
(Reproduced Copy with Ratifications, Certificates 
and Order of N.M.O.C.C. attached) 

UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

LEA UNIT AREA 

LEA COUNTY, NEW MEXICO NO. 1̂ -08-001-6455 

THIS AGREEMENT, entered into as of the day of A/Member, 1959, by 

and between the parties subscribing, ratifying, or consenting hereto, and herein 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS the parties hereto are the owners of working, royalty, or other o i l 

and gas interests in the unit area subject to this agreement; and 

WHEREAS the Mineral Leasing Act of February 25, 1920, hi Stat. 1*37, as amend

ed, 3° U. S. C. Sees. l 8 l et sea.., authorizes Federal lessees and their representatives 

to unite with each other, or jointly or separately with others, in collectively adopt

ing and operating a cooperative or unit plan of development or operation of any oil or 

gas pool, field, or like area, or any part thereof for the purpose of more properly 

conserving the natural resources thereof whenever determined and certified by the 

Secretary of the Interior to be necessary or advisable in the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 Annotated) 

to consent to or approve this agreement on behalf of the State of New Mexico, insofar 

as i t covers and includes lands and mineral interests of the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico is 

authorized by an act of the Legislature (Chapter 72, Laws of 1935, as amended by Chap

ter 193, Laws of 1937, Chapter 166, Laws of 19M, and Chapter 168, Laws of 19^9) to 

approve this agreement and the conservation provisions hereof; and 

WHEREAS the parties hereto hold sufficient interests in the Lea Unit Area 

covering the land hereinafter described to give reasonably effective control of 

operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re

sources, prevent waste, and secure other benefits obtainable through development and 

operation of the area subject to this agreement under the terms, conditions and 

limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein con

tained, the parties hereto commit to this agreement their respective interests in the 

below-defined unit area, and agree severally among themselves as follows: 



1. ENABLING ACT AM) REGULATIONS. The Mineral Leasing Act of February 25, 

1920, as amended, supra, and a l l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or valid, pertinent, and reasonable 

regulations hereafter Issued thereunder are accepted and made a part of this agreement 

as to Federal lands, provided such regulations are not inconsistent vith the terms of 

this agreement; and as to State of Nev Mexico and privately owned lands, the oil and 

gas operating regulations in effect as of the effective date hereof governing dri l l 

ing and producing operations, not inconsistent with the terms hereof or the laws of 

the. State of Nev Mexico are hereby accepted and made a part of this agreement. 

2. UNIT AREA. The following-described land is hereby designated and 

recognized as constituting the unit area: 

T-20-S, R-3U-E, NMPM T-20-S, R-35-E, NMPM 

Sec. 11; E/2 Sec. 18; Lots 1, 2 3 & k and B/2 W/2 
Sec. 12; All Sec. 19; Lots 1 & 2 and E/2 NW/U 
Sec. 13; All 
Sec. Ih; NEA . 

Sec. 2k} N/2 J 

Containing 2,559.68 acres, more or less. 

Exhibit A attached hereto is a map showing the unit area and the boundaries 

and identity of tracts and leases in said area to the extent known to the Unit Operator. 

Exhibit B attached hereto is a schedule showing to the extent known to the Unit 

Operator the acreage, percentage, and kind of ownership of oil and gas interests in a l l 

land in the unit area. However, nothing herein or in said schedule or map shall be 

construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown in said map or schedule as owned 

by such party. Exhibits A and B shall be revised by the Unit Operator whenever 

changes in the unit area render such revision necessary, or when requested by the Oil 

and Gas Supervisor, hereinafter referred to as "Supervisor," or when requested by the 

Commissioner of Public Lands of the State of New Mexico, hereinafter referred to as 

"State Commissioner," and not less than seven copies of the revised exhibits shall be 

filed with the Supervisor, and one (l) copy thereof shall be filed with the State 

Commissioner and one (l) copy with the New Mexico Oil Conservation Commission, herein

after referred to as "State Commission." 

The above-described unit area shall when practicable be expanded to include 

therein any additional tract or tracts regarded as reasonably necessar^* or advisable 

for the purposes of this agreement, or shall be contracted to exclude lands not within 

any participating area whenever such expansion or contraction is necessary or advisable 

- 2 -



to conform with the purposes of this agreement. Such expansion pr contraction shall 

he effected in the following manner: 

(a) Unit Operator, on its own motion or on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director," or on demand of the State 

Commissioner, after preliminary concurrence by the Director, shall prepare a notice 

of proposed expansion or contraction describing the contemplated changes in the 

boundaries of the unit area, the reasons therefor, and the proposed effective date 

thereof, preferably the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the State Commissioner 

and the State Commission and copies thereof mailed to the last known address of each 

working interest owner, lessee, and lessor whose interests are affected, advising that 

30 days will be allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided in the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor, the State Commissioner and 

the State Commission evidence of mailing of the notice of expansion or contraction 

and a copy of any objections thereto which have been filed with the Unit Operator, 

together with an application in sufficient number, for approval of such expansion 

or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, the expansion 

or contraction shall, upon approval by. the Director, the State Commissioner and the 

State Commission, become effective as of the date prescribed in the notice thereof. 

(e) A l l legal subdivisions of unitized lands (i.e., hO acres by Government 

survey or its nearest lot or tract equivalent in instances of irregular surveys, 

however, unusually large lots or tracts shall be considered in multiples of Uo acres, 

or the nearest aliquot equivalent thereof, for the purpose of elimination under this 

subsection), no parts of which are entitled to be in a participating area within 5 

years after the f i r s t day of the month following the effective date of the f i r s t 

i n i t i a l participating area established under this unit agreement, shall be eliminated 

automatically from this agreement, effective as of the f i r s t day thereafter, and such 

lands shall no longer be a part of the unit area and shall no longer be subject to 

this agreement, unless at the expiration of said 5-year period diligent drilling 

operations are in progress on unitized lands not entitled to participation, in which 

event a l l such lands shall remain subject hereto for so long as such drilling operations 

are continued diligently, with not more than 90 days1 time elapsing between the com

pletion of one such well and the commencement of the next such well, except that the 
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time allowed between such wells shall not expire earlier than 30 days after the expira

t i o n of any period of time during which d r i l l i n g operations are prevented by a matter 

beyond the reasonable control of unit operator as set f o r t h i n the section hereof 

e n t i t l e d "Unavoidable Delay"; provided that a l l legal subdivisions of lands not i n 

a participating area and not e n t i t l e d to become participating under the applicable 

provisions of t h i s agreement within 10 years after Baid f i r s t day of the month follow

ing the effective date of said f i r s t i n i t i a l participating area shall be eliminated 

as above specified. Determination of creditable "Unavoidable Delay" time shall be 

made by unit operator and subject to approval of the Director and the State Commissioner. 

The unit operator s h a l l , within 90 days after the effective date of any elimination 

hereunder, describe the area so eliminated to the satisfaction of the Director and 

the State Commissioner and promptly n o t i f y a l l parties i n interest. 

I f conditions warrant extension of the 10-year period specified i n t h i s 

subsection 2(e), a single extension of not to exceed 2 years may be accomplished by 

consent of the owners of 90$ of the current unitized working interests and 60$ of the 

current unitized basic royalty interests (exclusive of the basic royalty interests 

of the United States), on a total-nonparticipating-acreage basis, respectively, with 

approval of the Director, and the State Commissioner provided such extension applica

t i o n i s submitted t o the State Commissioner and the Director not l a t e r than 60 days 

prior to the expiration of said 10-year period. 

Any expansion of the unit area pursuant to t h i s section which embraces 

lands theretofore eliminated pursuant to t h i s subsection 2(e) shall not be considered 

automatic commitment or recommitment of such lands. 

• 3- UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to t h i s 

agreement shall constitute land referred to herein as "unitized land" or "land subject 

to t h i s agreement". A l l o i l and gas i n any and a l l formations of the unitized land 

are unitized under the terms of t h i s agreement and herein are called "unitized 

substances". 

h. UNIT OPERATOR. The Ohio O i l Company i s hereby designated as Unit 

Operator and by signature hereto as Unit Operator commits t o t h i s agreement a l l i n t e r 

ests i n unitized substances vested i n i t and agrees and consents t o accept the duties 

and obligations of Unit Operator fo r the discovery, development and production of 

unitized substances as herein provided. Whenever reference i s made herein to the 

Unit Operator, such reference means the Unit Operator acting i n that capacity and 

not as an owner of interest i n unitized substances, and the term "working interest 

owner" when used herein shall include or refer to Unit Operator as the owner of a 
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working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the 

right to resign at any time prior to the establishment of a participating area' or 

areas hereunder, but such resignation shall not become effective so as to release 

Unit Operator from the duties and obligations of Unit Operator and terminate Unit 

Operator's rights as such for a period of 6 months after notice of intention to resign 

has been served by Unit Operator on al l working interest owners and the Director, the 

State Commissioner and State Commission and until all wells then drilled hereunder 

are placed in a satisfactory condition for suspension or abandonment whichever is 

required by the Supervisor as to Federal lands and by the State Commission as to State 

and privately owned lands unless a new Unit Operator shall have been selected and 

approved and shall have taken over and assumed the duties and obligations of Unit 

Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject 

to like limitations, as above provided, at any time a participating area established 

hereunder is in existence, but, in all instances of resignation or removal, until a 

successor unit operator is selected and approved as hereinafter provided, the working 

interest owners shall be jointly responsible for performance of the duties of unit 

operator, and shall not later than 30 days before such resignation or removal becomes 

effective appoint a common agent to represent them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any 

liability for any default by it hereunder occurring prior to the effective date of. 

its resignation. 

The Unit Operator may, upon default or failure in the performance of its 

duties or obligations hereunder, be subject to removal by the same percentage vote 

of the owners of working interests determined in like manner as herein provided for 

the selection of a new Unit Operator. Such removal shall be effective upon notice 

thereof to the Director and the State Commissioner. 

The resignation or removal of Unit Operator under this agreement shall not 

terminate its right, title, or interest as the owner of a working interest or other 

interest in unitized substances, but upon the resignation or removal of Unit Operator 

becoming effective, such Unit Operator shall deliver possession of al l equipment, 

materials, and appurtenances used in conducting the unit operations and owned by 

the working Interest owners to the new duly qualified successor Unit Operator or to 

the owners thereof if no such new Unit Operator is elected, to be used for the purpose 
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of conducting unit operations hereunder. Nothing herein shall be construed as author

izing removal of any material, equipment and appurtenances needed for the preservation 

of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his 

or i t s resignation as Unit Operator or shall be removed as hereinabove provided, the 

owners of the working interests in the participating.area or areas according to their 

respective acreage interests in such participating area or areas, or, u n t i l a p a r t i c i 

pating area shall have been established, the owners of the working interests according 

to their respective acreage interests i n a l l unitized land, shall by majority vote 

select a successor Unit Operator: Provided, that, i f a majority but less than 75 per 

cent of the working interests qualified to vote are owned by one party to this agree

ment, a concurring vote of one or more additional working interest owners shall be 

required to select a new operator. Such selection shall not become effective u n t i l : 

(a) a Unit Operator so Belected shall accept in writing the duties and 

responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and State Com

missioner. I f no successor Unit Operator is selected and qualified as herein pro

vided, the Director and State Commissioner at their election may declare this unit 

agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 

Operator is not the sole owner of working interests, costs and expenses incurred by 

Unit Operator in conducting unit operations hereunder shall be paid and apportioned 

among and borne by the owners of working interests, a l l in accordance with the agree

ment or agreements entered into by and between the Unit Operator and the owners of 

working interests, whether one or more, separately or collectively. Any agreement 

or agreements entered into between the working interest owners and the Unit Operator 

as provided i n this section, whether one or more, are herein referred to as the "unit 

operating agreement". Such unit operating agreement shall also provide the manner 

in which the working interest owners shall be entitled to receive their respective 

proportionate and allocated share of the benefits accruing hereto i n conformity with 

their underlying operating agreements, leases, or other independent contracts, and 

such other rights and obligations as between Unit Operator and the working interest 

owners as may be agreed upon by Unit Operator and the working interest owners; how

ever, no such unit operating agreement shall be deemed either to modify any of the 

terms and conditions of this unit agreement or to relieve the Unit Operator of any 
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right or obligation established under this unit agreement, and in case of any incon

sistency or conflict between the unit agreement and the unit operating agreement, this 

unit agreement shall prevail. Three (3) true copies of any unit operating agreement 

executed pursuant to this section should be filed with the Supervisor and one (l) true 

copy with the Commissioner, prior to approval of this unit agreement by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi

cally provided herein, the exclusive right, privilege, and duty of exercising any and 

a l l rights of the parties hereto which are necessary or convenient for prospecting 

for, producing, storing, allocating, and distributing the unitized substances are 

hereby delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said rights shall be deposited with said Unit Opera

tor and, together with this agreement, shall constitute and define the rights, 

privileges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer t i t l e to any land or to any lease or operating agreement, I t 

being understood that under this agreement the Unit Operator, in l t _ capacity as 

Unit Operator, shall exercise the rights of possession and use vested in the parties 

hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date here

of, the Unit Operator shall begin to d r i l l an adequate test well at a location 

approved by the Supervisor i f on Federal land or by the State Commissioner i f on 

State Land, or by the State Commission i f on privately owned land, unless on such 

effective date a well is being drilled conformably with the terms hereof, and there

after continue such drilling diligently until the Devonian formations have been tested 

or until at a lesser depth unitized substances shall be discovered which can be pro

duced in paying quantities (to wit: quantities sufficient to repay the costs of 

drilling, and producing operations, with a reasonable profit) or the Unit Operator 

shall at any time establish to the satisfaction of the Supervisor i f on Federal 

land, ofthe State Commissioner i f on State land, or ofthe State Commission i f on 

privately owned, land, that further drilling of said well would be unwarranted or 

impracticable, provided, however, that Unit Operator shall not in any event be re

quired to d r i l l said well to a depth in excess of 15,000 feet. Until the discovery 

jof a deposit of unitized substances capable of being produced in paying quantities, 

the Unit Operator shall continue drilling diligently one well at a time, allowing 

not more than 6 months between the completion of one well and the beginning of the 
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next well, u n t i l a well capable of producing unitized substances i n paying quantities 

is completed to the satisfaction of said Supervisor i f i t be on Federal land or of 

the State Commissioner i f on State land or the State Commission i f on privately owned 

land or u n t i l i t is reasonably proved that the unitized land is incapable of producing 

unitized substances i n paying quantities i n the formations d r i l l e d hereunder. Nothing 

in this section shall be deemed to l i m i t the right of the Unit Operator to resign as 

provided i n Section 5 hereof, or as requiring Unit Operator to commence or continue 

any d r i l l i n g during the period pending such resignation becoming effective in order 

to comply with the requirements of this section. The Director and State Commissioner 

may modify the d r i l l i n g requirements of thi6 section by granting reasonable extenr 

sions of time when, i n their opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, the 

Director and State Commissioner may, after reasonable notice to the Unit Operator, 

and each working interest owner, lessee, and lessor at their last known addresses, 

declare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor and the State 

Commissioner an acceptable plan of development and operation for the unitized land 

which, when approved by the Supervisor and the State Commissioner, shall constitute 

the further d r i l l i n g and operating obligations of the Unit Operator under this agree

ment for the period specified therein. Thereafter, from tlmeto time before the 

expiration of any existing plan, the Unit Operator shall submit for the approval of 

the Supervisor and the State Commissioner a plan for an additional specified period 

for the development and operation of the unitized land. Any plan submitted pursuant 

to this section shall provide for the exploration of the unitized area and for the 

diligent d r i l l i n g necessary for determination of the area or areas thereof capable 

of producing unitized substances in paying quantities i n each and every productive 

formation and shall be as complete and adequate as the Supervisor and the State 

Commissioner may determine to be necessary for timely development and proper con

servation of the o i l and gas resources of the unitized area and shall: 

(a) specify the number and locations of any wells to be d r i l l e d 

and the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable specify the operating practices 

regarded as necessary and advisable for proper conservation of natural 
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resources. Separate plans may be submitted for separate productive zones, 

subject to the approval of the Supervisor and the State Commissioner. Said 

plan or plans shall be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l partieB to this agree

ment. Reasonable diligence shall be exercised in complying with the obliga

tions of the approved plan of development. The Supervisor and State Commis

sioner are authorized to grant a reasonable extension of the 6-month period 

herein prescribed for submission of an i n i t i a l plan of development where 

such action is Justified because of unusual conditions or circumstances. 

After completion hereunder of a well capable of producing any unitized 

substance in paying quantities, no further wells, except such as may be 

necessary to afford protection against operations not under this agreement 

or such as may be specifically approved by the Supervisor and the State 

Commissioner shall be d r i l l e d except in accordance with a plan of develop

ment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

of producing unitized substances in paying quantities, the Unit Operator shall, 

within the month of such completion, i f practicable, or as soon thereafter as re

quired by the Supervisor or the State Commissioner submit for approval by the 

Director and the State Commissioner a schedule, based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded as 

reasonably proved to be productive of unitized substances i n paying quantities; a l l 

lands i n said schedule on approval of the Director and the State Commissioner to 

constitute a participating area, effective_ag_jof the_ date of completion of such 

well or the effective date of the unit agreement, whichever is later. Said schedule 

also shall set forth the percentage of unitized substances to be allocated as here

in provided to each unitized tract i n the participating area so established, and 

shall govern the allocation of production from and after the date the participating 

area becomes effective. A separate participating area shall be established i n lik e 

manner for each separate pool or deposit of unitized substances or for any group 

thereof produced as a single pool or zone, and any two or more participating areas 

so established may be combined into one with the consent of the owners of a l l work

ing interests i n the lands within the participating areas so to be combined, on 

approval of the Director and the State Commissioner. The participating area or 
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areas so established shall be revised from time to time, subject to like approval, 

whenever such action appears proper as a result of further d r i l l i n g operations or 

otherwise, to include additional land then regarded as reasonably proved to be pro

ductive in paying quantities, or to exclude land then regarded as reasonably proved 

not to be productive in paying quantities and the percentage of allocation shall 

also be revised accordingly. The effective date of any revision shall be the f i r s t 

of the month in which is obtained the knowledge or information on which such re

vision is predicated, provided, however, that a more appropriate effective date 

may be used i f j u s t i f i e d by the Unit Operator and approved by the Director and the 

State Commissioner. No land shall be excluded from a participating area on account 

of depletion of the unitized substances. 

I t is the intent of this section that a participating area shall repre

sent the area known or reasonably estimated to be productive in paying quantities; 

but, regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive adjustment for production obtained 

prior to the effective date of the revision of the participating area. 

In the absence of agreement at any time between the Unit Operator and 

the Director and the State Commissioner as to the proper definition or redefinition 

of a participating area, or u n t i l a participating area has, or areas have, been 

established as provided herein, the portion of a l l payments affected thereby may 

be impounded i n a manner mutually acceptable to the owners of working interests, 

except royalties due the United States and the State of New Mexico, which shall be 

determined by the Supervisor for Federal lands and the State Commissioner for State 

lands and the State Commission as to privately owned lands and the amount thereof , 

deposited, as directed by the Supervisor and the State Commissioner respectively, 

to be held as unearned money u n t i l a participating area is f i n a l l y approved and 

then applied as earned or returned in accordance with a determination of the sum 

due as Federal and State royalty on the basis of such approved participating area. 

Whenever i t is determined, subject to the approval of the Supervisor, 

as to wells drilled on Federal land and of the State Commissioner as to wells 

drilled on State land and (the jSjtate .Commission ,as fco wejLjLs on privately owned lands, 

that a well drilled under this agreement is not capable of production i n paying 

quantities and inclusion of the land on which i t is situated -a participating 

area is unwarranted, production from such well shall,, (for the purposes of settlement 

-10-



among a l l parties other than working interest owners, be allocated to the land on 

which the well is located so long as such land is not within a participating area 

established for the pool or deposit from which such production is obtained. Settle

ment for working interest benefits from such a well shall be made as provided in 

the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from 

each participating area established under this agreement, except any part thereof 

used in conformity with good operating practices within the unitized area for 

d r i l l i n g , operating, camp and other production or development purposes, for re-

pressuring or recycling i n accordance with a plan of development approved by the' 

Supervisor, and State Commissioner and the State Commission, or unavoidably lost , 

shall be deemed to be produced equally on ah acreage basis from the several tracts 

of unitized land of the participating area established for such production and, 

for the purpose of determining any benefits accruing under this agreement, each 

such tract of unitized land shall have allocated to i t such percentage of said 

production as the number of acres of such tract included i n said participating 

area bears to the t o t a l acres of unitized land i n said participating area, except 

that allocation of production hereunder for purposes other than for settlement of 

the royalty, overriding royalty, or payment out of production obligations of the 

respective working interest owners, shall be on the basis prescribed in the unit 

operating agreement whether in conformity with the basis of allocation herein set 

forth or otherwise. I t is hereby agreed that production of unitized substances 

from a participating area shall be allocated as provided herein regardless of 

whether any wells are d r i l l e d on any particular part or tract of said participating 

area. I f any gas produced from one participating area is used for repressuring or 

recycling purposes in another participating area, the f i r s t gas withdrawn from 

such last-mentioned participating area for sale during the l i f e of this agreement 

shall be considered to be the gas so transferred u n t i l an amount equal to that 

transferred shall be so produced for sale and such gas shall be allocated to the 

participating area from which i n i t i a l l y produced as constituted at the time of 

such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 

Any party or parties hereto owning or controlling the working interests i n any 

unitized land having thereon a regular well location may with the approval of the 
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Supervisor as to Federal lend, the State Commissioner as to State land, and the 

State Commission as to privately owned l^nd, and subject to the provisions of the 

Unit Operating Agreement, at such party's or parties' sole risk, costs, and expense 

d r i l l a well at such location on such land to test any formation for which a p a r t i c i 

pating area has not been established or to test any formation for which a participat

ing area has been established i f such location is not within said participating area, 

or d r i l l any well not mutually agreed to by a l l interested parties, unless within 90 

days of receipt of notice from said party of his intention to d r i l l the well the Unit 

Operator elects and commences to d r i l l such a well i n like manner as other veils are 

dr i l l e d by the Unit Operator under this agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results in 

production such that the land upon which i t is situated may properly be included 

in a participating area, such participating area shall be established or enlarged 

as provided i n this agreement and the well shall thereafter be operated by the 

Unit Operator in accordance with the terms of this agreement and the unit operating 

agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner obtains pro

duction in quantities insufficient to j u s t i f y the inclusion in a participating area 

of the land upon which such well is situated, such v e i l may be operated and produced 

by the party d r i l l i n g the same subject to the conservation requirements of this 

agreement. The royalties in amount or value of production from any such well shall 

be paid as specified i n the underlying lease and agreements affected. 

l k . ROYALTY SETTLEMENT. The United States and any State and a l l 

royalty owners who, under existing contract, are entitled to take i n kind a share 

of the substances now unitized hereunder produced from any tract, shall hereafter 

be entitled to the right to take i n kind their share of the unitized substances 

allocated to such tract, and Unit Operator, or in case of the operation of a 

well by a working interest owner as herein in special cases provided for, such 

working interest owner, shall make deliveries of such royalty share taken i n kind 

in conformity with the applicable contracts, laws, and regulations. Settlement 

for royalty interest not taken i n kind shall be made by working interest owners 

responsible therefor under existing contracts, laws and regulations on or before 

the last day of each month for unitized substances produced during the preceding 

calendar month; provided, however, that nothing herein contained shall operate to 



relieve the lessees of any land from their respective lease obligations for the 

payment of any royalties due under their leases. 

I f gas obtained from lands not subject to t h i s agreement i s introduced 

into any participating area hereunder, for use i n repressuring, stimulation of 

production, or increasing ultimate recovery, which shall be i n conformity with a 

plan f i r s t approved by the Supervisor, the State Commissioner, and the State Com

mission, a l i k e amount of gas, after settlement as herein provided for any gas 

transferred from any other participating area and with due allowance for loss or 

depletion from any cause, may be withdrawn from the formation into which the gas 

was introduced, royalty free as to dry gas, but not as to the products extracted 

therefrom; provided that such withdrawal shall be at such time as may be provided 

i n the plan of operations or as may otherwise be consented to by the Supervisor, 

the State Commissioner and the State Commission as conforming to good petroleum 

engineering practice; and provided further, that such right of withdrawal shall 

terminate on the termination of t h i s unit agreement. 

Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered i n kind as to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal land 

as provided herein at the rates specified i n the respective Federal leases, or at 

such lower rate or rates as may be authorized by law or regulation; provided, that 

for leases on which the royalty rate depends on the daily average production per 

well, said average production shall be determined i n accordance with the operating 

regulations as though each participating area were a single consolidated lease. 

Royalty due on account of State and privately owned lands shall he 

computed and paid on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease 

obligations for the payment of any rental or minimum royalty i n l i e u thereof due 

under t h e i r leases. Rental or minimum royalty for lands of the United States sub

ject to t h i s agreement shall be paid at the rate specified i n the respective 

leases from the United States unless such rental or minimum royalty i s waived, 

suspended, or reduced by law or by approval of the Secretary or his duly authorized 

representative. 
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Rentals on State of Nev Mexico lands subject to this agreement shall be 

paid at the rates specified i n the respective leases. 

With respect to any lease on nos-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations were within the time 

therein specified commenced upon the land covered thereby or rentals paid for the 

privilege of deferring such d r i l l i n g opera.clone, the rentals required thereby shall, 

notwithstanding any other provision of this agreement, be deemed to accrue and 

become payable during the term thereof as extended by this agreement and thereafter 

u n t i l the required d r i l l i n g operations are commenced upon the land covered thereby 

or some portion of such land Is included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economical and e f f i c i e n t 

recovery of said substances without waste, as defined by or pursuant to State or 

Federal law or regulation. 

IT. DRAINAGE. The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitised substances from unitized land by wells on 

land not subject to this agreement, or, with the consent of the Director and the 

State Commissioners, pursuant to applicable regulations pay a f a i r and reasonable 

compensatory royalty.. 

18. LEASES AND CONTRACTS CONFORMED EXTENDED. The terms, conditions, 

and provisions of a l l leases, subleases, and other contracts relating to exploration, 

d r i l l i n g , development, or operation for o i l or gas of lands committed to this 

agreement are hereby expressly modified and amended to the extent necessary to 

make the same conform to the provisions hereof, but otherwise to remain i n f u l l 

force and effect; and the parties hereto hereby consent that the Secretary as to 

Federal leases and the State Commissioner as to State leases shall and each by his 

approval hereof, or by the approval hereof by his duly authorized representative, 

does hereby establish, al t e r , change, or revoke the d r i l l i n g , producing, rental, 

minimum royalty, and royalty requirements of Federal and State leases committed 

hereto and the regulations i n respect thereto to conform said requirements to the 

provisions of this agreement, and, -without l i m i t i n g the generality of the fore

going, a l l leases, subleases, and contracts are partic u l a r l y modified In accordance 

with the following: 
- ll* -



(a) The development and operation of lands subject to this agree

ment under the terms hereof shall be deemed f u l l performance of a l l obliga

tions for development and operation with respect to each and every part 

or separately owned tract subject to this agreement, regardless of whether 

there is any development of any particular part or tract of the unit 

area, notwithstanding anything to the contrary I n any lease, operating 

agreement or other contract by and between the parties hereto, or their 

respective predecessors in interest, or any of them. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any tract of unitized lands w i l l be accepted and deemed to be performed 

upon and for the benefit of each and every tract of unitized land, and 

no lease shall be deemed to expire by reason of failure to d r i l l or 

produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized 

lands pursuant to direction or consent of the Secretary and the State 

Commissioner, or their duly authorized representatives, shall be deemed 

to constitute such suspension pursuant to such direction or consent as 

to each and every tract of unitized land-

(d) Each lease, sublease or contract relating to the exploration, 

d r i l l i n g , development or operation for o i l or gas of lands, other than 

those of the United States and State of New Mexico, committed to this 

agreement, which, by i t s terms might expire prior to the termination 

of this agreement, i s hereby extended beyond any such term so provided 

therein so that i t shall be continued i n f u l l force and effect for and 

during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or 

any renewal thereof or any part of such lease which Is made subject 

to this agreement shall continue i n force beyond the term provided 

therein u n t i l the termination hereof. Any other Federal lease com

mitted hereto shall continue in force beyond the term so provided 

therein or by law as to the land committed so long as such lease re

mains subject hereto, provided that production is had i n paying quanti

ties under this unit agreement prior to the expiration date of the term 

of such lease. 
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( f ) Bach sublease or contract relating to the operation and 

development of unitized substances from lands of the United States 

committed to this agreement, which by i t s terms would expire prior to 

the time at which the underlying lease, as extended by the immediately 

preceding paragraph, w i l l expire, is hereby extended beyond any such 

term so provided therein so that i t shall be continued i n f u l l force 

and effect for and during the term of the underlying lease as such 

term 1B herein extended. 

(g) Any lease embracing lands of the State of New Mexico which 

is made subject to this agreement, shall continue in force beyond the 

term provided therein as to the lands committed hereto u n t i l the 

termination hereof. 

(h) The segregation of any Federal lease committed to this agree

ment is.governed by the following provision i n the fourth paragraph of 

Sec. 17(b) of the Act, as amended by the Act of July 29, 195^ (68 Stat. 

583, 585)! "Any (Federal) lease hereafter committed to any such (unit) 

plan embracing lands that are i n part within and in part outside of 

the area covered by any such plan shall be segregated into separate 

leases as to the lands committed and the lands not committed as of the 

effective date of unitization: Provided, however, that any such lease 

as to the nonunitized portion shall continue i n force and effect for 

the term thereof but for not less than two years from the date of such 

segregation and so long thereafter as o i l or gas is produced i n paying 

quantities." 

( l ) Any lease embracing lands of the State of New Mexico having 

only a portion of i t s lands committed hereto, shall be segregated as 

to the portion committed and the portion not committed, and the terms 

of such lease shall apply separately to such segregated portions 

commencing as of the effective date hereof; provided, however, notwith

standing any of the provisions of this agreement to the contrary any 

lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto shall continue i n f u l l force and effect 

beyond the term provided therein as to a l l lands embraced in such 

lease, i f o i l or gas i s discovered and is capable of being produced in 

paying quantities from some part of the lands embraced in such lease 
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at the expiration of the secondary term of such lease; or i f , at the 

expiration of the secondary term, the Lessee or the Unit Operator i s 

then engaged i n bona fide d r i l l i n g or reworking operations on some 

part of the lands embraced i n such lease, the same, as to a l l lands 

embraced therein, shall remain i n f u l l force and effect so long as 

such operations are being d i l i g e n t l y prosecuted, and i f they result 

i n the production of o i l or gas, said lease shall continue i n f u l l 

force and effect as to a l l of the lands embraced therein, so long 

thereafter as o i l or gas i n paying quantities i s being produced 

from any portion of said lands. 

19* COVENANTS RUN WITH LAND. The covenants herein shall be construed 

to be covenants running with the land with respect to the interest of the parties 

hereto and the i r successors i n interest u n t i l t h i s agreement terminates, and any 

grant, transfer, or conveyance, of interest i n land or leases subject hereto shall 

be and hereby i s conditioned upon the assumption of a l l privileges and obligations 

hereunder by the grantee, transferee, or other successor i n interest. No assign

ment or transfer of any working interest, royalty, or other interest subject hereto 

shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar month after 

Unit Operator i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d copy of 

the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective 

upon approval by the Director and the State Commissioner or t h e i r duly authorized 

representatives as of the date of approval by the Director and shall terminate 

f i v e (5) years from said effective date unless: 

(a) such date of expiration i s extended by the Director and 

the State Commissioner, or 

(b) i t i s reasonably determined prior t o the expiration of the 

fixed term or any extension thereof that the unitized land i s incapable 

of production of unitized substances i n paying quantities i n the forma

tions tested hereunder and after notice of intention to terminate the 

agreement on such ground i s given by the Unit Operator t o a l l parties 

i n interest at th e i r l a s t known addresses, the agreement i s terminated 

with the approval of the Director and State Commissioner, or 

(c) a valuable discovery of unitized substances has been made 

on unitized land during said i n i t i a l term or any extension thereof, 
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i n which event the agreement shall remain i n effect for such term and so 

long as unitized substances can be produced i n paying quantities, I.e., 

i n t h i s particular instance i n quantities sufficient to pay for the cost 

of producing same from wells on unitized land within any participating 

area established hereunder and, should production cease, so long there

after as dil i g e n t operations are i n progress, for the restoration of pro

duction or discovery of new production and so long thereafter as the 

unitized substances so discovered can be produced as aforesaid, or 

(d) I t i s terminated as heretofore provided i n t h i s agreement. 

This agreement may be terminated at any time by not less than 75 per 

centum, on an acreage basis, of the owners of working interests signatory hereto, 

with the approval of the Director and State Commissioner; notice of any such 

approval to be given by the Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director i s 

hereby vested with authority to alter or modify from time to time i n his discretion 

the quantity and rate of production under th i s agreement when such quantity and 

rate i s not fixed pursuant to Federal or State law or does not conform to any 

state-wide voluntary conservation or allocation program, which i s established, 

recognized, and generally adhered to by the majority of operators i n such State, 

such authority being hereby limited to alteration or modification i n the public 

interest, the purpose thereof and the.public Interest to be served thereby to be 

stated i n the order of alteration or modification. Without regard to the fore

going, the Director i s also hereby vested with authority to alter or modify from 

time to time I n his discretion the rate of prospecting and development and the 

quantity and rate of production under this agreement when such alteration or 

modification i s i n the interest of attaining the conservation objectives stated 

i n this agreement and i s not i n violation of any applicable Federal or State law. 

Powers i n this section vested i n the Director shall only be exercised 

after notice to Unit Operator and opportunity f o r hearing to be held not less 

than 15 days from notice. 

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any f o r f e i t u r e , termination or 

expiration of any rights hereunder or under any leases or contracts subject hereto, 
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or to any penalty or l i a b i l i t y on account of delay or failure i n whole or i n part 

to comply with any applicable provision thereof to the extent that the Unit 

Operator, working interest owners or any of them are hindered, delayed or prevented 

from complying therewith by reason of failure of the Unit Operator to obtain i n the 

exercise of due diligence, the concurrence of proper representatives of the United 

States and proper representatives of the State of New Mexico in and about any 

matters or thing concerning which I t is required herein that such concurrence be 

obtained. The parties hereto, including the State Commission, agree that a l l 

powers and authority vested i n the State Commission i n and by any provisions of 

this agreement are vested i n the State Commission and shall be exercised by i t 

pursuant to the provisions of the laws of the State of New Mexico and subject in. 

any case to appeal or Judicial review as may now or hereafter be provided by the 

laws of the State of New Mexico. 

23. APPEARANCES. Unit Operator shall, after notice to other parties 

affected, have the right to appear for and on behalf of any and a l l interests 

affected hereby "before the Department of the Interior, the Commissioner of Public 

Lands of the State of New Mexico and the New Mexico O i l Conservation Commission 

and to appeal from orders issued under the regulations of said Department, the 

State Commission or State Commissioner or to apply for r e l i e f from any of said 

regulations or In any proceedings relative to operations before the Department 

of the Interior, the State Commissioner, or State Commission or any other legally 

constituted authority; provided, however,' that any other interested party shall 

also have the right at his own expense to be heard i n any such proceeding. 

2^. NOTICES. A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f given 

in writing and personally delivered to the party or sent by postpaid registered 

or cer t i f i e d mail, addressed to such party or parties at their respective addresses 

set forth i n connection with the signatures hereto or to the r a t i f i c a t i o n or con'-

sent hereof or to such other address as any such party may have furnished i n writing 

to party sending the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement contained 

shall be construed as a waiver by any party hereto of the right to assert any 

legal or constitutional right or defense as to the v a l i d i t y or invalidity of any 

law of the State wherein said unitized lands are located, or of the United States, 
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or regulations issued thereunder in any way affecting such party, or as a waiver 

by any such party of any right beyond his or i t s authority to waive. 

26. UNAVOIDABLE DELAY. A l l obligations under this agreement requiring 

the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be sus

pended while, but only so long as, the Unit Operator despite the exercise of due 

care and diligence i s prevented from complying with such obligations, in whole or 

in part, by strikes, acts of God, Federal, State, or municipal law or agencies, 

unavoidable accidents, uncontrollable delays In transportation, i n a b i l i t y to ob

tain necessary materials i n open market, or other matters beyond the reasonable 

control of the Unit Operator whether similar to matters herein enumerated or not. 

27. FAIR EMPLOYMENT. In connection with the performance of work under 

this agreement, the Unit Operator agrees not to discriminate against any employee 

or applicant for employment because of race, religion, color, or national origin. 

The aforesaid provision shall include, but not be limited to, the following: 

employment, upgrading, demotion, or transfer; recruitment or recruitment advertis

ing, layoff or termination; rates of pay or other forms of compensation; and 

selection for training, including apprenticeship. The Unit Operator agrees to 

post hereafter in conspicuous places, available for employees and applicants for 

employment, notices to be provided by the contracting officer setting forth the 

provisions of the non-discrimination clause. 

The Unit Operator agrees to insert the foregoing provision in a l l sub

contracts hereunder, except subcontracts for standard commercial supplies or raw 

materials. 

28. LOSS OF TITLE. In the event t i t l e to any tract of unitized land 

shall f a i l and the true owner cannot be induced to join i n this unit agreement, 

such tract shall be automatically regarded as not committed hereto and there shall 

be such readjustment of future costs and benefits as may be required on account 

of the loss of such'title. In the event of a dispute as to t i t l e as to any 

royalty, working interest, or other interests subject thereto, payment or delivery 

on account thereof may be withheld without l i a b i l i t y for interest u n t i l the dis

pute is f i n a l l y settled; provided, that, as to Federal and State land or leases, 

no payments of funds due the United States or the State of New Mexico should be 

withheld, but such funds of the United States shall be deposited as directed by 
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the Supervisor and such funds of the State of New Mexico shall be deposited as 

directed by the State Commissioner to be held as unearned money pending f i n a l 

settlement of the t i t l e dispute, and then applied as earned or returned i n 

accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any responsibility for any 

defect or f a i l u r e of any t i t l e hereunder. 

29- NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any 

substantial interest i n a t r a c t within the unit area f a i l s or refuses to subscribe 

or consent to th i s agreement, the owner of the working interest i n that tract may 

withdraw said t r a c t from t h i s agreement by written notice to the Director, the 

State Commissioner, and the Unit Operator p r i o r to the approval of this agreement 

by the Director. Any o i l or gas interests I n lands within the unit area not 

committed hereto prior to submission of t h i s agreement for f i n a l approval may 

thereafter be committed hereto by the owner or owners thereof subscribing or 

consenting to this agreement, and, i f the interest i s a working interest, by the 

owner of such interest also subscribing to the unit operating agreement. After 

operations are commenced hereunder, the subsequent joinder, as provided i n this 

section, by a working interest owner i s subject to such requirements or approvals, 

i f any, pertaining to such joinder, as may be provided for i n the unit operating 

agreement. After f i n a l approval hereof joinder by a non-working interest owner 

must be consented to i n w r i t i n g by the working interest owner committed hereto and 

responsible for the payment of any benefits that may accrue hereunder In behalf of 

such non-working interest. Joinder by any owner of a non-working interest, at any 

time, must be accompanied by appropriate joinder by the owner of the corresponding 

working interest i n order for the interest to be regarded as effectively committed 

hereto. Joinder to the unit agreement by a working-interest owner, at any time, 

must be accompanied by appropriate joinder to the unit operating agreement, 

i f more than one committed working-interest owner i s involved, i n order for the 

interest to be regarded as effectively committed to this unit agreement. Except, 

as may otherwise herein be provided subsequent joinders to th i s agreement shall 

be effective as of the f i r s t day of the month following the f i l i n g with the 
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Supervisor, the State Commissioner and the State Commission of duly executed 

counterparts of a l l or any papers necessary to establish effective commitment of 

any tract to this agreement unless objection to such joinder is duly made within 

60 days by the Director, State Commissioner, or State Commission. 

30. COUNTERPARTS. This agreement may be executed in any number of 

counterparts no one of which needs to be executed by a l l parties or may be ratif i e d 

or consented to by separate instrument in writing specifically referring hereto 

and shall be binding upon a l l those parties who have executed such a counterpart, 

ratification, or consent hereto with the same force and effect as i f a l l such 

parties had signed the same document and regardless of whether or not i t is 

executed by a l l other parties owning or claiming an interest in the lands within 

the above-described unit area. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

executed and Bet opposite their respective names the date of execution. 

Assistant Secretary 
• i'., •' .'V 

'•'lo « m m » • 

Date 

ATTEST":' * % y^t^' 

. &*vxr- Secretary 
.Date 

J 

r- • 
: )l I no.v 2 

''II/IIIH''1''' 

Date: November 19, 1959 

Vice-President 
Address: P. 0. Box 552 

Midland^ Texas 

ATTEST: •• ;. •'/<•. f \ 

: ^ . Assistant SebretarV 

UNIT OPERATOR & WORKING INTEREST OWNER 

WORKING INTEREST OWNERS 

SINCLAIR OIL COMPANY 

y^.tC ' ^ T -

Address: 
e-President 

P. 0. BOX 1,470 
MIDLAND, TEXAS 

APPROVED 

£fe3L 

DRILLINGJWTO.EXRM5RATI0N COMPANY, INC. 

]/)CE President T*~r~T 
AddresS&ILLING AND FX"! ORATION <f.Q.. INC. 

BOX 3S366 
DALLAS 35, T5XAS-

THE P] 

By 

i OIL COMPANY 

IJ . L . MorrisJ Manager, Texas 
Producing Division 

Address: P.O. Box 2107 

Fort Worth 1," Texas 

APPROVED 

TRADE 

ror.M 
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r-ATTEST! , 

14 IJ\ CiSAIG Assistant Secretary I 
* y :' Date* W^O^-sr? 

V^r~*&r it Lo A<? 

Date: 

Date: IL Lo /r? 

Date: L? A 11 f-rd m 

Date: II 

Date: 

Date 

Date 

CcmMf. 

Exp. 

Prod. 

GULF OIL CORPORATION 

Attorney-in-Fact 
Address: GULF OIL CORPORATION 

P. 0. BOX 669 

1 P r i o r i R-i f*r>v. J Edwin Bi Cox, . . " 
Address: V Of> ' J < V / « J Ji<< ' y 

<f Elizabeth Lochridge yCox , 
Address: %,/P<fj / / Y ' ^ ^l>u±e ^U-t^ 

to 

Jajsfe L . Hamon 

1712 Commerce Street 

XMIU1, Texas 

Address 
Nancy B. Hamon 

1712 Coaunsree Ssr.»et 

^sephine Guf f/5# „ 7 

W.'G. Ross 
Address: / * 9Y 

Address 

y . 

Vee K. Ross 
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Pate: 'OttL^ /SL 
Edith M. Kasper T" 

Addreset /5^y / e> V S 

Data: ^U^- j & / ?jr9 
Paul Kasper 

Address t /Src^y / o 9 y • 

Date: 

Date: 

Date: 

OVERRIDING ROYALTY INTEREST OJ 

pat., / / - / 

Date: y ^ ^ 

Date 

Date: 

'oi/. S3. /9S9 

W. 0. Ross 

Vee K. Ross 

Paf: /Jot/. / 3 2.S 

Address: / / 2 £0'./^//rv/J=c^ &/.i*'/> 

Address: / / J d J ' j s / ^ t y .£>J-i/J> 

/As&dr^U'eojQ . ^ y /y^ < . 

Address: A/'^cJ / l / ^ / f . BA^fr 

Address: AS & /Sf4/$ T 

Address: 3~ £?Z/IJA£ J?^/?6 

,., Address: 

(?/?X-/-5yyy* /?, /^rto J/^y/^G 

Address: pi JL/t J 

- & * .^ ^ ^ 



OVERRIDING ROYALTY INTEREST OWNERS 

Date: 

Address:_ 

Date: 

Address: 

Date; 

Address: 

Date: 
' m v ________ 

Address: 

Date: 

Address; 

Date: fifo V . / f 9 

Date:^^ ,, \(p ^T? 

Iddress: 236 Petroleum Building 

Roswell, Nev Mexico 

Address: 236 Petroleum Building 

: Roswell; New Mexico 

1 / 
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STATE OF OHIO ) 
, . \ ; ) 8 8 

/̂ \V-COUNTY OF HANCOCK ) 

Nv.-; The foregoing instrument was acknowledged before me this .3.V— day of 
—' ' y ^ ^ ' r - t x - ^ , 1959, by GlennF. Blah , Vice-President of 
V ' THE OHIO OIL COMPANY, an Ohio corporation, on behalf of said Corporation. 

My.GOcimission Expires: R. C. REDMAN 
PUBLIC, HANCOCK COUNTY OHIO " N ° t a r y P U b l l C 

STATE OF 
ss ^ • - c o u ^ 

•The foregoing instrument was acknowledKad, before me this / / ^ 4 a y of 
y y . J - f ^ f a j 1959, by h. L. hLblUW , Vice-President of 

" sliliGiAJLS/OH, & GAS COMPANY, a Maine Corporation, on behalf of said Corporation. 

0My(^ifSssion Expires: . C ^ f f i ? tc,Cj&^*A*C<r*-7> 
, y N o t a r y Public 

STATE OF TEXAS ) 

v^\V-}:-eofelY' OF DALLAS j 

Tha foregoing instrument vas9acknowledged befonfe me this * /day of 
^ ty^TnAjy^ , 1959, by ^ / ^ ^ < ^ _ M ^ X , / / c j ^ F i S i d e n t of 

' %\ .• p.UJULlijG.A'ND EXPLORATION COMPANY, INC., a Delawi^Corporation, on behalf of 
. ' >-','•.. R e i ncorporation. 

-53 Commission Expires: 
hxsQ?/ . / < ? £ / ^Notary Public 

ANYTA K. FOLXEY 
.Notary P«b«c, D..1'.- fo.m'v. "''•''•H» 

TEXAS ) ^ - S K ^ O I: W 

? V/' COUHTY-OF TARRANT ) 

Thi•foregoing instrument was acknowledged before me this 19 day of 
Noyc-.lier , 1959, by J. L. Morris, Manager, Texas Producing Division • 

of Tiui lUiii OIL COMPANY, an Ohio Corporation, on behalf of said Corporation. 

..:;-MyTCeistssion Expires: JCL\j^^s>7; 

/^Lj^gUFus M. PERDUE 
June 1, 1961 p Notary Public 

STATE OF NEW MEXICO ) 
) ss 

COUNTY ,0F CHAVES ) 

/•vA-'Ayv .a. 
• v y- ' / ; / rae fo rgo ing Instrument was acknowledged before me this ~- day of 
• ? x / P ( f Y t 1959, by \\r h~ -rtirp cf rpsr , A'ttorney-in-Fact of 

OIL COKHG-iaTION, a Pennsylvania Corporation, on-behalf of said^Oorporation. 
7-My Coirmissicn'.'Expires: /• 

' <.}.).r:-:.--:y^:n August 15, r<* - ^NotaryPublj/ r '< 



STATE .0̂  TEXAS ) 

COUNTY OF DALLAS J 
." i i . 

TKe\foregoing instrument was acknowledged before tne this oi-
^' " ' ' 1959, by EDWIN B. COX and ELIZABETH LOCHRIDGE COX, his 

Wife ̂ ' 

My Commission Expires: 
Notary Public" 

JOSEPHINE GORE. NOTARY PL'SMC,' IN' AKD FOR DALLAS C0U.NTY, TEX'.*-" 

; STATE
: OF. TEXAS ) 

1 .*' ) ss 
/'' COUNTY OF DALLAS ) 

"•.—Theforegoing instrument was acknowledged before me this -p ,."1 j day of 
-V^/.' '•.'/r-l?v -i ̂  * 1959, by JAKE L. HAMON and NANCY B. HAMON,'"his wife. 

- - - , . v . , / y 

My'Commldsibn Expires: ' J y r / , c j j ( ' / . / C^y 
'—r^r'J j p , / ? PJ ' Notary Public • 
^ GENE W A L L S . Notary PubUo 

. in and for Dallas County. Texas 
STATE OF TEXAS ) y ' x a s 

'j r J - . ) ss 
'COUNTY OF DALLAS ) 

^y ' lShe foregoing instrument was acknowledged before me this-Vzj-Y day of 
/ } ^ J j - \ ; A c y i / - > 1959, by ROY GUFFEY and JOSEPHINE GUFFEY, his wife. 

My Coinmission Expires: •/-^P - CY ){ ^ 
;• ; j ' ; ' ^ ' ' ^ > ' ^ ~ ' ' Notary Public 

' ' " ' G~;n: \JA\xa. rctr-, nxu, 
STATE OF TEXAS ) f ° r D a , , o s C o u « t r . Tex*. 

•;''^0Jtfte-C_O^IARD ) 

;.<7 / ' . The foregoing instrument was acknowledged before me this day of 
; : : '-• A ' f i ̂ ^ y ^ , 1959, by W. G. ROSS and VEE ROSS, his wife? 
' '-'*'. ' ; C' 

'My Cpmmiasiop Expires: r f ^ ^ ^. r y ,t 

' ' ''"Notary Public 
* *, ' Geneva L. TIITTKT 

STATE OF / C A P / f ' C/r ' /J /A ) 
J / ) SS 

.-COUNTY OF ^ 0 $ $ ) >.••""»"••'. 
, * / , • { V . - , * **\<The foregoing instrument was acknowledged before me t h i s day of 

V'-'. / " t / l / . / / ' ^ > ^ » 1959, by EDITH M. KASPER ansTPAUL K i S ^ y he^^ttysband. 

'•. • - Ky-Cf'o_.T,ission Expires: /\ J S J L S I _ / w , 
_ '-. My'cofrfrri'ission expires Dee, 22, \96( N o t a r y P u b l i c '• "•" ,v.-' . 

* S T A T E OF ^ / V ^ „ , . ' , ) 
; ss 

COUOTYOF̂ Ĉ ^ ^ x / C " " J 
. _ Tbe\fx3f'egoing instrument was,acknowledged before me /Chls JJfj[_f?&.y of , 

{.' ,/7^^;.j,V;,r>/Y-- > 1959, fay f V ^ r , , „, - ^ . y s J / , • s ., „ , -yt %4c. - . ^ / c ^ . y ^ . 

• \ My-.Commission Expires: ^ / A / A " / P / d ^ e i ^ c~ 
• ^ m ^ ™ '-xpires Auwwf 22, 1961 Notary Public 



Ŝ ATÊ .OF ffEW MEXICO 
•.,yr ) OQ 

ĈOUNTY OF'--V EDDY 

/ T"he foregoing instrument WSB acknowledged before me this 15 day of 
r J & z y A * ^ * . -> ~ 9 5 9 ' b y D o n G. MoCormlok and D o r o t h y E . Cox MoCormiok, 
^ ' ' husb^cr and w i f e . - , / k 
/Myjac^Ission Expires: / / ^ > . . / C > u ^ - ^ . , 

•glj.. g p b r u a r y 1963 ( j N o t a r y Public 

STATE OF NEW MEXICO ) 

'•C0UNTX',0F CHAVES 

T^e foi"«g°Ing Instrument was acknowledged before me this /-6/^/day of 
November > 1959, by Mr . and M r s . W. H . M i i n e r 

My C6~?alsaion Expires: _ - * & { 4 & r 4 S y 4 r : , 
*y-remission Expires February 28, 196* N o t a r y P u b l i c 

f r ^ - " ' 
\ « . V » " 

STATE OF NEW MEXICO ) 
— ) 8 0 

COUNT^,bF/'>-, LEA ) 

The fdr^!gbing instrument was acknowledged before me this of 
^bvembo'i*" ; , 1959, by E . F . Howe and Frances E . ' Howe. husband 

\ r&nd wiffc1* /. S " y ) • 
My'^cmmisa^bn. Expires: •. /ue.^j^;<^u^?Ap_y x^J. /^7yPJy%^/ 

My ComnjisaJ.on. gxpir< 
Notary Public / 

..'8TATE,,0F NEW MEXICO \ 

• • CflOTCTX̂ PP •, CHAVES ) 

c: ". The tfoVegolng Instrument was acknowledged before me th is / ^r^-^day of 
^ ' Nbvffl ? 'S^y , 1959, by Martha Fea the r s tone and Olen F . Fea 
V- hus'ipryid and w i f e . • - — ) J I M - -e-"/?/ 
/My COm|ission Expires: , - j ^ ^ J X i , \ C • 
< t c f a $ ? l N o ^ y Public 

STATE OF . ) 
) BS 

COUNTY OF ) 

The foregoing Instrument was acknowledged before me this day of 
, 1959, by 

Featherstone, 

My Commission Expires: 
Notary Public 

STATE OF ' ) 
) 88 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1959, by ' 

My Commission Expires: 
Notary Public 
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LEA UNIT AREA 

L e a C o u n t y , N e w M e x i c o 
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CONSENT AND RATIFICATION OF 
LEA UNIT AGREEMENT 

EMBRACING LANDS Pt LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Lea Unit Area embracing lands situated in Lea Coiinty,' New Mexie'6, -'iiifhicn''said 

agreement is dated the 10th day of November, 1959/ and acknowledge that they 

have read the same and are familiar with "the terms and conditions thereof. 

The undersigned also being the owners of overriding royalty interests in the 

lands or minerals embraced in said Unit Area, do hereby commit a l l of their Bald 

interests to the Lea Unit Agreement and do hereby ctmsent thereto and ratify and 

agree to be bound by a l l of the terms and provisions -thereof, exactly the same 

as i f the undersigned had executed-the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 
t 

t»*¥ 

STATE OF V.TCMIN0 ) 
) 83 

COUNTY OF NATRONA ) 

The foregoing instrument was acknowledged before me this 18 day of 

* 1959, by JaJ.Jfegegi and M«T C, Hr-good, hnsh-iM ™&^U~> 
o f Casper, Y/yoming. , ^ 

Commission Expires: 

•••/•> , Notary Public 

' 1 ^ . 1 

.-> -. % 



CONSENT AND RATIFICATION OF 
LEA UNIT AGiifflZlM'S 

EMBRACING LAUDS Ii i LM COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Lea Unit Area embracing lands situated in Lea County, New Mexico, which said 

agreement is dated the 10th day of November, 1959, and acknowledge that they 

have read the same and are familiar with "the terms and conditions thereof-

The undersigned also being the owners of overriding royalty interests in the 

lands or minerals embraced in said Unit Area, do hereby comrai"t a l l of "their said 

interests to the Lea Unit Agreement and do hereby consent thereto and r a t i f y and 

agree to be bound by a l l of the terms and provisions -thereof, exactly the same 

as i f the undersigned had executed the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 

Harvey/i:. Roelofs, Trustee f o r 
01 .fin F.„—Eea-thigg-stono I I 

STATE OF ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 

, 1959, by _ , 
of __, a 

Corporation, on behalf of said Corporation. 

My Com.nis3ion Expires: 

liotary Public 



I I 
STATE OF ) 

) as 
COUNTY OF ) 

The foregoing instrument vas acknowledged before me -this _____ day of 
, 1959, by , 

My Commission Expires: 

— ' 1 11 Notary mil-? 

STATE OF ) 
) 88 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1959, by 

My Commission Expires: 

' Notary Public 

STATE OF ) 
j ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this • day of 
, 1959, by 

My Commission Expires: 

Notary Public 

STATE OF ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1959, by 

My Commission Expires: 

Notary Public 

STATE OF coi,<m/mn 
COUNTY OF nEN-VFtt i ss 

The foregoing instrument was acknowledged before me this of 
Mnvpmho r , 1959/ by H a r v p y V. B n p T n f s , T r n c t p p f p r 

.fllpn F,„ Feat,hprg.tfinp „TT, 

Coinniasion Expires: 

NotarylPublTc 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

THE OHIO OIL COMPANY- LEA UI1IT AGRE3S1EKT 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which is 
described within the attached Agreement, dated Novrynbrar %0t > • 
which has been executed or Is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com
missioner finds! 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy in said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas in place under i t s 
lands In the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi
table share of the recoverable o i l and gas 
under i t s lands within the area. 

(d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-11-lj.O, 7-H-l+l, 7-H-V/7, 7-11-J+8, New Mexico 
Statutes Annotated 195>3 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain In f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, 
with seal affixed, this 30th. day of Upry^rer 19 

Commissioner of<^Public Lands 
of the State of New Mexico 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 1823 
Order No. R«rl540 

THE APPLICATION OF THE OHIO OIL 
COMPANY FOR APPROVAL OF THE LEA 
UNIT AGREEMENT EMBRACING 2560 
ACRES, MORE OR LESS, LOCATED IN 
TOWNSHIP 20 SOUTH, RANGES 34 AND 
35 EAST, NMPM, LEA COUNTY, NEW 
MEXICO 

ORDER OF THE CCBfflHSSION 

BY THE COMMISSION: 

This causa came on for hearing at 9 o'clock a.m. on 
November 30, 1959, at Santa Fe, New Mexico, before A. L. Porter, 
Jr., Secretary-Director, who served as Examiner in accordance with 
Rule 1214 of the Commission Rules and Regulations. 

NOW, on this 30th day of November, 1959, the Commission, a 
quorum being present, having considered the application, the evi
dence adduced, and the recommendations of the Examiner, A. L. Porter, 
Jr., and being fully advised in the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That the proposed unit plan will in principle tend to 
promote the conservation of oil and gas and the prevention of waste. 

IT IS THEREFORE ORDERED: 

1. That this order shall be known as the LEA UNIT AGREEMENT 
ORDER. 

2. (a) That the project herein referred to shall be known 
as the Lea Unit Agreement and shall hereinafter be referred to as 
the "Project." 

(b) That the Plan by which the project shall be operated 
shall be embraced in the form of a unit agreement for the develop
ment and operation of the Lea Usjit Area, referred to in the Peti
tioner's petition and filed with said petition, and such plan shall 
be known as the Lea Unit Agreement Plan. 
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Case No. 1823 
Order No. R-1540 

3. That the Lea Unit Agreement Plan shall be, and hereby is, 
approved ih principle as a proper conservation measure; provided, 
however, that notwithstanding any of the provisions contained in 
said unit agreement, this approval shall not be considered as waiv
ing or relinquishing in any manner any right, duties, or obligations 
which are now, or may hereafter be, vested in the New Mexico Oil 
Conservation Commission by law relative to the supervision and con
trol of operations for exploration and development of any lands 
committed to said Lea Unit Agreement, or relative to the production 
of oil and gas therefrom. 

4. (a) That the Unit area shall be: 

NEW MEXICO PRINCIPAL MERIDIAN 

TOWNSHIP 20 SOUTH. RANGE 34 EAST 
Section 11: E/2 "~ 
Section 12: All 
Section 13: All 
Section 14: NE/4 
Section 24: N/2 

TOWNSHIP 20 SOUTH, RANGE 35 EAST 
Section 18: Lots 1, 2, 3, and 4 and E/2 W/2 
Section 19: Lots 1 and 2 and E/2 NW/4 

containing 2560 acres more or less. 

(b) The unit area may be enlarged or contracted as pro
vided in said Plan; provided, however, that administrative approval 
for expansion or contraction of the unit area must also be obtained 
from the Secretary-Director of the Oil Conservation Commission. 

5. That the unit operator shall file with the Commission an 
executed original or executed counterpart of the Lea Unit Agreement 
within 30 days after the effective date thereof. 

6. That any party owning rights in the unitized substances 
who does not commit such rights to said unit agreement before the 
effective date thereof may thereafter become a party thereto by 
subscribing to such agreement or counterpart thereof, or by ratify
ing the same. The unit operator shall file with the Commission 
within 30 days an original of any such counterpart or ratification. 

7. That this order shall become effective upon the approval 
of said unit agreement by the Director of the United States Geologi
cal Survey and the Commissioner of Public Lands for the State of 
New Mexico and shall terminate ipso facto upon the termination of 
said unit agreement. The last unit operator shall immediately 
notify the Commission in writing of such termination. 
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DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, Jr. ̂ ember & Secretary 

S E A L 

vem/ 



CERTIFICATION - DETERMINATION 

14-08-001-6455 
Pursuant to the authority vested in the Secretary of Interior as to 

Federal Land?, under the Act approved February 25, 1920, hi Stat. 1*37/ as amended, 

30 U.8.C. Sees. 181, et seq., and delegated to the Director of the Geological Survey 

pursuant to Departmental Order No. 2365 of October 8, 19^7, 1*3 C.F.R. Sec. U.611, 

12 F.R. 678H, I do hereby: 

A. Approve the attached agreement for the development and operation of 

the Lea Unit Area, Lea County, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation' 

contemplated in the attached agreement is necessary and advisable in the public in

terest for the purpose of more properly conserving the natural resources. 

C. Certify and determine that the drilling, producing, rental, minimum 

royalty, and royalty requirements of a l l Federal leases committed to said agreement 

are hereby established, altered, changed, or revoked to conform with the terms and 

conditions of this agreement. 

DEC 9 - 1959 
Dated Acting DIRECTOR, UNITED STATES GEOLOGICAL SURVEY 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

TO-OSXO on. OJMMHY- LKA OMIT AGRKMKT 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of aqreage. whijsjh 
described within the attached Agreement, dated wWawDOT *"> »"9 , 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests In and under the 
property described, and upon examination of said Agreement, the Com
missioner finds: 

(a) That such agreement will tend to promote the 
conservation of oil and gas and the better 
utilisation of reservoir energy in said area. 

(b) That under the proposed agreement the State 
of Nev Mexico will receive its fair share of 
the recoverable oil or gas in place under its 
lands in the area. 

(c) That each beneficiary Institution of the State 
of New Mexico will receive its fair and equi
table share of the recoverable oil and gas 
under its lands within the area. 

(d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-H-ij.O, 7-H-U, 7-11-14-7, 7-11-^8, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the oil and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain in full force and effect according to the terms and conditions 
of said Agreement. This approval is subject to all of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF ̂ h i s Certificate of Approval is executed, 
with seal affixed, this day of Vwmbmc 19 59 

Commissioner of Pttidlc Lands 
of the State of New Mexico 



---•••UlTIgnftgfflESMEHg" 1 
1 *fOR"fWTMvlISPlffirST'AND OPERATION OF THE 

LEA UNIT AREA 

LEA COUNTY, NEW MEXICO NO. 

THIS AGREEMENT, entered into as of the J Q 7 ^ day ofM&nhnJmj, 1959, hy 

and between the parties subscribing, r a t i f y i n g , or consenting hereto, and herein 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS the parties hereto are the owners of working, royalty, or other o i l 

and gas interests i n the unit area subject to this agreement; and 

WHEREAS the Mineral Leasing Act of February 25, 1920, h i Stat, h y j , as amend

ed, 30 U. S. C. Sees. l 8 l et seq.., authorizes Federal lessees and their representatives 

to unite with each other, or j o i n t l y or separately with others, i n collectively adopt

ing and operating a cooperative or unit plan of development or operation of any o i l or 

gas pool, f i e l d , or l i k e area, or any part thereof for the purpose of more properly 

conserving the natural resources thereof whenever determined and ce r t i f i e d by the 

Secretary of the Interior to be necessary or advisable i n the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s 

authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 Annotated) 

to consent to or approve t h i s agreement on behalf of the State of New Mexico, insofar 

as i t covers and includes lands and mineral interests of the State of New Mexico; and 

WHEREAS, the O i l Conservation Commission of the State of New Mexico i s 

authorized by an act of the Legislature (Chapter 72, Laws of 1935, as amended by Chap

ter 193, Laws of 1937/ Chapter 166, Laws of 19]+1, and Chapter 168, Laws of 19^9) to 

approve thi s agreement and the conservation provisions hereof; and 

WHEREAS the parties hereto hold sufficient interests i n the Lea Unit Area 

covering the land hereinafter described to give reasonably effective control of 

operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re

sources, prevent waste, and secure other benefits obtainable through development and 

operation of the area subject to thi s agreement under the terms, conditions and 

" •'mitations herein set for t h ; 

THEREFORE, i n consideration of the premises and the promises herein con-

hereto commit to this agreement their respective interests i n the 

rea, and agree severally among themselves as follows: 



1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25, 

1920, as amended, supra, and al l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or valid, pertinent, and reasonable 

regulations hereafter issued thereunder are accepted and made a part of this agreement 

as to Federal lands, provided such regulations are not inconsistent with the terms of 

this agreement; and as to State of Nev Mexico and privately owned lands, the oil and 

gas operating regulations in effect as of the effective date hereof governing drill

ing and producing operations, not inconsistent with the terms hereof or the laws of 

the. State of New Mexico are hereby accepted and made a part of this agreement. 

2. UNIT AREA. The following-described land is hereby designated and 

recognized as constituting the unit area: 

T-20-S, R-3**-E, NMPM T-20-S, R-35-E, NMPM 

Sec. 11; E/2 Sec. 18; Lots 1, 2 3 & h and E/2 W/2 
Sec. 12; A l l Sec. 19; Lots 1 & 2 and E/2 NWA 
Sec. 13; A l l 
Sec. Ik; W/k 
Sec. 2h; N/2 

Containing 2,559*68 acres, more or less. 

Exhibit A attached hereto is a map showing the unit area and the boundaries 

and identity of tracts and leases in said area to the extent known to the Unit Operator. 

Exhibit B attached hereto is a schedule showing to the extent known to the Unit 

Operator the acreage, percentage, and kind of ownership of oil and gas interests in a l l 

land in the unit area. However, nothing herein or in said schedule or map shall be 

construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown in said map or schedule as owned 

by such party. Exhibits A and B shall be revised by the Unit Operator whenever 

changes in the unit area render such revision necessary, or when requested by the Oil 

and Gas Supervisor, hereinafter referred to as "Supervisor," or when requested by the 

Commissioner of Public Lands of the State of New Mexico, hereinafter referred to as 

"State Commissioner," and not less than seven copies of the revised exhibits shall be 

filed with the Supervisor, and one (l) copy thereof shall be filed with the State 

Commissioner and one (l) copy with the New Mexico Oil Conservation Commission, herein

after referred to as "State Commission." 

The above-described unit area shall when practicable be expanded to include 

therein any additional tract or tracts regarded as reasonably necessary or "advisable 

for the purposes of this agreement, or shall be contracted to exclude lands not within 

any participating area whenever such expansion or contraction is necessary or advisable 
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to conform with the purposes of this agreement. Such expansion pr contraction shall 

be effected in the following manner: 

(a) Unit Operator, on its own motion or on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director," or on demand of the State 

Commissioner, after preliminary concurrence by the Director, shall prepare a notice 

of proposed expansion or contraction describing the contemplated changes in the 

boundaries of the unit area, the reasons therefor, and the proposed effective date 

thereof, preferably the f i r s t day of a month subsequent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the State Commissioner 

and the State Commission and copies thereof mailed to the last known address of each 

working interest owner, lessee, and lessor whose interests are affected, advising that 

30 days will be allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided in the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor, the State Commissioner and 

the State Commission evidence of mailing of the notice of expansion or contraction 

and a copy of any objections thereto which have been filed with the Unit Operator, 

together with an application in sufficient number, for approval of such expansion 

or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, the expansion 

or contraction shall, upon approval by. the Director, the State Commissioner and the 

State Commission, become effective as of the date prescribed in the notice thereof. 

(e) A l l legal subdivisions of unitized lands (i.e., ho acres by Government 

survey or its nearest lot or tract equivalent in instances of irregular surveys, 

however, unusually large lots or tracts shall be considered in multiples of ho acres, 

or the nearest aliquot equivalent thereof, for the purpose of elimination under this 

subsection), no parts of which are entitled to be in a participating area within 5 

years after the f i r s t day of the month following the effective date of the f i r s t 

i n i t i a l participating area established under this unit agreement, shall be eliminated 

automatically from this agreement, effective as of the f i r s t day thereafter, and such 

lands shall no longer be a part of the unit area and shall no longer be subject to 

this agreement, unless at the expiration of said 5-year period diligent drilling 

operations are in progress on unitized lands not entitled to participation, in which 

event a l l such lands shall remain subject hereto for so long as such drilling operations 

are continued diligently, with not more than 90 days' time elapsing between the com

pletion of one such well and the commencement of the next such well, except that the 



time allowed between such wells shall not expire earlier than 30 days after the expira

tion of any period of time during which d r i l l i n g operations are prevented by a matter 

beyond the reasonable control of unit operator as set f o r t h i n the section hereof 

entitled "Unavoidable Delay"; provided that a l l legal subdivisions of lands not i n 

a participating area and not entitled to become participating under the applicable 

provisions of this agreement within 10 years after said f i r s t day of the month follow

ing the effective date of said f i r s t i n i t i a l participating area shall be eliminated 

as above specified. Determination of creditable "Unavoidable Delay" time shall be 

made by unit operator and subject to approval of the Director and the State Commissioner. 

The unit operator shall, within 90 days after the effective date of any elimination 

hereunder, describe the area so eliminated to the satisfaction of the Director and 

the State Commissioner and promptly notify a l l parties i n interest. 

I f conditions warrant extension of the 10-year period specified i n this 

subsection 2(e), a single extension of not to exceed 2 years may be accomplished by 

consent of the owners of 90$ of the current unitized working interests and 6o°]o of the 

current unitized basic royalty interests (exclusive of the basic royalty interests 

of the United States), on a total-nonparticipating-acreage basis, respectively, with 

approval of the Director, and the State Commissioner provided such extension applica

tion is submitted to the State Commissioner and the Director not later than 60 days 

prior to the expiration of said 10-year period. 

Any expansion of the unit area pursuant to this section which embraces 

lands theretofore eliminated pursuant to this subsection 2(e) shall not be considered 

automatic commitment or recommitment of such lands. 

« 3• UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land committed to this 

agreement shall constitute land referred to herein as "unitized land" or "land subject 

to this agreement". A l l o i l and gas i n any and a l l formations of the unitized land 

are unitized under the terms of th i s agreement and herein are called "unitized 

substances". 

it-. UNIT OPERATOR. The Ohio O i l Company is hereby designated as Unit 

Operator and by signature hereto as Unit Operator commits to this agreement a l l inter

ests i n unitized substances vested i n i t and agrees and consents to accept the duties 

and obligations of "Unit Operator for the discovery, development and production of 

unitized substances as herein provided. Whenever reference is made herein to the 

Unit Operator, such reference means the Unit Operator acting i n that capacity and 

not as an owner of interest in unitized substances, and the term "working interest 

owner" when used herein shall include or refer to Unit Operator as the owner of a 



working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the 

right to resign at any time prior to the establishment of a participating area' or 

areas hereunder, but such resignation shall not become effective so as to release 

Unit Operator from the duties and obligations of Uriit Operator and terminate Unit 

Operator's rights as such for a period of 6 months after notice of intention to resign 

has been served by Unit Operator on a l l working interest owners and the Director, the 

State Commissioner and State Commission and until a l l wells then drilled hereunder 

are placed in a satisfactory condition for suspension or abandonment whichever is 

required by the Supervisor as to Federal lands and by the State Commission as to State 

and privately owned lands unless a new Unit Operator shall have been selected and 

approved and shall have taken over and assumed the duties and obligations of Unit 

Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject 

to like limitations, as above provided, at any time a participating area established 

hereunder is in existence, but, in a l l instances of resignation or removal, until a 

successor unit operator is selected and approved as hereinafter provided, the working 

interest owners shall be jointly responsible for performance of the duties of unit 

operator, and shall not later than 30 days before such resignation or removal becomes 

effective appoint a common agent to represent them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any 

liability for any default by i t hereunder occurring prior to the effective date of 

its resignation. 

The Unit Operator may, upon default or failure in the performance of its 

duties or obligations hereunder, be subject to removal by the same percentage vote 

of the owners of working interests determined in like manner as herein provided for 

the selection of a new Unit Operator. Such removal shall be effective upon notice 

thereof to the Director and the State Commissioner. 

The resignation or removal of Unit Operator under this agreement shall not 

terminate its right, title, or interest as the owner of a working interest or other 

interest in unitized substances, but upon the resignation or removal of Unit Operator 

becoming effective, such Unit Operator shall deliver possession of a l l equipment, 

materials, and appurtenances used in conducting the unit operations and owned by 

the working interest owners to the new duly qualified successor Unit Operator or to 

the owners thereof i f no such new Unit Operator is elected, to be used for the purpose 
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of conducting unit operations hereunder. Nothing herein shall be construed as author

izing removal of any material, equipment and appurtenances needed for the preservation 

of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his 

or i t s resignation as Unit Operator or shall be removed as hereinabove provided, the 

owners of the working interests in the participating area or areas according to their 

respective acreage interests in such participating area or areas, or, u n t i l a partici

pating area shall have been established, the owners of the working interests according 

to their respective acreage interests in a l l unitized land, shall by majority vote 

select a successor Unit Operator: Provided, that, i f a majority but less than 75 per 

cent of the working interests qualified to vote are owned by one party to this agree

ment, a concurring vote of one or more additional working interest owners shall be 

required to select a new operator. Such selection shall not become effective u n t i l : 

(a) a Unit Operator so selected shall accept in writing the duties and 

responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and State Com

missioner. I f no successor Unit Operator is selected and qualified as herein pro

vided, the Director and State Commissioner at their election may declare this unit 

agreement terminated. 

7- ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 

Operator is not the sole owner of working interests, costs and expenses incurred by 

Unit Operator in conducting unit operations hereunder shall be paid and apportioned 

among and borne by the owners of working interests, a l l in accordance with the agree

ment or agreements entered into by and between the Unit Operator and the owners of 

working interests, whether one or more, separately or collectively. Any agreement 

or agreements entered into between the working interest owners and the Unit Operator 

as provided in this section, whether one or more, are herein referred to as the "unit 

operating agreement". Such unit operating agreement shall also provide the manner 

in which the working interest owners shall be entitled to receive their respective 

proportionate and allocated share of the benefits accruing hereto in conformity with 

their underlying operating agreements, leases, or other independent contracts, and 

such other rights and obligations as between Unit Operator and the working interest 

owners as may be agreed upon by Unit Operator and the working interest owners; how

ever, no such unit Operating agreement shall be deemed either to modify any of the 

terms and conditions of this unit agreement or to relieve the Unit Operator of any 
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right or obligation established under this unit agreement, and in case of any incon

sistency or conflict between the unit agreement and the unit operating agreement, this 

unit agreement shall prevail. Three (3) true copies of any unit operating agreement 

executed pursuant to this section should be filed with the Supervisor and one (l) true 

copy with the Commissioner, prior to approval of this unit agreement by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi

cally provided herein, the exclusive right, privilege, and duty of exercising any and 

a l l rights of the parties hereto which are necessary or convenient for prospecting 

for, producing, storing, allocating, and distributing the unitized substances are 

hereby delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of title to said rights shall be deposited with said Unit Opera

tor and, together with this agreement, shall constitute and define the rights, 

privileges, and obligations of Unit Operator. Nothing herein, however, shall be 

construed to transfer title to any land or to any lease or operating agreement, it 

being understood that under this agreement the Unit Operator, in its capacity as 

Unit Operator, shall exercise the rights of possession and use vested in the parties 

hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date here

of, the Unit Operator shall begin to drill an adequate test well at a location 

approved by the Supervisor i f on Federal land or by the State Commissioner i f on 

State Land, or by the State Commission i f on privately owned land, unless on such 

effective date a well is being drilled conformably with the terms hereof, and there

after continue such drilling diligently until the Devonian formations have been tested 

or until at a lesser depth unitized substances shall be discovered which can be pro

duced in paying quantities (to wit: quantities sufficient to repay the costs of 

drilling, and producing operations, with a reasonable profit) or the Unit Operator 

shall at any time establish to the satisfaction of the Supervisor if on Federal 

land, ofthe State Commissioner i f on State land, or ofthe State Commission if on 

privately owned, land, that further drilling of said well would be unwarranted or 

impracticable, provided, however, that Unit Operator shall not in any event be re

quired to drill said well to a depth in excess of 15,000 feet. Until the discovery 

of a deposit of unitized substances capable of being produced in paying quantities, 

the Unit Operator shall continue drilling diligently one well at a time, allowing 

not more than 6 months between the completion of one well and the beginning of the 
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next well, until a well capable of producing unitized substances in paying quantities 

is completed to the satisfaction of said Supervisor if i t be on Federal land or of 

the State Commissioner i f on State land or the State Commission if on privately owned 

land or until i t is reasonably proved that the unitized land is incapable of producing 

unitized substances in paying quantities in the formations drilled hereunder. Nothing 

in this section shall be deemed to limit the right of the Unit Operator to resign as 

provided in Section 5 hereof, or as requiring Unit Operator to commence or continue 

any drilling during the period pending such resignation becoming effective in order 

to comply with the requirements of this section. The Director and State Commissioner 

may modify the drilling requirements of this section by granting reasonable! extenr 

sions of time when, in their opinion, such action is warranted. 

Upon failure to comply with the drilling provisions of this section, the 

Director and State Commissioner may, after reasonable notice to the Unit Operator, 

and each working interest owner, lessee, and lessor at their last known addresses, 

declare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor and the State 

Commissioner an acceptable plan of development and operation fdr the uniti2;ed land 

which, when approved by the Supervisor and the State Commissioner, shall constitute 

the further drilling and operating obligations of the Unit Operator under this agree

ment for the period specified therein. Thereafter, from timeto time before the 

expiration of any existing plan, the Unit Operator shall submit for the approval of 

the Supervisor and the State Commissioner a plan for an additional specified period 

for the development and operation of the unitized land. Any plan submitted pursuant 

to this section shall provide for the exploration of the unitized area and for the 

diligent drilling necessary for determination of the area or areas thereof capable 

of producing unitized substances in paying quantities in each and every productive 

formation and shall be as complete and adequate as the Supervisor and the State 

Commissioner may determine to be necessary for timely development and proper con

servation of the oil and gas resources of the unitized area and shall: 

(a) specify the number and locations of any wells to be drilled 

and the proposed order and time for such drilling; and 

(b) to the extent practicable specify the operating practices 

regarded as necessary and advisable for proper conservation of natural 
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resources. Separate plans may be submitted for separate productive zones, 

subject to the approval of the Supervisor and the State Commissioner. Said 

plan or plans shall be modified or supplemented when necessary to meet 

changed conditions or to protect the interests of a l l parties to this agree

ment. Reasonable diligence shall be exercised i n complying with the obliga

tions of the approved plan of development. The Supervisor and State Commis

sioner are authorized to grant a reasonable extension of the 6-month period 

herein prescribed for submission of an i n i t i a l plan of development where 

such action i s j u s t i f i e d because of unusual conditions or circumstances. 

After completion hereunder of a well capable of producing any unitized 

substance i n paying quantities, no further wells, except such as may be 

necessary t o afford protection against operations not under t h i s agreement 

or such as may be specifically approved by the Supervisor and the State 

Commissioner shall be d r i l l e d except i n accordance with a plan of develop

ment approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

of producing unitized substances i n paying quantities, the Unit Operator snail, 

within the month of such completion, i f practicable, or as soon thereafter as re

quired by the Supervisor or the State Commissioner submit for approval by the 

Director and the State Commissioner a schedule, based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded as 

reasonably proved to be productive of unitized substances i n paying quantities; a l l 

lands i n said schedule on approval of the Director and the State Commissioner to 

constitute a participating area, effective as of the date of completion of such 

well or the effective date of the unit agreement, whichever i s l a t e r . Said schedule 

also shall set f o r t h the percentage of unitized substances to be allocated as here

i n provided to each unitized t r a c t i n the participating area so established, and 

shall govern the allocation of production from and after the date the participating 

area becomes effective. A separate participating area shall be established i n l i k e 

manner for each separate pool or deposit of unitized substances or for any group 

thereof produced as a single pool or zone, and any two or more participating areas 

so established may be combined into one with the consent of the owners of a l l work

ing interests i n the lands within the participating areas so to be combined, on 

approval of the Director and the State Commissioner. The participating area or 
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areas so established shall be revised from time to time, subject to l i k e approval, 

whenever such action appears proper as a result of further d r i l l i n g operations or 

otherwise, to include additional land then regarded as reasonably proved to be pro

ductive i n paying quantities, or to exclude land then regarded as reasonably proved 

not to be productive i n paying quantities and the percentage of allocation shall 

also be revised accordingly. The effective date of any revision shall be the f i r s t 

of the month in which is obtained the knowledge or information on which such re

vision is predicated, provided, however, that a more appropriate effective date 

may be used i f j u s t i f i e d by the Unit Operator and approved by the Director and the 

State Commissioner. No land shall be excluded from a participating area on account 

of depletion of the unitized substances. 

I t i s the intent of this section that a participating area shall repre

sent the area known or reasonably estimated to be productive in paying quantities; 

but, regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive adjustment for production obtained 

prior to the effective date of the revision of the participating area. 

In the absence of agreement at any time between the Unit Operator and 

the Director and the State Commissioner as to the proper definition or redefinition 

of a participating area, or u n t i l a participating area has, or areas have, been 

established as provided herein, the portion of a l l payments affected thereby may 

be impounded i n a manner mutually acceptable to the owners of working interests, 

except royalties due the United States and the State of New Mexico, which shall be 

determined by the Supervisor for Federal lands and the State Commissioner for State 

lands and the State Commission as to privately owned lands and the amount thereof 

deposited, as directed by the Supervisor and the State Commissioner respectively, 

to be held as unearned money u n t i l a participating area is f i n a l l y approved and 

then applied as earned or returned i n accordance with a determination of the sum 

due as Federal and State royalty on the basis of such approved participating area. 

Whenever i t is determined, subject to the approval of the Supervisor, 

as to wells d r i l l e d on Federal land and of the State Commissioner as to wells 

d r i l l e d on State laod and ithe .State .Commission .as fro ̂ e l l s on privately owned lands, 

that a well d r i l l e d under this agreement i s not capable of production ;Ln paying 

quantities and inclusion of the land on which i t is situated jin ..a participating 

area is unwarranted, production from such well shaiLiLy for the purposes of settlement 
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among a l l parties other than working interest owners, be allocated to the land on 

which the well i s located so long as such land i s not within a participating area 

established for the pool or deposit from which such production i s obtained. Settle

ment for working interest benefits from such a well shall be made as provided i n 

the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from 

each participating area established under t h i s agreement, except any part thereof 

used i n conformity with good operating practices within the unitized area for 

d r i l l i n g , operating, camp and other production or development purposes, fo r re-

pressuring or recycling i n accordance with a plan of development approved by the 

Supervisor, and State Commissioner and the State Commission, or unavoidably l o s t , 

shall be deemed to be produced equally on an acreage basis from the several tracts 

of unitized land of the participating area established for such production and, 

for the purpose of determining any benefits accruing under t h i s agreement, each 

such tr a c t of unitized land shall have allocated to i t such percentage of said 

production as the number of acres of such t r a c t included i n said participe/ting 

area bears to the t o t a l acres of unitized land i n said participating area, except 

that allocation of production hereunder for purposes other than for settlement of 

the royalty, overriding royalty, or payment out of production obligations of the 

respective working interest owners, shall be on the basis prescribed i n the unit 

operating agreement whether i n conformity with the basis of allocation herein set 

f o r t h or otherwise. I t i s hereby agreed that production of unitized substances 

from a participating area shall be allocated as provided herein regardless of 

whether any wells are d r i l l e d on any particular part or tract of said participating 

area. I f any gas produced from one participating area i s used for repressuring or 

recycling purposes i n another participating area, the f i r s t gas withdrawn from 

such last-mentioned participating area for sale during the l i f e of t h i s agreement 

shall be considered to be the gas so transferred u n t i l an amount equal to that 

transferred shall be so produced for sale and such gas shall be allocated to the 

participating area from which i n i t i a l l y produced as constituted at the time of 

such f i n a l production. 

13- DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 

Any party or parties hereto owning or controlling the working interests i n any 

unitized land having thereon a regular well location may with the approval of the 
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Supervisor as to Federal land, the State Commissioner as to State land, and the 

State Coiranission as to privately owned land, and subject to the provisions of the 

Unit Operating Agreement, at such party's or parties' sole r i s k , costs, and expense 

d r i l l a well at such location on such land to test any formation for which a p a r t i c i 

pating area has not been established or to test any formation for which a participat

ing area has been established i f such location i s not within said participating area, 

or d r i l l any well not mutually agreed to by a l l interested parties, unless within 90 

days of receipt of notice from said party of his intention to d r i l l the well the Unit 

Operator elects and commences to d r i l l such a well i n l i k e manner as other wells are 

d r i l l e d by the Unit Operator under this agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results i n 

production such that the land upon which i t i s situated may properly be included 

in a participating area, such participating area shall be established or enlarged 

as provided i n this agreement and the well shall thereafter be operated by the 

Unit Operator i n accordance with the terms of this agreement and the unit operating 

agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner obtains pro

duction i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion i n a participating area 

of the land upon which such well i s situated, such well may be operated and produced 

by the party d r i l l i n g the same subject to the conservation requirements of thi s 

agreement. The royalties i n amount or value of production from any such well shall 

be paid as specified i n the underlying lease and agreements affected. 

l k . ROYALTY SETTLEMENT. The United States and any State and a l l 

royalty owners who, under existing contract, are ent i t l e d to take i n kind a share 

of the substances now unitized hereunder produced from any t r a c t , shall hereafter 

be e n t i t l e d to the r i g h t to take i n kind their share of the unitized substances 

allocated to such t r a c t , and Unit Operator, or i n case of the operation of a 

well by a working interest owner as herein in special cases provided for, such 

working interest owner, shall make deliveries of such royalty share taken i n kind 

in conformity with the applicable contracts, laws, and regulations. Settlement 

for royalty interest not taken i n kind shall be made by working interest owners 

responsible therefor under existing contracts, laws and regulations on or before 

the las t day of each month for unitized substances produced during the preceding 

calendar month; provided, however, that nothing herein contained shall operate to 
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relieve the lessees of any land from their respective JLease obligations for the 

payment of any royalties due under their leases. 

I f gas obtained from lands not subject to this agreement is introduced 

into any participating area hereunder, for use i n repressuring, stimulation of 

production, or increasing ultimate recovery, which shall be in conformity with a 

plan f i r s t approved by the Supervisor, the State Commissioner, and the State Com

mission, a li k e amount of gas, after settlement as herein provided for any gas 

transferred from any other participating area and with due allowance for loss or 

depletion from any cause, may be withdrawn from the formation into which the gas 

was introduced, royalty free as to dry gas, but not as to the products extracted 

therefrom; provided that such withdrawal shall be at such time as may be provided 

i n the plan of operations or as may otherwise be consented to by the Supervisor, 

the State Commissioner and the State Commission as conforming to good petroleum 

engineering practice; and provided further, that such right of withdrawal shall 

terminate on the termination of this unit agreement. 

Royalty due the United States shall be computed as provided in the 

operating regulations and paid i n value or delivered i n kind as to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal land 

as provided herein at the rates specified i n the respective Federal leases, or at 

such lower rate or rates as may be authorized by law or regulation; provided, that 

for leases on which the royalty rate depends on the daily average production per 

well, said average production shall be determined in accordance with the operating 

regulations as though each participating area were a single consolidated lease. 

Royalty due on account of State and privately owned lands shall be 

computed and paid on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease 

obligations for the payment of any rental or minimum royalty i n l i e u thereof due 

under their leases. Rental or minimum royalty for lands of the United States sub

ject to this agreement shall be paid at the rate specified in the respective 

leases from the United States unless such rental or minimum royalty is waived, 

suspended, or reduced by law or by approval of the Secretary or his duly authorized 

representative. 
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Rentals on State of New Mexico lands subject to this agreement shall be 

paid at the rates specified i n the respective leases. 

With respect to any lease on non-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations were within the time 

therein specified commenced upon the land covered thereby or rentals paid for the 

privilege of deferring such d r i l l i n g operations, the rentals required thereby shall, 

notwithstanding any other provision of this agreement, be deemed to accrue and 

become payable during the term thereof as extended by this agreement and thereafter 

u n t i l the required d r i l l i n g operations are commenced upon the land covered thereby 

or some portion of such land is included within a participating area, 

16. CONSERVATION. Operations hereunder and production of unitized 

substances shall be conducted to provide for the most economical and efficient 

recovery of said substances without waste, as defined by or pursuant to State or 

Federal law or regulation. 

17. DRAINAGE. The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from 'unitized land by wells on 

land not subject to this agreement, or, with the consent of the Director and the 

State Commissioner, pursuant to applicable regulations pay a f a i r and reasonable 

compensatory royalty. 

18. LEASES AND CONTRACTS CONFORMED AM) EJGENDED. The terms, conditions, 

and provisions of a l l leases, subleases, and other contracts relating to exploration, 

d r i l l i n g , development, or operation for o i l or gas of lands committed to this 

agreement are hereby expressly modified and amended to the extent necessary to 

make the same conform to the provisions hereof, but otherwise to remain in f u l l 

force and effect; and the parties hereto hereby consent that the Secretary as to 

Federal leases and the State Commissioner as to State leases shall and each by his 

approval hereof, or by the approval hereof by his duly authorized representative, 

does hereby establish, alter, change, or revoke the d r i l l i n g , producing, rental, 

minimum royalty, and royalty requirements of Federal and State leases committed 

hereto and the regulations i n respect thereto to conform said requirements to the 

provisions of this agreement, and, without l i m i t i n g the generality of the fore

going, a l l leases, subleases, and contracts are particularly modified in accordance 

with the following: 
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(a) The development and operation of lands subject to this agree

ment under the terms hereof shall be deemed f u l l performance of a l l obliga

tions for development and operation with respect to each and every part 

or separately owned tract subject to this agreement, regardless of whether 

there is any development of any particular part or tract of the unit 

area, notwithstanding anything to the contrary in any lease, operating 

agreement or other contract by and between the parties hereto, or their 

respective predecessors i n interest, or any of them. 

(b) Drilling and producing operations performed hereunder upon 

any tract of unitized lands w i l l be accepted and deemed to be performed 

upon and for the benefit of each and every tract of unitized land, and 

no lease shall be deemed to expire by reason of failure to d r i l l or 

produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized 

lands pursuant to direction or consent of the Secretary and the State: 

Commissioner, or their duly authorized representatives, shall be deemed 

to constitute such suspension pursuant to such direction or consent a.s 

to each and every tract of unitized land. 

(d) Each lease, sublease or contract relating to the exploration, 

d r i l l i n g , development or operation for o i l or gas of lands, other than 

those of the United States and State of New Mexico, committed to this 

agreement, which, by i t s terms might expire prior to the termination 

of this agreement, is hereby extended beyond any such term so provided 

therein so that i t shall be continued in f u l l force and effect for and 

during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or 

any renewal thereof or any part of such lease which is made subject 

to this agreement shall continue in force beyond the term provided 

therein u n t i l the termination hereof. Any other Federal lease com

mitted hereto shall continue in force beyond the term so provided 

therein or by law as to the land committed so long as such lease re

mains subject hereto, provided that production Is had in paying quanti

ties under this unit agreement prior to the expiration date of the te:rm 

of such lease. 
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( f ) Each sublease or contract rela t i n g to the operation and 

development of unitized substances from lands of the United States 

committed to t h i s agreement, which by i t s terms would expire prior to 

the time at which the underlying lease, as extended by the immediately 

preceding paragraph, w i l l expire, i s hereby extended beyond any such 

term so provided therein so that i t shall, be continued i n f u l l force 

and effect for and during the term of the underlying lease as such 

term i s herein extended. 

(g) Any lease embracing lands of the State of New Mexico which 

is made subject to t h i s agreement, shall continue i n force beyond the 

term provided therein as to the lands committed hereto u n t i l the 

termination hereof. 

(h) The segregation of any Federal lease committed to t h i s agree

ment is governed by the following provision i n the fourth paragraph of 

Sec. 17(b) of the Act, as amended by the Act of July 29, 195^ (68 Stat. 

583, 585): "Any (Federal) lease hereafter committed to any such (unit) 

plan embracing lands that are i n part within and i n part outside of 

the area covered by any such plan shall be segregated into separate 

leases as to the lands committed and the lands not committed as of the 

effective date of unitization: Provided, however, that any such lease 

as to the nonunitized portion shall continue i n force and effect for 

the term thereof but for not less than two years from the date of such 

segregation and so long thereafter as o i l or gas i s produced i n paying 

quantities." 

( i ) Any lease embracing lands of the State of New Mexico having 

only a portion of i t s lands committed hereto, shall be segregated as 

to the portion committed and the portion not committed, and the terms 

of such lease shall apply separately to such segregated portions 

commencing as of the effective date hereof; provided, however, notwith

standing any of the provisions of t h i s agreement to the contrary any 

lease embracing lands of the State of New Mexico having only a portion 

of i t s lands committed hereto shall continue i n f u l l force and effect 

beyond the term provided therein as to a l l lands embraced i n such 

lease, i f o i l or gas i s discovered and i s capable of being produced i n 

paying quantities from some part of the lands embraced i n such lease 
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at the expiration of the secondary terra of such lease; or I f , at the 

expiration of the secondary term, the Lessee or the Unit Operator is 

then engaged in bona fide d r i l l i n g or reworking operations on some 

part of the lands embraced in such lease, the same, as to a l l lands 

embraced therein, shall remain i n f u l l force and effect so long as 

such operations are being diligently prosecuted, and i f they result 

i n the production of o i l or gas, Baid lease shall continue i n f u l l 

force and effect as to a l l of the lands embraced therein, so long 

thereafter as o i l or gas in paying quantities is being produced 

from any portion of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed 

to be covenants running with the land with respect to the interest of the parties 

hereto and their successors i n interest u n t i l t h i s agreement terminates, and any 

grant, transfer, or conveyance, of interest i n land or leases subject hereto shall 

be and hereby i s conditioned upon the assumption of a l l privileges and obligations 

hereunder by the grantee, transferee, or other successor i n interest. No assign

ment or transfer of any working interest, royalty, or other interest subject hereto 

shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar month after 

Unit Operator is furnished with the original, photostatic, or ce r t i f i e d copy of 

the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective 

upon approval by the Director and the State Commissioner or their duly authorized 

representatives as of the date of approval by the Director and shall terminate 

five (5) years from said effective date unless: 

(a) such date of expiration is extended by the Director and 

the State Commissioner, or 

(b) i t is reasonably determined prior to the expiration of the 

fixed term or any extension thereof that the unitized land i s incapable 

of production of unitized substances i n paying quantities i n the forma

tions tested hereunder and after notice of intention to terminate the 

agreement on such ground is given by the Unit Operator to a l l parties 

i n interest at their last known addresses, the agreement is terminated 

with the approval of the Director and State Commissioner, or 

(c) a valuable discovery of unitized substances has been made 

on unitized land during said i n i t i a l term or any extension thereof, 
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i n which event the agreement shall remain i n effect for such term and so 

long as unitized substances can be produced in paying quantities, i.e., 

i n this particular instance i n quantities sufficient to pay for the cost 

of producing same from wells on unitized land within any participating 

area established hereunder and, should production cease, so long there

after as diligent operations are in progress for the restoration of pro

duction or discovery of new production and so long thereafter as the 

unitized substances so discovered can be produced as aforesaid, or 

(d) i t is terminated as heretofore provided in this agreement. 

This agreement may be terminated at any time by not less than 75 per 

centum, on an acreage basis, of the owners of working interests signatory hereto, 

with the approval of the Director and State Commissioner; notice of any such 

approval to be given by the Unit Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is 

hereby vested with authority to alter or modify from time to time i n his discretion 

the quantity and rate of production under this agreement when such quantity and 

rate is not fixed pursuant to Federal or State law or does not conform to any 

state-wide voluntary conservation or allocation program, which is established, 

recognized, and generally adhered to by the majority of operators i n such State, 

such authority being hereby limited to alteration or modification in the public 

interest, the purpose thereof and the public interest to be served thereby to be 

stated i n the order of alteration or modification. Without regard to the fore

going, the Director is also hereby vested with authority to alter or modify from 

time to time i n his discretion the rate of prospecting and development and the 

quantity and rate of production under this agreement when such alteration or 

modification is i n the interest of attaining the conservation objectives stated 

i n this agreement and is not in violation of any applicable Federal or State law. 

Powers i n this section vested i n the Director shall only be exercised 

after notice to Unit Operator and opportunity for hearing to be held not less 

than 15 days from notice. 

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any forfeiture, termination or 

expiration of any rights hereunder or under any leases or contracts subject hereto, 
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or to any penalty or l i a b i l i t y on account of delay or f a i l u r e i n whole or i n part 

to comply with any applicable provision thereof to the extent that the Unit 

Operator, working interest owners or any of them are hindered, delayed or prevented 

from complying therewith by reason of f a i l u r e of the Unit Operator to obtain i n the 

exercise of due diligence, the concurrence of proper representatives of the United 

States and proper representatives of the State of New Mexico i n and about any 

matters or thing concerning which i t i s required herein that such concurrence be 

obtained. The parties hereto, including the State Commission, agree that a l l 

powers and authority vested i n the State Commission i n and by any provisions of 

th i s agreement are vested i n the State Commission and shall be exercised by i t 

pursuant t o the provisions of the laws of the State of New Mexico and subject i n . 

any case to appeal or j u d i c i a l review as may now or hereafter be provided by the 

laws of the State of New Mexico. 

23. APPEARANCES. Unit Operator sha l l , after notice to other parties 

affected, have the r i g h t t o appear for and on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , the Commissioner of Public 

Lands of the State of New Mexico and the New Mexico O i l Conservation Commission 

and to appeal from orders issued under the regulations of said Department, the 

State Commission or State Commissioner or to apply for r e l i e f from any of said 

regulations or In any proceedings relative t o operations before the Department 

of the I n t e r i o r , the State Commissioner, or State Commission or any other legally 

constituted authority; provided, however, that any other interested party shall 

also have the r i g h t at his own expense to be heard i n any such proceeding. 

2k. NOTICES. A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f given 

i n w r i t i n g and personally delivered to the party or sent by postpaid registered 

or c e r t i f i e d mail, addressed t o such party or parties at t h e i r respective addresses 

set f o r t h i n connection with the signatures hereto or to the r a t i f i c a t i o n or con

sent hereof or to such other address as any such party may have furnished i n writing 

to party sending the notice, demand or statement. 

25• NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agreement contained 

shall be construed as a waiver by any party hereto of the r i g h t to assert any 

legal or constitutional r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any 

law of the State wherein said unitized lands are located, or of the United States, 
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or regulations issued thereunder i n any way affecting such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

26. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement requiring 

the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by t h i s agreement shall be sus

pended while, but only so long as, the Unit Operator despite the exercise of due 

care and diligence i s prevented from complying.with such obligations, i n whole or 

in part, by strikes, acts of God, Federal, State, or municipal law or agencies, 

unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i t y to ob

ta i n necessary materials i n open market, or other matters beyond the reasonable 

control of the Unit Operator whether similar to matters herein enumerated or not. 

27. FAIR EMPLOYMENT. In connection with the performance of work under 

t h i s agreement, the Unit Operator agrees not to discriminate against any employee 

or applicant for employment because of race, r e l i g i o n , color, or national or i g i n . 

The aforesaid provision shall include, but not be limited t o , the following: 

employment, upgrading, demotion, or transfer; recruitment or recruitment advertis

ing, layoff or termination; rates of pay or other forms of compensation; and 

selection for t r a i n i n g , including apprenticeship. The Unit Operator agrees to 

post hereafter i n conspicuous places, available for employees and applicants for 

employment, notices to be provided by the contracting of f i c e r setting f o r t h the 

provisions of the non-discrimination clause. 

The Unit Operator agrees to insert the foregoing provision i n a l l sub

contracts hereunder, except subcontracts f o r standard commercial supplies or raw 

materials. 

28. LOSS OF TITLE. I n the event t i t l e to any t r a c t of unitized land 

shall f a i l and the true owner cannot be induced t o j o i n i n t h i s unit agreement, 

such t r a c t shall be automatically regarded as not committed hereto and there shall 

be such readjustment of future costs and benefits as may be required on account 

of the loss of such'title. In the event of a dispute as to t i t l e as to any 

royalty, working interest, or other interests subject thereto, payment or delivery 

on account thereof may be withheld without l i a b i l i t y for interest u n t i l the dis

pute i s f i n a l l y settled; provided, that, as to Federal and State land or leases, 

no payments of funds due the United States or the State of New Mexico should be 

withheld, but such funds of the United States shall be deposited as directed by 
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the Supervisor and sueh funds of the State of New Mexico shall he deposited as 

directed by the State Commissioner to be held as unearned money pending f i n a l 

settlement of the t i t l e dispute, and then applied as earned or returned i n 

accordance with such f i n a l settlement. 

Unit Operator as such is relieved from any responsibility for any 

defect or failure of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any 

substantial interest i n a tract within the unit area f a i l s or refuses to subscribe 

or consent to this agreement, the owner of the working interest i n that tract may 

withdraw said tract from this agreement by written notice to the Director, the 

State Commissioner, and the Unit Operator prior to the approval of this agreement 

by the Director. Any o i l or gas interests i n lands within the unit area not 

committed hereto prior to submission of this agreement for f i n a l approval may 

thereafter be committed hereto by the owner or owners thereof subscribing or 

consenting to this agreement, and, i f the interest is a working interest, by the 

owner of such Interest also subscribing to the unit operating agreement. After 

operations are commenced hereunder, the subsequent joinder, as provided in this 

section, by a working interest owner is subject to such requirements or approvals, 

i f any, pertaining to such joinder, as may be provided for in the unit operating 

agreement. After f i n a l approval hereof joinder by a non-working interest owner 

must be consented to i n writing by the working interest owner committed hereto and 

responsible for the payment of any benefits that may accrue hereunder in behalf of 

such non-working Interest. Joinder by any owner of a non-working interest, at any 

time, must be accompanied by appropriate joinder by the owner of the corresponding 

working interest i n order for the interest to be regarded as effectively committed 

hereto. Joinder to the unit agreement by a working-interest owner, at any time, 

must be accompanied by appropriate joinder to the unit operating agreement, 

i f more than one committed working-interest owner is involved, i n order for the 

interest to be regarded as effectively committed to this unit agreement. Except 

as may otherwise herein be provided subsequent joinders to this agreement shall 

be effective as of the f i r s t day of the month following the f i l i n g with the 
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LC - 0 66 147 - D 

NM - 0 1 7 4 7 

N M - 0 2 I 2 7 - B 

N M - 0 3 0 8 5 

N M - 0 3 0 8 5 - A 

N M - 0 6 5 3 1 

NM- 06531 - A 

N M - 0 4 8 5 7 9 

N M - 0 5 3 4 3 4 

LEA UNIT AREA 

L e a C o u n t y , New M e x i c o 

XHIBIT "A" 
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CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of In t e r i o r as to 

Federal Lands, under the Act approved February 25, 1920, ̂ l Stat. V37> as amended, 

30 U.S.C. Sees. 181, et seq., and delegated to the Director of the Geological Survey 

pursuant to Departmental Order No. 2365 of October 8, 19^7, k3 C.F.R. Sec. k . 6 H , 

12 F.R. 678li-, I do hereby: 

A. Approve the attached agreement for the development and operation of 

the Lea Unit Area, Lea County, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation 

contemplated i n the attached agreement i s necessary and advisable i n the public i n 

terest for the purpose of more properly conserving the natural resources. 

C. Certify and determine that the d r i l l i n g , producing, rental, minimum 

royalty, and royalty requirements of a l l Federal leases committed to said agreement 

are hereby established, altered, changed, or revoked to conform with the terms and 

conditions of this agreement. 

Dated DIRECTOR, UNITED STATES GEOLOGICAL SURVEY 



CERTIFICATE CF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

LEA UNIT AREA, LEA COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public Lands 
of the State of New Mexico for examination, the attached Agreement for the development 
and operation of acreage which i s described within the attached Agreement dated 

, which has been executed or i s to be executed by 
parties owning and holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said area. 

(b) That under the proposed agreement the State of 
New Mexico w i l l receive i t s f a i r share of the 
recoverable o i l or gas i n place under i t s lands 
i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equitable 
share of the recoverable o i l and gas under i t s 
lands within the area. 

(d) That such agreement i s i n other respects f o r the 
best interests of the state, with respect to state 
lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 
7-11-39, 7-11-^0, 7-11-^l, 7-H-^7, 1-11-hQ, New Mexico Statutes Annotated 1953 
Compilation, I , the undersigned, Commissioner of Public Lands of the State of New 
Mexico, for the purpose of more properly conserving the o i l and gas resources of the 
State, do hereby consent to and approve the said Agreement, and any leases embracing 
lands of. the State of New Mexico within the area shall be and the same are hereby 
amended to conform with the terms thereof, and shall remain i n f u l l force and effect 
according to the terms and conditions of said Agreement. This approval i s subject to 
a l l of the provisions of the aforesaid statutes. 

IU WITNESS WHEREOF, th i s Certificate of Approval i s executed with seal affixed 
this day of , A. D. 19 

Commissioner of Public Lands of 
State of New Mexico 



August 2k, I960 

Re: Lea Unit Agreement No. 14-08-001-6^55 
Our Lease NM-I566 - State of New Mexico Lease No. OG-5588 

New Mexico O i l Conservation Commission 
P.O. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

For your f i l e we are enclosing an executed copy of instrument 
committing U.S. Lease NM-080262, covering the m / k m / k and S/2 m /k 
of Section l k , Township 20 South, Range 3k East, NMPM, Lea County, New 
Mexico, containing 120 acres, to the Unit Agreement for the Development 
and Operation of the Lea Unit Area No. 14-08-001-6455 and to the Unit 
Operating Agreement. 

Yours very t r u l y , 

THE OHIO OIL COMPANY 
Land Department 

By c_.u ,» »-

C.W. Krouse 

CWK:ec 

End. 

cc: Mr. Ed L. Smith 
Mr. D. J. Sorenson 
Mr. W. 0. Yokom 



THE STATE OF NEW MEXICO $ 
j KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF LEA 5 

WHEREAS, THE OHIO OIL COMPANY, an Ohio corporation, is lessee of record of that 
certain o i l and gas lease described as follows: 

Federal Lease NM-080262 dated April 1, I960, covering NW/4 NE/4 and 
S/2 NE/4 Section l k , Township 20 South, Range 3k East, N.M.P.M., Lea 
County, New Mexico, containing 120 acres; 

AND, WHEREAS, the land covered by the lease is within the Lea Unit Area, as more 
f u l l y described i n Unit Agreement for the Development and Operation of the Lea Unit 
Area heretofore approved by the Acting Director, United States Geological Survey, 
designated Unit Agreement No. 14-08-001-6455, dated November 10, 1959; 

AND WHEREAS, THE OHIO OIL COMPANY, as shown by statement accompanying i t s bid for 
said lease, acquired said lease subject to said Unit Agreement and to the Unit Operat
ing Agreement for the Lea Unit Area, for and on behalf of i t s e l f and four other parties, 
in the respective percentages stated below: 

The Ohio Oil Company, an Ohio corporation - 68.8299$ 
Gulf Oil Corporation, a Pennsylvania corporation - 20.7820$ 
The Pure Oil Company, an Ohio corporation - 7-7933$ 
W. G. Ross - 1.2959$ 
Edith M. Kasper - 1.2989$ 

AND WHEREAS, a l l other parties to said Operating Agreement elected not to p a r t i c i 
pate i n the bid or i n the lease i f issued, but a l l parties to said Operating Agreement 
understood and agreed that the lease i f acquired would be subject to said Unit Agree
ment and Unit Operating Agreement, with the resulting revision of participation 
percentages among the parties to the Unit Operating Agreement on an acreage basis 
effective as between said parties as of the commencement of the test well provided for 
i n said Unit Agreement: 

NOW, THEREFORE, WITNESSETH: That THE OHIO OIL COMPANY, in recognition of and 
pursuant to the understanding set out above, does hereby commit the above identified 
lease to said Unit Agreement and to said Operating Agreement and does hereby consent 
to and r a t i f y each of said agreements as applied to the above identified lease i n the 
manner stated above. 

EXECUTED this Q ? ^ d a y of August, I960. 

THE STATE OF TEXAS 

COUNTY OF HARRIS 

THE OHIO OIL COMPANY 

.eeler, Div: Is ion Manager 

The foregoing instrument was acknowledged, subscribed and sworn to before me, 
the undersigned authority, by J. D. WHEELER, Division Manager of THE OHIO OIL COMPANY, 
a corporation, individually and on behalf of said corporation, on this g3 day of 
August, i960, to cer t i f y which witness my hand and seal of Office. 

Stary Public i n and for Harris 
"County, Texas 

JANEACE WILLIAMS 
Jotary PubSic in and for Harris County, Texas 

My Commission Expires June 1, 1961 



CONSENT AMD RATIFICATION OF 
IB kMMM 

^ 
EMBRACING LANDS tN* Ilk MXPfft, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a cdpy of the Unit Agreement for the Development ax id Operation of the 

Lea Unit Area embracing lands situated in Lea County, Rev Mexico, which said 

agreement is dated the 10th day of November, 1959, and acknowledge that they 

have read the same and are familiar -with the terms and conditions thereof. 

The uoc erslgued also being "the owners of overriding royalty interests in the 

lands or minerals embraced in said libit Area, do hereby commit a l l of their said 

intereirfca to "tiie Lea Unit Agreement and do hereby corn etrt thereto and ratify and 

agree -to be bound hy a l l of the terms and provisions thereof, exactly the 

as i f ii» undersigned had executed the original of said Unit Agreement or a 

counteipart thereof. 

IH WITNESS WHEREOF, this instrument is executê , by the undersigned as 

Of the date set forth in their respective acknowledgments 

STATE 

COUKTY 

!"• 1 

i—+" 

<!P ILLEGIBLE! 
ss 

OP 

The foregoing instrument was acknowledged before me this day of 

1959, ^ 
of 

Corporation, on of said Corjoration. 

My Commission Expires: 

Notary Public 



STATE OF 

COUNTY or 

My Comaission Expires: 

STATE 

COUNTY 

88 

The foregoing instrument was acknowledged befdre me -this • day of 
_ , 1959, by 

•f-l li.nl 11,—p—ii—i——< .* i ui, Ju» r.̂ wh I 

iiotary PUPIIC 

OF 
ss 

OF 

The foregoing instrument was acknowledged befojre me this _ day of 
, 1959, by 

Hy Commission Expires: 

notary Public 

STATE OF 

COUNTY SF 

My CommLssion Expires: 

STATE 

COUNTY 

OT 

3P 

Hy CommLssion Expires: 

ss 

The foregoing instrument was acknowledged befojre me this _ day of 
, 195$, by _ 

Notary Public 

The foregoing instrument was acknowledged befojre me this day of 
, 195S, 

STATE OP COLORADO 

COUNTY 3F DENVER 

The foregoing 

aien F . Feathers tone I I 

My Comm|Ls8ion Expires: 

ss 

by 

Rotary Public 

ss 
ILLEGIBLE 

i n si rument was acknowledged before 
9, by Harvey E. RoelofiS 

me t t o i s ^ ^ d a y of 
• \ Trustee f o r 

4 
otary Public 

i 



CONSENT ASP RATIWCATIOHjaF 
LEA IMctf AsMEW—fX 

EMBRACING LAND§ l j LEA fldbTW?, HEW MEXICO 

The undersigned (whether one or more) hereby aclnowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Lea Unit Area embracing lands situated in Lea County, 

agreement is dated the 10th day of Nov ember, 1959, and. knowledge that they 
i 

have read the same and are familiar with the terms anc. conditions thereof. 

The undersigned also being the owners of overriding rcyal"7 Interests in the 

lands tr minerals embraced in said Unit Area, do beret y cinmit all of their said 

interei ts to the Lea Unit Agreement and do hereby consent thereto aad ratify and 

agree ̂  be bound by a l l of the terms and provisions Hftensof, exactly the same 

as i f "toe undersigned had executed the original of said BStit Agreement or a 

counteifpart thereof. 

IN WITNESS WHEREOF, this instrument is executed bj the undersigned as 
i : 

date set forth in their respective acknowledgments• 

/tie// 

of the 

! —-

STATE 

COUNTY OF NATRONA 

Nog-ember , 1959, by L. N. Hagood and Mary C). 3Ha;ood. husband and wife*. 

OF WYOMING J 
) ss 

_) 

LLEGIE3LE 
The foregoing instrument was acknowledged before me this 8̂ day of 

________ of Casper . Wyoming. 


