BEFGRE THE oOIL CUNGERVATION CUhluission
SF O THE STATE OF NEW BEXICO

il THE RATTER OF THE HEARING
JAL&EQ BY THE oIL CONSERVATION
OoadIssSIoN OF NEY REXICU Fol
THE PURPGSE UOF CONoIDERING:

Cakzl Neo, 1738
Upder No, R=147.

i:’?LIC yEL A OF RERSEY AN

JnPARY FOR AN ORDER iiﬁ fﬁi‘{ii ING
f’%. FATER FLOOL PROJECT IN ThE
ARTESIA PouL, EDDY COUNTY, NEW
BLXICU, FOR SEVERAL UNORTHOOOX
LUCATIONS, AND FOR THE ESTABLISH-
BT UF Ai‘é ABIRISTRATIVE PROUCE-
SURE Foll THE CANVERSION OF ADDI-
TIGNAL WELLS T WATER INJECTION
Akl FOR Gi‘inf‘qTIAK? CAPACITY ALLA -~
ABLES To ¥ELLS IN 3AID PROJECT

ORDER F THE CORMISSIUN

BY THE CbbIsoIoN:

This cause came on for hearing at 9 o'clock a.,m. on
August 5, 1959, at santa Fe, New kexico, before flvis A, Utz, wxam-
iner duly appointed by the vil Conservation Commission of New
isexico, hereinafter referred to as the “Commission,” in accordance
with Rule 1214 of the Commission Hules and Regulatioas.

oW, on this :%?f7%’ day of August, 1959, the Commission, a
gquoruns Leing present, having considered the application, the evi-
dence adduced, and the recommendations of the Examiner, Elvis s,
Utz, and being fully advised in the premises,

FINDS:

(1> That due puklic notice having Leen given as required .y
law, the vommission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kersey and Company, proposes tu
institute a water flood in the Aprtesia Pool, with a project arca
consisting of its Twin Lakes lease comprising the 5%/4 of section
28, Township 18 vsouth, Range 28 East, MN0:Phli, Eddy cvounty, MNew Lexicd

(3> That initially the applicant proposes tu inject water
into the Grayburg formation in the Artesia Yool through the
fullewing-desariied wells on unorthodox locations in section 28,

fownship 18 south, Range 28 East, NuwPk, Eddy County, NWew mexico:




£
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4ell No. 8, located 2370 feet from the outh
line and 270 feet from the West line of said
section 205,

¥ell No., 4, located 2370 feet from the South
Iine and 1824 feet from the West line uof said
Section 23,

well Ne, 5, located 2370 feet from the south
line and 2570 feet from the West line of said
Section 28,

(4} That the applicant should install new casing in the
above-described wells and cement the same to the surface, and shoul
then pressure~test sald easing tov the hydrostatic head of the fluid
colunn plus the maximum surface pressure to be used prior to puttiin
said wells into operation,

(53 That there is no need for granting capacity allowables
to any wells in said project at this time, but, as requested iy
applicant, an administrative procedure should be estaklished where<
vy capacity allowables may be granted to wells in said project
without notice and hearing when such wells have received a response
to water injection enabling them to produce in excess of top unit
allowsble for the Artesia Pool,

(6) That, as requested by applicant, an administrative pro-<
cedure should be estailished whereby approval may be granted for
conversion of additionsl wells within said project io water injec-
tion when it is established to the satisfaction ¢f the sSecretary~-
Director that the proposed injection well has experienced a suk-
stantisl response to water injection or is directly offset by a
producing well which has experienced such response., Provided, howd
ever, that any such additional well which is administratively
authorized for water injection should be equipped with new casing
if pressure tests and/or inspection of the casing presently in suct
well indicate said casing is not serviceable for water injection
purposes,

IT Is THEREFORE ORDERED:

(1) That Kersey and Company be and the same is hereby
authorized to institute a water flood project in the sArtesia Pool
with & projeect area consisting of its Twin Lakes lease comprising {
5%/4 of Sectien 28, Township 18 South, Range 26 East, MNuPk, Eddy
Lounty, New kMexico, which shall hereinafter be described as the
Twin Lakes water Flood Project,

(2} That the applicant e and the same is hereby authorized
to immediately convert for the purpose of water injection into the
Grayburg formation in the Artesia Fool, the following-deseribed

d

he




-h i
Case Neo, 1788
vraer No, RE=-1470

wolls, on unorthodox locations, in Sectien 28, Towaship 18 South,
Range 28 Last, MwmPh, Lddy County, New Mexico:

dell No. 3, located 2370 feet from the south
line and 27U feet from the West line of said
bHection 23,

¥ell No. 4, located 2370 feet frowm the South
line and 1324 feet from the VWest line of said !
saction 28,

4ell No, 5, located 2370 feet from the Louth
line and 2370 feet from the wWest line of said
section 248,

o3 That the applicant be and the same is hereby required
tiu install rvew easing in the three above-described injection wells
and to cement the same to the surface, and shall then pressure~test
said casing to the hydrostatic head of the fluid coluamn plus the
maximuti surface pressure to be used, prior tev putting said wells
intuv operation,

(4> That an administrative procedure for the conversion of
additional wells in saild project area to water injection without
notice and hearing, svme of which may be on unorthodox locations,
e and the same is hereby established.

FROVIDED HOWCVER, That in order four an additional well in
said project tov be eligible for administrative approval for con-
version to water injection, it must be estaklished to the satis-
faction of the secretary-Director of the Commission that the pro-
posted water injectiuvn well has experienced a substantial response
t¢ water injection or is directly offset by a provducing well which
hhas experienced such response, and that the proposed injection well
18 located on a water injection pattern which will result in a
thorough and efficient sweep of ¢il by the water flived,

FROVIDED FURTHER, That to obtaim sdministrative approval for
the conversion of any well to water injection, applicant shall sub~-
mit to the Commission in triplicate a request for such administira-
tive approval, setting forth therein all the facts pertinent iL¢ the
need for converslion of additional wells to water injection, and
sttaching thereto Commission Form C~116, showing production tests
vof the affected well or wells both before and after stimulation by
water flood, Applicant shall also auttach plats of the water flood
project area and immediate surrounding area, indicating therevn the
owner of each lease and the location of all water injection wells
and producing wells, and shall submit evidence that a copy of the
application to convert additional wells to water injection has been
sent tv each eperator offsetiing the proposed injection well, and
to the state Enginesr,




The sSecretary-Director may, if in his opinioen there is need
for cenversion of additicnel wells to water injectiion, authorize
such conversion without notice and hearing, provided that no offi~
setl operator ner the vtate Zngineer objects te the proposed convar-
sion within fifteen (15) days. The Jsecrstary-isirecctar may grant
eediate approval of ths proposed conversion upon receipt of
wailvers of objection from all operators offsetting the proposed
injection well and from the state Engineer,

tively authorizeu for water injection shall be eqguipped with new
casing which shall ke properly cemented and tested if pressure tests
and/or inspection of the casing in the well prior to such conver-
sion indicate said casing 1is not serviceable for water injection
purposes,

(&3 That the Proration sianager of the Commission Le and theg
same 1s herepy authorized to assign an allowaile equal to the
weell's ability te produce, for any well in the project area; pro-
vided, however, that ne well shall receive an allowsble greater than
the top unit allowabls for the Artesia Pool uunless the ability of
such well to produce in excess of suecn top unit allowable is based
upon a response from water injection, In order to obtain such
capacity ellowables, the operator shall file Form C-1146 showing thg
producing capacity of the wells for which such request is made,

(6) That monthly progress reports on the water flood proj-
ect herein authorized shall be suumitted to the Comsnission in
aceordance with Hule 744 and Rule 1119 of the Conmission RBules and
negulations,

DNE at Lanta e, New lexico, on the day and year hercin-
above designated.
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