so provided therein, 
so that i t s h a l l be continued i n ; f u l l force and effect for and 
during the term of thi s Agreement. 

(e) Termination of t h i s Agreement s h a l l not a f f e c t any lease 
which, pursuant to the terms thereof or any applicable laws, shall 
continue i n force and effect thereafter. 

( f ) Any lease embracing lands of the State of New Mexico, 
which i s made subject to this Agreement, s h a l l continue i n force 
beyond the term provided therein as to the lands committed hereto 
u n t i l the termination hereof. 

(g) . Any lease embracing lands of the State of New Mexico 
having only a portion of i t s land committed hereto, s h a l l be seg
regated as to that portion committed and that not committed, and 
the terms of such lease shall apply separately to such segregated 
portions commencing as of the eff e c t i v e date hereof. Provided, 
however, that notwithstanding any of the provisions of t h i s Agree
ment to the contrary, such lease s h a l l continue i n f u l l force and 
effect beyond the term provided therein as to a l l lands embraced 
i n such lease i f o i l or gas i s , or has heretofore been, discovered 
i n paying quantities on some part of the lands embraced i n such 
lease committed to t h i s Agreement or, so long as a portion of the 
Unitized Substances produced from the Unit Area i s , under the terms 
of t h i s Agreement, allocated to the portion of the lands covered 
by such lease committed to t h i s Agreement, or, at any time during 
the term hereof, as to any lease that i s then v a l i d and subsisting 
and upon which the lessee or the Unit Operator i s then engaged i n 
bona fi d e d r i l l i n g , reworking, or secondary recovery operations on 
any part of the lands embraced i n such lease, then the same as to 
a l l lands embraced therein shall remain i n f u l l force and effect so 
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long as such operations are d i l i g e n t l y prosecuted, and i f they 
result i n the production of o i l or gas, said lease s h a l l con
tinue i n f u l l force and effect as to a l l of the lands embraced 
therein, so long thereafter as o i l or gas i n paying quantities 
i s being produced from any portion of said lands. 

(h) The segragation of any Federal lease committed to 
t h i s Agreement i s governed by the following provision in the 
fourth paragraph of Sec. 17(b) of the Act, as amended by the 
Act of July 29, 1954, (68 Stat. 583, 585): "Any (Federal) 
lease hereafter committed to any such ( u n i t ) plan embracing 
lands that are i n part wit h i n and i n part outside of the area 
covered by any such plan s h a l l be segragated into separate 
leases as to the lands committed and the lands not committed 
as of the ef f e c t i v e date of u n i t i z a t i o n ; Provided, however, 
that any such lease as to the nonunitized portion shall con
tinue i n force and effect for the term thereof but for not 
less than two years from the date of such segragation and so 
long thereafter as o i l or gas i s produced i n paying quantit i e s . " 

ARTICLE 21. MATHEMATICAL ERRORS: I t i s hereby agreed by a l l parties 

to t h i s Agreement that Unit Operator s h a l l be empowered to correct any math

ematical errors which might exist i n the pertinent exhibits to t h i s Agree

ment or the Unit Operating Agreement upon approval of the Commissioner and 

the Director. 

ARTICLE 22. COVENANTS RUN WITH LAND: The covenants herein shall be 

construed to be covenants running with the land with respect to the interest 

of the parties hereto and the i r successors i n in t e r e s t u n t i l t h i s Agreement 

terminates and any grant, transfer or conveyance of interest i n land or 

leases subject hereto s h a l l be and hereby i s conditioned upon the assumption 

of a l l privileges and obligations hereunder by the grantee, transferee or 

other successor i n i n t e r e s t . No assignment or transfer of any Working I n t e r 

est subject hereto s h a l l be binding upon Unit Operator u n t i l the f i r s t day 

of the calendar month aft e r Unit Operator i s furnished with the o r i g i n a l , photo

s t a t i c or c e r t i f i e d copy of the instrument of transfer; and no assignment or 

transfer of any Royalty Interest subject hereto s h a l l be binding upon the 

Working Inter e s t Owner responsible therefor u n t i l the f i r s t day of the calen

dar month after said Working Interest Owner i s furnished with the o r i g i n a l , 

photostatic or c e r t i f i e d copy of the instrument of transfer. 

ARTICLE 23. EFFECTIVE DATE AND TERM: This Agreement shall become bind

ing upon each party who executes or r a t i f i e s i t as of the date of execution 

or r a t i f i c a t i o n by such party and sha l l become effe c t i v e as of 7:00 o'clock 
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A.M. of the f i r s t day of the month next following: 

(a) The execution or r a t i f i c a t i o n of this Agreement and 
the Unit Operating Agreement by Working Interest Owners owning 
a combined Unit Participation of at least ninety-five (95%) 
percent, and the execution or r a t i f i c a t i o n of this Agreement 
by Royalty Owners owning a combined interest of at least seventy-
five (75%) percent of the royalty interest in said Unit Area; 

(b) The approval of this Agreement by the Commissioner, the 
Secretary or his duly authorized representative, and the Comm
ission; 

(c) The f i l i n g of at least one counterpart of this Agree
ment for record in the Records of Lea and Chaves Counties, New 
Mexico, by Unit Operator; and provided, further, that i f (a) (b) 
and (c) above are not accomplished on or before December 30, 1958, 
this Agreement shall ipso facto terminate on said date (herein
after called "termination date") and thereafter be of no further 
force or effect, unless prior thereto this Agreement has been 
executed or r a t i f i e d by Working Interest Owners owning a combined 
Unit Participation of at least ninety (90%) percent and Working 
Interest Owners owning a combined Unit Participation of at least 
ninety (90%) percent committed to this Agreement have decided to 
extend said termination date for a period not to exceed six (6) 
months. I f said termination date is so extended and (a) (b) and 
(c) are not accomplished on or before said extended termination 
date, this Agreement shall ipso facto terminate on said extended 
termination date and thereafter be of no further force or effect. 
For the purpose of this section, ownership shall be computed on 
the basis of Unit Participation as determined from Exhibit "C" 
attached to the Unit Operating Agreement. Unit Operator shall, 
within t h i r t y (30) days after the effective date of this Agreement, 
f i l e for record in the office or offices where a counterpart of 
this Agreement is recorded, a certificate to the effect that this 
Agreement has become effective according to i t s terms and stating 
further the effective date. 

The term of this Agreement shall be for and during the time that Unitized 

Substances are produced in paying quantities from the Unit Area and as long 

thereafter as d r i l l i n g , reworking or other operations are prosecuted thereon 

without cessation or more than ninety (90) consecutive days, unless sooner 

terminated by Working Interest Owners in the manner hereinafter provided. This 

Agreement may be terminated by Working Interest Owners owning ninety (90%) per

cent Unit Participation as determined by Exhibit "C" attached to the Operating 

Agreement whenever such Working Interest Owners determine that Unit operation 

are no longer profitable, feasible or in the interest of conservation, with the 

approval of the Commissioner and the Director. Notice of any such approval to 

be given by Unit Operator to a l l parties hereto. 

Upon termination of this Agreement, the further development and operation 
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of the Unit Area as a Unit shall be abandoned, Unit operations shall cease, 

and thereafter the parties hereto shall be governed by the terms and pro

visions of the leases and contracts affecting the separate tracts just as 

i f this Agreement had never been entered into. 

I f not otherwise covered by the leases unitized under this Agreement, 

Royalty Owners hereby grant Working Interest Owners a period of six (6) 

months after termination of this Agreement in which to salvage, s e l l , dis

tribute or otherwise dispose of the personal property and f a c i l i t i e s used 

in connection with Unit Operations. 

ARTICLE 24. RATE OF PRODUCTION: A l l production from the Unit Area 

and the disposal thereof shall be in conformity with the allocations, a l l o t 

ments and quotas made or fixed by the Commission and in conformity with a l l 

applicable laws and lawful regulations. 

ARTICLE 25. FAIR EMPLOYMENT: In connection with the performance of 

work under this Agreement, the Unit Operator agrees not to discriminate 

against any employee or applicant for employment because of race, religion, 

color, or national origin. The aforesaid provision shall include, but not 

be limited to, the following: employment, upgrading, demotion, or transfer; 

recruitment or recruitment advertising, layoff or termination; rates of pay 

or other forms of compensation; and selection for training, including appren

ticeship. The Unit Operator agrees to post hereafter in conspicuous places, 

available for employees and applicants for employment, notices to be provided 

by the contracting officer setting forth the provisions of the nondiscrimina

tion clause. 

The Unit Operator agrees to insert the foregoing provision in a l l sub

contracts hereunder, except subcontracts for standard commercial supplies 

or raw materials. 

ARTICLE 26. APPEARANCES: Unit Operator shall, after notice to the 

other parties affected, have the right to appear for or on behalf of any 

and a l l interests affected hereby before the Commissioner of Public Lands, 
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the Department of the Interior and the New Mexico Oil Conservation Commission 

and to appeal from order issued under the regulations of said Commissioner, 

Department or Commission, or to apply for r e l i e f from any of said regulations 

or in any proceedings relative to operations before the said Commissioner, 

Department or Commission, or any other legally constituted authority, pro

vided, however, that any other interested party shall also have the right 

at his own expense to be heard in any such proceeding. 

ARTICLE 27. NOTICESs A l l notices, demands or statements required here

under to be given or rendered to the parties hereto shall be deemed f u l l y 

given in writing and personally delivered to the party or sent by postpaid 

registered mail, addressed to such party or parties at their respective 

addresses set forth in connection with the signatures hereto or to the r a t i 

fication or consent hereof or to such other address as any such party may 

have furnished in writing to party sending the notice, demand or statement. 

ARTICLE 28. NO WAIVER OF CERTAIN RIGHTS; Nothing in this Agreement 

contained shall be construed as a waiver by any party hereto of the right to 

assert any legal or constitutional right or defense as to the validity or 

invalidity of any law of the State wherein said Unitized Lands are located, 

or regulations issued thereunder in any way affecting such party, or as a 

waiver by any such party of any right beyond his or i t s authority to waive. 

ARTICLE 29. UNAVOIDABLE DELAY; A l l obligations under this Agreement 

requiring the Unit Operator to commence or continue d r i l l i n g or to operate 

on or produce Unitized Substances from any of the lands covered by this 

Agreement shall be suspended while, but only so long as the Unit Operator, 

despite the exercise of due care and diligence, is prevented from complying 

with such obligations, in whole or in part, by strikes, acts of God, State 

or municipal law or agencies, unavoidable accident, uncontrollable delays 

in transportation, i n a b i l i t y to obtain necessary materials in open market, 

or other matters beyond the reasonable control of the Unit Operator, whether 

similar to matters herein enumerated or not. 

ARTICLE 30. LOSS OF TITLE: In the event t i t l e to any tract of Unitized 
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Land shall f a i l in whole or in part and the true owner cannot be induced to 

join this Unit Agreement, such tract shall be automatically regarded as not 

committed hereto and there shall be such readjustment of future costs and 

benefits as may be required on account of the loss of such t i t l e . In the 

event of a dispute as to t i t l e as to any royalty, working interest or other 

interests subject thereto, payment or delivery on account thereof may be 

withheld without l i a b i l i t y for interest u n t i l the dispute is f i n a l l y settled; 

provided, that as to State or Federal Land or leases, no payments of funds 

due the State of New Mexico or the United States of American should be with

held, but such funds shall be deposited as directed by the Commissioner of 

Public Lands of the State of New Mexico and the Supervisor of the United 

States Geological Survey, to be held as unearned money pending f i n a l settle

ment of the t i t l e dispute, and then applied as earned or returned in accord

ance with such f i n a l settlement. 

Unit Operator as such is relieved from any responsibility for any de

fect or failure of any t i t l e hereunder. 

ARTICLE 31. NONJOINDER AND SUBSEQUENT JOINDER; I f the owner of any 

interest in a tract within the Unit Area f a i l s or refuses to subscribe or 

consent in writing to this Agreement, the Working Interest Owner in that 

tract who has executed or r a t i f i e d this Agreement may withdraw said tract 

from this Agreement, or such tract may be included in the Unit i f the same 

can be and is qualified as provided in Article 13 hereof. Such withdrawal 

as above provided, shall, without further action, also operate to withdraw 

a l l royalty interest in such tract or tracts theretofore committed hereto. 

Joinder in the Unit Agreement by a Working Interest Owner, at any time, must 

be accompanied by appropriate joinder to the Unit Operating Agreement in 

order for the interest to be regarded as effectively committed to this Unit 

Agreement. 

Any o i l or gas interest in the Unitized formation in lands within the 

Unit Area not committed hereto prior to submission of this Agreement to the 

Commissioner and the Director for f i n a l approval may thereafter be committed 
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hereto upon compliance with the applicable provisions of Article 13 hereof, 

at any time up to the effective date hereof and for a period of six (6) 

months thereafter, on the same basis of participation as provided for in 

Article 13 by the owner or owners thereof subscribing or consenting in 

writing to this Agreement and, i f the interest i s a working interest, by 

the owner of such interest subscribing also to the Unit Operating Agreement. 

I t i s understood and agreed, however, that after six (6) months from 

the effective date hereof the right of subsequent joinder as provided in 

this section shall be subject to such requirements or approvals and on such 

basis as may be agreed upon by ninety (90%) percent of the Working Interest 

Owners. Such joinder by a Working Interest Owner must be evidenced by his 

execution or r a t i f i c a t i o n of this Unit Agreement and the Unit Operating 

Agreement. Such joinder by a Royalty Owner must be evidenced by his execu

tion or r a t i f i c a t i o n of this Unit Agreement and must be consented to in,, 

writing by the Working Interest Owner responsible for the payment of any 

benefits that may accrue hereunder in behalf of such Royalty Owner. Except 

as may be otherwise herein provided, subsequent joinders to this Agreement, 

as to tracts within the Unit Area, shall be effective as of the f i r s t day 

of the month following the approval thereof by the Commissioner and the 

Director. 

ARTICLE 32. COUNTERPARTS; This Agreement may be executed in any 

number of counterparts, no one of which needs to be executed by a l l parties 

or may be r a t i f i e d or consented to by separate instrument in writing speci

f i c a l l y referring hereto and shall be binding upon a l l those parties who 

have extended such a counterpart, r a t i f i c a t i o n or consent hereto with the 

same force and effect as i f a l l parties had signed the same document and 

regardless of whether or not i t is executed by a l l other parties owning or 

claiming an interest in the lands within the above described Unit Area. 

ARTICLE 33. TAXES; Each party hereto shall, for i t s own account, 

render and pay i t s share of any taxes levied against or measured by the 

amount or value of the Unitized Substances produced from the Unitized Land; 
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provided, however, that i f i t is required or i f i t be determined that the 

Unit Operator or the several Working Interest Owners must pay or advance 

said taxes for the account of the parties hereto, i t is hereby expressly 

agreed that the parties so paying or advancing said taxes shall be reim

bursed therefor by the parties hereto, including royalty owners, who may 

be responsible for the taxes on their respective allocated share of said 

Unitized Substances. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to 

•be executed and have set opposite their respective names the date of 

execution. 

ATTEST-

&S8T. SECRETARY 

GREAT WESTERN DRILLING COMPANY §£p % 

PRESIDENT 
UNIT OPERATOR 8s WORKING INTEREST 
OWNER. 

ATTEST. 

U 

SECRETARY; 

•ATTEST-

RY 

WORKING INTEREST OWNERS 

ADA OIL COMPANY 

Bys - i - i . 

PRESIDENT 

AMBASSADOR OIL CORPORATION 

By:' ' — 6 

SRC®. PRESIDENT 

R. D|. COLLIER 

9 

OCT 2 4 

NOV 2 5 1958 

StP 51958 

SECRETARY 

DELFBRN OIL CQMPANY 

By^j/'^y 
SEP 2 6 1958 

-23-



ATTEST^ 

^SST. SECRETARY 

^ ^ ^ ^ ^ 

ST. 

SECRETARY 

ATTEST^ 

ASST. SECRETARY 

GRARIDGE CORPORATION 

SEP 16 1958 

YICE PRESIDEMT 

GULP OIL CORPORATION 

LANDA OIL COMPANY 

PRESIDENT 

PHILLIPS PETROLEUM COMPANY 

By. 

HCE PRESIDENT 

NEIL E. SALSICH 

^58 

APPROVED 
Prod.DgptT' 

W-V&20 1958 

SEP 1 5 1958 

IND'. AND AS 
EXECUTRICES 

ROSS SEARS ESTATE 

V. M. SHORTES 

1958 

IND. AND AS 
EXECUTRICES 

SEP 9 1958 

•flUflPANTF 

By: 

SECRETARY 

WESTERN DRILLING COMPANY 
/ -

By: , ^/?Zfss 

OCT 81958 

PRESIDENT 

24-



WHALEY COMPANY 

By: 

GEORGE H. WILLIAMS { 

SEP 51958 

WOLVERINE OIL COMPANY 

'••/<T, NOV 519S8 
By: y / / > • . v 

•SIGNET OTT Hi CM rnfflnifY 

By: 

H. N. SMITH 

^ V ' ^ SEP 51958 
/ 

D. M. BASSETT g ^ 

R. BEECHER MARTIN 
SEP 91958 

DUANE SWAFFORD 

i y SEP 9 1958 

- 2 5 -



K. S. ADAMS, JR. 

OCT 14 1958 

ATTEST-

ASST. SECRETARY. 

ATTES T- LEE OIL COMPANY 

^C7~riRT 2 3 1958 

MINERAL PROJECTS, INC. 
NOV 

JOHN J . EISNER 
A - £̂P 1 6 7958 

SAM D./fOUNG 

OCT 3 1958 

/ M ^ , ^ W A ^ P / 3 0 1 9 5 8 

x of t>e Estate o f Barney 
CocKJfofn, Deceased 

- 2 6 -



STATE OF NEW MEXICO 

COUNTY OF EDDY 
s s . 

7 The foregoing instrument was acknowledged before me t h i s day of 
X s j z / f ^ j U i S . 1958, by MARY JO VANDIVER and VIRGINIA SEARS, I n d i v i d u a l l y and 
a s%4c t i t r i c e s of the Estate "of-Ross Sears, Deceased. 

My Commission Expires: 

S^TE OF 

COUNTY OF ^ 2 

N o t a r y Public 

* * * * * * 

s s . 

The foregoing instrument was acknowledged before me this day of Th£ foregoing instrument was ackno\ 
/ U z p f ^ ^ ^ . 1958, by SAM D. YOUNG. 

My Commission Expires: 

STATE OF / K e - V si?***.* 5 

* * * * * * 

Notary Public 

,„ t n i »or Ei Paso Count,* Tew, 

COUNTY OF 
ss. 

The foregoing instrument was acknowledged before me this day of 
j a ^ r . , 1958, by MAGGIE SUETTA COCKBURN, Executrix of the Estate of 
Barney Cockburn, Deceased. 

My Commission Expires: 
ary Public 

* * * * * * 

OF ^ f H V u r ^ 

COUNTY/OF I / J Z 
ss. 

The foregoing instrument was acknowledged before me this <̂  day of 
A ^ t Z r ^ 1958, by i > 4 v ^ T . / < < W ^ - t Z ^ ~ ~ ~ 4 ^ ~ * of 
LEE OIL COMPANY of Jh^SZU^ " ' , a tU-t^^Zj 
corporation, on behalf of said corporat ion. 

My Commission Expires: 

Ky Commission expires October 31,196it, 

Notary Public 



STATE OF TEXAS 

COUNTY OF MIDLAND 
ss. 

P Tile faregoingr instrument was acknowledged before me this 2-" day of 
y ^ ^ y ^ t ^ ^ U , 1958, by R. C. TUCKER, President of GREAT WESTERN DRILLING 
COMPANY of Midland, Texas, a Texas Corporation, on behalf of said corporation. 

My Commission Expires: 
6-1-59 

Notary Public 

* * * * * * 

STATE OF jj 

COUNTY OF J 

The foregoing instrument was acknowledged before me this / ̂ day of 
A - ^ y - ^ x . 1958. h y _ ^ , \ A ^ ^ * J ~ ^ & + J ( ~ ~ of 
"ADA OIL COMPANY of t4+yy~Jz~~ i&Zk^^-*-,^ 
corporation, on behalf of said corporation. 

My Commission Expires: "Notary Public 

* * * * * * 

STATE QF ~*2*yL*~^ \ 
5 ss. 

COUNTY OF A > ^ J t I 

The foregoing instrument was acknowledged before me this_2~=day of 
X ^ r ^ ^ ^ - t ^ , 1958, by y C y y ^ ^ a J - ^ y ^ ^ . , l/^gy ] s C i ^ ^ / ^ j h of 
AMBASSADOR OIL CORPORATION of ^ y ^ y T T ^ j ^ L "*, a ^ ^ ^ - g ^ . ~ 
corporat ion, on behalf of said corporat ion. 

My Commission Expires: £?"ftotary Public 
J ~ 5 <\ 

* * * * * * 

STATE OfiLw >W>^ 5 

COUNTY OF C^U^y X 

p The foregoing instrument was acknowledged before me this day of 
, 1958, by R. D. COLLIER. 

My Commission Expires: ^ , / Notary Public 



STATE OF ^ j c - ^ y ^ f ^ \ 

COUNTY O g ^ l f ^ d ^ ^ 5 
5 ss. 

The foregoing instrument was acknowledged beforeme this day of 
. 1958 by ^ V f , A ^ f ^ ^ r > 

DELFERN 
corporati 

OIL COMPANY, of J r ^ f t f f r 
:ion, on behalf of said corpo; 

of 

corporation. 

My Commission Expires/' 
Notary Publi 

* * * * * * 

STATE OF TEXAS 

COUNTY OF 

5 
5 ss . 
8 

The foregoing instrument was acknowledged before me this y £ day of 
^^ZZZsJe<c> , 1958, by / \ sV . j ^ j U ^ X J B f l f t , VICE PBESIDENT of 

GRARIDGE CORPORATION of ^ ^ ^ Z t / J L t ^ TEXAS , a ^ ^ ^ ^ x 
corporation, on behalf tST said corporation. 

My Commission Expires: J(JN ] J959 
Notary/Public 

* * * * * * 

STATE OF 

COUNTY OF 

8 
5 ss. 
5 

fhê j foregoing instrument was acknowledged before me this day of 
• 1958, by > ^ of 
GULF OIL CORPORATION of , a ^ < f l e c ^ > — 
corporation, on behalf of said corporation. 

Notary 
My Commission Expires: 

y P u b l i c ^ 

* * * * * * 

STATE OF TEXAS 

COUNTY OF 
8 ss. 

The foregoing instrument was acknowledged before me this / ' / day of 

-LANDA OIL COMPANY of 
corporation, on behalf of said corporation. 

•7 1 

My Commission Expires: / 1 Notary Public 

JUN 1im 
\ 



STATE OF f^y£+-jL™~<-> \ 
. , 5 ss. 

COUNTY OF U O - ^ ^ i / ^ 8 

_ The foregoing instrument was acknowledged before? me this ^ay of 
c i ^ C s t ^ ^ . 1958, hy Si / ^ ^ f r ^ . ̂  ? ̂ ^ ^ ^ 

PHILLIPS PETROLEUM COMPANY of r * % ~ "' 
corporation, on behalf of said corporation. 

My Commission Expires: 

* * * * * * 

STATE OF JtEXAS 8 
8 s s . 

COUNTY OF M ! G L f l N D 

The foregoing instrument was acknowledged before me th is day of 
, 1958, by NEIL E. SALSICH. 

/The foreg( 

Notary Public 
My Commission Expires: 

.IDN 1 1959 

* * * * * * 

STATE OF 8 
8 ss. 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this day of 
, 1958, by 

Notary Public 
My Commission Expires: 

* * * * * * 

STATE OF ̂ o ^ T T L v 8 
O 8 ss. 

COUNTY OF X M „ 8 f f 

Thap foregoing instrument was acknowledged before me this ̂  j fy day of 
, 1958, by V. M. SHORTES. 

_̂  - „ Nojtary Public 
My Commission Expires: CA-XpV^Ur ̂ 3, / ̂ L> X 



STATE OF A ? ^ * ^ 8 

COUNTY OR T ^ S ^ ^ c i i ^ J 

^The foregoing instrument was acknowledged before me this day of 
1958, by ̂  gg? ( J ^ M t f ^ > ^ * f t j * S r 7 ^ °f 

WESTERN DRILLING COMPANY of ̂ r ^ . ^ < ^ ^ a 
corporation, on behalf of said corporation. 

My Commission Ej^ires^: 

* * * * * * 

STATE OF 5 
5 ss. 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

WHALEY COMPANY of , a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

* * * * * * 

STATE OF > i ^ ~ - 8 
8 ss. 

COUNTY OF c t ^ C d ^ 8 

-Kite for. foregoing instrument was acknowledged before me this day of 
, 1958, by GEORGE H. WILLIAMS. 

My Conunission Expires: 
Notary Public 

* * * * * * 

STATE OF S o ^ ^ t y ^ ^—„ jj 

COUNTY OF j y ^ j f r - 8 

The foregoing instrument Wasrl acknowledged before me this day of 
Vy^n^w^^^. 1958, by y f J i h ^ - ^ r ^ ^ / ^ c ^ - t - ^ / of 
WOLVERINE OIL COMPANY of AJ^d/^J/ ' 
corporation, on behalf uf bdid eorporatfon.. 

Notary Public 

My Commission Expires: 

Notary J«-

My commh,0'n ̂ J J * ; ^ _29. 



STATE OF 5 
$ ss. 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

SIGNET OIL & GAS COMPANY of 
corporation, on behalf of said corporation. 

Notary Public 
My Commission Expires: 

* * * * * * 

STATE OF 5 
5 s s . 

COUNTY OF t s J C J U ^ S 5 

J?The foregoing instrument was acknowledged before me t h i s <£" day of 
^ M ^ C T . 1958, by R. N. SMITH. 

' Notary Vvblid / Notary P u b l ^ 
My Commission Expires: 

* * * * * * 

STATE OF y^Uup >»*y/ 5 

COUNTY OF f J L L y \ 

he foregoing instrument was acknowledged before me th i s ^5" day of 
, 1958, by D. M. BASSETT. 

Expirest 
Notary Public 

My Commission- Expirest ' ^ 

/ * * * * * * 

STATE OF 7 7 , ,A y r t U s 5 
0 \ s s . 

COUNTY OF 1 S L J ^ 5 

The foregoing instrument was acknowledged before me th i s *7 / A day of 
J j - j O s f - 1958, by R. BEECHER MARTIN. 

. Notary Public 
My Commission Expires: *~^*A ^ 3 ( j L 



STATE OP yt^j^^jc^A^ \ 
5 ss. 

COUNTY OF^»^r?^>La, 5 

The foregoing instrument was acknowledged before me this 7 - day of 
:, 1958, by ' r ^ ^ - r ^ J t Z j h - ^ ^ Q ^ y f ^ x ^ M - ^ J " of 

MINERAL PROJECTS, INC. of 
corporation, on behalf of said corporation. 

My Commission Bxpirest 
Public / 

* * * * * * 

STATE OF ^7j£^kz*y \ 
5 ss. 

COUNTY OF ̂ g ^ C , 5 

The^ foregoing instrument was acknowledged before me this /to? day of 
^ d ^ Z Z Z ^ t u , 1958, by JOHN J. EISNER. 

My Commission Expires: 
Notary Public 

STATE OF ! 
I ss. 

COUNTY OF i 

The foregoing instrument was acknowledged before me this day of 
. 1958, by , of 

J. C. WATSON DRILLING COMPANY of a 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 



STATE OF TlcuJ YfU-C i 
_T) 5 ss. 

COUNTY OF X i , j ^ 5 

nThe foregoing instrument was acknowledged before me this ^-f j K day of /yrne to 
, 1958, by DUANE SWAFFORD. 

My Commission Expires 

$1 
Notary Public 

* * * * * * 

STATE OF 
\ ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
^ J I ^ ^ AJA) , 1958, by POMEROY SMITH. 

My Commission Expires: 

JL 
Notary Public 

* * * * * * 

STATE OF Q X ^ J U t J 5 

COUNTY OF 

/̂ rag foregoing instrument was acKnowieagea 
A ^ C ^ J L f i J . 1958, by R. SEARLE McGRATH. 

Tig foregoing instrument was acknowledged before me this day of 

Notary Public 
My Commission Expires: 

* * * * * * 

STATE QF-^^c-^ j} 
5 ss. 

COUNTY OF /^TL-v-^ 5 

The foregoing instrument was acknowledged before me this > day of 
y ^ ^ - ^ ^ 1958, by K. S. ADAMS, Jr. 

Notary Public 
My Commission Expires: 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

GtEAT VESTEKN'S 
HOKH CENTRAL CAFSOCK qwm WW 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage wjiich i s 
described w i t h i n the attached Agreement, dated S«p>t«B&ar 2, 1958 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State 
of NewMexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of NewMexico w i l l receive i t s f a i r and equi
table share of the recoverable o i l and gas 
under I t s lands w i t h i n the area. 

(d) That such agreement is i n other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me 
under Sections 7-11-39, 7-11-ij.O, 7-11-14-1, 7-H-1L7, 7-H-MJ, NewMexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of NewMexico w i t h i n the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions 
of said Agreement. This approval Is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, 
with seal affixed, this 2XBA* day of December 19 5© 

Commissioner of Public Lands 
of the State of New Mexico 
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U N I T O f S E A T I N G A G R E E M E N T 

NORTH CENTRAL CAPROCK QUEEN UNIT 

LEA AND CHAVES COUNTIES, 

NEW MEXICO 

THIS AGREEMENT, entered into as of the day of , 

1958, by and between the parties who execute or ratify this agreement, 

W I T N E S S E T H : 

WHEREAS, the parties hereto as Working Interest Owners have executed as 

of the date hereof, that certain Unit Agreeaent, NORTH CENTRAL CAPROCK 

QUBBN UNIT, Lea and Chaves Counties, New Mexico, hereinafter referred to 

as "Unit Agreement,** and which, among other things, provides for a separate 

agreement to be made and entered into by and between Working Interest Owners 

pertaining to the development and operation of the Unit Area therein defined: 

NOW, THEREFORE, in consideration of the mutual agreements herein set 

forth, i t is agreed as follows: 

ARTICLE 1 

CONFIRMATION OF UNIT AGREEMENT 

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby con

firmed and incorporated herein by reference and made a part of this agreement. 

The definitions in the Unit Agreement are adopted for a l l purposes of this 

agreement. In the event of any conflict between the Unit Agreement and this 

agreement, the Unit Agreeaent shall prevail. 

ARTICLE 2 

EXHIBITS 

2.1 Exhibits. The following exhibits are incorporated herein by 

reference: 

2.1.1 Exhibits A and B pf the Unit Agreement. 



2.1.2 Exhibit C, attached hereto, is a schedule showing the total 

Unit Participation of each Working Interest Owner. 

2.1.3 Exhibit D, attached hereto, is the Accounting Procedure 

applicable to development and operation of the Unit Area. In the 

event of conflict between this Agreement and Exhibit D, this Agree

ment shall prevail. 

2.1.4 Exhibit B, attached hereto, contains insurance provisions 

applicable to the development and operation of the Unit Area. 

2.2 Revision of Exhibits. Whenever Exhibits MA W and MB H are revised, 

Exhibit MC" shall be revised according to such revision to be effective as 

of the effective date of revised Bxhibits **AH and **BM. 

ARTICLE 3« 

SUPERVISION OP OPERATIONS BY WORKING INTEREST OWNERS 

3.1 Overall Supervision. Working Interest Owners shall exercise over

a l l supervision and control of a l l matters pertaining to the development and 

operation of the Unit Area pursuant to this Agreement and the Unit Agreement. 

In the exercise of such power eaeh Working Interest Owner shall act solely 

in its own behalf in the capacity of an individual owner and not on behalf 

of the owners as an entirety. 

3.2 Particular Powers and Duties. The matters to be passed upon and 

decided by Working Interest Owners shall include, but not be limited to, the 

following: 

3.2.1 Method of Operation. The kind, character and method of 

operation, including any type of pressure maintenance or secondary 

recovery program to be employed. 

3.2.2 Drilling of Wells. The drilling of any well within the 

Unit Area either for production of Unitized Substances, for use as 

an injection well, or for other purposes. 

3.2.3 Well Workovers and Change of Status. The workover, recom

pletion, repair, abandonment, or change of status of any well in the 

Unit Area or use of any such well for injection or other purposes. In 

-2-



this connection, they shall determine whether or not a well to be used, 

as either an injection well or a producing well, is in shape for such 

use. I f they should determine that a well shall require the use of a 

liner to contain caving formations, the owner of such well may have 

the option of doing such work itself, or requesting the Unit Operator 

to do such work and be billed for such expense entailed in the re

work or repair. I f Unit Operator is requested to do- such work, the 

owner of the well shall indemnify Unit Operator for any damages which 

might result from such workover. I f i t should be determined that any 

such well be logged, such logging will be at Unit expense. 

3.2.4 Expenditures*. Making of any single expenditure in excess 

of Five Thousand and No/100 ($5,000.00) Dollars; provided that approval 

by Working Interest Owners of the drilling, reworking, drilling deeper, 

or plugging back of any well shall include approval of a l l necessary 

expenditures required therefor and for completing, testing and equip

ping the same, including necessary flow lines, separators and lease 

tankage. 

3.2.5 Disposition of Surplus Facilities. Selling or otherwise 

disposing of any major item of surplus material or equipment, the 

current l i s t price of new equipment similar thereto being One Thousand 

Five Hundred and No/100 ($1,500.00) Dollars or more. 

3.2.6 Appearance Before a Court or Regulatory Body. The desig

nation of a representative to appear before any court or regulatory 

body in matters pertaining to Unit Operations; provided, however, that 

the authorization by Working Interest Owners of the designation of any 

such representatives shall not prevent any Working Interest Owner from 

appearing in person or from designating another representative in its 

own behalf. 

3.2.7 Audits. The making of proper audits of the accounts of 

Unit Operator pertaining to operations hereunder; provided that such 

audits shall 



(a) not be conducted more than once each year or upon the 

resignation or removal of Unit Operator; and shall 

(b) be made at the expense of a l l Working Interest Owners 

other than the Working Interest Owner designated as 

Unit Operator; and 

(c) be upon not less than thirty (30) days* written notice 

to Unit Operator. 

3.2.8 Inventories. The taking of periodic inventories under the 

terms of Exhibit **D**. 

3.2.9 Technical Services. Any direct charges to the joint account 

for services by consultants or Unit Operator's technical personnel not 

covered by the overhead charges provided by Exhibit **D*». 

3.2.10 Assignments to Committees. The appointment or designa

tion of the purposes of committees or subcommittees necessary for the 

study of any problem in connection with Unit operation. 

3.2.11 The removal of Unit Operator and the selection of a suc

cessor. 

3.2.12 The enlargement of the Unit Area. 

3.2.13 The adjustment and readjustment of investments. 

3.2.14 The termination of the Unit Agreement. 

ARTICLE 4 

MANNER OF EXERCISING SUPERVISION 

4.1 Designation of Representatives. Bach Working Interest Owner shall 

advise Unit Operator in writing the names and addresses of its representative 

and alternate authorized to represent and bind i t in respect to any matter 

pertaining to the development and operation of the Unit Area. Such represen

tative or alternate may be changed from time to time by written notice to Unit 

Operator. 

4.2 Meetings. All meetings of Working Interest Owners for the purpose 

of considering and acting upon any matter pertaining to the development and 
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operation of the Unit Area shall be called by Unit Operator upon its own 

motion or at the request of two or more Working Interest Owners. No meeting 

shall be called on less than fourteen (14) days* advance written notice, 

with agenda for the meeting attached. The Working Interest Owners attend

ing such meeting shall not be prevented from amending items included in 

the agenda or from deciding such amended item or from deciding other items 

presented at such meeting, in the absence of protest by any qualified member 

of the meeting. The representative of Unit Operator shall be chairman of 

each meeting. 

4.3 Voting Procedure. Working Interest Owners shall act upon and 

determine a l l matters coming before them as follows: 

4.3.1 Voting Interest. In voting on any matter each Working 

Interest Owner shall have a voting interest equal to its then per

centage in Unit Participation as set out in Exhibit "CH and such 

revisions thereof as may hereafter be made in accordance with the 

terms of this Agreement. 

4.3.2 Vote Required - Generally. Except as may otherwise be 

provided herein or in the Unit Agreement, Working Interest Owners 

shall act upon and determine a l l matters coming before them by the 

affirmative vote of a majority of the voting interest legally pre

sent at said meeting, provided, that should any one Working Interest 

Owner own more than fifty (50%) percent voting interest, its vote 

must be supported by the vote of two or more Working Interest Owners 

having a combined voting interest of at least ten (10%) percent. 

4.3.3 Vote Required - Large Expenditures and Special Matters. 

Matters involving: 

(a) an expenditure of more than Five Thousand and No/100 

($5,000.00) Dollars; or 

(b) drilling of any wells and method of reconditioning for 

injection and/or producing wells 

shall be decided by the affirmative vote of a majority of the voting interest 



legally present at said meeting, provided, that should any one Working 

Interest Owner own more than fifty (50%) percent voting interest, its 

vote must be supported by two or more Working Interest Owners having 

a combined voting interest of at least ten (10%) percent. 

4.3.4 Vote at Meeting by Nonattending Working Interest Owners. 

Any Working Interest Owner not represented at a meeting may vote on 

any item included ih the agenda of the meeting by letter or telegram 

addressed to the chairman of the meeting, provided such vote is re

ceived prior to the submission of such item to vote. Such vote shall 

not be counted with respect to any item on the agenda which is amended 

at the meeting. 

4.3.5 Poll Votes. Working Interest Owners may decide any matter 

by vote taken by letter or telegram, provided the matter is first 

submitted in writing to each Working Interest Owner and no meeting 

on the matter is called as provided in Paragraph 4.2, within seven 

(7) days after such proposal is dispatched to Working Interest Owners. 

Unit Operator will give prompt notice of the results of such voting 

to a l l Working Interest Owners. 

ARTICLE 5 

INDIVIDUAL RIGHTS AND PRIVILEGES 
OF WORKING INTEREST OWNERS 

5.1 Reservation of Rights. Working Interest Owners severally reserve 

to themselves a l l their rights, power, authority and privileges, except as 

* expressly provided in this Agreement and the Unit Agreement. 

5.2 Specific Rights. Each Working Interest Owner shall have, among 

others, the following specific rights and privileges: 

5.2.1 Access to Unit Area. Access to the Unit Area at a l l 

reasonable times to inspect the operation hereunder and a l l wells 

and records and data pertaining thereto. 

5.2.2 Reports by Request. The right to receive from Unit 

Operator, upon written request, copies of a l l reports to any govern-
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mental agency, reports of crude o i l runs and stocks, inventory reports 

and a l l other data not ordinarily furnished by Unit Operator to a l l 

Working Interest Owners; said reports shall be charged solely to the 

Working Interest Owners requesting the same. 

5.3 Undrilled Locations. The individual Working Interest Owners who 

have undrilled locations on tracts committed to the Unit Area shall have 

the option of d r i l l i n g and completing a well i n the Unitized Formation on 

such undrilled location at any time prior to f i n a l approval of the Unit 

Agreement and receive credit for the percentage allocation for a well on 

such tract from the effective date of such Unit Agreement. The actual com

mencement of operations for d r i l l i n g of such well prior to the f i n a l approval 

of the Unit Agreement shall be deemed compliance with this requirement, pro

vided the same is thereafter d r i l l e d and completed in the Unitized Formation 

with due diligence. In the alternative, the owner of undrilled locations 

may leave such location undrilled and forego participation in the percentage 

allocation for a well on such location. I f the Working Interest Owners under 

their powers derived from Arti c l e 3 should subsequently determine that an 

undrilled location be d r i l l e d , then such d r i l l i n g shall be at Unit expense, 

but the owner of such location shall not receive additional participation 

for such well under the participation formula when so d r i l l e d at Unit expense. 

ARTICLE 6 

UNIT OPERATOR 

6.1 I n i t i a l Unit Operator. Great Western D r i l l i n g Company of Midland, 

Texas, is hereby designated as Unit Operator. 

6.2 Resignation or Removal. Unit Operator may resign at any time. 

Working Interest Owners may remove Unit Operator by the affirmative vote of 

at least seventy-five (75%) percent of the voting interest remaining after 

excluding the voting interest of Unit Operator. A Unit Operator who resigns 

or is removed shall not be released from i t s obligations hereunder for a 

period of six (6) months after i t s resignation or discharge unless a successor 
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Unit Operator shall have taken over the operations hereunder prior to the 

expiration of said period. 

6.3 Selectioa of Successor. In the event of the resignation or re

moval of a Unit Operator, a successor Unit Operator shall be selected by 

the Working Interest Owners, provided no Unit Operator who is so removed 

may vote to succeed itself. 

ARTICLE 7 

POWERS AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Unit. Subject to the provisions of 

this agreement and to the orders, directions and limitations rightfully 

given or imposed by Working Interest Owners, Unit Operator shall have the 

exclusive right and be obligated to develop and operate the Unit Area for 

the production of Unitized Substances. 

7.2 Workmanlike Conduct. Unit Operator shall conduct a l l operations 

hereunder in a good and workmanlike manner, and, in the absence of specific 

instructions from Working Interest Owners, shall have the right and duty 

to conduct such operations ia the same manner as would a prudent operator 

under the same or similar circumstances. Unit Operator shall freely con

sult with Working Interest Owners and keep them advised of a l l matters 

arising in connection with such operations which Unit Operator, in the 

exercise of its best judgment, considers important. Unit Operator shall 

not be liable to Working Interest Owners for damages unless such damages 

result from the gross negligence or willful misconduct of Unit Operator. 

7.3 Liens and Encumbrances. Unit Operator shall keep the lands and 

leases in the Unit Area free from a l l liens and encumbrances occasioned by 

its operations hereunder, except the lien of Unit Operator granted hereunder. 

7.4 Employees. The number of employees used by Unit Operator in con

ducting operations hereunder, the selection of such employees, the hours 

of labor, and the compensation for services to be paid any and a l l such 

employees shall be determined by Unit Operator. Such employees shall be 

the employees of Unit Operstor. 
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7.5 Records. Unit Operator shall keep true and correct books, 

accounts and records of its operations hereunder. 

7.6 Reports to Working Interest Owners. Unit Operator shall furnish 

to each Working Interest Owner monthly, injection and production reports 

for each well in the Unit, as well as periodic reports of the development 

and operation of the Unit Area. 

7.7 Reports to Governmental Authorities. Unit Operator shall make 

a l l necessary reports to governmental authorities. 

7.8 Engineering and Geological Information. Unit Operator shall 

furnish to each Working Interest Owner, upon written request, a copy of 

the log of, and copies of engineering and geological data pertaining to, 

wells drilled by Unit Operator. 

7.9 Expenditures. Unit Operator is authorized to make single expend

itures not in excess of Five Thousand and No/100 ($5,000.00) Dollars with

out prior approval of Working Interest Owners. 

7.10 Settlements. Unit Operator may settle any single damage claim 

not involving an expenditure in excess of One Thousand and No/100 ($1,000.00) 

Dollars, provided such payment is a complete settlement of such claim. All 

claims in excess of $1,000.00 must be approved by the Working Interest Owners. 

7.11 Fair Employment. In connection with the performance of work 

under this Agreement, the Unit Operator shall not discriminate against any 

employee or applicant for employment because of race, religion, color or 

national origin. The aforesaid provisions shall include, but not be limited 

to, the following: employment, upgrading, demotion or transfer; recruitment 

or recruitment advertising, layoff, or termination; rates of pay or other 

forms of compensation; and selection for training, including apprenticeship. 

The Unit Operator agrees to post hereafter in conspicuous places, available 

for employees and applicants for employment, notices to be provided by the 

contracting officer setting forth the provisions of the non-discrimination 

clause. The Unit Operator agrees to insert the foregoing provisions in a l l 

subcontracts hereunder, except subcontracts for standard commercial supplies 
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or raw materials. 

ARTICLE 8 

TAXES 

8.1 Ad Valorem Taxes. Unit Operator, after consulting with Working 

Interest Owners, shall make and fil e for ad valorem tax purposes a l l nec

essary renditions and returns with the proper taxing authorities or govern

mental subdivisions covering a l l real and personal property of each Working 

Interest Owner within the Unit Area and used in connection with the develop

ment and operation of the Unit Area. Any Working Interest Owner dissatisfied 

with any proposed rendition or assessment of its interest in real or personal 

property shall have the right, at its own expense, to protest and resist the 

same. All such ad valorem taxes due and payable on account of real and per

sonal property of each Working Interest Owner located within the Unit Area 

and used in connection with Unit operations shall be paid by Unit Operator 

for the joint account in the same manner as other costs and expenses of Unit 

operations. 

8.2 Direct Taxes and Assessments. Bach Working Interest Owner shall 

pay or cause to be paid a l l production, severance, gathering and other direct 

taxes and assessments imposed upon or on account of the production or handling 

of its share of Unitized Substances. 

ARTICLE 9 

INSURANCE 

9.1 Insurance. Unit Operator shall carry, with respect to Unit Opera

tion subject to this agreement: 

9.1.1 Workmen*̂  Compensation and Employees Liability Insurance 

as required by the laws of the State in which operations hereunder are 

conducted. 

9.1.2 Such other insurance as set forth in Bxhibit H E W . 
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ARTICLE 10 

ADJUSTMENT OF INVESTMENTS 

10.1 Persoaal Property Takes Over. Upon the effective date hereof, 

Working Interest Owners shall deliver to Unit Operator possession of: 

10.1.1 Wells and Casing. All wells completed in the Unitized 

Formation together with the casing therein; 

10.1.2 Well and Lease Equipment; The tubing and rods in each 

such well, together with the wellhead connections thereon, and a l l 

other lease and operating equipment used in the operation of such 

wells which Working Interest Owners determine is necessary or desir

able for conducting Unit operations; and 

10.1.3 Records. A copy of a l l production and well records 

pertaining to such wells. 

10.2 Inventory and Evaluation of Personal Property. Working Interest 

Owners shall at Unit expense inventory and evaluate a l l controllable mater

ia l in accordance with provisions of Exhibit MD** a l l personal property so 

taken over under Paragraph 10.1.2 above. In this connection, Working Inter

est Owners agree to furnish such committee a l i s t of their underground equip

ment prior to the effective date of this Agreement. The inventory as taken 

by the Committee shall be as of the effective date of the Unit Agreement. 

10.3 Investment Adjustment. Upon approval by Working Interest Owners 

of such inventory and evaluation, each Working Interest Owner shall be 

credited with the value of its laterest in a l l personal property so taken 

over by Unit Operator under Section 10.1.2, and charged, with an amount equal 

to that obtained by multiplying the total value of al l such personal property 

so taken over by Unit Operator under Section 10.1.2 by such Working Interest 

Owner*s Unit Participation, as shown on Exhibit *,CM. I f the charge against 

any Working Interest Owner is greater than the amount credited to such Working 

Interest Owner, the resulting net charge shall be paid and in a l l other res

pects be treated as any other item of Unit expense chargeable against such 

Working Interest Owner. I f the credit to any Working Interest Owner is 
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greater than the amount charged against such Working Interest Owner, the 

resulting net credit shall be paid to such Working Interest Owner by Unit 

Operator out of funds received by i t in settlement of the net charges des

cribed above. Pricing of inventory will be in accordance with Article V 

of Bxhibit **D". 

10.4 General Facilities. The acquisition of warehouses, warehouse 

stocks, lease houses, camps, facility systems, and office buildings necessary 

for operations hereunder shall be by negotiation by and between the owners 

thereof and Unit Operator, subject to the approval of Working Interest 

Owners. 

10.5 Ownership of Personal Property and Facilities. Bach Working 

Interest Owner, individually, shall by virtue hereof own an undivided inter

est in a l l personal property and facilities taken over or otherwise acquired 

by Unit Operator pursuant to this Agreement equal to its Unit Participation, 

shown on Bxhibit **C**. 

ARTICLE 11 

DEVELOPMENT AND OPERATING COSTS 

11.1 Basis of Charge to Working Interest Owners. Unit Operator init

ially shall pay and discharge a l l costs and expenses incurred in the develop

ment and operation of the Unit Area. Working Interest Owners shall reimburse 

Unit Operator for a i l such costs and expenses, in proportion to their res

pective Unit Participation shown on Exhibit HC*. All charges, credits and 

accounting for costs and expenses shall be in accordance with Exhibit "D". 

11.2 Budgets. Before or as soon as practical after the effective date 

hereof, Unit Operator shall prepare a budget of estimated costs and expenses 

for the remainder of the calendar year and on or before the first day of each 

October thereafter shall prepare a budget of estimated costs and expenses for 

the ensuing calendar year. Such budgets shall set forth the estimated costs 

and expenses hy quarterly periods. Unless otherwise specified in the budget, 

it shall be presumed for the purpose of advance billings that the estimated 
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costs and expenses for each month ef a quarterly period shall be one-third 

(1/3) of the estimate for the quarterly period. Budgets so prepared shall 

be estimates only and shall be subject to adjustment and correction by 

Working Interest Owners and Unit Operator from time to time whenever i t 

shall appear that an adjustment or correction is proper. A copy of each 

such budget and adjusted budget shall be promptly furnished each Working 

Interest Owner. 

11.3 Advance Billing. Unit Operator shall have the right at its 

option to require Working Interest Owners to advance their respective pro

portions of such costs and expenses by submitting to Working Interest Owners, 

on or before the 15th day of any month, an itemized estimate of such costs 

and expenses for the succeeding month with a request for payment in advance. 

Within fifteen (15) days thereafter, each Working Interest Owner shall pay 

to Unit Operator its proportionate part of such estimate. Adjustment be

tween estimates and the actual costs shall be made by Unit Operator at the 

close of each calendar month, and the accounts of the Working Interest Owners 

shall be adjusted accordingly. Where such estimates include materials to be 

acquired, Working Interest Owners may have the option of furnishing such 

material in kind, subject to acceptance of such material by Unit Operator. 

11.4 Commingling of Funds. Ho funds received by Unit Operator under 

this Agreement need be segregated by Unit Operator or maintained by i t as a 

joint fund, but may be commingled with its own funds. 

11.5 Lien of Unit Operator. Each Working Interest Owner grants to Unit 

Operator a lien upon such Working Interest Owner's leasehold and other mineral 

interests in each tract, its interest in a l l jointly-owned materials, equip

ment and other property and i t s interest in a l l Unitized Substances, as secur

ity for payment of the costs and expenses chargeable to i t , together with in

terest thereon at the rate of six (6%) percent per annum. Unit Operator shall 

have the right to bring any action at law or in equity to enforce collection 

of such indebtedness with or without foreclosure of such lien. In addition, 
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upon default by any Working Interest Owner in the payment of costs and 

expenses chargeable to i t , Unit Operator shall have the right to collect 

and receive from the purchaser or purchasers the proceeds of such Working 

Interest Owner's share of Unitized Substances up to the amount owing by 

such Working Interest Owner plus interest, as aforesaid, until paid. Each 

such purchaser shall be entitled to rely upon Unit Operator's statement 

concerning the existence and amount of any such default. 

11.6 Wells Drilled by Unit Operator. All wells drilled by Unit 

Operator shall be drilled on a competitive basis at the usual rates pre

vailing in the area. Unit Operator may employ its own tools and equipment 

in the drilling of wells, but in such event, the charge therefor shall not 

exceed the prevailing rate in the area, and such work shall be performed 

by Unit Operator under the same terms and conditions as are customary and 

usual in the area in contracts of independent contractors doing work of a 

similar nature. 

11.7 Burden of Unsigned One-eighth (1/8) Royalty Interest. Should 

the owner of a Royalty Interest f a i l or refuse to execute or become bound 

by the Unit Agreement and as a result thereof the royalty payments with 

respect to such Tract are more or less than a basic one-eighth (1/8) royalty 

computed on the basis of the Unitized Substances allocated to such Tract 

under the Unit Agreement said differences shall be borne by or inure to the 

benefit of Working Interest Owners in proportion to their respective Unit 

Participations. 

11.8 Burden of Excess Royalty and Other Interests. If any interest 

contributed by a Working Interest Owner is burdened with a royalty in excess 

of the customary one-eighth (1/8) or by an overriding royalty, production 

payment or similar obligation such excess burden shall be borne solely by 

the Working Interest Owner contributing such interest. 

ARTICLE 12 

OIL IN LEASE TANKAGE ON EFFECTIVE DATE 

12.1 Guage ef Merchantable Oil. Unit Operator shall make a proper and 
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timely guagê  of a l l lease and other tanks within the Unit Area in order to 

ascertain the amount of merchantaijie oil above the pipe line connection in 

such tanks as of 7*00 A.M. on the effective date hereof. All such oil which 

has been produced legally shall be and remain the property of the Working 

Interest-Owners entitled thereto the same as if the Unit had not been formed; 

and such Working Interest Owners shall promptly remove said o i l from the Unit 

Area. Any such o i l not so removed shall be sold by Unit Operator for the 

account of such Working Interes-t Owners, subject to the payment of a l l royalty 

to Royalty Owners under the terms and provisions of the applicable lease or 

leases and other contracts. 

ARTICLE 13 

OPERATION OF NON-UNITTZED FORMATIONS 

13.1 Right to Operate in Non-Unitized Formations. Any Working Inter

est Owner now having, or hereafter acquiring, the right to d r i l l for and 

produce oil, gas or other minerals, other than Unitized Subs-tances, within 

the Unit Area shall have the f u l l right to do so notwithstanding this Agree

ment. In exercising said right, however, such Working Interest Owner shall 

exercise every reasonable precaution to prevent unreasonable interference 

with operations hereunder. No Working Interest Owner shall produce Unitized 

Substances through any well drilled or operated by i t . I f any Working In

terest Owner drills any well into or through the Unitized Formation, the Uni

tized Formation shall be cased or otherwise protected in such a manner that 

the Unitized Formation and the production of Unitized Substances will not be 

adversely affected. No dual completions in the Unitized Formation and some 

other formation shall be permitted. 

13.2 Appropriated Water Rights. Any Working Interest Owner who has 

appropriated water rights iff the Lea County Underground Water Basin within 

the Unit Area, shall agree to the allocation of such amount of water as is 

required for tire operation of the Unit up to limit appropriated by Lea County 

Underground Water Basin to such owner. This is not deemed as an assignment 

of the appropriated water rights to the Unit, but is a covemant to allow the 
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Unit so much of the appropriated water as is required for efficient operation 

of waterflood program, subject to the limitations and requirements of the 

State Engineer's Office. 

ARTICLE 14 

TITLES 

14.1 Warranty and Indemnity. Each Working Interest Owner represents 

and warrants that i t is the owner of the respective working interests set 

forth opposite its name in Bxhibit "B" of the Unit Agreement and hereby in

demnifies and agrees to hold the other Working Interest Owners harmless from 

any loss and liability for damage due to failure, in whole or in part, of 

its title to any such interest, except failure of title arising out of oper

ations hereunder; provided, however, that such indemnity shall be limited 

to an amount equal to the net value that had been received from the sale of 

Unitized Substances attributed hereunder to the interest as to which title 

failed. Each failure of title will be effective, insofar as this Agreement 

is concerned, as of the fi r s t day of the calendar month in which such failure 

is finally determined and there shall be no retroactive adjustment of devel

opment and operating expenses, Unitized Substances or the proceeds therefrom 

as a result of ti t l e failure. 

14.2 Failure Because of Unit Operations. The failure of title to any 

working interest in any tract by reason of Unit operations, including non-

production froa such tract, shall not operate to reduce or otherwise affect 

the percentage of Unit Participation of the Working Interest Owner whose 

title failed. 

ARTICLB 15 

LIABILITY, CLAIMS AND SUITS 

15.1 Individual Liability. The duties, obligations and liabilities of 

Working Interest Owners shall be several and not joint or collective; and 

nothing contained herein shall ever be construed as creating a partnership of 

any kind, joint venture, or an association or trust between or among Working 

Interest Owners. 
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15.2 Settlements. In the event claim is made against an Working 

Interest Owner or any Working Interest Owner is sued on account of any 

matter or thing arising froa the development and operation of the Unit 

Area and over which such Working Interest Owner individually has no con

trol because of the rights, powers and duties granted by this Agreement 

and the Unit Agreement, said Working Interest Owner shall immediately 

notify the Unit Operator of such claim or suit. Working Interest Owners 

shall assume and take over the farther handling of such claim or suit and 

a l l costs and expenses of handling, settling or otherwise discharging such 

claim or suit shall be borne by Working Interest Owners as any other cost 

or expense of operating the Unit Area. 

ARTICLE 16 

INTERNAL REVENUE PROVISION 

16.1 Internal Revenue Provision. Each party hereto hereby elects 

that i t and the operations covered by this Agreement be excluded from the 

application of Subchapter K of Chapter 1 of Subtitle A of the Internal 

Revenue Code of 1954 as permitted and authorized by Section 761 of said 

Code and the regulations promulgated thereunder. Unit Operator is hereby 

authorized and directed to execute on behalf of each party hereto such 

additional or further evidence of said election as may be required by the 

Secretary of the Treasury of the United States or the Federal Internal 

Revenue Service and regulations issued under said Subchapter K, including 

a l l of the returns, statements and data required, and i t shall furnish 

each party hereto with a copy thereof. Should said regulations require 

each party to execute such further evidence, each party hereto agrees to 

execute or join in the execution .thereof. Each party hereto agrees not 

to give any notices or take any action inconsistent with the elections 

hereby made and each hereby states that the income derived by i t from the 

operations under this Agreeaent can be adequately determined without the 
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computation of partnership taxable income. 

ARTICLE 17 

NOTICES 

17.1 Notices. All notices required hereunder shall be in writing 

and shall be deemed to have been properly served when sent by mail or tel

egram to the address of the representative of each Working Interest Owner 

as furnished to Unit Operator in accordance with Article 4 hereof. 

ARTICLE 18 

WITHDRAWAL OF WORKING INTEREST OWNER 

18.1 Withdrawal. I f any Working Interest Owner so desires, i t may 

withdraw from this Agreement by conveying, assigning and transferring with

out warranty of ti t l e , either express or implied, to the other Working In

terest Owners who do not desire to withdraw herefrom, a l l of the former's 

rights, title and interest in and to its lease or leases, or other operat

ing rights in the Unit Area, insofar as said lease, leases or rights per

tain to the Unitized Formation, together with the withdrawing Working Inter

est Owner's interest.in a l l wells, pipe lines, casing, injection equipment 

facilities and other personal property used in conjunction with the develop

ment and operation of the Unit Area; provided, that such transfer, assign-

men̂  or conveyance shall not relieve said Working Interest Owner from any 

obligation or liability incurred prior to the date of the execution and 

delivery thereof. The interest so transferred, assigned and conveyed shall 

be taken and owned by the other Working Interest Owners in proportion to 

their respective Unit Participations, and the Unit Operator shall recompute 

the percentage of participation to include this change and furnish the rem

aining Working Interest Owners with* a corrected interest,sheet. After the 

execution and delivery of such transfer, assignment or conveyance," the with

drawing Working Interest Owner shall be relieved from a l l further obligations 

and liability hereunder and under said Unit Agreement; and the right of such 



Working Interest Owner to any benefits subsequently accruing hereunder and 

under said Unit Agreement shall cease; provided, that upon delivery of said 

transfer, assignment or conveyance, the assignees, in the ratio of the res-

pective interests so acquired, shall pay to the assignor for its interest 

in a l l jointly-owned equipment, casing and other personal property the fair 

salvage value thereof, as estimated and fixed by Working Interest Owners. 

ARTICLE 19 

ABANDONMENT OF WELLS 

19.1 Rights of Former Owners. If Working Interest Owners decide to 

permanently abandon any well within the Unit Area prior to termination of 

the Unit Agreement, Unit Operator shall give written notice of such fact to 

the Former Working Interest Owners of the Tract on which such well is located, 

together with the amount as estimated and fixed by the Working Interest 

Owners to be the net salvage value of the casing and equipment in and on 

said well, and said Working Interest Owners shall have the right and option 

for a period of ninety (90) days after receipt of such notice to notify 

Unit Operator of their election to take over and own said well and to deepen 

or plug back said well to a formation other than the Unitized Formation. 

Within ten (10) days after said Working Interest Owners of the Tract have 

so notified Unit Operator of their desire to take over such well, they shall 

pay to Unit Operator, for credit to the joint account of the Working Inter

est Owners, the amount of the net salvage value above described. At the 

same time the Working Interest Owners taking over the well shall agree by 

letter addressed to Unit Operator to effectively seal off and protect the 

Unitized Formation, and at such time as the well is ready for abandonment, 

to plug and abandon the well in a workmanlike manner in accordance with 

applicable laws. 

19.2 Plugging. In the event the Working Interest Owners of a Tract 

do not elect to take over a well located thereon which is proposed for 

abandonment, Unit Operator shall plug and abandon the well in accordance 

with applicable lavs. 
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ARTICLE 20 

TAKING IN KIND 

20.1 Taking ef Unitized Substances. Bach Working Interest Owner 

shall own and shall take and receive in kind, or separately dispose of, 

its proportionate part of a l l Unitized Substances produced and saved'from 

the Unit Area, the proportionate part of each Working Interest Owner being 

set up opposite its name in Bxhibit "B" of the Unitization Agreement; pro

vided, however, that the right of the Working Interest Owner to take in 

kind shall be subject to the applicable provisions set out in Article 14 

of the Unitization Agreement. 

20.2 Failure to Take Unitized Substances. If any Working Interest 

Owner should f a i l to take or adequately provide for the dispostion of any 

part of its share of the Unitized Substances from the Unit Area the opera

tion of which is provided for herein, the Unit Operator shall have the 

right, revocable at will, subject to the provisions of Paragraph 20.1 

above, to dispose of such Unitized Substances on a day to day basis as 

set forth in the Unit Agreement and such Working Interest Owner, upon such 

disposition, shall be considered as having received the same; provided, 

however, that any proceeds received by the Unit Operator from such disposal 

shall, subject to payment of royalty, overriding royalties and other pay

ments out of production, be credited and paid to such Working Interest Owner 

and the Unit Operator shall b i l l such Working Interest Owner for the reason

able cost and expenses incurred in making such dispostion. 

ARTICLE 21 

PAYMENT OF ROYALTIES 

21.1 Payment of Royalties. Bach Working Interest Owner in each sepa

rate tract within the respective Unit Area shall bear and pay, or cause to 

be paid, a l l royalty, overriding royalties, and other payments out of prod

uction due and payable to the -Royalty Owners in such tract, on account of 

the Unitized Substances produced from or allocated to such tract in accord

ance with the lease or leases and other contracts covering such tract, as 
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modified by the Unitization Agreement. Should there be unsigned royalty 

interests in tracts approved for participation by the Working Interest 

Owners as per Article 13 of the Unitization Agreement and the royalty 

payment due such unsigned royalty interest owners on actual production 

are more or less than the royalty payments on production of Unitized 

Substances allocated to such unsigned royalty interests in such tract or 

tracts, the difference shall be borne by or inure to the benefit of the 

Working Interest Owners in accordance with their participating percentage 

within respective Units as shown by the applicable Bxhibit HB" of the 

Unitization Agreement. 

ARTICLE 22 

EFFECTIVE DATE AND TERM 

22.1 Effective Pate. This Agreement shall become effective on the 

date and at the tiae the Unit Agreement becomes effective. 

22.2 Term. This Agreement shall continue in full force and effect 

so long as the Unit Agreement remains in force and effect and thereafter 

until a l l Unit Wells have been abandoned and plugged or turned over to 

Working Interest Owners in accordance with Article 23 hereof, and a l l per

sonal and real property acquired for the joint account of Working Interest 

Owners has been disposed of by Unit Operator in accordance with instructions 

of Working Interest Owners. 

ARTICLE 23 

TERMINATION OF UNIT AGREEMENT 

23.1 Termination. Upon termination of the Unit Agreement, the follow

ing will occurt 

23.1.1 Oil and Gas Rights. Possession of a l l Oil and Gas 

rights in and to the several separate tracts shall revert to the 

Working Interest Owners thereof. 

23.1.2 Right to Operate. Working Interest Owners of any 

such tract desiring to take over and continue to operate a well 
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or wells located thereon may do so by paying Unit Operator, for 

the credit of the joint account, the net salvage value of the 

casing and equipment in and on the well and by agreeing to prop

erly plug the well at such time as i t is abandoned. 

23.1.3 Salvaging Wells. With respect to a l l wells not taken 

over by Working Interest Owners, Unit Operator shall at the joint 

expense of Working Interest Owners salvage as much of the casing 

and equipment in or on such wells as can economically and reason

ably be salvaged and shall cause the same to be properly plugged 

and abandoned. 

23.1.4 Cost of Salvaging. Working Interest Owners shall 

share the cost of salvaging, liquidation or other distribution 

of assets and properties used in the development and operation 

of the Unit Area in proportion to their respective Unit Parti

cipations. 

ARTICLE 24 

COUNTERPART EXECUTION 

24.1 Execution by Separate Counterparts or Ratifications. This agree

ment may be executed in any number of counterparts and each counterpart so 

executed shall have the same force and effect as an original instrument and 

as if a l l of the parties to the aggregate counterparts had signed the same 

instrument; or aay be ratified by a separate instrument in writing refer

ring to this Agreement. Each such ratification shall have the force and 

effect of an executed counterpart and of adopting by reference a l l of the 

provisions hereof. 

ARTICLE 25 

SUCCESSORS AND ASSIGNS 

25.1 Successors and Assigns. The terms and provisions hereof shall 

be covenants running with the lands and unitized leases covered hereby and 

shall be binding upon and inure to the benefit of the respective heirs, suc-
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cessors and assigns of the parties hereto 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement 

upon the respective dates indicated opposite their respective signatures. 

ATTEST. 

-sfs U J ^ J M A M i ^ S l ^ By: 

aSST^SECRETARY 

GREAT WESTERN DRILLING COMPANY 

SEP 2 1958 

PHESIOENT 
UNIT OPERATOR & WORKING INTEREST 

OWNER. 

ATTEST-

WORKING INTEREST OWNERS 

ADA OIL COMPANY 

OCT 141958 

$ICE PRESIDENT 

"ATTEST AMBASSADOR OIL CORPORATION 

ATTEST-

" SBST. SECRETARY 

"ATTEST: 

GRARIDGE CORPORATION 

PRESIDENT 

GULF OIL CORPORATION 

2 5 1958 

51958 

SEP 2 & 1958 

SEP 16 1958 

.ftr-r '< r 1953 



SECRETARY 

SEP 17 1958 

PRESIDENT 

PHILLIPS PETROLEUM COMPANY 

VICE PRESIDENT 

NEIL E. SALSICH 

2 0 1958 

SEP 1 5 1958 

ROSS SEARS ESTATE 

.AND AS 
EXECUTRICES 

SEP 51958 

f IND. AND AS 

EXECUTRICES 

(V7?V? UKMAV- S E p 9 1 9 5 8 

V. M. SHORTES 

By: 

ATTEST. 

SECRETARY 

WESTERN DRILLING COMPANY 

By:_ 

PIESIOENT 

WHALEY COMPANY 

OCT 81958 

By: 

GEORGE H. WILLIAMS 
SEP 51958 
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WOLVERINE OIL COMPANY 

^ Nov s me 

By: 

H. N. SMITH /-x 

'JH L . J W r m "• 
D. M. BASSETT 

R. BEBCHER MARTIN 

*B> 91958 

DUANB SWAFFORD 

V j ^ / 7 . . $EP 91958 
^r-^-rUi 

POMEROY SMITH 

A SEP 121958 

R. SEARLE McGRATH 

SEP 12 1958 
c 

K. S. ADAMS, JR. 



ATTEST 

KBST. SECRETARY 

MINERAL PROJECTS, INC. 

MAGGIE SUETTA COCKBURN 
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STATE OF NEW MEXICO 

COUNTY OF EDDY 
SS. 

The foregoing instrument was acknowledged before me this ,J5 day of 
, 1958, by MARY JO VANDIVER and VIRGINIA SEARS, Individually and 

s Executrices of the Estate of Ross Sears, Deceased. 

My Commission Expires: 
/ / Notapf/Public 

* * * * * * 

STATE OF H<^<?>fr> 

COUNTY OF 
s s . 

The foregoing instrument was acknowledged before me t h i s day of 
/ ^ g » ^ < 7 y ^ < ^ . 1958, by SAM D. YOUNG. 

My Commission Expires: 

STATE OF sAkuJ A 4 e * l * \ 

COUNTY OF n f e / / 5 

* * * * * * 

Notary Public 

Wft B. UNE, Notary ?ut>»* 
In wifl !or El P«so Copt)?,. Tex« 

*y -commfttloR Mfilres J«n %\m, 

s s . 

The foregoing instrument was acknowledged before me this day of 
j ^ - p r , , 1958, by MAGGIE SUETTA COCKBURN, Executrix of the Estate of 
Barney Cockburn, Deceased. 

My Commission Expires: 
ary Public 

STATE _0F_ ^ ^ ^ ^ 

COUNT^OF" A£~t>L*JLS^tJ \ 

* * * * * * 

ss. 

The foregoing instrument was acknowledged before me t h j ^ 3 3 day of 
< ^ ^ / . 1958 by l J , . _ ! ! ^ f ^ ~ Z _ _ of 

LEE OIL COMPANY of J b u * ^ * ^ J / .a r ^ s ^ ^ - e i ^ : , 
corporation, on behalf of said corporation. 

My Commission Expires: 
Notary Public 

My Commission expires October 31,1961 



STATE OF TEXAS 5 
S ss. 

COUNTY OF MIDLAND { 

y The foregoing instrument was acknowledged before rae thi s day of 
t ^ ^ t ^ ^ y , 1958, by R. C. TUCKER, President of GREAT WESTERN DRILLING 

C0WPANY of Midland, Texas, a Texas Corporation, on behalf of said corporation. 

My Commission Expires: Notary Public sj 
6-1-59 

* * * * * * 

STATE OF ^ U ^ A ^ J 5 
5 ss. 

COUNTY OF " X / e ^ t J L j 5 

The foregoing instrument was acknowledged before me th i s sj£&z.y of 
& - * » J > ^ > . 1958, by fPU>. A . - ^ ^ L - J , TOW P R E S I D E ^ of 

ADA OIL COMPANY of ^ M - y ^ t i ^ , a -^eJLo^-^<j?^ 
corporation, on behalf of said corporat ion. 

My Commission Expirest Notary Public 

* * * * * * 

STATE OF IHftS J 

COUNTY OF -Jtisz^z^**^ 5 

* The foregoing instrument was acknowledged before me th i s day of 
\ Y / & - v ^ r U U < - / , 1958, by Q f ^ c ^ y y ^ j g ^ , jEIQE P B E S T D T ^ T of 

AMBASSADOR OIL CORPORATION of j k ^ C 6~S**ZC& , a / Q ° £ ^ s - s ^ a A ~ 7 
corporation, on behalf of said corporat ion. 

^ vf. / ( 4 ^ v 4 i < 
My Commission Expires: ' /^Notary Public 

JUN U959 
* * * * * * 

STATE OF 5 

COUNTY OF 

The foregoing instrument was acknowledged before me th i s day of 
% f . 1958, by R. D. COLLIER. 

My Commission Expires: ,-• /No ta ry Public / 
/ / / / ^ 

/ / A 
/ / 



STATE OF J ^ g t ^ 5 

COUNTY O B ^ ^ ^ g ^ 5 

The foregoing instrument was acknowledged before me t h i s ^ ^ day of 
r < A ~ . j L e ^ , 1958, by A t A ^ J V ^ ^ € ^ , , ^ ^ Z ^ ^ Sf 

LFERN OIL COMPANY, of ^ ^ ^ ^ ^ I ^ ^ J Z ^ , a ^ ^ j ^ r * . 
corporat ion, on behalf o f ' s a i d corporat ion. r 

My Commission Expires: 
~ Notary P u b l i c ^ 

* * * * * * 

STATE OF IEXHS 5 

COUNTY OF J ^ g ^ ^ ' 5 

The foregoing instrument was acknowledged before me th i s day of 
, 1958, by / g ? ^ » YICE PRESIDENT of 

GRARIDGE CORPORATION of ^ e ^ ^ ^ Z ^ ^ lB*S , a ^ Z A ^ ^ A ^ 
corporat ion, on behalf of said corporat ion. 

~ N o t a r y Puttlic 
My Commission Expires: JJJN 1 1959 

* * * * * * 

STATE OF 5 
J s s . 

COUNTY OF 5 ^ 

//( foregoing instrument was acknowledged before me th i s day of 
[ \ l 1958, by ' j - " frffrrmey i n FaTTE o f 

GULF OIL CORPORATION of , a j^JU^L^ 
corporation, on behalf of said corporat ion. 

My -Commission Expires: 
Notary" Public J 

* * * * * * 

STATE OF THIS 5 

COUNTY OF * ^ / ^ L - ^ ^ t ^ 5 

The foregoing instrument was acknowledged before me t h i s day of 

s M t i h K & f * » 1 9 5 8 . b y W ^ ^ ^ / 7 > r 4 ^ ^ PRESIDENT of 
LANDA OIL COMPANY of TFXK , a i - ^ ^ L Z 3 « ^ > C 
corporat ion, on behalf of said corporat ion. 

My Commission Expires: / / Notary Public > ^ 
JUN 1 1959 / <s 



STATE w d U ^ U e z z ^ 5 
5 ss 

COUNTY OF J U ^ M ^ ^ C ^ 8 

corporation, on behalf of said corporation. 

My Commission Expires: 

•k ie ie -k * ie 

STATE OF ^ J ^ L y ^ j 8 
5 ss. 

COUNTY O F b y Q ^ ^ 

day of 

n The foregoing instrument was acknowledged before me t h i 
v ^ e r e ^ ^ ^ f J , 1958, by NEIL E. SALSICH. 

s day of 

AL 
Notary Public 

My Commission Expires: 

* * * * * * 

STATE OF 5 
5 ss. 

COUNTY OF 8 

The foregoing instrument was acknowledged before me th i s day of 
, 1958, by 

Notary Public 
My Commission Expires: 

* * * * * * 

STATE OF Y ) Q l L L y y l ^ j 8 
8 ss. 

COUNTY OF 7 Q ̂  8 

The? foregoing instrument was acknowledged before me th i s Q / ;A day of 
J j? ̂ T ^ ~ 1958, by V. M. SHORTES. 1 ; 

My Commission Expires: 
I f l ^ l U t Notary Public Z ) 



STATE OF J ^ ^ f f f c * * ^ 5 

COUNTY O F , ^ ^ ^ v ^ g 

„ The foregoing instrument was acknowledged before me this *7 day of 
^ 3 ^ - ^ - , 1958, by ̂  ^ , fr^^rV^^ of 
WESTERN DRILLING COMPANY of ̂ > < ^ ^ ^ 7 ^ C ^ , a 
corporation, on behalf of said corporation. 

SEDDIE W. MOORE 

Notary Public 
My Commission Expires: 

JUN 1 1959 

* * * * * * 

STATE OF 5 
5 ss. 

COUNTY OF jj 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

WHALEY COMPANY of , a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

* * * * * * 

STATE 0 F J U A A L 2 ^ £ _ 5 
8 ss. 

COUNTY OF C^ifU^ \ 

ie foregoing instrument was acknowledged before me t h i s , £ day of 
{ 1 s C j * T , 1958, by GEORGE H. WILLIAMS. 

s /Notary Publie, 
My Commission Expires: / / 

* * * * * * 

STATE OF / j - j f . /UsU/L 5 

COUNTY OF L t f i ! L 8 

- i The foregoing instrument rwas acknowledged before me this day of 

/'LfiFlnfcv- > 1 9 5 8» / ^ ^ , j f r ^ > ^ v <&44&x>^— o f 

WOLVERINE OIL COMPANY of / J i - ^U4V/CMiU^X /KC^Ay - , * 
c orfioration, on behalf ~of—said—corpora f i o m ^ -

Notary Public / / 
My Commission Expires: 

LEW A. BATES, JR. 
Notary PubUc, Kent County, MkhJgen 
My Commission Expires Nov. 13, 1961 
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STATE OF if 
$ ss. 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this day of 
, 1958, by , of 

SIGNET OIL & GAS COMPANY of 
corporation, on behalf of said corporation. 

Notary Public 
My Commission Expires: 

* * * * * * 

STATE OFAIW 5 
- 7 // S ss. 

COUNTY OF <£^^&y 5 

he foregoing instrument was acknowledged before me this ^ day of 
, 1958, by R. N. SMITH. 

/TThe fc 

/ / Notary Pub Lie/ 

/ / S My Commission Expires: 

* * * * * * 

STATE OF \ t<tsS\+Jy< g 
I ss . 

COUNTY OF r > C < S 5 

The foregoing instrument was acknowledged before me this J> day of 
1958, by D. M. BASSETT. 

/The for 

//Notary Public/ 
My Commission Expires: </ 

7 / 3 , a 
* * * * * * 

STATE OF y/ 0 , A) y f l ^ 5 
J ss • 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this J // day of 
^ ^ J L 1958, by R. BEECHER MARTIN. -*-UK— 

_ . Ncftary Public r j 
My Commission Expires:^^^,^/1^. ̂  , ) % 1 

( 



STATE OF J ) ^ J / I W 5 
o 5 ss. 

COUNTY OF \ 5 
/ / 

'The foregoing instrument was acknowledged before me this j [K day of 
.-<1JL-^2^ , 1958, by DUANE SWAFFORD. ' 

_ ^ Notary Public 
My Commission Expires: Q^Z^ 

* * * * * * 

STATE OF o / y / ^ 5 

COUNTY OF ^ f e ^ r / , 5 

The foregoing instrument was acknowledged before me this / ^ / ^ l day of 
0 / £ n * * M-?A) 1958, by POMEROY SMITH. 

Notary Public 
My Commission Expires: 

JUN 1 1959 
* * * * * * 

STATE OF itUtfrj) \ 

COUNTY OF 8 

// The foregoing instrument was acknowledged before me this / J f ' f y day of 
^ AfhFbsyri AJJu 1958, by R. SEARLE McGRATH. 

Notary Public £^ 
My Commission Expires: 

JUN 
* * * * * * 

STATE OF ̂ L Z ^ S 
5 ss. 

COUNTY OF 1%£*_s^c_J \ 

The foregoing instrument was acknowledged before me this s ^ day of 
^£^fc^<y 1958, by K. S. ADAMS, Jr. 

Notary Public 
My Commission Expires: 

JUN 1 I 9 W 



STATB O F > ^ ; ( £ L ^ 5 
7 f 8 ss . 

COUNTY O F V ^ 7 t f - ^ c I J 5 

MI 

The foregoing instrument was acknowledged before me this ~7 day of 
^ t A c / , 1958, b y / ^ j ^ t ^ e l ^ ^ J J ^ C . , $ ICE PRffifiTrpv^ of 
PROJECTS, INC. of " 

corporation, on behalf of said corporation. 

My CoHKnission Expires: 
Notar/jf Public / 

STATE OF ^ tfsx^as 

COUNTY OF ^ a^j/cVu 

* * * * * * 

s s . 

MAftV Is. fiAPRIO, Notary Public 
My Commission Expires April 18, 1962 

The foregoing instrument was acknowledged before me this J C day of 
, 1958, by JOHN J. EISNER. 

My Commission Expires: 

JUN IN

STATE OF 

Notary Public 

>9 

COUNTY OF 

I 

* * * * * * 

ss. 

The foregoing instrument was acknowledged before me this 
, 1958, by 

J. C. WATSON DRILLING COMPANY of 
corporation, on behalf of said corporation. 

day of 
of 

My Commission Expires: 
Notary Public 



EXHIBIT "C" 

TOTAL UNIT 
WORKING INTEREST OWNER PARTICIPATION 

K. S. Adams, Jr. .14022660 

Ambassador Oil Corporation . 31*66681 

Elsa G. Appleton .2V76200 

Oliver D. Appleton ,1238100 

D. M. Bassett 2.2916303 

J. Weldon Bateson .0901*553 

J. Russell Bond .01+2U001 

Barney Cockburn Estate .7260370 

R. D. Collier I.566UI+71 

Delfern Oil Company 13.7^61*75 

Dulaney Oil Company ..1238100 

R. 0. Dulaney, Jr. .1238100 

John J. Eisner .5^81*91 

Kenneth W. Frasher .0619050 

The Estate of Wm. J. Gallon, Deceased .21*76200 

Graridge Oil Corporation 16.2230893 

Great Western D r i l l i n g Company 17.9031802 

Gulf Oil Corporation 1.2309378 

B. Felix Harris .081*8001 

Mrs. C. M. Harris .01*21*001 

Howspin Corporation .0361832 

Interlaken Corporation .0361832 

E. B. Johnson .081*8001 

E. Stanley Klein .21*76200 

Landa Oil Company .801*2228 

Lee Oil Company 1.2722819 

Barry T. Leithead .1238100 

Lithoprint Company of New York, Inc. .0217197 

Lynch, Lynch & Watson .0966721 



Exhibit "C" 
Page #2 

WORKING INTEREST OWNER 
TOTAL UNIT 

PARTICIPATION 

John P. Maguire .2V76200 

John Hanson .08U8001 

George T. Marchraont, Trustee .081*8001 

R. Beecher Martin .6U17857 

R. Searle McGrath 1.919201*3 

Mineral Projects, Inc. 1.2067980 

Frank Mitchell .081*8001 

Moody-Dunlap Company .081*8001 

Phillips Petroleum Company 5.68201*08 

Rufus C. Porter .1696003 

Andrew and Elizabeth Reid .0901*553 

Neil E. Salsich 3.8381*081* 

George Sarrafian .081*8001 

Ross Sears Estate .9785602 

City National Bank & Trust Company, Trustee 
for Estate of F. Raymond Shaw, Deceased .1*296559 

V. M. Shortes .61*17857 

H. N. Smith 2.2916303 

Pomeroy Smith 1.919201*3 

Wm. N. Snow .1238100 

Stryker & Brown .0901*553 

Duane Swafford .61*17857 

Raymond Tate .081*8001 

D. W. Vreeland .0619050 

Louis A. Watson .081*8001 

Western D r i l l i n g Company .18291*97 

Whaley Company, Inc. I*.l6l37i*3 

George H. Williams 6.1*230523 

Wolverine Oil Company 7.7898816 

Sam D. Young .9785602 
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EXHIBIT "D " PAso-T-mt-2 

Attached to and made a part of Unit Operating Agreement, 
North Central Caprock Queen Unit, 
Lea and Chaves Counties, New Mexico 

A C C O U N T I N G P R O C E D U R E 
(UNIT AND JOINT L E A S E OPERATIONS) 

I. GENERAL PROVISIONS 
1. Definitions 

"Jo in t p rope r ty " as herein used shall be construed to mean the subject area covered by the agreement to wh ich this " A c c o u n t i n g Procedure" is at

tached. 

"Opera to r " as herein used shal] be construed to mean the par ty designated to conduct the development and operation o f the subject area f o r the 

jo in t account o f the parties hereto. 

" N o n - O p e r a t o r " as herein used shall be construed to mean any one o r more o f the non-operating parties. 

2. Statements and Billings 
Operator shall b i l l Non-Opera to r on or before the last day o f each m o n t h f o r its proport ionate share o f costs and expenditure* du r ing the preced

ing m o n t h . Such bills w i l l be accompanied by statements, r e f l ec t ing the total costs and charges as set f o r t h under Subparagraph below: 

A . Statement in detail o f all charges and credits to the j o in t account. 

B. Statement o f all charges and credits to the j o in t account, summarized by appropriate classifications indicat ive o f the nature thereof. 

c. statements as follows: (See Sec. 10.2 Operating 
( 1 ) Detailed statement of material o rd ina r i ly considered control lable by operators o f o i l and gas properties; A g r S C ? I I 1 6 n t ) 

( 2 ) Statement o f ordinary charges and credits to the jo in t account summarized by appropriate classifications indicat ive of the nature thereof; 

and 

( 3 ) Detailed statement o f any other charges and credits. 

3. Payments by Non-Operator T h i r t y ( 3 0 ) 
Each par ty shall pay its propor t ion o f all such bills w i t h i n ^ ^ I X X X X S O days a f te r receipt thereof. I f payment is not made w i t h i n such t ime, the 

unpaid balance shall bear interest at the rate of six per cent ( 6 % ) per annum u n t i l paid. 

4. Adjustments 
Payment o f any such bills shall not prejudice the r igh t of Non-Opera to r to protest or question the correctness thereof. Subject to the exception 

noted in Paragraph S o f this section I , all statements rendered to Non-Opera to r by Operator d u r i n g any calendar year shall conclusively be presumed 

to be true and correct a f te r t w e n t y - f o u r (24) months f o l l o w i n g tlie end o f any such calendar year, unless w i t h i n the said t w e n t y - f o u r (24) mon th 

period Non-Opera tor takes w r i t t e n exception thereto and makes claim on Operator f o r adjustment . Failure on the part o f Non-Opera tor to make 

cla im on Operator f o r adjustment w i t h i n such period shall establish the correctness thereof and preclude the f i l i n g o f exceptions thereto or making 

of claims f o r adjustment thereon. The provisions of this paragraph shall not prevent adjustments result ing f r o m physical inventory o f property as 

provided f o r in Section V I , Inventories, hereof. 

5. Audits 
A Non-Opera tor , upon notice in w r i t i n g to Operator and all other Non-Operators , shall have the r i g h t to audit Operator 's accounts and records 

relat ing to the accounting hereunder f o r any calendar year w i t h i n the t w e n t y - f o u r (24 ) m o n t h period f o l l o w i n g the end o f sueli calendar year, pro

vided, however, that Non-Opera tor must take w r i t t e n exception to and make claim upon the Operator f o r al l discrepancies disclosed by said 

audit w i t h i n said t w e n t y - f o u r ( 2 4 ) m o n t h period. Where there are t w o or more Non-Operators , the Non-Operators shall make every reasonable 

e f f o r t to conduct jo in t or simultaneous audits in a manner w h i c h w i l l result in a m i n i m u m of inconvenience to the Operator . 

II. DEVELOPMENT AND OPERATING CHARGES 

Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items: 

1. Rentals and Royalties 
Delay or other rentals, when such rentals are paid by Operator fo r the jo in t account; royalties, when not paid d i rec t ly to roya l ty owners by the 

purchaser o f the o i l , gas, casinghead gas, or other products. 

2. Labor 
A . Salaries and wages o f Operator 's employees d i rec t ly engaged on the jo in t property in the development, maintenance, and operation thereof, 

inc lud ing salaries or wages paid to geologists and other employees w h o are temporar i ly assigned to and d i rec t ly employed on a d r i l l i n g we l l . 

B. Operator's cost o f holiday, vacation, sickness and disabi l i ty benefits, and other customary allowances applicable to the salaries and wages charge

able under Subparagraph 2 A and Paragraph 11 o f this Section I I . Costs under this Subparagraph 2 B may be charged on a "when and as 

paid basis" or by "percentage assessment" on the amount o f salaries and wages chargeable under Subparagraph 2 A and Paragraph 1 1 o f this 

Section I I . I f percentage assessment is used, the rate shall be based on the Operator 's cost experience. 

C . Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator's labor 

cost of salaries and wages as provided under Subparagraphs 2 A , 2 B, and Paragraph 11 of this Section I I . 

3. Employee Benefits 
Operator's current cost of established plans for employees' group life insurance, hospitalization, pension, retirement, stock purchase, thrift , bonus, 

and other benefit plans of a like nature, applicable to Operator's labor cost, provided that the total of such charges shall not exceed ten per cent 

(10%) of Operator's labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section II and in Paragraph 11 of this Section I I . 

4. Material 
Mater ia l , equipment, and supplies purchased or fu rn i shed by Operator f o r use o f the j o in t p roper ty . So fa r as i t is reasonably pract ical and con

sistent w i t h e f f i c i e n t and economical operation, on ly such material shall be purchased f o r or t ransferred to the j o in t proper ty as may be required f o r 

immediate use; and the accumulat ion of surplus stocks shall be avoided. 

5. Transportation 
Transpor ta t ion o f employees, equipment, material , and supplies necessary f o r the development, maintenance, and operation of. the j o i n t proper ty 

subject to the f o l l o w i n g l imi ta t ions : 

A . I f material is moved to the j o in t proper ty f r o m vendor's or f r o m the Operator 's warehouse or other properties, no charge shall be made to the 

jo in t account f o r a distance greater than the distance f r o m the nearest reliable supply store or r a i lway receiving po in t where such material is 

available, except by special agreement w i t h Non-Opera to r . 
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B. I f surplus material is moved to Operator's warehouse or other storage point, no charge shall be made to the joint account for a distance greater 

than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator. No charge 

shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with Non-Operator. 

6. Service 
A. Outside Services: 

The cost of contract services and utilities procured from outride sources. 

B. Use of Operator's Equipment and Facilities: 

Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph 5 of Section I I I entitled "Operator's Ex

clusively Owned Facilities." 

7. Damages and Losses to Joint Property and Equipment 
Al l costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con

trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in

curred as soon as practicable after report of the same has been received by Operator. 

8. Litigation Expense 
Al l costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys' 

fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operations 

under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any 

action or claim prosecuted or urged against the joint account or the subject matter of this agreement. 

A. I f a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal 

staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be 

made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective 

parties hereto. 

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder. 

9. Taxes 
Al l taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc

tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto. 

10. Insurance and Claims 
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid in 

settlement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier. 

B. I f no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam

ages, judgments, and any other expenses, including legal services, shall be charged to the joint account. 

11. District and Camp Expense (Field Supervision and Camp Expense) 
A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other 

properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 

maintaining and operating a production office known as Operator's _ ^ . ^ P _ ? . P _ _ P _ ^ - ^ ^ 

office located at or near .. Caprock,.New Mexico (or a comparable office i f location changed), and 

necessary suboffices ( i f any), maintained for the convenience of the above-described office, and all necessary camps, including housing facilities for 

employees i f required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense 

of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu of depreciation on the investment. Such 

charges shall be apportioned to all properties served on some equitable bisis consistent with Operator's accounting practice. 

Distribution of charges to be made on a per well basis . Dri l l ing well to be 
considered as equivalent of five producing wells . 

12. Administrative Overhead 
Operator shall have the right to assess against the joint property covered hereby tlie following management and administrative overhead charges, 

which shall be in lieu of all expenses of all offices of the Operator not covered by Section I I , Paragraph 11, above, including salaries and expenses 

of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly 

serving on the joint property will be charged as provided in Section I I , Paragraph 2, above. Salaries and expenses of other technical employees as

signed to such offices wil l be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed 

upon between Operator and Non-Operator as a direct charge to the joint property. 

W E L L BASIS (Rate Per Well Per Month) 

PRODUCING WELL RATE 
DRILLING WELL (Use Complet ion Depth) 

RATE 

Well Depth 

$ 1 7 5 . 0 0 $35 .00 

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as the 

case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (IS) or more consecutive days. 

B. In connection with overhead charges, the status of wells shall be as follows: 

(1) Injection wells for recovery operations, such as for repressure or water flood, shall be included in the overhead schedule the same as produc

ing oil wells. 

(2) Water supply wells utilized for water flooding operations stall be included in the overhead schedule the same as producing oil wells. 

(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells. 



(4) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the 

shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the 

plugging operation. 

(5) Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as dr i l l 

ing wells. 

(6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a fu l l 

calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included 

in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a 

unit allowable, all wells capable of producing wil l be counted in determining the overhead charge. 

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule. 

(8) Lease salt water disposal wells shall not be included in the overhead schedule unless well wella an used in a secondary recovery program 
on the joint property. 

(9) Each water i n j e c t i o n plant s h a l l be included i n the overhead schedule 
the same as two (2) producing wells. 

C. The above schedule f o r producing wel ls sha l l be applied to the t o t a l number 
of wells operated under the Operating Agreement to which t h i s accounting 
procedure i s attached, irrespective of in d i v i d u a l leases. 

D. I t i s speci f ical ly understood that the above overhead rates apply only to 
dr i l l ing and producing operations and are not intended to cover the con
struction or operation of additional f a c i l i t i e s such as, but not limited 
to, gasoline plants, compressor plants, repressuring projects, salt water 
disposal f a c i l i t i e s , and similar instal lat ions . I f at any time any or a l l 
of these become necessary to the operation, a separate agreement w i l l be 
reached relative to an overhead charge and allocation of d i s tr i c t expense. 

E. The above spec i f i c overhead rates may be amended from time to time by agree
ment between Operator and Non-Operator i f , i n practice, they are found to 
be insufficient or excessive. 

III. BASIS OF CHARGES TO JOINT ACCOUNT 
1. Purchases 

Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received. 

2. Material Furnished by Operator 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 

material from Operator's stocks under the following conditions: 

A. New Material (Condition " A " ) 

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway 

receiving point, where such material is available, at current replacement cost of the same kind of material. This wil l include material such 

as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2") and over, shall be priced on car

load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred. 

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and f.o.b. the store 

or railway receiving point nearest the joint account operation where such material is available. 

(3) Cash discount shall not be allowed. 

B. Used Material (Condition " B " and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition " B " and 

priced at seventy-five per cent (75%) of new price. 

(2) Material which cannot be classified as Condition " B " but which, 

(a) After reconditioning wil l be further serviceable for original function as good secondhand material (Condition " B " ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, 

shall be classed as Condition "C" and priced at f i f t y per cent (50%) of new price. 

(3) Material which cannot be classified as Condition " B " or Condition " C " shall be priced at a value commensurate with its use. 

(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price. 

3. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this 

Section I I I because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the 

joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making it 

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the rignt, 

by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may 

agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 

and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 

point other than at the location, shall be borne by such Non-Operator. I f , pursuant to the provisions of this paragraph, any Non-Operator furnishes 

material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, cred

it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents. 

5. Operator's Exclusively Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator; 

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the 

joint account but not exceeding rates currently prevailing in the field where the joint property is located. 
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B. A u t o m o t i v e equipment at rates commensurate w i t h cost of ownership and operation. Such rates should generally be in line w i t h the schedule o f 

rates adopted by the Petroleum M o t o r Transport Association, or some other recognized organization, as recommended u n i f o r m charges against 

jo in t account operations and revised f r o m time to t ime. A u t o m o t i v e rates shall include cost o f o i l , gas, repairs, insurance, and other operating 

expense and depreciation; and charges shall be based on use in actual service on, or in connection w i t h , the j o in t account operations. T r u c k 

and t rac tor rates may include wages and expenses o f driver. 

C. A f a i r rate shall be charged f o r the use of d r i l l i n g and cleaning-out tools and ar.y other items of Operator 's f u l l y owned machinery or equip

ment wh ich shall be ample to cover maintenance, repairs, depreciation, and the service furnished the jo in t p roper ty ; provided that such charges 

shall not exceed those cu r ren t ly prevail ing in the f ie ld where the j o i n t property is located. Pul l ing units shall be charged at hour ly rates com

mensurate w i t h the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and 

taxes. Pul l ing uni t rates may include wages and expenses of the operator. 

D . A fa i r rate shall be charged f o r laboratory services performed by Operator fo r the benefit of t l i t jo in t account, such as gas, water, core, and any 

other analyses and tests; provided such charges shall not exceed those cu r r en t ly prevail ing i f performed by outside service laboratories. 

E. Whenever requested, Operator shall i n f o r m Non-Opera tor in advance o f the rates i t proposes to charge. 

I- ' . Rates shall be revised and adjusted f r o m t ime to t ime when f o u n d t o be either excessive or i n su f f i c i en t . 

IV. DISPOSAL OF L E A S E EQUIPMENT AND MATERIAL 
The Operator shall be under no obligat ion to purchase interest o f Non-Opera to r in surplus new or secondhand material . The disposition of major 

items of surplus material , such as derricks, tanks, engines, pumping uni ts , and tubular goods, shall be subject to mutual determinat ion b \ the parties 

hereto; provided Operator shall have the r igh t to dispose o f normal accumulations of junk and scrap material etcher by transfer or sale f r o m the 

jo in t proper ty . 

1. Material Purchased by the Operator or Non-Operator 
Materia l purchased by either the Operator or Non-Opera tor shall be credited by t in ( Iperator to the jo in t account f o r the mon th in wh ich the 

material if removed by the purchaser. 

2. Division in Kind 
Divis ion of material in k ind , i f made between Operator and Non-Opera tor , shall be in propor t ion to their respecti\e interests in such material . I'.ach 

par ty w i l l thereupon be charged ind iv idua l ly w i t h the value of the material received or receivable by each par ty , and corresponding credits w i l l be 

made by the Operator to the jo in t account. Such credits shall appear in the mon th ly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders o f material f r o m the joint proper ty shall be credited by Operator to the jo in t account at the net amount collected by Operator 

f r o m vendee. A n y claims by vendee fo r defective material or otherwise shall be charged back to the jo in t account i f and when paid by Operator. 

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT 

Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be 
valued on the following basis: 

1. New Price Defined 
New price as used in the f o l l o w i n g paragraphs shall have the same meaning and application a- tha i uicd above MI Section 111, "Basis of Charges to 

Joint A c c o u n t . " 

2. New Material 
New material (Cond i t ion " A " ) , being new material procured fo r the jo in t account but ncicr thereon, at one hundred per cent ( 1 0 0 / V ) " f cur 

rent new price (plus sales tax i f an\ ) . 

3. Good Used Material 
Good used material (Cond i t ion " B " ) , being used material in -,ound and serviceable condi t ion , su-table f o r reuse w i t h o u t recondi t ioning: 

A . A t sevent \ - f i \ c per cent I 7 S[ ( ) ot current new price i f material was charged to -oint account as new, or 

B. A t s ix ty - t i vc per cent ot current new p r k e i f material was or ig inal ly charged to the jo in t property as secondhand at seventy-five per 

cent { 7 5 % ) of new price. 

4. Other Used Material 
Used material (Cond i t ion " C " ) , at f i f t y per cent (SO r/c) o f current new price, being used material w h i c h : 

A . A f t e r recondi t ioning w i l l be f u r t h e r ser\ iceabic fo r original f u n c t i o n as good secondhand material (Cond i t ion " B " ) , or 

B. I i serviceable f o r original f u n c t i o n but substantially not suitable f o r recondit ioning. 

5. Bad-Order Material 
Materia l and equipment (Cond i t ion " D " ) , wh ich is no longer usable f o r its or iginal purpose v. it hour excessi\ e repair cost but is f u r t h e r usable f o r 

some other purpose, shall be priced on a basis comparable w i t h tha : o f items normal ly used fo r that purpose. 

6. Junk 
Junk (Condition " £ " ) , being obsolete and scrap material, at prevailing prices. 

- • m 

7. TEMPORARILY US1D MATERIAL (In service 30 days or less) 

When the use of material i s temporary and i t s service to the joint account 
does not jus t i fy the reduction in price as provided in Paragraph 3 above, 
such material shal l be priced on a basis that w i l l leave a net charge to 
the joint account of 10% of price charged i f material charged out as new 
and 5% i f material charged out as second-hand. 

V I . INVENTORIES 

1. PERIODIC INVENTORIES, NOTICE AND REPRESENTATION 

At reasonable intervals, inventories shal l be taken by Operator of the joint 
account material, which shall include a l l such material as i s ordinarily 
considered controllable by operators of o i l and gas properties. (See Sec. 
10.2, Operating Agreement). 
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BXHIBIT "E" 

INSURANCE PROCEDURE 

(A) Unit Operator agrees that i t will require its contractors or 

sub-contractors to carry insurance as follows to cover drilling opera

tions for the production of Unitized Substances on a l l lands subject to 

this Agreement: 

(1) Workmen*s Compensation and Employer*s Liability 
Insurance as required by the laws of the State 
of New Mexico; 

(2) Contractor's Public Liability Insurance in amounts 
of $100,000.00 for injuries to one person, and 
$200,000.00 for injuries in one accident and property 
damage covering premise operations with $50,000.00 
aggregate limit; 

(3) Automobile Public Liability and Property Damage 
Insurance in amounts of $100,000.00 for injuries 
to one person; $200,000.00 for injuries in one 
accident; and $10,000.00 for property damage. 

(B) With respect to Unit Operations (other than drilling operations) 

on a l l lands subject to this Agreement, Unit Operator shall carry Workmen's 

Compensation Insurance as required by the laws of the State of New Mexico, 

and Employer*s Liability Insurance with minimum limits of $50,000.00; 

Public Liability and Property Damage Insurance in amounts of $100,000.00 

for injury or death to one person, $300,000.00 for one accident, and 

$100,000.00 Property Damage; Automobile Public Liability and Property 

Damage Insurance in amounts of $100,000,00 for injury or death to one 

person, $250,000.00 for one accident, and $50,000.00 for property damage. 

(C) All insurance coverage required hereby shall be carried at the 

joint expense and for the benefit of the parties hereto. However, premiums 

for Automobile, Public Liability and Property Damage Insurance on Unit 

Operator*s fully owned equipment shall not be charged directly to the 

joint account, but will be covered by the flat rate charges assessed for 

use of such equipment. Unit Operator will not carry fire, windstorm and 

explosion insurance covering operations hereunder* Unit Operator agrees 



to promptly furnish Working Interest Owners with written reports of damag 

to Unit property resulting from hazards not covered by insurance carried 

for the joint account, 

(D) The insurance program provided for in this paragraph shall be 

made effective by Unit Operator upon the effective date hereof. Changes 

in such insurance program may, however, thereafter be made by Working 

Interest Owners. 



RATIFICATION AHD JOINDER 
OF 

UNIT AGREEMENT AHD UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, i n form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests i n production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, r a t i f y , approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under vhich the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts in which 
their several rights and interests are created or defined shall be deemed f u l l y per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed i n any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t i s executed by a l l 
other parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
i n interest. 

FORM APPROVED 
Hervey.Oow&HinW« 

ADDRESS SIGNATURE j ? > ^ 
ATTEST: WHALEY COMPANY, INCORPORATED 

JaUt^, Secretary Joe F. BaiJary, Secretary ' William D. Morris, President 
Continental Life Bldg., Fort Worth, Texas Date: July 6th,1959 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1959, by . 

My Commits sion Expires: Notary Public 

* * * * * * 

STATE OF TEXAS ) 
) ss. 

COUNTY OF TARRANT ) 

The foregoing instrument was acknowledged before me this 6th day of 
July , 1959, by William D- Morris , President of 

WHALEY COMPANYr INCORPORATED , a corporation, 
on behalf of said corporation. 

My Commission Expires: Betty S. A3£en, Notary Public in aad for 
6-1-61 Tarrant County, Texas 



RATIFICATION AND JOINDER 
OF 

UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement and Unit Operating 
Agreement for the Development and Operation of the North Central Caprock Queen Unit 
Area, located within the Counties of Lea and Chaves, State of New Mexico, in form 
approved on behalf of the Commissioner of Public Lands and the Secretary of the 
Interior, the undersigned owners of lands or leases, or interests therein or royal
ties presently held or which may arise under existing option agreements, or other 
interests i n production covered by said Unit Agreement and Unit Operating Agreement 
hereby severally, each to the extent of his or her particular ownership or interest, 
as may appear, consent to the inclusion of said lands within the Unit Area therein 
defined, r a t i f y , approve and adopt the terms of said Unit Agreement and Unit Operat
ing Agreement and any modifications thereof approved by the Commissioner of Public 
Lands and the Secretary of the Interior or their duly authorized representative as 
applicable to said several lands and interests, agree that the term of any lease 
given by the undersigned or under which the undersigned claims an interest herein 
is extended and modified to the extent necessary to make the same conform to the 
terms of said Unit Agreement and Unit Operating Agreement, agree that the d r i l l i n g , 
development and producing requirements of a l l leases and other contracts i n which 
their several rights and interests are created or defined shall be deemed f u l l y per
formed by performance of the provisions of said Unit Agreement and Unit Operating 
Agreement, and agree that payment for or delivery of (whichever may be required 
under prior agreement) o i l and gas duly made at contract rates applied to the pro
duction allocated under said Unit Agreement and Unit Operating Agreement to the 
particular lands to which such rights or interests do or shall apply, regardless of 
actual production therefrom, shall constitute f u l l performance of a l l such obliga
tions to the undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement 
may be executed i n any number of counterparts with the same force and effect as i f 
a l l parties had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t i s executed by a l l 
other parties owning or claiming an interest i n the lands affected hereby, and when 
so executed shall be binding upon the undersigned, his or her assigns or successors 
in interest. FORM APPROVED 

Hervey.Dow&Hinkla 

ADDRESS SIGNATURE J^^A 
ATTEST: WHALEY COMPANY, INCORPORATED 

i!6fey, Secretary* 
By: 

Joe F. Bamky, Secretary* William D. Morris, President 
Continental Life Bldg.. Fort Worth, Texas Date: July gth,1959 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this ' day of 
, 1959, by . 

My Commission Expires: Notary Public 

* * * * * * 

STATE OF TEXAS ) 
) ss. 

COUNTY OF TARRANT ) 

The foregoing instrument was acknowledged before me this _____ 6th day of 
July , 1959, "by William D. Morris , President of 

WHALEY COMPANY. INCORPORATED , a corporation, 
on behalf of said corporation. 

_ _ 
My Commission Expires: Betty S. AllenU Notarŷ  Public in and for 

6-1-61 Tarrant Covaity, Texas 



CONSENT TO SUBSEQUENT JOINDER TO 
UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 
NORTH CENTRAL CAPROCK QUEEN UNIT 

LEA AND CHAVES COUNTIES, NEW MEXICO 

NO. 

KNOW ALL MEN BY THESE PRESENTS: That, 

WHEREAS, a Unit Agreement for the Development and Operation of the North 

Central Caprock Queen Unit I n Lea and Chaves Counties, New Mexico, was made and 

entered into hy and between certain parties subscribing, rati f y i n g or consenting 

thereto by an Agreement dated the 2nd day of September, 1958? which, pursuant to 

Article 23 thereof, was effective January 1, 1959; and, 

WHEREAS, Tract No. 30 of the Unit Area described i n said Agreement, and 

embracing the following described lands situated i n Chaves County, New Mexico, 

to-wit: 

Township 13 South, Range 31 East, N.M.P.M. 
Section 15: E-gSE-ĵ , SE#lEfrj 

containing 120 acres, more or less, and embraced i n that certain Oil and Gas 

Lease issued by the United States of America, as lessor, and bearing Las Cruces 

Serial Number 069184, whose lessee of record and entire working interest owner is 

Whaley Co., Inc., herein sometimes called "Whaley", has not at the date hereof 

been committed to said Agreement; and, 

WHEREAS, Article 31 of said Agreement provides i n part: 

"Any o i l or gas interest i n the unitized formation i n lands 
within the Unit Area not committed hereto prior to submission 
of this Agreement to the Commissioner and the Director for 
f i n a l approval may thereafter be committed hereto upon com
pliance with the applicable provisions of Article 13 hereof 
and for a period of six (6) months thereafter, on the same 
basis of participation as provided for In Article 13 by the 
owner or owners thereof subscribing or consenting i n writing 
to this Agreement, i f the interest is a working interest, by 
the owner of such interest subscribing also to the Unit 
Operating Agreement. 

" I t i s understood and agreed, however, that after six (6) 
months from the effective date hereof, the right of subse
quent joinder as provided i n this section shall be subject to 
such requirements or approvals and on such basis as may be 
agreed upon by ninety (90$) percent of the Working Interest 
Owners. Such joinder by a Working Interest Owner must be 
evidenced by his execution or r a t i f i c a t i o n of this Unit Agree
ment and the Unit Operating Agreement subsequent 
joinders to this Agreement, as to tracts within the Unit Area, 
shall be effective as of the f i r s t day of the month following 
the approval thereof by the Commissioner and the Director." 



and, 

WHEREAS, Whaley Is desirous of committing said tract, lease and lands to 

said Unit Agreement, and the Unit Operating Agreement therein mentioned, subse

quent to June 30, 1959) and the undersigned, (constituting 90$ or more of the 

Working Interest Owners to said Unit Agreement) desire to consent to such joinder 

by Whaley i f the same i s accomplished on or before August 1, 1959; 

NOW THEREFORE, for and i n consideration of the premises, the undersigned 

Working Interest Owners i n said Unit Agreement do hereby agree: 

ment and Operation of the North Central Caprock Queen Unit situated i n Lea and 

Chaves Counties, New Mexico, and effectively commit Tract No. 30 thereof to said 

Unit Agreement at any time up to and including July 31, 1959> without any further 

requirements or approvals of the undersigned; such joinder and commitment to be 

evidenced, by Whaley Co., Inc.'s execution or r a t i f i c a t i o n of said Unit Agreement 

and the attending Unit Operating Agreement thereto and by the approval of said 

Unit Agreement by the Director, said commitment and joinder to be effective the 

f i r s t day of the month following the approval thereof by said Director. 

both Incorporated herein by reference for a l l purposes. This instrument may be 

executed i n any number of counterparts with the same force and effect as i f a l l 

parties had signed the same instrument, and shall be binding upon the parties 

who execute a counterpart hereof, whether or not i t Is executed by a l l proposed 

parties. 

1. That Whaley Co., Inc. may join the Unit Agreement for the Develop-

2. That said Unit Agreement, and said Unit Operating Agreement, are 

DATED 

ATTEST: GREAT WESTERN DRILLING COMPANY 

By: 
Assistant Secretary President 

UNIT OPERATOR & WORKING INTEREST OWNER 

WORKING INTEREST OWNERS 

ATTEST: ADA OIL COMPANY 

By: 
Secretary Vice-President 



JIMMY E. COLLIER R. D. COLLIER 

ATTEST: DELFERN OIL COMPANY 

Secretary 
By: 

President 

ATTEST: GRARIDGE CORPORATION 

Assistant Secretary 
By: 

Vice-President 

ATTEST: GULF OIL CORPORATION 

Assistant Secretary 
By: 

Attorney In Fact 

ATTEST: LANDA OIL COMPANY 

Secretary 
By: 

President 

ATTEST: PHILLIPS PETROLEUM COMPANY 

Assistant Secretary 
By: 

Vice-President 

DONNA B. SALSICH NEIL E. SALSICH 

ROSS SEARS ESTATE 

Individually & as Executriees Individually & as Executriees 

MARY SUE SHORTES V. Mv SHORTES 
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ATTEST: WESTERN DRILLING COMPANY 

Secretary 

LOIS M. WILLIAMS 

ETHEL SMITH 

FRANCES M. BASSETT 

B. MAXINE MARTIN 

MARIDEL SWAFFORD 

BETTY PERRY SMITH 

BEATRICE B. Mc GRATH 

By: 
President 

GEORGE H. WILLIAMS 

WOLVERINE OIL COMPANY 

By: 

H. N. SMITH 

D. M. BASSETT 

R. BEECHER MARTIN 

DUANE SWAFFORD 

POMEROY SMITH 

R. SEARLE Mc GRATH 

K. S. ADAMS, JR. 



ELSA G. APPLETON 

OLIVER D. APPLETON 

MARION E. BATESON J. WELDON BATESON 

LILLIAN' ALICE BOND J. RUSSELL BOND 

ATTEST: 

Secretary 

DULANEY OIL COMPANY 

By: 
Vice-President 

RAE KEY DULANEY 

x VIRGINIA M. FRASER 

R. 0. DULANEY, JR. 

KENNETH W. FRASER 

/ 

HELEN SPEAR GALLON, surviving wife of 
William J. Gallon 

ESTATE OF WILLIAM J. GALLON, DECEASED 

By: GUARANTY TRUST COMPANY OF NEW YORK 

ByW Wto^ ^jj 
ROHpT BENJAMIN 

ROBERT? T. S TEVENS 

THOMAS w. TESTES 
n, 

, JOHN E. DRUMMOND 
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HALLIE HARRIS B. FELIX HARRIS 

MRS. C. M. HARRIS 

ATTEST: HOWSPIN CORPORATION 

By: 
Secretary President 

ATTEST: INTERLAKEN CORPORATION 

By: 
Secretary Vice-President 

ELIZABETH F. JOHNSON E. B. JOHNSON 

ELIZABETH M. KLEIN E. STANLEY KLEIN 
/ 

ALBERTA H. LEITHEAD BARRY T. LEITHEAD 

ATTEST: LITHOPRINT COMPANY OF NEW YORK, INC. 

Secretary 
By: 

President 

LYNCH, LYNCH & WATSON 

A Partner A Partner 

A Partner 
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P. MAGUIRE 

MANSON JOHN MANSON 

GEORGE T. MARCHMONT, TRUSTEE 

MARY G. MITCHELL FRANK MITCHELL 

ATTEST: MOODY-DUNLAP COMPANY 

Secretary 
By: 

Vice-President 

RUFUS C. PORTER 

ELIZABETH REID ANDREW REID 

MARY KATHARINE SARRAFIAN GEORGE SARRAFIAN 

ESTATE OF F. RAYMOND SHAW 

CITY NATIONAL BANK AND TRUST COMPANY 
OF CHICAGO, Co-Trustee 

Michael Raymond Shaw, Co-Trustee 

-7-



ANNA W. SNOW WILLIAM B. SNOW 

J , — i i » 

STRYKER & BROWN 

By: 
Partner 

LILLIAN CTLLUM TATE RAYMOND L. TATE 

M. W. VREELAND D. W. VREELAND 

MARY LOU WATSON LOUIS A. WATSON 

YOUNG SAM D. YOUNG 

ATTEST: MINERAL PROJECTS, INC. 

Assistant Secretary 
By: 

Vi c e-Pre sident 

MILDRED G. EISNER JOHN J. EISNER 

MAGGIE SUETTA COCKBURN 

Executrix of the Estate of Barney 
Cockburn, Deceased 
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ATTEST: 

Secretary 

LEE OIL COMPANY 

By: 
President 

STATE OF 

COUNTY OF, X ^ ^ x ^ T ^ O ^ 
) ss. 

The foregoi 
lyG&S&T 1959, hy 

instrument was acknowledged beforej-me .this £ day of 

My Commission Expires: &/ 
_ 

Notary Public A M M i D a j a n i r ] , 

* * * * * * 

STATE OF Oe.^**-^ ) 
) ss. 

COUNTY OF - .'<< _ t cc S ) 

The foregoing instrument was acknowledged before me this - y-y — ̂  day of 
March, 1959, by <ff ̂ - t f , ̂  v v < ; * ^ • e c H , of 
<: « s, ̂  « ^ c L d_<-_ C ^ £ , *- /, ,/ i a y C r tc? ,L ( <a -t c corporation, on 
behalf of said corporation. u ' 

My Commission Expires: C-~ / - r j ~ ^ r / Notary Public 
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STATE OF 

COUNTY OF 
) SS. 

cUiJul^ a B f o r e g o i n e instrument was acknowledged before me this yVsuJL— day of 
1959, "by ^ ^ t u ^ C t ^ . ^.^Aci>.v^ and wife, M 

My Commission Expires: 

* * * * * * 

STATE OF > ,._r l { Q-U—- ) 

v - ^ r ̂ CMC ) 
) ss. 

f N o t a r y Publie 
EVELYN G. FEENEY " 

Notary Public, Steta cf New York 
No. 41-Cai l ' :C0 

(Qualified in Queens County 
Cert, filed wiiii (,cw Y-r!; Cf.;:.iiy "lerk 
Commission Expires March 30, ISO 

COUNTY 

-^JThe foregoing instrument was acknowledged before me this 3> '"<> day of 
torch, 1959, b y < g , < ^ ^ A . Q..̂  t_ P and w i f e , £ J u z ^ J j * ^ ^ m \ A y.,,̂  • -

My Commission Expires: 
____ 

Notary Public 

* * * * * * 

STATE OF -A^^ ) 
) ss. 

COUNTY OFV ... 1^ Q-UC ) 

The foregoing instrument was acknowledged before me this ^ 
U ^ A L ^rtrfe, _________________ 

day of 

My Commission Expires: Notary Publie • ; 

* * * * * * 

,/ York! 

.rui 20, 1961 

STATE OF 

COUNTY OF 
) ss. 

The foregoing instrument was 
*eh, 1959, 

acknowledged ̂before me this 
_______ 

day of 

-8r- oorporabion, uu 
bohalf of oaid corpora tion. 

My Commission Expires: 

* * * * * * 

STATE OF 

COUNTY OF 
) ss • 
) 

Notary Public 

EVELYN G. FEENEY 
Notary Public, State cV New York 

No. 41-C-"3i.4f.,"> 
(Qualified in Queens County 

Cert, tiled with Ke.v Vcrk Uurr.y Clerk 
Commission Expi;es Iviaroh _Q, 1350 

<^2^^The foregoing instrument was 
^Mweh, 1959, by J ^ - f e s ^ 

fore me this ___^_^___^ day of 
b j ^ W 

eorporat-iOg. 

My Commission Expires: 
_________^__ 

Notary Public ̂ 7 
EVELYN G. FEENEY 

Notary Public, State of New York 
No. 41-C23KX0 

(Qualified in Queens County 
Ceri. i,:ed with hew Ycrit County Cler* 
Corcraission Expires torch 30, 1950 



STATE OF -YAUxJ^-y^IK. ) 
u ) ss. 

COUNTY OF ̂  ^ f t y ) 

The foregoing instrument was acknowledged before me this CjcL-^ day of 
C ^ S ( "Mareh, 1959, b y ^ ^ T , ^ ^ j ^ j i ^ - ^ - and wife, VV ^...^au^^.-.-

My Commission Expires: 

* * * * * * 

Not&rjHPublic 

SHIRLEY J. ZELLER 
Notary Public. State of New-York 

No. 35-4394550 

STATE OF /}£tV 

COUNTY OF "~?ZU<J 

Com 
Qualified in U.v, York Coar.ty 
im.Ti:;s:on Expirss h'.^-r- o0, '•* • 

) S S . 

i t was acknowledged befor< The foregoing instrument was^acknowledjged before me this day of 
/ March, 1959, by 

My Commission Expires: 

STATE OF 

* * * * * * 

COUNTY OF L_) 
) s s . 

Notary Public 
EVi . , c. • y 

Notary Pub ;;o ; Lai - . ./.v York 
- r i .-::'o 

iQuali^d :n v . . . Comfy 
Cert, liied with Kcvv York County Cierk 
Commission Expires March 30, I960 

\/̂ JC> The foregoing instrument was acknowledged before me this 
•March, 1959, by \flc&?»^L*J ~2̂ T ^ ^ ^ 1 ^ and wife, 

/ & day of 

My Commission Expires: 

STATE OF 

* * * * * * 

Notary Public 
EVELYN G. FEilNEY ^ 

Notary Public, £,ict« of hew York 
t-;o. A;.-c;.v.; .•<••:(.; 

SQualifiad in Queens county 
Cert, iiitc wiih t:cw Yciu i.mrc.y C1srk 
Commission Expires Sfkw* 30, 1363 

COUNTY OF 

The fore 
/ / Maxokj 1959 

ss. 

Hi 
regoing instrument was acknowledged before me this day of 
, by / ^ H I C A J ^ ><&e~4>*~3 , "of 

.~ar raffirpnrRt.i nn, an 

My Commission Expires: 

STATE OF 
_, ? 

COUNTY OF , 

^9 
Notary Public 

* * * * * * 
EVELYN n. FF-MfY 

Notary Fi-hv..., Cl-Kew York 

Qi • : . hi Q s . c County 
C E ! t • Y„:,: COIM. > Clerk 
Commission Expires March 30 IbSO 

bsherlf ~ot"Balcl cOlpuiabiOH, 

My Commission Expires: —-

corporation, oni 

V:.~:-*>~:*3. TROY 
' I'VV-Y.Y.. ~t--.s of New York 

; „ . o 

_ z ' " . • • jv- ' . i ; ' . : .Uy 

..- i ; .: County 
. iJcich 30, 1931 

Notary Public 

/ 



STATE OF ) 

COUNTY O F ^ W ^ * ^ 1 ) 

^^kT'-3*'e foregoing J^trumen' 
/Hwct, 1959, by 

) ss. 

oyjyedged before me this 
vZ*^% and~'y-Te, 

day of 

My Commission Expires: 

STATE OF 

COUNTY OF 

* * * * * * 

Notary Public"^ 

The fore, 
-̂ JET«4j, 1959, 

) 

) ss. 
) 

instrument was acknowledged before me this J /, day of 

My Commission Expires: 

and wife, fyd). ^ j l t l V 

* * * * * * 

STATE OF 

COUNTY OF 

Note'V °.-b', .-. Slate of New fa ,k 
No, 30-8735200 

Qual i f ied in Nassau County 
Certificate Filed 

New York Cc jn ty Cleik's Olfifee 
Term Expires March 30 , 1/E 

) S S . 

) 

e foregoing instrument was acknowledged before me this //<2^~* day of 
1959, by WM*^<(%.&Uh*r* wife> 7»J, r$rt*n«r--

My Commission Expires: Notary Public 

* * * * * * 

STATE OF 

COUNTY OF 

The foregoing 
ti, 1959, by 

behalf of saifi. corporation. 

) 

) ss. 
) 

nt was acknowledged before me this snt was aeknowledg day of 
of 

corporation, on 

My Commission Expires: Ncftary Public 

* * * * * * 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
March, 1959, by i , of 

, a corporation, on 
behalf of said corporation. 

My Commission Expires: Notary Fublic 



V;:.1 BEFORE THE OIL CONSERVATION COMMISSION 

STATE OP NEW MEXICO 

IN THE MATTER OP THE HEARING CALLED ) 
BEFORE THE OIL CONSERVATION COMMISSION ) 
OF THE STATE OF NEW MEXICO FOR THE ) 
PURPOSE OF CONSIDERING: ) 

THE APPLICATION OF GREAT WESTERN DRILL- j 
ING COMPANY FOR APPROVAL OF THE NORTH ) , 
CENTRAL CAPROCK QUEEN UNIT AGREEMENT ) Case No. 
FOR PURPOSES OP SECONDARY RECOVERY, ) 
AND FOR AUTHORITY TO INSTITUTE A PILOT } 
WATER FLOOD PROJECT IN THE CAPROCK- ' } 
QUEEN POOL. — ~ ^ ) 

TO: The New Mexico Oil'-Conservation Commission 
Santa Fe, New Mexico 

I . 

Comes now the applicant, Great Western D r i l l i n g Company, whose 

address is P. 0. Box 1659, Midland, Texas, and f i l e s herewith three 

copies of the proposed North Central Caprock Queen Unit Agreement 

for the development and operation of the Caprock-Queen Unit Area 

in Chaves and Lea Counties, New Mexico, and hereby makes application 

for the approval of said unit agreement as provided by law and 

regulation; and i n support thereof states: 

1. That the proposed unit area covered by said agreement 

embraces 2,040 acres of land, more or less, more particularly 

described as follows: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO. 

Chaves County, New Mexico 

T. 13 S., R. 31 E. 

Section 13 
Section 14 
Section 15 
Section 2k 

A l l 
A l l 
SEfNEf, E-g-SE-fj 
NWtNWt 



Lea County, New Mexico 

T. 13 S., R. 32 E. 

Section 17: N§NW£ 
Section 18: W§. NEi 
Section 19: NWfNWi-

2. That the lands embraced w i t h i n the proposed unit area 

are a l l state lands except the SÊ NE-ĵ , E^SE^ of said Section 15, 

which are federal lands. 

3. Applicant i s informed and believes, and upon such 

information and b e l i e f states: That the lands to be embraced i n 

the proposed u n i t area cover a l l or substantially a l l of the a v a i l 

able lands necessary f o r the e f f e c t i v e and e f f i c i e n t i n s t i t u t i o n of 

a secondary recovery operation by the i n s t i t u t i o n of a water flood 

p r o j e c t , and said u n i t agreement w i l l permit the producing area to 

be developed and operated i n the i n t e r e s t of conservation and the 

prevention of waste of the unitized substances. 

4. That Great Western D r i l l i n g Company i s designated as 

unit operator i n said agreement, and as such i s given authority 

under the terms thereof to carry on a l l operations necessary f o r 

the development and operation of the uni t area, subject to a l l 

applicable laws and regulations. That said unit agreement provides 

f o r secondary recovery operations and the i n s t i t u t i o n of a water 

flood project i n the Caprock-Queen Pool as more f u l l y stated hereinbelow. 

5. That said u n i t agreement i s i n substantially the same 

form as uni t agreements heretofore approved by the Commissioner of 

Public Lands of the State of New Mexico and by the New Mexico O i l 

Conservation Commission, and i t i s believed that the f i e l d or area 

involved can be developed more economically and e f f i c i e n t l y under 

the terms of said agreement to the end that the maximum recovery 

w i l l be obtained and that said u n i t agreement i s i n the interest of 
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conservation of o i l and gas and the prevention of waste, and pro

t e c t i o n of co r r e l a t i v e r i g h t s , a l l as contemplated by the New Mexico 

O i l Conservation Commission statutes. 

6. That application has been made f o r the approval of said 

unit agreement by the Commissioner of Public Lands of the State of 

New Mexico, and that p r i o r to the hearing on t h i s application, 

informal approval of the form of said u n i t agreement w i l l be obtained 

from said Commissioner. That upon an order being entered by t h i s 

Commission approving said u n i t agreement, and a f t e r approval thereof 

by the Commissioner of Public Lands of the State of New Mexico, 

a f u l l y executed and approved copy thereof w i l l be f i l e d with the 

New Mexico O i l Conservation Commission. 

I I . 

Coming on f u r t h e r , the applicant makes application f o r authority 

to i n s t i t u t e a p i l o t water flood project i n the Caprock-Queen Pool, 

and i n support thereof states: 

1. A pla t showing the location of the intake wells and 

the location of a l l o i l and gas wells including d r i l l i n g wells and 

dry holes, and the names of the lessees w i t h i n one-half mile of the 

intake wells and each of f s e t operator i s attached hereto. 

2. The formations from which the wells involved i n t h i s 

application are producing i s stated i n A r t i c l e 2(h) of the unit 

agreement f i l e d herewith. 

3. The name, description and depth of the formation to be 

affected by the proposed i n j e c t i o n i s likewise stated i n said 

A r t i c l e 2(h). 

4. With respect to a log of the intake wells, applicant 

states that there are few or none of such logs available, but a 
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d i l i g e n t e f f o r t w i l l be made to locate any ex i s t i n g logs of such 

wells, and i f any are found the same w i l l be presented t o the 

Commission at the hearing upon t h i s application. 

5. The intake wells' casing i s 5-|" or 7" casing set 

i n the top of the Queen Formation pay zone, or set above such point, 

and a l i n e r set therein to the top of such pay zone. Further, 

reference i s made to A r t i c l e 2(k) of said unit agreement with 

respect to the description of the intake wells' casing and the 

proposed method f o r t e s t i n g casing and use of the input wells. 

6. Water i s to be used f o r i n j e c t i o n ; i t s source i s i n 

the SW£swi of Section 9 and the SW$SW£ of Section 16, Township 13 South, 

Range 32 East, N.M.P.M. This f l u i d i s fresh water from the Ogallala 

Formation at a depth of approximately 275 f e e t . I t i s estimated 

that approximately 600 barrels of water must be injected d a i l y to 

" f i l l up" and thereafter a decreasing amount of water s u f f i c i e n t to 

maintain e f f e c t i v e and e f f i c i e n t secondary recovery. 

7. The name and address of the operator of the proposed 

project i s Great Western D r i l l i n g Company, P. 0. Box 1659, Midland, 

Texas. 

8. Simultaneously with the f i l i n g of t h i s application, 

applicant has f i l e d w i t h the Office of the State Engineer, P. 0. Box 1079, 

Santa Fe, New Mexico: ( i ) copy of the application; ( i i ) geographical 

location of water source; ( i i i ) name and depth of formation from which 

water i s to be obtained; and ( i v ) analysis of water. 

9. A description of the proposed i n i t i a l intake wells i s 

as follows: 

Graridge Well No. 2, NWfNŴ  of Section 17 

Great Western Well No. 1, NW£NW£ of Section l 8 

Great Western Well No. 3, NW£NE£ of Section 18 
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Great Western Well No. 4, -SEiffŴ  of Section 18 

Grariage Well No. 1, NW£sw£ of Section 18 

Great Western Well No. 2, SE£sw£ of Section 18 

Graridge Well No. 1, NŴ NEi of Section 13 

Great Western^Well No. 1, SWiSE^NEi of Section 13̂  

Applicant 'further requests that i t be authorized to convert any other 

well located within the unit area to water injection, without notice 

and hearing, subject to administrative approval by the Commission, 

when i t i s established to the satisfaction of the Secretary-Director 

that the proposed water injection well has experienced a substantial 

response to the water flood project or is directly offset by a 

producing well which has experienced such response. Applicant hereby 

stipulates that said State Engineer i s an interested party and is to 

be notified of any request for the expansion of this p i l o t project. 

Applicant suggests that such administrative procedure provide that 

i t obtain administrative approval for the conversion of any well 

i n the unitized area to water injection by: there shall be submitted 

to the Commission t r i p l i c a t e copies of an application for such 

administrative approval setting forth a l l pertinent facts to the 

need for expansion of the water flood and attaching thereto 

Commission Form C-116 showing production tests of the affected 

well or wells both before and after stimulization by water flood; 

and attaching thereto plats of the water flood project area, and 

the Immediate surrounding area, indicating thereon the owner of each 

lease and the location of a l l water injection wells and producing 

wells; and submitting with such application evidence that a copy 

thereof has been sent to each operator offsetting the proposed 

expansion and to the State Engineer. That such administrative 

procedure should further provide that i f the Secretary-Director 
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of the Commission finds that i n his opinion there i s need for the 

expansion of the water flood project area, he may authorize said 

expansion without notice and hearing provided that no offset 

operator nor the State Engineer objects thereto within f i f t e e n days, 

and the Secretary-Director may grant immediate approval of such 

expansion upon receipt of waivers of objection from a l l operators 

offsetting the proposed expansion and the State Engineer. 

WHEREFORE, applicant respectfully requests that a public hearing 

be held on this application, and that upon such hearing that the 

Commission enter i t s order: 

(a) Approving the North Central Caprock Queen Unit 

Agreement as being i n the interest of conservation and 

the prevention of waste; and, 

(b) Authorizing the i n s t i t u t i o n of a p i l o t water 

flood project i n the Caprock-Queen Pool within the 

exterior boundaries of said unit agreement, and 

providing for administrative approval of the 

expansion thereof. 

DATED this l l t h day of November, 1958. 

Respectfully submitted, 

GREAT WESTERN DRILLING COMPANY 

Hervey, Dow & Hin#Le, 
Box 5^7, Roswell, New Mexico 

Attorneys for the Applicant 
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BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED 
, BEFORE THE OIL GOHSERVATIOH COMMISSION 
OF THE STATE OF Ml* MEXICO FOR THE 
PURPOSE OF COMSISKRlSSt 

THE APPLICATION OF 0REAT WESTERN DRILL
ING COMPANY FOR AFFROVAL OF THE NORTH 
CENTRAL CAPROCK WEES UNIT AGREEMENT 
FOR PURPOSES OF SECONDARY E1CQV1RY, 
AND FOR AUTHORITY TO INSTITUTE A PILOT 
WATER FLOOD PROJECT IM THE CAPROCK-
QUEEN POOL. 

TO: The New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

I . 

Comes now the applicant, Great Western Drilling Company, whose 

address is F. 0, Box 1659, Midland, Texas, and files herewith three 

copiei* of the proposed North Central Caprock Queen Unit Agreement 

for the development and operation of the Caprock-Queen Unit Area 

ln Chaves and Lea Counties, New Mexico, and hereby makes application 

for the approval of said unit agreement aa provided by law and 

rasulation; and in support thereof states? 

1. That the proposed unit area covered by aaid agreement 

embraces 2,040 acres of land, more or less, more particularly 

described as follows: 

NEW MEXICO FRIMCIFAL MERIDIAN. NEW MEXICO. 

Chavea County, New Mexico 

f. 13 S„ R. 31 E. 

Section 13* All 
Section 14: All 
Section 15: SE|NE£, S$SE£ 
Section 24: NWiNWi 

Case No. /t> d </ 



Lea County, New Mexico 

T> 13 3*, R. 32 E. 

Section 17s NiNWt 
Section 18i wj. NEi 
Section 19t NW|NWi 

2. That th© lands embraced within the proposed unit area 

are a l l state landa except the SE£NB&, E£SE£ of said Section 15, 

which are federal lands. 

3. Applicant i s informed and believes, and upon such 

information and belief statess That the lands to be embraced In 

the proposed unit area cover a l l or substantially a l l of the avail

able lands necessary for the effective and e f f i c i e n t i n s t i t u t i o n of 

a secondary recovery operation by the i n s t i t u t i o n of a water flood 

project, and said unit agreement w i l l permit the producing area to 

be developed and operated i n the Interest of conservation and the 

prevention of waste of the unitized substances. 

4. Tnat Great Western D r i l l i n g Company i s designated as 

unit operator l n said agreement, and as such i s given authority 

under the terms thereof to carry on a l l operations necessary for 

the development and operation of the unit area, subject to a l l 

applicable laws and regulations. That said unit agreement provides 

for secondary recovery operations and the i n s t i t u t i o n of a water 

flood project i n the Caprock-Queen Pool as more f u l l y stated herelnbelow. 

5. That aaid unit agreement i s i n substantially the same 

form as unit agreements heretofore approved by the Commissioner of 

Public Lands of the State of New Mexico and by the New Mexico Oil 

Conservation Commission, and i t is believed that the f i e l d or area* 

involved can ba developed more economically and e f f i c i e n t l y under 

the terms of said agreeaent to the end that the maximum recovery 

w i l l be obtained and that said unit agreement i s i n the interest of 
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conservation of oil and gaa and the prevention of waste, and pro

tection of (^relative rights, aH as contemplated by the New Mexico 

Oil Conservation Comirdsaion statutes. 

6. That application Jhas been made for the approval of said 

unit agreement by tha Coraaiiss loner of Public Lands of the State of 

New Mexico, and that prior to the hearing on this application, 

informal approval of tha form of said unit agreement will be obtained 

froa aaid Coatsd sal oner. That upon an ordar being entered by this 

Commission approving aaid unit agreement, and after approval thereof 

by the Commissioner of fublic Lands of the State of New Mexico, 

a fully executed and approved copy thereof will be filed with the 

New Mexico Oil Conservation Commission. 

I I . 

Coming ori further, tfca applicant m'Altas application for authority 

to institute a pilot water flood project in tha Caprock-Queen Pool, 

and in support thereof states s 

1. a plat showing the location of the intake wells and 

the location of a l l oil and gas wella including drilling wells and 

dry holes, and the nasies of the lessees within one-half mile of the 

intake wella and each offSet operator is attached hereto. 

2. The formations from which the wells Involved in this 

application are producing is stated in Article t(h) of the unit 

agreement filed herewith. 

3. The name, description and depth of the formation to be 

affected by the proposed injection is likewise stated in said 

Article 2(h). 

4. With respect to a log of the Intake wells, applicant 

states that there are few or none of such logs available, but a 
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diligent e f f o r t w i l l be aade to locate any existing logs of such 

wells, and i f any are found the- same w i l l be presented to the 
i 

Commission at the hearing upon this application. 

5. The Intake wells* casing Is or 7" casing set 

in the top of the Queen Formation pay zone, or set above such point, 

and a liner set therein to the top of such pay zone. Further, 

reference i s made to a r t i c l e 2(k) of said unit agreement with 

respect to the description of the intake wells* casing and the 

proposed method for testing casing and use of the input wells. 

6. Water i s to be used for Injection; I t s source Is In 

th© SWiswi of Section f and the SW£SWi of Section 16, Township 13 South, 

Range 32 East, H.M,P.M. This f l u i d i s fresh water from the Ogallala 

Formation at a depth of approximately 275 feet. I t i s estimated 

that approximately 600 barrels of water must be injected daily to 

" f i l l up" and thereafter a decreasing amount of water sufficient to 

maintain effective and ef f i c i e n t secondary recovery. 

7. The name and address of the operator of the proposed 

project i s Great Western D r i l l i n g Company, P. 0. Box 1659, Midland, 

Texas. 

3. Simultaneously with the f i l i n g of this application, 

applicant has f i l e d with the Office of the State Engineer, P. 0. Box 1079, 

Santa Fe, New Mexico* (1) copy of the application; ( i i ) geographical 

location of water source; ( i i i ) name and depth of formation from which 

water i s to be obtained; and (i v ) analysis of water. 

9. A description of the proposed i n i t i a l intake wells is 

as follows: 

Graridge Well No. 2, NW£NW£ of Section 17 

Great Western Well No. 1, NW£NWf of Section lS 

Great Western Well No. 3, NWiNEt of Section 18 
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Great Vestern Well No, 4, SEiNWi of Section 18 

Graridge Well No. 1, NWiSWi ©f Section 18 

Great Western Well No, 2, SEfSWi of Section 18 

CGraridge :fell No. 1, NWiNl£ of Section 13 

MJreat Western Well No. 1, SWiSE|Sl| of Section 13 

Applicant further requests that it be authorized to convert any other 

well located within the unit area to water injection, without notice 

and hearing, subject to administrative approval by the Commission, 

when it Is established to the satisfaction of the Secretary-Director 

that the proposed weter injection well has experienced a substantial 

response to the water flood project or is directly offset by a 

producing well whioh haa experienced euch response. Applicant hereby 

stipulates that said State Engineer Is an Interested party and is to 

be notified of any request for the expansion of this pilot project. 

Applicant suggests that such administrative procedure provide that 

it obtain administrative approval for the conversion of any well 

in the unitized area to water injection, by: there shall be submitted 

to the Commission triplicate copies of an application for such 

administrative approval setting forth a l l pertinent facts to the 

need for expansion of the water flood and attaching thereto 

Commission Form C-116 showing production tests of the affected 

well or wells both before and after stimullcatlon by water flood; 

and attaching thereto plats of the water flood project area, and 

the immediate surrounding area, indicating thereon the owner of each 

lease and the location of al l water injection wells and producing 

wells; and submitting with such application evidence that a copy 

thereof has been sent to each operator offsetting the proposed 

expansion and to the State Engineer. That such administrative 

procedure should further provide that if the Secretary-Director 



of the Commission finds that in his opinion there is need for the 

expansion of the water flood project area, he may authorize said 

expansion without notice and hearing provided that no offset 

operator nor the State Engineer objects thereto within fifteen days, 

and the Secretary-Director may grant immediate approval of such 

expansion upon receipt of waivers of objection from a l l operators 

offsetting the proposed expansion and the State Engineer. 

WHEREFORE, applicant respectfully requests that a public hearing 

be held on this application, and that upon such hearing that the 

Commission enter i t s orders 

(a) Approving the North Central Caprock Queen Unit 

Agreement aa being in the interest of conservation and 

the prevention of waste; and, 

(b) Authorising the institution of a pilot water 

flood project in the Caprock-Queen Pool within the 

exterior boundaries of said unit agreement, and 

providing for administrative approval of the 

expansion thereof. 

DATED this l l t h day of November, 1938. 

Respectfully submitted, 

GREAT WESTERN DRILLING COMPANY 

BY: 
S. 5. Christy IV for 
Hervey, Dow Ste Hinkle, 
Box 5̂ 7* Roswell, New Mexico 

Attorneys for the Applicant 
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