
Page 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HKARINfi (DANIEL S • MnTffltt 

SANTA FE , NEW MEXICO 

HEARING DATE 

REGISTER 

OCTOBER 28, 1959 TIME: 9 a.m. 

NAME: REPRESENTING: 

Sun r« «j Hid'SMw*i °- ]- ' 

LOCATION: 

OX/*. 

^ 5 

y 

5/ 



Page 2 

NEW MEXICO OIL CONSERVATION COMMISSION 

EXAMINER HEARING (D. S. Nutter) 

Santa Fe , NEW MEXICO 

REGISTER 

HEARING DATE October 28, 1959 TIME: 9 a.m. 

NAME-; 

Jj. j j . sfj-j 
^ a 

^ A . A....-. r v j 

•••rtsJ. 

REPRESENTING: 

{'its «"'-<*, r , ^ ̂  . ' 

T 
filth. 

7 7 4 

LOCATION: 

fi 

/ " 1 • 1" > 



PAGE 1 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
October 28, 1959 

EXAMINER HEARING 

X 
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• 2 

Case 1761 
(Cont.) 

IN THE MATTER OF: 

Application of Stanton Oil Company, Ltd., for a 
pilot water flood project. Applicant, in the 
above-styled cause, seeks an order authorizing 
i t to institute a pilot water flood project in 
the Turkey Track Pool in Eddy County, New 
Mexico, by the injection of water into the 
Queen formation through four wells located in 
Section 34, Township 18 South, Range 29 East. 

BEFORE: 

Daniel S. Nutter, Examiner 

TRANSCRIPT.OF HEARING 

MR. NUTTER: The hearing will come to order, please. 

The f i r s t case on the docket this morning will be Case 1761 

MR. PAYNE: Application of Stanton Oil Company, Ltd., 

for a pilot water flood project. 

MR. HAMILTON: M. W. Hamilton, Santa Fe, New Mexico, 

appearing for the Applicant. I f the Examiner please, this hearing 

was postponed at the request of the Wilson Oil Company; after the 

last hearing they withdrew their protest and request for post

ponement and hare in fact approved the application. Since the last 

hearing, we have also filed with the Commission a statement as 

to the quantity and quality of water proposed to be used and the 
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availability of the water, ami in a designation by Robert E. 

McKee, General Contractor, Inc. of the Stanton Oil Company, Limit

ed. As their agent we would like to offer those documents in 

evidence and ask that they be considered a part of the record in 

the case. 

MR. NUTTER: Mr. Hamilton, we do have the letter from 

Seth, Montgomery & Federici, Santa Fe, New Mexico on behalf of 

Wilson Oil Company. We have the letter from Wood k McShane as to 

the amount of water available and the quality and quantity of 

water and the designation by Robert E. McKee for Stanton Oil 

Company to operate this area for McKee. Do you have anything 

further to offer? 

MR. HAMILTON: No. We have furnished the State Engineer 

with the proposed casing program, which I believe meets with 

their approval. I don't know i f a copy of that was furnished to 

the Commission or not. 

MR. NUTTER: We have a letter from the State Engineer 

which was received after the date of the last hearing. 

MR. HAMILTON: Shall we ask that that be considered a 

part of the record? 
MRo NUTTER: Shall we mark these as exhibits? 

MR. HAMILTON: I f you would. 

MR. NUTTER: These letters will be marked as Exhibits. 

If nothing further in Case 1761 we will take the case under 
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advisement. 
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STATE OF NEW MEXICO ) 

ss 
COUNTY OF BERNALILLO ) 

I, ADA DEARNLEY, Court Reporter, do hereby certify that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a 

true and correct record to the best of my knowledge, s k i l l and 

ability. 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

this / / fS day of November, 1959. 

4 

Notary Public-Court Reporter 

My commission expires: 

June 19, 1963. I do hereby c e r t i f y that tha foregoing i s 
a eo.:;. ..:.o record of tho r - ' r / i n 

the Examiner hoaring of Câ e Y, 
heard by me cn /..0*..£.lf~ .» 19-' 

., Examiner 
Hew Mexico Oil Conservation Commission 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
SEPTEMBER 30, 1959 

IN THE MATTER OF: 

CASE 1761 Application of Stanton O i l Company, Ltd., f o r 
a p i l o t water floo d project. Applicant, i n the 
above-styled cause, seeks an order authorizing 
i t to i n s t i t u t e a p i l o t water flood project i n 
the Turkey Track Pool i n Eddy County, New Mex
ico, by the i n j e c t i o n of water int o the Queen 
formation through four wells located i n Section 
3k., Township 18 South, Range 29 East. 

BEFORE: 

D a n i e l S. N u t t e r , Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: We w i l l take next Case 1761. 

MR. PAYNE: Case 1 7 6 I . A p p l i c a t i o n of Stanton O i l 

Company, L t d . , f o r a p i l o t water f l o o d p r o j e c t . 

MR. HAMILTON: M. W. H a m i l t o n , Santa Fe, New Mexico, 

appearing f o r the a p p l i c a n t . We have two wi tnesses . 

(Witnesses sworn) 

OLIVER WOOD, 

c a l l e d as a w i t n e s s , hav ing been f i r s t d u l y sworn, T e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. HAMILTON: 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-669! 
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MR. NUTTER: Are there any other appearances to be 

made i n Case 1761? 

MR. SETH: Oliver Seth. I would l i k e to enter an 

appearance f o r Wilson O i l Company. 

Q. (By Mr. Hamilton) W i l l you state your name and occu

pation, please? 

A My name i s Oliver Wood. I reside i n Monahans, Texas5 

and I'm a consulting petroleum engineer. 

Q Are you a member of the f i r m of consulting engineers 

'.Mr. Wood? 

A Yes. 

Q What i s the name of that firm? 

A Wood & McShane. 

Q You represent the applicant i n t h i s case? 

A Yes, we represent the Stanton O i l Company. 

Q W i l l you state your engineering qualifications? 

A I was graduated from the University of Texas i n 19k2 

with a B. S. degree i n petroleum engineering, and I worked with 

Gulf and S i n c l a i r f o r the past twelve years. I have been working 

e n t i r e l y i n water flooding the past nine years i n Monahans, Texas 

i n the water floo d area i n there. 

MR. HAMILTON: Does the Examiner accept the qu a l i 

f ications? 

MR. NUTTER: Yes, s i r . Please proceed. 

Q You are f a m i l i a r with the application i n t h i s case? 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHapel 3-6691 



A Yes, s i r . 

Q W i l l you state b r i e f l y j u s t what i t contemplates? 

A The application i n t h i s case i s an application on 

behalf of the Stanton O i l Company, Limited, f o r an order authoriz

ing a p i l o t water flood project i n the Turkey Track Queen sand 

pool i n Eddy County, Few Mexico. 

Q Do you have a pla t showing the location of the pro

ducing wells, the i n j e c t i o n wells and the — 

A Yes, s i r , we do. 

(Thereupon, Stanton's Exhibit Fo. 
1 was marked f o r i d e n t i f i c a t i o n -

Q Prom that diagram, Mr. Wood, would you explain just 

what the location of these various wells is? 

A We have shown on t h i s p l a t , which i s our Exhibit 1 or 

A, the locat i o n of the p i l o t flood area which w i l l be i n Section 

3k, Township 18 South, Range 29 East. And we propose to d r i l l foijr 

water i n j e c t i o n wells, marked i n green, 1-W, 2-W, 3~W and k-W. 

These four water i n j e c t i o n wells would be located on the corner oi 

each kO acre — of t h i s kO-acre d r i l l i n g u n i t . I n that way, the 

o i l that i s moved by each i n j e c t i o n well would be moved only to 

the proper leaseholder.in that area. The wells c i r c l e d i n brown 

sure the wells which we anticipate w i l l f e e l some eff e c t or benefit 

from the f l o o d . Two of the wells are t o t a l l y enclosed, Fo. 1 and 

5' Wilson, and the remaining six wells are outside the t o t a l l y en

closed f i v e spot but close enough that we f e e l they w i l l f e e l some 

L 

) 

D E A R N L E Y - M E I E R a A S S O C I A T E S 

GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 

Phone CHapel 3-6691 



5 
benefit from the p i l o t . 

Q Are you f a m i l i a r with the structure and formation 

there? 

A Yes, we have made a study of the Turkey Track Queen 

sand f i e l d . The only data available are cable t o o l sample logs. 

These logs indicate that there i s no structure there, i n our 

opinion, f o r o i l producing purposes; that the production i s 

governed by a porosity development i n the Queen sand. You'll 

notice on the Exhibit there are a number of dry holes. We have 

studied the sample logs on those wells along with the other wells 

and the red sand i s present i n those wells, but due to porosity 

pinchout the s i t u a t i o n there i s non-productive. 

Q What conclusions have you drawn from your investiga

tions there as to whether t h i s formation w i l l take the water that 

i s to be injected? 

A There i s one well on the properties, Wilson No. >, 

which i s enclosed i n the kO-acre p i l o t -- the proposed I4.0-B.cre 

p i l o t u n i t , o u t l i n e d i n yellow, that has been cored, and the core 

analysis on t h i s p a r t i c u l a r w e l l i s , t o summarize, indicates a 

horizontal permeability of approximately 103 m i l l i d a r c i e s . I t 

indicates a residual o i l saturation of 19 percent,net pay average 

porosity of 19i percent. The average connate water saturation i s 

35 percent. Based on t h i s core data information, we f e e l very 

sure that the formation w i l l take water and that o i l w i l l be pro

duced as a re s u l t of t h i s water i n j e c t i o n program. 

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHope/ 3-6691 
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Q Mr. Wood, w i l l you go into the water s i t u a t i o n , the 

source, analysis and so on, of the proposed water? 

A The source of water supply would be from water supply 

wells located on the leases. Two wells have been tested and i n 

dicate s u f f i c i e n t amount of water to put on the p i l o t , flood op

eration. I n that connection, these wells were pumped f o r twenty-

four' hours before the test and then tested, and we have a water 

analysis of the proposed water supply, which we would l i k e to 

submit. I would l i k e to say f u r t h e r that t h i s proposed source 

of supply i s i n a red bed zone found at approximately 230 to 2^0 

f.eet deep, and that the water analysis which we have obtained i n 

dicates to us, or indicates the water i s brackish and contains 

substantial quantities of sulfates,•and based on the information 

taken from -'"study and I n t e r p r e t a t i o n of Natural Water1' i n she 

Geological Survey, Water Supply Paper lk73> U. S. Public Health 

Service (19k6), based on the standard setup In that paper, t h i s 

water i s not suitable f o r human nor stock consumption nor s u i t 

able f o r i r r i g a t i o n purposes. 

Q What volume do you propose to inject? 

A I n the p i l o t flood area, i n the four proposed water 

i n j e c t i o n wells, we propose to t r y and i n j e c t 250 barrels per day 

per w e l l , a t o t a l of a thousand barrels per day i n the four pro

posed water i n j e c t i o n wells. We anticipate the i n j e c t i o n pressure 

to be approximately 600 pounds per square inch. 

Q What program do you have f o r the casing i n your i n -

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 
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j e c t i o n wells? 

A The water i n j e c t i o n wells w i l l be d r i l l e d new. They 

w i l l be new wells and the casing program w i l l be the one that i s -j-

has been used i n the other producing wells i n the Turkey Track 

Queen sand f i e l d . We w i l l set surface casing i n t o the top of 

the salt and cement i t . We w i l l set an o i l s t r i n g , or i n the 

case of i n j e c t i o n wells, I guess you would c a l l a water s t r i n g . 

We w i l l set the long s t r i n g of casing through the pay zone, which 

i s the Queen sand or the red sand, and we w i l l perforate the pay 

zone. We intend to core and log the pay zone and use that i n f o r 

mation to select our zone to be perforated and our zone to i n j e c t 

our water i n t o . 

Q Do you consider that would be adequate to protect 

the fresh water zone? 

A Yes, s i r , we do. I n addition to that, we plan to 

use either baked on p l a s t i c l i n e d casing or baked on p l a s t i c 

lined tubing with a packer. With the steel s i t u a t i o n the way i t [is, 

we don't know just which way we are going, but one or the other 

i s proposed to be used. 

Q How, what i s your anticipated recovery? 

A I n the kO-acre p i l o t area, which w i l l be t o t a l l y 

enclosed and i s shown i n the Exhibit outlined i n yellow, we an

t i c i p a t e that the ultimate additional o i l that w i l l be recovered 

d i r e c t l y as a re s u l t of t h i s p i l o t flood program w i l l be 127,000 

barrels. 

D E A R N L E Y - M E I E R a A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 
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Q Are you ask ing f o r any a l lowab le at t h i s time? 

A At t h i s time we are on ly making a p p l i c a t i o n f o r a 

pe rmi t t o i n s t i t u t e a p i l o t water f l o o d , and i t i s our i n t e n t i o n , 

i f and when, the f l o o d does respond, t h a t we w i l l request another 

h e a r i n g or t a l k w i t h the Commission w i t h regard t o approval t o 

expand the f l o o d , a t which time we w i l l discuss the a l lowables 

which we f e e l we w i l l be able t o know what w i l l be needed. But 

we are not a t t h i s time r eques t ing any a l lowab le inc rease . I n 

other words, the top u n i t a l l owab le would be adequate f o r the 

p i l o t f l o o d . 

Q Do you have, Mr. Wood, the p r o d u c t i o n h i s t o r y and 

the present c a p a c i t i e s of the p roduc ing w e l l s t h a t would be a f 

f e c t e d ? 

A We have prepared a p r o d u c t i o n graph. We d o n ' t have 

the p r o d u c t i o n t a b u l a t e d , but we have the p r o d u c t i o n p l o t t e d on a 

r a t e t ime graph f o r a l l of the w e l l s i n the sub jec t area, which 

we would l i k e t o submit . 

Q W i l l you s ta te b r i e f l y f r o m t h i s graph or f r o m your 

other data approximate ly what t ha t shows? 

A This graph shows the p r o d u c t i o n f r o m a l l w e l l s i n 

the area . I t shows t h a t the n ine teen e x i s t i n g w e l l s i n the area 

have produced a combined t o t a l of 263,000 b a r r e l s of o i l as of 

August 1 , 1959. And the p r o d u c t i o n r a t e d u r i n g the month of J u l y 

19b9 was 2762 b a r r e l s , which — 

MR. NUTTER: Mr . Wood, excuse me a minu te . When you 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
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r e f e r to the nineteen wells i n the area, do you mean the nineteen 

producing wells that are shown on your Exhibit No. 1? 

A Ye s, s i r . 

MR. NUTTER: I see. 

A The production rate during the month of July, 19>9 

was 2762 barrels f o r nineteen wells, or an average of lkb' barrels 

per w e l l per month. I n studying the curve and attempting to es

timate the decline, we think the decline w i l l be k percent per 

month, and by June of I960, the production w i l l be approximately 

90 barrels per well per month. Further along the l i n e , i n the 

immediate p i l o t flood area the present producing rates of the 

wells i n that p i l o t area are as follows: The Wilson No. 1, which 

i s t o t a l l y enclosed, outlined i n yellow, i s four barrels of o i l 

per day. The Wilson No. 5 i n the same t o t a l l y enclosed area i s 

three barrels per day. The Featherstone No. 1, just to the eas 

of the p i l o t flood area, eight barrels per day. Feaihersone 2, 

eight barrels per day. The Wilson No. 2, d i r e c t l y north of the 

LO-acre p i l o t area, ten barrels per day. D i r e c t l y south of the 

p i l o t area i n the Brainard Lease, the No. 2 Well, four barrels 

per day, and the No. k Well, eight barrels per day, the No. 6 

Well, nine barrels per day. 

Q Mr. Wood, have you furnished the State Engineer with 

a copy of the water analysis? 

A Yes, s i r , we have. We have — I have a l e t t e r to 

him. Can that be submitted i n evidence? 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
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Q I don*t think that i s necessary, i f you have — 

A We furnished i n accordance with the Commission's 

memorandum Uo. 5~5o>, we furnished him with the four items request 

i n that memorandum, which was a copy of the application, the geo

l o g i c a l location of the wa.ter source, name and depth of the forma 

t i o n , and an analysis of the water. 

Q Do you have a w r i t t e n statement there covering sub

s t a n t i a l l y what you have t e s t i f i e d t o , sir? 

A Yes, s i r . We have a w r i t t e n statement covering i t . 

Q I s there anything f u r t h e r you care to say i n connec

t i o n with the application? 

A The one thing I would l i k e to say fur t h e r i s some

thing i n regard to the unorthodox water i n j e c t i o n well locations 

We f e e l that a pattern of t h i s type would provide equity f o r the 

movement of secondary o i l i n that each lease w i l l be producing 

o i l swept from w i t h i n i t s own boundaries. With the wells located 

i n t h i s manner, they w i l l have to produce only the o i l swept from 

t h e i r own boundaries. Therefore, the roy a l t y and other interest 

holders w i l l be adequately protected. 

Q Do you f e e l that any of the adjoining or abutted 

owners w i l l be i n j u r i o u s l y affected? 

A No, s i r . I think from the way t h i s i s set up that 

they w i l l not be affected adversely i n any manner. 

Q Mr. Wood, i n your opinion, w i l l t h i s result i n a 

greater recovery of o i l ? 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 
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A Very d e f i n i t e l y . The production data indicates that 

the nineteen wells i n the t o t a l area there w i l l be down to an aver

age of 90 barrels per well per month i n less than a year's time, 

which we think indiates that i t i s r a p i d l y approaching the econo

mic l i m i t , and that i f t h i s program i s not instigated i n the near 

f u t u r e , a large amount of o i l that could be recovered w i l l be 

wasted and l e f t i n the ground. 

Q Were these plats and diagrams prepared under your 

supervision? 

A Yes, s i r , they were. 

MR. HAMILTON: T h a t ' s a l l . W e ' l l o f f e r - - wnat were 

they — E x h i b i t s 1 , 2 and 3 i n evidence . 

MR. NUTTER:4 Wi thout o b j e c t i o n , a p p l i c a n t ' s E x h i b i t s 

1 th rough 3 w i l l be en t e red . 

(Whereupon, S tan ton ' s E x h i b i t s Nos. 
1 through 3 were rece ived i n e v i 
dence . ) 

MR. NUTTER: Does anyone have any quest ions of Mr. 

Wood? 

MR. PAYNE: Yes, s i r . 

GROSS EXAMINATION 

BY MR. PAYNE: 

Q Mr. Wood, I believe you t e s t i f i e d you had an adequate 

water supply f o r your p i l o t , i s that right? 

A Yes, s i r . 

Q Now, do you have enough water f o r your proposed tota 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 
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f l o o d ? 

A The proposed t o t a l f l o o d w i l l be expanded as the 

p r o d u c t i o n warrants and as the Commission approval i s g ran ted . 

And we a n t i c i p a t e t h a t we can use s u b s t a n t i a l q u a n t i t i e s of p r o 

duced water f r o m the o i l w e l l s , and t h a t we w i l l be able t o d r i l l 

a d d i t i o n a l water supply w e l l s t o augment t h a t produced wa te r . 

Q Now, once a w e l l r ece ives a response f r o m water in jec 

t i o n , you need to back i t up, d o n ' t you , w i t h another I n j e c t i o n 

we l l ? 

A Yes, s i r . 

Q So t h a t you need t o be f a i r l y w e l l assured t h a t you 

are going t o have anough water f o r t ha t purpose? 

A Yes. I might - - i f I may s ta te t h a t a l l of these 

w e l l s on the p r o p e r t i e s were d r i l l e d w i t h cable t o o l s , and t h i s 

water p roduc ing zone which we have t e s t ed i s found a l l over the 

area, and we f e e l c e r t a i n i n our own minds t h a t an adequate sourc 

of water supply w i l l be t h e r e . 

Q Now, I s t h i s i n a declared water basin? 

A No, i t i s n o t . 

Q So you d o n ' t need a permi t f r o m the State Engineer 

to d r i l l a water w e l l ? 

MR.HAMILTON: We have a pe rmi t f r o m the State Land 

o f f i c e e x c l u s i v e l y , f i v e yea r s . 

Q You have a water lease f r o m the State Land o f f i c e ? 

A Yes. 

1 
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IT 
Q Do you propose to i n j e c t through t u b i n g or through 

casing? 

A I s ta ted t h a t we were not sure a t t h i s t ime whether 

we would i n j e c t down the cas ing or through t u b i n g i n a packer, 

b u t , i n any event , the media t h a t we extend through w i l l be baked 

on p l a s t i c t r e a t e d p i p e . 

Q So you d o n ' t f e e l there would be much danger of a 

cas ing leak or a t u b i n g leak? 

A No, s i r , I do n o t . 

Q Now, Mr. Wood, are your f o u r i n j e c t i o n w e l l s l o 

cated on lease l i n e s ? 

A Yes, s i r , they a re . They are on the corner of each 

kO-acre t r a c t . 

Q Would you have any p a r t i c u l a r o b j e c t i o n t o moving 

them f i v e f e e t n o r t h , each one of them? 

A W e l l , i t was our t h i n k i n g t h a t i f we d r i l l e d them 

e x a c t l y on the corner t h a t we would c e r t a i n l y be sweeping o i l f r o : 

each t r a c t t o each t r a c t . 

Q Do you have permiss ion t o d r i l l these on W i l s o n ' s 

p roper ty? 

A No. We are ask ing t h a t t h i s hea r ing grant permiss io 

f o r these unorthodox l o c a t i o n s . 

MR. PAYNE: Tha t ' s a l l f o r now. Thank you . 

QUESTIONS BY MR. NUTTER: 

Q Mr. Wood, i f you were t o move the l o c a t i o n of these 

tl 
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w e l l s a few f e e t one d i r e c t i o n or another , t h a t probably w o u l d n ' t 

m a t e r i a l l y a f f e c t the e f f i c i e n c y of the sweep, would i t ? 

A No, s i r , I d o n ' t t h i n k i t would . 

Q We probably c o u l d n ' t c o n t r o l the s t r a igh tness of the 

ho les t o the p o i n t where the bot tom of the holes are going t o be 

e x a c t l y i n the middle of these w e l l s anyway? 

A Thatt s r i g h t . 

Q Which d i r e c t i o n would you p r e f e r to move them, i f we 

moved them a few f e e t ? 

A W e l l , I t h i n k i f we move a l l of them o f f of the l i n e 

I d o n ' t t h i n k i t would make any — f r o m an eng ineer ing s tandpoint 

any p a r t i c u l a r d i f f e r e n c e so l o n g as they were a l l moved the same 

d i r e c t i o n , the same d i s t a n c e . A smal l f o o t a g e , such as less than 

f i v e f e e t , I d o n ' t t h i n k would m a t e r i a l l y a f f e c t the e f f i c i e n c y 

of the f l o o d i n any way. 

Q Now, I missed the present p r o d u c t i v i t y of the two 

w e l l s t h a t are enclosed w i t h i n the p i l o t area, No. 1 and 5. 

A The Wi l son No. 1 and No. 3, which are i n the enclose* 

area . The No. 1 W e l l makes f o u r b a r r e l s per day at the present 

t i m e , and No. 5 W e l l th ree b a r r e l s per day a t the present t i m e . 

Q, Mr . Wood, you o f f e r e d t h i s water a n a l y s i s r e s u l t — 

t a b u l a t i o n , but I d o n ' t be l i eve you mentioned what the q u a n t i t y 

of the water t h a t you are produc ing amounts t o . How many b a r r e l s 

per day w i l l these w e l l s make? 

A These two w e l l s w i l l make — were t e s t ed about 2500 

\ 
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barrels per day. One of them i s a much better well than the othe^. 

One of them tested about 2000 barrels per day, and the other one 

about kOO barrels a day, 500 barrels a day. 

Q Are the producing wells making any water at the 

present time? 

A At the present time the producing wells are making 

a very negligible quantity of producing water. 

Q So at the present time you don't propose to use pro

duced water i n addition to the new water? 

A There i s n ' t a s i f f i c i e n t amount to even t r y to use 

i t at the present time. 

Q Have you made any te s t s , Mr. Wood, to determine the 

compatibility of the water here with any water i n the formation 

i t s e I f ? 

A No, s i r , we have not made a compatibility t e s t , as 

such. However, the water that we intend to use i s s l i g h t l y brackf-

ish, and there i s j u s t a very very small amount of produced water 

and we don't anticipate any problem with the compatibility of the 

waters. 

Q, I suppose you would i n s t a l l t r e a t i n g f a c i l i t i e s i f 

you did run in t o troubles,as f a r as compatibility i s concerned? 

A Yes, that's one thing I f a i l e d to bring out. We do 

plan to t r e a t the water f o r prevention of corrosion and f o r the 

prevention of formation of bacteriaand algae, and also insure tha 

i t w i l l go i n t o the Queen Sand formation. 
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Q, I note on E x h i b i t 3, Mr. Wood, t h a t i n the e a r l y pa r t 

of 1955 "the p r o d u c t i o n of f r o m t h i s p o o l s t a r t ed i n c r e a s i n g . 

What was t h a t due t o , a d d i t i o n a l w e l l s be ing d r i l l e d ? 

A No, s i r . I f a i l e d t o p o i n t t h a t o u t . I n 1955 there 

were a number of new w e l l s d r i l l e d on the p r o p e r t y , and t h a t ' s the 

reason f o r the l a rge increase at t h a t t i m e . 

Q What was the o r i g i n a l area of development i n t h i s 

pool? 

A You mean the f i r s t w e l l d r i l l e d — 

Q. Yes, s i r . I t appears t h a t the p r o d u c t i o n f r o m 19kk 

t o 19k5 was more or l e ss c o n s t a n t l y d e c l i n i n g , and I assume t h a t 

there were a constant number of w e l l s t h e r e . Then, there must 

have been a d d i t i o n a l spur t of development. I j u s t wondered 

where the o r i g i n a l and new development occur red . 

A I b e l i e v e f rom 19kk to the end of ' 5 k , 1 be l i eve 

t h a t represents land w e l l s , doesn ' t i t , Joe? I ' m r e c a l l i n g f r o m 

memory, but I ' m j u s t c e r t a i n t h a t f r o m ' k k through *5k a r e nine 

p roduc ing w e l l s , and d u r i n g '55 t en a d d i t i o n a l w e l l s were d r i l l e d . 

Q Now, where were the o r i g i n a l nine we l l s ? 

A W e l l , s i r , I ' d have t o go th rough the records t o t e i ] 

you w e l l by w e l l , but I can do t h a t . 

Q Were they p r e t t y w e l l s ca t t e red out through the e n t i r 

t w o - s e c t i o n area or 

A I f r a n k l y do not know e x a c t l y the order I n which the 

w e l l s were d r i l l e d . 

e 
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Q W e l l , now, these new w e l l s t h a t have been d r i l l e d , 

Mr. Wood, what are they capable of making at the present time? 

A W e l l , the o v e r a l l average f o r a l l n ine teen was brought 

out here as be ing 125 b a r r e l s - - l k 5 b a r r e l s per w e l l per month 

f o r a l l n ine teen w e l l s at the present t i m e . 

Q So we might say t h a t the average f o r a l l n ine teen 

w e l l s i n the e n t i r e area i s main ly f i v e b a r r e l s per day? 

A Approx ima te ly . 

Q Approximately? 

A Approx ima te ly , yes, s i r . 

Q Are any w e l l s capable of making top u n i t a l lowable? 

A I d o n ' t b e l i e v e any w e l l i n the area i s capable of 

p roduc ing the top u n i t a l l o w a b l e , 

Q Do you know the w e l l t h a t i s capable of making the 

l a r g e s t amount of o i l i n t h i s n i n e t e e n - w e l l area and how much i t 

i s capable of making? 

A Of fhand , s i r , I do not know which w e l l i s making the 

l a r g e s t amount of o i l . 

MR. PAYNE: Mr. I r b y , do you have any quest ions on 

the cas ing program? 

MR = IRBY: I do, i f I may, p lease . Prank I r b y , Stat^ 

Eng inee r ' s o f f i c e . 

QUESTIONS B I MR. IRBY: 

Q Mr . Wood, you said you would set your surface s t r i n g 

i n t o the s a l t . How deep i s the s a l t ? 
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A I t would be approximately 350 to kOO feet deep. We 

would probably go Into the salt 10 or 1^ feet to insure we were 

completely i n t o the salt section. 

Q What i s your cementing plan on t h i s surface string? 

A We would cement the surface strings on the water i n 

j e c t i o n well exactly as they have been done i n the past f o r the 

producing w e l l . 

Q That doesn't answer my question. 

A I'm not f a m i l i a r with what the requirement i s , but 

i t would c e r t a i n l y be the same. The other wells indicate 2^ sack 

of cement. We would cement with enough cement, approximately 3O 

sacks, t o t r y and c i r c u l a t e the cement around that surface s t r i n g 

of casing. 

Q, Circulate i t to the surface? 

A To the surface. 

Q Well, now, Is that a d e f i n i t e statement that you w i l 

do that? 

A We w i l l attempt to do i t , yes, s i r . 

Q What i s your cementing plan on your long string? 

A On our long s t r i n g , our plans were to cement as re

quired on the other wells i n the area, which would be, I assume, 

approximately 50 to 100 sacks; based on the size hole and the 

size casing. I n other words, we thought the casing program which 

had been used on the nineteen wells i n the area could be followed 

i n the completion of the water i n j e c t i o n wells, and we ce r t a i n l y 

3 
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d i d n ' t i n t e n d t o cut down on the cementing or do any th ing d i f f e r 

ent f r o m what p r e v i o u s l y had been done. 

Q, I s t he re any f r e s h water at a l l i n the zone above th< 

red beds? 

A Based on the i n f o r m a t i o n t h a t has been repor ted t o 

us, these w e l l s have a l l been d r i l i e d w i t h cable t o o l s , and there 

i s no f r e s h wa te r . The only water zone i s j u s t one s l i g h t l y 

b r a c k i s h water zone, and there i s no water f r o m there down t o the 

Queen Sand or the red sand pay zone. 

Q This s t r a t a f r o m which you propose t o take your 

water f o r t h i s f l o o d p r o j e c t , what i s the th ickness of t h a t strat< 

A Approximate ly 20 t o 30 f e e t , my unders tanding . 

Q And i s a l l of t h a t saturated? 

A Apparen t ly so. I n d r i l l i n g w i t h cable t o o l s , i t see] 

t h a t when we get i n t o i t t h a t there i s water I n the 20 t o 30 f o o t 

i n t e r v a l t h e r e . 

Q I s t h a t under water t a b l e c o n d i t i o n , or under hydr 

s t a t i c pressure? 

A I b e l i e v e i t would be under water t a b l e c o n d i t i o n s 

Q I s there a c o n f i n i n g bed of any sor t above i t , an 

impervious bed? 

A Seems to be a red impervious shale above i t which 

would more or l e s s con f ine i t , I t h i n k , t o t h a t zone. 

Q But i t doesn ' t r i s e i n the hole when you d r i l l i n t o 

i t ? 

, 
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A The water level? 

Q Ye s. 

A I t w i l l r i s e . I believe the test information i n d i 

cated i t would r i s e from a 3k0-foot depth up the hole to approxi

mately 200 f e e t j i n other words, IkO feet , I would say. 230 

to 200, only 30 f e e t . 

Q, Do you have any information as to the porosity and 

permeability of t h i s water strata? 

A The water strata? No, s i r , I do not. 

MR. IRBY: That's a l l . 

MR. NUTTER: Are there any further questions of Mr. 

Wood? He may be excused. 

MR. SETH: I would l i k e a couple of questions on be

half of Wilson O i l Company. 

QUESTIONS BY MR. SETH: 

Q Did your f i r m develop t h i s proposed plan, Mr. Wood? 

A Yes, sir,we did. 

Q Did you consult i n that connection with any other 

Interested parties i n the area besides Stanton? 

A Not d i r e c t l y , no, s i r . 

Q Did you do i t i n d i r e c t l y ? 

A No, s i r . 

Q Who are the other interested parties? 

A I t i s our understanding that there are no operating 

int e r e s t s I n the area. The other interests would be roy a l t y i n -
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terests and overriding r o y a l t y i n t e r e s t s , and that sort of i n t e r 

est . 

Q I s that true with regard t o Section 3k, Mr. Wood, 

do you know? 

A No, s i r , I do not. We were employed to t r y and de

velop a water flood pattern there that would be f a i r and equitable 

to everyone, and we did not go in t o the ownership phase of i t . 

Q, You are not f a m i l i a r , then, with the proper owner

ship, p a r t i c u l a r l y i n t h i s area? 

A No. 

Q I s that a consideration I n developing a plan of t h i s 

character? 

A Well, I'm sure that i t would be,if we propose to 

d r i l l wells back and f o r t h across the lease l i n e or something of 

that nature, but we f e l t the leases w i t h i n each l±0-&.cve t r a c t 

that I t not be — 

Q I'm not too clear on just what i n t e r e s t Stanton has 

i n t h i s acreage. Perhaps I missed that when you t e s t i f i e d . 

A That, again, i s more of a legal problem than engin

eering, but i t i s our understanding that the properties are owned 

and operated by Robert E. McKee, and he has negotiated a contrac 

with the Stanton O i l Company whereby they w i l l i nstigate t h i s wat 

project and at some future time w i l l acquire the properties. We 

have a l e t t e r i n t h i s regard from Robert E. McKee, general con

t r a c t o r , advising of t h i s agreement. 

j 

3r 

DEARNLEY - MEIER & ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHapel 3-6691 



22 

MR. MUTTER: Do you want to mark t h i s as an Exhibit, 

Mr. Hamilton? 

A MR. HAMILTON: Yes. This w i l l be k. We w i l l o f f e r 

Exhibit k. 

(Thereupon, Stanton's Exhibit No k 
was marked f o r i d e n t i f i c a t i o n . ) 

MR. NUTTER: Without ob jec t ion , appl icant ' s Exh ib i t No. 

k , being a l e t t e r from Robert E. McKee, general contractor, w i l l 

be admitted. 

(Whereupon, Stanton's Exhibit No.k 
was received i n evidence.) 

Q (By Mr. Seth) Do you know whether or not i t i s a 

f a c t , Mr. Wood, t h a t these leases are h e l d under an ope ra t ing 

agreement f r o m Wi l son O i l Company, and they are n o t , i n f a c t , 

owned by Robert E. McKee? 

A I t i s my unders tanding t h a t some of the p r o p e r t i e s 

are h e l d by an o p e r a t i n g agreement, yes , s i r . 

Q, Are you f a m i l i a r w i t h the agreement? 

A No, s i r , not comple t e ly . I have read i t , but I ' m 

not a l awyer . 

Q Do you know whether i t would permi t secondary r e 

covery opera t ions a t a l l ? 

A Again I do not know, s i r . 

Q, Yet you d i d not take t h i s up w i t h Wi lson O i l Companv 

the owner of the lease , the ques t ion of whether a secondary recov 

program should be i n s t i t u t e d ? 

> 
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A No, s i r , we did not. 

Q Did you take i t up with the U.S.G.S.? 

A The f l o o d has been discussed some with the U.S.G.S., 

the water supply s i t u a t i o n has been discussed some, but as f a r as 

the operating i n t e r e s t and that sort of thing, I have not dis

cussed i t . 

Q Did you discuss the plan with a representative of 

the U.S.G.S.? 

A The general plan. 

Q Did you do i t yourself? 

A No, s i r , not myself. 

Q Who did i t , do you know? 

A I think the representatives of Mr. McKee. 

Q And wit h whom did he discuss i t ? 

A I understood with the U.S.G.S. representative i n 

Artesia. 

Q You don't know who that was. You don't know of your 

own knowledge whether i t has been discussed at a l l , do you; just 

what has been t o l d you? 

A Mr. McKee's representative t o l d me that he had done 

that, yes, s i r . 

MR. THOMPSON: I'm Ed Thompson with the U.S.G.S. 

MR. NUTTER: What was your f i r s t name, please? 

MR. THOMPSON: Ed Thompson, U.S.G.S. at Roswell. 

Q (By Mr. Thompson) Do you know when t h i s was dis-
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cussed w i t h our r e p r e s e n t a t i v e i n A r t e s i a ? 

A W e l l , i t i s my unders tanding , again f r o m t a l k i n g , 

t h a t t h i s t h i n g has been the f l o o d i n g of t h i s p r o p e r t y has beei 

discussed f o r about a year , and, a t f i r s t , I t h i n k McKee t r i e d tc 

f l o o d i t h i m s e l f , and then another p a r t y , and then f i n a l l y a deal 

was consummated w i t h Stanton O i l Company, L i m i t e d . I d o n ' t know 

e x a c t l y when i t was discussed w i t h the U.S.G-.S., no, s i r . 

Q (By Mr. Thompson) The reason I ask, I t a l k e d t o our 

d i s t r i c t engineer i n A r t e s i a yes terday , and he said i t had not 

been discussed w i t h h i m . However, he i s f a i r l y new t h e r e . We 

had a p a r t t ime r e p r e s e n t a t i v e i n A r t e s i a f o r a considerable 

p e r i o d of t ime f o l l o w i n g the death of Mr . F r o s t , which I ' m sure 

you know, and the re i s n o t h i n g i n our r e g i o n a l o f f i c e records i n 

Roswel l t h a t t h i s had ever been discussed. Our new d i s t r i c t en

g ineer , Mro F a u n o f f , was no t f a m i l i a r , and tha t was the reason I 

wondered whether i t had been discussed p r i o r t o Mr . F r o s t ' s death, 

or p o s s i b l y w i t h our temporary r e p r e s e n t a t i v e i n A r t e s i a , 

A Aga in , s i r , I do not know. The f i n a l t h i n g t h a t we 

have presented here was not a v a i l a b l e u n t i l j u s t s h o r t l y before 

the h e a r i n g , and i t i s our t h i n k i n g t h a t be fore any th ing could be 

done, we would have t o secure the a p p l i c a t i o n - - or the permi t t o 

water f l o o d f r o m the State be fo re we could go any f u r t h e r . I n 

other words, i f the State saw reason t o deny i t , there was no 

reason t o go i n f o r one. 

MR. SETH: I have one more ques t i on , Mr. Wood. 

i 
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Q (By Mr. Seth) This i s not a l e g a l q u e s t i o n . How 

deep w i l l the water go, i s there an impervious bed at the bot tom, 

or w i l l the water — 

A I n the Queen Sand? 

Q I n the Queen. 

A The water i n j e c t e d i n t o the Queen Sand producing 

zone? 

Q Yes. 

A The water w i l l move i n the p o i n t of l ea s t r e s i s t ance 

which would be the normal f l o w p a t t e r n of your o i l , which would b< 

the porous zones. 

Q I ' m t h i n k i n g about the v e r t i c a l . What i s there a t 

the base of the Queen t h a t w i l l prevent the water f r o m going i n t o 

greater depth? 

A I b e l i e v e t h a t the logs t ha t we looked at a l l i n d i 

cated a sandy l ime or red shale under the pay zone, which would 

c e r t a i n l y i s o l a t e i t . 

Q Are you t e s t i f y i n g t h a t there i s such a bed, Mr. 

Wood, or i s t h a t j u s t your — 

A Based on the data we have looked a t , I would say 

there i s . 

Q About what depth i s t h a t , do you r e c a l l ? 

A W e l l , i t would be approximate ly 22k0 t o 2250, de

pending on the w e l l . 
Q I d i d n ' t q u i t e hear you . 
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A Approximately 22k0 to 2250 feet, depending on the 

well. 

Q, To what depth does the i n t e r e s t of the Stanton O i l 

Company go, how deep i s t h e i r ownership? 

A I understand j u s t f r o m hearsay on ly t h a t i t ' s through 

t h i s Queen Sand. I t h i n k 3*000 f e e t . I do not know, s i r . 

MR. SETH: Tha t ' s a l l we have. 

MR. IIUTTER: Are there any o ther quest ions of Mr. 

Wood? 

MR. PAYNE: Yes, s i r . 

MR. NUTTER: Mr. Payne. 

QUESTIONS BY MR. PAYNE: 

Q Mr. Wood, I ' l l ask you t h i s q u e s t i o n . I f you d o n ' t 

know, perhaps Mr. Hami l ton can answer. Do the Federa l leases 

cover ing the acreage i n the p i l o t area p rov ide t h a t secondary 

recovery opera t ions can be c a r r i e d on on ly a f t e r approval of the 

U.S.G.S.? 

A I t h i n k t h a t i s c o r r e c t , t h a t you have t o get t h e i r 

approva l , but I ' m not sure . 

MR. HAMILTON: I b e l i e v e t h a t ' s r i g h t , yes . 

MR. PAYNE: Thank you . 

MR. NUTTER: Any f u r t h e r questions? Mr. Wood may be 

excused. 

(Witness excused) 

JOE B. McSHANE, JR., 
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c a l l e d as a w i tne s s , hav ing been f i r s t du ly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. HAMILTON: 

Q W i l l you s ta te your name, please? 

A My name i s Joe B. McShane, J r . 

Q You are i n the f i r m w i t h Mr. Wood? 

A I ' m Mr. O l i v e r Wood's pa r tne r i n the O l i v e r Wood & Mc 

Firm,. . Monahans, Texas. I was educated i n the U n i v e r s i t y of 

T r i n i t y a t San Anton io and the U n i v e r s i t y of Texas i n A u s t i n . I 

was graduated f r o m the U n i v e r s i t y of Texas w i t h a Bachelor of 

Science degree i n pe t ro leum eng inee r ing . I have worked f o r the 

Fores t O i l Corpo ra t ion i n t h e i r water f l o o d i n g a c t i v i t i e s i n 

West Texas. I have a l so worked f o r the S i g n a l O i l & Gas Company 

I n t h e i r water f l o o d opera t ions i n West Texas, and t h e i r water 

f l o o d s tud ies of the past three years i n Southeastern New Mexico. 

I am p r e s e n t l y a pa r tne r of Mr. Wood's i n a c o n s u l t i n g f i r m , Wood 

& McShane. 

MR. HAMILTON: W i l l the Examiner accept h i s q u a l i f i 

ca t ions? 

MR. NUTTER: Yes, s i r . Please proceed. 

Q W i l l you s ta te the h i s t o r y , i f .you know, or the p r o 

d u c t i o n h i s t o r y of these wel l s? I b e l i e v e you are more f a m i l i a r 

w i t h t h a t than Mr. Wood. 

A I n answer t o the Examiner 's e a r l i e r ques t ion w i t h 

shaine 
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regard to maximum production rates at the present time, according 

to the Conservation Commission's records, the Peatherstone Wells 

No. 1 and 2 appear to be the maximum producers i n the t o t a l nine-

teen-well area. They are also the maximum producers i n the par

t i a l l y enclosed water f l o o d area along with the McKee-Wilson No. 

2 Well. These maximum productions range from 8 to 10 barrels per 

day per w e l l . 

Q. I s there any other statement you care to make i n 

connection with the application, Mr. McShane? 

A I would be happy to attempt to answer any additional 

questions that the Examiner feels were l e f t unanswered. 

MR. NUTTER: Does anyone have any questions of 

Mr. McShane? 

MR. SETH: I have a question with regard to one t h i n 

Mr. Nutter. I t i s the wel l i n the NE NE of Section 33. 

CROSS EXAMINATION 

BY MR. SETH: 

Q Mr. McShane, do you have a p l a t there i n f r o n t of 

you? 

A Yes, s i r . 

Q How does that well f i t i n t o your ove r a l l plan and 

the acreage south of that? 

A I n t h i s hearing we are attempting to bring out a l l 

of the Information with regard to the p i l o t flood that i s being 

applied f o r . I n regard to the p i l o t f l o o d , the Wilson No. 3 "Well 
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loca t ed i n the NE of the NE Sec t ion 33, Township-18, Range 29, 

w i l l not be a f f e c t e d i n any manner. 

Q Not by the p i l o t plan? 

A That i s c o r r e c t . 

Q I s i t i n your u l t i m a t e plans? 

A The u l t i m a t e plans I n t h a t area are not f i n a l i z e d 

at t h i s t i m e , no, s i r . 

Q You i n d i c a t e t h a t you w i l l u l t i m a t e l y apply seven 

hundred odd acres? 

A Seven hundred twenty acres , yes, s i r . 

Q And t h a t proposed area does not inc lude t h i s w e l l , 

as you now contemplate? 

A At the present t ime t h a t I s c o r r e c t . I would l i k e 

t o s ta te i n answer t o t h a t , i n our o p i n i o n . - - i n my op in ion 

the expansion of t h i s p i l o t f l o o d w i l l come w i t h due engineer ing 

as a d d i t i o n a l water i npu t w e l l s are d r i l l e d and as a d d i t i o n a l 

r e s e r v o i r i n f o r m a t i o n becomes a v a i l a b l e . I f the r e s e r v o i r i n f o r 

mation should i n d i c a t e t h a t t h a t lease should be f l o o d e d or could 

oe f l o o d e d , we would c e r t a i n l y then pursue the expansion of the 

f l o o d i n t h a t area. However, our i n f o r m a t i o n a t t h i s t ime does 

not i n d i c a t e t h a t . 

MR. SETH: Tha t ' s a l l I have. Thank you . 

MR. NUTTER: Any f u r t h e r quest ions of Mr. McShane? 

He may be excused. 

(Witness excused) 
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MR, HAMILTON: That's a l l . We would l i k e to reserve 

the r i g h t to submit to the Commission evidence as to the t i t l e 

involved i n t h i s s i t u a t i o n , showing just what the --

MR. NUTTER: That w i l l be satisfactory. 

MR. PAYNE: Do you wish to put on a case, Mr. Seth? 

MR. SETH: No, we wish to make a statement. 

MR. NUTTER: Does anyone have any fur t h e r testimony 

they wish to offer I n Case 1761? Does anyone have any statement 

they wish t o make? 

MR. SETH: Mr. Nutter, I would l i k e to make just a 

b r i e f s ta tement . The Wi l son - - we don ' t w i sh t o be misunderstood 

i n t h i s connec t ion . Wi l son O i l Company c e r t a i n l y i s anxious t o 

go a long w i t h any secondary recovery program and would be very 

much i n f a v o r of one i n t h i s area, but they would l i k e t o be a 

l i t t l e more f u l l y advised of the proposed program, and a l so t o 

see t h a t they i n f o r m us of the ownership problems which r e s u l t 

out of the ope ra t i ng agreement w i t h Robert McKee. We a lso d o n ' t 

q u i t e see the p o s i t i o n of Stanton O i l Company by way of the owner 

sh ip , whether they are the opera tor or whether he I s the opera

t o r , and we would l i k e very much to have an o p p o r t u n i t y t o d i s 

cuss t h i s more f u l l y w i t h these gentlemen here and w i t h Stanton 

O i l Company and see i f - - and be more f u l l y advised on the p ro

gram. Wi l son O i l Company has made a number of at tempts t o seek 

i n f o r m a t i o n r e l e v a n t t o the program f o r development f r o m the McKe 

group, and we are unable t o get i t . The f i r s t o p p o r t u n i t y we 

5 
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had was l a s t n i g h t when Mr. Wi l son got i n touch w i t h these people 

h e r e . And we would l i k e t o ask the Commission i f they would con

s ide r c o n t i n u i n g the case u n t i l the next hea r ing to work out the 

severa l problems t h a t have been r a i s e d . 

MR. HAMILTON: We w i l l be e n t i r e l y happy t o meet w i t 

them and g ive them a l l of the I n f o r m a t i o n t h a t they have. I woul 

l i k e t o ask Mr. Seth; the In fe rence has been l e f t here , I t h i n k , 

t h a t the i n t e r e s t of the Wi l son O i l Company i s such t h a t i t 

would be i n j u r i o u s l y a f f e c t e d by the g r a n t i n g of t h i s a p p l i c a t i o n 

My unders tanding i s t h a t t h e i r i n t e r e s t was l i m i t e d t o a r o y a l t y 

i n t e r e s t ; i f they are contending they have a f u r t h e r i n t e r e s t , we 

would l i k e t o have i t made a mat te r of r e c o r d . 

MR. SETH: Wi l son O i l Company does own the leases, 

and they own them — complete ownership below a c e r t a i n depth, 

they have an o v e r r i d i n g r o y a l t y as t o each kO-acre t r a c t to a 

hundred f e e t below t o t a l depth of the w e l l . That has not been 

developed a t t h i s h e a r i n g , what the t o t a l depth of the w e l l s are 

i n each i n s t a n c e . They have an o v e r r i d i n g r o y a l t y a hundred f e e t 

below t o t a l dep th . The Wilson O i l Company owns the leases en

t i r e l y below t h a t depth; they are the lessee of r e c o r d . The 

only i n t e r e s t t h a t McKee has i s by v i r t u e of an ope ra t ing agree

ment which i t h o l d s . 

MR. PAYNE: Mr. Seth, who operates the two w e l l s 

t h a t are e n t i r e l y enclosed — 

MR. SETH: Robert E. McKee i s the operator under 

a 

3 
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t h i s agreement. They also d r i l l e d the wells. 

MR. NUTTER: Mr. Hamilton, any information that you 

said that you would submit concerning the t i t l e of the properties 

and so f o r t h , you would be w i l l i n g to fur n i s h Mr. Seth a copy of 

that? 

MR. HAMILTON: Yes, s i r . 

MR. NUTTER: Do you have any objection to the con

tinuance of the case, Mr. Hamilton? 

MR. HAMILTON: You mean u n t i l --

MR. NUTTER: U n t i l such time as the parties have had 

a chance to meet and discuss t h i s matter, and reappear here, whicfi 

would probably be on October the 28th. 

MR. HAMILTON: I f tba t i s the desire of the Commiss

ion, we ce r t a i n l y have no objection. 

MR. NUTTER: Without objection, the case w i l l be 

continued to a hearing before the same Examiner on October the 

28th. I f you f e e l that i t i s necessary at that time, Mr. Seth, 

you can make an appearance i n the case. I f you f e e l that i t i s 

necessary to make an appearance, Mr. Hamilton, you can make an 

appearance. However, i f you have reached an agreement, an appear 

ance by l e t t e r should be satisfactory on the 28th. 

MR. HAMILTON: Thank you. 

MR. NUTTER: I s there anything f u r t h e r i n Case 1761? 

I t w i l l be continued, then, to nine o'clock a.m. October 28, be

fore the same Examiner. 
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MR. HAMILTON: Nothing further as far as the appli

cant i s concerned. 
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A. 
STATE OP NEW MEXICO ) 

) ss 
COUNTY OP BERNALILLO ) 

I , J . A . T r u j i l l o , Notary Pub l i c i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y t h a t the f o r e 

going and a t tached T r a n s c r i p t of Proceedings be fo re the New Mexico 

O i l Conservat ion Commission was repor ted by me i n Stenotype and 

reduced to t y p e w r i t t e n t r a n s c r i p t by me, and t h a t the same i s a 

t r u e and c o r r e c t r ecord t o the best of my knowledge, s k i l l and 

a b i l i t y . 

WITNESS my Hand and Seal t h i s , the / C ^ d a y of /£, .> 

1959, i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

My Commission E x p i r e s : 

October $, I960 

the foregolag** 
Tv^ne dings *D 

J c - ^ 

I ao hereby cer 
a complete reor 
the Examine1-
heard by *e oa. 
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