
Chevron 
Chevronul) A Inc. 
P O. Box 670. Mohbs. NM 88240 

R. C. Anderson 
Division Managei 
Production Oepinmeni 
Hobbs Division 

A p r i l 13, 1989 

Ar M 7 i . 

.1988 REPORT OF OPERATIONS AND 
1989 PLAN OF DEVELOPMENT FOR 

^BOGLE FLATS, EUNICE MONUMENT 
SOUTH, NORTH HACKBERRY YATES, 
STUART LANGLIE-MATTIX, 
HACKBERRY HILLS, MALJAMAR 
GRAYBURG AND WEST DOLLARHIDE 
DEVONIAN UNIT (S) " 

United States Department; of the I n t e r i o r 
Bureau o f Land Management 
Roswell D i s t r i c t O f f i c e 
P. O. Box 1397 
Roswell, New Mexico 88201 

A t t e n t i o n : Mr. Joe G. Lara 
A s s i s t a n t D i s t r i c t Manager, Minerals 

Gentlemen: 

Attached f o r your viewing are three copies of the 1988 
Report o f Operations and 1989 Plan of Development f o r each 
of the sub j e c t Chevron U.S.A. operated U n i t s as requested 
i n your l e t t e r o f February 1, 1989. Please note t h a t you 
g r a c i o u s l y granted us and extension t o A p r i l 15, 1989 to 
submit these r e p o r t s . 

I f you have any questions, please contact Mr. J. T. 
Dunlnvoy or Mr. A. W. Bohling a t Chevron U.S.A. In c . , P. 0. 
Box 670, Hobbs, New Mexico 88240; Phone (505) 393-4121. 

Yours very t r u l y , 

^ ( . /(<• R. C. ANDERSON 

AWB/jay 04139/02 

Attachments 

cc: M. J. A l l i s o n w/o attachments 
J. A. Awwad w/o attachments 
J. T. Dunlavey w/o attachments 
D. H. Messer Houston - w/attachments 
D. H. Wilson Houston - w/attachments 
Hobbs D i v i s i o n C e n t r a l F i l e s - Unit f i l e s w/attachment 



1988 REPORT OF OPERATIONS 
1989 PLAN OF DEVELOPMENT 

The Bogle Flats Unit comprises 8 producing gas wells, 6 of 
which are operated by Chevron1 A l l u n i t wells were d r i l l e d 
and completed by March, 1966. 

1988 OPERATIONS 

No work was performed on Chevron wells i n t h i s u n i t i n 1988. 

1989 PLANNED OPERATIONS 

Chevron has no plans for development for t h i s u n i t i n 1989. 

D j - n rJi Dsveiopm 

04129/06 
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RAY POWELL, M.S., D.VJM. I T C (505)827-5760 
COMMISSIONER 310 OLD SANTA FE TRAIL P.O. BOX 1148 FAX 005) 827-5766 

SANTA FE, NEW MEXICO 87504-1148 

December 29,1997 

Chevron USA Production Company 
P.O. Box 1150 
Midland, Texas 79702-1150 

Attn: Mr. Gregory C. Rctberts 

Re: Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

Dear Mr. Roberts: 

The (Jornmissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval is 
subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist. 
You may be contacted at a later date regarding these possibilities. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, MS., D.V.M 
COMMISSIONER OF PUBLIC LANDS 

JAM BAILEY, Director 
Oil Gas and Minerals Division 
(505) 827-5744 

RP/JB/cpm 
xc: Reader File OCD BLM 

RESOURCE MANAGEMENT. COMMERCIAL <505)-827-5724, MINERALS (505)-827-5744, SURFACE (505,-827-5793, ROYALTY (505)-827-5772, 
ADMINISTRATIVE MANAGEMENT (505)-827-5700, COMMUNICATION « PUBLIC AFFAIRS (505)-827-576A, and QENERAL COUNSEL (505J-827-5713 



State cf NewMexfe Leo 

W.R.HUMPHRIES 
COMMISSIONER 

SLO REF NO OG-805 
P.O. BOX 1148 

SANTA FE. NEW MEXICO 87504-1148 

June 6, 1988 

Chevron U.S.A. I n c . 
A t t n : Mr. R. C. Anderson 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Gentlemen: 

The Commissioner of P u b l i c Lands has t h i s date approved your 
1988 Plan of Development f o r the above c a p t i o n e d u n i t area. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r 
a p p r o p r a i a t e a g e n c i e s . 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p please do not h e s i t a t e t o c a l l 
on us . 

Re : 1988 Plan of Development 
Bogle F l a t s U n i t 
Eddy County, New Mexico 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/ 
e n d s . 

pm 

C c : OCD 
BLM 



1987 Report of Operations 
1988 Plan of Development 

P̂he Bogle Flats Unitycomprises 8 producing gas wells, 6 of 
whicR~ are ayui.dLed"By Chevron. A l l u n i t wells were d r i l l e d 
and completed by March, 19 66. 

1987 Operations 

No work was performed on Chevron wells i n t h i s u n i t i n 1987. 

1988 Planned Operations 

Chevron has no plans for development for t h i s u n i t i n 1988. 



( c 
1987 Report of Operations 
1988 Plan of Development 

The Bogle Flats Unit comprises 8 producing gas wells, 6 of 
which are operated by Chevron. A l l u n i t wells were d r i l l e d 
and completed by March, 1966. 

1987 Operations 

No work was performed on Chevron wells i n t h i s u n i t i n 1987. 

1988 Planned Operations 

Chevron has no plans for development f o r t h i s u n i t i n 1988. 



LEGEND 

fjmrjr^xm UNIT BOUNDRY 

UPPER PENN. COMPLETION 

UNSUCCESSFUL U. PENN. 
TEST 0 

Chevron USA Int 
S "»»'•<• «?«• - lifWMH lH4 MU ' i t t t t t 

BOGLE FLATS UNIT 
EDDY GO., NEW MEX1CC 

STRUCTURE TOP 
DOLOMITE FACIES 

CISCO-CANYON REEF 

INDIAN BASIN (U. PFNM > r 















^ ^ ^ ^ J/aU^u*# 



Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150, Midland, TX 79702 • Phone (915) 687-7745 
15 Smith Road. Midland. TX 79705 • Fax (915| 687-7666 

Ray M. Vaden 
Land Unitization Representative 
Permian Basin Land Division 

FEDERAL EXPRESS #5172347751 
PROOF OF RECEIPT REQUESTED 

September8, 1993 

NOTICE OF APPEAL 

SDR 93-024 
3100 (921) 
Vertical Contraction of 
the Bogle Flats Unit, 
Eddy County. New Mexico 

United States Department of Interior 
Office ofthe Secretary 
Board of Land Appeals 
4015 Wilson Blvd. 
Arlington, Virginia 22203 

Gentlemen: 

Appeal 

Chevron U.S.A. Inc., as Operator of the Bogle Flats Unit (the "Unit") hereby gives notice, in 
accordance with 43 CFR 3165.4 and 43 CFR part 4 of its appeal of the State Director's decision 
of August 12, 1993 concerning the Vertical Contraction of the Bogle Flats Federal/State Unit. 

Facts 

The Bogle Flats Unit was created effective January 28 1965 and originally covered approximately 
10,416.36 acres. The working interest owners, with the approval of the BLM and the State of 
New Mexico signed a Unit Agreement for the Bogle Flats Unit (the "Unit Agreement"). 
Simultaneously therewith, the working interest owners entered into a Unit Operating Agreement 
for the Bogle Flats Unit (the "Operating Agreement") and named Chevron as the Unit Operator. 
The BLM also approved this Operating Agreement. 



United States Department of Interior -2- September 8,1993 

In March of 1965 , Chevron and the other working interest owners in the Unit formed the Cisco 
Canyon Formation Participating Area, covering approximately 677.16 acres (the "Participating 
Area"). In 1970 in accordance with the Unit Agreement, 5,321.19 acres ofthe original 10,416.36 
acres were excluded from the Unit. The Unit now consist of only the acreage within the Cisco 
Canyon Participating Area. All other surface acreage has been eliminated. Thus the Unit and the 
Participating Area in this case are now one in the same. 

Recently, one of the working interest owners in the Unit, Oryx Energy Company ("Oryx") sold its 
deep rights in the Unit to BTA Oil Producers ("BTA"). BTA is not an original party to the Unit 
Agreement or the Operating Agreement. BTA now desires to explore the deeper zones. 

Believing that the elimination of the deep rights from the Unit provided the best method for 
developing deep gas zones, Chevron proposed the vertical contraction of the Unit1 to exclude all 
formations below the top ofthe Atoka formation. Chevron met with the BLM District office and 
the New Mexico State Land office to review the proposal and to receive assurance that its plan 
for unit contraction was in compliance with the requirements of the Unit Agreement. Chevron 
adhered to the instructions ofthe State and the BLM as well as the requirements of Article 2 of 
the Unit Agreement and obtained 90+% ofthe voting power of the working interest owners for 
this contraction. The State of New Mexico and the BLM then approved the elimination of these 
deep zones from the Unit. 

Marathon Oil Company ("Marathon"), the only working interest owner to object to the vertical 
contraction of the Unit, then appealed the Roswell BLM District's approval of this vertical 
contraction to the BLM State Director. On August 12, 1993, Edwin L. Roberson for Reed L. 
Smith, Deputy State Director, responding for Mr. Monte G. Jordan, acting State Director 
reversed the District's action. Mr. Roberson, believing this vertical contraction of the Unit to be 
an amendment to the Unit Agreement, stated, "All parties committed to the agreement must sign 
or consent to the amendatory language before it may be approved by the authorized officer". 

Chevron now appeals the decision ofthe BLM State Director (the "Director") on the grounds that 
this vertical contraction of the Unit does not constitute an amendment to the Unit Agreement. On 
the contrary, vertical contraction is allowed by the Unit Agreement and the Operating Agreement 
upon approval of 75% of the voting power of the working interest owners since the vertical 
contraction of the Unit is merely a revision of the "lands" to be included within a Participating 
Area ofthe Unit. 

Chevron acknowledges that when it originally proposed to exclude this "land" from the Unit, it 
requested that the unit working interest owners approve an amendment to the Unit Agreement to 
exclude the depths in question. Chevron's actions in this regard were influenced by the fact that 
all working interest owners appeared to desire this solution to the problem created by a non-unit 
owner's acquisition of deep rights within the unit, and in consultation with State and BLM 

1 Since the Unit and the Participating Area are one in the same in this case, discussion ofthe vertical contraction of 
the Unit includes the vertical contraction of the Participating Area and vice-versa. 

10068.DOC 
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officials, this appeared to be the most logical and expedient way to effectuate the change and 
provide public notice of the change. At the time everyone believed that all parties were in 
agreement with the change, and Chevron had no indication that all parties would not agree to the 
change. In fact, Marathon has never provided any reason why it objects to this vertical 
contraction. It only states that 100% of the parties must agree before the contraction can be 
accomplished. 

Chevron now asserts that vertical contraction of the Unit is allowed without actually having to 
amend the Unit Agreement. In order to satisfy Chevron's and the BLMs concerns about 
providing public notice ofthis change to the Unit, Chevron proposes to file for record the Notice 
of Vertical Contraction of the Bogle Flats Unit included hereto as Exhibit #2. 

This vertical contraction of the Unit is analogous to the process that was followed when the unit 
was contracted upon the approval of the United States Department the Interior, Geological 
Survey in its letter of July 8, 1970 (see exhibit #11). This unit contraction eliminated 5,321.19 
acres from the unit area, but no amendment was made to either Article 2 or Article 3 ofthe Unit 
Agreement. Article 2 is titled "Unit Area" and contains the description of lands within the Unit 
Area. Article 3 describes the Unitized Land and the Unitized Substances. Upon approval of the 
Unit contraction in 1970 Chevron was simply requested to "promptly notify all parties of interest 
as to the lands eliminated." 

The deep zones now sought to be eliminated in this case were never part of the objectives in 
forming the Unit. Article 9 of the Unit Agreement specifically states that the Unit Operator shall 
not be required to drill and/or test any depths in excess of 8,000' within the unit area. The vertical 
contraction here would eliminate formations from 8,205' and below. 

The primary zone proposed to be eliminated from the Unit by vertical contraction is the Morrow 
Formation. The Morrow Formation is typically lenticular sandstones of petroleum reserves of 
limited size as opposed the more continuous dolomite layer of the Pennsylvanian Age Cisco 
Canyon formation that is productive throughout the Unit. Chevron actually tested for the 
Morrow Formation lenticular sandstones in its Morrow Bogle Flats Unit, #4-2 well when the well 
was drilled. The Morrow test was unsuccessful, but because of the nature of the isolated non­
contiguous sandstone reservoirs of the Morrow Formation, it is not unusual to miss a Morrow 
target in this geographical area. Therefore, not many operators or working interest owners are 
willing to take the risks associated with exploring for these deep formations. 

If the State Director's decision stands and if 100% of working interest ownership approval is 
required to eliminate these deep, non-productive zones from this Unit and other units formed 
under old unit agreement such as the one in this case, potential petroleum reserves and royalty 
revenues will be locked up in these old units because the parties either do not have the funds or 
the desire to risk drilling for additional pay zones. Conversely, by relying upon the existing 
language of the Unit Agreement in question and the voting procedure of the Operating 
Agreement, non-productive zones within a unit can be vertically contracted to provide additional 

10068.DOC 
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incentives for development when the working interest owners, BLM and State agencies concur. 
In fact Chevron has been told that at least one other Unit Operator of a unit formed under 
agreements similar to the Unit Agreement in question here was disappointed in the State 
Director's ruling because they had planned to vertically contract a potential Delaware Oil zone 
from an existing unit in order to encourage wildcat drilling and testing of this zone by non-unit 
working interest owners. 

Issue 

Does the vertical contraction of the Unit require the consent of 100% ofthe voting power ofthe 
working interest owners in this case? 

Answer 

The vertical contraction of the Unit in this case is merely a revision of the "lands" to be included 
within a Participating Area of the Unit and requires the consent of only 75% ofthe voting power 
of the working interest owners under the Unit Agreement and the Operating Agreement. 

Discussion 

In his decision denying 91.1756% of the working interest ownership the right to contract 
vertically the Unit the Director stated that the consent of 100% ofthe working interest ownership 
is required before the Unit Agreement can be amended. Chevron agrees with that statement 
because it is hornbook contract law that, absent an agreement of the parties to the contrary, a 
contract cannot be amended without the consent of all the parties. However, Chevron disagrees 
with the result of the Director's decision since, as stated before, this vertical contraction is allowed 
and can be accomplished without amending the Unit Agreement. In fact, the Unit Agreement, 
coupled with the provisions of the Operating Agreement, allows this vertical contraction upon the 
approval of 75% ofthe voting power ofthe working interest owners in this case. 

Article 11 of the Unit Agreement, after establishing the procedure the Unit Operator shall follow 
in order to establish a "participating area" in the Unit, further states, 

The participating area or areas so established shall be revised from time to time, 
subject to like approval, whenever such action appears proper as a result of further 
drilling operations or otherwise, to include additional land then regarded as 
reasonably proved to be productive in paying quantities, or to exclude land then 
regarded as reasonably proved not to be productive in paying quantities and the 
percentage of allocation shall be revised accordingly. (Emphasis added). 

Thus, under this Article 11 of the Unit Agreement, upon the approval ofthe BLM and the State 
Commissioner, the Unit Operator can revise the participating area at any time to exclude non­
productive "land". Nothing in the agreements or in the ordinary meaning ofthe word limits the 

10068.DOC 
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definition of the word "land" to surface area only. The term "land" can and does include 
subsurface areas as well. In fact, Chevron asserts that within the oil and gas industry, the 
definition of "land" always includes the subsurface area. 

As stated above, the only participating area currently established under this Unit is the Cisco 
Canyon Formation Participating Area. The deep zones sought to be excluded here have been 
proved not to be productive in paying quantities from this Participating Area since by definition 
the Cisco Canyon Formation is a shallow strata. Thus, all of the requirements of Article 11 for 
excluding land from the participating area are met. 

Article 11 must, however, be read in conjunction with Article 5 and Article 6 of the Operating 
Agreement. Article 5 of the Operating agreement provides, "The Unit Operator shall not do any 
of the following things without the consent of the working interest owners obtained as provided 
herein:...(f) Designate the lands to be included in any participating area or revision thereof; 
submit for approval any plan for the development and operation of the Unit Area or any 
participating area or supplement or amendment thereto or any expansion or contraction of the 
Unit Area, in accordance with the provisions ofthe Unit Agreement." (Emphasis added). 

The phrase "the consent of the working interest owners obtained as provided herein" in Article 5 
refers to Article 6 of the Operating Agreement. Article 6 provides, "Except as otherwise specified 
herein or in the Unit Agreement, an affirmative vote of 75% of the voting power of the working 
interest owners involved shall constitute the decision of the working interest owners, which 
decision shall be binding upon all...". (Emphasis added). There is nothing in the Unit 
Agreement or in the Operating Agreement that contradicts this provision. 

In this case, Chevron has obtained the consent of 91.1756% of the voting power of the working 
interest owners for the vertical contraction of the Participating Area (or the Unit since they are 
one in the same). Thus, under the provisions of the Unit Agreement and the Operating 
Agreement quoted above, Marathon's objection to this vertical contraction has no effect. 
Furthermore, since Marathon is a party to these agreements, it has already agreed, under Article 6 
of the Operating Agreement, to be bound by the will of the 75+% of the voting power of the 
working interest owners which has occurred in this case. 

Conclusion 

Article 10-b ofthe Unit Agreement requires the Unit Operator to specify the operating practices 
regarded as necessary and advisable for the proper conservation of natural resources. As 
evidenced in the attachments hereto, there has been no expenditure of unit funds to test or 
develop the deeper zones that are to be eliminated through this vertical contraction and therefore 
there is no need for investment adjustments to the working interest owners. Since a non-unit 
party has acquired the ownership of a portion of the deeper zones under the unit, the unit operator 
and 90+% of the working interest owners, with the concurrence of the BLM District office and 
the State Land office, determined that in the interest of protection of correlative rights, the 
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conservation of natural resources, and the development of additional energy resources and royalty 
revenues to the State of New Mexico and the United States of America, the elimination of the 
deeper zones from the Unit was the best plan for development for deep gas zones such as the 
Morrow Formation. 

To the best of Chevron's knowledge, there has been no vertical contraction of an existing federal 
unit, but Chevron has formed numerous Federal Units, State Units and Working Interest Units for 
exploration, production or enhanced recovery from a specific zone(s) or formation. In the oil and 
gas industry specific formations and zones are described as "lands" with a full legal description of 
the surface area accompanied by specific vertical and/or formation descriptions if agreements, 
conveyances, etc. do not include all depths, zones or formations. Therefore, based upon the facts 
and reasons above, the existing Bogle Flats Unit and Unit Operating Agreements do not preclude 
the elimination of certain zones from the unit, especially when such zones are not within a 
participating area. 

As the production of older units declines and working interest ownership of the unit changes, 
funds for exploring non-participating areas within a unit often become more limited. Due to 
reliable technological advancements in 3 -D seismic and other exploration tools, equity of 
ownership and risks become important factors when considering exploratory wildcat drilling 
within an old and established unit area. Those that do not want to risk a dry hole exploratory well 
can easily prevent such exploration if 100% ofthe voting power is required to do the operation, 
and a test well will never be drilled. However, if the operating agreement is followed and there is 
sufficient agreement among the working interest owners, the BLM, the State, and the Regulatory 
Agency, vertical contraction of these prospective zones will provide opportunities for non-
unitized exploration in instances where some of the Unit working interest owners are unwilling to 
explore other zones or formations. 

Accordingly, the Decision ofthe State Director dated August 12, 1993 should be reversed and, 
the decision of the Roswell District Office dated June 29, 1993 should be revised a shown on 
Exhibit #1 attached hereto and reinstated with the effective date of July 1, 1993. 

Very truly yours, 

Ray M. Vaden 

Enclosures and Exhibits 

10068.DOC 



Mailing List 

Santa Fe, New Mexico 87505 
Attention: Mr. Monte Jordan, 
Acting State Director 

Bureau of Land Management 
1474 Rodeo Road 

New Mexico Cornrnissioner of Public Lands 
P.O. Box 1148 
Santa Fe New Mexico 87504-1148 
Attention: Floyd Prando, Director 

Bureau of Land Management 
1474 Rodeo Road 
Santa Fe, New Mexico 87505 
Attention: Field Solicitor 

Chevron U.SA. Inc. 
P.O. Box 1150 
Midland, Texas 79702-0552 
Attention: D. H. Messer 

Bureau of Land Management 
Roswell District Office 
P.O. Box 1397 
Roswell New Mexico 88202-1397 
Attention: Armando Lopez, 
Asst. Dist. Manager, Minerals 

Oryx Energy Company 
P.O. Box 2880 
Dallas, Texas 75221 
Attention: Stephen Gillet 

Marathon Oil Company 
P.O. box 552 
Midland, Texas 79702-0552 
Attention: Mr. Bob Unger 

MW Petroleum Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 
Attention: Ceci Lonard 

Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 
Attention: Floyd Chambers 

Kerr-McGee Corporation 
P.O. Box 25861 
Oklahoma City, Oklahoma 73125 
Attention: Floyd Chambers 

BTA Oil Producers 
104 South Pecos 
Midland, Texas 79701 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 
Attention: Robert G. Stovall, Counsel 



ENCLOSURES AND EXHIBITS 

Enclosure #1 Letter from Chevron to Marathon dated August 2, 1993 outlining the 
sequence of events and the reasons for the vertical contraction of the Bogle 
Flats Unit. 

Enclosure #2 Letter from Chevron to the Unit working interest owners dated September 
7, 1993 advising them ofthe IBLA appeal and transmitting revisions to 
Exhibits A & B . 

Enclosure #3 Decision of the State Director dated August 12, 1993 

Enclosure #4 Letter from Marathon dated July 23, 1993 requesting the State Director to 
reverse the decision ofthe Roswell District office concerning the contraction 
or the Bogle Flats Unit. 

Enclosure #5 Decision of the Roswell District Office dated June 30, 1993 granting vertical 
contraction ofthe Bogle Flats Unit effective July 1, 1993. 

Exhibit #1 Suggested revisions to Enclosure #5 above. 

Exhibit #2 Notice of vertical contraction ofthe Bogle Flats Unit proposed for 
recordation in the oil and gas records of Eddy County, New Mexico. 

Exhibit #3 Letter dated July 2, 1993 advising Working Interest Owners of the vertical 
contraction of the Bogle Flats Unit. 

Exhibit #4 Sample of executed ballots and transmittal letter dated March 10, 1993 
requesting Working Interest Ownership approval of unit contraction. 

Exhibit #5 Letter dated March 12, 1993 from the Commissioner of Public Lands, State 
of New Mexico, concerning the proposed vertical contraction of the Bogle 
Flats Unit. 

Exhibit #6 Letter dated March 4, 1993 from the Roswell District office concerning the 
proposed vertical contraction of the Bogle Flats Unit 

Exhibit #7 Letter dated February 22,1993 from the Oil Conservation Division of the 
Energy, Minerals and Natural Resources Department of the State of New 
Mexico concerning the vertical contraction ofthe Bogle Flats Unit 



Exhibit #8 Letter dated February 19, 1993 from Chevron, as unit operator, to the OCD, 
State Land Office, and BLM with questions concerning the requirements and 
procedures to follow in vertical contraction ofthe Bogle Flats Unit 

Exhibit #9 Letter dated February 17, 1993 from the Commissioner of Public Lands to 
Chevron advising that due to the development and testing of the Morrow 
formation on lands near the unit and the possibility of drainage by wells 
outside the unit area, the need for further development ofthe unit may exist. 

Exhibit #10 Letter dated December 16, 1992 to Oryx Energy Company and to BTA Oil 
Producers regarding violation of the Maintenance of Uniform Interest 
provision of the Unit Operating Agreement for the Bogle Flats Unit. 

Exhibit #11 Letter dated July 8, 1970 from the United States Department of Interior 
granting contraction of the Bogle Flats Unit. 

Exhibit #12 Approval dated August 10, 1966 from the acting director of the U. S. 
Geological Survey for the fourth revision ofthe participating area for the 
Cisco-Canyon Formation of Pennsylvanian Age 

Exhibit #13 Application dated January 18, 1966 for approval ofthe Initial Participating 
Area for the Cisco-Canyon Formation of Pennsylvanian Age. 

Exhibit #14 Application dated January 20, 1965 requesting the approval of the Bogle 
Flats Unit Area and Certification-Detennination #14-08-0001 86 55 granting 
approval to the Bogle Flats Federal / State Unit. 

Exhibit #15 Current Exhibits "A" and "B" (as revised on 9/2/93) to the Bogle Flats Unit 
Agreement. 



Chevron U.S.A. Inc. 
PO. Box 1150. Midland. TX 79702 • Phone i915l 687-7745 
'5 Smith Road. Midland. TX 79705 • fax i915l 6B7-7666 

Rav M. Vaden 
_jno Unitization neoresentative 
Wormian Basin land Division 

August 2, 1993 

Review of Decision for Vertical 
Contraction of Bogle Flats Unit 
Unri«r41 CFR 31 f)5.3(b) 

Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702-0552 

Attention: Mr. Thomas C. Lowry 
Regional Counsel 

Dear Mr. Lowry: 

Reference is made to your letter of July 23, 1993 requesting Mr. Monte Jordan, acting State Director of 
the Bureau of Land Management, to reverse the decision of the Roswell District Office covering the 
captioned. Section 43 CFR 3165.3(b) appears to apply only to parties adversely affected by a decision 
from the BLM district office. As Unit Operator of the Bogle Flats Unit, Chevron fails to see how this -
decision adversely affects Marathon. It is Chevron's opinion, and the opinion of all other Working 
Interest Owners in the Unit, that vertical contraction of the Unit is advantageous to all parties, inducting 
the BLM and the State of New Mexico. The reasons for our request to contract the vertical limits of the 
Unit have been explained previously, but I would like to briefly review them again with you, and request 
that Marathon reconsider its objection. 

1. When Oryx sold its Bogle Flats Unit deep rights to BTA, BTA expressed to Chevron its desire to 
develop Morrow production on the acquired Unit lands. 

2. Since BTA is not a member of the Bogle Flats Unit, the BLM could not allow them to test the 
Morrow formation within the boundaries of the Unit, 

3. The sale to BTA of Oryx's deep rights within the Unit violated the maintenance of uniform interest 
provisions, but Oryx informed Chevron that its sale to BTA was final unless legal action and a 
subsequent judgement were made against Oryx. Chevron did not desire to encourage the Working 
Interest Owners to pay the costs of litigation against Oryx in light of available alternatives. 

4. One alternative solution was to ignore the maintenance of uniform interest provision and allow BTA 
to join the Unit as a subsequent joinder under Article 29 of the Unit Agreement and Article 24 of the 
Unit Operating Agreement. The advantages of this alternative are: 

A. The Unit would not incur litigation expenses. 

B. There would be no requirement for investment adjustment since there has been no Unit 
expenditures fix development of the Morrow or of any of the rights and depths acquired by 
BTA 

C. Either Chevron or BTA could drill the well but if the well were commercial, Chevron, as Unit 
Operator would be required to establish a participating area for the well (Article 11 of Unit 
Agreement) and to operate the Well under the terms of the Unit and Unit Opeiaiiaf* 
Agreements. 

U^CIJOSTJKE «f 



Marathon Oil Company August 2. 1993 

D. A successful Morrow test well could require additional development by Chevron as Unit 
Operator, or by the individual Unit Working Interest Owners of sections offsetting a 
successful Morrow well. 

5. The preferred alternative solution was to eliminate the currently non-productive zones from the top of 
the Atoka formation and below. The advantages of this alternative are: 

A. Each working interest owner, including BTA. could develop its Morrow rights. 

B. In response to drainage demands for development due to an offsetting Morrow well, each 
working interest owner would have the option of developing, farming out. or selling its 
Morrow rights. Please note that if the Morrow formation remains unitized, the working, 
interest owner's options are more iimited under the Unit and Unit Operating AgreemenL 

C. The Working Interest Owners and Unit Operator would not need to spend time meeting and 
addressing subsequent joinder issues, establishing new participating areas, determining 
different working interest and royalty obligauons for each zone and participating area. etc. 

As mentioned above. Article 11 of the Unit Agreement requires a separate participating area "for each 
separate pool or deposit of unitized substances or for any group thereof produced as a single pool or 
zone". Upon establishment of Morrow production, the formations below the top of the Atoka would not 
be covered within the established participating area for current Cisco Canyon (Upper Penn) Unit 
Production. Therefore, we complied with both Article 2, Sections A through D (and E) of the Unit 
Agreement, and the voting procedures as set out in Article 6 of the Unit Operating AgreemenL It is my 
opinion that since the Unit has no costs or investment of working interest owners' funds in the lands 
being contracted from the Unit, vertical contraction of the Unit can be accomplished under the voting 
procedure (75%) with the concurrence of the BLM, the State Land Office, and the OCD. To form the 
unit required the agreement of sufficient owners to provide reasonably effective control (not 100%). 
Article 20 of the Unit Agreement requires 75% (not 100%) working interests owners approval to 
terminate the Unit Article 5(f) of the Unit Operating Agreement addresses Unit contraction and refers 
back to Article 2 of the Unit Agreement, which does not require 100% concurrence of working interest 
owners. 

As Unit Operator and on behalf of the 90+% of the Bogle Flats Unit Working Interest Owners that voted 
for vertical contraction of the Unit, Chevron requests that Marathon reconsider its appeal of the decision 
of the BLM's Roswell District office. 

Sincerely, 

Ray M. Vaden 

RMV:ldn 
9679.DOC 
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Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150. Midland. TX 79702 • Phone (915) 687-7745 
•= Smith Road. Midland. TX 79705 • Fan f91 Sl 687-7566 

Ray M. Vaden 
September 7, 1993 

Land Unitization fieoresentative 
Permian Basin Una Division 

IBLA Appeal of State Directors 
Decision Concerning Vertical 
Contraction and Revision of 
Exhibits "A" and "B" ofthe 
Bogle Flats Unit Operating Agreement 

Working Interest Owners 
(address list attached) 

Gentlemen: 

Enclosed for your information, reference and files is a copy of revisions dated September 2, 1993 
updating Exhibits "A" and "BH of the Bogle Flats Unit Agreement. The revisions reflects the 
current lessees of record under State of New Mexico Lands as well as a change of interest in 
Tract #4 ofthe unit. Chevron's land files did not indicate that Marathon had acquired an interest 
in Tract #4. This revision increases Marathon's unit interest from 8.84% to 9.61% ofthe unit 

Also enclosed for your information is a copy of Chevron's appeal ofthe State Director's decision 
to reverse the BLM's approval of Vertical Contraction of the Bogle Flats Unit. BTA Oil 
Producers have indicated that they will hold off drilling their proposed well until this matter is 
resolved. As Unit Operator, Chevron would like to thank each of you for your patience in this 
matter. 

Sincerely, 

RayM. Vaden 

10173 .DOC 
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CERTIFIED - RETURN RECEIPT REQUESTED 
P 327 241 687 

Decision 

Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

Vertical Contraction of a Unit 

Reversed 

Chevron U.S.A., Incorporated (Chevron) is operator of the Bogle Flats Unit 
(the Unit), located in Eddy County, New Mexico. On June 29, 1993, the Roswell 
District Office (RDO) approved Chevron's request for vertical contraction of 
the Unit. On July 23, 1993, Marathon Oil Company (Marathon), an 8.824435 per 
cent working interest owner, f i l e d a timely request for a State Director 
Review of RDO's decision. 

On June 22, 1993, Chevron provided RDO evidence that 91.1756 per cent of the 
working interest owners voted to vertically contract the Unit by amending 
Article 3 of the Unit agreement. The vote occurred because Oryx Energy 
Company (Oryx) sold i t s deep rights to BTA Oil Producers (BTA). Since BTA was 
not a member of the Unit, Chevron believed Oryx violated uniform interest 
provisions. Chevron believed i t was in the best interest of the Unit to 
eliminate non-productive deeper horizons to avoid costly l i t i g a t i o n against 
Oryx. 

Marathon was the sole working interest owner to vote against vertical 
contraction. Marathon's acreage is f u l l y committed to the Unit agreement. 
Marathon argues that the Unit agreement does not allow for amendment without 
100 percent agreement of both the working interest owners and the royalty 
interest owners. 

Current manual guidance on this issue requires that " A l l parties committed to 
the agreement must sign or consent to the amendatory language before i t may be 
approved by the authorized officer." I t is our decision that the Unit 
agreement may only be amended with Marathon's concurrence. I t is the decision 
of the State Director to reverse RDO's June 29, 1993, decision. Article 3 of 
the Unit agreement shall continue to include a l l formations underlying lands 

ENCLOSURE #3 



2 

committed to the agreement. 

Any party adversely affected by this decision may appeal to the Interior Board 
of Land Appeals, in accordance with 43 CFR 3165.4, 43 CFR Part 4, and Form 
1842-1, enclosed. Also send a copy of the Notice of Appeal to the Roswell 
District Office. 

Sincerely, 

Edwin L. Roberson 

Reed L. Smith 
Deputy State Director 
Lands and Minerals 

3 Enclosures 



cc: w/o enclosures 
Field Solicitor 
WO (610) 
NM (010) 
NM (017) 
NM (040) 
NM (047) 
NM (060) 
NM (066) 
NM (067) 
NM (067A) 
NM (070) 
CSO (920) 
MS0 (920) 
OSO (920) 
WSO (920) 

Chevron ti.S.A, Inc. 
Attention: Ray M. Vaden 
P.O. Box 1150 
Midland, TX 79702-0552 

Oryx Energy Company 
Attention: Stephen Gillet 
P.O. Box 2880 
Dallas, TX 75221 

MW Petroleum Company 
Attention: Ceci Lonard 
2000 Post Oak Boulevard, Suite 100 
Houston, TX 77056-4400 

Graham Resources 
Attention: Jim O'Leary 
12707 North Freeway, Suite 100 
Houston, TX 77060 

Kerr-McGee Corporation 
Attention: Floyd Chambers 
P.O. Box 25861 
Oklahoma City, OK 73125 

BTA Oil Producers 
Attention: C. Robert Crawford 
104 South Pecos 
Midland, TX 79701 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

New Mexico Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

920:RWymer:ml:x300:8/11/93:93-024.SDR 



Thomas C. Lowry 
Region Counsel 

/ S / f \ Marathon 

X t U M T N M / Oil Company 
July 23, 1993 

P.O. Box 552 

JUL 2 6 199? VIA AIRBORNE EXPRESS 6234091511 

Mr. Monte G. Jordan 
PERMIAN BASIN LAND I 

MIDLAND T Y 

Acting Stata Director 
Bureau of Land Management 
1474 Rodeo Road 
Santa Fe, New Mexico 87505 

Re: Vertical Contraction of the Bogie Flats Unit Area 
Eddy County, New Mexieo 

Dear Mr. Jordan: 

On June 29,1993 the Roswell District office of the Bureau of Land Management, through Armando A Lopez, 
Assistant District Manager, Minerals, issued a letter approving the vertical contraction of the Unit Area for the 
Bogie Fiats Unit in Eddy County, New Mexico. A copy of that letter is attached. Pursuant to 43 CF.R. Section 
3165.3(b), Marathon hereby seeks State Director review of this decision. 

The June 29,1993 letter states that contraction of the Bogie Flats Unit may be accomplished by the vote of 
ninety percent (90%) of unit working interest and sbdy percent (60%) of basic unit royalty internal pursuant to 
Articie 2(e) of the Unit AgreemenL It is Marathon's opinion that Articie 2(e) applies only to the automatic 
exclusion of unitized lands from the Unit upon the failure of such lands to qualify for inclusion within a 
participating area within certain time limits. The voting provision referenced in the June 29 letter onty applies 
to the extension of a ten (10) year automatic exclusion provision. 

Articie 2 of the Unit Agreement as a whole deals only with what lands are to be included within the Unit Area, 
and does not address at all the question of what formations are to be covered by the Agreement Covered 
formations are addressed In Articie 3, where the Agreement states that "all oi and gas in any and al formations 
of the unitized land are unitized under the terms of this agreement.. .* Article 2 does discuss in Ms second 
paragraph the contraction of the Unit Area as to lands not within a particirjatJng area. There ia no discussion 
of tteexdusion of formations u^e 
currently within the Bogle Flats Unit are within a participating area A copy of the first five pages of the Unit 
Agreement, including Articles 2 and 3, is attached for your review. 

It Is Marathon's belief that when the parties entered into the Unit Agreement and the correapondlng Unit 
Orjerating Agreement for the Bogle Flats Unit that there was no contemptonon that IndMduat fomiauum could 
ever be excluded from the Unit by anything less truths vote oM 
interest owners. Therefore, Marathon asks that you reverse the decision of the Roswet Distikt ofBc»and 
maintain the application of 
within a partttpating area. 

Sincerely, 

Attachments 

xc: See Attached Distribution List 

TCL\a\WPS1\»«SCTCL\TCL5Z\ELK 
A eututidiarv of USX Corporation ENCLOSURE #4 



msmmmnN LIST 
Armando A Lopez 
Assistant District Manager, Minerals 
United States Department of the Interior 
Bureau of Land Management 
Roswell District Office 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Brian Huzzey 
Chevron USA, Inc. 
P. 0. Box 1150 
Midland. TX 79702 

Stephen GDIet 
Oryx Energy Company 
P. 0. Box 2880 
Dallas, Texas 75221 

Joe Madron 
Wayne Ransbottom 
Bob Unger 

Marathon OO Company 

Ceci Lonard 
MW Petroleum Corporation 
2000 Post Oak Boulevard, Suite 100 
Houston, Texas 77056-4400 
Jim O'Leary 
Graham Resources 
12707 North Freeway. Suite 100 
Houston. Texas 77060 

Floyd Chambers 
Kerr-McGee Corporation 
P. O. Box 25861 

Oklahoma City, Oklahoma 73125 

Pete Martinez 
Office of the Commissioner of Public Lands 
State Land Office 
310 Old Santa Fe Tral 
Santa Fe, New Mexico 87501 
Ol Conservation Division 
State Land Office Bidding 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

C. Robert Crawford 
BTA Ol Producers 
104 South Pecos 
Midland. Texas 79701 



United States Department of the interior 
BUREAU OF LAND MANAGEMENT 

RosweU District Office 
P.O. Box 1397 

Roswati. N««* MMUCO 88202-1397 

is u r n 
t u n TO 

3l8o,o„o RECEIVED JUN 291993 
ra™M8"6 JUN 3 0 1993 

WSm UNO u*> • 
Chevron USA, Inc. ««0UN0.Tt 
Attention: Mr. Ray vaden 
P. 0. Box 1150 
Midland. TX 79702 

Re: Vertical Contraction of tha Bogle Flat* Unit Araa, Eddy County, Naw Maxieo 

Oaar Mr. Vaden: 

Thia office haa reviewed the ratification of ballot no. 1 by tha working 
interest owners whleh were hand delivered ac our mating on June 22, 1993. Aa 
you Know, ballot no. 1 provides for the vertical contraction of the Bogle 
Flats Unit Area to exclude a l l formations from tha unit that lie beneath tha 
top of the Atoka Formation by amendment to Article 3 of the unit agreement. 
In other words, a l l formations from the surface to the top of the Atoka 
Formation are unitized under the Bogle Flats Unit agreement. The top of the 
Atoka Formation occurs at 8,205 ft., ae defined by the type log from the Bogle 
Flats Unit No. 2 wall located 1,650' FSL and 1,650' FEL of sac. 4, T. 22 S., 
R. 23 E., NMPM, Eddy County. Article 2(e) of the unit agree—nr requires 
ratification by 90 percent of tha working interest owners and 60 percent of 
the basic royalty owners for contraction of the unit. Aa batter than the 90 
percent of tho working intarast owners hava ratified the propoeed amendment to 
article 3 of tha unit IIJI aemeni and 87.4 percent of tha basic royalty is 
Federal, the vertical contraction of the unit i s hereby approved, subject to 
concurrence by tha office of the Commissioner of Public Lands and is effective 
July 1, 1993. You are hereby requested to furnish a l l interested principals 
with evidence of this approval. 

During our meeting on June 22, 1993, ballot no. 2 was also hand delivered. 
Ballot no. 2 is tha propoeed amendment to Article 22 of the unit operating 

and aa each is accepted for record. 

Copies of this approval will be distributed to the appropriate offices. If 
you hava any questions, plaasa call David Glass or the Branch of Fluid 
Minerals at (505) 622-9042. 

HNCLOSORFiS 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswttt Ootnct Offiee 
P.O. Box 1397 

Roawatt. Naw wawco 88202-1397 

IN Mri> 
u r t t TO 

3180 (0650 
NMKM-68296 

RECEIVED JUN 2 9 1993 
JUN 3 0 1993 

ofiMIAN BASIN IANO UN'" 
Chevron USA, lac. .MIDLAND. TT 
Attention: Hr. Ray Vaden 
P. O. Box 1150 
Midland, TX 79702 

Re: Vertical Contraction of the Bogle Flata Unit Area, Eddy County, New Mexico 

Dear Mr. Vaden: 

This office has reviewed the ratification of ballot no. I by the working 
interest owners which were nana delivered at our meeting on June 22, 1993. As 
you icnow, ballot no. 1 provides for the vertical contraction of the Bogle 
Flats Unit Araa to exclude a l l formations from the unit that l i e beneath the 
top of the Atoka Formation ay ••enemeni in nmiuls 1 nf "inn unit nrjras— na 
In other words, a l l formations from the surface to the top of the Atoka 
Formation are unitized under the Bogle Flats Unit agreement. The top of the 
Atoka Formation occurs at 8,205 ft . , as defined by the type log from the Bogle 
Flats Unit No. 2 well located 1,650' FSI. and 1,650' FEL of aec. 4, T. 22 S., 
R. 23 E., NMPM, Eddy County. Aeeiele a<e) ef the • unit aeroemene i: squires 
eaeaaaeaeaea by 90 eeeeea* ef tmm woreinrj uHtaeee* owwoes sed 60 eeeeome et 

*»—• • *~- -T-iTTir-1— ~f -hir unif As better than thm 90 
percent of the working interest owners have r a t i f i e d the proeossa •wsnrt—wit toyeg7i< 

;0<J7««<-T^Marslele 3 of the unit •rjseomom and 87.4 percent of the basic royalty i s 
Federal, the ve r t i c a l contraction of the unit i s hereby approved, subject to 
concurrence by tha office of the commissioner of Public Lands and i s effective 
July 1, 1993. You are hereby requested to furnish a l l interested principals 
with evidence of this approval. 

During our meeting on June 22, 1993, ballot no. 2 was alao hand delivered. 
Ballot no. 2 ia the propoeed amenoment to Article 22 of tne unit operating 
agreement and aa such i a accepted for record. 

copies of this approval w i l l be distributed to the appropriate offices. I f 
you have any questions, please c a l l David Glass or tha Branch of Fluid 
Minerals at (505) 622-9042. 

a»;«:n: ir#i 



Notice of Vertical Contraction 
ofthe 

Bogle Flats Unit 

Effective July 1, 1993, by approval letter dated June 30, 1993, the United States Department of 
Interior, Bureau of Land Management, authorized the vertical contraction of the Bogle Flats Unit 
to eliminate all unitized lands and zones from the top of the Atoka formation and below. 

The top of the Atoka formation occurs at 8,205 feet subsurface as defined by the Borehole 
Compensated Sonic Log from the Bogle Flats Unit No. 2 Well located 1,650' FSL and 1,650' 
FEL of Section 4, T-22-S, R-23-E, N.M.P.M., Eddy County, New Mexico. 

The unitized horizon of the Unit now covers all formations from the surface to the top of the 
Atoka formation under the unitized portions of Section 3, 4, 5, 8, 9, 10, 16 and 17 of Township 
22 South, Range 23 East, N.M.P.M., Eddy County, New Mexico. 

Chevron U.S.A. Production Company, 
a division of Chevron U.S.A. Inc. 
Unit Operator of the Bogle Flats Unit 

By: 
D. H. Messer 
Attorney-in-Fact 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this day of 
, 1993 by D. FL Messer, as Attorney-in-

Fact on behalf of Chevron U.S.A. Inc., a Pennsylvania corporation. 

Notary Public 

9634.DOC -1- September 7,1993 
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Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150. Midland. TX 79702 • Phone ,915) 687-7745 
'5 Smitn Road. Midland. IX 79705 • Hi 13151 687-7665 

July 2, 1993 
Rav M. Vaden 
.and Unitranon fleoresemanve 
J«rmian Basin Lano Division 

Bogle Flats Unit Changes Effective 
July 1, 1993 Revising The Unit And 
Unit Operating Agreements for Contraction 
of the Unitized Interval and Maintenance 
of Uniform Interest and Revisions to Unit 
Ownership Exhibits A and B, 
Eddv County, New Mexico 

Working Interest Owners 
(address list attached) 

Gentlemen: 

In reference to the attached letter of June 29. 1993 from the Bureau of Land Management, 
effective July 1, 1993 Article 3 of the Bogle Flats Unit Agreement is revised to remove all zones 
below the top of the Atoka formation from the Unit. Article 22 of the Bogle Flats Unit 
Operating Agreement is also revised to clarify that the Maintenance of Unit form Interest 
provision shall apply either separately to each of the 640 ± acre original drilling units or to the 
entire unit area. The exact wording and purpose of these amendments is included in the attached 
ballots which were approved the Working Interest Owners. 

Also attached for your files is a revised plat of the unit area and tract ownership (Exhibit "A") 
and a revised list of owners (Exhibit "B") in the unit. These revisions include renumbering of 
certain tracts in the unit. Therefore, please pass these on to your division order and accounting 
people so that they can update your records. These revisions were requested by the BLM and 
the State to indicate current owners and tracts in the unit 

Chevron will file a Notice of Unit Contraction in the near future, and we will send you a copy of 
this recorded instrument If you have any questions concerning the attached, please call me. 

Sincerel; 

Ray M. Vaden 

RMV:ldn 
9395JXX: 

Attachment 
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INTEREST OWNERS 
BOGLE FLATS UNIT 

EDDY COUNTY, NEW MEXICO 

Mailing List 

Chevron U.S.A. Inc. 
P.O. Box 1150 (Zip Code 79702) 
15 Smith Road (Zip Code 79705) 
Midland, Texas 
Attention: Brian Huzzey 

Oryx Energy Company 
P.O. Box 2880 
Dallas, Texas 75221 
Attention: Stephen Gillet 

Marathon Oil Companv 
P.O. Box 552 
Midland, Texas 79702 
Attention: Joe Madron 

MW Petroleum Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 
Attention: Ceci Lonard 

Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 
Attention: Floyd Chambers 

Kerr-McGee Corporation 
P.O. Box 25861 
Oklahoma City, Oklahoma 73125 
Attention: Floyd Chambers 

United States Department of Interior 
Bureau of Land Management 
1717 West Second Street 
Roswell, New Mexico 88201 
Attention: Floyd Chambers 

Commissioner of State Lands 
State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 
Attention: Pete Martinez 

Oil Conservation Division 
State Land Office Buidling 
P.O. Box 2088 
Santa Fe New Mexico 87504 9397.1 

Contact Information 

Brian Huzzey - Prod. (915) 687-7398 
Ray Vaden - Land (915) 687-7745 
Dave Rittersbackher - Geol. (915) 687-7114 
Reggie Holzer - Fac. Engr. (915) 687-7182 
Fax (915) 687-7884 

Stephen Gillett (214) 715-4748 
Rick Hall (214) 715-4757 
Fax (214) 715-3243 

Joe Madron (915) 687-8430 
Fax (915) 687-8431 

Ceci Leonard (713) 296-6306 
Dave Gilbronson (713) 296-6346 
K. Scott Spence - Land (713) 296-6000 
Fax (713) 296-6463 

Jim O'Leary (713) 876-6814 
Jason Seismore (713) 876-6834 

Fax (713) 872-8969 

Floyd Chambers (405) 270-6079 



Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150. Midlano. TX 79702 • Phone I915I 657-7745 
'5 Smitn rtoad. Midland. IX 79705 • fax ia!5i 687 7556 March 10, 1993 

:3v M. Vaaen 
.-.a Unitization Heafesentative 

-••'-iian Basin Lane Division 

Bogle Flats Unit 
Ballots for Unit Contraction and 
Maintenance of Uniform Interest 
Indian Basin Field 
Eddv County. New Mexico 

Working Interest Owners 
(address list attached) 

Gentlemen: 

In reference to the attached letter ot December 16. 1992, Chevron continues to believe that 
Oryx violated the intent of Article 22 of the Bogie Rats Unit Operating Agreement, 
(Maintenance of Uniform Interest) when it sold its deep rights to BTA. Oryx disagrees and 
rather than expending funds taking the matter to court. Chevron believes it is beneficial to all 
parties to simply eliminate the deep zones from the Unit. Chevron recommends that the 
working interest owners vote for the following proposals as set out on the attached Ballots. 

1. Contract the unitized formation of the Bogle Flats Unit to eliminate 
formations below the top of the Atoka formation. 

2. Revise Article 22 of the Bogle Flats Unit Operating Agreement, the 
Maintenance of Uniform Interest provision, to apply to each section of the 
Unit individually, and not to interest in the entire Unit area as a single 
entity. 

Your affirmative vote on the above issues will, (subject to approval of the BLM, the O.C.D., 
and the State Land Office), allow the contraction of the vertical limits of the Unit to eliminate-
the Atoka, Morrow and deeper zones from the Unit. This will allow BTA to drill its Morrow 
Test Well and if productive, will allow each working interest owner to develop, farmout or 
sell its Morrow rights while relieving existing Unit owners of the responsibility of 
establishing new participating areas, revising unit exhibits and complying with demands for 
Unit wide testing or development of the Morrow Formation. 

Since the working interest of each existing upper Penn Bogle Flats Unit Well was established 
on a drilling unit, or a section by section basis, we believe that interpreting the maintenance, 
of uniform interest provision to apply on a well by well or section by section basis offers the 
most advantage to each working interest owner. We also believe that the extra reporting and 

3»;<:n: 



Bogle Flats March 10. 1993 

administrative requirements placed upon the Unit Operator for changes in successor 
ownership on a well by well basis is manageable and acceptable, if it is desired by the 
working interest owners. 

Please return one completed copy of your ballot in the enclosed envelope within 30 days. 

If you have questions concerning the above, please call me at (915) 687-7745. Brian Huzzey 
(Reservoir Engineer) (915) 687-7398 or Dave Rittersbacker (Geologist) (915) 687-7114. 

RMV:ldn 

Enclosure 



Mid-Continent Region 
Production United States 

/ A A \ Marathon 
Oil Company 

PO. Box 552 
Midland. TX 79702-0552 
Telepnone 915/682-1626 

RECEIVED 
April 15, 1993 APR 1 9 1995 

pERMlAN BASIN LAND UW 
MIDLAND TV 

Chevron U.S.A., Inc. 
P. O. Box 1150 
Midland, Texas 79702 

Attention: Brian Huzzev 

Re: Ballot for the Contraction of the Unitized Formation 
MOC Lease NM-1926 - Bogle Flats Unit 

Eddy County, New Mexico 

Gentlemen: 

Marathon Oil Company (Marathon) does not approve the ballot submitted by Chevron, dated March 9, 
1993, to contract the unitized formations to exclude all formations below the top of the Atoka Formation 
subject to the Bogie Flats Unit Agreement, dated November 30,1964. Further, it is Marathon's opinion 
that any amendment to the Unit Agreement requires the approval of one hundred percent (100%) of the 
Units working interest owners. 

Sincerely, 

MARATHON OIL COMPANY 

A. R. Kukia 
Production Manager 

ARK:WLR:hr 
Attachment 

•ndiary ot USX Corporation 



RECEIVED 
APR 1 9 1993 

BALLOT #1 NOTTCF. AND BALLOT ^RM.AN S A S . ^ e H ^ i 993 
FOR THE CONTRACTION OF THE 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

Chevron, as Unit Operator, proposes to contract the Unit area under the terras of Article 2 of the 
Bogle Hats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Anicle 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to 
this Agreement shall constitute land referred to herein as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the too 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-fiamma Rav log 
dated Mav 24. 1965 for the Bogle Flats Unit 4. Well #2 which is 
located 1.6501 FSL and 1 650' FFL of Section 4 T-22-S. R-23-E. 
N.M.P.M.. Eddv County. New Mexico. 

All other terms conditions shall remain unchanged 

Working Interest Owner (Name) MARATHON Oil COMPANY 

The above Working Interest Owner 
Votes: for the proposed amendment or X against i t 

Signed 

Title: 

by:_̂ sfcl_ 
BJKBDtf PRODUCTION MANAGE 

Date: 4-/S~-93 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON ILSJL 
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12.1993. 

176jmv 



Mid-Continent Region 
Production United States 

j W \ Marathon 
MAMTNOJ Oil C o m p a n y 

P.O. Box 552 
Midland. TX 79702-0552 
Telephone 915/682-1626 

RECEIVED 
April 15. 1993 APR 1 9 1993 

PERMIAN BAS4N iAJHD UN! 
MIOVANO TV 

Chevron U.S.A., Inc. 
P. 0. Box 1150 
Midland, Texas 79702 

Attention: Brian Huzzey 

Re: Maintenance of Uniform Interest Ballot 
MOC Lease NM-1926 - Bogle Flats Unit 

Eddy County, New Mexico 

Gentlemen: 

Marathon Oil Company (Marathon) does not approve the ballot submitted by Chevron, dated March 9, 
1993, to amend Article 22. Maintenance of Unit Ownership, for the Bogle Flats Unit Operating Agreement, 
dated November 30,1964. Further, it is Marathon's opinion that any amendment to the Unit Agreement 
requires one hundred percent (100%) approval from the Units working interest owners. 

Sincerely, 

MARATHON OIL COMPANY 

A. R. Kukla 
Production Manager 

ARK:WLR:hr 
Attachment 

A subsidiary of USX Corporation 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

RECEIVED BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 
INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 2£RMIAN BASIN LAND UNI" 

MIDLAND. TV 

APR 1 9 1993 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Flats Unit Operating Agreement to allow working interest owners to seil or dispose of all 
of their unit interest on a well by weil basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Anicle 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

All other terms and conditions shall remain unchanged. 

Working Interest Owner (Name) MARATHON OIL COMPANY 

tent or against iL 

HBCfflOWfHOIltJCllUNMANA 

Date: 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
USA. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177 jmv 



JIM BACA 
COMMISSIONER 

March 12, 19 93 

Chevron USA, Inc. 
P. 0. Box 1150 
Midland, Texas 7 97 02 

ca 

OFFICE OF THE 

GLaxnmiBBiattev ai public Hanirs 

Santa Jfe 

RECEIVED 
MAR 1 8 19S3 

? O.BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

A t t e n t i o n : Mr. Ray M. Vaden 

=>P.9MIAN BASIN LAND UNi"' 
MIDLAND T V 

Re: V e r t i c a l Contraction 
Bogle F l a t s Unit 
Eddy County, New Mexico 

Dear Mr. Vaden: 

This o f f i c e has received and reviewed your proposal ro v e r t i c a l l y 
c o n tract and amend the Bogle Flats Unit Agreement. 

We have also received a l e t t e r from the Bureau of Land Management 
regarding your proposal and agree w i t h the BLM on the f o l l o w i n g 
c o n d i t i o n s : 

1. The amendment t o section 3 of the u n i t agreement should 
c l e a r l y i n d i c a t e t h a t a l l o i l and gas from any and a l l 
formations from the surface t o the top of the Strawn 
Formation are u n i t i z e d under the agreement. 

2. This o f f i c e w i l l not approve any c o n t r a c t i o n which creates 
a v e r t i c a l window of nonunitized substances w i t h i n the 
u n i t . 

3. A l l formations from the top of the Strawn Formation t o the 
Basement need t o be eliminated from the u n i t . 

4. Pursuant t o Section 2(e) of the u n i t agreement, 90 % of the 
current working i n t e r e s t owners and 60 % of the current 
basic r o y a l t y owners w i l l need t o consent t o the 
con t r a c t i o n f o r our approval. 

5. A f i n a l i z e d copy of the amended u n i t agreement should be 
f i l e d w i t h the New Mexico O i l Conservation D i v i s i o n . 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: * "-iP^AS- «o I'tOt*. 

FLOYD 0. PRANDO, D i r e c t o r 
Oil/Gas and Minerals D i v i s i o n pVHIHiT &3 
' ' . -744 



United Stares Department of the Intenor 
BUREAU OF LAND MANAGEMENT 

Roswell Distnct Ottice 
P.O. Box 1397 

Rosweil. New Mexico 68202-1397 
^ REPLY 
>EFEKTC 

3180 (065) 
NMNM-68296 R E C E I V E D 

MAR 0 4 1993 
PERMIAN BASIN LAND UNI1 

MIDLAND. TX 
MAR 0 3 1993 

Chevron USA, Inc. 
Attention: Mr. Ray M. Vaden 
?. 0. Box 1150 
Midland, TX 79702 

Re: V e r t i c a l Contraction of tr.e Bogle Flats Unit Area, Eddy County, New Mexico 

Dear Mr. Vaden: 

This o f f i c e has received and reviewed the d r a f t proposal and ballots f o r 
amending the Bogle Flats Unit Agreement and the consequent v e r t i c a l 
contraction thereof. As per your conversation with John S. Simitz of t h i s 
o f f i c e on February 25, 1993, we are agreeable to the proposed v e r t i c a l 
contraction of the unit i f certain conditions are met. The amendment to 
section 3 of the unit agreement should c l e a r l y indicate that a l l o i l and gas 
from any and a l l formations from the surface to the top of the Strawn 
Formation are unitized under the agreement. This o f f i c e w i l l not approve any 
contraction which creates a v e r t i c a l window of nonunitized substances withi n 
the u n i t . Therefore a l l formations from the top of the Strawn Formation to 
the Basement need to be eliminated from the u n i t . In order to avoid confusion 
and as a suggestion, our personnel took the l i b e r t y of looking for a type log 
to use i n defining the top of the Strawn Formation. The Bogle Flats Unit 
No. 2 well located i n the NVWSE* of sec. 4, T. 22 S., R. 23 £., NMPM, 
id e n t i f i e s the top of rho gfraun ar 7.sin f t - (Note: this well appears on the 
Pennsylvanian Stratigraphic Cross Sections f o r Eddy County published f o r the 
NMOCD). Correlation of the well logs show that t h i s pick w i l l not i n t e r f e r e 
with the established unitized substances found above the Strawn Formation. 
Whatever c r i t e r i a you use to define the Top of the Strawn Formation, language 
should be introduced into the amendment to clearly define the top. 

The other condition to be met i s that of the working interest owners' 
concurrence with the contraction. Pursuant to section 2(e) of the u n i t 
agreement, 90% of the current working interest owners and 60% of the current 
basic royalty owners w i l l need to consent to the contraction for our approval. 

In response to the question concerning an OCD hearing by your l e t t e r of 
February 19, 1993, the proposed action i s considered a voluntary contraction 
and therefore a hearing i s not necessary. In the same l e t t e r , you also asked 
i f n o t i f i c a t i o n of offset operators i s required. This i s also not necessary 
because the proposed v e r t i c a l contraction should not effect t h e i r operations. 



2 

Due no the inclusion of State lands ir. t h i s u n i t area, t h i s action w i l l also 
need approval from the Commissioner cz Public Lands. 

I f you have any questions, please c a l l John S. Simitz or the Division of 
Minerals at (505) 622-9042." 

Sincerely, 

•• / / I / 

Armando A. Lopez 
Assistant D i s t r i c t Manager, 

Minerals 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION s a w . r 

- M T A LCCKWOOD 
CABINET SECRETARY 

3BUCE KING POST OFFICE BOX 208B 
STATE LAND OFftCE BUILDING 

SANTA FE. NEW MEXICO 87504 
5D51827-5800 

February 22, 1993 

Ray M. Vaden 
Chevron U.S.A., Inc. 
P.O. Box 1150 
Midland TX 79702 

RE: Contraction of Bogle Flats Unit 

Dear Ray: 

In your l e t t e r of February 19, 1993, you have asked whether 
OCD approval i s required for contraction of the above u n i t . From 
the information you sent I conclude that the u n i t i s a voluntary 
exploratory u n i t , and the unit agreement provides the mechanism f o r 
contraction. 

Based upon those facts, I agree that no OCD action i s 
required. We j u s t ask that you n o t i f y us of the contraction once 
i t occurs. 

I have not reviewed the order approving the u n i t , but i f i t i s 
l i k e most approval orders, i t only requires information be provided 
to the Division. You may wish to review the u n i t approval. 

This does not address any requirements which the BLM or State 
Land Office may have as parties to the agreement , and you should 
confer with them. 

Sincerely, 

Robert G.Stovall 
OCD Counsel 



Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150, Midland. TX 79702 • Phone -915) 687-7745 
'5 Smnn Road. Midland. IX 79705 • Fax i915l 687-7666 

3av M. Vaaen February 19. 1993 
.and Unitization rteoresentative 
-=rmian basin una Division 

Bureau of Land Management 
P. O. Box 1397 
Roswell, New Mexico 88201 
Attention: Mr. Armando Lopez 

Oil Conservation Division 
State of New Mexico 
P.O. Box 2088 
Santa Fe, New Mexico 87504-2088 
Attention: Mr. Bill Lemay 

New Mexico State Land Office 
Oil & Gas Division 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

Re: Proposed Contraction of 
Bogle Flats Unit 
Indian Basin Field 
Eddv County. New Mexico 

Attention: Mr. Pete Martinez 

Gentlemen: 

Subject to the approval of the working interest owners and the royalty owners (BLM and State Land 
Office), Chevron proposes to vertically contract the unitized horizon of the captioned unit to eliminate 
the currently non-producing Strawn, Atoka and Morrow formations. The attached information is a draft 
copy of what I want to send to the working interest owners next week. 

Before balloting the working interest owners I would like some assurance that, subject to compliance 
with Article 2 of the Unit Agreement and the established voting procedures, your agencies agree with the 
concept of contracting the vertical limits of the Unit. I would also like to know if, subject to proof of 
proper notice and sufficient approval by the working interest owners, the Unit can be contracted 
aclministratively by correspondence. If not, is an OCD hearing required? The Unit Agreement is silent 
as to notice requirements to operators offsetting the Unit. Can we assume that no offset notice is required 
to contract the unit under the terms of the agreement? 

I will appreciate any help you can offer in this matter. I do think all the parties will gain by contracting 
the Unit and encouraging additional development of the deep rights. We plan to send out the ballots as 
soon as we receive the above information, so your prompt response will be appreciated. 

Sincerely 

Ray M. Vaden 

RMV:ldn 
96.rmv 

'•'••XU.IHI'IWH 



jSfetie of Nefn 33Cextcn . , 
pi I * 

OFFICE OFTHE 

(Sonmrissixmer of |Junltr ULirins 
JIM BACA 

:OMMI8SIONER Simla 3Te ?o.eoxii« 
- SANTA FC NEW MQOCO (7904-1144 

SLO REF NO. OG-1243 

February 17, 1993 

Chevron USA, Inc. 
P.O. Box 1150 
Midland, Texas 79702 

Attn: Mr. F. S. Godbold 

Re: 1993 Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

Dear Mr. Godbold: 

The Commissioner of Public Lands has this date approved the 
above captioned Plan of Development. Our approval i s subject 
to l i k e approval by a l l other appropriate agencies. 

The possibility of drainage by wells outside of the Unit Area 
kia&f I a n d t h e n e e d f o r ^ ^ t k e r development of the unit may exist. 
w ' . | You w i l l be contacted at a later date regarding these 
l̂ o**?̂  N po s s i b i l i t i e s . 
^ . 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. PRANDO, Director 
Oil and Gas Division 
(505) 827-5744 

JB/FOP/pm 
cc: OGD 

BLM 

ŜJHtfJBlT 



Chevron U.S.A. Inc. 
PO. Box 1150. Midland. TX 79702 • ?hone (9151 687-7745 
'5 Smm HOM. Midland. fX 73735 • frt I3I5I 637-7566 

=-3v M. Vaaen 
.M umtaanon Meoresentaiive 
;=-mian basin una Division 

December 16, 1992 

Maintenance of Uniform Interest 
BTA Oil Producers/Oryx 
Section 5 Bogle Flats 
Federal/State Unit 
Eddv County, New Mexico: UF-700265 

Oryx Energy Companv 
P.O. Box 2880 
Dallas, Texas 75221-2880 
Attention: Mr. Stephen A. Gillett 

BTA Oil Producers 
104 South Pecos 
Midland, Texas 79701 
Attention: Mr. Larry Franklin 

Gentlemen: 

Chevron was recently notified by BTA Oil Producers that BTA had acquired deep rights under 
Section 5 of the Bogle Flats Unit from Oryx, and that BTA wants to conduct a Morrow Test in this 
section of the unit. 

The Bogle Flats Unit has no depth restriction and effectively unitizes "all oil and gas in any and all 
formations of die unitized land.-". Further, Article 22 of the Bogle Flats Unit Operating Agreement 
requires a maintenance of uniform interest within the Unit Area. Articie 22 states that, "...na party 
shall sell encumber, transfer or make other disposition of its interest in the leases committed to the 
Unit Agreement and in wells, equipment and production unless such disposition covers eitherr 

(1) the entire interest of the party in all leases and equipment and production; or 

(2) an equal undivided interest in ail leases and equipment and production in the Unit Area." 

Our files do not indicate that Oryx requested or received a waiver of the above mamtenanoKof 
uniform interest provision, and we believe that the Oryx conveyance to BTA violates this piui iiie»i 
BTA is not a working interest owner of record in the Bogie Flats Unit, and Chevron as-units 
np^ratnr rannnf rarmgnjr* t}x* mnwymry* frr^ r ^ y j ^ n ftXA ri„» tn ^ r f « i n w«frietinnS in theBOSWlll 

Flats Unit Agreement and Operating Agreement as well as restrictions of the Bureau, of lands 
Management covering operations within the Bogle Flats Unit Area. 

Yours 

Ray M. Vaden 

RMV:ldn 

TTnit Interest Owners - Address list Attached 



United States Department of the Interior 
GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

July 8, 1970 

Chevron O i l Company 
P.O. Box 1660 
Midland, Texas 79701 

r 

Attention: Mr. G. A. Schurman 

Gentlemen: 
Your application of June 23, 1970, accompanied by revised Exhibits A 
and B, describes for our concurrence the lands to be automatically 
eliminated f-mm.fho Rnolo T?lars ijp-ir ao-roamonf Eddy County, New Mexico 
pursuant to Section 2(e) thereof. 

The Bogle Flats unit agreement covering 10,416.36 acres, more or less, 
was approved effective January 28, 1965. The i n i t i a l 617.16-acre Cisco 
Canyon formation participating area, which became effective March 1, 
1965, was the f i r s t participating area established under the terms of 
the unit agreement. Pursuant to Section 2(e) of the unit agreement, 
automatic elimination became effective as of April 2, 1970, absent d i l i 
gent d r i l l i n g operations being conducted on lands not entitled to 
participation. No such d r i l l i n g operations to defer automatic elimi­
nation were timely commenced. 

The lands to be eliminated are described by the application as con­
taining 5,321.19 acres which constitute a l l legal subdivision of land 
which are not entitled to be included in the Cisco-Canyon participating 
area. The resultant unit area contains 5,095.17 acres in sees. 3, 4, 
5, 8, 9, 10, 16, and 17, T. 22 S., R, 23 E., N.M.P.M., Eddy County, 
New Mexico. 

We hereby concur in your description of the lands automatically 
eliminated from the Bogle Flats unit agreement effective as of April 2, 
1970. The Commissioner of Public Lands of the State of New Mexico 



approved the application on June 24, 1970. You are-requested to 
promptly notify a l l parties in interest as to the lands eliminated 
One approved copy of the application is returned herewith. 

Sincerely yours, 

CARL C. TRAYWICK^/ 
Acting Oi l and Gas Supervisor 

r 



JfJ £ Q E 3 w | jfjj 
JUL 2 01966 

In re: Basle Flats Ubl«.Aj«*r0. n n r,,n.,.* pl 1' l l c* t l o n far approval of the fourth 
Bddy County, MwriMwfflt . ' j * * 1 aURVErevlaion of th* participating area for 

"""TOLL. NEW MEXICO tne Cisco-Canyon formation of Pennsylvanian 
Age 

The Director The CemmAssloner of Public lands 
United States Geological Survey State of Bev Mexico 
Waahlngton 25, D. C. Santa Fe, Bev Mexico 

Chevron OU Company, ae unit operator for the Bogle Flats Unit Agreement, 

approved by the Director of the 0. S. Geological Survey, effective January 28, 1965, 

pmauanl to the provisions of section eleven thereof, respectfully submits for tbe 

approval of said Director and Coaniasloner tbe selection of tbe f allowing described 

land to constitute tbe fourth revision of the participating area for the Cisco-Canyon 

formation of Pennsylvanian age, tc-wit: 

Township gg Sooth, Bang* 23 Bast, B.H.P.M. 
Section 17: All, containing MO acres 

In support of this application tbe foUowing numbered items are attached 

hereto and made a part hereof: 

(1) An ownership amp showing thereon the boundary of ths unit area, 

the participating area aa heretofore established or revised, and 

the boundary of tbe proposed revision herein. 

(2) A schedule showing tbe lands entitled to participation ln the 

unitized substances produced froa the Cisco-Canyon formation, 

with tbe percentage of participation of each leas* or tract 

indicated thereon. 

Applicant ls submitting separately in triplicate a geological report vith 

accompanying structural map supporting and Justifying the lands selected for 

inclusion in the participating area by the fourth revision. 

This proposed fourth revision of the participating area is predicated upon 

the knowledge and information first obtained upon completion in paying quantities 

under the terms of the Unit Agreement on March 21, 1966, of Unit Well No. 9 in the 

Southwest Quarter of the Northeast Quarter (SV&- HE?) of Section 17, T-22-S, fi-23-E, 

vith an initial potential of 31,000 MCFQPD froa the Cisco-Canyon formation of 

Pennsylvanian age at a depth of 7071 feet to 7195 feet. The effective date of this 

fourth revision shall be March 1, 1966. pursuant to section eleven of the Unit 

Agreement* 

Applicant respectfully requests that the Director and the Cneadaaioner 

approve tbe hereinabove selection of lands to constitute the fourth revision of the 

participating area to be effective March 1, 1966. 

Dated this 20th day of June, 1966. 
OshAwfsaa AUfiU T%6 CHBVROH 0IlKCXKPAftT 

Actmf DNtcter.U. S. fcntofkeiarm J . R. Graham U' V M I U I ' P J M n 
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TOTAL 
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EXHIBIT "A° 
BOGLE FLATS UNIT 

EDDY COUNTY, NEW MEXICO 
L A M OWNERS 

5 - A_ i • : - ' 

10,416.36AC. IOO.OO"/e 

I N I T I A L P A R T I C I P A T I N G AREA 
F I R S T REV lS IO ' . P A R T I C I P A T E ; A R E : 

SiCOND REVISION Z~ PiOTICIPATIIvC- ARE. 

THIR: REVISION :• PARTICIPATE. A R E -



APPTICATIOK KB TJITIAL PABTICTPATIBO ABBA 

In Re: Bogle flats uait Area, - Application for approval of initial 
Eddy County, Bev Mexico participating area for tbe Cisco 

-I -. Canyon formation of Pennsylvanian age. 

V 
Tne Director The Commissioner of Public Lands 
United States Geological Surrey State of Bev Mexico 
Washington 25, D.C. Santa Pe, Bev Mexico 

Chevron Oil Coapany, as unit operator for the Bogle Flats unit agreement, 

approved by the Director of the U. S. Geological Survey, effective January 28, 1965, 

pursuant to the provisions of section eleven thereof, respectfully submits for tbe 

approval of said Director tbe selection of the following described lands to constitute 

the initial participating area for the Cisco Canyon Formation of Pennsylvanian Age, 

producing zone or formation, to-wlt: 

Township 22-Bouth, Bange 23-Baat, s.M.P.M. 
3ection 3: All 

Containing 677.16 acres 

In support of this application, the following numbered items are attached 

hereto and made a part hereof: 

(1) An ownership map showing thereon the boundaries of the unit area 

and tbe propoeed Initial participating area. 

(2) A schedule shoving the lands entitled to participation in the unitized 

substances produced from the Cisco Canyon formation of Pennsylvanian 

age, with the percentage of participation of eaeh lease or tract 

indicated thereon. 

Applicant ls submitting separately in triplicate a geological and engineering 

report with accompanying geologic maps supporting and Justifying tbe proposed selection 

of the participating area. 

This proposed ini t i a l participating area is predicated upon the knowledge 

and information first obtained upon the completion in paying quantities under the terms 

of the unit agreement on March,1, 19&5 of unit well Bo. 1, In the Swi- HE£, Section 3, 

T. 22-S, B. 23-B, with an Initial production of 53,200 MCF from tba Cisco Canyon formation 

at a depth of 7269 to 7386 reet. Tbe effective date of this Initial area shall be 

March 1, 1965, pursuant to eleven section of tbe unit agreement. 

Consequently, applicant respectfully requests that tbe Director approve the 

hereinabove •election of lands to constitute tbe <»H*I«T- Cisco Canyon participating 

area, to be effective March 1, 1965. 

Dated this 26th day of January, 1966. 

CBBVKUi QTX umm — i' 



.—.OUTLINE OF BOGLE FLATS UNIT 

—••OUTLINE OF PARTICIPATING AREA 

EXHIBIT "A" 
B O G L E F L A T S UNIT 

EDDY COUNTY, NEW MEXICO 



UNITED STATES G? AMERICA 
DEPARTMENT OF THE INTERIOR 

UNITED STATES GEOLOGICAL SURVEY 
WASHINGTON, D.C. 

4 
0 

APPLICATION FOR APPROVAL OF THE BOGLE FLATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

Director 
United. States Geoiogicai Survey 
Washington, D.C 

THROUGH: Supervisor 
United States Geoiogicai Survey 
Roswell, New Mexico 

Cones now the undersigned, California Oil Company, with offices at P. 0. Box 1249, 

Houston, Texas 77001, and hereby mates application for f i n a l approval of the Bogle 

Flats Unit Area, Eddy County, New Mexico, and i n support thereof respectively 

shows: 

i. Under date of November 19, 19t^, tne United States Department of the 

Interior, Geoiogicai Survey, designated as a logical unit area land situated i n 

Eddy County, New Mexico, described as follows, to-wit: 

Township 22-Soutn, Range 23-Sast, N.M.P.M. 

Section 2 
Section 3 
Section 4 
Section 5 
Section 7 
Section 8 
Section 9 
Section 10 
Section 16 

A l l 
A l l 
A l l 
A i l 
A l l 
A l l 
A l i 

A l i 

Section 17 
Section 13 
Section 19 
Section 20 
Section 29 
Section 30 
Section 31 
Section 32 

A l i 
A l l 
A l l 
A l l 
A l l 
A l l 
A l l 
A l l 

Containing 11,0^0.oK acres, more or less. 

Subsequent to November 19, L 76k, the owners of working interests under leases cover­

ing lands i n the Unit Area and the State of New Mexico concluded that Section 2, 

Township 22-South, Range 23-East, N.M.P.M., containing 674.28 acres, more or less, 

could and should logically be excluded from the Unit Area i n that: i. the i n ­

clusions of lands i n said Section 2 were not necessary to effectively control 

development and production from the Unit Area because of i t s relative structural 

position and. i t s geographical position as a peninsula at the Northeast corner of 

the Unit Area adjoining the Unit Area only on i t s West boundary line, and ii. said 

EXHIBIT #14 



Section 2 i s , as shown on the structure map f i l e d with our Application for Designa­

tion of the logical Unit Area, structurally lower than substantially a i l of the 

remainder of the Unit Area. 

For the reasons stated above, i t i s respectfully requested and applica­

tion is hereby made for amendment of the order of November 19, 1964, designating 

a logical Unit Area to exclude said Section 2, Township 22-South, Range 23-East, 

^ # 75 \ f 
i t . i ' i . r . i ' i . 

The amended Bogie Flats Unit Area w i l l comprise 10,416.36 acres consist­

ing of a i l of the above described land except said Section 2. Of such 10,416.3° 

acres, 0,969.91 acres, being 66.11^ of tne Unit Area, are Federal Lands and 1,446.45 

acres, being 13,89$ of tne Unit Area, are State of New Mexico Lands. 

2. There i s f i l e d herewith seven copies of the proposed Unit Agreement i n 

the form previously submitted for approval except that the form submitted has been 

modified as suggested i n the aforesaid November 19, 1964 letter designating the 

Bogie Flats Unit Area as a logical Unit Area. 

3. The copies of the proposed Unit Agreement f i l e d nerewith nave been exe­

cuted or r a t i f i e d by a i l owners of wording interests i n the Unit Area except the 

following: 

a. Bonnie Andrikopolis, owner of Tract No. 19 consisting of 

the Northeast quarter (NEt) of the Northwest quarter ( M t ) of 

Section 7, Township 22-South, Range 23-East, who has declined 

to j o i n because an attempt to s e l l the interest is now being 

made. Tract No. 19 contains 0̂ acres and comprises.38$ of the 

Unit Area. 

b. Union Oil Company of California, owners of Tracts Nos. 6 

and 18 consisting of the Southwest quarter (SWif) of the South­

east quarter (SEt) and the South half (S-g-) of the Southwest 

quarter (SWir) of Section 31, Township 22-South, Range 23-East, 

which i s i n the Southwest corner of the Unit Area and which 

adjoins rather extensive holdings of Union outside of the Unit 

Area, have been unable to 'determine at this time whether the 

inclusion of Tracts 6 and 18 i n the Unit Area w i l l adversely 



afreet prospective trades cr operations on or i n connection with 

their acreage outside the Unit. Tracts Nos. o and lo contain 

125.oi acres and comprise i.2i'5> of the Unit Area. 

c. Kerr-McGee Oil Industries, Inc., owner of Tracts Nos. 13 and 

15 consisting of the Soutnwest quarter (SWir) of the Southwest 

quarter (SWf) of Section 6, the Soutneast quarter (SE£) of Sec­

tion 19, the East half (Zf), East half (E-|0 of tne Northwest 

quarter (NW£) and Northeast quarter (NEf) of tne Southwest quar­

ter (SW7J) of Section 3̂ , Township 22-South, Range 23-Sast, N.M.P.M., 

has declined to join i n the Unit because of tne need to operate 

i t s own weiis to effect economy i n operating yells on a tract 

outside the Unit Area. Tracts Nos. 13 and 15 contain 640 acres 

and comprise c.i4$> of the Unit Area. 

d. John H. Trigg, owner of Tract No. 3 consisting of Lots i and 

2 of Section 3, Township 22-South, Range 25-Zast, N.M.P.M., has 

not committed this 60 acres to tne Unit to prevent segregation 

from another portion of tne oase -ease wnicn is held by production. 

A Communitization Agreement including a l i of Section 3 has oeen 

signed by John K. Trigg and ne w i l l participate i n tne cost of 

d r i l l i n g the i n i t i a l Unit test well. Tract No. 3 contains 90-11 

acres and comprises »9So of the Unit Area. 

e. Sohio Petroleum Corporation, owner of Tract No. 25 consist­

ing of 320 acres i n Section 32, Township 22-South, Range 23-East, 

N.M.P.M., determined to their own satisfaction that there was no 

substantial benefit to them in joining tne Unit and, therefore, 

refused. Tract No. 25 constitutes 3.07$ of the Unit Area. 

H-. Of the 6,969.91 acres of Federal Lands i n the Unit Area, 3,016.51 are 

committed to the Unit, 49.62 (Tract No. 21) are unleased and 98.17 (Tract No. 

3) are effectively controlled by commitment to Communitization Agreement cover­

ing a i l of Section 3, Township 22-Soutn, Range 23-East, N.M.P.M. This constitutes 

09• 5T""-> cf whe Federal Lands committed to the Unit, . 55'A> unleased and 1.09^ con­

trolled by communitization, making a t o t a l of 91.01& of the Federal Lands being 

- 3 -



e f f ectiveiy controlled. 

Of the 1,446.45 acres of State Lands i n the Unit Area, 1,126.45 or 

77-66'io thereof are committed to the Unit. 

Of the 10,4l6.3o acres i n the entire Unit, 9,142.96 or 67.78$ there­

of are committed to the Unit, 49.62 or .47$ thereof are unleased and 98.77 or 

• 9̂ $ thereof are communitized with other lands and effectively controlled. 

The committed and effectively controlled acreage totals 9,291.35 acres or 89.20$ 

of the Unit Area. 

p. In contemplation of an earlier submission of this application for f i n a l 

approval of the Bogie Flats Unit Area, California Oil Company, as Unit Operator/ 

commenced tne d r i l l i n g of a test well i n tne Southwest quarter (SWtO of the 

Northeast quarter (NEtO of Section 3, Township 22-South, Range 23-East, N.M.P.M. 

I t was anticipated that this application would be f i l e d and f i n a l approval ob­

tained before completion of d r i l l i n g i n said test well. This was not the case 

and tne well w i l l be completed prior to f i n a l approval of this application. I t -

i s , tnerefore, proposed that the i n i t i a l Unit test well w i l l be located either 

i n Section 4 or i n Section 9, Township 22-Soutn, Range 23-East, N.M.P.M., and 

w i l l be d r i l l e d to a depth sufficient to test tne Cisco-Canyon formation of 

the Pennsylvanian age but not exceeding a depth of 6,000 feet. The specific 

location of the proposed Unit test well w i l l be submitted to the Supervisor 

for approval. 

5. The State of New Mexico has approved the Unit Agreement and i t s en­

dorsement of approval is attached to eacn copy of the Unit Agreement f i l e d here­

with. 

7- Owners of overriding royalties and production payments i n the Unit Area 

have not yet committed their interests to the Unit but they are at this time 

being offered the opportunity to so commit their interests to the Unit. 

6. Three copies of the Unit Operating Agreement executed or r a t i f i e d by 

a i l working interest owners except the above li s t e d owners who have not executed 

the Unit Agreement are furnished herewith. 

9. The working interest owners who are parties to the Unit Agreement have 

substantial control of the entire Unit Area and f i n a l approval of the Bogle Flats 



Uait Area, as amended by the deletion of Section 2, Tovnsnip 22-South, Range 23-

Zast, N.M.P.M., is requested. 

Respectfully submitted this 20th day of January, 19°5-

3y 

CALIFORNIA"- OIL- COMPANY 

7" '' - ^ 
Attorney in" Fact j 

r>y: 
i torney i n ract 

- 5 -



f 

Pursuant to tbe authority vested in the Secretary of the Interior, 

under the act approved February 25, 1920, 41 Stat, hyj, 30 U.S.C. sees. 

181. et aeq., as ampnripd by the act of August 8, 19̂ 6, 60 Stat. 950, 

and delegated to tbe Director of the Geological Survey pursuant to 

Deportasnt Order Jto. 2365 of October 8, 1947, 12 P.Sr 67cVv, I do hereby: 

A. Approve the attached agreerisirt fcr the develcpaent and operatic:: 

of the Bogle Flats Unit Area , Stcte of 5ev rfexico. 

B. Certify and determine that the unit plan of developossnt anc, 

operation contemplated in the attached agreement ls neces­

sary and advisable In the nihilr Interest for the purpose of 

mare properly conserving the aatural resources. 

C. Certify and determine that tbe drilling, producing, rental. 

wrfnHwwwi royalty^ ana royalty requirements of all jfedaral 

leases ccatritted to said agreement are hereby established, 

altered, changed, or reraised to confess vith the taraw and 

conditions of this agreement. 

Dated: ^ 2 8 1 9 6 5 

/^CZ?— y^rCiu^. 
rtjr||yQ Director, uaixed States Geological Survey 

14-08-0001 86 55 

R JAN 2 11965 
U. S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 



Exhibit "A" 
Bogle Flats Unit Agreement 
Eddy County, New Mexico 

Revised 9/2/93 

Tr. 1 

Tr. 
10 

U.S.A. 

Tr. 
2 

Tr. 7 

8 

U.S.A. 

Tr. 8 

A 

Tr. 7 U. S. A 

Tr. 
6 

Tr. 6 Tr. Fr. 4 
5 

17 
Tr. 9 

U.S.A. 

Tr. 
5 

Tr. 
8 

Tr. 
4 
U. S.A. 

Tr. 8 Tr. 3 

U.S.A. 

Tr. 8 

10 

U.S.A. 

Tr. 
11 

16 
Tr. 12 

State 

Tr. 11 

T-22-S, R-23-E 
N.M.P̂ M. 

Total Federal Acres 4.455.17 87.4% 
Total State Acres 640.00 12.6% 
Total Free Acres 000.00 00.0% 

Totals: 5,095.17 100.0% 

Tract l-Oryx-100% 
Tract 2-Chevron-100% 
Tract 3-M.W7Apache-100% 
Tract 4-Oryx-75% 

Marathon-25% 
Tract 5-Marathon-100% 
Tract 6-Oryx-100% 

Tract 7-Chevron-100% 
Tract 8-Chevron-100% 
Tract 9-Oryx-100% 
Tract 10-Marathon-100% 

Tract ll-GrahamRes.-100% 
Tract 12-ChevTtm-50% 

Marathon-50% 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 

BOARD OF LAND APPEALS 

CHEVRON U.SJL INC. 
APPEAL FROM DECISION OF 
NEW MEXICO STATE DIRECTOR 
OF THE BUREAU OF LAND 
MANAGEMENT 

§ SDR 93-024 
i 3100 (921) 
§ Vertical Contraction of the 
S Bogle Rats Unit 
S Eddy County, New Mexico 

ANSWER OF MARATHON OIL COMPANY 

Marathon Oil Company ("Marathon11), as a working interest owner in the Bogle Rats Unit, 
hereby answers the appeal of Chevron U.S.A. Inc. ("Chevron") of the decision of the New 
Mexico State Director of the Bureau of Land Management in the above-styled cause: 

CHEVRON POINTS OF APPEAL 

Chevron asserts the following in support of its contention that vertical contraction of the 
Bogie Rats Unit may be accomplished by the affirmative vote of 75% of the working 
interest ownership in the unit: 

1. The term "lands" as used in the Unit Agreement for the Bogle Rats Unit 
refers not just to vertical subdivisions of land within the unit, but to 
horizontal ones as well. 

2. Such a contraction will lead to the development of zones productive of oil 
and gas which are deeper than the zone currently productive in the unit 

3. The original objective of the unit was only to develop zones above 8,000 
feet 

POINT ONE 

In support of its position that the language of the applicable agreements allows for the 
exclusion of non-producing horizons within the Cisco-Canyon participating area in the 
Bogle Rats Unit, Chevron states that its proposed vertical contraction of the unit is 
analogous to the horizontal contraction which occurred pursuant to the United States 
Geological Survey letter dated July 8, 1970, which is attached to Chevron's appeal as 
Exhibit "11". Under that letter, 5,321.19 acres were eliminated from the unit pursuant to 
Section 2(e) of the Unit Agreement for the Bogle Flats Unit by virtue of being "all legal 
subdivision of land which are not entitled to be included within the Cisco-Canyon 
participating area." If "lands" as used in the Unit Agreement is intended to mean, as 
Chevron asserts, not just surface, vertical subdivisions of land, but subsurface, horizontal 
subdivisions as well, then the 1970 contraction ofthe unit would also have eliminated all 
subsurface horizons from the unit area, other than the Cisco-Canyon. As is clear from 
the July 8,1970 letter, this did not occur. 



Such an exclusion did not occur because the Unit Agreement clearly states in Section 
2(e) that exclusion of lands shall be of "all legal subdivisions of unitized lands (i e-. 40 
acres by Government survey...), no parts of which are entitled to be in a participating 
area.." Governmental surveys are made on a surface basis only, and any governmental 
tract includes all horizons. Thus, if any part of a governmental survey forty-acre tract is 
within a participating area, the whole tract including all horizons, stays in the unit Clearly 
the July 8,1970 letter recognizes this fact by its reference to "legal subdivisions of land". 

Because exclusion of lands from the unit under Section 2 of the Unit Agreement does not 
apply on a vertical basis, the language of Section 11 having to do with exclusion of lands 
from a participating area, for being "reasonably proved not productive in paying quantities" 
does not act to exclude non-producing horizons from trie unit if other horizons in the 
same lands are still within a participating area. Even if Section 11 did serve as a basis 
for exclusion of individual horizons from the unit, the deeper zones in the Bogle Rats Unit 
have not been proved to be unproductive as asserted by Chevron on page 5 of its 
appeal. This is demonstrated by Chevron's own statement on page 3 of its appeal: 
"Chevron actually tested for the Morrow formation... in its Morrow Bogle Rats Unit #4-2 
well when the well was drilled. The Morrow test was unsuccessful, but because of the 
nature of the isolated non-contiguous sandstone reservoirs in the Morrow formation, it is 
not unusual to miss a Morrow target in this geological area." 

Chevron also attempts to use the provisions of Article 6 of the Unit Operating Agreement 
in support of its contention that less than 100% of the working interest owners may 
effectuate an exclusion of horizons from the unit Even if the voting provisions of Section 
6 of the Unit Operating Agreement provided that less than 100% of the working interest 
owners could exclude a horizon from the unit, which Marathon contends it does not the 
Unit Operating Agreement is controlled by the language of the Unit Agreement, under 
Section 8 of the Unit Operating Agreement 

In conclusion, it is dear that the term "lands" as used within the Unit Agreement for the 
Bogle Rats Unit refers to all horizons within any particular surface tract Thus, any 
attempt to exclude particular horizons from the unit, where the surface tract involved is 
already within a participating area, is an attempt to amend the agreements between the 
parties, and will require the approval of 100% of all interest owners. 

POINT TWQ 

Development of the deeper horizons within the Bogle Rats Unit can be accomplished 
under the current agreements. BTA Oil Producers, the purchaser of certain deep rights 
formerly belonging to Oryx Energy Company within the unit area, can join the unit and 
propose wells to deeper horizons as contemplated by both Section 13 of the Unit 
Agreement and Section 18 of the Unit Operating Agreement. The Unit Operating 
Agreement contemplates that some parties may wish not to drill wells proposed by other 
parties, and permits the objecting parties to go "non-consent". The parties wishing to drill 
the wells may then proceed on their own, and if successful, may recover out of 
production the non-consenting parties' share of drilling costs plus a penalty. 

ANSWER OF MARATHON OL COMPANY 
Pag*-2-



POINT THREE 

Chevron also states in its appeal that zones deeper than 8,000 feet were never intended 
to be objectives when the unit was formed. Section 9 of the Unit Agreement addresses 
the drilling of the initial well in the unit Chevron cites language in that section which 
states that the "Unit Operator shall not in any event be required to drill said well to a 
depth in excess of 8,000 feet", as proof that development below the Cisco-Canyon was 
not contemplated at unit formation. The fact that the initial test of the unit area was not 
required to be drilled below a certain depth is no indication that all horizons were not 
intended to be developed if reasonably prudent to do so. If depths below 8,000 feet were 
never to be targets of development Section 3 of the Unit Agreement would have limited 
the formations included within the unit to those above 8,000 feet In fact, Section 3 
provides that "all oil and gas in any and all formations" are to be unitized substances. 

The Unit Agreement for the Bogle Flats Unit clearly contemplates that land shall be 
excluded from the unit on a governmental survey 40-acre tract basis only when no 
horizon within the tract is within a participating area All governmental survey tracts 
currently within the Bogle Rats Unit are also within the Cisco-Canyon participating area 
Therefore, any attempt to exclude horizons from the unit is an attempt to amend the 
original agreements between the parties, and wiU require the vote of 100% of all interest 
owners in the unit Development of the deeper horizons does not require the approval 
of 100% of the working interest owners and can be accomplished under the current 
agreements. Therefore, Marathon asks that the board deny Chevron's appeal and uphold 
the order of the New Mexico State Director. 

CONCLUSION 

Respectfully submitted, 

Thomas C. Lowry, Region 
Texas State Bar #1264495 
Marathon Oil Company 
P. O. Box 552 
125 West Missouri 
Midland, Texas 79702 
(915) 687-8144 

TCL\BOGLE\fnJp 
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DISTRIBUTION LIST 

Mr. Armando A. Lopez 
Assistant District Manager, Minerals 
United States Department of the Interior 
Bureau of Land Management 
Roswell District Office 
P. 0. Box 1397 
Roswell, New Mexico 88202-1397 

Certified Mail - P 911 649 790 
Return Receipt Requested 

Mr. Ray M. Vaden 
Brian Huzzey 
Chevron USA, Inc. 
P. O. Box 1150 
Midland, TX 79702 

Certified Mail - P 911 649 791 
Return Receipt Requested 

Mr. Stephen Gillet 
Oryx Energy Company 
P. O. Box 2880 
Dallas, Texas 75221 

Certified Mail - P 911 649 792 
Return Receipt Requested 

Ms. Ceci Lonard 
MW Petroleum Corporation 
2000 Post Oak Boulevard, Suite 100 
Houston, Texas 77056-4400 

Certified Mail - P 911 649 793 
Return Receipt Requested 

Mr. Jim O'Leary 
Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 

Certified Mail - P 911 649 794 
Return Receipt Requested 

Mr. Floyd Chambers 
Kerr-McGee Corporation 
P. O. Box 25861 
Oklahoma City, Oklahoma 73125 

Certified Mail - P 911 649 795 
Return Receipt Requested 

Mr. Pete Martinez 
Office of the Commissioner of Public Lands 
State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Certified Mail - P 911 649 796 
Return Receipt Requested 

Oil Conservation Division 
State Land Office Building 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Certified Mail - P 911 659 797 
Return Receipt Requested 

Mr. C. Robert Crawford 
BTA Oil Producers 
104 South Pecos 
Midland, Texas 79701 

Certified MaU - P 911 649 798 
Return Receipt Requested 



Thomas C. Lowry 
Region Counsel 

/ A A \ Marathon 
\ « U M T H O N / Oil Company 

RO. Box 552 
Midland, TX 79702-0552 
Telephone 915/682-1626 

October 7, 1993 

Via Federal Express: 8340514744 

United States Department of Interior 
Board of Land Appeals 
Office of Hearings and Appeals 
4015 Wilson Blvd. 
Arlington, Virginia 22203 

Re: ANSWER OF MARA THON OIL COMPANY 
SDR 93-024 3100 (921) 
Vertical Contraction of the Bogle Flats Unit 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is the Answer of Marathon Oil Company in the above-referenced cause for filing 
with your office. Please file-mark the additional copy and return it to me in the self-
addressed, stamped envelope. 

Should you have any questions or require further information, please do not hesitate to 
contact me. Thank you for your courtesy and prompt attention to this matter. 

Thomas C. Lowry u 

TCL\BOGLE1 \mip 

Enclosure 

xc: R. F. Unger (w/Enclosure) 

A subsidiary of USX Corporation 

Sincerely, 





/2 -z*' 7 
United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
Roswell District Office 

P.O. Box 1397 
Roswell, New Mexico 88202-1397 

IN REPLY 
REFER TO: l / 

3180 (065) 
NMNM-68296 

MAR 0 31993 
Chevron USA, Inc. 
Att e n t i o n : Mr. Ray M. Vaden 
P. O. Box 1150 
Midland, TX 79702 

Re: V e r t i c a l Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico 

Dear Mr. Vaden: 

This o f f i c e has received and reviewed the d r a f t proposal and b a l l o t s f o r 
amending the Bogle Flats Unit Agreement and the consequent v e r t i c a l 
contraction thereof. As per your conversation with John S. Simitz of t h i s 
o f f i c e on February 25, 1993, we are agreeable to the proposed v e r t i c a l 
contraction of the u n i t i f c e r t a i n conditions are met. The amendment to 
section 3 of the u n i t agreement should c l e a r l y indicate that a l l o i l and gas 
from any and a l l formations from the surface t o the top of the Strawn 
Formation are u n i t i z e d under the agreement. This o f f i c e w i l l not approve any 
contraction which creates a v e r t i c a l window of nonunitized substances w i t h i n 
the u n i t . Therefore a l l formations from the top of the Strawn Formation to 
the Basement need to be eliminated from the u n i t . In order to avoid confusion 
and as a suggestion, our personnel took the l i b e r t y of looking f o r a type log 
to use i n d e f i n i n g the top of the Strawn Formation. The Bogle Flats Unit 
No. 2 wel l located i n the NWMSEM of sec. 4, T. 22 S., R. 23 E., NMPM, 
i d e n t i f i e s the top of the Strawn at 7,510 f t . (Note: t h i s well appears on the 
Pennsylvanian Stratigraphic Cross Sections f o r Eddy County published f o r the 
NMOCD). Correlation of the well logs show that t h i s pick w i l l not i n t e r f e r e 
with the established u n i t i z e d substances found above the Strawn Formation. 
Whatever c r i t e r i a you use to define the Top of the Strawn Formation, language 
should be introduced i n t o the amendment to c l e a r l y define the top. 

The other condition to be met i s that of the working i n t e r e s t owners' 
concurrence with the contraction. Pursuant t o section 2(e) of the u n i t 
agreement, 90% of the current working i n t e r e s t owners and 60% of the current 
basic r o y a l t y owners w i l l need t o consent t o the contraction f o r our approval. 

In response t o the question concerning an OCD hearing by your l e t t e r of 
February 19, 1993, the proposed action i s considered a voluntary contraction 
and therefore a hearing i s not necessary. In the same l e t t e r , you also asked 
i f n o t i f i c a t i o n of o f f s e t operators i s required. This i s also not necessary 
because the proposed v e r t i c a l contraction should not e f f e c t t h e i r operations. 
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Due to the inclusion of State lands i n t h i s u n i t area, t h i s action w i l l also 
need approval from the Commissioner of Public Lands. 

I f you have any questions, please c a l l John S. Simitz or the Division of 
Minerals at (505) 622-9042. 

Sincerely, 

(ORIG. SGD̂  AEMAfiiifl A. LQ£̂  

Armando A. Lopez 
Assistant D i s t r i c t Manager, 

Minerals 

cc: 
vCommissioner of Public Lands 
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Chevron USA, Inc. 
P. 0. Box 1150 
Midland, Texas 79702 

A t t e n t i o n : Mr. Ray M. Vaden 

Re: V e r t i c a l Contraction 
Bogle Flats Unit 
Eddy County, New Mexico 

JIM BACA 
COMMISSIONER 

March 12, 1993 

Dear Mr. Vaden: 

This o f f i c e has received and reviewed your proposal t o v e r t i c a l l y 
contract and amend the Bogle Flats Unit Agreement. 

We have also received a l e t t e r from the Bureau of Land Management 
regarding your proposal and agree w i t h the BLM on the follo w i n g 
conditions: 

1. The amendment to section 3 of the u n i t agreement should 
c l e a r l y i n d i c a t e t h a t a l l o i l and gas from any and a l l 
formations from the surface t o the top of the Strawn 
Formation are u n i t i z e d under the agreement. 

2. This o f f i c e w i l l not approve any contraction which creates 
a v e r t i c a l window of nonunitized substances w i t h i n the 
u n i t . 

3. A l l formations from the top of the Strawn Formation t o the 
Basement need t o be eliminated from the u n i t . 

4. Pursuant t o Section 2(e) of the u n i t agreement, 90 % of the 
Current working i n t e r e s t owners and 60 % of the current 
basic r o y a l t y owners w i l l need t o consent t o the 
contraction f o r our approval. 

5. A f i n a l i z e d copy of the amended u n i t agreement should be 
f i l e d w i t h the New Mexico O i l Conservation Division. 

I f you have any questions, or i f we may be of f u r t h e r help, please 
contact Pete Martinez a t (505) 827-5791. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 
BY: &̂-<3HiA«> / i c * * / 
FLOYD 0. PRANDO, Director 
Oil/Gas and Minerals D i v i s i o n 
(505) 827-5744 
cc: BLM 
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JIM BACA 

COMMISSIONER P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

SLO REF NO. OG-1243 

February 17, 1993 

Chevron USA, Inc. 
P.O. Box 1150 
Midland, Texas 79702 

Attn: Mr. F. S. Godbold 

Re: 1993 Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

Dear Mr. Godbold: 

The Commissioner of Public Lands has this date approved the 
above captioned Plan of Development. Our approval i s subject 
to l i k e approval by a l l other appropriate agencies. 

The p o s s i b i l i t y of drainage by wells outside of the Unit Area 
and the need for further development of the unit may exist. 
You w i l l be contacted at a later date regarding these 
p o s s i b i l i t i e s . 

I f you have any questions, or i f we may be of further help, 
please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

Oil and Gas Division 
(505) 827-5744 

JB/FOP/pm 
cc: OCD 

BLM 
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SDR 93-024 
3100 (921) 

AUG I 2 ,993 

CERTIFIED - RETURN RECEIPT REQUESTED 
P 327 241 687 

Decision 

Marathon Oil Company 
P.O. Box 552 
Midland, TX 79702-0552 

Vertical Contraction of a Unit 

Reversed 

Chevron U.S.A., Incorporated (Chevron) is operator of the Bogle Flats Unit 
(the Unit), located in Eddy County, New Mexico. On June 29, 1993, the Roswell 
Di s t r i c t Office (RDO) approved Chevron's request for vertical contraction of 
the Unit. On July 23, 1993, Marathon Oil Company (Marathon), an 8.824435 per 
cent working interest owner, f i l e d a timely request for a State Director 
Review of RDO's decision. 

On June 22, 1993, Chevron provided RDO evidence that 91.1756 per cent of the 
working interest owners voted to v e r t i c a l l y contract the Unit by amending 
Article 3 of the Unit agreement. The vote occurred because Oryx Energy 
Company (Oryx) sold i t s deep rights to BTA Oil Producers (BTA). Since BTA was 
not a member of the Unit, Chevron believed Oryx violated uniform interest 
provisions. Chevron believed i t was in the best interest of the Unit to 
eliminate non-productive deeper horizons to avoid costly l i t i g a t i o n against 
Oryx. 

Marathon was the sole working interest owner to vote against vertical 
contraction. Marathon's acreage is f u l l y committed to the Unit agreement. 
Marathon argues that the Unit agreement does not allow for amendment without 
100 percent agreement of both the working interest owners and the royalty 
interest owners. 

Current manual guidance on this issue requires that " A l l parties committed to 
the agreement must sign or consent to the amendatory language before i t may be 
approved by the authorized officer." I t is our decision that the Unit 
agreement may only be amended with Marathon's concurrence. I t is the decision 
of the State Director to reverse RDO's June 29, 1993, decision. Article 3 of 
the Unit agreement shall continue to include a l l formations underlying lands 
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committed to the agreement. 

Any party adversely affected by this decision may appeal to the Interior Board 
of Land Appeals, i n accordance with 43 CFR 3165.4, 43 CFR Part 4, and Form 
1842-1, enclosed. Also send a copy of the Notice of Appeal to the Roswell 
Dis t r i c t Office. 

Sincerely, 

Edwin L. Roberson 

r* Reed L. Smith 
Deputy State Director 
Lands and Minerals 

3 Enclosures 



cc: w/o enclosures 
Field Solicitor 
WO (610) 
NM (010) 
NM (017) 
NM (040) 
NM (047) 
NM (060) 
NM (066) 
NM (067) 
NM (067A) 
NM (070) 
CS0 (920) 
MSO (920) 
USO (920) 
WSO (920) 

Chevron U.S.A, Inc. 
Attention: Ray M. Vaden 
P.O. Box 1150 
Midland, TX 79702-0552 

Oryx Energy Company 
Attention: Stephen Gillet 
P.O. Box 2880 
Dallas, TX 75221 

MW Petroleum Company 
Attention: Ceci Lonard 
2000 Post Oak Boulevard, Suite 100 
Houston, TX 77056-4400 

Graham Resources 
Attention: Jim 0'Leary 
12707 North Freeway, Suite 100 
Houston, TX 77060 

Kerr-McGee Corporation 
Attention: Floyd Chambers 
P.O. Box 25861 
Oklahoma City, OK 73125 

BTA Oil Producers 
Attention: C. Robert Crawford 
104 South Pecos 
Midland, TX 79701 

New Mexico Oil Conservation Division 
P.O. Box 2088 
Santa Fe, NM 87504-2088 

New Mexico Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

920:RWymer:ml:x300:8/11/93:93-024.SDR 



Chevron 

Ray M. Vaden 
Land Unitization Representative 
Permian Basin Land Division 

Chevron U.S.A. Inc. 
PO. Box 1150, Midland, TX 79702 • Phone (915) 687-7745 u DSVsSlOU 
IB Smith Road. Midland. TX 79705 • Fax [915) 687-7666 C '• L C 0 H J t f < 

July 2, 1993 R t ' 

•93 JU « m 8 H2 
Bogle Hats Unit Changes Effective 
July 1, 1993 Revising The Unit And 
Unit Operating Agreements for Contraction 
of the Unitized Interval and Maintenance 
of Uniform Interest and Revisions to Unit 
Ownership Exhibits A and B, 
Eddy County. New Mexico 

Working Interest Owners 
(address list attached) 

Gentlemen: 

In reference to the attached letter of June 29,1993 from the Bureau of Land Management, 
effective July 1,1993 Article 3 of the Bogle Hats Unit Agreement is revised to remove all zones 
below the top of the Atoka formation from the Unit. Article 22 of the Bogle Flats Unit 
Operating Agreement is also revised to clarify that the Maintenance of Unit form Interest 
provision shall apply either separately to each of the 640 ± acre original drilling units or to the 
entire unit area. The exact wording and purpose of these amendments is included in the attached 
ballots which were approved the Working Interest Owners. 

Also attached for your files is a revised plat of the unit area and tract ownership (Exhibit "A") 
and a revised list of owners (Exhibit "B") in the unit. These revisions include renumbering of 
certain tracts in the unit. Therefore, please pass these on to your division order and accounting 
people so that they can update your records. These revisions were requested by the BLM and 
the State to indicate current owners and tracts in the unit. 

Chevron will file a Notice of Unit Contraction in the near future, and we will send you a copy of 
this recorded instrument. If you have any questions concerning the attached, please call me. 

Sincerely^ 

Ray M. Vaden 

RMV:ldn 
9395.DOC 

Attachment 



INTEREST OWNERS 
BOGLE FLATS UNIT 

EDDY COUNTY, NEW MEXICO 

Mailing List 

Chevron U.SA. Inc. 
P.O. Box 1150 (Zip Code 79702) 
15 Smith Road (Zip Code 79705) 
Midland, Texas 
Attention: Brian Huzzey 

Oryx Energy Company 
P.O. Box 2880 
Dallas, Texas 75221 
Attention: Stephen Gillet 

Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702 
Attention: Joe Madron 

MW Petroleum Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 
Attention: Ceci Lonard 

Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 
Attention: Floyd Chambers 

Kerr-McGee Corporation 
P.O. Box 25861 
Oklahoma City, Oklahoma 73125 
Attention: Floyd Chambers 

United States Department of Interior 
Bureau of Land Management 
1717 West Second Street 
Roswell, New Mexico 88201 
Attention: Floyd Chambers 

Commissioner of State Lands 
State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 
Attention: Pete Martinez 

Oil Conservation Division 
State Land Office Buidling 
P.O. Box 2088 
Santa Fe New Mexico 87504 9397.1 

Contact Information 

Brian Huzzey - Prod. (915) 687-7398 
Ray Vaden - Land (915) 687-7745 
Dave Rittersbackher - Geol. (915) 687-7114 
Reggie Holzer - Fac. Engr. (915) 687-7182 
Fax (915) 687-7884 

Stephen Gillett (214) 715-4748 
Rick Hall (214) 715-4757 
Fax (214) 715-3243 

Joe Madron (915) 687-8430 
Fax (915) 687-8431 

Ceci Leonard (713) 296-6306 
Dave Gilbronson (713) 296-6346 
K Scott Spence - Land (713) 296-6000 
Fax (713) 296-6463 

Jim O'Leary (713) 876-6814 
Jason Seismore (713) 876-6834 

Fax (713) 872-8969 

Floyd Chambers (405) 270-6079 



United States Department of^he°mjj^or* 
BUREAU OF LAND MANAGEMENT 

Roswell District Office ' S 3 J U H 
P.O. Box 1397 

Roswell, New Mexico 88202-1397 
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IN REPLY 
REFER TO: 

3180 (0650 
NMNM-68296 

RECEIVED JUN 29 1993 
JUN 3 0 199: 

PERMIAN BA&N LAND UNP 
MIDLAND tX Chevron USA, Inc. 

Attention: Mr. Ray Vaden 
P. O. Box 1150 
Midland, TX 79702 

Re: V e r t i c a l Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico 

Dear Mr. Vaden: 

This o f f i c e has reviewed the r a t i f i c a t i o n of b a l l o t no. 1 by the working 
inte r e s t owners which were hand delivered at our meeting on June 22, 1993. As 
you know, b a l l o t no. 1 provides for the v e r t i c a l contraction of the Bogle 
Flats Unit Area to exclude a l l formations from the u n i t that l i e beneath the 
top of the Atoka Formation by amendment to A r t i c l e 3 of the u n i t agreement. 
In other words, a l l formations from the surface to the top of the Atoka 
Formation are unitized under the Bogle Flats Unit agreement. The top of the 
Atoka Formation occurs at 8,205 f t . , as defined by the type log from the Bogle 
Flats Unit No. 2 well located 1,650' FSL and 1,650' FEL of sec. 4, T. 22 S., 
R. 23 E., NMPM, Eddy County. A r t i c l e 2(e) of the u n i t agreement requires 
r a t i f i c a t i o n by 90 percent of the working interest owners and 60 percent of 
the basic royalty owners f o r contraction of the u n i t . As better than the 90 
percent of the working i n t e r e s t owners have r a t i f i e d the proposed amendment to 
a r t i c l e 3 of the u n i t agreement and 87.4 percent of the basic royalty i s 
Federal, the v e r t i c a l contraction of the unit i s hereby approved, subject to 
concurrence by the o f f i c e of the Commissioner of Public Lands and i s e f f e c t i v e 
July 1, 1993. You are hereby requested to furnish a l l interested principals 
with evidence of t h i s approval. 

During our meeting on June 22, 1993, b a l l o t no. 2 was also hand delivered. 
Ballot no. 2 i s the proposed amendment to A r t i c l e 22 of the u n i t operating 
agreement and as such i s accepted for record. 

Copies of t h i s approval w i l l be distr i b u t e d to the appropriate o f f i c e s , 
you have any questions, please c a l l David Glass or the Branch of Fluid 
Minerals at (505) 622-9042. 

Sincerely 

I f 

Fx>0-
Armando Aff Lopez 
Assistant D i s t r i c t Manager 
Minerals 



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993 
FOR THE CONTRACTION OF THE 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the 
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Article 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to-
this Agreement shall constitute land referred to herein as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the top 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-Gamma Rav log 
dated Mav 24. 1965 for the Bogle Flats Unit 4-Well #2-which is ; 

located 1.650' FSL and 1.650' FEL of Section 4. T-22-S. R-23-E. 
N.M.P.M.. Eddv County. New Mexico. 

All other terms conditions shall remain unchanged 

Working Interest Owner (Name) Sun Operating Limited Partnersh i p 

The above Working Interest Owner 
Votes: X for the proposed amendment or against it. 

Signed by: Oryx Energy Company, The Managing General Partn e r 

Title: / / j y ^ C ^ Stephen A. G i l l e t t , 
Joint Operating Consultant 

Date: Apr i l 27. 1993 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A. 
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 

176.nnv 



RECEIVED 
APR 1 9 1993 

BALLOT #1 NOTICE AND BALLOT PFRMIAN BASSI^RGH 9, 1993 
FOR THE CONTRACTION OF THE M'DLAND. T> 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the 
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Article 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to 
this Agreement shall constitute land referred to Herein "as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the top 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-Gamma Rav log 
dated Mav 24. 1965 for the Bogle Flats Unit 4. Well #2 which is 
located 1.650' FSL and 1.650' FEL of Section 4. T-22-S. R-23-E. 
N.M.P.M.. Eddv County. New Mexico. 

All other terms conditions shall remain unchanged 

Working Interest Owner (Name) MARATHON Oil COMPANY 

The above Working Interest Owner 
Votes: for the propose'd amendment or A against it. 

Signed by. f . . ,- -

Title: >N PRODUCTION MANAGER 

Date: 4-15-^3 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A. 
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 

176.rmv 



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993 
FOR THE CONTRACTION OF THE 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the 
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Article 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to 
this Agreement shall constitute land referred to herein as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the top 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-Gamma Rav log 
dated Mav 24. 1965 for the Bogle Flats Unit 4. Well #2 which is 
located 1.650' FSL and 1.650' FEL of Section 4. T-22-S: R-23-E. 
N.M.P.M.. Eddv County. New Mexico. 

All other terms conditions shall remain unchanged 
GRAHAM ROYALTY, LTD., for and on behalf of 

.„ , . T _ , % T „ PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-20 
Working Interest Owner (Name) 

PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-21 
PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-22 

nterest Owner 
The above Worki.^ _ 
Votes: / X /for the proposed amendfif^mor against it. 

Signed by: 

Title: 

James W. Carr 
Vice Preside 

Date: 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A. 
wrnnN 30 DAYS, B E I N G ON O R B E F O R E APRBL 12,1993. 

176.nnv 



BALLOT #1 NOTICE AND BALLOT 
FOR THE CONTRACTION OF THE 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

MARCH 9, 1993 

Chevron, as Unit Operator, proposes to contract the Unit area under the terras of Article 2 of the 
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Article 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to 
this Agreement shall constitute land referred to herein as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the top 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-Gamma Ray log 
dated Mav 24. 1965 for the Bogle Flats Unit 4. Well #2 which is 
located 1.650' FSL and 1.650' FEL of Section 4. T-22-S. R-23-E. 
N.M.P.M.. Eddy County. New Mexico. 

All other terms conditions shall remain unchanged 

Working Interest Owner (Name) U.S.A. Prvdur.Hc* Ca. 

The above Working Interest Owner 
Votes: X *° r proposed amendment or against it. 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A. 
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 

Signed by:. 

Tide: CVlM- , 

Date: tits'! 13 

176.rmv 



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993 
FOR THE CONTRACTION OF THE 

UNITIZED FORMATION OF THE BOGLE FLATS UNIT 
TO ELIMINATE FORMATIONS BELOW THE TOP OF 

THE ATOKA FORMATION: 

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the 
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn 
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude 
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no 
participating areas established. This proposed unit contraction will conserve natural resources, 
protect correlative rights, prevent waste, and encourage additional development of natural 
resources for the benefit of all parties. 

Proposed Amendment to Article 3 of the Unit Agreement 

Article 3 shall be amended to include the underlined words, as indicated below 
and will read as follows: 

3. Unitized Land and Unitized Substances. All land committed to 
this Agreement shall constitute land referred to herein as "unitized 
land" or "land subject to this Agreement". All oil and gas in any 
and all formations of the unitized land from the surface to the top 
of the Atoka formation are unitized under the terms of this 
Agreement and are herein called "unitized substances". The top of 
the Atoka formation is shown at 8.205' subsurface on the 
Schlumberger Borehole Compensated Sonic-Gamma Ray log 
dated Mav 24. 1965 for the Bogle Flats Unit 4. Well #2 which is 
located 1.650' FSL and 1.650' FEL of Section 4. T-22-S. R-23-E. 
N.M.P.M.. Eddy County. New Mexico. 

All other terms conditions shall remain unchanged 

Working Interest Owner (Name) /^^-/ /^/^c^n < ^ ^ / ; ^ / ^ u 

The above Working-Interest Owner/A 
Votes: / / ' for thre proposed amendment or against it. 

Signed by: r~;:=:=siifL J 

Title: /~/s*.cf 

Date: 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A. 
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 

176.rmv 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 

INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all 
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Article 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

All other terms and conditions shall remain unchanged. 

Working Interest Owner (Name) C,ke\tror\ U>S,A. PfocLccho^ <^Q-

The above Working Interest Owner 
Votes: )C for the proposed amendment or against it. 

Signed by:. 

Title: (JLAL*-

Date: 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177.rmv 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 

INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all 
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Article 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

All other terms and conditions shall remain unchanged. 

Working Interest Owner (Name) Sun Operating Limited Partnership 

The above Working Interest Owner 
Votes: X for the proposed amendment or against it. 

Signed bv: Oryjt? Energy Company, The Managing General Partner 

Title: S s J z & ^ > ^ Stephen A. G i l l e t t , 
/ / Jo in t Operating Consultant 

Date: Apr i l 27. 1993 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177.rmv 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 
INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Bats Unit Operating Agreement to allow working interest owners to sell or dispose of all 
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Article 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

All other terms and conditions shall remain unchanged. 
GRAHAM ROYALTY, LTD., for and on behalf of 
PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-20 

Working Interest Owner (Name) PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-21 
PRUDENTIAL-BACHE ENERGY INCOME PRDOUCTION PARTNERSHIP VP-22 

The above Working^ 
Votes: 

st Owner 
r the proposed amendment 

ames W. Carringto 
Vice President-Lan 

.against it. 

Date: 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177.nnv 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

RECEIVED BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 

INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 3ERMIAN BASIN LAND UNI 

MIDLAND TV-

APR 1 9 1993 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all 
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Article 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

All other terms and conditions shall remain unchanged. 

Working Interest Owner (Name) MARATHON OIL COMPANY 

The above Working Interest Owner 
Votes: forthenmppsed^^rnendmentor X against it. 

Signed bv: z r ^ / A / ^ K ^ I — 

™„. REGIONPRODUCTION MANAGER 

Date:. 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177.rmv 



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993 
FOR CHANGES TO ARTICLE 22 OF THE 

BOGLE FLATS UNIT OPERATING AGREEMENT 
TO HAVE THE MAINTENANCE OF UNIFORM 

INTEREST PROVISION APPLY ON A WELL BY 
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: 

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the 
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all 
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a 
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land 
Office, and the Oil Conservation Commission, the amendment will be accomplished by the 
affirmative vote of the working interest owners of the following: 

Proposed Amendment to Article 22 of the Unit Operating Agreement 

Article 22 shall be amended to include the underlined words, "attributed to the 640± 
acre original drilling unit surrounding each unit well", and the first paragraph of 
Article 22 will read as follows: 

22. MAINTENANCE OF UNIT OWNERSHIP: 

For the purpose of maintaining uniformity of ownership in the oil and gas 
leasehold interests covered by this agreement, and notwithstanding any 
other provisions to the contrary, no party shall sell, encumber, transfer or 
make other disposition of its interest in the leases committed to the Unit 
Agreement and in wells, equipment and production unless such 
disposition covers either: 

(1) the entire interest of the party in all leases and equipment and production 
attributed to the 640± acre original drilling unit surrounding each unit well: 
or 

(2) an equal undivided interest in all leases and equipment and production in the 
Unit Area. 

iterest Owner/M 
_ forihe proposed amendment or against it. 

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON 
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12,1993. 
177.rmv 



Exhibit "A" 
Bogie Fiats Unit Agreement 
Eddy County, New Mexico 

Revised March 1,1993 

Tr. 1 

Tr. 
10 

U.S.A. 

Tr. 
2 

Tr. 7 

8 

U.S.A. 

Tr. 8 

Tr. 7 U 

Tr. 
6 

Tr. 
5 

S. A. 

Tr. 
8 

Tr. 
A 
U. S.A. 

Tr. 8 Tr. 3 

U.S.A. 

Tr. 8 

10 

U.S.A. 

Tr. 6 Tr. 
5 

17 
Tr. 9 

U.S.A. 

fr. A Tr. 
11 

16 

Tr. 12 
State 

Tr. 11 

T-22-S, R-23-E 
N.M.P.M. 

Total Federal Acres 4455.17 87.4% 
Total State Acres 640.00 12.6% 
Total Fee Acres 000.00 00.0% 

Totals: 5095.17 100.0% 

Tract 1-Oryx-100% 
Tract 2-Chevron-100% 
Tract 3-M.W./Apache-100% 
Tract 4-ChevTon-100% 
Tract 5-Marathon-100% 
Tract 6-Oryx-100% 

Tract 7-ChevTon-100% 
Tract 8-Chevron-100% 
Tract 9-Oryx-100% 
Tract lO-Marathon-100% 
Tract ll-GrahamRes.-100% 
Tract 12-Chevron-50% 

Marathon-50% 

1 
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Chevron 
Chevron U.S.A. Inc. 
PO. Box 1150. Midland. TX 79702 • Phone (915) 687-7745 
15 Smith Road. Midland. TX 79705 • Fax |915) 687-7666 

August 3, 1993 93 RU: 

m 9 21 
Ray M. Vaden 
Land Unitization Representative 
Permian Basin Land Division 

Bogle Flats Unit Revisions to Unit 
Ownership Exhibits A and B, 
Eddy County. New Mexico 

Working Interest Owners 
(address list attached) 

Gentlemen: 

In reference to my letter of July 2, 1993, interest in tract #4 of the Unit was incorrectly shown as 
100% Oryx Energy Company when it should have reflected 75% Oryx and 25% Marathon. The 
attached revisions correct this error. Marathon's acquisition was filed with our accounting office 
in Concord, California, but I had no evidence of this change of ownership in the Unit files here 
in Midland. 

I apologize for this error and, if you gave the previous revision(dated March 1, 1993) to your 
division order and accounting departments, please see that they receive the enclosed July 27, 
1993 revision for their files. 

Ray M. Vaden 

RMV:ldn 
9745.DOC 

Attachment 



INTEREST OWNERS 
BOGLE FLATS UNIT 

EDDY COUNTY, NEW MEXICO 

Mailing List 

Chevron U.SA. Inc. 
P.O. Box 1150 (Zip Code 79702) 
15 Smith Road (Zip Code 79705) 
Midland, Texas 
Attention: Brian Huzzey 

Oryx Energy Company 
P.O. Box 2880 
Dallas, Texas 75221 
Attention: Stephen Gillet 

Marathon Oil Company 
P.O. Box 552 
Midland, Texas 79702 
Attention: Joe Madron 

MW Petroleum Corporation 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 
Attention: CeciLonard 

Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 
Attention: Floyd Chambers 

Kerr-McGee Corporation 
P.O. Box 25861 
Oklahoma City, Oklahoma 73125 
Attention: Floyd Chambers 

United States Department of Interior 
Bureau of Land Management 
1717 West Second Street 
Roswell, New Mexico 88201 
Attention: John S. Simitz 

Commissioner of State Lands 
State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 
Attention: Pete Martinez 

Oil Conservation Division 
State Land Office Buidling 
P.O. Box 2088 
Santa Fe New Mexico 87504 9397 

Contact Information 

Brian Huzzey - Prod. (915) 687-7398 
Ray Vaden - Land (915) 687-7745 
Dave Rittersbackher - Geol. (915) 687-7114 
Reggie Holzer - Fac. Engr. (915) 687-7182 
Fax (915) 687-7884 

Stephen Gillett (214) 715-4748 
Rick Hall (214) 715-4757 
Fax (214) 715-3243 

Joe Madron (915) 687-8430 
Fax (915) 687-8431 

Ceci Leonard (713) 296-6306 
Dave Gilbronson (713) 296-6346 
K. Scott Spence - Land (713) 296-6000 
Fax (713) 296-6463 

Jim O'Leary (713) 876-6814 
Jason Seismore (713) 876-6834 

Fax (713) 872-8969 

Floyd Chambers (405) 270-6079 



EXHIBIT "A" 
BOGLE FLATS UNIT AGREEMENT 

EDDY COUNTY, NEW MEXICO 
Revised July 28, 1993 

Tr. 1 

Tr. 
10 

U.S.A. 

Tr. 
2 

Tr. 7 

8 

U.S.A. 

Tr. 8 

Tr. 7 U. S. A. 

Tr. 
6 

Tr. 
5 

Tr. 
8 

Tr. 
4 
U. S.A. 

Tr. 8 Tr. 3 

U.S.A. 

Tr. 8 

10 

U.S.A. 

Tr. 6 Tr. 
5 

fr. 4 Tr. 
11 

17 
Tr. 9 

U.S.A. 

16 

Tr. 12 
State 

Tr. 11 

T-22-S, R-23-E 
N.M.P.M. 

Total Federal Acres 4,455.17 
Total State Acres 640.00 
Total Free Acres 000.00 

Totals: 5,095.17 

87.4% 
12.6% 
00.0% 

100.0% 

Tract l-Oryx-100% 
Tract 2-Chevron-100% 
Tract 3-M.W./Apache-100% 
Tract 4-Oryx-75% 

Marathon-25% 
Tract 5-Marathon-100% 
Tract 6-Oryx-100% 

Tract 7-Chevron-100% 
Tract 8-Chevron-100% 
Tract 9-Oryx-100% 
Tract 10-Marathon-100% 

Tract 11-Graham Res.-100% 
Tract 12-Chevron-50% 

Marathon-50% 
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Thomas C. Lowry 
Region Counsel 

"! VISION' 

/ A A V Marathon 
\ MARATHON / Oil Company 
July 23, 1993 

P.O. Box 552 
:,i . l f i Midland, TX 79702-0552 

'"Telephone 915/682-1626 

VIA AIRBORNE EXPRESS 6234091511 

Mr. Monte G. Jordan 
Acting State Director 
Bureau of Land Management 
1474 Rodeo Road 
Santa Fe, New Mexico 87505 

Re: Vertical Contraction of the Bogle Flats Unit Area 
Eddy County, New Mexico 

Dear Mr. Jordan: 

On June 29.1993 the Roswell District office of the Bureau of Land Management, through Armando A. Lopez, 
Assistant District Manager, Minerals, issued a letter approving the vertical contraction of the Unit Area for the 
Bogle Rats Unit in Eddy County, New Mexico. A copy of that letter is attached. Pursuant to 43 C.F.R. Section 
3165.3(b), Marathon hereby seeks State Director review of this decision. 

The June 29,1993 letter states that contraction of the Bogle Flats Unit may be accomplished by the vote of 
ninety percent (90%) of unit working interest and sixty percent (60%) of basic unit royalty interest, pursuant to 
Article 2(e) of the Unit AgreemenL It'is Marathon's opinion that Article 2(e) applies only to the automatic 
exclusion of unitized lands from the Unit upon the failure of such lands to qualify for inclusion within a 
participating area within certain time limits. The voting provision referenced in the June 29 letter only applies 
to the extension of a ten (10) year automatic exclusion provision. 

Article 2 of the Unit Agreement as a whole deals only with what lands are to be included within the Unit Area, 
and does not address at all the question of what formations are to be covered by the AgreemenL Covered 
formations are addressed in Article 3, where the Agreement states that "all oil and gas in any and all formations 
of the unitized land are unitized under the terms of this agreement...' Articie 2 does discuss in its second 
paragraph the contraction of the Unit Area as to lands not within a participating area. There is no discussion 
of the exclusion of formations underlying lands which are already included within a participating area. All lands 
currently within the Bogle Flats Unit are within a participating area, A copy of the first five pages of the Unit 
AgreemenL including Articles 2 and 3, is attached for your review. 

It is Marathon's belief that when the parties entered into the Unit Agreement and the corresponding Unit 
Operating Agreement for the Bogle Rats Unit that there was no contemplation that individual formations could 
ever be excluded from the Unit by anything less than the vote of 100 percent of both the working and royalty 
interest owners. Therefore, Marathon asks that you reverse the decision of the Roswell District office and 
maintain the application of the Bogle Rats Unit Agreement to all horizons in tracts which are currently Included 
within a participating area. 

Sincerely, 

Attachments 

xc: See Attached Distribution List 

TCL\C:\WP51\MISCTCL\TCL52\ELK 

A subsidiary of USX Corporation 



nrsTRTBirnoN LIST 
Armando A. Lopez 
Assistant District Manager, Minerals 
United States Department of the interior 
Bureau of Land Management 
Roswell District Office 
P. O. Box 1397 
Roswell, New Mexico 88202-1397 

Ray M. Vaden 
Brian Huzzey 
Chevron USA, Inc. 
P. O.Box 1150 
Midland. TX 79702 

Stephen GDIet 
Oryx Energy Company 
P. O. Box 2880 
Dallas, Texas 75221 

Joe Madron 
Wayne Ransbottom 
Bob Unger 

Marathon OQ Company 

Ceci Lonard 
MW Petroleum Corporation 
2000 Post Oak Boulevard, Suite 100 
Houston, Texas 77056-4400 
Jim O'Leary 
Graham Resources 
12707 North Freeway, Suite 100 
Houston, Texas 77060 

Floyd Chambers 
Kerr-McGee Corporation 
P. O. Box 25861 

Oklahoma City, Oklahoma 73125 

Pete Martinez 
Office of the Commissioner of Public Lands 
State Land Office 
310 Old Santa Fe TraB 
Santa Fe, New Mexico 87501 
#PVMHMMiiofi Division 
State Land Office Building 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

C. Robert Crawford 
BTA OO Producers 
104 South Pecos 
Midland, Texas 79701 



United States Department of the Interior gggj 
BUREAU OF LAND MANAGEMENT 

Roswell District Office 
P.O. Box 1397 

Roswell. New Mexico 88202-1397 

IN U F U 
REFER TO 

3180 (0650 
NMNM-68296 

RECEIVED 
JUN 3 0 1993 

JUN 2 9 1993 

Chevron USA, Inc . 
Pf&MIAN BASIN UNO UNI • 

MIDLAND. TX 
Attention: Mr. Ray Vaden 
P. O. Box 1150 
Midland, TX 79702 

Re: Vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico 

Dear Mr. Vaden: 

This office has reviewed the ratification of ballot no. 1 by the working 
interest owners which were hand delivered at our meeting on June 22, 1993. As 
you know, ballot no. 1 provides for the vertical contraction of the Bogle 
Flats Unit Area to exclude a l l formations from the unit that l i e beneath the 
top of the Atoka Formation by amendment to Article 3 of the unit agreement. 
In other words, a l l formations from the surface to the top of the Atoka 
Formation are unitized under the Bogle Flats Unit agreement. The top of the 
Atoka Formation occurs at 8,205 f t . , as defined by the type log from the Bogle 
Flats Unit No. 2 well located 1,650' FSL and 1,650' FEL of sec. 4, T. 22 S., 
R. 23 E., NMPM, Eddy County. Article 2(e) of the unit agreement requires 
rati f i c a t i o n by 90 percent of the working interest owners and 60 percent of 
the basic royalty owners for contraction of the unit. As better than the 90 
percent of the working interest owners have r a t i f i e d the proposed amendment to 
arti c l e 3 of the unit agreement and 87.4 percent of the basic royalty i s 
Federal, the vert i c a l contraction of the unit i s hereby approved, subject to 
concurrence by the office of the Commissioner of Public Lands and i s effective 
July 1, 1993. You are hereby requested to furnish a l l interested principals 
with evidence of this approval. 

During our meeting on June 22, 1993, ballot no. 2 was also hand delivered. 
Ballot no. 2 i s the proposed amendment to Article 22 of the unit operating 
agreement and as such i s accepted for record. 

Copies of this approval w i l l be distributed to the appropriate offices. I f 
you have any questions, please c a l l David Glass or the Branch of Fluid 
Minerals at (505) 622-9042. 

Sincerely 

Armando AK Lopez 
Assistant District Manager 
Minerals 



UNIT AGREEMENT 
FOR THE EEVELOiMENT AND OPERATION OF THE 

BOGLE FIATS UNIT AREA 
EDDY COUNTY, NEW MEXICO 

HO. 

THIS AGREEMENT, entered into as of the C?Q - day of / ' l r '•''" r • , 

196k, by and between tbe parties subscribing, ratifying or consenting hereto, 

and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty or 

other oil and gas interests in the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, k l Stat, 437, 

as amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal lessees and their 

representatives to unite with each other, or Jointly or separately with others 

in collectively adopting and operating a cooperative or unit plan of develop­

ment or operation of any oil or gas pool, field or like area, or any part there­

of for the purpose of more properly conserving the natural resources thereof 

whenever determined and certified by the Secretary of the Interior to be neces­

sary or advisable in the public interest_ and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

is authorized by an Act of the Legislature (Sec. 7-H-39 N.M. Statutes I953 

Annotated) to consent to or approve this agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral interests of 

the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by an act of the Legislature (Article 3, Chapter 65, Vol. 9, 

Fart 2, 1953 Statutes) to approve this agreement and the conservation provi­

sions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the Bogle 

Flats Unit Area covering the land hereinafter described to give reasonably ef­

fective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste and secure other benefits obtainable through development 



aad operation of the area subject to this agreement under the terms, conditions 

and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement their respective 

interests in the below-defined unit area, and agree severally among themselves 

as follows: 

1. EKABLIKG ACT AND REGULATIONS. The Mineral Leasing Act of February 

25, 1920, as amended, supra, and a l l valid pertinent regulations, including 

operating and unit plan regulations, heretofore issued thereunder or valid, 

pertinent and reasonable regulations hereafter issued thereunder, are accepted 

and made a part of this agreement as to Federal Lands, provided such regulations 

are no**- inconsistent with the terms of this agreement; and as to State of Bev 

Mexico and privately owned lands, the oil and gas operating regulations in ef­

fect as of the effective date hereof governing drl 111 ng and producing operations, 

not inconsistent with the terms hereof or the laws of the State of Nev Mexico, 

are hereby accepted and made a part of this agreement* 

2. UNIT AREA. The following-described land is hereby designated 

and recognized as constituting the unit area: 

Township 22 South, Range 23 East, N.M.P.M. 

Section 3: All Section 17: All 
Section hi All Section 18: All 
Section 5: All Section 19: All 
Section 7: All Section 20: All 
Section 8: All Section 29: All 
Section 9: All Section 30: All 
Section 10: All Section 31: AU 
Section 16: All Section 32: All 

containing 10,l*-l6.36 acres, more or less. 

Exhibit A attached hereto is a map shoving the unit area and the 

boundaries and identity of tracts and leases in said area to the extent known 

to the Unit Operator. Exhibit B attached hereto is a schedule showing to the 

extent known to the Unit Operator the acreage, percentage and kind of ownership 

of oil and gas interests ln a l l land In the unit area. However, nothing herein 

or in said schedule or map shaU be construed as a representation by any party 

hereto as to the ownership of any Interest other than such Interest or interests 

as are shown in said map or schedule as owned by such party. 

- 2 -



Exhibits A and B shall be revised by the Unit Operator whenever changes in the 

unit area render such revision necessary, or when requested by the Oil and Gas 

Supervisor, hereinafter referred to as "Supervisor", or when requested by the 

Commissioner of Public Lands of the State of New Mexico, hereinafter referred 

to as "Commissioner", and not less than six copies of the revised exhibits shall 

be filed with the Supervisor, and two copies thereof shall be filed with the 

Commissioner and one copy with the New Mexico Oil Conservation Commission, here­

inafter referred, to as "Commission". 

The above-described unit area shall when practicable be expanded 

to include therein any additional tract or tracts regarded as reasonably neces­

sary or advisable for the purposes of this agreement, or shall be contracted to 

exclude lands not within any participating area whenever such expansion or con­

traction is necessary or advisable to conform with the purposes of this agreement. 

Such expansion or contraction shall be effected in the following manner: 

(a) Unit Operator, on ite own motion or on demand of the Director 

of the Geological Survey, hereinafter referred to as "Director", or on demand of 

the Commissioner, after preliminary concurrence by the Director, shall prepare a 

notice of proposed expansion or contraction describing the contemplated changes 

in the boundaries of the unit area, the reasons therefor, and the proposed ef­

fective date thereof, preferably the first day of a month subsequent to the date 

of notice. 

(b) Said notice shall be delivered to the Supervisor, the Com­

missioner and the Commission and copies thereof mailed to the last known address 

of each working interest owner, lessee and lessor whose interests are affected, 

advising that 30 days will be allowed for submission to the Unit Operator of any 

objections. 

(c) Upon expiration of the 30-day period provided in the preceding 

item (b) hereof, Unit Operator shall file with the Supervisor, the Commissioner 

and the Commission evidence of mailing of the notice of expansion or contraction 

and a copy of any objections thereto which have been filed with Unit Operator, 

together with an application in sufficient number, for approval of such expansion 

- 3 -



or contraction and vith appropriate Joinders. 

(d) After due consideration of a l l pertinent information, the 

expansion or contraction shall, upon approval by the Director, the Commissioner 

and the Commission, become effective as of the date prescribed in the notice 

thereof. 

(e) All legal subdivisions of unitized lands (i.e., 40 acres by 

Government survey or its nearest lot or tract equivalent in instances of i r ­

regular surveys, however, unusually large lots or tracts shall be considered in 

multiples of 40 acres, or the nearest aliquot equivalent thereof, for the purpose 

of elimination under this subsection), no parts of which are entitled to be in a 

participating area within five years after the first day of the month following 

the effective date of the first Initial participating area established under this 

unit agreement, shall be eliminated automatically from this agreement, effective 

as of the first day thereafter, and such lands shall no longer be a part of the 

unit area and shall no longer be Bubject to this agreement, unless at the ex­

piration of said five-year period diligent drilling operations are in progress 

on unitized lands not entitled to participation, in which event a l l such lands 

shall remain subject hereto for so long as such drilling operations are continued 

diligently, with not more than 90 days' time elapsing between the completion of 

one such well and the commencement of the next such well, except that the time 

allowed between such wells shall not expire earlier than 30 days after the ex­

piration of any period of time during which drilling operations are prevented by 

a matter beyond the reasonable control of unit operator as set forth in the section 

hereof entitled "Unavoidable Delay"; provided that a l l legal subdivisions of lands 

not in a participating area and not entitled to become participating under the 

applicable provisions of this agreement within 10 years after said first day of 

the month following the effective date of said first initial participating area 

shall be eliminated as above specified. Determination of creditable "Unavoid­

able Delay" time shall be made by unit operator and subject to approval of the 

Director and the Commissioner. The unit operator shall, within 90 days after 

the effective date of any elimination hereunder, describe the area so eliminated 

- 4 -



to the satisfaction of the Director and the Commissioner and promptly notify 

a l l parties in interest. 

If conditions warrant extension of the 10-year period specified 

in this subsection 2 (e), a single extension of not to exceed two years may be 

accomplished by consent of the owners of 90 percent of the current unitized 

working interests and 60 percent of the current unitized basic royalty interests 

(exclusive of the basic royalty interests of the United States), on a total-

nonparticipating-acreage basis, respectively, with approval of the Director and 

the Commissioner, provided such extension application is subletted to the 

Director and the Commissioner not later than 60 days prior to the expiration 

of said 10-year period. 

Any expansion of the unit area pursuant to this section which 

embraces lands therefore eliminated pursuant to this subsection 2 (e) shall 

not be considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All Land committed to 

this agreement shall constitute land referred to herein as "unitized land" or 

"land subject to this agreement". All oil and gas in any and a l l formations 

of the unitized Land are unitized under the terms of this agreement and herein 

are called "unitized substances". 

h. UNIT OPERATOR. California Oil Company, a California corporation 

whose address is Box 12̂ 9, Houston, Texas 77001, is hereby designated as Unit 

Operator and by signature hereto as Unit Operator commits to this agreement 

a l l interests in unitized substances vested in i t and agrees and consents to 

accept the duties and obligations of Unit Operator for the discovery, develop­

ment and production of unitized substances as herein provided. Whenever refer­

ence is made herein to the Unit Operator, such reference means the Unit Operator 

acting ln that capacity and not as owner of interest in unitized substances, 

and the term "working interest owner" when used herein shall include or refer 

to Unit Operator as the owner of a working interest when such an interest is 

owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall 

have the right to resign at any time prior to the establishment of a 



W.R. HUMPHRIES 
COMMISSIONER 

State of New M< exico 

Commissfoner cf Rilic Lands 
A p r i l 1 6 , 1987 

SLO REF NO. OG-37 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Chevron USA Inc . 
ATTENTION: Mr. R. C. Anderson 
P. 0. Box 670 
Hobbs, New Mexico 88240 

Re: 1987 Plan o f Development 
Bogle F l a t s U n i t 
Eddy County, New Mexico 

Gentlemen: 

The Bureau o f Land Management has n o t i f i e d t h i s o f f i c e t h a t 
y o u r 1987 P l a n o f D e v e l o p m e n t f o r t h e B o g l e F l a t s U n i t , Eddy 
County, New Mexico has been approved. Our r e c o r d s r e f l e c t t h a t 
t h e l a s t P l a n o f D e v e l o p m e n t f o r t h e r e f e r e n c e d u n i t was d a t e d 
J a n u a r y 28, 1985 and c o v e r e d t h e d e v e l o p m e n t p e r i o d o f 198 5. 
Under t h e t e r m s o f A r t i c l e 10 o f t h e U n i t Agreement, p l e a s e 
submit your P l a n of Development f o r 1987. 

As p a r t o f y o u r p l a n we r e q u i r e an u p - t o - d a t e map of t h e u n i t 
a r e a s h o w i n g a l l w e l l s and t h e z o n e ( s ) o f c o m p l e t i o n . I n 
a d d i t i o n p l e a s e f u r n i s h a summary by months o f t h e l a s t y e a r s 
p r o d u c t i o n h i s t o r y . P l e a s e be a d v i s e d t h a t t h e above i n f o r m a t i o n 
(map and p r o d u c t i o n h i s t o r y ) w i l l be r e q u i r e d by t h i s o f f i c e on 
a l l f u t u r e P l a n s o f D e v e l o p m e n t t h a t r e q u i r e t h e Land 
Commissioner's a p p r o v a l . 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

WRH/FOP/pm 
e n d s . 
cc: OCD-Santa Fe, New Mexico 

BLM-Roswell, New Mexico 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY 
FLOYD 0.' PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 



State of N e w .Mexico 

JIM BACA 
COMMISSIONER 

Commissioner cf RiLl 
Apri l 1, 1985 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504114a 

Exp'-e3s W a i l O t l i v e r y Uaei 

•310 O l d S*n fa F« Tr» i 1 

Chevron U.S.A. Inc. 
P. 0. Box 1660 
Midland, Texas 79702 

Ssnta Ft, New ¥*xico 8/501 

Re: 1985 Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

ATTENTION: Mr. W. D. Edman 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1985 
Plan of Development f o r the Bogle Flats Unit Area, Eddy County, New 
Mexico. Such plan proposes no development f o r the Bogle Flats Unit i n 
1S85. Our approval i s subject to l i k e approval by the New Mexico O i l 
Conservation Division and the Bureau of Land Management. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF,PUBLIC LANDS 

O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends . 

cc: OCD-Santa Fe, New Mexico 
BLM-Albuquerque, New Mexico, Attn: Fluids Branch 
BLM-Roswell, New Mexico, Attn: Mr. Armando Lopez 



Chevron 
Chevron U.SA Inc. 
P. O. Box 1660, Midland, TX 79702 

January 28, 1985 

W. D. Edman 
Division Manager 
Mid-Continent Division 
Production Department 

OIL CONSERVATION DIVISION 
SANTA FC 

c 
Development Plan for TW, 
Bogle Flats Unit 
Eddy County, New Mexico 

Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
P. O. Box 2088 
Santa Fe, New Mexieo 87501 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

United States Department of the Interior 
Bureau of Land Management 
Roswell District Offiee 
P. O. Box 1397 
Roswell, New Mexico 88201 

Gentlemen: 

Chevron U.S.A. Inc., as operator of the Bogle Flats Unit, respectfully 
submits for approval this Plan of Development for the period January 1, 
1985 to December 31, 1985. 

The unit area consists of the following: Sections 3, 4, 5, 8, 9, 10, 16 and 17, 
Township 22 South, Range 23 East, N.M.P.M., in Eddy County, New Mexico. 
This unit contains approximately 5,095 acres with eight wells producing 
from the Cisco-Canyon formation. Unit production from December 1983 
through November 1984 averaged 132 BOPD, 8 BWPD and 36,279 MCFGPD. 

Development During 1985 

There are presently no development plans for the Bogle Flats Unit in 1985. 

Further Development 

The installation of compression is tentatively scheduled to begin in 1986. 
Current estimates indicate that five wells will require compression in 1986, 
two wells in 1987 and the remaining well in 1988. 



-2- January 28, 1985 

This Plan of Development is submitted for the period ending December 31, 
1985. Upon expiration of this plan, another Plan of Development for the 
Bogle Flats Unit will be submitted. 

Yours very truly, 

W. D. Edman 
MKWrbb 

Attachments 
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STATE OF NEW. 

ENERGY AND MINERAL 
OIL CONSERVATION 

"DARTMENT 
VISION 

TONEY ANAYA POST OFFICE BOX 20B8 
GOVERNOR STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7501 

February 20, 1984 BOŜ -MOO 

Chevron U.S.A. Inc. 
P.O. Box 1660 
Midland, Texas 79702 

A t t e n t i o n : W. D. Edman 

Re: Development Plan f o r 
1984 - Bogle Flats 
Unit - Eddy County, 
New Mexico 

Dear Mr. Edman: 

The above referenced submittal has been approved by 
the New Mexico O i l Conservation Division e f f e c t i v e t h i s 
date. Such approval i s contingent upon l i k e approval by 
the New Mexico Commissioner of Public Lands and the Bureau 
of Land Management. 

Petroleum Geologist 

REJ/dp 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t Office - Artesia 



Chevron 
Chevron U.SA Inc. 
P.O.Box 1660, Midland, TX 79702 

February 14, 1984 
Production Department 
Mid-Continent Division 

Development Plan for 1984 
Bogle Flats Unit 
Eddy County, New Mexico 

Energy and Minerals Department 
Oil Conservation Division 
State Land Office Building 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

United States Department of the Interior 
Bureau of Land Management 
Roswell District Office 
P. O. Box 1397 
Roswell, New Mexico 88201 

Gentlemen: 

Chevron U.S.A. Inc., as operator of the Bogle Flats Unit, respectfully 
submits for approval this Plan of Development for the period January 1, 
1984 to December 31, 1984. 

The unit area consists of the following: Sections 3, 4, 5, 8, 9, 10, 16 and 17, 
Township 22 South, Range 23 East, N.M.P.M., in Eddy County, New Mexico. 
The unit contains approximately 5,095 acres with eight wells producing from 
the Cisco-Canyon formation. Production from the unit from December 1982 
to November 1983 has averaged 368 BOPM, 20 BWPM and 88,970 MCFPM 
per well. 

Development During 1984 

There are no current development plans for the Bogle Flats Unit in 1984. 

Further Development 

The installation of compression is tentatively scheduled to begin in 1986. 
Current estimates indicate that five wells will require compression in 1986 
and the remaining three in 1987. 

CONSERVATION D , v , s ^ 
SANTA FE 



-3-
February 14, 1984 

Bogle Flats Unit will be submitted. 
Yours very truly, 

W. D. Edman 
Division Manager 

MKWtbb 

Attachments 
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State of New Mexico 

COMMISSIONER 
JIM BACA Commissioner cf RA>lic Lands 

March 2, 1984 
SANTA FE, NEW MEXICO 87504-1148 

Exprt38 Mail Oeiivery Usei 

310 Old Santa Fa T r a i l 

P.O. BOX 1148 

Chevron U.S.A. Inc . 
P. 0. Box 1660 
Midland, Texas 79702 

Santa F t , Net* Mexico 87591 

Re: 1984 Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

ATTENTION: Mr. W. D. Edman 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1984 
Plan of Development f o r the Bogle Flats Unit Agreement, Eddy County, 
New Mexico. Such plan contains no current development plans for the 
Bogle Flats Unit during 1984. Our approval i s subject to l i k e approval 
by the New Mexico O i l Conservation Division and the Bureau of Land 
Management. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 

Oi l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
BLM-Roswell, New Mexico 



State cf New A4exxco 

JIM BACA 
COMMISSIONER 

imisstoner cf Rilic Lands 
March 16, 1983 «J 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1148 

Chevron U. S. A. Inc. 
P. 0. Box 1660 
Midland, Texas 79702 

Re 1983 Plan of Development 
Bogle Flats Unit 
Eddy County, New Mexico 

ATTENTION: Mr. W. D. Edman 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1983 
Plan of Development for the Bogle Flats Unit Agreement, Eddy County, 
New Mexico. Such plan contains no current development plans for the 
Bogle Flats Unit during 1983. Our approval i s subject to l i k e approval 
by the New Mexico O i l Conservation Division and the Bureau of Land Manage­

ment . 

Enclosed i s an approved copy for your f i l e s . 

Your f i l i n g fee i n the amount of Three ($3.00) Dollars has been 
received. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, Assistant Director 
O i l and Gas Division 
AC 505/827-5744 

JB/FOP/pm 
ends . 
cc: OCD-Santa Fe, New Mexico 

BLM-Albuquerque, New Mexico 
Administration 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

March 9, 1983 

POST OFFICE BOX S088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7501 
(505) 887-5800 

Chevron, U. S.A., Inc. 
P. 0. Box 1660 
Midland, Texas 79702 

Attention: W. D. Edman 

Re: Bogle Flats Unit 
1983 Plan of Development 
Eddy County, NM 

Dear Sir: 

The above referenced submittal has been approved by the New Mexico Oil Con­
servation Division effective t h i s date. Such approval i s contingent upon 
li k e approval by the New Mexico ODmrnissioner of Public Lands and the United 
States Minerals Management Service. 

Petroleum Geologist 

REJ/dp 

cc: Cormissioner of Public Lands 
Minerals Management Service - Albuguergue 
CCD D i s t r i c t Office - Artesia 



Chevron 
Chevron U.SA Inc. 
P. 0. Box 1660, Midland. TX 79702 

February 25,1983 
W. O. Edman 
Division Manager 
Mid-Cont inent Division 
Product ion Department 

1983 Plan of Development 
Bogle Flats Unit 
Indian Basin (Upper Penn-Gas) Field 
Eddy County, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box U48 

Santa Fe, New Mexico 87501 

Attention: Mr. Ray D. Graham 

Gentlemen: 
Attached for your approval is the proposed 1983 Plan of Development for the Bogle 
Flats Unit, Indian Basin (Upper Penn-Gas) Field, Eddy County, New Mexico. 

If additional information is desired, please contact Mr. M. K. Wilson at the 
letterhead address or at (915) 684-4441, extension 282. 

Yours very truly, 

W. D. Edman 

MKW:smr 
Attachment 



Chevron 
Chevron U.S.A. Inc. 
P. 0. Box 1660, Midland, TX 79702 

February 25, 1983 
W. D. Edman 
Division Manager 
Mid-Continent Division 
Production Department Development Plan for 1983 

Bogle Flats Unit 
Eddy County, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
P. O. Box 1148 

Santa Fe, New Mexico 87501 

Gentlemen: 
Chevron U.S.A., Inc., as operator of the Bogle Flats Unit, respectfully requests 
approval of this Plan of Development for the period January 1, 1983 to December 
31, 1983. 

The unit area consists of the following: Sections 3, 4, 5, 8, 9,10,16 and 17 of 
Township 22 South, Range 23 East, N.M.P.M., Eddy County, New Mexico. The unit 
contains approximately 5,095.17 acres with eight wells producing from the Cisco-
Canyon formation. Production from the unit from December 1,1981 to November 
31, 1982 has averaged 472 BOPM, 33 BWPM and 115,936 MCFPM per weU. 

Development During 1983 

There are no current development plans for the Bogle Flats Unit in 1983. 

Further Development 

Installation of compression was tentatively scheduled for 1983, but due to 
curtailment of gas takes this has been delayed until 1984. Also, after careful study 
and consideration, the delineation well that was tentatively scheduled to be drilled 
in Section 20, Township 22 South, Range 23 East outside the unit boundary, has 
been indefinitely postponed. 

This plan of development is submitted for the period ending December 31, 1983. 
Upon expiration of this plan, another Plan of Development for the Bogle Flats Unit 
will be submitted. 

Yours very truly, 

W. D. Edman 

MKW:smr 
Attachment 

cc: Oil Conservation Commission, Santa Fe, New Mexico 
Mineral Management Service, Albuquerque, New Mexico 
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State of New Mexico 

Commissioner of Ritlic 
A L E X J . A R M I J O 

COMMISSIONER February 11, 1982 
P. O . BOX 1148 

SANTA FE, NEW MEXICO 
87504-1148 

Chevron U.S.A. Inc. 
P. 0. Box 1660 
Midland, Texas 79702 

Bogle Flats Unit 
Eddy County, New Mexico 
1982 Plan of Development 

Re: 

ATTENTION: Mr. J. L. Rowland 

Gentlemen: 

The Commissioner of Public Lands has t h i s date approved your 1982 
Plan of Development for the Bogle Flats Unit Agreement, Eddy County, 
New Mexico. Such plans proposes the d r i l l i n g of a 7,450' Upper Penn. 
well i n Section 20, Township 22 South, Range 23 East outside the u n i t 
boundry and the i n s t a l l a t i o n of a compressor on some wells i n 1983. 

Our approval i s subject to l i k e approval by the Minerals Management 
Service. 

Enclosed i s one approved copy for your f i l e s . 

Your f i l i n g fee i n the amount of three ($3.00) Dollars has been 
received. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 

MMS-Albuquerque, New Mexico 



State of New Mexico 

FE 

A L E X J . A R M I J O 
COMMISSIONER 

F. O . BOX 1148 
SANTA FE, NEW MEXICO 87501 

Chevron U. S. A. Inc. 
P. 0." Box 1660 
Midland, Texas 79702 

Re: 1981 Plan of Development 
Bogle Flats Unit 
Indian Basin Field 
Eddy County, New Mexico 

ATTENTION: Mr. J. L. Rowland 

Gentlemen: 

Your Plan of Development for the period of January 1, 1981 to 
December 31, 1981, has t h i s date been approved by the Commissioner 
of Public Lands. Such plan proposes no d r i l l i n g development and a 
tentative compressor i n s t a l l a t i o n scheduled for early 1983. A study is 
currently underway to evaluate the d r i l l i n g of a development well i n 
Section 20 outside the Southwest corner of the Unit i n the l a t t e r portion 
of 1982. Our approval i s subject to l i k e approval by the United States 
Geological Survey. 

Enclosed i s one approved copy for your f i l e s . I n the future please 
f i l e three copies with t h i s o f f i c e of your plan of development, also, 
please remit a Three ($3.00) Dollar f i l i n g fee at your e a r l i e s t convenience. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director, 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
encl. OCD-Santa Fe, New Mexico 

USGS-Albuquerque, New Mexico 



Jims 24, 1970 

Chevron Oil Company 
9 , Om Box 1660 
Midland, T«xas 79701 

iie* Bogle Flats Unit £<jraaaent 
Contraction 
Eddy County, ivew Mexico 

Gentlemen: 

The Commissioner oi Public Lends haa this date approved 
the Contraction for the captioned unit pursuant to Section 2 (e) 
oi the unit Agreement. This approval ia subject to like approval 
by tne United states Geological Survey. 

The effective date of this contraction to be April 2, 1970. 

We are retaining tv,o copies and returning five approved 
copies to you. 

Very truly yours, 

Ted ailoerry, Director 
Oil and Gas u«partsent 

TB/MJVa 
encls. 

cet usaa-Roswell, Mew M«txico 
OCC- santa Pe, Nev .exico 



December 30, 1969 

Standard o i l Company o£ Texas 
3610 avenue S 
Snyder Texas 

Re: 1970 Plan of Development 
Bogle Flats Unit 
Eddy County, Hew Mexico 

ATTENTIONi Mr. 0. A. Schurtoan 

Gentlemen t 

Your 1970 Plan of Development for the Bogle Flats Unit 
Area, Eddy County, Hew Mexico, has been approved on thia 
date. This approval i s subject to like approval by the United 
States Geological Survey and the Oil Conservation Commission. 

Enclosed are two approved copies of the plan for your 
f i l e s . 

As per your request for exemption to the requirement of 
the Unit Agreement to f i l e each year a Plan of Development, 
this request i s granted provided that upon demand by the State 
Land Commissioner the submission of a Plan of Development will 
be resumed. 

Very truly yours, 

Ted Bilberry, Director 
Oil and Oas Department 

TB/ML/S 
encl. 
ect UBOS-Roswell, Hew Mexico 

OCC-Santa Pe, New Mexico 



January 7, 1969 

Chevron Oil Company 
3610 Avenue S 
Snyder, Texas 79549 

Set Bogle Flats Unit 
1969 Plan of Development 
Bddy County, New Mexico 

ATTENTION! Mr. T. D. Cramer 

Gentlemen % 

Your 1969 Plan of Development for the Bogle Flats Unit 
Area, Bddy County, Hew Mexico, has been approved on this 
date. This approval i s subject to like approval by the United 
States Geological Survey and the Oil Conservation Commission. 

Your plan cells for no drilling during 1969. 

Enclosed are three approved copies of the plan for 
your f i l e s . 

Very truly yours, 

ALEX J . ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY I 
Ted Bilberry, Director 
Oil and Gas Department 

AJA/TB/ML/s 
encl. 1 
cet USGS-Roswell, New Mexico 

OCC- Santa Fe, Hew Mexico 



State ol NewA/ iex ico 

Commissioner of RJblic L^anJs 
GUYTON B. HAYS 
COMMISSIONER 

January 2, 1968 

P. 0. BOX L148 
SANTA FE, NEW KEX1C0 

Chavron Oil Company 
8610 Avanua 8 
Snyder, Taxaa 

Bat Bogle Plata Unit 
Bddy County, Hew Mexico 

ATTENTION j Mr. C. P. Kirkvold 

Gentlemen t 

Tha Commissioner of Public Lands haa thia date approved 
your Plan of Development for the captioned unit. This plan 
covers the period from January 1, 1968 to December 31, 1968, 
and proposes the drilling of no additional wells during this 
period. 

this approval is subject to like approval by the United 
States Geological Survey and the Oil Conservation Commission. 

Three approved copiea of the plan are enclosed. 

Very truly yours, 

GUYTOH B. BAYS 

COMMISSIONER OP PUBLIC LANDS 

BYt 
GBH/TB/KL/s 
encls• 
cet USGS-Roswell, Mew Mexieo 

OCC* Santa Pe* Hew Mexico 



PROPOSED BOGLE FLATS UNIT AOKEBtEHT 
Eddy County. I e y M t n i e o 

'Ihe Supervisor, Honorable Murray E. Morgan 
United States Geological Survey Goaaissioaer of Public Lands 
Koevell, Bev Mexico Santa Fe, sew Mexico 

lev Mexico Oil Conservation Commission ̂  
Santa Fe, lev Msxico 

Gentlemen: 

ils regret to inform you that our efforts to form the above 
unit have failed and as there is no expectation that the situation 
v i i i change, you may close your respective files. 

At the time ve asked your approval, all wording interest 
owners vers in agreement aad the pertinent papers were prepared for 
execution. Save ver, a serious title difficulty developed with 
respect to Lease LC-061853, covering in excess of i,000 acres, -for 
ve vers unable to reach a satisfactory agreement for drilling the 
test weli in viev of the resulting change in equities. 

tours very truly, 

K* E. Kuester, Tice President 
Land and Legal Department 

VStat 

cc: Mr. E. C. Johnson 
Mr. V. G. Smith 



STATE LAND OFFICE 
MEMORANDUM 

February 24, 1959 
FROM: Marian M. Rhea 

T O, Mr. E. J. Fischer, Examiner 
for the N. M. O.C.C. 

SUBJECT: B o g l e plats Unit Agreement 
O.C.C. Case No. 1607 
Docket February 25, 1959 

Copy of our l e t t e r attached stating the above designated 
Unit has been approved as to form and context by our 
attorney Mr. Oscar Jordan. 



reply refer to: 
Unit Division 

February 24, 195© 

ey, Dow & Hinkle 
inkle Building 

Roswell, New Mexico 

Re: Proposed Bogle Flats Unit 
Eddy County, New Mexico 

fQqention: Mr. S. B. Christy 

lentlemen: 

y!& wish to advise you that Mr. Oscar Jordan, attorney 
the New Mexico State Land Office approved as to form and 
ext the proposed Bogle Flats Unit Agreement, Eddy County, 
Mexico. 

Very truly yours, 
Murray E. Morgan 
Commissioner of Public Lands 

By: 
Ted Bilberry, Supervisor 
Oil and Gas Department 

MEh/MMR/tra­
ce; :OCC-Santa Fe, N. M. 



OIL CONSERVATION COMMISSION 
P. O . BOX 871 

SANTA F E , NEW MEXICO 

March 4, 1959 

Mr. S. B . ChrUty 
Hervey, Dow & Hinkle 
P.O. Box 54? 
Roswell. New Mexico 

Dear Mr. Christy: 

We enclose two copies of Order H-1344 issued in c « « lAn? 
and Order IU1345 i.sued In Case 1608. Both of thesorder's are* 
dated March 2 1959 and wtre Issued as a result of an e x a ^ i n " 
hearing on February 25th, **anruner 

Very truly yours. 

A. L . Porter, J r . 
Secretary - Director 

bp 
E n d s . 


