Chevron USA. T, |
‘ P.0. Box 670, Hohbs, NM 86240 | . AP

0y -IVA" .
AL
April 13, 1989 -

—

R. C. Anderson

Diwnsion Manager
Praducuon Depaitment
Hobbs Dision

.1988 REPORT OF OPERATIONS AND
:iif 6?67.;7 ' 1989 PLAN OF DEVELOPMENT FOR
' BOGLE FLATS, EUNICE MONUMENT
SOUTH, NORTH HACKBERRY YATES,
STUART LANGLIE-MATTIX,
HACKBERRY IIILLS, MALJAMAR

GRAYBURG AND WEST DOLLARHIDE
DEVONIAN UNIT (S) °

United States Department. of the Interior
Bureau of Land Management

Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88201

Attention: Mr. Joe G, Lara
Assistant District Manager, Minerals

Gentlemen:

Attached for your viewing are three copies of the 1988
Report of Operations and 1989 Plan of Development for each
of the subject Chevron U.S.A. operated Units as requested
in your letter of February 1, 1989. Please note that you
graciously granted us and extension to April 15, 19838 to
submit these reports,

If you have any questions, please contact Mr. J. T.

Dunlavey or Mr. A. W. Bohling at Chevron U.S.A. Inc., P. O.
Box 670, Hobbs, New Mexico 88240; Phone (505) 393-4121.

Yours very truly,
/ (‘,- /{”‘ ﬂc,(/,.‘,-./\
R. C. ANDERSON

AWB/jay 04139/02

Attachmants

cc: M. J. Allison w/0o attachments
J. A. Awwad w/o attachments
J. T. Dunlavey w/0 attachments
D. H. Messer Houston -~ w/attachments
D. H, Wilson Houston - w/attachments

Hobbs Division Central Files -~ Unit files w/attachment



)

1988 REPORT OF OPERATIONS
1989 PLAN OF DEVELOPMENT

The Bogle Flats Unit comprisqs 8 producing gas wells, 6 of
which are operated by Chevron. All unit wells were drilled
and completed by March, 1966.

1988 OPERATIONS

No work was performed on Chevron wells in this unit in 1988.

1989 PLANNED OPERATIONS

Chevron has no plans for development for this unit in 1989.

04129/06
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RAY POWELL, M.S., D.V.M. @ommissioner of Public Lends 505 827:5760
COMMISSIONER 310 0LD SANTA FE TRAIL P.O. BOX 1148 FAX (505) 827.5766

SANTA FE, NEW MEXICO 87504-1148

December 29, 1997

Chevron USA Production Company
P.O. Box 1150
Midland, Texas 79702-1150

Attn:  Mr. Gregory C. Roberts
Re: Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

Dear Mr. Roberts:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist.
You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.
Very truly yours,

RAY POWELL, M.S,,DVM.
COMMISSIONER OF PUBLIC LANDS

<’_2£»M; é)%
BY: .

. JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/IB/cpm
xc. Reader File oCb BLM

RESOURCE MANAGEMENT: COMMERCIAL (505)-827-5724, MINERALS (505)-827-5744, SURFACE (505)-827-5793, ROYALTY (505)-827-5772,
ADMINISTRATIVE MANAQEMENT (505)-827-5700, COMMUNICATION & PUBLIC AFFAIRS (505)-827-5764. and QENERAL COUNSEL (505)-827-5713
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W MERIES Commissioner of lublic Lands ~ sto Rez X9 0g-s0s

SANTA FE, NEW MEXICO 87504-1148

June 6, 1988

Chevron U.S.A. Inc.

Attn: Mr. R. C. Anderson
P. 0. Box 670

Hobbs, New Mexico 88240

Re: 1988 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 Plan of Development for the above captioned unit area.

Qur approval is subject to like approval by all other
appropralate agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,

W. R. HUMPHRIES

COMMISSIONER OF PUBLIC LANDS
BY:N\
FLOYD O. RANDO, Director
0il and Gas Division
(505) 827-5744

WRH/FCOP/pm

encls.

cc: 0CD
BLM
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1987 Report of Operatiocons
1988 Plan of Development

2ité Bogle Flats Unit /comprises 8 producing gas wells, 6 of
whic ) y Chevron.

All unit wells were drilled
and completed by March, 1966.

1987 Operations

No work was performed on Chevron wells in this unit in 1987.

1988 Planned Operations

Chevron has no plans for development for this unit in 1988.

Plan of Daveiopment
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1987 Report of Operations
1988 Plan of Development

The Bogle Flats Unit comprises 8 producing gas wells, 6 of
which are operated by Chevron. All unit wells were drilled
and completed by March, 1966.

1987 Operations

No work was performed on Chevron wells in this unit in 1987.

1988 Planned Operations

Chevron has no plans for development for this unit in 1988.
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Chevron U.S.A. Inc.
PO. Box 1150, Midiand, TX 79702 e Phone (915) 687-7745

15 Smith Road, Midland, TX 79705 ® Fax (915} 687-7666

mvsrf" 1607

Ray M. Vaden September 8, 1993

Land Unmization Representative
Permian Basin Land Division

FEDERAL EXPRESS #5172347751
PROOF OF RECEIPT REQUESTED

NOTICE OF APPEAL

SDR 93-024

3100 (921)

Vertical Contraction of

the Bogle Flats Unit,

Eddy County, New Mexico

United States Department of Interior
Office of the Secretary
~ Board of Land Appeals
4015 Wilson Blvd.
Arlington, Virginia 22203

Gentlemen:

Appeal

Chevron U.S.A. Inc., as Operator of the Bogle Flats Unit (the "Unit") hereby gives notice, in
accordance with 43 CFR 3165.4 and 43 CFR part 4 of its appeal of the State Director's decision
of August 12, 1993 concerning the Vertical Contraction of the Bogle Flats Federal/State Unit.

Facts

The Bogle Flats Unit was created effective January 28 1965 and originally covered approximately
10,416.36 acres. The working interest owners, with the approval of the BLM and the State of
New Mexico signed a Unit Agreement for the Bogle Flats Unit (the "Unit Agreement").
Simultaneously therewith, the working interest owners entered into a Unit Operating Agreement
for the Bogle Flats Unit (the "Operating Agreement") and named Chevron as the Unit Operator.
The BLLM also approved this Operating Agreement.
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In March of 1965 , Chevron and the other working interest owners in the Unit formed the Cisco
Canyon Formation Participating Area, covering approximately 677.16 acres (the "Participating
Area"). In 1970 in accordance with the Unit Agreement, 5,321.19 acres of the original 10,416.36
acres were excluded from the Unit. The Unit now consist of only the acreage within the Cisco
Canyon Participating Area. All other surface acreage has been eliminated. Thus the Unit and the
Participating Area in this case are now one in the same.

Recently, one of the working interest owners in the Unit, Oryx Energy Company ("Oryx") sold its
deep rights in the Unit to BTA Oil Producers ("BTA"). BTA is not an original party to the Unit
Agreement or the Operating Agreement. BTA now desires to explore the deeper zones.

Believing that the elimination of the deep rights from the Unit provided the best method for
developing deep gas zones, Chevron proposed the vertical contraction of the Unit! to exclude all
formations below the top of the Atoka formation. Chevron met with the BLM Diistrict office and
the New Mexico State Land office to review the proposal and to receive assurance that its plan
for unit contraction was in compliance with the requirements of the Unit Agreement. Chevron
adhered to the instructions of the State and the BLM as well as the requirements of Article 2 of
the Unit Agreement and obtained 90+% of the voting power of the working interest owners for
this contraction. The State of New Mexico and the BLM then approved the elimination of these
deep zones from the Unit.

Marathon Oil Company ("Marathon"), the only working interest owner to object to the vertical
contraction of the Unit, then appealed the Roswell BLM District's approval of this vertical
contraction to the BLM State Director. On August 12, 1993, Edwin L. Roberson for Reed L.
Smith, Deputy State Director, responding for Mr. Monte G. Jordan, acting State Director
reversed the District's action. Mr. Roberson, believing this vertical contraction of the Unit to be
an amendment to the Unit Agreement, stated, "All parties committed to the agreement must sign
or consent to the amendatory language before it may be approved by the authorized officer".

Chevron now appeals the decision of the BLM State Director (the "Director") on the grounds that
this vertical contraction of the Unit does not constitute an amendment to the Unit Agreement. On
the contrary, vertical contraction is allowed by the Unit Agreement and the Operating Agreement
upon approval of 75% of the voting power of the working interest owners since the vertical
contraction of the Unit is merely a revision of the "lands" to be included within a Participating
Area of the Unit.

Chevron acknowledges that when it originally proposed to exclude this "land" from the Unit, it
requested that the unit working interest owners approve an amendment to the Unit Agreement to
exclude the depths in question. Chevron's actions in this regard were influenced by the fact that
all working interest owners appeared to desire this solution to the problem created by a non-unit
owner's acquisition of deep rights within the unit, and in consultation with State and BLM

1Since the Unit and the Participating Area are one in the same in this case, discussion of the vertical contraction of
the Unit includes the vertical contraction of the Participating Area and vice-versa.

10068.DOC
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officials, this appeared to be the most logical and expedient way to effectuate the change and
provide public notice of the change. At the time everyone believed that all parties were in
agreement with the change, and Chevron had no indication that all parties would not agree to the
change. In fact, Marathon has never provided any reason why it objects to this vertical
contraction. It only states that 100% of the parties must agree before the contraction can be
accomplished.

Chevron now asserts that vertical contraction of the Unit is allowed without actually having to
amend the Unit Agreement. In order to satisfy Chevron's and the BLM's concerns about
providing public notice of this change to the Unit, Chevron proposes to file for record the Notice

This vertical contraction of the Unit is analogous to the process that was followed when the unit
was contracted upon the approval of the United States Department the Interior, Geological
Survey in its letter of July 8, 1970 (see exhibit #11). This unit contraction eliminated 5,321.19
acres from the unit area, but no amendment was made to either Article 2 or Article 3 of the Unit
Agreement. Article 2 is titled "Unit Area" and contains the description of lands within the Unit
Area. Article 3 describes the Unitized Land and the Unitized Substances. Upon approval of the
Unit contraction in 1970 Chevron was simply requested to "promptly notify all parties of interest
as to the lands eliminated."

The deep zones now sought to be eliminated in this case were never part of the objectives in
forming the Unit. Article 9 of the Unit Agreement specifically states that the Unit Operator shall
not be required to drill and/or test any depths in excess of 8,000' within the unit area. The vertical
contraction here would eliminate formations from 8,205' and below.

The primary zone proposed to be eliminated from the Unit by vertical contraction is the Morrow
Formation. The Morrow Formation is typically lenticular sandstones of petroleum reserves of
limited size as opposed the more continuous dolomite layer of the Pennsylvanian Age Cisco
Canyon formation that is productive throughout the Unit. Chevron actually tested for the
Morrow Formation lenticular sandstones in its Morrow Bogle Flats Unit, #4-2 well when the well
was drilled. The Morrow test was unsuccessful, but because of the nature of the isolated non-
contiguous sandstone reservoirs of the Morrow Formation, it is not unusual to miss a Morrow
target in this geographical area. Therefore, not many operators or working interest owners are
willing to take the risks associated with exploring for these deep formations.

If the State Director's decision stands and if 100% of working interest ownership approval is
required to eliminate these deep, non-productive zones from this Unit and other units formed
under old unit agreement such as the one in this case, potential petroleum reserves and royalty
revenues will be locked up in these old units because the parties either do not have the funds or
the desire to risk drilling for additional pay zones. Conversely, by relying upon the existing-
language of the Unit Agreement in question and the voting procedure of the Operating
Agreement, non-productive zones within a unit can be vertically contracted to provide additional
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incentives for development when the working interest owners, BLM and State agencies concur.
In fact Chevron has been told that at least one other Unit Operator of a unit formed under
agreements similar to the Unit Agreement in question here was disappointed in the State
Director's ruling because they had planned to vertically contract a potential Delaware Oil zone
from an existing unit in order to encourage wildcat drilling and testing of this zone by non-unit
working interest owners.

Issue

Does the vertical contraction of the Unit require the consent of 100% of the voting power of the
working interest owners in this case?

Answer

The vertical contraction of the Unit in this case is merely a revision of the "lands" to be included
within a Participating Area of the Unit and requires the consent of only 75% of the voting power
of the working interest owners under the Unit Agreement and the Operating Agreement.

Discussion

In his decision denying 91.1756% of the working interest ownership the right to contract
vertically the Unit, the Director stated that the consent of 100% of the working interest ownership
is required before the Unit Agreement can be amended.. Chevron agrees with that statement
because it is hornbook contract law that, absent an agreement of the parties to the contrary, a
contract cannot be amended without the consent of all the parties. However, Chevron disagrees
with the result of the Director's decision since, as stated before, this vertical contraction is allowed
and can be accomplished without amending the Unit Agreement. In fact, the Unit Agreement,
coupled with the provisions of the Operating Agreement, allows this vertical contraction upon the
approval of 75% of the voting power of the working interest owners in this case.

Article 11 of the Unit Agreement, after establishing the procedure the Unit Operator shall follow
in order to establish a "participating area" in the Unit, further states,

The participating area or areas so established shall be revised from time to time,
subject to like approval, whenever such action appears proper as a result of further
drilling operations or otherwise, to include additional land then regarded as
reasonably proved to be productive in paying quantities, or to exclude land then
regarded as reasonably proved not to be productive in paying quantities and the
percentage of allocation shall be revised accordingly. (Emphasis added).

Thus, under this Article 11 of the Unit Agreement, upon the approval of the BLM and the State

Commissioner, the Unit Operator can revise the participating area at any time to exclude non-
productive "land". Nothing in the agreements or in the ordinary meaning of the word limits the
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definition of the word "land" to surface area only. The term "land" can and does include
subsurface areas as well. In fact, Chevron asserts that within the oil and gas industry, the
definition of "land" always includes the subsurface area.

As stated above, the only participating area currently established under this Unit is the Cisco
Canyon Formation Participating Area. The deep zones sought to be excluded here have been
proved not to be productive in paying quantities from this Participating Area since by definition
the Cisco Canyon Formation is a shallow strata. Thus, all of the requirements of Article 11 for
excluding land from the participating area are met.

Article 11 must, however, be read in conjunction with Article 5 and Article 6 of the Operating
Agreement. Article 5 of the Operating agreement provides, "The Unit Operator shall not do any
of the following things without the consent of the working interest owners obtained as provided
herein:...(f) Designate the lands to be included in any participating area or revision thereof,
submit for approval any plan for the development and operation of the Unit Area or any
participating area or supplement or amendment thereto or any expansion or contraction of the
Unit Area, in accordance with the provisions of the Unit Agreement.”" (Emphasis added).

The phrase "the consent of the working interest owners obtained as provided herein" in Article 5
refers to Article 6 of the Operating Agreement. Article 6 provides, "Except as otherwise specified
herein or in the Unit Agreement, an affirmative vote of 75% of the voting power of the working
interest owners involved shall constitute the decision of the working interest owners, which
decision shall be binding upon all...". (Emphasis added). There is nothing in the Unit
Agreement or in the Operating Agreement that contradicts this provision.

In this case, Chevron has obtained the consent of 91.1756% of the voting power of the working
interest owners for the vertical contraction of the Participating Area (or the Unit since they are
one in the same). Thus, under the provisions of the Unit Agreement and the Operating
Agreement quoted above, Marathon's objection to this vertical contraction has no effect.
Furthermore, since Marathon is a party to these agreements, it has already agreed, under Article 6
of the Operating Agreement, to be bound by the will of the 75+% of the voting power of the
working interest owners which has occurred in this case.

Conclusion

Article 10-b of the Unit Agreement requires the Unit Operator to specify the operating practices
regarded as necessary and advisable for the proper conservation of natural resources. As
evidenced in the attachments hereto, there has been no expenditure of unit funds to test or
develop the deeper zones that are to be eliminated through this vertical contraction and therefore
there is no need for investment adjustments to the working interest owners. Since a non-unit
party has acquired the ownership of a portion of the deeper zones under the unit, the unit operator
and 90+% of the working interest owners, with the concurrence of the BLM District office and
the State Land office, determined that in the interest of protection of correlative rights, the
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conservation of natural resources, and the development of additional energy resources and royalty
revenues to the State of New Mexico and the United States of America, the elimination of the
deeper zones from the Unit was the best plan for development for deep gas zones such as the
Morrow Formation.

To the best of Chevron's knowledge, there has been no vertical contraction of an existing federal
unit, but Chevron has formed numerous Federal Units, State Units and Working Interest Units for
exploration, production or enhanced recovery from a specific zone(s) or formation. In the oil and
gas industry specific formations and zones are described as "lands" with a full legal description of -
the surface area accompanied by specific vertical and/or formation descriptions if agreements,
conveyances, etc. do not include all depths, zones or formations. Therefore, based upon the facts -
and reasons above, the existing Bogle Flats Unit and Unit Operating Agreements do not preclude
the elimination of certain zones from the unit, especially when such zones are not within a
participating area.

As the production of older units declines and working interest ownership of the unit changes,
funds for exploring non-participating areas within a unit often become more limited. Due to .
reliable technological advancements in 3-D seismic and other exploration tools, equity of
ownership and risks become important factors when considering exploratory wildcat drilling
within an old and established unit area. Those that do not want to risk a dry hole exploratory well
can easily prevent such exploration if 100% of the voting power is required to do the operation,
and a test well will never be drilled. However, if the operating agreement is followed and there is
sufficient agreement among the working interest owners, the BLM, the State, and the Regulatory
Agency, vertical contraction of these prospective zones will provide opportunities for non-
unitized exploration in instances where some of the Unit working interest owners are unwilling to
explore other zones or formations.

Accordingly, the Decision of the State Director dated August 12, 1993 should be reversed and,
the decision of the Roswell District Office dated June 29, 1993 should be revised a shown on
Exhibit #1 attached hereto and reinstated with the effective date of July 1, 1993.

Very truly yours,

Ray M. Vaden

Enclosures and Exhibits
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Bureau of Land Management
1474 Rodeo Road

Santa Fe, New Mexico 87505
Attention: Mr. Monte Jordan,
Acting State Director

Bureau of Land Management
1474 Rodeo Road

Santa Fe, New Mexico 87505
Attention: Field Solicitor

Bureau of Land Management
Roswell District Office

P.O. Box 1397

Roswell, New Mexico 88202-1397
Attention: Armando Lopez,
Asst. Dist. Manager, Minerals

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Stephen Gillet

Marathon Oil Company
P.O. box 552

Midland, Texas 79702-0552
Attention: Mr. Bob Unger

MW Petroleum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Ceci Lonard

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas 77060
Attention: Floyd Chambers

Kerr-McGee Corporation

P.O. Box 25861

Oklahoma City, Oklahoma 73125
Attention: Floyd Chambers

BTA Oil Producers
104 South Pecos
Midland, Texas 79701

New Mexico Oil Conservation Division
P.O. Box 2088

Santa Fe, New Mexico 87504-2088
Attention: Robert G. Stovall, Counsel

New Mexico Commissioner of Public Lands
P.O. Box 1148

Santa Fe New Mexico 87504-1148
Attention: Floyd Prando, Director

Chevron U.S.A. Inc.

P.O. Box 1150

Midland, Texas 79702-0552
Attention: D. H. Messer



Enclosure #1

Enclosure #2

Enclosure #3

Enclosure #4

Enclosure #5

ENCLOSURES AND EXHIBITS

Letter from Chevron to Marathon dated August 2, 1993 outlining the
sequence of events and the reasons for the vertical contraction of the Bogle
Flats Unit.

Letter from Chevron to the Unit working interest owners dated September
7, 1993 advising them of the IBLA appeal and transmitting revisions to
Exhibits A & B.

Decision of the State Director dated August 12, 1993
Letter from Marathon dated July 23, 1993 requesting the State Director to
reverse the decision of the Roswell District office concerning the contraction

or the Bogle Flats Unit.

Decision of the Roswell District Office dated June 30, 1993 granting vertical
contraction of the Bogle Flats Unit effective July 1, 1993.

Exhibit #1

Exhibit #2

Exhibit #3

Exhibit #4

Exhibit #5

Exhibit #6

Exhibit #7

Suggested revisions to Enclosure #5 above.

Notice of vertical contraction of the Bogle Flats Unit proposed for
recordation in the oil and gas records of Eddy County, New Mexico.

Letter dated July 2, 1993 advising Working Interest Owners of the vertical
contraction of the Bogle Flats Unit.

Sample of executed ballots and transmittal letter dated March 10, 1993
requesting Working Interest Ownership approval of unit contraction.

Letter dated March 12, 1993 from the Commissioner of Public Lands, State
of New Mexico, concerning the proposed vertical contraction of the Bogle
Flats Unit.

Letter dated March 4, 1993 from the Roswell District office concerning the
proposed vertical contraction of the Bogle Flats Unit

Letter dated February 22, 1993 from the Oil Conservation Division of the
Energy, Minerals and Natural Resources Department of the State of New
Mexico concerning the vertical contraction of the Bogle Flats Unit



Exhibit #8

Exhibit #9

Exhibit #10

Exhibit #11

Exhibit #12

Exhibit #13

Exhibit #14

Exhibit #15

Letter dated February 19, 1993 from Chevron, as unit operator, to the OCD,
State Land Office, and BLM with questions concerning the requirements and
procedures to follow in vertical contraction of the Bogle Flats Unit

Letter dated February 17, 1993 from the Commissioner of Public Lands to
Chevron advising that due to the development and testing of the Morrow
formation on lands near the unit and the possibility of drainage by wells
outside the unit area, the need for further development of the unit may exist.

Letter dated December 16, 1992 to Oryx Energy Company and to BTA Oil
Producers regarding violation of the Maintenance of Uniform Interest
provision of the Unit Operating Agreement for the Bogle Flats Unit.

Letter dated July 8, 1970 from the United States Department of Interior
granting contraction of the Bogle Flats Unit.

Approval dated August 10, 1966 from the acting director of the U. S.
Geological Survey for the fourth revision of the participating area for the
Cisco-Canyon Formation of Pennsylvanian Age

Application dated January 18, 1966 for approval of the Initial Participating
Area for the Cisco-Canyon Formation of Pennsylvanian Age.

Application dated January 20, 1965 requesting the approval of the Bogle
Flats Unit Area and Certification-Determination #14-08-0001 86 55 granting
approval to the Bogle Flats Federal / State Unit.

Current Exhibits "A" and "B" (as revised on 9/2/93) to the Bogle Flats Unit
Agreement.



Chevron U.S.A. Inc.

‘- PO. Box 1150, Midland, TX 78702  Phane 1315) 687-7745
'S Smith Road, Midland. TX 79705 @ fax (915) 687-7666

August 2, 1993

Aav M. Vaden ‘
N0 UNIZauon Reoresentative Review of Decision for Vertical

“20Mian Basin Lana Uivision Contraction of Bogle Flats Unit

Under43 CFR 3165.3(b)

Marathon Qil Company
P.O. Box 552
Midland, Texas 79702-0552

Attention: Mr. Thomas C. Lowry
Regional Counsel

Dear Mr. Lowry:

Reference is made to your letter of July 23, 1993 requesung Mr. Monte Jordan, acting State Director of
the Bureau of Land Management, to reverse the decision of the Roswell District Office covering the
captioned. Section 43 CFR 3165.3(b) appears to apply only to parties adversely affected by a decision
from the BLM district office. As Unit Operator of the Bogle Flats Unit, Chevron fails to see how this —
decision adversely affects Marathon. It is Chevron's opinion, and the opinion of all other Working
Interest Owners in the Unit, that vertical contraction of the Unit is advantageous to all parties, including
the BLM and the State of New Mexico. The reasons for our request to contract the vertical limits of the
Unit have been explained previously, but [ would like to briefly review them again with you, and request
that Marathon reconsider its objection.

1. When Oryx sold its Bogle Flats Unit deep rights to BTA, BTA expressed to Chevron its desire to
develop Morrow production on the acquired Unit lands.

2. Since BTA is not a member of the Bogle Flats Unit, the BLM couid not allow them to test the
Morrow formation within the boundaries of the Unit.

3. The sale to BTA of Oryx's deep rights within the Unit violated the maintenance of uniform interest:
provisions, but Oryx informed Chevron that its sale to BTA was final unless legal action and a
subsequent judgement were made against Oryx. Chevron did not desire to encourage the Working
Interest Owners to pay the costs of litigation against Oryx in light of available alternatives.

4. One alternative solution was to ignore the maintenance of uniform interest provision and allow BTA
to join the Unit as a subsequent joinder under Article 29 of the Unit Agreement and Article 24 of the
Unit Operating Agreement. The advantages of this alternative are:

A, The Unit would not incur litigation expenses.

B.  There would be no requirement for investment adjustment since there has been no Unit
expenditures for development of the Momrow or of any of the rights and depths acquired by -
BTA.

C. Either Chevron or BTA could drill the well but if the weil were commercial, Chevron, as Unit
Operator would be required to establish a participating area for the well (Article 11 of Unit
Agreement) and to operate the Well under the terms of the Unit and Unit Operating:
Agreements.
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D. A successful Morrow test well could require additionai development by Chevron as Unit
Operator, or by the individual Unit Working Interest Owners of sections offsetting a-
successful Morrow well.

5. 'The preferred alternative solution was to eliminate the currently non-productive zones from the top of
the Atoka formation and below. The advantages of this aiternative are:

A Each working interest owner. including BTA. could develop its Morrow rights.

B. In response to drainage demands for development due to an offsetung Morrow well, each-
working interest owner would have the opton of developing, farming out. or selling its
Morrow rights. Please note that if the Morrow formation remains unitized, the working.
interest owner’s options are more limited under the Unit and Unit Operating Agreement.

0

The Working Interest Owners and Unit Operator wouid not need t0 spend time meeting and
addressing subsequent joinder issues. cstablishing new parucipaung areas, dJetermining
different working interest and royalty obligauons for each zone and participating area, etc.

As mentioned above, Article 11 of the Unit Agreement requires a separate participating area "for each -
separate pool or deposit of unitized substances or for any group thereof produced as a singie pool or
zone". Upon establishment of Mormrow production, the formations below the top of the Atoka wouid not
be covered within the established participating area for current Cisco Canyon (Upper Penn) Unit
Production. Therefore, we complied with both Article 2, Sections A through D (and E) of the Unit
Agreement, and the voting procedures as set out in Article 6 of the Unit Operating Agreement. It is my
opinion that since the Unit has no costs or investment of working interest owners' funds in the lands
being contracted from the Unit, vertical contraction of the Unit can be accomplished under the voting
procedure (75%) with the concurrence of the BLM, the State Land Office, and the OCD. To form the
unit required the agreement of sufficient owners to provide reasonably effective control (not 100%).
Article 20 of the Unit Agreement requires 75% (not 100%) working interests owners approval to
terminate the Unit. Article 5(f) of the Unit Operating Agreement addresses Unit contraction and refers
back to Article 2 of the Unit Agreement, which does not require 100% concurrence of working interest
owners.

As Unit Operator and on behaif of the 90+% of the Bogle Flats Unit Working Interest Owners that voted
for vertical contraction of the Unit, Chevron requests that Marathon reconsider its appeal of the decision
of the BLM's Rosweil District office.

Sincerely,
B ; I i
Ray M. Vaden
RMV:ldn
9679.DOC

c¢c: Monte Jordan



Chevron

Chevron U.SA. Inc.
‘ PO. Box 1150, Midland, TX 79702 » Phone (315) 687-7745

'S Smith Road. Midland, TX 79705 ® Fax {915} 687-7668

September 7, 1993

Ray M. Vaden
Land Umiizauon Representauve
Pormian Basin Lang Division
IBLA Appeal of State Directors
Decision Concerning Vertical
Contraction and Revision of
Exhibits "A" and "B" of the
Bogle Flats Unit Operating Agreement
Working Interest Owners
(address list attached)
Gentlemen:

Enclosed for your information, reference and files is a copy of revisions dated September 2, 1993
updating Exhibits "A" and "B" of the Bogle Flats Unit Agreement. The revisions reflects the-
current lessees of record under State of New Mexico Lands as well as a change of interest in
Tract #4 of the unit. Chevron's land files did not indicate that Marathon had acquired an interest
in Tract #4. This revision increases Marathon's unit interest from 8.84% to 9.61% of the unit.

Also enclosed for your information is a copy of Chevron's appeal of the State Director's decision
to reverse the BLM's approval of Vertical Contraction of the Bogle Flats Unit. BTA Oil
Producers have indicated that they will hold off drilling their proposed well until this matter is
resolved. As Unit Operator, Chevron would like to thank each of you for your patience in this

matter.

Sincerely,

Ray M. Vaden
10173.DOC
Enclosures
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Decision

Marathon 0il Company I
P.0. Box 5352 ' Vertical Contraction of a Unit
Midland, TX 79702-0552 i

Reversed

Chevron U.S.A., Incorporated (Chevron) is operator of the Bogle Flats Unit
(the Unit), located in Eddy County, New Mexico. On June 29, 1993, the Roswell
District Office (RDO) approved Chevron's request for vertical contraction of
the Unit. On July 23, 1993, Marathon 0il Company (Marathon), an 8.824435 per
cent working interest owner, filed a timely request for a State Director
Review of RDO's decision.

On June 22, 1993, Chevron provided RDO evidence that 91.1756 per cent of the
working interest owners voted to vertically contract the Unit by amending
Article 3 of the Unit agreement. The vote occurred because Oryx Energy
Company (Oryx) sold its deep rights to BTA 0il Producers (BTA). Since BTA was
not a member of the Unit, Chevron believed Oryx violated uniform interest
provisions. Chevron believed it was in the best interest of the Unit to
eliminate non-productive deeper horizons to avoid costly litigation against
Ory=x.

Marathon was the sole working interest owner to vote against vertical
contraction. Marathon's acreage is fully committed to the Unit agreement.
Marathon argues that the Unit agreement does not allow for amendment without
100 percent agreement of both the working interest owners and the royalty
interest owners.

Current manual guidance on this issue requires that "All parties committed to
the agreement must sign or consent to the amendatory language before it may be
approved by the authorized officer." It is our decision that the Unit
agreement may only be amended with Marathon's concurrence. It is the decision
of the State Director to reverse RDO's June 29, 1993, decision. Article 3 of
the Unit agreement shall continue to include all formations underlying lands

ENCLOSURE #3



committed to the agreement.

Any party adversely affected by this decision may appeal to the Interior Board
of Land Appeals, in accordance with 43 CFR 3165.4, 43 CFR Part 4, and Form
1842-1, enclosed. Also send a copy of the Notice of Appeal to the Roswell
District Office.

Sincerely,

Edwin L. Rober<on

3V%eed L. Smith
" Deputy State Director
Lands and Minerals

3 Enclosures



cc: w/o enclosures
Field Solicitor

WO (610)

NM (010)

NM (017)

NM (040)

NM (047)

NM (060)

NM (066)

NM (067)

NM (067A)
NM (070)

€S0 (920)
MSO (920)
Uso (920)
WSO (920)

Chevron U.S.A, Inc. New Mexico Commissioner of Public Lands

Attention: Ray M. Vaden P.0. Box 1148
P.0. Box 1150 Santa Fe, NM 87504-1148
Midland, TX 79702-0552

Oryx Energy Company
Attention: Stephen Gillet
P.0. Box 2880

Dallas, TX 75221

MW Petroleum Company

Attention: Ceci Lonard

2000 Post Oak Boulevard, Suite 100
Houston, TX 77056-4400

Graham Resources

Attention: Jim O'Leary

12707 North Freeway, Suite 100
Houston, TX 77060

Kerr-McGee Corporation
Attention: Floyd Chambers
P.0. Box 25861

Oklahoma City, OK 73125

BTA 0il Producers

Attention: C. Robert Crawford
104 South Pecos

Midland, TX 79701

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87504-2088

920:RWymer:ml:x300:8/11/93:93-024.SDR




Thomas C. Lowry
Region Counset

@ gli?éa‘;'""o:ﬂ g, ??(27970243552
| Midland.
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July 23, 1983
c?
JUL 26 1€ VIA AIRBORNE EXPRESS 6234091511
OERMIAN BASIN LAND 1M1

Mr. Monte G. Jordan MIDLAND TY
Acting State Director
Bureau of Land Management
1474 Rodeo Road

Santa Fe, New Maexico 87505

Re:  Vertical Contraction of the Bogie Flats Unit Area
Eddy County, New Mexico

Dear Mr. Jordan:

On June 29, 1993 the Roswaell District office ot the Bureau of Land Management, through Armando A. Lopez,
Assistant District Manager, Minerals, issued a letter approving the vertical contraction of the Unit Area for the
Bogle Flats Unit in Eddy County, New Mexico. A copy of that letter is attached. Pursuantto 43 C.F.R. Section
3165.3(b), Marathon hereby seeks State Director review of this decision.

The June 29, 1993 letter states that contraction of the Bogle Flats Unit may be accomplished by the vote of
ninety percent (90%) of unit working interest and sbdy percent (60%) of basic unit royalty interest, pursuant to
Article 2(e) of the Unit Agreement. [t is Marathon's opinion that Article 2(e) applies only to the automatic
exclusion of unitized lands from the Unit upon the failure of such lands to qualify for inclusion within a
participating area within certain time limits. The voting provision referenced in the Juna 29 letter only applies
to the extension of a ten (10) year automatic exclusion provision.

Article 2 of the Unit Agreement as a whole deais only with what lands are to be inciuded within the Unit Area,
and does not address at all the question of what formations are to be covered by the Agreement. Covered
formations are addressed in Article 3, where the Agreement states that “all o and gas in any and all formations
of the unitized land are unitized under the terms of this agreement . . ." Article 2 does discuss in ks sscond
paragraph the contraction of the Unit Area as to lands not within a participating area. There is no discussion
of the exciusion of formations underlying lands which are already inciuded within a participating area. All lands
currently within the Bogle Flats Unit are within a participating area. A copy of the first five pages of the Unit
Agreement, including Articles 2 and 3, is attached for your review.

It is Marathon's beliet that when the parties entered into the Unit Agreement and the corresponding Unit
Operating Agreement for the Bogie Flats Unit that there was no contempiation that individual formations could
ever be exciuded from the Unit by anything less than the vote of 100 percent of both the workdng and royaity
interest owners. Therefore, Marathon asks that you reverss the decision of the Roswell- District officesand
maintain the application of the Bogie Flats Unit Agreement to ali horizons in tracts which are cusrrently inciuded.
within a participating area.

:;;:M (\Emﬂg,

Thomas C. Lowry

XC: See Attached Distribution List

TCL\C\WPS1\MISCTCL\TCLS2\ELK
A suhsidiary of L1ISX Corporation
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DISTRIBUTION LIST

Armando A. Lopez

Assistant District Manager, Minerals
United States Department of the interior
Bureau of Land Management

Roswaell District Office

P. O. Box 1397

Roswell, New Mexico 88202-1397

ARatsaden
Brian Huzzey

Chevron USA, inc.
P. O. Bax 1150
Midland, TX 79702

Stephen Glllet

Oryx Energy Company
P. O. Box 2880

Dallas, Texas 75221

Joe Madron

Wayne Ransbottom
Bob Unger

Marathon Ol Company

Ceci Lonard

MW Petroleum Corporation

2000 Post Oak Bouievard, Sulte 100
Houston, Texas 77056-4400

Jim O’Leary

Graham Resources

12707 North Freeway, Sulte 100
Houston, Texas 77060

Floyd Chambers

Kemr-McGee Corporation

P. O. Box 25861

Oldahoma Clty, Oldahoma 73125

Pete Martinez

Office of the Commissioner of Public Lands
State Land Office

310 Old Samta Fe Trall

Santa Fe, New Mexico 87501

Qi Conservation Division
State Land Office Building

P. O. Bax 2088

Santa Fe, New Mexico 87504

C. Robert Crawford
BTA Oi Producers
104 South Pecos
Midland, Texas 79701
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United States Department of the Interior  [RSiee——
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Rosweil Distnct Otfice — ]
P.O. Box 1397 - [ ]

Rosweil. New Mexco 88202-1397

I REPLY
REFER TO

RECEIVED JUN 29 1903

3180 (0650
NMNM=-68296 -
JUN 3 0 1883
: PERMIAN GASIN LAND UNTY
Chevron USA, Inc. : MIDLAND. 7T

Attention: Mr. Ray Vaden
P. 0. Box 1150
Midland, TX 79702

Re: Vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Maxico
Dear Mr. Vaden:

This office has reviewed the ratification of ballot no. 1 by the working
interest owners which were hand delivered at our meeting on June 22, 1993. As
you know, ballot no. 1 provides for the vertical contraction of the Bogle
Flats Unit Area to exclude all formations from the unit that lie bsneath the
top of the Atoka Formation by amendment to Article 3 of the unit agresement.

In other words, all formations from the surface to the top of the Atoka
Formation are unitized under the Bogle Flats Unit agreement. The top of the
Atoka Pormation occurs at 8,205 ft., as defined by the type log from the Bogle
Flacts Unit No. 2 well located 1,650' FSL and 1,650’ FEL of sec. 4, 7. 22 S.,
R. 23 E., NMPM, Eddy County. Article 2(e) of the unit agresmsnt requires
ratification by 90 perceat of the working interest owners and 60 percent of
the basic royalty owners for contraction of the unit. As better than the 90
percent of the working interest owners have ratified the proposed amendment to
article 3 of the unit agreement and 87.4 percent of the basic royalty is
Federal, the vertical contraction of the unit is hereby approved, subject to
concurrsnce by the office of the Commissioner of Public Lands and is effective
July 1, 1993. You are hearaby requested to furnish all interssted principals
Wwith evidence of this approval.

During our meeting on June 22, 1993, ballot nc. 2 was also hand delivered.
Ballot no. 2 is the proposed amenament to Article 22 of the unit cperating
agreement and as such is accepted for record.

Copies of this approval will be distributed to the appropriate offices. If
you have any questions, please call David Glass or the Branch of Fluid
Minerals at (505) 622-9042.

Sincerely

A-(n
Armando A7 Lopeaz
Asgistant District Manager
Minerals
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PERMIAN BASIN LAND (INI™
Chevron USA, Inc. : MIDLAND. TX

Attention: Mr. Ray Vaden
P. 0. Box 1150
Midland, TX 79702

Re: vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico
Dear Mr. Vaden:

This cffice has reviewed the racification ©f ballot no. 1 Py the working
interest owners which were hana delivered at our meeting on June 22, 1993. As
you know, ballot no. 1 provides for the vertical contraction of the Bogle
Flats Unit Area to exclude all formations from the unit that lie bsneath the
top of the Atoka FOrmation -»y-—-anehinent—io--Artieie—i—of—the—unit—agreansne:

In other words, all formations from the surface to the top cf the Atoka
Pormation are unitized under the Bogle Flats Unit agrsement. The top of thc
Atoka Formation occurs at 8,205 ft., as defined by the type log from the Bogle
Flats Unit No. 2 well located 1,650° FSL and 1,650’ FEL of sec. 4, T. 22 S.,
R. 23 E., NMPM, Eddy County. AMieie—ite)r—ofthe-unit—agroement-—reqesres

As better than the 90
percent of the working interest owners have ratified the PEOPOSSI-ARSRARSRE-£6 YERTIC,
loMTRACToM B WOLO——0f-Che—unit—agreemens and 87.4 percent of the basic royalty is
Federal, the vertical contraction of the unit is hereby approved, subject to
cencurrsnce by the office of the Commissioner of Public Lands and is effactive
July 1, 1993. You are heradby raguested to furnish all interested principals
with evidence of this approval.

During our meeting on June 22, 1993, ballot no. 2 was also hand deliverad.
Ballot no. 2 is the proposad amenament to Article 22 of the unit operating
agreement and as such is accepted for record.

Copies of this approval will be distributed to the appropriate offices. 1I¢
you have any guastions, please call David Glass or the Branch of Fluid
Minerals at (505) 622-9042.

Sincerely
A- A
Armando AY Lopez

Assistant District Manager
Minerals

EXHIBIT #1



Notice of Vertical Contraction
of the
Bogle Flats Unit

Effective July 1, 1993, by approval letter dated June 30, 1993, the United States Department of
Interior, Bureau of Land Management, authorized the vertical contraction of the Bogie Flats Unit
to eliminate all unitized lands and zones from the top of the Atoka formation and below.

The top of the Atoka formation occurs at 8,205 feet subsurface as defined by the Borehole
Compensated Sonic Log from the Bogle Flats Unit No. 2 Well located 1,650' FSL and 1,650'
FEL of Section 4, T-22-S, R-23-E, N.M.P.M., Eddy County, New Mexico.

The unitized horizon of the Unit now covers all formations from the surface to the top of the
Atoka formation under the unitized portions of Section 3, 4, 5, 8, 9, 10, 16 and 17 of Township
22 South, Range 23 East, N.M.P.M., Eddy County, New Mexico.

Chevron U.S.A. Production Company,
a division of Chevron U.S.A. Inc.
Unit Operator of the Bogle Flats Unit

By:

D. H. Messer
Attorney-in-Fact

STATE OF TEXAS
COUNTY OF MIDLAND
The foregoing instrument was acknowledged before me this day of

, 1993 by D. H. Messer, as Attorney-in-
Fact on behalf of Chevron U.S.A. Inc., a Pennsylivania corporation.

Notary Public

9634.D0OC -1- September 7, 1993
EXHIBIT #2



Chevren U.SA. Inc.

Chevron
gl 0 Boc 1150, Midtana. TX 79702 « Phone (915} 6877745
*5 Smitn Hoad, Midiand, TX 73705 ® Fax (315) 687-7666
Tuly 2, 1993

Hay M. Vaden
.3na Unitzation Representative
Jarmian 9asin Lang Division

Bogle Flats Unit Changes Effective

July 1, 1993 Revising The Unit And

Unit Operating Agreements for Contraction
of the Unitized Interval and Maintenance
of Uniform Interest and Revisions to Unit
Ownership Exhibits A and B,

Eddy County, New Mexico

Working Interest Owners
(address list attached)

Gentlemen:

In reference to the attached letter of June 29, 1993 from the Bureau of Land Management,
effective July 1, 1993 Article 3 of the Bogle Flats Unit Agreement is revised to remove all zones
below the top of the Atoka formation from the Unit. Article 22 of the Bogle Flats Unit
Operating Agreement is also revised to clarify that the Maintenance of Unit form Interest
provision shall apply either separately to each of the 640 + acre original drilling units or to the
entire unit area. The exact wording and purpose of these amendments is included in the attached
ballots which were approved the Working Interest Owners.

Also attached for your files is a revised plat of the unit area and tract ownership (Exhibit "A")
and a revised list of owners (Exhibit "B") in the unit. These revisions include renumbering of
cenain tracts in the unit. Therefore, please pass these on to your division order and accounting
people so that they can update your records. These revisions were requested by the BLM and
the State to indicate current owners and tracts in the unit.

Chevron will file a Notice of Unit Contraction in the near future, and we will send you a copy of
this recorded instrument. If you have any questions concerning the attached, please call me.

AR

Ray M. Vaden

RMV:1dn
9395.00C

Attachment

EXHIBIT #3



INTEREST OWNERS
BOGLE FLATS UNIT
EDDY COUNTY, NEW MEXICO

Mailing Li

Chevron U.S.A. Inc.

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)
Midland, Texas

Attention: Brian Huzzey

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Stephen Gillet

Marathon Oil Company
P.O. Box 552

Midland, Texas 79702
Attention: Joe Madron

MW Petroleum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Ceci Lonard

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas 77060
Attention: Floyd Chambers

Kerr-McGee Corporation

P.O. Box 25861

Oklahoma City, Oklahoma 73125
Attention: Floyd Chambers

United States Department of Interior
Bureau of Land Management

1717 West Second Street

Roswell, New Mexico 88201
Attention: Floyd Chambers

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

Qil Conservation Division
State Land Office Buidling
P.O. Box 2088

Santa Fe New Mexico 87504

Contact Information

Brian Huzzey - Prod. (915) 687-7398
Ray Vaden - Land (915) 687-7745

Dave Rittersbackher - Geol. (915) 687-7114
Reggie Hoizer - Fac. Engr. (915) 687-7182

Fax (915) 687-7884

Stephen Gillett (214) 715-4748
Rick Hall (214) 715-4757
Fax (214) 7153243

Joe Madron (915) 687-8430
Fax (915) 687-8431

Ceci Leonard (713) 296-6306

Dave Gilbronson (713) 296-6346

K. Scott Spence - Land (713) 296-6000
Fax (713) 296-6463

Jim O’Leary (713) 876-6814

Jason Seismore (713) 876-6834
Fax (713) 872-8969

Floyd Chambers (405) 270-6079

9397.1



Chevron

Chevron U.SA. Inc.

70. Box 1150, Midlana, TX 78702 « Phone 1315) 557-7745
"% Smin Road. Miland, TX 73705 ® Fax 1915} 687.7335 Viarch 10, 1993

=3y M. Vagen
.70 Unitzation Hearesentative
“3rMI3n Basin Lanc Division

Bogle Flats Unit

Ballots for Unit Contraction and
Maintenance of Uniform Interest
Indian Basin Field

Eddy County, New Mexico

Working Interest Owners
(address list attached)

Gentlemen;

In reference to the attached letter ol December 16. 1992, Chevron continues (o believe that
Oryx violated the intent of Article 22 of the Bogie Flats Unit Operating Agreement, .
(Maintenance of Uniform Interest) when it sold its deep rights to BTA. Oryx disagrees and
rather than expending funds taking the matter to court. Chevron believes it is beneficial to all
parties to simply eliminate the deep zones from the Unit. Chevron recommends that the
working interest owners vote for the following proposals as set out on the attached Ballots.

1. Contract the unitized formation of the Bogle Flats Unit to eliminate
formations below the top of the Atoka formation.

2. Revise Article 22 of the Bogle Flats Unit Operating Agreement, the
Maintenance of Uniform Interest provision, to apply to each section of the
Unit individually, and not 1o interest in the enure Unit area as a single
entity.

Your affirmative vote on the above issues will, (subject to approval of the BLM, the O.C.D.,
and the State Land Office), allow the contraction of the vertical limits of the Unit to eliminate.
the Atoka, Morrow and deeper zones from the Unit. This will allow BTA to drill its Morrow
Test Well and if productive, will allow each working interest owner to develop, farmout or
sell its Morrow rights while relieving existing Unit owners of the responsibility of .
establishing new participating areas, revising unit exhibits and complying with demands for
Unit wide testing or development of the Morrow Formation.

Since the working interest of each existing upper Penn Bogle Flats Unit Well was established -
on a drilling unit, or a section by section basis, we believe that interpreting the maintenance-
of uniform interest provision to apply on a well by weil or section by section basis offers the
most advantage to each working interest owner. We also believe that the extra reporting and.

EXHIBIT #4.



Bogle Flats .2- March 10, 1993

(S

administrative requirements placed upon the Unit Operator for changes in successor

ownership on a well by well basis is manageable and acceptable, if it is desired by the
working interest owners.

Please return one completed copy of vour ballot in the enclosed envelope within 30 days.

If you have questions concerning the above. please cail me at (915) 687-7745. Brian Huzzey
(Reservoir Engineer) (915) 687-7398 or Dave Rittersbacker (Geologist) (915) 687-7114.

RMV:1dn

178.mav

Enclosure



Mid-Continent Region
Production Unitea States

arathon P0. Box 552
@ ('?“ an::‘panv Midlang. TX 79702-0552

Telepnone 915/682-1626

RECEIVED

April 15, 1993 APR 1 9 1903

~

PERMIAN BASIN LAND UNT
MIDLAND T¥ '

Chevron U.S.A., Inc.
P. O. Box 1150
Midland, Texas 79702

Aftention: Brian Huzzey

Re: Ballot for the Cantraction of the Unitized Formation
MOC Lease NM-1926 - Bogle Flats Unit
Eddy County, New Mexico

Gentlemen:

Marathon Qil Company (Marathon) does not approve the ballot submitted by Chevron, dated March 9,
1993, to contract the unitized formations to exclude all formations below the top of the Atoka Formation
subject to the Bogle Flats Unit Agreement, dated November 30, 1964. Further, it is Marathon’s opinion
that any amendment to the Unit Agreement requires the approvai of one hundred percent (100%) of the
Units working interest owners.

Sincerely,
MARATHON OIL COMPANY

‘/Q”/‘; éé/‘/l/' Ao &2 ic

A. R. Kukia
Production Manager

ARK:WLR:hr
Attachment

secnidiary of USX Corporation



RECEIVED
APR 1 9 1863

BALLOT #1 NOTICE AND BALLOT °ERM'A3,gf§LWQH‘9 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsyivanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currenty are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parues.

Pr icle 3 of the Unit Agreemen

Article 3 shall be amended to include the underiined words, as indicated below
and will read as follows:

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as "unitized
land" or "land subject to this Agreement". All oil and gas in any
and all formations of the unitized land from the surface to the top

of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances”. The top of

Wﬂﬂ%ﬁ&ﬂw
dated May 24 "Flats Unit 4, Well #2 which §
1 ' ' 4 T-22- -
All other terms conditions shall remain unchanged
Working Interest Owner (Name) MARATHON OIL COMPANY @
The above Working Interest Owner
Votes: for the proposéd amendment or Z against it.
Signed by:
PRODUCTION
Title: REGION MANAGER
Date: 4-{5-93

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

176.rmv



Mig-Continent Region
Production Uniteg States

@ Marathon PO. Box 552
i Midland. TX 79702-0552
Oil Company Telepnone 915/682-1626

RECEIVED
APR 19 1993

PERMIAN BASIN LAND UN}
MIDLAND TY

April 15, 1993

Chevron U.S.A., Inc.
P. O. Box 1150
Midland, Texas 79702

Aftention: Brian Huzzey

Re: Maintenance of Uniform Interest Bailot
MOC Lease NM-1926 - Bogle Fiats Unit
Eddy County, New Mexico

Gentiemen:

Marathon Oil Company (Marathen) does not approve the ballot submitted by Chevron, dated March 9,
1983, to amend Article 22, Maintenance of Unit Ownership, for the Bogie Flats Unit Operating Agreement,
dated November 30, 1964. Further, it is Marathon's opinion that any amendment to the Unit Agreement
requires one hundred percent (100%) approval from the Units working interest owners.

Sincerely,

A. R. Kukia
Production Manager

ARK:WLR:hr
Attachment

A sunsidiary of LISX Carporation



"

BALLOT #2 NOTT B T MARCH 9. 1993
FOR CHANGES TO ARTICLE 22 OF THE

BOGLE FLATS UNIT OPERATING AGREEMENT RECEIVED
TO HAVE THE MAINTENANCE OF UNIFORM )
INTEREST PROVISION APPLY ON A WELL BY 4PR 19 1993
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: SERMIAN BASIN LAND UNI:
MIDLAND. TY

Chevron. as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the
Bogle Flats Unit Operating Agreement to ailow working interest owners to seil or dispose of all
of their unit interest on a well by well basis or an equal. undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Oil Conservation Commission. the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Pr icle 22 of the Unit ting Agreement

Article 22 shall be amended to include the underlined words. "attributed to the 640t
acre original drilling unit surrounding each unit well", and the first paragraph of
Article 22 will read as follows:

22. MAINTENANCE QF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall seil, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production uniess such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production
atribyted to the 640+ acre original drilling unit surrounding each unit weil;

or

(2) anequal undivided interest in all leases and equipment and producton in the

Unit Area.
All other terms and conditions shall remain unchanged. ‘
Working Interest Owner (Name) WARATHON OIL COMPANY
The above Working Interest Owner |
Votes: for the d ent or X against it.
Signed by: .
Title: REGION PRODUCTION MANAGER
Date: 4-j5-93

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

177.mv



SState of Netn IMexica
OFFICE OF THE

@ommissioner of Fublic Lands

JIM BACA -
COMMISSIONER Santa Fe P0.BOX 1148

SANTA FE. NEW MEXICO 87504-1148
March 12, 1993 RECEIVED
Chevron USA, Inc. . -
P. 0. Box 1150 “IAR 1 8 1983

MIDLAND. TV
Attention: Mr. Ray M. Vaden

Re: Vertical Contraction
Bogle Flats Unit
Eddy County, New Mexico

Dear Mr. Vaden:

This office has received and reviewed your proposal to vertically
contract and amend the Bogle Flats Unit Agreement. -

We have also received a letter from the Bureau of Land Management
regarding your proposal and agree with the BLM on the following
conditions:

1. The amendment to section 3 of the unit agreement should
clearly indicate that all oil and gas from any and all
formations from the surface to the top of the Strawn
Formation are unitized under the agreement.

2. This office will not approve any contraction which creates
a vertical window of nonunitized substances within the
unit.

3. All formations from the top of the Strawn’Formation to the
Basement need to be eliminated from the unit.

4. Pursuant to Section 2(e) of the unit agreement, 90 % of the
current working interest owners and 60 % of the current
basic royalty owners will need to consent to the
contraction for our approval.

5. A finalized copy of the amended unit agreement should be
filed with the New Mexico 0Oil Conservation Division.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

h\
BY: i&-@z}o IOLC‘—‘.
FLOYD O. PRANDO, Director

0il/Gas and Minerals Division EXHIBIT #5

‘mAny ~mm 5744



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Rosweil Dismct Oftice
P.O. Box 1397

Roswell, New Mexico 88202-1397

‘N REPLY
SEFER TC

3180 (065)

NMNM-68296 RECEIVED

MAR 04 1993
i PERMIAN BASIN LAND UNI MAR 0 3 1993

MIDLAND. TX

Chevreon USA, Inc.
Attention: Mr. Ray M. Vaden
?. 0. Box 1150

Midland, TX 79702

Re: Vertical Contractoon of the Bogle rlats Unit Aarea, zddy Cocunty, New Mexico

Jear Mr. Vaden:

This office has received and reviewed the draft prcoposal and ballots Zor
amending the Bogle Flats Unit Agreement and the consegquent vertical '
contraction thereof. As per your conversation with John S. Simitz of this
office on February 25, 1993, we are agreeable to the proposed vertical
contraction of the unit if certain conditions are met. The amendment to
section 3 of the unit agreement should clearly indicate that all oil and gas
from any and all formations from the surface to the top of the Strawn
Formation are unitized under the agreement. This office will not approve any
contraction which creates a vertical window of nonunitized substanceslwlthln
the unit. Therefore all formations from the top of the Strawn Formation to.
the Basement need to be eliminated from the unit. In order to avoid confusion
and as a suggestion, our personnel tock the liberty of looking for a type log
to use in defining the top of the Strawn Formation. The Bogle Flats Unit

No. 2 well located in the NWMSEM cf sec. 4, T. 22 S., R. 23 E., NMPM,
identifies the top of the Strawp.ar.Z2.510 fr,. (Note: this well appears on the
Pennsyivanian Stratigraphic Cross Sections for Eddy County publisheq for the
NMOCD) . Correlation of the well logs show that this pick will not interfere
with the established unitized substances found above the Strawn Formation.
Whatever criteria you use to define the Top of the Strawn Formation, language
should be introduced into the amendment to clearly define the top.

The other condition to be met is that of the working interest owners’
concurrence with the contraction. Pursuant to section 2(e) of the unit
agreement, 90% of the current working interest owners and 60% of the current
basic royalty owners will need to consent to the contraction for our approval.
In response to the question concerning an OCD hearing by your letter of
February 19, 1993, the proposed action is considered a voluntary contraction
and therefore a hearing is not necessary. In the same letter, you also asked
if notification of offset operators is required. This is also not necessary
because the proposed vertical contraction should not effect their operations.

Uoere: 2% SrlosoIST [BELISUSS- T MAas. 13 Tre CLo5E, mw,
MAS. Cavcimnad WiTH Usine Tre. Top ov-THEE- AToKA @8zes”!

EXHIBIT #6



Jue to the inclusion of State lands
need approval from the Commissicner

ZZ you have any questions,
Mineralis at (503) 622-~9042.

C -

please calil

hi chis

~his unit area,
Public Lands.

Sohn S. Simitz or the Division of
Sincerely,
- /

Armando A.

i
.

Lopez

Assistant District Manager,

Minerals



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

JIL CTNSERVATION DIVISION ...,.../l

SRUCE KING POST OFFICE BOX 2088
ZCVEANOR STATE LANO OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
LNITA LCCKWQOOD {505) 827-5800
ZABINET SECRETARY

February 22, 1993

Ray M. Vaden
Chevron U.S.A., Inc.
P.O. Box 1150
Midland TX 79702

RE: Contraction of Bogle Flats Unit
Dear Ray:

In your letter of February 19, 1993, you have asked whether
OCD approval is required for contraction of the above unit. From
the information you sent I conclude that the unit is a voluntary
exploratory unit, and the unit agreement provides the mechanism for
contraction.

‘Based upon those facts, I agree that no O0CD action is
required. We just ask that you notify us of the contraction once
it occurs.

. I have not reviewed the order approving the unit, but if it is
like most approval orders, it only requires information be provided
to the Division. You may wish to review the unit approval.

This does not address any requirements which the BLM or State
Land Cffice may have as partiss to the agreement , and you should
confer with them.
Sincerely,

Robert G.Stovall
OCD Counsel

EXHIRIT #7



Chevron
Wyl Chevron USA. Inc.
P0. Box 1150, Midland. TX 79702 e Phane 1315) 587-7745

'S Smin Roaa. Midiand, TX 79705 ® Fax 1315} 6877683

February 19, 1993

Rav M. Vaden

-ang Ynivzation Heor;semalrve

“2rmian gasit Lang Diision
Bureau of Land Management Oil Conservation Division
P. O. Box 1397 State of New Mexico
Roswell, New Mexico 88201 P.O. Box 2088
Attention: Mr. Armando Lopez Santa Fe, New Mexico 87504-2088

Attention: Mr. Bill Lemay

New Mexico State Land Office Re: Proposed Contraction of
Oil & Gas Division Bogle Flats Unit
P.O. Box 1148 Indian Basin Field
Santa Fe, New Mexico 87504-1148 Eddy County, New Mexico

Attention: Mr. Pete Martinez
Gentlemen:

Subject to the approval of the working interest owners and the royalty owners (BLM and State Land

Office), Chevron proposes to verticaily contract the unitized horizon of the captioned unit to eliminate -
the currently non-producing Strawn, Atoka and Morrow formations. The attached information is a draft

copy of what [ want to send to the working interest owners next week.

Before balloting the working interest owners I would like some assurance that, subject to compliance
with Article 2 of the Unit Agreement and the established voting procedures, your agencies agree with the
concept of contracting the vertical limits of the Unit. [ would also like to know if, subject to proof of
proper notice and sufficient approval by the working interest owners, the Unit can be contracted
administratively by correspondence. If not, is an OCD hearing required? The Unit Agreement is silent
as to notice requirements to operators offsetting the Unit. Can we assume that no offset notice is required
to contract the unit under the terms of the agreement?

[ will appreciate any help you can offer in this matter. I do think all the parties will gain by contracting
the Unit and encouraging additional development of the deep rights. We plan to send out the ballots as
soon as we receive the above information, so your prompt response will be appreciated.

Sincerely

Ray M. Vaden

RMV:idn
96.rmv



R .veden
State of Netm IHexico Frle
OFFICE OF THE
onmrissioner of Puhlic Tands
Sanin _Eg PO. BOX 1148

SANTA FE. NEW MDICO 87504-1148

SLO REF NO. 0G-1243
February 17, 1993

Chevron USA, Inc.
P.0O. Box 1150
Midland, Texas 79702

Attn: Mr. F. S. Godbold

Re: 1993 Plan of Development
Bogle Flats Unit :
Eddy County, New Mexico

Dear Mr. Godbold:

The Commissioner of Public Lands has this date apgroved the
above captioned Plan of Development. Our apprpval is subject
to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area
M&ﬁi, | and the need for further development of the unit may exist.
| You will be contacted at a later date regarding these
quz;? possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5731.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS
BY: o (leﬂ;—__—~"“‘

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

JB/FOP/pm
cc: OCD
~ BLM



Chevron USA. Inc.
P0. Box 1150, Midlang, T 79702 » Phone 19151 6R7-7745

'5 Smitn Roaa. Midlana, TX 73735 e Fax1315) 637-7666

Z3v M. Vagen December 16, 1992

(N0 UNITAtoN Hegresentative
“2'mian Basin Lang Division

Maintenance of Uniform Interest
BTA Oil Producers/Oryx

Section 5 Bogle Flats
Federai/State Unit

Oryx Energy Company

P.O. Box 2880

Dallas, Texas 75221-2880
Attention: Mr. Stephen A. Gillett

BTA Oil Producers

104 South Pecos

Midland, Texas 79701
Attention: Mr. Larry Frankiin

Gentlemen:

Chevron was recently notified by BTA Qil Producers that BTA had acquired deep rights under
Section 5 of the Bogie Flats Unit from Oryx, and that BTA wants to conduct a Morrow Test in this
section of the unit.

The Bogie Flats Unit has no depth restriction and effectively unitizes "all oil and gas in any and all
formations of the unitized land...". Further, Article 22 of the Bogie Flats Unit Operating Agreement
requires a maintenance of uniform interest within the Unit Area. Article 22 states that. "...no party
shall sell, encumber, transfer or make other disposition of its interest in the leases committed to the
Unit Agreement and in weils, equipment and production uniess such disposition covers either:

(1) the entire interest of the party in ail leases and equipment and production; or
(2) an equal undivided interest in ail leases and equipment and production in the Unit Area.”

Our files do not indicate that Oryx requested or received a waiver of the above maintenance:of
uniform interest provision, and we believe that the Oryx conveyance to BTA violates this provisasses.
BTAisnotawmﬁngintaenowncofremrdintheBogleHauUniLandChmum
operator cannot recognize the conveyance from Oryx to BTA due to certain restrictions in the Boghes-
Flats Unit Agreement and Operating Agreement as well as restrictions of the Bureau of Landx:
Management covering operations within the Bogie Flats Unit Area.

Yours tﬂlly,‘
ol

Ray M. Vaden

RMV:idn

o< B

ce: Tlnit Interest Owners - Address T2t Attached FXOmRrTa10
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United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

July 8, 1970

Chevron 0il Company -
P.0, Box 1660
Midland, Texas 79701

14
Attention: Mr. G. A. Schurman
Gentlemen:

Your application of June 23, 1970, accompanied by revised Exhibits A
and B, describes for our concurrence the lands to be automatically

eliminated fram-the.§g§%§=§;§£§=gn;;_ggreement, Eddy County, New Mexico,
pursuant to Section 2(e) thereof.

The Bogle Flats unit agreement covering 10,416.36 acres, more or less,
was approved effective January 28, 1965. The initial 617.l6-acre Cisco-
Canyon formation participating area, which became effective March 1,
1965, was the first participating area established under the terms of
the unit agreement. Pursuant to Section 2(e) of the unit agreement,
automatic elimination became effective as of April 2, 1970, absent dili-
gent drilling operations being conducted on lands not entitled to
participation. No such drilling operations to defer automatic elimi-
nation were timely commenced.

The lands to be eliminated are described by the application as con-
taining 5,321.19 acres which constitute all legal subdivision of land
which are not entitled to be included in the Cisco-Canyon participating
area. The resultant unit area contains 5,095.17 acres in secs. 3, &4,

>, 8, 9, 10, 16, and 17, T, 22 S., R. 23 E., N,M.P.M,, Eddy County,
New Mexico.

We hereby concur in your description of the lands automatically
eliminated from the Bogle Flats unit agreement effective as of April 2,
1970. The Commissioner of Public Lands of the State of New Mexico

»
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approved the application on June 24, 1970. You are.xequeéted to

promptly notify all parties in interest as to the lands eliminated.

One approved copy of the application is returned herewith.

Sincerely yours,

MZ/J
CARL C. TRAYWIC
Acting 0il and Gas Supervisor
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JUL 20 1985

In re: Bogle Flats Uni Application for spproval of the fourth
T 2ddy County, l: - LR 0GICAL SURVE!-«:.::., S t.:: participating area for
- NEW MEXICO the Cisco-Canyon formaticn of Pennsylvanian

Age
The Director The Commissioner of Public Lands
United States Geological Survey State of New Mexico
Washington 25, D. C. Santa Fe, Nev Mexico

Chevran 0il Company, as unit operstor for the Bogle Flats Unit Agreemsnt,
approved by the Directar of the U. S. Gealogical Survey, effective Jamuary 28, 1965,
pursuant to the provisions of section eleven tberesof, respectfully submits for the
approval of said Director and Commissioner the selsction of the following described
land to constitute the fourth revision of the perticipating ares for the Cisco-Canyon

formation of Permsylvanian ags, to-wit:

Township 22 South 23 Bast, H.M.P.M.
Sectionm 17: ALL, emh GEC acres

In support of this application the following mmbered items are attached

bhereto and made a part hereof:
(1) An ownership map showing thereon the boundary of the unit area,
the participating area as heretofore established or revised, and

the boundary of the proposed revisicn hevein.

21966

Zotogica syrved

{2) 4 schedule showing the lands entitled to participaticn in the
unitized substances produced from the Cisco-Canyon formation,
with the parcentage of participation of each lsase or tract
indiecated thereom.
Applicant is submitting separately in triplicate & geological report with
accompanying structural map supporting and justifying the lands selected for
inclusion in the participating area by the fourth revision.
This proposed fourth revision of the participating area is predicated upon

AUG

the knowledge and information first obtained upcn completion in paying quantities
under the terms of the Unit Agreement on March 21, 1966, of Unit Well No. 9 in the
Southwest Quarter of the Northeast Quarter (Swi NE4) of Section 17, T-22-S, R-23-E,
with an initiasl potential of 31,000 MCFOFD from the Cizco-Canyon formstion of
Pennsylvanian sge st a depth of 7071 feet to 7195 feet. The effective date of this
fourth revision shall be March 1, 1966, pursuant to section eleven of the Unit
Agreement.

Applicant respectfully requests that the Director and the Cramisaioner
approve the hereinabove selaction of lands to comstitute the fourth revision of the

participating area to he effective March 1, 1965.
Dated this 20th day of June, 1966.

Oate CHEVRON STT\COMPANY
AR A ik By 9, cL s ——
Acting Disector, U. . Geological Sarvey ga Grahes

vy Treduekion Superistendsr
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EXHIBIT "A"
i ] BOGLE FLATS UNIT
] FEDERA. 896991 A% BS.1% EDDY COUNTY,NEW MEXICO

Lanhl OWNERSHE pic

STATE 1446 45AC  [3.89%
TOTAL  10,416.36AC. 100.00%

\
\
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INITIAL  PARTICIPATING ARES

FIRST REVISIC', -7 PARTICIFATING ARELZ
STCONT REVISICN 27 PLRTICIPLTING ARE ~
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APPLICATTON FOR INTTTAL PARTTCIPATING AREA

In Re: Bogle Flats Unit Areas, . *~ Application for spproval of initial
Bddy County, New Maxico . participsting ares for the Cisco
77 Canyon formstion of Pennsylvanian age.
The Director The Comnissioner of Public lLands
United States Geological Survey State of New Mexico
Washington 25, D.C. Santa Fe, New Mexico

Chevron 0il Coopany, a&s unit operator for the Bogle Flats unit sgreemest,
approved by the Director of the U. 5. Gealogical Survey, effective Jamary 28, 1965,
pursuant to the provisions of section eleven thereof, respectfully submits for the
approval of said Director the selection of the following described lands to constitute
the initial participating area for the Clsco cmycnlrbmticn of Pennsylvanian Age,
producing zone or formation, to-wit: ‘

Township 22-8outh 23-Bast, N.M.P.M.
Section 3: All
Containing 677.16 acres

In support of this application, the following mmbered items are attached
hereto and made a part hereof:

(1) An ownership map showing therecn the boundaries of the unit area

and the proposed initial participating ares.

{2) A schedule showing the lands entitled to participation in the unitized
substances produced from the Cisco Canyon formaticon of Pennsylvanian
sge, with the percentage of participation of each lease or tract
indicated thereon.

Applicant is submitting separately in triplicate a geological and engineering

Teport with accompanying geologic maps supporting and justifying the proposed selection
of the participating ares.

This proposed initial participating ares is predicated upon the knowledge
and information first obtained upon the completion in paying quantities under the terms
of the unit agreement on March,l, 1965 of unit well No. 1, in the SWd RE{, Section 3,
T. 22-8, R. 23-E, with an initial producticn of 53,200 MCP from the Cisco Canyon formation
at a depth of 7269 to 7386 feet. The effective date of this initial area shall be
March 1, 1965, pursuant to eleven section of the unit agresment.

Consequently, applicant respectfully requests that the Director approve the
hereinabove selection of lands to comstitute the initial Cisco Canyon participating
ares, to be effective March 1, 1965.

Dated this 26th day of Jamuary, 1966.

EXHIBIT #13
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UNITED STATES CF AMERICA !
TEPARTMENT OF TZE INTERIOR
UNITED STATES GEOLOGICAL SURVEY
WASHINGTCN, D.C.

APPLICATION FOR APPROVAL OF THE BOGIE FLATS UNIT AREA
EDDY COUNTY, IEW MEXICO

Director
Jnited States Geological Survey
wasnington, D.C.

THROUGH: Supervisor

Unitea States Geological Survey

Roswell, New Mexico
Comes now tne undersigned, California Oil Company, with offices at P. 0. Box 1249,
Houston, Texas T700l, and herebdy makes application for Linal approval of the Bogie
Flats Unit Area, Eddy County, New Mexico, and in support thereof respectively
Shows :

1. Under date oI November 19, 1564, tne United States Department of tihe

Interior, Geoiogical Survey, designated as a logical unit aree land situated in
Eddy County, New Mexico, descrived as Icliows, TO-wit:

Township 22-South, Range 23-East, N.M.P.M.

Section 2: All Section 17: All
Section 3: All Section 13: All
Seection 4: AIl Section 19: All
Section 35: All Seetion 20: ALl
Section T: All Section 29: All
Section 8: All Section 30: All
Section 9: ALl Section 31: All
Section 10: ALl Section 32: All
Section lo: All

Containing 11,090.04 acres, more or less.
Subsequent to Novemper 19, 1964, the owners of working interests under leases cover-
ing lands in the Unit Area and the State oI New Mexicc concluded that Section 2,
Townsnip 22-South, Range 23-East, N.M.P.M., containing 674.28 acres, more or less,
could and should logically be éxcluded from the Unit Area in that: 1. the in-
clusions of lands in said Section 2 were not necessary to effectively control
deveicpment and production from the Unit Area because of its relative structural
position ana its geograpaical position as & peninsula at the Nortneast corner of

the Unit Area adjoining the Unit Area only on its West boundary line, and ii. said

EXHIRIT #14



Section 2 is, as shown on the structure map Ifiled with our Application Ior Designa-
tion of the logical Unit Area, structurally lower than supstantially all oI the
remainder of the Unit Area.

For the reasons stated above, it is respectiully requested and applica-
Tion i3 nereoy made for amendment of the order of Novemoer 13, 1964, designating
a logical Unit Area to exclude said Sectvion 2, Townsnip 22-Soutn, Range 23-East,
RIS

The amended Bogle Flats Unit Area will comprise 10,416.30 acres comsist-
ing of all of the above described land except said Section 2. OI suca lO,h16.36
acres, 9,909.G1 acres, veing G6.11% of tne Unit Area, are Federal Lands and 1,L44b.45
acres, oeing 13,89% oI tne Unit Area, are State of New Mexico Lands.

2. There is filed herewith seven copies of the proposed Unit Agreement in

tae form previously suomitted for approval except that the form suomitted bas been
codified as suggested in tne aroresaia Novemper 19, 1964 letter designating the
Bogle Flats Unit Area as a logical Unit Area.

Tne copies of the proposed Unit Agreement filed nerewith nhave been exe=-

(WY}

cuted or ratified oy all owners oI working interests in tine Unit Area except the

folliowing:
a. Bonnie Andrikopolis, owner of Tract No. 19 consisting of
the Northeast quarter (NE+) of the Northwest quarter (NWi) of
Section 7, Township 22-South, Range 23-East, wno has deciined
o join Dpecause an attempt to sell the interest is now veing
made. Tract No. 19 contains 40 acres and comprises.38% o taoe
Unit Area.
0. Union Oil Company of California, owners of Tracts Nos. o
and 18 consisting of the Southwest quarter (SWi) of the South-
east quarter (SE%) and the South half (S3) of the Soutnwest
quarter (SWi) of Section 31, Township 22-South, Range 23-East,
wnicn is in the Soutawest corner of the Unit Area and which
adjoins rather extensive noldings of Union outside of the Unit
Area, nave Deen unable to determine at this time wnether tie

sncliusion of Tracts © and 18 in the Unit Area will adversely



-

alfect prospective trades cr operations on or in connection witk

<heir acreage outside the Uait. Tracts Nos. o and 1o contain

125.01 acres and comprise 1.21% oI the Unit Area.

¢. Kerr-McGee Oil Industries, Inc., owner oI Tracts Jdos. 13 and

Hy

Z5 consisting of the Soutnwest cuarter (Swi) of the Soutawest

Section G, the Soutneast guarter (SEf) of Sec-

H,

quarter (SWg) o

Hy

Tion 19, the East hall (E5), East nall (E3) of tiae Nortawest

-y

guarter (NWi) and Nortneast gquarter (NEs) of the Soutawest Guar-

Section 3U, Townsaip 22-Souta, mange <3-m&st, H.M.P.M.,

Hy,

ser (SWg) o
nas declined to join ia the Unit cecause cI the need To operate

1Ts own welils TO effect economy in Operatiis wells on & Tract
outside the Unit Area. Tracts Nos. 13 and .5 contain oi4O acres
and comprise c.l&% oI the Uait Area.

G. Joan H. Trigg, owner oI Tract No. 3 consisting of Lots 1 and

2 of Section 3, Townsnip 22-Souti, RA3NZE 2£3-DaST, A.MeP.m., L&S

not committed this 00 acres to the Unit o srevent segregation
Irom anotner portion oI the base .ease walcn is neld oy production.
A Communitization Agreement inciudiaz axi 27 Section 3 nas ceen
signeda oy Jonn H. Trigs and ne will participste ia the cost of
Grilling tne initial Unit test well. Tract No. 3 contains 98.17
acres and comprises .94% of the Uait Area.

€. Sohio Petroleum Corporation, owner ol Tract No. 25 consist-
ing of 320 acres ina Section 32, Townsnip £2-Souta, Range 23-Eass,
H.1.P.4., aeterminea to their own satisiaction that there was Lo
suostantial ocenefit TO tnem in joining the Uanit and, thererfore,
refused. Tract No. 25 constitutes 3.07% oI the Unit Area.

0f the 3,969.91 acres of Federal lLands in the Unit Area, §,016.51 are

committed to the Unit, 49.02 (Tract No. 21) are unleased and 98.17 (Tract No.

5) are ef

125 all ol Section 3, Townsnip 22-Souta, Range 23-zast, N.M.P.M. This constitutes

Trolled ¢

Jectively controlled by commitment to Communitization Agreement cover-

~

\h

tae Federal Lands committed To the Uniz, .

vy communitization, making a total of G1.0l% of the Federal lands peing

5% unlieased and 1.05% con=-



elfectively controlled.

Of the 1,446.45 acres of State lands in the Unit Area, 1,126.45 or
77.58% thereof are committed to the Unit.

0f the 10,416.36 acres in the entire Unit, 9,142.90 or &7.78% there-
of are committed to the Unit, 49.562 or .47% thereof are unleased and 98.77 or
.94% thereof are communitized wita other lands and effectively controlled.
Trhe committed and effectively controlled acreage wotals 9,291.35 acres or 89.20%
ol the Unit Area.

5. In contemplation orf an earlier submission of this appiication for Iimal
approval of the Bogle rlats Unit Ares, California Oi1 Company, as Uait QOperator;,
commenced tne drilling of a test well in the Southwest quarter (SWi) of tne
Northeast quarter (NEi) of Section 3, Townsnip 22-South, Range 23-East, N.M.P.M.
It was anticipated that this application would bpe filed and final approval ob-
tained vefore completion of drilling in said test well. This was not the case
and tae well will bpe completed pr;or <o final approval of this application. It -
is, taerefore, proposed that thne initial Unit test well will be located eitner -
in Section &4 or in Section 9, Townsaip 22-Soutz, Range 23-East, N.M.P.M., and
11l be drilled to a depth sufficient to test tae Cisco-Canyon Iformation of
tne Pennsylvanian age but not exceeding a deptn of 8,000 feetv. The specific
location of the proposed Unit test well will be suomitted to the Supervisor
Tor approval.

5. The State of New Mexico has approved the Unit Agreement and its en-
cGorsement of approval is attached to eacn copy of tae Unlt Agreement Iiled nere-
wita.

7. Owners of overriding royalties and production payments in the Unit Area
nave not yet committed their interests to the Unit but they are at this time
teing oIffered the opportunity to so commit their interests to the Unit.

©. Three copies of the Unit Operating Agreement executed or ratified by
all working interest owners except the above listed owners who have not executed
toe Unlt Agreement are furnished herewith.

3. The working interest owners who are parties to the Unit Agreement have

suostantial control of the entire Unit Area and final approval of the Bogle Flats



Unit Area, as amended Dy the deletion of Section 2, Townsnlp 22-South, Range 23~
zasv, L.i.P.M., 1s reguested.
Respectfully submitted this 20ta day oI January, 1905.

uALI: ORNIA™ OIL- COMPANY
: ;’A ’\'” //U/,/*/

~ Attorney in” Facn/

. Jﬁm e o

orney in ract




CERTIF ICAT ION -DETERMIRATION

Pursuant to the authority vested in the Secretary of the Interiar,

under the act spproved February 25, 1920, 41 Stat. 437, 30 U.8.C. secs.
181, et seq., as smended by the act of August 8, 1946, €0 Stat. 950,

and delegated to the Director of the Geological Suxrvey pursuant to

Departzent Order Ho. 2355 of Getober 8, 1947, 12 P.R. 878k, I Qo hereby:

3
Pe S

Be

Dated:

Approve the attached agreeament £cr the develomment and cperatic:
of the Bogle Flats Unit ires, Stote of New Hexico. '
Certify and determine that the unit plan of developmant am.
operation contemplated in the attached agruement 1s necea-

sary and advisable in the public interest for the purpose of
Eore properly conserving the natural rescurces.

Certify and determine tbat the drilling, prcaucing, rentsl;
minimm royalty. ant royeity requiremente of all Federal

leages camritted to saii sgreemest sre hereby established,
altered, chenged, cr revoked to conform wvith the terms and

conditiors of this agreement.
JAN 2 & 1365

ACTING Director, United States Geological curvey

14-08-0001 86 55

RE'@EWE@

JANZ 2 1865
U. S. GECLOGICAL SURVEY

ROSWELL, NEW MEXICO :;



Exhibit "A"

Bogle Flats Unit Agreement
Eddy County, New Mexico
Rewvised 9/2/93
7
10
Tr. 1 Tr. 8 Tr. 8 |Tr. 3
5 4 3
U.S.A. Tr.7  Uls. A. U.S.A
Tr. Tr. 7 Tr. | Tr. Tr. Tr. 8
2 6 5 8
9 g 10
Tr.
4
U.S.A. U.|S.A. U.S.A.
Tr. 6 Tr. |Tr. 4| Tr.
5 11 l—'—
17 16 | Tr. 11
Tr. 9 Tr. 12

U.S.A. State

T-22-S, R-23-E

N.M.P.M.

Total Federal Acres 4.455.17 87.4%
Total State Acres 640.00 12.6%
Total Free Acres 000.00 00.0%
Totals: 5,095.17 100.0%

Tract 1-Oryx-100%

Tract 2-Chevron-100%
Tract 3-M.W./Apache-100%

Tract 4-Oryx-75%

Marathon-25%
Tract 5-Marathon-100%

Tract 6-Oryx-100%

Tract 7-Chevron-100%
Tract 8-Chevron-100%
Tract 9-Oryx-100%
Tract 10-Marathon-100%

Tract 11-Graham Res.-100%
Tract 12-Chevron-50%

Marathon-50%

EXYHIRIT #1¢




EXHIBIT "B"
SCHEDULE SHOWING ALL LANDS AND CURRENT WORKING
INTERESTS WITHIN THE UNIT AREA OF THE

FEDERAL LAND
TRACT DESCRIPTION OF LEASENO. & BASIC ROYALTY & WORKING INTEREST & TRACT % (
NO. LLAND ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE UNIT PARTICIP
1 T-22-S. R-23-E 627.82  LC-068721 US.A -125% Sun Operating LTD Partnership Oryx Energy Co. - All 12.321869
Sec. 5:l.o1s 2, 3, 4, H.B.P. 100%
S1/2N1/2, S1/2
2 T-22-S. R-23-E 120.00 NM-04881 US.A -125% Chevron U.S A. Inc. 100% Chevron U.S A, Inc. - All 2.35517%
Sec. 8: W1/2 NW /4, 2-28-63,
NWI1/4 SW1/4 H.B.P.
3 T-22-S. R-23-K 40.00) NM-06953A US.A.-125% M. W._ Petroteum Corp. 100% M.W. Petroleum Corp. Apache .78506%
(WasTr.4)  Scc. 3: SWUl/4 NE1/4 4-22-66, Corp. - All
H.B.DP
4 T-22-S. R-23-E 160.00  NM-033647 US.A. - 125% Sun Operating Ltd. Partnership 75%  Oryx Energy Co. - (2.3551725) 75% 3.14023%
(Was Tr. 8)  Sec. 9: E1/2 SW1/4 8-31-67, Marathon Oil Co. 25% Marathon Oil Co. - ( .7850575) 25%
Sec. 17: E1/2 NEl1/4 H.B.P.
5 T-22-S. R-23-E 160.00 NM-033647B  US.A.-12.5% Marathon Oil Co. 100% Marathon Oil Co. - All 3.14023%
(WasTr.9)  Sec. 9: El/2NW1/4 8-31-67,
Sec. 17: W1/2 NE1/4 H.B.P.
6 T-22-S.R-23-E 32000 NM-033647C US.A. - 125% Sun Operating Ltd. Partnership 100%  Oryx Energy Company - All 6.28046%
(Was Tr. 10) Sec. 9: W1/2 W1/2 8-31-67,
Sec. 17: NW 1/4 H.B.P.
7 T-22-S. R-23-E 560.00  NM-045272 US.A. -125% Chevron U.S.A. Inc. 100% Chevron U.S.A. Inc. - All 10.990807%
(Was Tr. 1)  Sec. 4: S1/2SW1/4 11-30-68,
Sec. 8: El/2, H.B.D.
Wwi1/2

IIRR.DHO

Revise



Exhibit "B"

Bogle Flats Unit
TRACT DESCRIPTION OF LEASENO. & BASIC ROYALTY & WORKING INTEREST & TRACT % OF
NO, LAND ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE UNIT PARTICIPATION
8 T-22-S, R-23-E 2,097.73 NM-045273 USA. -12.5% Chevron U.S.A. lnc. 100% Chevron U.S.A. Inc. - All 41.17095%
(Was Tr. 12) Sec. 3:1.0ts 3,4, S1/2 11-30-68,
NW1/4, SE1/4 NE1/4, S1/2 H.B.P.
Sec.4: lots 1,2, 3,4,
S1/2N1/2, N/2 S1/2,
S1/2 SE1/4
Sec. 9: E1/2
Sec. 10: WI/2
Sec. 10: Et/2
9 T-22-S. R-23-E 320.00 NM-86020 US.A -12.5% Sun Operating Ltd. Partnership 100%  Oryx Energy Co. - All 6.28046%
(Was Tr, 20)  Scc. 17: S1/2
(formerly
NM-0553710)
3.30-66, H.B.P.
Marathon Qil Co. 100%
10 T-22-S. R-23-E 49.62 NM-0558116 US.A. -12.5% Marathon Qil Co. - All 97386%
{WasTr. 21) Sec.5: Lot 1 H.B.P.
(NE1/4 NE1/4)
Total: 10 Federal Tracts, 4,455.17 Acres, 87.4% of Unit Area
9188.DOC -2-

Revised 9/2/9:



Exhibit "B"

Bogle Flats Unit
TRACT DESCRIPTION OF LEASENO. & BASIC ROYALTY & WORKING INTEREST & TRACT % OF
NO. LAND ACRES EXP, DATE PERCENTAGE LLESSEE OF RECORD PERCENTAGE UNIT PARTICIPATION
11 T-22-S. R-23-E 160.00  E-10171 State - 12.5% B.H.P. Petroleum Graham Resources Inc. - All 3.14023%
(Was Tr. 22) Sec. 16: NW1/4 6-19-60, (formerly Monsanto)
NW1/4, N1/2 HRBP
SE1/4, SE1/4 NE1/4
12 T-22-S. R-23-E
(Was Tr, 23) Sec. 16: SW1/4, 480.00 0G-3828 State - 12.5% Chevron (50%) and Chevron U.S.A. Inc. - (4.710345) 50% 9.42069%
S1/2SE1/4, S112 5-20-68, Marathon (50%) Marathon Oit Co. - (4.710345) 50%
NW1/4, NE1/4 HBP
NwWi/4, W12
NE1/4, NE1/4
NE1/4 .
Total: 2 State Tracts, 640.00 Acres, 12.22924% of Unit Arca Total:
100.00000%
Recapitulation: Total Federal Lands 4,455.17 Acres 87.4 of Unit Arca
Total State Lands 640.00 Acres _12.6 _ of Unit Area
Total: 5,095.17 Acres 100.0%
Working Interest Ownership
Chevron 59.227265
Oryx 27.2379525
Marathon 9.6094925
M.W. Petroleum 0.785060
Graham Resources 3.140230
Total 100.000000
9188.1OC -3-
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EXHIBIT "B-2"

EDDY COUNTY, NEW MEXICO
DRILLING UNIT WORKING INTEREST OWNER ACREAGE INTEREST DRILLING UNIT WORKING INTEREST OWNER ACREAGE INTEI
J-22-S. R-23-E Sec. 3:
Lots 3, 4, S12NW1/4, Chevron U.S.A. Inc. 538.97/677.16 719.6%
SE1/4ANE1/4 and S1/2 1-22-S. R-23-ESec. 9:
E1/2NW1/4, Marathon Oll Co. (100%) 80.00/640.00 15.625%
SWI1/ANE1/4 M.W. Petroleum Corp/Apache Corp. 40.00/677.16 5.9% E1/2SW1/4, Marathon Ofl Co. (25%) 20.00/640.00
El/2SW1/4 Oryx Energy Co. (715%) 60.00v/640.00 34.375%
N1/2 NEU/4 - Non-Unit COM (M. W, Petroleum Corp/Apache) (98.19/677.16)  (14.5%) Wi2w1/2 Oryx Energy Co. (100%) 160.00/640.00
Total, B.F.U. Gas COM #1 Well Section 3 100% E1/2 Chevron US.A. (25%) 320.00/640.00 50%
Total B.F,U. 9 #3 Well Sectlon 9 100%
T-22-5. R-23-E Sec. 4: 1-22-S, R-23-E Sec, 10 :
All Chevron U.S.A. Inc. 678.68/678.68  100% All Chevron U.S.A. Inc. 640.00/640.00 100%
Total B.F.U. #2 Well Section 4 100% Total B.F.U. #4 Well Section 10 100%
-22-8. R-23-Z Sec. 5 1-22-S, R-23-E Sec, 16:
NE1/4NE1/4 Marathon Olf Co. 49.62/6717.44 7.3% NW1/4 NW1/4, SE1/4NEE1/4, Graham Resources Inc. 160.00/640.00 25%
lots 2, 3, and 4, S1/2 N1/2, §1/2 Oryx Energy Co. 627.82/677.44 92.7% N1/2SE1/4
Total B.F.U. § #8 Well Section 5§ 100%
‘ AND
1-22-8. R-23-ESec. 8
E172, E12W1/2, Chevron US.A. Inc. 600.00/640.00  93.75% SW1/4, S1/2 SE1/4,
WI/2NW /4, NW1/4SW1/4 S1/2 NW1/4, Chevron U.S.A. Inc,, (50%) 240.00/640.00 37.5%
SW1/4SW1/4 - Non Unit COM (Kerr McGee) (40.00/640.00) (63%) NE1/4 NW1/4, W1/2 NE1/4, Marathon Gil Company (50%) 240.00/640.00 3L.5%
Total B.F.U. Gas COM #3 Well Section 8 100% NE1/4 NE1/4 ‘Total B.F.U. 16 #5 Well Section 16 100%
NwW1/4, S/12 Oryx Energy Co. (100%) 480.00/640.00 84.375%
E1/2 NEl/4 Oryx Energy Co. (75%) 60.00v640.00
E1/2 NE1/4 Marathon Oil Co. (25%) 20.00/640.00
WI1/2NE1/4 Marathon Ol Co. (100%) 80.00/640.00 15.625%
Total B.F.U. 17 #9 Well Section 17 100% _

9188.NOC
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

" BOARD OF LAND APPEALS
CHEVRON U.S.A. INC. § SDR 93-024
APPEAL FROM DECISION OF 3 3100 (921) ‘
NEW MEXICO STATE DIRECTOR § Vertical Contraction of the
OF THE BUREAU OF LAND § Bogile Flats .Unit
MANAGEMENT § Eddy County, New Mexico

ANSWER OF MARATHON OIL COMPANY

Marathon Oil Company ("Marathon"), as a working interest owner in the Bogle Flats Unit,
hereby answers the appeal of Chevron U.S.A. Inc. ("Chevron®) of the decision of the New
Mexico State Director of the Bureau of Land Management in the above-styled cause:

CHEVRON POINTS OF APPEAL

Chevron asserts the follovwng in support of its contention that vertical contraction of the
Bogle Flats Unit may be accomplished by the affirmative vote of 75% of the working
interest ownership in the unit:

1. The term “lands" as used in the Unit Agreement for the Bogle Flats Unit
refers not just to vertical subdivisions of land within the unit, but to
horizontal ones as well.

2. Such a contraction will lead to the development of zones productive of oil
and gas which are deeper than the zone currently productive in the unit.

3.  The original objective of the unit was only to develop zones above 8,000
feet.

- POINT ONE

In support of its position that the language of the applicable agreements allows for the
exclusion -of non-producing horizons within the Cisco-Canyon participating area in the
Bogle Flats Unit, Chevron states that its proposed vertical contraction of the unit is
analogous to the horizontal contraction which occurred pursuant to the United States
Geological Survey letter dated July 8, 1970, which is attached to Chevron's appeal as
Exhibit *11°. Under that letter, 5,321.19 acres were eliminated from the unit pursuant to
Section 2(e) of the Unit Agreement for the Bogle Flats Unit by virtue of being "all legal
subdivision of land which are not entitled to be included within the Cisco-Canyon
participating area.” If "lands" as used in the Unit Agreement is intended to mean, as
Chevron asserts, not just surface, vertical subdivisions of land, but subsurface, horizontal
subdivisions as well, then the 1970 contraction of the unit would also have eliminated all
subsurface horizons from the unit area, other than the Cisco-Canyon. As is clear from
the July 8, 1970 letter, this did not occur.



Such an exclusion did not occur because the Unit Agreement clearty states in Section
2(e) that exclusion of lands shall be of “all iegal subdivisions of unitized lands (i.e., 40
acres by Government survey...), no parts of which are entitied to be in a participating
area..." Governmental surveys are made on a surface basis only, and any governmental
tract includes all horizons. Thus, if any part of a governmental survey forty-acre tract is
within a participating area, the whole tract, including all horizons, stays in the unit. Clearly
the July 8, 1970 letter recognizes this fact by its reference to "legal subdivisions of land".

Because exclusion of lands from the unit under Section 2 of the Unit Agreement does not
apply on a vertical basis, the language of Section 11 having to do with exclusion of lands
from a participating area, for being “reasonably proved not productive in paying quantities*
does not act to exclude non-producing horizons from the unit if other horizons in the
same lands are still within a participating area. Even if Section 11 did serve as a basis
for exclusion of individual horizons from the unit, the deeper zones in the Bogle Flats Unit
have not been proved to be unproductive as asserted by Chevron on page 5§ of its
appeal. This is demonstrated by Chevron’s own statement on page 3 of its appeal:
*Chevron actually tested for the Morrow formation... in its Morrow Bogle Flats Unit #4-2
well when the well was drilled. The Morrow test was unsuccessful, but because of the
nature of the isolated non-contiguous sandstone reservoirs in the Morrow formation, it is
not unusual to miss a Morrow target in this geological area.”

Chevron also attempts to use the provisions of Article 6 of the Unit Operating Agreement
in support of its contention that less than 100% of the working interest owners may
- effectuate an exclusion of horizons from the unit. Even if the voting provisions of Section
6 of the Unit Operating Agreement provided that less than 100% of the working interest
owners could exclude a horizon from the unit, which Marathon contends it does not, the
Unit Operating Agreement is controlled by the language of the Unit Agreement, under
Section 8 of the Unit Operating Agreement.

In conclusion, it is clear that the term "lands” as used within the Unit Agreement for the
Bogle Flats Unit refers to all horizons within any particular surface tract. Thus, any
attempt to exclude particular horizons from the unit, where the surface tract invoived is
already within a participating area, is an attempt to amend the agreements between the
parties, and will require the approval of 100% of all interest owners.

POINT TWO

Development of the deeper horizons within the Bogle Flats Unit can be accomplished
under the current agreements. BTA Oil Producers, the purchaser of certain deep rights
tormerly belonging to Oryx Energy Company within the unit area, can join the unit and
propose wells to deeper horizons as contemplated by both Section 13 of the Unit
Agreement and Section 18 of the Unit Operating Agreement. The Unit Operating
Agreement contemplates that some parties may wish not to drill wells proposed by other
parties, and permits the objecting parties to go "non-consent®. The parties wishing to drill
the wells may then proceed on their own, and if successful, may recover out of
production the non-consenting parties’ share of drilling costs plus a penalty.

ANSWER OF MARATHON OILL COMPANY
Page -2-



POINT THREE

Chevron also states in its appeal that zones deeper than 8,000 feet were never intended
to be objectives when the unit was formed. Section 9 of the Unit Agreement addresses
the drilling of the initial well in the unit. Chevron cites language in that section which
states that the *"Unit Operator shall not in any event be required to drill said well to a
depth in excess of 8,000 feet", as proof that development below the Cisco-Canyon was
not contemplated at unit formation. The fact that the initial test of the unit area was not
required to be drilled below a certain depth is no indication that all horizons were not
intended to be developed if reasonably prudent to do so. If depths below 8,000 feet were
never to be targets of development, Section 3 of the Unit Agreement would have limited
the formations included within the unit to those above 8,000 feet. In fact, Section 3
provides that “all oil and gas in any and all formations" are to be unitized substances.

CONCLUSION

The Unit Agreement for the Bogle Flats Unit clearly contemplates that land shall be
excluded from the unit on a governmental survey 40-acre tract basis only when no
horizon within the tract is within a participating area. All governmental survey tracts
currently within the Bogle Flats Unit are also within the Cisco-Canyon participating area.
Therefore, any attempt to exclude horizons from the unit is an attempt to amend the
original agreements between the parties, and will require the vote of 100% of all interest
owners in the unit. Development of the deeper horizons does not require the approval
of 100% of the working interest owners and can be accomplished under the current
agreements. Therefore, Marathon asks that the board deny Chevron's appeal and uphold
the order of the New Mexico State Director.

Respectfully submitted,

Thomas C. Lowry, Region Cdyinsel
Texas State Bar #126449
Marathon Oil Company

P. O. Box 552

125 West Missouri

Midland, Texas 79702

(915) 687-8144

TCL\BOGLE\mip

ANSWER OF MARATHON OIL COMPANY
Page -3-
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Mr. Armando A. Lopez

Assistant District Manager, Minerals
United States Department of the Interior
Bureau of Land Management

Roswaell District Office

P. O. Box 1397

Roswell, New Mexico 88202-1397

Mr. Ray M. Vaden
Brian Huzzey
Chevron USA, Inc.
P. O. Box 1150
Midland, TX 79702

Mr. Stephen Gillet
Oryx Energy Company
P. O. Box 2880

Dallas, Texas 75221

Ms. Ceci Lonard

MW Petroleum Corporation

2000 Post Oak Boulevard, Suite 100
Houston, Texas 77056-4400

Mr. Jim O’Leary

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas 77060

Mr. Floyd Chambers

Kerr-McGee Corporation

P. O. Box 25861

Okiahoma City, Oklahoma 73125

Mr. Pete Martinez

Office of the Commissioner of Public Lands
State Land Office

310 Oid Santa Fe Trail

Santa Fe, New Mexico 87501

Oil Conservation Division
State Land Office Building

P. O. Box 2088

Santa Fe, New Mexico 87504

Mr. C. Robert Crawford
BTA Qil Producers

104 South Pecos
Midland, Texas 79701

DISTRIBUTION LIST
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Certified Mall - P 911 649 794
Return Receipt Requested

Certified Mail - P 911 649 795
Return Receipt Requested
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Thomas C. Lowry
Region Counsel

Marathon P.O. Box 552
Oil Company Midland, TX 79702-0552
Telephone 915/682-1626

October 7, 1993

E l ress: 8340514744

United States Department of Interior
Board of Land Appeals

Office of Hearings and Appeals
4015 Wilson Bivd.

Arlington, Virginia 22203

Re: ANSWER OF MARATHON OIL COMPANY
SDR 93-024 3100 (921)

Vertical Contraction of the Bogle Flats Unit
Eddy County, New Mexico

Gentlemen:

Enclosed is the Answer of Marathon Oil Company in the above-referenced cause for filing
with your office. Please file-mark the additional copy and return it to me in the self-
addressed, stamped envelope.

Should you have any questions or require further information, please do not hesitate to
contact me. Thank you for your courtesy and prompt attention to this matter.

Sincerely,

’/%W\h CLZ\BN%/

Thomas 'C. Lowry

TCL\BOGLE1\mip

Enclosure

xc:  R. F. Unger (w/Enclosure)

A subsidiary of USX Corporation
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United States Department of the Interior p%a
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.
BUREAU OF LAND MANAGEMENT S—
Roswell District Office o—- -.
P.O. Box 1397
Roswell, New Mexico 88202-1397 e
e, v
3180 (065)
NMNM~-68296

MAR 03 1993

Chevron USA, Inc.
Attention: Mr. Ray M. Vaden
P. 0. Box 1150

Midland, TX 79702

Re: Vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico

Dear Mr. Vaden:

This office has received and reviewed the draft proposal and ballots for
amending the Bogle Flats Unit Agreement and the consequent vertical
contraction thereof. As per your conversation with John S. Simitz of this
office on February 25, 1993, we are agreeable to the proposed vertical
contraction of the unit if certain conditions are met. The amendment to
section 3 of the unit agreement should clearly indicate that all oil and gas
from any and all formations from the surface to the top of the Strawn
Formation are unitized under the agreement. This office will not approve any
contraction which creates a vertical window of nonunitized substances within
the unit. Therefore all formations from the top of the Strawn Formation to
the Basement need to be eliminated from the unit. In order to avoid confusion
and as a suggestion, our personnel took the liberty of looking for a type log
to use in defining the top of the Strawn Formation. The Bogle Flats Unit

No. 2 well located in the NW4SEY of sec. 4, T. 22 S., R. 23 E., NMPM,
identifies the top of the Strawn at 7,510 ft. (Note: this well appears on the
Pennsylvanian Stratigraphic Cross Sections for Eddy County published for the
NMOCD) . Correlation of the well logs show that this pick will not interfere
with the established unitized substances found above the Strawn Formation.
Whatever criteria you use to define the Top of the Strawn Formation, language
should be introduced into the amendment to clearly define the top.

The other condition to be met is that of the working interest owners’
concurrence with the contraction. Pursuant to section 2(e) of the unit
agreement, 90% of the current working interest owners and 60% of the current
basic royalty owners will need to consent to the contraction for our approval.

In response to the question concerning an OCD hearing by your letter of

February 19, 1993, the proposed action is considered a voluntary contraction
and therefore a hearing is not necessary. In the same letter, you also asked
if notification of offset operators is required. This is also not necessary
because the proposed vertical contraction should not effect their operations.



2

Due to the inclusion of State lands in this unit area, this action will also
need approval from the Commissioner of Public Lands.

If you have any questions, please call John S. Simitz or the Division of
Minerals at (505) 622-9042.

Sincerely,

(ORIG. SGD.) ARMANDQ A. LOPEZ

Armando A. Lopez
Assistant District Manager,
Minerals
cc:
vCommissioner of Public Lands



State of Nefr exico

OFFICE OF THE
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JIM BACA
COMMISSIONER Santa He P.0. BOX 1148

March 12 1993 SANTA FE, NEW MEXICO B87504-1148
14

Chevron USA, Inc.
P. 0. Box 1150
Midland, Texas 79702

Attention: Mr. Ray M. Vaden

Re: Vertical Contraction
Bogle Flats Unit
Eddy County, New Mexico

Dear Mr. Vaden:

This office has received and reviewed your proposal to vertically
contract and amend the Bogle Flats Unit Agreement.

We have also received a letter from the Bureau of Land Management
regarding your proposal and agree with the BLM on the following
conditions:

1. The amendment to section 3 of the unit agreement should
clearly indicate that all oil and gas from any and all
formations from the surface to the top of the Strawn
Formation are unitized under the agreement.

2. This office will not approve any contraction which creates
a vertical window of nonunitized substances within the
unit.

3. All formations from the top of the Strawn Formation to the
Basement need to be eliminated from the unit.

4. Pursuant to Section 2(e) of the unit agreement, 90 % of the
current working interest owners and 60 % of the current
basic royalty owners will need to consent to the
contraction for our approval.

5. A finalized copy of the amended unit agreement should be
filed with the New Mexico 0il Conservation Division.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

y /\_;
BY: © -Cre

FLOYD O. DRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744

cc: BLM



State of Nefo Iexico

OFFICE OF THE
Qommissioner of Puhlic Lands
JIM BACA
COMMISSIONER ‘Smtta @]’2 : PO.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1243
February 17, 1993

Chevron USA, Inc.
P.O. Box 1150
Midland, Texas 79702

Attn: Mr. F. S. Godbold

Re: 1993 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

Dear Mr. Godbold: .

The Commissioner of Public Lands has this date approved the
above captioned Plan of Development. Our approval is subject
to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area
and the need for further development of the unit may exist.
You will be contacted at a later date regarding these
possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS
BY: - B

FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5744

JB/FOP/pm

cc: OCD

: BLM



SDR 93-024
3100 (921)

CERTIFIED - RETURN RECEIPT REQUESTED
P 327 241 687

Decision

i
Marathon 0il Company g
P.0. Box 552 ' Vertical Contraction of a Unit
Midland, TX 79702-0552 :

[]

]

Reversed

Chevron U.S.A., Incorporated (Chevron) is operator of the Bogle Flats Unit
(the Unit), located in Eddy County, New Mexico. On June 29, 1993, the Roswell
District Office (RDO) approved Chevron's request for vertical contraction of
the Unit. On July 23, 1993, Marathon 0il Company (Marathon), an 8.824435 per
cent working interest owner, filed a timely request for a State Director
Review of RDO's decision.

On June 22, 1993, Chevron provided RDO evidence that 91.1756 per cent of the
working interest owners voted to vertically contract the Unit by amending
Article 3 of the Unit agreement. The vote occurred because Oryx Energy
Company (Oryx) sold its deep rights to BTA 0il Producers (BTA). Since BTA was
not a member of the Unit, Chevron believed Oryx violated uniform interest
provisions. Chevron believed it was in the best interest of the Unit to
eliminate non-productive deeper horizons to avoid costly litigation against
Oryx.

Marathon was the sole working interest owner to vote against vertical
contraction. Marathon's acreage is fully committed to the Unit agreement.
Marathon argues that the Unit agreement does not allow for amendment without
100 percent agreement of both the working interest owners and the royalty
interest owners.

Current manual guidance on this issue requires that "All parties committed to
the agreement must sign or consent to the amendatory language before it may be
approved by the authorized officer.'" It is our decision that the Unit
agreement may only be amended with Marathon's concurrence. It is the decision
of the State Director to reverse RDO's June 29, 1993, decision. Article 3 of
the Unit agreement shall continue to include all formations underlying lands



committed to the agreement.

Any party adversely affected by this decision may appeal to the Interior Board
of Land Appeals, in accordance with 43 CFR 3165.4, 43 CFR Part 4, and Form
1842-1, enclosed. Also send a copy of the Notice of Appeal to the Roswell
District Office.

Sincerely,

Edwin L. Rober<on

Jdkeed L. Smith
* Deputy State Director
Lands and Minerals

3 Enclosures



cc: w/o enclosures
Field Solicitor
WO (610)

NM (010)

NM (017)

NM (040)

NM (047)

NM (060)

NM (066)

NM (067)

NM (067A)

NM (070)

CSO (920)

MSO (920)

Uso (920)

WSO (920)

Chevron U.S.A, Inc. New Mexico Commissioner of Public Lands
Attention: Ray M. Vaden P.0. Box 1148

P.0. Box 1150 Santa Fe, NM 87504-1148

Midland, TX 79702-0552

Oryx Energy Company
Attention: Stephen Gillet
P.0. Box 2880

Dallas, TX 75221

MW Petroleum Company

Attention: Ceci Lonard

2000 Post Oak Boulevard, Suite 100
Houston, TX 77056-4400

Graham Resources

Attention: Jim O'Leary

12707 North Freeway, Suite 100
Houston, TX 77060

Kerr-McGee Corporation
Attention: Floyd Chambers
P.0. Box 25861

Oklahoma City, OK 73125

BTA 0il Producers

Attention: C. Robert Crawford
104 South Pecos

Midland, TX 79701

New Mexico 0il Conservation Division
P.0. Box 2088
Santa Fe, NM 87504-2088

920:RWymer :ml1:x300:8/11/93:93-024.SDR



Chevron

Chevron US.A. Inc.
PO. Box 1150, Midland, TX 78702 o Phone (915) 687-7745 e " NS
16 Smith Road, Midland, TX 79705 ® Fax (915) 6877666 SIRVAIE g‘i CEp
July 2, 1993 R o
Ray M. Vaden ‘ < AN 8 4z

Land Unitization Representative 'Q QU
Permian Basin Land Dwision \JB v

Lo
P
e

Bogle Flats Unit Changes Effective

July 1, 1993 Revising The Unit And

Unit Operating Agreements for Contraction
of the Unitized Interval and Maintenance
of Uniform Interest and Revisions to Unit
Ownership Exhibits A and B,

Eddy County, New Mexico

Working Interest Owners
(address list attached)

Gentlemen;

In reference to the attached letter of June 29, 1993 from the Bureau of Land Management,
effective July 1, 1993 Article 3 of the Bogle Flats Unit Agreement is revised to remove all zones
below the top of the Atoka formation from the Unit. Article 22 of the Bogle Flats Unit
Operating Agreement is also revised to clarify that the Maintenance of Unit form Interest
provision shall apply either separately to each of the 640 + acre original drilling units or to the
entire unit area. The exact wording and purpose of these amendments is included in the attached
ballots which were approved the Working Interest Owners.

Also attached for your files is a revised plat of the unit area and tract ownership (Exhibit "A")
and a revised list of owners (Exhibit "B") in the unit. These revisions include renumbering of
certain tracts in the unit. Therefore, please pass these on to your division order and accounting
people so that they can update your records. These revisions were requested by the BLM and
the State to indicate current owners and tracts in the unit.

Chevron will file a Notice of Unit Contraction in the near future, and we will send you a copy of
this recorded instrument. If you have any questions concerning the attached, please call me.

Smcerely,
E M Vaden
RMV:ldn
9395.D0OC

Attachment



INTEREST OWNERS
BOGLE FLATS UNIT
EDDY COUNTY, NEW MEXICO

Mailing List

Chevron U.S.A. Inc.

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)
Midland, Texas

Attention: Brian Huzzey

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Stephen Gillet

Marathon Oil Company
P.O. Box 552

Midland, Texas 79702
Attention: Joe Madron

MW Petroleum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Ceci Lonard

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas 77060
Attention: Floyd Chambers

Kerr-McGee Corporation

P.O. Box 25861

Oklahoma City, Oklahoma 73125
Attention: Floyd Chambers

United States Department of Interior
Bureau of Land Management

1717 West Second Street

Roswell, New Mexico 88201
Attention: Floyd Chambers

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

Qil Conservation Division
State Land Office Buidling
P.O. Box 2088

Santa Fe New Mexico 87504

Contact Information

Brian Huzzey - Prod. (915) 687-7398
Ray Vaden - Land (915) 687-7745

Dave Rittersbackher - Geol. (915) 687-7114
Reggie Holzer - Fac. Engr. (915) 687-7182

Fax (915) 687-7884

Stephen Gillett (214) 715-4748
Rick Hall (214) 715-4757
Fax (214) 715-3243

Joe Madron (915) 687-8430
Fax (915) 687-8431

Ceci Leonard (713) 296-6306

Dave Gilbronson (713) 296-6346

K. Scott Spence - Land (713) 296-6000
Fax (713) 296-6463

Jim O’Leary (713) 876-6814

Jason Seismore (713) 876-6834
Fax (713) 872-8969

Floyd Chambers (405) 270-6079

9397.1
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United States Department of th€Iriferior: > fRatNa—
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BUREAU OF LAND MANAGEMENT ]
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Roswell, New Mexico 88202-1397

IN REPLY
REFER TO:

RECEIVED JUN 291993

3180 (0650
NMNM-
68296 JUN 3 0 1993
PERMIAN BASIN LAND UNI™
Chevron USA, Inc. MIDLAND. TX

Attention: Mr. Ray Vaden
P. 0. Box 1150
Midland, TX 79702

Re: Vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico
Dear Mr. Vaden:

This office has reviewed the ratification of ballot no. 1 by the working
interest owners which were hand delivered at our meeting on June 22, 1993. As
you know, ballot no. 1 provides for the vertical contraction of the Bogle
Flats Unit Area to exclude all formations from the unit that lie beneath the
top of the Atoka Formation by amendment to Article 3 of the unit agreement.

In other words, all formations from the surface to the top of the Atoka
Formation are unitized under the Bogle Flats Unit agreement. The top of the
Atoka Formation occurs at 8,205 ft., as defined by the type log from the Bogle
Flats Unit No. 2 well located 1,650’ FSL and 1,650° FEL of sec. 4, T. 22 s.,
R. 23 E., NMPM, Eddy County. Article 2(e) of the unit agreement requires
ratification by 90 percent of the working interest owners and 60 percent of
the basic royalty owners for contraction of the unit. As better than the 90
percent of the working interest owners have ratified the proposed amendment to
article 3 of the unit agreement and 87.4 percent of the basic royalty is
Federal, the vertical contraction of the unit is hereby approved, subject to
concurrence by the office of the Commissioner of Public Lands and is effective
July 1, 1993. You are hereby requested to furnish all interested principals
with evidence of this approval.

During our meeting on June 22, 1993, ballot no. 2 was also hand delivered.
Ballot no. 2 is the proposed amendment to Article 22 of the unit operating
agreement and as such is accepted for record.

Copies of this approval will be distributed to the appropriate offices. If
you have any questions, please call David Glass or the Branch of Fluid
Minerals at (505) 622-9042.

Sincerely

A rore
Armando A¥ Lopez
Agsistant District Manager
Minerals



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below
and will read as follows:

3. Unitized-Land and Unitized Substances. All land. committed to - -
this Agreement shall constitute land referred to herein as "unitized
land" or "land subject to this Agreement". All oil and gas in any
and all formations of the unitized land from the surface to the top
of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances”. The top of
the Atoka formation is shown at 8.205' subsurface on the

hlumberger Borehole Compensate Somc Gamma Ray lo

~which i§.=. .- -

located 1 'FSL and 1 ' FEL of ectxon4 T-22-S. R-23-E

N.M.P M., Eddy County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name)  Sun Operating Limited Partnership

The above Working Interest Owner

Votes: X for the proposed amendment or against it.
Signed by: Oryx Epnerqgy Company, The Managing General Partner ﬂfff
Title: Stephen A, Gillett,

Joint Operating Consultant
Date: April 27, 1993

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

176.rmv



RECEIVED
APR 19 1985

BALLOT #1 NOTICE AND BALLOT '"‘FW'A%{%%\@RGH 9, 1993
FOR THE CONTRACTION OF THE R
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no

participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Pr ndment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below
and will read as follows:

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as "unitized
land" or "land subject to this Agreement". All oil and gas in any
and all formations of the unitized land from the surface to the top
of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances”. The top of
the A fi tion is shown at 8.205' subsurface on the

hl Borehol mpensated Sonic-Gamma Ray log
dated May 24. 1965 for the Bogle Flats Unit 4, Well #2 which is
1 1 'F 1 ' FEL of Section 4. T-22-S. R-23-E

N.M.P.M,. Eddy County. New Mexico.

All other terms conditions shall remain unchanged

APPROVED
N AS 1 EO
Working Interest Owner (Name) MARATHON OIL COMPANY @
The above Working Interest Owner
Votes: endment or X against it.

Signed by:
Title: REGION PRODUCTION MANAGER
Date: 4-/5-93

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFQRE APRIL 12, 1993.

176.rmv



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
~ participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Pr Amendment to Article 3 of the Unit Agreemen

Article 3 shall be amended to include the underlined words, as indicated below
and will read as follows:

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as “unitized -
land” or "land subject to this Agreement”. All oil and gas in any
and all formations of the unitized land from the surface to the top
of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances”. The top of
the Atoka formation is shown at 8,205° subsurface on th

hlum r_Borehol ompensated Sonic-Gamma Ray lo
dated May 24, 1965 for the Bogle Flats Unit 4, Well #2 which is
lo 1 'FSL and 1 ' FEL of ion 4, T-22-S: R-23-E, .- - .~
N M d nty, New Mexico.

All other terms conditions shall remain unchanged
GRAHAM ROYALTY, LTD., for and on behalf of

PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-20

PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-21
) PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-22
The above Working Interest Owner

Votes: v X__ /for the proposed ameMr against it.
Signed by: ( //4 < //
James W. Carr 77 Jr.
Title: Vice Preside and
V

-

Working Interest Owner (Nam

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

176.rmv



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsyivanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
" participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional deveiopment of natural
resources for the benefit of all parties.

Proposed Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below
and will read as follows:

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as “unitized
land" or “land subject to this Agreement”. All oil and gas in any
and all formations of the unitized land from the surface to the top
of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances”. The top of
the Atoka formation is shown at 8.205' subsurface on_the

hlum Borehole Compensated Sonic-Gamma Ray 1o

dated May 24, 19635 for the Bogle Flats Unit 4, Well #2 which is
located ' FSL and 1.650' FEL of Section 4, T-22-S, R-23-E

N.M.P.M., Eddy County, New Mexico.

All other terms conditions shall remain unchanged

Working Interest Owner (Name) C}')ewon U.S.A Proa//,{cﬁ'm Co.

The above Working Interest Owner
Votes: X for the proposed amendment or against it.

Signed by: %( cIJ/'M
Tige: (L e W
Date:  3[15743

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

176.myv



BALLOT #1 NOTICE AND BALLOT MARCH 9, 1993
FOR THE CONTRACTION OF THE
UNITIZED FORMATION OF THE BOGLE FLATS UNIT
TO ELIMINATE FORMATIONS BELOW THE TOP OF
THE ATOKA FORMATION:

Chevron, as Unit Operator, proposes to contract the Unit area under the terms of Article 2 of the
Bogle Flats Unit Agreement to exclude lands and formations lying below the base of the Strawn
formation and the upper Pennsylvanian (Cisco Canyon) producing formation. This will exclude
the Atoka, Morrow, and deeper formations, which currently are unproductive and have no
- participating areas established. This proposed unit contraction will conserve natural resources,
protect correlative rights, prevent waste, and encourage additional development of natural
resources for the benefit of all parties.

Pr Amendment to Article 3 of the Unit Agreement

Article 3 shall be amended to include the underlined words, as indicated below
and will read as follows;

3. Unitized Land and Unitized Substances. All land committed to
this Agreement shall constitute land referred to herein as "unitized
land" or "land subject to this Agreement". All oil and gas in any
and all formations of the unitized land from the surface to the top
of the Atoka formation are unitized under the terms of this
Agreement and are herein called "unitized substances". The top of
he Atoka formation is shown at 8.205' subsurface on the

hlum r_Borehole mpensated Sonic-Gamma Ray lo
dated May 24, 19635 for the Bogle Flats Unit 4, Well #2 which is
located 1 'FSL and 1 ' FEL of Section 4, T-22-S. R-23-E
NM.P.M. Edd unty, New Mexica.

All other terms conditions shall remain unchanged

Working Interest Owner (Name) /%//t/ Z 7/ j/)z/fwfﬂ / 075 g fﬂ/é%

The above WWmerest Owner,

Votes: /7 _ for the proposed amendment or against it.
Ve

Signed by: _7 ) s
- }‘)S : Keserrm, = . 16—

Title: S ond St 0
J
vae: ek 20 /55

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON U.S.A.
WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

176.rmv



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993
FOR CHANGES TO ARTICLE 22 OF THE
BOGLE FLATS UNIT OPERATING AGREEMENT
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A WELL BY
WELL BASIS IN LIEU OF A UNIT WIDE BASIS:

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Oil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the 640t
acre original drilling unit surrounding each unit well", and the first paragraph of
Article 22 will read as follows:

22. MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall sell, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production unless such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production
attributed to the 640+ acre original drilling unit surrounding each unit well;

or

(2) anequal undivided interest in all leases and equipment and production in the
Unit Area.

All other terms and conditions shall remain unchanged.

Working Interest Owner (Name) CAZVV'OO U, S 4 f;/'/'oaﬁ&@ﬁ ;Jn Co.

The above Working Interest Owner
Votes: X for the proposed amendment or against it.

Signed by: ?:/ <W
Title:_(L 4 WV

Date:

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993,
177.mv



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993
FOR CHANGES TO ARTICLE 22 OF THE
BOGLE FLATS UNIT OPERATING AGREEMENT
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A WELL BY
WELL BASIS IN LIEU OF A UNIT WIDE BASIS:

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the

Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all

of their unit interest on a well by well basis or an equal, undivided portion of their interest on a

unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land

Office, and the Oil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the 640+
acre original drilling unit surrounding each unit well”, and the first paragraph of
Article 22 will read as follows:

22. MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall sell, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production unless such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production
attributed to the 640+ acre original drilling unit surrounding each unit well;
or

(2) anequal undivided interest in all leases and equipment and production in the
Unit Area.

All other terms and conditions shall remain unchanged.

Working Interest Owner (Name) Suyn Operating Limited Partnership

The above Working Interest Owner
Votes: X for the proposed amendment or against it.

Signed by: Orvx, Eneray Company, The Managina General Partner

Title: ////// Stephen A. Gillett,
7 777

Joint Operating Consultant

Date:__April 27, 1993

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.
177.rmv



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993
FOR CHANGES TO ARTICLE 22 OF THE
BOGLE FLATS UNIT OPERATING AGREEMENT
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A WELL BY
WELL BASIS IN LIEU OF A UNIT WIDE BASIS:

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Oil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the 640+
acre original drilling unit surrounding each unit well", and the first paragraph of
Atrticle 22 will read as follows:

22. MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall sell, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production unless such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production

auributed to the 640+ acre original drilling unit surrounding each unit well;
or

(2) an equal undivided interest in all leases and equipment and production in the
Unit Area.

All other terms and conditions shall remain unchang
GRAHAM ROYALT LTD., for and on behalf of

. PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-20
Working Interest Owner (Name) PRUDENTIAL-BACHE ENERGY INCOME PRODUCTION PARTNERSHIP VP-21

PRUDENTIAL-BACHE ENERGY INCOME PRDOUCTION PARTNERSHIP VP-22
The above Working st Owner

Votes: r the proposed ameW against it.
Signed by: ( e o —

ames W. Carringto
Title: Vice President-Lan

Date:

-

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.

177.rmv



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993
FOR CHANGES TO ARTICLE 22 OF THE

BOGLE FLATS UNIT OPERATING AGREEMENT RECEIVED
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A WELL BY APR 19 1993
WELL BASIS IN LIEU OF A UNIT WIDE BASIS: SERMIAN BASIN LAND LINI
MIDLAND TY

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Bureau of Land Management, the State Land
Office, and the Qil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the 640+
acre original drilling unit surrounding each unit well”, and the first paragraph of
Article 22 will read as follows:

22. MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall sell, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production unless such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production
attributed to the 640+ acre original drilling unit surrounding each unit well;

or

(2) an equal undivided interest in all leases and equipment and production in the

Unit Area.
All other terms and conditions shall remain unchanged. roved
Working Interest Owner (Name) _MARATHON oiL COMPANY @
The above Working Interest Owner
Votes: for the propgsed #mendment or X against it.
Signed by: _, V4 —
Title: REGION PRODUCTION MANAGER
Date: 4-15-9 :3

-

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.
177.mv ’



BALLOT #2 NOTICE AND BALLOT MARCH 9, 1993
FOR CHANGES TO ARTICLE 22 OF THE
BOGLE FLATS UNIT OPERATING AGREEMENT
TO HAVE THE MAINTENANCE OF UNIFORM
INTEREST PROVISION APPLY ON A WELL BY
WELL BASIS IN LIEU OF A UNIT WIDE BASIS:

Chevron, as Unit Operator, proposes to amend Article 22 Maintenance of Unit Ownership of the
Bogle Flats Unit Operating Agreement to allow working interest owners to sell or dispose of all
of their unit interest on a well by well basis or an equal, undivided portion of their interest on a
unit wide basis. Subject to the concurrence of the Burean of Land Management, the State Land
Office, and the Oil Conservation Commission, the amendment will be accomplished by the
affirmative vote of the working interest owners of the following:

Proposed Amendment to Article 22 of the Unit Operating Agreement

Article 22 shall be amended to include the underlined words, "attributed to the 640%
acre original drilling unit surrounding each unit well", and the first paragraph of
Article 22 will read as follows:

22. MAINTENANCE OF UNIT OWNERSHIP:

For the purpose of maintaining uniformity of ownership in the oil and gas
leasehold interests covered by this agreement, and notwithstanding any
other provisions to the contrary, no party shall sell, encumber, transfer or
make other disposition of its interest in the leases committed to the Unit
Agreement and in wells, equipment and production unless such
disposition covers either:

(1) the entire interest of the party in all leases and equipment and production
attributed to the 640 acre original drilling unit surrounding each unit well;
or

(2) an equal undivided interest in all leases and equipment and production in the
Unit Area.

All other terms and conditions shall remain unchanged.

Working Interest Owner (Name) W/&/ /?/mé g /L :%/;22/2 Ao

The above Working Interest @wner
Votes:

amendment or against it.

Signed by:
- Koax 1 . ret—
Title:_ £ M/% caglf

7/
pae:_ ol 30 1972

/£ s¢

-

PLEASE RETURN BALLOT IN THE ATTACHED ENVELOPE TO CHEVRON
U.S.A. WITHIN 30 DAYS, BEING ON OR BEFORE APRIL 12, 1993.
177.rmv :



Exhibit "A"

Bogle Flats Unit Agreement
Eddy County, New Mexico
Revised March 1, 1993

Tr. 1

U.S.A.

Tr.
10

Tr.8 |Tr.3

U.S.A.

Tr. 7

U.S.A.

Tr. 8

10

U.S.A.

Tr. 6

Ir. 4

Tr. 11

Total Federal Acres
Total State Acres
Total Fee Acres

Totals:

Tract 1-Oryx-100%

Tract 2-Chevron-

100%

4455.17
640.00
000.00

87.4%
12.6%
00.0%

5095.17

Tract 3-M.W./Apache-100%
Tract 4-Chevron-100%
Tract 5-Marathon-100%
Tract 6-Oryx-100%

100.0%

Tract 7-Chevron-100%

Tract 8-Chevron-100%

Tract 9-Oryx-100%

Tract 10-Marathon-100%

Tract 11-Graham Res.-100%

Tract 12-Chevron-50%
Marathon-50%
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Chevron

Chevron USA. Inc. s TR R T
PO. Box 1150, Midland, TX 79702 e Phone (915) 687-7745 Lo R
15 Smith Road, Midland, TX 73705  Fax {915} B87-7666 R ) .
August 3, 1993 UIARYS s 1l g 2l
Ray M. Vaden

Land Unitization Representative
Permian Basin Land Division

Bogle Flats Unit Revisions to Unit
Ownership Exhibits A and B,
Eddy County, New Mexico

Working Interest Owners
(address list attached)

Gentlemen:

In reference to my letter of July 2, 1993, interest in tract #4 of the Unit was incorrectly shown as
100% Oryx Energy Company when it should have reflected 75% Oryx and 25% Marathon. The
attached revisions correct this error. Marathon's acquisition was filed with our accounting office
in Concord, California, but I had no evidence of this change of ownership in the Unit files here
in Midland.

I apologize for this error and, if you gave the previous revision(dated March 1, 1993) to your

division order and accounting departments, please see that they receive the enclosed July 27,
1993 revision for their files.

it chi,

Ray M. Vaden

RMV:ldn
9745.D0C

Attachment



INTEREST OWNERS
BOGLE FLATS UNIT
EDDY COUNTY, NEW MEXICO

Mailing List

Chevron U.S.A. Inc.

P.O. Box 1150 (Zip Code 79702)
15 Smith Road (Zip Code 79705)
Midland, Texas

Attention: Brian Huzzey

Oryx Energy Company
P.O. Box 2880

Dallas, Texas 75221
Attention: Stephen Gillet

Marathon Oil Company
P.O. Box 552

Midland, Texas 79702
Attention: Joe Madron

MW Petroleum Corporation
2000 Post Oak Blvd., Suite 100
Houston, Texas 77056-4400
Attention: Ceci Lonard

Graham Resources

12707 North Freeway, Suite 100
Houston, Texas 77060
Attention: Floyd Chambers

Kerr-McGee Corporation

P.O. Box 25861

Oklahoma City, Oklahoma 73125
Attention: Floyd Chambers

United States Department of Interior
Bureau of Land Management

1717 West Second Street

Roswell, New Mexico 88201
Attention: John S. Simitz

Commissioner of State Lands
State Land Office

310 Old Santa Fe Trail

Santa Fe, New Mexico 87501
Attention: Pete Martinez

Qil Conservation Division
State Land Office Buidling
P.O. Box 2088

Santa Fe New Mexico 87504

Contact Information

Brian Huzzey - Prod. (915) 687-7398

Ray Vaden - Land (915) 687-7745

Dave Rittersbackher - Geol. (915) 687-7114
Reggie Holzer - Fac. Engr. (915) 687-7182
Fax (915) 687-7884

Stephen Gillett (214) 715-4748
Rick Hall (214) 715-4757
Fax (214) 715-3243

Joe Madron (915) 687-8430
Fax (915) 687-8431

Ceci Leonard (713) 296-6306

Dave Gilbronson (713) 296-6346

K. Scott Spence - Land (713) 296-6000
Fax (713) 296-6463

Jim O’Leary (713) 876-6814

Jason Seismore (713) 876-6834
Fax (713) 872-8969

Floyd Chambers (405) 270-6079

9397.1



EXHIBIT "A"

BOGLE FLATS UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

Revised July 28, 1993

Tr.
10
Tr. 1 Tr. 8 Tr.8 |Tr. 3
5 4 3
U.S.A. Tr.7 UJ]S. A U.S.A.
Tr. Tr. 7 Tr. | Tr. Tr. Tr. 8
pa b 5 8
8 9 10
Tr.
4
U.S.A. U.1S.A. U.S5.A.
Tr.6 |Tr. |Tr. 4] Tr,
5 11
17 16 | 1r. 11
Tr. 9 Tr. 12
U.S.A. State

Total Federal Acres 4,455.17
Total State Acres 640.00
Total Free Acres 000.00
Totals: 5,095.17

Tract 1-Oryx-100%

Tract 2-Chevron-100%

Tract 3-M.W./Apache-100%

Tract 4-Oryx-75%
Marathon-25%

Tract 5-Marathon-100%

Tract 6-Oryx-100%

87.4%
12.6%
00.0%

100.0%

Tract 7-Chevron-100%
Tract 8-Chevron-100%
Tract 9-Oryx-100%
Tract 10-Marathon-100%

Tract 11-Graham Res.-100%
Tract 12-Chevron-50%
Marathon-50%




£6/8C7/L PISIAY -1- 208816
UM
‘d9H g TNd 8 09
‘89-0¢-11 $/ITMS T/1S *+ 99S (11 "IL seM)
%08066°01 IV - "2Uf "V'S’[] BOIAdYD %001 U] "V'S'] U0IAIYD %STI - 'V'SN TLTSYO-NN 00098 qTe-d S L L
‘d'd'H ¥/1 MN :L1 23S
‘L9-1€-8 TIM T/IM 6 938 (01 1L sem)
%9%087'9 IV - Auedwo) A310ug X410 %001 dysiouped 'pr] unesodp ung %STI-'V'SN ILYIEEO-NN  00°0Z¢ q€C-d SC¢C-L 9
‘d''H V/ITAN T/IM L1 098
‘L9-1€-8 PIIMN Z/19 6 998 (6 1L SeM)
%ETOVL'E 1V - "0 11O UoyIeIeN %001 0D 11O UoIeIe N %ST1-'V'SN GLP9EE0- NN 00091 YR B Al S
‘d'dH $/IAN T/1d L1 998
%ST (SLSOSSL’ ) - 0D IO UoyleIe\ %S "0D 110 uoyerey ‘L9-1¢-8 P/IMS T/T1H '6 998 (8 "IL SeM)
%ETOVI'E %SL (STLISSE'D) - '0D A3roug A1) 946 dmysioureq py] duneisdQ ung %STI-V'SN LYOLEO-INN 00091 qCC-d S 1%
‘d9H
iy - "diop ‘99-7Cv Y/TAN #/IMS '€ 'S (¥ 1L sem)
%90S8L’ syedy dio) wnsjonad "M %001 "d10D WN3oN3g "M ‘I %S$TL-'V'SN VES690- AN 00°0¥ qAte-d SCC-L ¢
‘ddH Y/IMS t/IMN
‘€9-87-C ‘D/IMN T/IM ‘8§ 998
WPLISSET [V - "3U] 'V'S') U0IAdYD %001 U] V'S’ UOIAYD %STL-V'SN I88¥0O- AN 00°021 TeC-d SCCL 4
1S ‘TINTUIS
%001 ‘ddH ‘P ‘¢ ‘T S107T 1S 09§
%9812¢'C1 IV - 0D A31oug X410 dryssouyreq (17 dunesadp ung %STL-'V'SN 1Z2L890-D1  T8'LT9 -4 S I
NOLLVJIDLLYVd LINN AOVINZDUAd @I0DAY A0 FASSHT AOVINIDUH] HLVd ‘dXd SOV aNv1 ‘ON
40 % LDVl 2% LSAYHALNI ONDIIOM 2 ALTVAOA JISV] % 'ON ASVH'1 40 NOLLdIIDSHAd LOVil
ANV TVd3ddd

HHL 40 Va3V LIN] HHL NIHLIM SLSHIALNI
DNIYOM INTRIND ANV SANVT TTV ONIMOHS F'1TNAFHDS
«g. LIFIHXH



£6/8T/L PISIARY T 0’8816
BOIV U] JO % L8 ‘SAIOV L1'SSHPp ‘SIBIL [8J0pa] 01 :[BIOL
(/14N $/19N)
‘d'd'H 1107 :699S (1T 1L SEM)
%98ELE [V - "0D 110 uoylerey %STI-'V'SN 91 18SSO-WN 79°6¥ 01
%001 0D 110 UOUIBIEN
"d'd'H ‘99-0¢-¢
(01LESSO-NN
Kpouwioy)
T/IS L1 '99S (0T "IL sem)
%9%08C'9 IV - ‘0D A310uyg X410 %001 diysiouned py] 3unesdQ ung %STL-V'SN 02098-WN 00°0Z¢ g€ d STCCL 6
T/1d 01 998
UIM 01 998
Z/1d 6 28
$/1AS TS
‘TILS UIN ‘TUVINT/IS
‘b ‘€T 1 SI0T iy 098
‘d'd'H Z/1S ‘D/1AN $/19S ‘P/IMN
‘89-0¢-11 /IS b e SI0T:¢ "RS  (T] 1L SeM)
%S60L1L 1t IV - "0U] 'V'S() UOJAJYD) %001 "9U] 'V'S'[] UOIAYD %STL-'V'SN ELISKO-WN  €L°L60°T €04 ST 8
NOLLVJIDLLYVd LINN HOVINAOYHd AA0DTY 4O HASSHT HOVLINADYHd HLVd dXd SHIDV aNV'I ‘'ON
40 % LOVIL % LSHIHALNI ONDIIOM ¥ ALTVAOQU DISVE % 'ON dSVHA1 40 NOLLAIIOSHd LoVl
nu() siefd 93og

o8& NQxy



£6/8C/L PISIAY -¢-
000000°001 1210L,
NS aAKS $30IN0SIY WIRYRID
0S0S8L°0 wnajonad "M’
ST6Y669°6 uoyjereN
STS6LET'LT X£10
S9TLTT 68 UoIA4yD
diys1oum() 159191u] SUIOM
%0°00T SV L1°S60°S TR0
BAV U JO 9C] SV 00°0¥9 SpueT] Q1elS [BI0L
BV UM JO $°L] SAIOY LI'SSH'y  spueT [BI9pay] [BIOL :uonenitdesoy
%00000°001
‘[eI0L, BIV U JO %HT6TTTY SOV (Q'0F9 ‘SWRIL WIS 7 {[BIOL
Y/THN
Y/1AN ‘v/THN
T/IM V/IMN
ddH V/TAN ‘v/TMN
%08 (SYEOIL'Y) - "0D 11O uoylerey ‘89-0C-S TS YNAS TS
%690C1'6 %08 (SYEOLL'Y) - DUl V'S’ UOIAYD %Sl - el 878e-DO  00°08Y ‘PITMS 91 09§ (€T "ILsem)
“te-d S-CC 4!
¥/1dN ¥/1dS ‘v/1dS
ddH T/IN ‘v/IMN
‘99-61-9 Y/TMN 91 33§ (TT 1L sem)
%eT0rie IIV - "OUJ S32IN0SIY ureiery) %S - 3L ILIOI-H 00091 Il
NOLLVdIOLLYVd LINN HOVINADYHd HOVILNADYdd HIVA 'dXd  SHADV aNv1 ‘ON
40 % LOViILl 7% LSHYALNI DNDIYOM B ALTVAOY DISVE % 'ON ASVHT 40 NOLLAIdOSad LOVIL
() s1efd d[sog

«. QXY

JOA 8816



£6/8T/L PISIAY ¥ D0U'8816
%001 LT Uopdas IPM 6# L1 'N°A°Y [B10],
BSTOST 00'0%9/00'08 (2001) *0D 11O uoyeIEW PITANT/ I M
00°0+9/00°0 (%S7) *0D 1O uoyeae $/1AaN 7/1d
00°0¥9/00°09 (%§L) "0 A3uvuy x£10 $/14N /19
BSLEYS  00'0¥9/0008% (%001) "0D A3suy xL10 TUS ‘P/I1TMN
TEYA
%001 9[ uopag 1PM S# 91 "V X 4 B0, $/1AN $/19N %001 § uopdag 1P €% INOD SeD "N°A°d [#10],
%SIE  00019/000¥T (%0S) Auedwio) [JO uoyeiey ‘PITAN T/ 1M ‘/1TMN /1IN %E9  (00°0¥9/00°0b) (3392 119Y]) INOD Mu() UON - /I MSH/IMS
%S'LE  00°0¥9/00°0¥T (2 08) “du] 'y'S'N) WoIAYD ‘P/TMN 2/1S PIEMSHTMN P/ITMNTTM
‘PITAS TULS ‘PITMS BSL'EG  00°0¥9/00°009 UL "Y' ) BOIAYD LNMINA ‘Uid
R INE Qo A I A AN
ANV
%001 § uondag IPM 8% S 'N°A'd [¥10],
$/TAST/IN BLT6  YYLLO/T]LTY ‘0D A3xduy xA10 UIS ‘TUIN YIS ‘y pue ‘g ‘T $107
%ST  00°0¥9/00°091 "Ju[ S32aN0S3Y WLyl ‘PITANP/TAS ‘V/TMN ¥/1MN BE'L Yy LLIITY 6F 0D 1O uoHjeIR]y PITANY/TAN
BT ITHLTA ST L
%001 0] UO[238 IPM P# 'n°A°d #9101, %001 ¥ uonag IPA T# Y ad el
%00T  00°0¥9/00°0t9 U *Y°S'() UoaAdy) %00T  89°'8L9/89'8L9 IUJ “Y"S°[) UOIAIYD)
%001 6 UopaS IPM €# 6 'N°d°d [BI0L
%05 00°0¥9/00°0Z¢ (%57 "V'S’ 1 Uoaaay) i %001 € uopoag IBM I# WOD $&9 'N° A9 ‘[¥I0L
00°0+9/00°091 (%0071) ‘0D A319uy x£10 UIMYIM %SFT)  (91°LL9/61°86) (ayoedy,dio) wnajoadg M ) INOD Mu()-uoN - $/19N T/IN
%SLEVE 00°0¥9/00°09 (%5L) *0D A3xeuy x£10 PIIMST/1d
00'0¥9/00°0C (%57) *0D N0 uoyeaey ‘I1MSTNA %6°S 91°LLY/00 0y *da0D ayordy,dao) wnajoaidd ‘MW Y/TANY/IMS
%STSI 00°0+9/00°08 (%001) ‘0D 11O UoEIB ‘PITMNZ/TE
A STL /1S PUe H/TANY/THS
%BY6L  91'LLIILE'RES U] *V*§*(] UOIAIY)
ISTAALINI ADVTIDV YIANMO ISTALLNI ONINIOM LINN ONI'TTRIA ISTUAINI HOVIIDV WANMO LSTAALNI ONDIIOM LINN ONITIINEA

ODIXdW MEN ‘ALNNOD Addd

w9 LIgIHXH



Thomas C. Lowry
Region Counsel

g uk ;_,‘5 SIVISIoN

Marathon IR PO. Box 552
OilCompany < .. '~ i ]{j 32 Midland, TX 79702-0552
Telephone 915/682-1626
July 23, 1993

VIA AIRBORNE EXPRESS 6234091511

Mr. Monte G. Jordan

Acting State Director

Bureau of Land Management
1474 Rodeo Road

Santa Fe, New Mexico 87505

Re: Vertical Contraction of the Bogle Flats Unit Area
Eddy County, New Mexico

Dear Mr. Jordan:

On June 29, 1993 the Roswell District office of the Bureau of Land Management, through Armando A. Lopez,
Assistant District Manager, Minerals, Issued a letter approving the vertical contraction of the Unit Area for the
Bogle Flats Unit in Eddy County, New Mexico. A copy of that letter Is attached. Pursuant to 43 C.F.R. Section
3165.3(b), Marathon hereby seeks State Director review of this decision.

The June 29, 1993 letter states that contraction of the Bogle Flats Unit may be accomplished by the vote of
ninety percent (90%) of unit working interest and sixty percent (60%) of basic unit royalty interest, pursuant to
Article 2(e) of the Unit Agreement. it'is Marathon's opinion that Article 2(e) applies only to the automatic
exclusion of unitized lands from the Unit upon the faillure of such lands to qualify for inclusion within a
participating area within certain time limits. The voting provision referenced in the June 29 letter only applies
to the extension of a ten (10) year automatic exclusion provision.

Article 2 of the Unit Agreement as a whole deals only with what lands are to be included within the Unit Area,
and does not address at all the question of what formations are to be covered by the Agreement. Covered
formations are addressed in Article 3, where the Agreement states that “all oll and gas in any and all formations
of the unitized land are unitized under the terms of this agreement . . ." Article 2 does discuss In its second
paragraph the contraction of the Unit Area as to lands not within a participating area. There is no discussion
of the exclusion of formations underlying lands which are already included within a participating area. All lands
currently within the Bogle Flats Unit are within a participating area. A copy of the first five pages of the Unit
Agreement, including Articles 2 and 3, is attached for your review.

it is Marathon's belief that when the parties entered into the Unit Agreement and the corresponding Unlt
Operating Agreement for the Bogle Flats Unit that there was no contemplation that individual formations could
ever be excluded from the Unit by anything less than the vote of 100 percent of both the working and royalty
interest owners. Therefore, Marathon asks that you reverse the decision of the Roswell District office and
maintain the application of the Bogle Flats Unit Agreement to all horizons in tracts which are currently included
within a participating area.

Sincerely,

Ww WRB/
Thomas C. Lowry

Attachments

XC: See Attached Distribution List

TCL\C:\WP51\MISCTCL\TCL52\ELK
A subsidiary of USX Corporation



DISTRIBUTION LIST

Armando A. Lopez

Assistant District Manager, Minerals
Unilted States Department of the Interior
Bureau of Land Management

Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88202-1397

Ray M. Vaden
Brian Huzzey
Chevron USA, Inc.
P. O. Box 1150
Midland, TX 79702

Stephen Glllet

Oryx Energy Company
P. O. Box 2880

Dallas, Texas 75221

Joe Madron

Wayne Ransbottom
Bob Unger

Marathon Oll Company

Cecl Lonard

MW Petroleum Corporation

2000 Post Oak Boulevard, Suite 100
Houston, Texas 770564400

Jim O’Leary

Graham Resources

12707 North Freeway, Sulte 100
Houston, Texas 77060

Floyd Chambers

Kerr-McGee Corporation

P. O. Box 25861

Oklahoma City, Oklahoma 73125

Pete Martinez

Office of the Commissioner of Public Lands
State Land Office

310 Old Santa Fe Trall

Santa Fe, New Mexico 87501

State Land Office Building
P. O. Box 2088
Santa Fe, New Mexico 87504

C. Robert Crawford
BTA Oil Producers
104 South Pecos
Midland, Texas 79701
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United States Department of the Interior  [ERH —"
BUREAU OF LAND MANAGEMENT —————
Roswell District Office ——- -.

P.0. Box 1397
Roswetll. New Mexico 88202-1397

IN REPLY
REFER TO

RECEIVED JUN 29 1993
JUN 3 0 1983

: PERMIAN BASIN LAND UNT™
Chevron USA, Inc. g MIDLAND. TX
Attention: Mr. Ray Vaden

P. O. Box 1150

Midland, TX 79702

3180 (0650
NMNM~68296

Re: Vertical Contraction of the Bogle Flats Unit Area, Eddy County, New Mexico
Dear Mr. Vaden: -

This office has reviewed the ratification of ballot no. 1 by the working
interest owners which were hand delivered at our meeting on June 22, 1993. As
you know, ballot no. 1 provides for the vertical contraction of the Bogle
Flats Unit Area to exclude all formations from the unit that lie beneath the
top of the Atoka Formation by amendment to Article 3 of the unit agreement. -
In other words, all formations from the surface to the top of the Atoka
Formation are unitized under the Bogle Flats Unit agreement. The top of the
Atoka Formation occurs at 8,205 ft., as defined by the type log from the Bogle
Flats Unit No. 2 well located 1,650’ FSL and 1,650’ FEL of sec. 4, T. 22 S.,
R. 23 E., NMPM, Eddy County. Article 2(e) of the unit agreement requires
ratification by 90 percent of the working interest owners and 60 percent of
the basic royalty owners for contraction of the unit. As better than the 90
percent of the working interest owners have ratified the proposed amendment to
article 3 of the unit agreement and 87.4 percent of the basic royalty is
Federal, the vertical contraction of the unit is hereby approved, subject to
concurrence by the office of the Commissioner of Public Lands and is effective
July 1, 1993. You are hereby requested to furnish all interested principals
with evidence of this approval.

During our meeting on June 22, 1993, ballot no. 2 was also hand delivered.
Ballot no. 2 is the proposed amendment to Article 22 of the unit operating
agreement and as such is accepted for record.

Copies of this approval will be distributed to the appropriate offices. If
you have any questions, please call David Glass or the Branch of Fluid
Minerals at (505) 622-9042.

Sincerely

N7
Armando A¥ Lopez
Assistant District Manager
Minerals



UNIT AGREEMENT
FOR THE DEVELOFPMENT AND OFERATION OF THE
BOGLE FLATS UNIT AREA

EDDY COUNTY, NEW MEXICO
RO.

THIS AGREEMENT, entered into as of the =2 —day ot A7 T .

1964, by and between the parties subscribing, ratifying or consenting hereto,
and herein referred to as the "parties hereto",

WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.8.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others
in collectively adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field or like area, or any part there-
of for the purpose of more properly conserving the patural resources thereof
whenever determined and certified by the Secretary of the Interior to be neces-
sary or advisable in the public interest, and

WHEREAS, the Commissioner of Public Iands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 K.M. Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests of
the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an act of the lLegislature (Article 3, Chapter 65, Vol. 9,
Part 2, 1953 Statutes) to approve this agreement and the comservation provi-
sions hereof;, and

WHEREAS, the parties hereto hold sufficient interests in the Bogle
Flats Unit Area covering the land hereinpafter described to give reasonably ef-
fective control of operations thei-ein; and _

WHEREAS, it 1s the purpose of the parties hereto to conserve natural

resources, prevent waste and secure other benefits cbtainable through developwent



and operation of the area subject to this agreement under the terms, conditions
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
kerein contained, the parties hereto commit to this agreement their respective
interests in the below=defined unit area, and agree severally among themselves
as follows:

1. ERABIING ACT AND REGUIATIONS. The Mineral leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulations, incluiding
cperating and unit plan regulations, heretofore issued thereunder or valid,
pertinent and reasonable regulations hereafter issued thereunder, are accepted
aﬁd made a part of this agreement as to Federal lands, provided such regu.}ations
are not inconsisternt with the terms of this agreement; and as to State of New
Mexico and privately owned lands, the oil and gas operating regulations in ef-
fect as of the effective date hereof governing drilling and producing operations,
rot inconsistent with the terms hereof or the laws of the State of New Mexico,
are hereby accepted and made a part of this agreement.

2. UNIT AREA. The following-described land is hereby designated

and recognized as constituting the unit area:

Township 22 South, Range 23 East, N.M.P.M.

Section 33 All Section 17: A1l
Seetion 4: A1l Section 18: All
Section 5: All Section 19: All
Section T: All Section 20: All
Section 8: All Section 29: All
Sectiocn 9: All Section 30: All
Section 10: All Section 31: All
Section 16: A1l Section 32: All

containing 10,416.36 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests

as are shown in said map or schedule as owned by such party.



Exhibits A and B shall be revised by the Unit Operator wihenever changes in the
unit area render such revision necessary, or when requested by the 0Oil and Gas
Supervisor, hereinafter referred to &8s "Supervisor", or when requested by the
Commissioner of Public lands of the State of New Mexico, hereinafter referred

to as "Commissioner", and not less than six copies of the revised exhibits shall
be filed witbh the Supervisor, and two copies thereof shall be filed with the
commissioner and one copy with the New Mexico (Oil Conservation Commission, here-
inafter referred to as "Commission'.

The above-~described unit area shall when practicable be expanded
to include therein any additional tract or tracts regarded as reasonably neces-
sary or advisable for the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expansion 6? con-
traction is necessary or advisable to conform with the purposes of this agreement.
Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director”, or on demand of
the Commissioner, after preliminary concurrence by the Director, shall prepare a
notice of proposed expansion or contraction describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed ef-
fective date thereof, preferably the first day of & month subsequent to the date
of notice.

(b) said notice shall be delivered to the Supervisor, the Com-
missioner and the Commission and copies thereof mailed to the last known address
of each working interest owner, lessee and lessor whose interests are affected,
advising that 30 days will be alloved for submission to the Unit Operator of any
objections.

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Commissionmer
and the Commission evideuce of mailing of the notice of expansion or coantraction
and a copy of any objections thereto which have been filed with Unit Operator,

together with an application in sufficient number, for approval of such expansion



or contraction and with appropriate Jjoinders.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, the Commissioner
and the Commiasion, become effective as of the date prescribed in the notice
therecf.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent in instances of ir-
regular surveys, however, unusually large lots or tracts shall be considered in
multiples of 4O acres, or the nearest aliquot equivalent thereof, for the purpose
of elimination under this subsection), no parts of which are entitled to be in a
participating area within five years after the first day of the month following
the effective date of the first initial participating area established under tais
unit agreement, shall be eliminated autocmatically from this agreement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no lounger be subject to this agreement, unless at the ex-
piration of said five-year period diligent drilling operations are in progress
on unitized lands not entitled to participation, in which event all such lands
shall remain subject hereto for sc long as such drilling operetions are continued
diligently, with not more than 90 days' time elapsing between the completion of
one such well and the commencement of the next such well, except that the time
allowed between such wells shall aot expire earlier than 30 days after the ex-
piration of any period of time during which drilling operations are prevented by
a matter beyond the reasonable coantrol of unit operator as set forta in the section
hereof entitled "Unavoidable Delay"; provided that all legal subdivisions of lands
not in & participating aree and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day of
the month following the effective date of said first initial participating area
shall be eliminated as above spec@ﬁ.ed. Determination of creditable "Unavoid-
able Delay' time shall be made by unit operator and subject to approval of the
Director and the Commissioner. The unit operator shall, within 90 days after
the effective date of any elimination hereunder, describe the area so eliminated



to the satisfaction of the Director and the Commissioner and promptly notify
all parties in interest.

If conditions warrant extension of the l0O-year period specified
in this subsection 2 (e), a single extension of not to exceed two years may be
accomplished by consent of the owners of 90 percent of the current unitized
working interests and 60 percent of the current unitized basic royalty interests
(exclusive of the basic royalty interests of the United States), on a total-
nonparticipating-acreage beesis, respectively, with approval of the Director and
the Commissioner, provided such extension application is subwlitted to the
Director and the Commissioner not later than 60 days prior to the expiration
of said 1l0-year period.

Any expansion of the unit area pursuant to this section which
embraces lands therefore eliminated pursuant to this subsection 2 (e) shall
not be considered automatic commitment or recommitment of sﬁch lands.

3. UNITIZED IAND AND UNITIZED SUBSTANCES. All land committed to
this agreement shall constitute land referred to herein as "unitized land" or
"lend subject to this agreement"”. All oil and gas in any and all formations
of the unitized land are unitized under the terms of this agreement and herein
are called "unitized substances".

L, UNIT OPERATOR. California 0il Company, & California corporation
whose address is Box 1249, Houston, Texas T700l, is hereby designated as ﬁnit
Operator and by signature hereto as Unit Operator commits to this agreement
all interests in unitized substances vested in it and agrees and consents to
accept the duties and obligations of Unit Operator for the discovery, develop-
ment and production of unitized substances as he;ein provided. Whenever refer-
ence is made herein to the Unit Operator, such reference means the Unit Operator
acting in that capacity and not as owner of iaterest in unitized substances,
and the term "working interest owner" when used herein shall include or refer
to Unit Operator as the owner of a working interest whenm such an interest 1s
owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OFERATOR. Unit Operator shall

have the right to resign at any time prior to the establishment of a
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SLO REF NO. 0G-37

W.R. HUMPHRIES Commissioner o{ PuUic Lancls SANTA FE, REW 1100 7504.1148

COMMISSIONER o
) April 16, 1987

Chevron USA Inc.

ATTENTION: Mr. R. C. Anderson
P. 0. Box 670

Hobbs, New Mexico 88240

Re: 1987 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

Gentlemen:

The Bureau of Land Management has notified this office that
your 1987 Plan of Development for the Bogle Flats Unit, Eddy
County, New Mexico has been approved. Our records reflect that
the last Plan of Development for the referenced unit was dated
January 28, 1985 and covered the development period of 1985.
Under the terms of Article 10 of the Unit Agreement, please
submit your Plan of Development for 1987. '

As part of your plan we require an up~to-date map of the unit

area showing all wells and the zone(s) of completion. In
addition please furnish a summary by months of the last years
production history. Please be advised that the above information

(map and production history) will be required by this office on
all future Plans of Development that require the Land
Commissioner's approval.

If we may be of further help please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER QF PUBLIC LANDS
BY:ZjJ207uLQ aA«/\\——w
FLOYD 0.” PRANDO, Director
0il and Gas Division
(305) 827-5744

WRH/FOP/pm

encls.

cc: OCD~-Santa Fe, New Mexico

BLM~Roswell, New Mexico
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JIM BACA Commissioner C{ PuUiC Lanc!s P.0. BOX 1148

COMMISSIONER April 1, 1985 SANTA FE, NEW MEXUCO B7504-1148
Express Mail Delivery Usey
210 0ld Santa Fa Trai!
Chevron U.S.A. Inc. Santa Fe, New ¥exico 87531
P. 0. Box 1660
Midland, Texas 79702

Re: 1985 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

ATTENTION: Mr, W. D. Edman
Gentlemen:

The Commissioner of Public Lands has this date approved your 1985
2lzan of Development for the Bogle Flats Unit Area, Eddy County, New
Mexico. Such plan proposes no development for the Bogle Flats Unit in
1685 OQur approval is subject to like approval by the New Mexico 0il
Conaervation Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSL@NER OF PUBLIC LANDS

/

Y l /—\\-Jf"/-"‘ P ™
RAY D. RAHQM Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cec: 0OCD-Santa Fe, New Mexico
BIM-Albuquerque, New Mexico, Attn: Fluids Branch
BLM-Roswell, New Mexico, Attn: Mr. Armando Lopez
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Chevron

(P:IBe\érqung.’\/A\.dlnc. 9702 ;E DL
. 0. Box , Midland, TX 7 s
W January 28, 1985 il FE® 4190

W. D. Edman OIL CONSERVATION DIVISION
Division Manager MNTA ,‘
Mid-Continent Division

Production Department

Development Plan for
Bogle Flats Unit
Eddy County, New Mexico

Energy and Minerals Department
0il Conservation Division

State Land Office Building

P. O. Box 2088

Santa Fe, New Mexico 87501

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87501

United States Department of the Interior
Bureau of Land Management

Roswell District Office

P. O. Box 1397

Roswell, New Mexico 88201

Gentlemen:

Chevron U.S.A. Ine., as operator of the Bogle Flats Unit, respectfully
submits for approval this Plan of Development for the period January 1,
1985 to December 31, 1985.

The unit area consists of the following: Sections 3, 4, 5, 8, 9, 10, 16 and 17,
Township 22 South, Range 23 East, N.M.P.M,, in Eddy County, New Mexico.
This unit contains approximately 5,095 acres with eight wells producing
from the Cisco-Canyon formation. Unit production from December 1983
through November 1984 averaged 132 BOPD, 8 BWPD and 36,279 MCFGPD.

Development During 1985

There are presently no development plans for the Bogle Flats Unit in 1985.

Further Development

The installation of compression is tentatively scheduled to begin in 1986.
Current estimates indicate that five wells will require compression in 1986,
two wells in 1987 and the remaining well in 1988,



-2- January 28, 1985

This Plan of Development is submitted for the period ending Decemher 21,

1985. Upon expiration of this plan, another Plan of Development for the
Bogle Flats Unit will be submitted.

Yours very truly,

W

W. D. Edman
MK W:bb

Attachments
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STATE OF NEW " 2
ENERGY avo MINERAL  "PARTMENT
OIL CONSERVATIOR — . iSION
TONEY ANAYA
GovemnDR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
February 20, 1984 190%)827-9800

Chevron U.S.A. Inc.
P.0O. Box 1660
Midland, Texas 79702

Attention: W. D. Edman

Re: Development Plan for
1984 - Bogle Flats
Unit - Eddy County,
New Mexico

Dear Mr. Edman:

The above referenced submittal has been approved by
the New Mexico 0il Conservation Division effective this
date. Such approval is contingent upon like approval by
the New Mexico Commissioner of Public Lands and the Bureau
of Land Management.

Si ely,
ROY EJV JOHNSON
Petroleum Geologist
REJ/dp
cc: Commissioner of Public Lands - Santa Fe

Bureau of Land Management - Albuquerque
OCD District Office - Artesia



Chevron

Chevron U.SA. Inc.
‘ P. 0. Box 1660, Midland, TX 78702

February 14, 1984

Production Department
Mid-Continent Division

Development Plan for 1984
Bogle Flats Unit
Eddy County, New Mexico

Energy and Minerals Department
Oil Conservation Division

State Land Office Building

P. O. Box 2088

Santa Fe, New Mexico 87501

Commissioner of Publie Lands .
State of New Mexico
P. O. Box 1148

Santa Fe, New Mexico 87501 !l CONSERVATION DIVision
SANTA FE

United States Department of the Interior
Bureau of Land Management

Roswell Distriet Office

P. O. Box 1397

Roswell, New Mexico 88201

Gentlemen:

Chevron U.S.A. Inc., as operator of the Bogle Flats Unit, respectfully
submits for approval this Plan of Development for the period January 1,
1984 to December 31, 1984,

The unit area consists of the following: Sections 3, 4, 5, 8, 9, 10, 16 and 17,

Township 22 South, Range 23 East, N.M.P.M.,, in Eddy County, New Mexico.

The unit contains approximately 5,095 acres with eight wells producing from

the Cisco-Canyon formation. Production from the unit from December 1982

to November 1983 has averaged 368 BOPM, 20 BWPM and 88,970 MCFPM
_ per well.

Development During 1984

There are no current development plans for the Bogle Flats Unit in 1984,

Further Development

The installation of compression is tentatively scheduled to begin in 1986.
Current estimates indicate that five wells will require compression in 1986
and the remaining three in 1987.



-3- February 14, 1984

d for the period ending December 31,

This Plan of Development is submitte
another Plan of Development for the

1984. Upon expiration of this plan,
Bogle Flats Unit will be submitted.

Yours very truly,

W. D. Edman
Division Manager

MKW:bb

Attachments
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JIM BACA Commtss[oner C{ Pul)[ic I_&HCIS P.0. BOX 1148

COMMISSIONER

SANTA FE, NEW MEXICO 87504-1148

March 2, 1984 Express Mail Delivery Uses
) 310 014 Santa Fe Trsil
Chevron U.S5.A. Inc. Sants Fe, Mew Mexico 87591

P. 0. Box 1660
Midland, Texas 79702

Re: 1984 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

ATTENTION: Mr. W. D. Edman
Gentlemen:

The Commissioner of Public Lands has this date approved your 1984
Plan of Development for the Bogle Flats Unit Agreement, Eddy County,
New Mexico. Such plan contains no current development plans for the
Bogle Flats Unit during 1984. Our approval is subject to like approval
by the New Mexico 01l Conservation Division and the Bureau of Land
Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMI R OF PUBLIC LANDS

RAY D Jiz;UI éég}//”ééi;AGE/ZZ/CEA’ykrr

, Director
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: OCD=Santa Fe, New Mexico
BIM-Albuquerque, New Mexico
BLM-Roswell, New Mexico



JIM BACA
COMMISSIONER

Chevron U.

.._--====iiiii:;—==5==

Commissioner C{ RIUIC LANJS P.0. BOX 1148

March 16, 1983 SANTA FE, NEW MEXICO 87504-1148

S. A, Inc.

P. 0. Box 1660
Midland, Texas 79702

ATTENTION:

Gentlemen:

Mr. W. D. Edman

Re: 1983 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

The Commissioner of Public Lands has this date approved your 1983
Plan of Development for the Bogle Flats Unit Agreement, Eddy County,
Such plan contains no current development plans for the

New Mexico.
Bogle Flats Unit during 1983.
by the New Mexico 0il Comnservation Division and the Bureau of Land Manage-

ment.

Qur approval is subject to like approval

Enclosed is an approved copy for your files.

Your filing fee in the amount of Three ($3.00) Dollars has been

received.

JB/FOP/pm
encls.
cc:

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:
FLOYD 0. PRANDO, Assistant Director
011 and Gas Division

AC 505/827-5744

OCD-Santa Fe, New Mexico

BLM-Albuquerque,

Administration

New Mexico



STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO B7501
March 9, 1983

(5081 827-5800

Chevron, U. S.A., Inc.
P. O. Box 1660
Midland, Texas 79702

Attention: W. D. Edman /(ﬁé }//

Re: Bogle Flats Unit
1983 Plan of Development
Eddy County, NM

Dear Sir:

The above referenced submittal has been approved by the New Mexico 0Oil Con-
servation Division effective this date. Such approval is contingent upon

like approval by the New Mexico Commissioner of Public Lands and the United
States Minerals Management Service.

Si ely,

A7

Roy E. son
Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands
Minerals Management Service - Albuquerque
OCD District Office - Artesia



Chevron
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Chevron U.SA. Inc.
P.0. Box 1660, Midland, TX 79702

February 25, 1983

W. D. Edman

Division Manager
Mid-Continent Division
Production Department

1983 Plan of Development

Bogle Flats Unit

Indian Basin (Upper Penn-Gas) Field
Eddy County, New Mexico

Commissioner of Public Lands A
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87501
Attention: Mr. Ray D. Graham
Gentlemen:

Attached for your approval is the proposed 1983 Plan of Development for the Bogle
Flats Unit, Indian Basin (Upper Penn-Gas) Field, Eddy County, New Mexico.

If additional information is desired, please contact Mr. M. K. Wilson at the
letterhead address or at (915) 684-444], extension 282.

Yours very truly,
W. D. Edman

MKW:smr
Attachment



Chevron USA. Inc.
P. 0. Box 1660, Midland, TX 79702

February 25, 1983

W. D. Edman
Division Manager
Mid-Continent Division

Production Departrment Development Plan for 1983

Bogle Flats Unit
Eddy County, New Mexico

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87501

Gentlemen:

Chevron U.S.A., Inc., as operator of the Bogle Flats Unit, respectfully requests
approval of this Plan of Development for the period January 1, 1983 to December
31, 1983.

The unit area consists of the following: Sections 3, 4, 5, 8, 9, 10, 16 and 17 of
Township 22 South, Range 23 East, N.M.P.M., Eddy County, New Mexico. The unit
contains approximately 5,095.17 acres with eight wells producing from the Cisco-
Canyon formation. Production from the unit from December 1, 1981 to November
31, 1982 has averaged 472 BOPM, 33 BWPM and 115,936 MCFPM per well.

Development During 1983

There are no current development plans for the Bogle Flats Unit in 1983.

Further Development

Installation of compression was tentatively scheduled for 1983, but due to
curtailment of gas takes this has been delayed until 1984. Also, after careful study
and consideration, the delineation well that was tentatively scheduled to be drilled
in Section 20, Township 22 South, Range 23 East outside the unit boundary, has
been indefinitely postponed.

This plan of development is submitted for the period ending December 31, 1983.
Upon expiration of this plan, another Plan of Development for the Bogle Flats Unit
will be submitted.

Yours very truly,

W. D. Edman

MKW:smr
Attachment

ce: Qil Conservation Commission, Senta Fe, New Mexico
Mineral Management Service, Albuquerque, New Mexico
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Commissioner of Rblic Lands

ALEX J. ARMIJO P. O. BOX 1148
COMMISSIONER February 11, 1982 SANTA FE, NEW MEXICO
87504-1148

Chevron U.S.A. Inc.
P. 0. Box 1660
Midland, Texas 79702

(607
- Re: Bogle Flats Unit

Eddy County, New Mexico
1982 Plan of Development

ATTENTION: Mr. J. L. Rowland
Gentlemen:

The Commissioner of Public Lands has this date approved your 1982
Plan of Development for the Bogle Flats Unit Agreement, Eddy County,
New Mexico. Such plans proposes the drilling of a 7,450' Upper Penn.
well in Section 20, Township 22 South, Range 23 East outside the unit

boundry and the installation of a compressor on some wells in 1983.

Our approval is subject to like approval by the Minerals Management
Service. ‘

Enclosed is one approved copy for your files,

Your filing fee in the amount of three ($3.00) Dollars has been

received.
Very truly yours,
ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS
BY:
RAY D. GRAHAM, Director
0il and Gas Division
AC 505/827-2748

AJA/RDG/ pm

encls.

cc: 0CD-Santa Fe, New Mexico

MMS-Albuquerque, New Mexico



State of New Mexico
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Commissioner of Riblic [ands TR

ALEX J. ARMIJO August 31, 1981 P. O. 8OX ll48
COMMISSIONER v SANTA FE, NEW MEXICO 8750t

Chevron U. S. A. Inc.

P. 0. Box 1660
Midland, Texas 79702 | ///’i7
Re: 1981 Plan of Development qy
Bogle Flats Unit (ﬁ
Indian Basin Field
Eddy County, New Mexico
\ ;.
ATTENTION: Mr. J. L. Rowland \\\’///
Gentlemen:

Your Plan of Development for the period of January 1, 1981 to
December 31, 1981, has this date been approved by the Commissioner
of Public Lands. Such plan proposes no drilling development and a
tentative compressor installation scheduled for early 1983. A study is
currently underway to evaluate the drilling of a development well in
Section 20 outside the Southwest corner of the Unit in the latter portion
of 1982. Our approval is subject to like approval by the United States
Geological Survey.

Enclosed is one approved copy for your files. In the future please
file three copies with this office of your plan of development, also,
please remit a Three ($3.00) Dollar filing fee at your earliest convenience.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director,
0il and Gas Division
AC 505/827-2748
AJA/RDG/pm
encl. OCD-Santa Fe, New Mexico
USGS-Albuquerque, New Mexico

SEP 0 1 199y ]
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June 24, 1970

Chevron 0il Company
Pe 0. Box 1660
Midland, Texas 797C1

ie: Bogle Flats Unit Zgreement
Contraction
Eddy County, Lew Mexico

Gentlewen:

The Commissioner oi Public Lands has this date approved
the Contraction for the captioned unit pursuant to section 2 (e)
of the Unit Agreement. ‘<his approval is subject to like approval
by tne uUnited states Geoclogical Survey,

The effective date 2f this contraction to kLe April 2, 1970,

We are retaining two copies and returning five approved
copies to you.

Very truly yours,

Ted Biloerry, Lirector
0il and Gas uepartaent

T8/ML/ s

‘nclt »

ccr  USGS~Roswell, Mew Mexico
OCC= sSanta Pe, New -exico
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December 30, 1969

standard 0il Company of Texas /
3610 Avenue 8
Snyder Texas

Re: 1970 Plan of Development
Bogle Flats Unit
Eddy County, New Mexico

ATTENTION: Mr. G. A. Schurman

Gentlemen:

Your 1970 Plan of Development for the Bogle Flats Unit
Area, Eddy County, New Mexico, has been approved on this
date. This approval is subject to like approval by the United
Stataes Geological Survey and the 0il Conservation Commission.

Enclosed are two approved copies of the plan for your
files.

As per your request for exemption to the requirement of
the Unit Agreement to file each year a Plan of Development,
this request is granted provided that upon demand by the State
Land Commissioner the submission of & Plan of Development will
be resumed.

Very truly yours,

Ted Bilberry, Director
0il and Gas Department
TB/ML/8
encl.,
cc: UBGS-Roswell, New Mexico
oCC~-8anta Fe, New Mexico



’63 Jan 13 ng s

January 7, 1969

Chevron 0il Company
3610 Avenue 8
Snyder, Texas 79549
Re: Bogle Plats Unit
1969 Plan of Development
Bddy County, New Mexico

ATTENTION: Mr, T. D. Cramer

Gentlemen:

Your 1969 Plan of Development for the Bogle Flats Unit
Area, Bddy County, New Mexico, has been approved on this
date. This approval is subject to like approval by the United
states Geological Burvey and the 0il Conservation Commission.

Your plan calls for no drilling during 1969,

BEnclosed are three approved copies of the plan for
your files,

Very truly yours,

ALRX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY1
Ted Bilberxry, Dirxector
0il and Gas Department

AJA/TB/ML/s

enclo 1

cCcs USGE~Roswell, New Mexico
OCC~ Santa Fe, NMew Mexico
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P. 0. BOX L1438
SANTA FE, NEW MEX1CU

GUYTON B. HAYS
COMMISSIONER

Chevron Oil Company
8610 Avenue 8
Snyderxr, Texas

Re: Bogle Plats Unit
Bddy County, New Mexico

ATTENTION: Mrx. C, r. xirkVﬂld
Gentlemen:

The Commissioner of Public Lands has this date approved
your Plan of Development for the captioned unit. This plan
covers the period from Januarxy 1, 1968 to December 31, 1968,
und proposes the drilling of no additional wells during this
pc:iod.

This approval is subject to like approval by the United
States Geological Survey and the 0il Conservation Commission,

Three approved copies of the plan are enclosed.

Very truly yours,

GUYTCHN B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Eddie Lopez, sup':Vi‘°r953‘nu W LR G
GBH/TR/EL/ s Unit Division
encls.
cc: UBGS—~-Roswell, New Mexico
OCC~ Santa Fe, New Mexico
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"P.O.BOX 1249 . HOUSTON 1. TEXAS g oiln

December 22, 1959 T

V )J,/"A
/}//;
PROPOSED POGLE FLATS UNIT AGREEMENT
Bidy County, Nev MNexico
9
[ 7] 7
(Vg
‘The Supervisor, v Honorable Murray E. Morgan
United States (eologicai Burvey Commissioner of Pubiic Lands
Roswelil, Nev Mexico Santa Fe, Mew Mexico

Hew Mexico Oil Comservation Commission
Senta Fe, New MNexico

(Gentlemen:

We regret to inform you that our efforts to form the ebove
unit have faiied and as there is no expectation that the situation
wiii change, you may ciose your respective fiies.

At the time wve asked your approval, all working interesat
owners wvere in agreement and the pertinent pspers were prepared for
execution. However, a serious titie difficuity deveioped with
respect to Lease LC~061853, covering in excess of 1,000 acres, for dnd
we were ubable to reach a satisfactory agreement for driiiing the
test well in view of the resuiting change in eguities.

Yours wvery truly,
T4 T et

B, H. Kuester, Vice President
Land and Legal Department

V8:mt

cc: Mr. H. C, Johason
“r. v. G. mth



STATE LAND OFFICE

MEMORANDUM
February 24, 1959

rFrROM: Marian M. Rhea

ro. Mr. E. J. Fischer, Examiner
for the N. M. 0.C.C.
SUBJECT: Boole Flats Unit Agreement
0.C.C. Case No, 1607
Docket February 25, 1959

Copy of our letter attached stating the above designated

Unit has been approved as to form and context by our
attorney Mr. Oscar Jordan.

) oo <IE%€34_



In reply refer to:
Unit Division

February 24, 1950

fix ey, Dow & Hinkle
inkle Building
: Toswell, New Mexico

Re: Proposed Bogle Flats Unit
Eddy County, New Mexico

lemerni:

We wish to advise you that Mr. Oscar Jordan, attorney
the New Mexico State Land Office approved as to form and
ext the proposed Bogle Flats Unit Agreement, Eddy County,
Mexico.

Very truly yours,
Murray E. Morgan
Commissioner of Public Lands

N

\AVQ\
By:

Ted Bilberry, Supervisor
0il and Gas Department

MEM /MMR /mx
cej:0CC-Santa Fe, N. M,
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= TUO & ©

~

OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

March 4, 1959

Ml‘. S- Bc Chri.ty
Hervey, Dow & Hinkle
P,O. Box 547
Roswell, New Mexico

Dear Mr, Christy:

We enclose two copies of Order R-1344 issued in Case 1607
and Order R-1345 issued in Case 1608. Both of these orders are
dated March 2, 1959 and were issued as a result of an examiner
hearing on February 25th,

Very truly yours,

A, L. Porter, Jr,
Secretary - Director

Encls,



