
Noo 30-59 

DOCKETS EXAMINER HEARING AUGUST 19, 1959 

O i l Conservation-Commission - 9 a.m.j Mabry H a l l , State Cap i to l , Santa Fe, New Mexico 

The fo l lowing cases w i l l be heard before Daniel So Nutter , Examiner, or A. Lo Porter , Jr =, 
Secretary-Directoro 

CONTINUED CASE 

CASE 1683s (Continued) 
Appl ica t ion of Gulf O i l Corporation for a non-standard gas prora t ion un i t 
and fo r an order force pooling the in te res t s the re in» Applicant , i n the 
above-styled cause, seeks the establishment of a 477-acxe non-standard gas 
prora t ion un i t i n the Eumont Gas Pool consist ing of the N/2 and the SE/4 
of Section 19, Township 19 South, Range 37 East, Lea County* New Mexico, to 
be dedicated to appl icant ' s Bo V. Culp "A" Well Noo 3 S located 1980 fee t 
from the North and West l ines of said Section 19? Applicant fu r ther seeks 
an order force pooling the in te res t s of those i n said non-standard gas 
prora t ion u n i t who have gas r i g h t s w i t h i n the v e r t i c a l l i m i t s of the Eumont 
Gas Poolo 

NEW CASES 

\ CASE 1739; Application of Shell Oil Company for approval of a unit agreement* Appli-
\ cant, i n the above-styled cause, seeks an order approving i t s Henshaw Deep 
\ Unit Agreement comprising 4824 acres, more or less, of Federal and State 
\ lands i n Township 16 South, Ranges 30 and 31 East, Eddy County, New Mexicoo 

CASE 1740T "Application of Shell Oil Company for two salt water disposal wells» 
Applicant, i n the above-styled cause, seeks an order authorizing the 
disposal of produced salt water into the Queen Formation through i t s 
Allen Estate Well No» 3, located i n the SE/4 SE/4 of Section 27 and through 
i t s Record Well No. 1, located i n the NW/4 SW/4 of Section 26, both i n 
Township 19 South, Range 35 East, Lea County, New Mexicoo The proposed 
injection interval i n said Allen Estate Well No« 3 i s from 4900 feet to 
4918 feet and the proposed injection interval i n said Record Well Noo ;. 
is from 4870 feet to 4884 feet« 

CASE 1741s Application of El Paso Natural Gas Company for a gas-gas dual completion -, 
Applicant, in the above-styled cause, seeks an order authorizing the dual 
completion of i t s Hancock Well Na4 in the SW/4 SW/4 of Section 23, Town
ship 28 North, Range 9 West? San Juan County, New Mexico, in such a manner 
as to produce gas from the Aztec-Pictured C l i f f s Pool and to produce gas 
from the Blanco-Mesaverde Pool through the casing-tubing annulus and tubing 
respectively" Applicant proposes to u t i l i z e a retrievable-type packer i n 
said wello 

CASE 1742s Application of El Paso Natural Gas Company for a gas-gas dual completion. 
Applicant, i n the above-styled cause, seeks an order authorizing the dual 
completion of i t s San Juan 27-4 Unit Well No. 21, located i n the NW/4 NE/4 
of Section 30, Township 27 North, Range 4 West, Rio Arriba County, New 
Mexico, i n such a manner as to produce gas from the Tapacito-Pictured C l i f f s 
Pool and to produce gas from,the Blanco-Mesaverde Pool through the casing-
tubing annulus and the tubing respectively^ Applicant proposes to u t i l i z e 
a retrievable-type packer i n said wello 
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f/CASS 1745s 

i/i 
.VI/ 

CASE 1743s Application of Newmont Oil Company for an unorthodox water injection well 
locations Applicant, i n the above-styled cause, seeks an order author
izing i t to reopen and u t i l i z e for water injection a well located on an 
unorthodox location at a point 1620 feet, from the North line and 1020 feet 
from the West line of Section 32, Township 16 South, Range 31 East, Square 
Lake Pool, Eddy County, New Mexico. 

CASE 1744s Application of Cities Service Oil Company for approval of a unit agreement* 
Applicants i n the above-styled cause, seeks an order approving i t s Drickey 
Queen Sand Unit embracing 5242 acres, more or less, of Federals State and 
fee lands i n Townships 13 and 14 South, Range 31 East, Caprock-Queen Pool, 
Lea and Chaves Counties, New Mexico. 

Application of Phillips Petroleum Company for an automatic custody transfer 
system*. Applicant, i n the above-styled cause, seeks an order authorising 
i t to i n s t a l l an automatic custody transfer system to transfer the custody 
of o i l produced on the West Ranger Unit comprising certain acreage in 
Township 12 South, Range 34 East, Ranger Lake-Pennsylvanian Pool, Lea 
County, New Mexico» 

Application of Skelly Oil Company for an oil-gas dual completion. Applicant? 
i n the above-styled cause, seeks an order authorizing the dual completion 
of i t s Mexico-Fed. "A" Well No. 1, located 1650 feet from the South line 
and 990 feet from the East line of Section 1, Township 24 North, Range 6 
West. Rio Arriba County, New Mexico, i n such a manner as to produce o i l 
from an undesignated Gallup pool and to produce gas from an undesignated 
Dakota pool through parallel strings of tubing. 

CASE 1747s Application of George L. Buckles Company for a non-standard o i l proration 
unit. Applicant, i n the above-styled cause, seeks the establishment of a 
49°82-acre non-standard o i l proration unit i n an undesignated Delaware 
pool consisting of lots 1 and 2 of section 34, Township 26 South, Range 
32 East, Lea County5 New Mexico, said unit to be dedicated to the appli
cant's Elliott-Federal Well No. 1, located 330 feet from the South and 
East lines of said Section 34. 

CASE 1746s 

CASE 1748s Application of Magnolia Petroleum Company for an automatic custody transfer 
system and for permission to produce more than 16 wells i n a common tank 
battery. Applicant, i n the above-styled cause, seeks an order authorizing 
i t to i n s t a l l an automatic custody transfer system to transfer custody 
of o i l from a l l Horseshoe-Gallup o i l wells on i t s Navajo "A" Lease com
prising certain acreage i n Township 31 North, Range 17 West, San Juan. County, 
New Mexico. 

i g / 



No. :^-59 

DOCKET? EXAMINER HEARING SEPTEMBER 30, 1959 

O i l Conservation Commission - 9 a.m., Mabry H a l l , State Capitol^ Santa Fe9 New Mexico 

The fo l lowing cases w i l l be heard before Daniel S. Nutter , Examiner, or A. L . Porter, 
J r • , Secretary-Director. 

CONTINUED CASE 

iCASE 1739; Appl ica t ion of Shel l O i l Company fo r approval of a u n i t agreemnt. A p p l i 
cant, i n the above-styled cause, seeks an order approving i t s Henshaw Deep 
Uni t Agreement comprising 4824 acres, more or less, of Federal and State 
lands i n Township 16 South, Ranges 30 and 31 East, Eddy County, New Mexioc 

NEW CASES 

CASE 1760? Application of The Atlantic Refining Company for an automatic custody 
transfer system and for permission to produce more than 16 wells into a 
common tank battery. Applicant, i n the above-styled cause, seeks an order 
authorizing i t to i n s t a l l an automatic custody transfer system to handle 
the production from a l l Ho.rseshoe-Gallup o i l wells on i t s Navajo "B" Lease 
comprising certain acreage in Township 31 North, Range 16 West, San Juan 
County; New Mexico. 

CASE 1761s Application of Stanton Oil Company, Ltd., ~->r a p i l o t water flood project. 
Applicants i n the above-styled cause, seeks an order authorizing i t to 
inst i t u t e a p i l o t water flood project i n the Turkey Track Pool i n Eddy 
County, New Mexico, by the injection of water into the Queen formation 
through four wells located i n Section 34, Township 18 South, Range 29 East. 

CASE 1762s Application of Newmont Oil Company for an unorthodox water injection wei.l 
location. Applicant, i n the above-styled cause, seeks an order authorizing 
i t to ieopen and u t i l i z e for water injection a well located on an unorthodox 
location at i point 1620 feet from the North line and 1020 feet from the 
West line of Section 32, Township 16 South, Range 31 East, Square Lake Pool, 
Eddy County, New Mexico. 

CASE 1763s Application of Southwestern Hydrocarbon Company for an order abolishing the 
Sawyer-San Andres and South Sawyer-San Andres Oi1 Pools in Lea County, Mew 
Mexico, and creating the Sawyer-San Andres Gas Pool; or in the alternative 
for an order extending the horizontal limits of the South Sawyer-San Andres 
Oil Pool to include the NE/4 of Section 6, the N/2 of Section 5 and the NW/4 
of Section 4, Township 10 South, Range 38 East, Lea County, New Mexico, and 
removing a l l gas-oil ratio limitations for wells i n said pool; or in the 
alternative for an order combining the Sawyer-San Andres and the South 
Sawyer-San Andres Oil Pools, as well as the intervening acreage, and re
moving a l l gas-oil ratio limitations for such pool. 

CASE 1764; Application of Standard Oil Company of Texas for an unorthodox gas well 
location. Applicant, in the above-styled cause, seeks an order authorizing 
an unorthodox gas wall location in the Atoka-Pennsylvanina Gas Pool, at a 
point 1850 feet from the South line and 1650 feet from the East line of 
Section 14, Township 18 South, Range 26 East, Eddy County, New Mexico. 
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CAS£ 1765; Application of The Ohio Oil Company for a salt water disposal well. Appli
cant, i n the above-styled cause, seeks an order authorizing the disposal 
of produced salt water into the Lower San Andres formation through i t s 
State B-4286 "A" Well No. 2, located in Unit F, Section 2,, Township 17 South, 
Range 36 East? Lea County, New Mexico. The proposed injection interval i s 
from 5725 feet to 5968 feet. 

CASE 1766; Application of Northwest Production Corporation for an o i l - o i l dual com-
pletiono Applicant, i n the above-styled cause, seeks an order authorizing 
the dual completion of i t s "S" Well No. 16-2, located in the SW/4 SW/4 of 
Section 2, Township 24 North, Range 4 West, Rio Arriba County, New Mexico, 
in such a manner as to produce o i l from an undesignated Gallup o i l pool and 
to produce o i l from an undesignated Dakota o i l pool through parallel strings 
of tubing. 

CASE 1767; Application of El Paso Natural Gas Products Company for permission to 
produce more than 16 wells in a common tank battery. Applicant, i n the 
above-styled cause, seeks an order authorizing the production of a maximum 
of 35 wells i n the Horseshoe-Gallup Oil Pool into a common tank battery. 
Said wells are located on applicant's Horseshoe Ute Lease comprising 
portions of Sections 27, 28, 33 and 34, Township 31 North, Range 16 West, 
San Juan County, New Mexi •c. 

CASE 1768i Application of T. F. Hodge for the rededication of acreage assigned to three 
o i l wells in the Jalmat Gas Pool. Applicants, i n the above-styled cause, 
seeks an order rededicating the acreage assigned to three o i l wells on his 
Mary E» Wills Lease, Section 33, Township 26 South, Range 37 East, Jalmat 
Gas Pool, Lea County, New Mexico. Applicant proposes to dedicate 40 acres 
to each of the three wells* said 40-acre units not to comprise a quarter-
quarter section or legal subdivision. 

CASE 1769s Application of Pan American Petroleum Corporation for approval of a unit 
agreement. Applicant, in the above-styled cause, seeks an order approving 
i t s Northeast Hogback Unit Agreement, comprising 10,572 acres, more or less, 
in Township 30 North, Range 16 West, San Juan County, New Mexico. 

CASE 1770s Application of Pan American Petroleum Corporation for approval of a lease 
automatic custody transfer system. Applicants i n the above-styled cause, 
seeks an order authorizing the automatic custody transfer of o i l produced 
from i t s Lois Wengerd Lease in Sections 23 and 24, Township 12 South, Range 
37 East, Gladiola-Devonian Pool. Lea County, New Mexico. 

CASE 1771s Application of Pan American Petroleum Corporation for approval of a lease 
automatic custody transfer system. Applicant, i n the above-styled cause, 
seeks an order authorizing the automatic custody transfer of o i l produced 
from i t s USA MaIco Refinery "F" Lease, Section 1, Township 18 South, Range 
27 East, Empire-Abo Pool, Eddy County, New Mexico. 

CASE 1772s Application of Pan American Petroleum Corporation for approval of an automatic 
custody transfer system for four state leases i n the Empire-Abo Pool, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
amending Order No. R-1292 to provide for automatic custody transfer of o i l 
commingled thereunder. 



Application of Pan American Petroleum Corporation for approval of two 
automatic custody transfer systems for seven federal leases i n the Empire-
Abo Pool, Eddy County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order amending Order No. R-1399 to provide for automatic custody 
transfer of o i l produced into the two commingled tank batteries authorized 
therein. 

Application of Continental Oil Company for a non-standard gas unit. Appli
cant, i n the above-styled cause, seeks the establishment of a 160-acre non
standard gas unit i n an undesignated Tubb gas pool consisting of the E/2 
NW/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 East, Lea 
County, New Mexico, said unit to be dedicated to the applicant's B r i t t B-15 
No. 10 Well, located in the SW/4 NE/4 of said Section 15. 

Application of Continental Oil Company for a non-standard gas unit. Appli
cant, i n the above-styled cause, seeks the establishment of a 160-acre non
standard gas unit i n an undesignated Tubb gas pool consisting of the E/2 
SE/4 of Section 15 and the W/2 SW/4 of Section 14, a l l in Township 20 South, 
Range 37 East, Lea County, New Mexico, said unit to be dedicated to the 
applicant's SEMU Well No. 70, located i n the NW/4 SW/4 of said Section 15. 

Application of Continental Oil Company for an exception to the overproduction 
shut-in provisions of Order R-520, as amended by Order R-967, for nine wells 
in the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an 
order allowing the following-described wells i n the Jalmat Gas Pool to 
compensate for their overproduced status without being completely shut-in 
i n order to prevent possible waste: 
Ascarate D-24 Well No. 1, Unit J, Section 24, T-25-S, R-36-E, Danciger A-8 
Well No. 2, Unit P, Section 8, T-23-S, R-36-E, Jack A-20 Well No. 4, Unit 
G, Section 20, T-24-S, R-37-E, Jack A-29 Well No. 3, Unit H, Section 29, 
T-24-S, R-37-E, Meyer A-29 Well No. 1, Unit 0, Section 29, T-22-S, R-36-E, 
Meyer B-28 Well No. 1, Unit E, Section 28, T-22-S, R-36-E, State A-32 Well 
No. 4, Unit F, Section 32, T-22-S, R-36-E, Stevens A-34 Well No. 1, Unit E, 
Section 34, T-23-S, R-36-E, Wells B-l Well No. 1, Unit A, Section 1, T-25-S, 
R-36-E, a l l in Lea County, New Mexico. 

Application of El Paso Natural Gas Company for an exception to the over
production shut-in provisions of Order R-520, as amended by Order R-967, for 
two wells in the Jalmat Gas Pool. Applicant, i n the above-styled cause, 
seeks an order allowing i t s E. J. Wells Lease Well No. 13, Unit L, Section 
5, and i t s Wells B-4 Lease Well No. 1, Unit D, Section 4, both i n Township 
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to com
pensate for their overproduced status without being completely shut-in i n 
order to prevent possible waste. 

Application of Olsen Oils, Inc., for an exception to the overproduction 
shut-in provisions of Order R-520, as amended by Order R-967, for four wells 
in the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an order 
allowing the following-described wells i n the Jalmat Gas Pool to compensate 
for their overproduced status without being completely shut-in in order to 
prevent possible wastes 
Cooper B Well No. 2, NE/4 NW/4 of Section 14, T-24-S, R-36-E, Myers B Well 
No. 1, SE/A NW/4 of Section 13, T-24-S, R-36-E, S. R. Cooper Well No. 1, 
SE/4 NE/4 of Section 23, T-24-S, R-36-E, 
Winningham Well No. 3, NE/4 SE/4 of Section 30, T-25-S, R-37-E, 
a l l in Lea County, New Mexico. 
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CASE 1779; Application of Jal Oil Company for an exception to the overproduction shut-
i n provisions of Order R-520, as amended by Order R-967, for four wells i n 
the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an order 
allowing the following-described wells i n the Jalmat Gas Pool to compensate 
for their overproduced status without being completely shut-in i n order to 
prevent possible waste: 
Legal Well No. 2, NE/-4 SE/4 of Section 21, 
Dyer Well No. 3, SE/4 NE/4 of Section 31, 
Jenkins Well No. 2, NE/4 SW/4 of Section 29, 
Ropollo Well No. 1, SW/4 NW/4 of Section 28, 
a l l in Township 25 South, Range 37 East, Lea County, New Mexico. 

CASE 1780: Application of Husky Oil Company for an exception to the overproduction 
shut-in provisions of Order R-520, as amended by Order R-967, for one well 
in the Jalmat Gas Pool. Applicant, i n the above-styled cause, seeks an 
order allowing i t s Montecito Woolworth Well No. 2, Unit M, Section 33, 
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, 
to compensate for i t s overproduced status without being completely shut-in 
in order to prevent possible waste. 

CASE 1781: Application of Texaco, Inc. for permission to continue producing an over
produced Jalmat gas well at a lesser rate. Applicant, i n the above-styled 
cause, seeks an order authorizing i t to produce i t s C. C. Fristoe (b) NCT-4 
Wall No. 2, Unit M, Section 31, Township 24 South, Range 37 East, Jalmat Gas 
Pool, Lea County, New Mexico, at a maximum rate of 2500 MCF per month for 
lease use u n t i l over production has been compensated for. 


