FOR THE DEVELOVMGIY A0 OPERATION
OF THE

NORTH ANDERSON RANCH UNIT ARES
LEA COUNTY, WEW XWHICO

TEES ACREEMENT, entered into as of the _  day o __ 1880,

he and betwean the parties gubscribing, zatifving or consenting hereto, ond hexein

referrad to as the "parties hereto,"

HITHESSETH:
UIENEAS, the parvities hereto awe the evnevs of wozking, voyalty or other il

o gos inter:sts im the unit area subjeen fo this sgreement; and

WHETRYAS, the Commissiouer of FPublic Lands of ¢he Stare of New dMexico is
authorined by ao Act of the Legislature {fec. 3, Chap. 83, Laws 1943) zs amended by
Soo. 1 of Chapeer 162, Raws of 1951, {Chap. 7, Axt. 11, Secc. 39, H.M. Statantes 1553
brmot.), o sonsent to and approve the developrment or opevation of State lends under
agreements wade by lessees of State lamdé jointiy or severally with other lessees wheore
such pgreemenis provide for the unit opevation or development of part of or all of aay
oil o gas pool, field, or area; and

WHEREAS, the Commissioner of Public lLands of the State of New Mexico is
cuthorized by an Act of the Legislature {Sec. I, Chap. 162), (Laws of 1951, Chap. 7,
fre, 11, Sec. &1, N.M, Statutes 19533 Amnotated) to amend with the spproval of lessee,
evidenced by the lessee's execution of such agreement or othexwise, any oil and gas
lease embracing State lands so that the lemgth of the term of said lease may coincide
with $he term of such agreements for the enit operation and development of part or all
of any oil or gas posl, field or avea; and

WHEREAS, the 0il Conservation Commission of the State of Kew Mewico (herein-

&

after referred te as the "Commission") is authorized by am Act of the legislature

{(Chap. 72, ILaws 1935; Chap. 63, Arxt. 3, Sec. 14, H.M. Statutes 1953 Annotated) to
approve this sgreement agnd the comserwation provisions hexeef; and

VHIRESS, the parties hereto hold sufficient interests im the North Anderson
Reunch Unit &rea covering the land hereinafter deseribed (o give vezsonably effesiive

eantrel of onpvotriance thorsin: and



s

s the purpose of the pariies herelo o consayve matusgld

rosouicas, rravent waste and secure other benefiis obteinable through devolopment
and onoraticn af tvthe zrez subject to this agveement wvnder the tewmes, conditions and
liwitations hewein set forth;

0¥, TEUEREFORE, in comsideration of the premisss and the promices herein
eontainad, the pavties hereto cemmit to this asgreement their vespective interests
in the below defined unit 2rea, and agree severally emorng themselves as follows:

1. ©NIT LREA: The following described land is here
R e e e P

-,.A,-.(\-y

i e

ized ps constituting the unit aren:

HEY MEZYCO PRINCIPAT, MERIDIAN. WEW MEXICO

upship 15 South, Ranse 32 East

Seetion 32: E/2 NE/4, KE/4 SE/L
Section 33: NW/4, N/2 SH/&

contaialng 360 acves, moxe or less.

Exhibit A attached hereio is a map showing the unit area and the boundaries
and ideatilty of tracts and leases in said srea to the exntent kmown to the unit opera-
tor., Brhibit B attached hereio is a2 schedule showing to the extent known to the uwnic
operator the acreage, percentage and kind of cwnership of ¢il and gas iuterests in
21l lards din £he unlt avea, However, nothivg herein or im said schedule or map shell
be consirued as a representation by anv party hereto a&s o the ewnership of any imterest
cther than such interest or imierests as ave shown on sa2id map oxr schedule as owned by
such party. Exhibits A asd B shall be wevized by the uvmit operator vhenever chénges

x .

in ownexship in the unfit area rendex such vevisicas necessary or whem requested by

zeicner of Public landg, hereinafter referred to as "Commissiomer'.
ALL land committed to this agreement shall censtitute land referred to herein
ags Tanitized lond" or "lend subject to this agrecment”.

2. UNITIZED SUBSTANCES: All oil, gas, natural gaseiine and associated fluid
nydrocarvens in any and all formations of the unitized laed ave unitized umder the
terms of ihis agreement and herein arxe called "unitized substasees”.

3, UMIT OPERATOR: Unien Oil Company of Californias, with offices at 619 West

Yexas St.; Midlend, Texas, is hereby designated as unit operator amd by signature hereto
comzits To this agreement all interest im unitized substamces vested im it as set forth
in Exhibit B, and agrees and congemtes to accept the duties ard cbligations of unit operas

tew Zer the discovery, development and production eof unitized substances as herein

provided. Waencver reference is mnde hereinm to the unit operator, such reference means

.2.
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4. PRESTGNATION OR REMOVAL OF b

to voslen ot any time but such ven!

snccassor unit operator has been selegied and apgnroved in the marmer provided for in
Seeticn 3 of this agreement. The vesignation ¢f the uvnii operatoy shall vot relemns

-

the unit opuintor from any liability ex any defoale by it hereunder eccurving prisy o

octive date of its resignetiom.

Buit operator wmay, uwpor defsulr oy fnilure in the perfoermance of itz duidas
hiicorions keveunder, be subject to vemsval by the same perceantage vote of the
oamers of verking interests determined in like wnomer 85 hevein provided for the selec-
tion of a pow unit operator. Such rvemoval shall be effective upom notice thereef to
tire Connmigoicner.

The vesignation or removal of the unit operator umder this agrecmeont shell
uet tersivete his vight, title or intexest as the cwaer of & working interest or othew
intevest in unitized substances, but upon the yesignation or removal of unit aperater
bocoring effective, such unit operator shall deliver possession ef all equipment,
materials and eppurtenances used in comdueting the unit operations and owned by the
working interest owners to the new duly qualified sueccessor unit operator, or to the
owmers thereef if no such new unlt operater fs elected, to be uged for the purpose of
conducting unit eperations heveunder. UHothing terein shall be construed as authoriz-
ing ronoval of any metexial, equipment and appurtenances needed for the preservation

£ any wells.

S. SuCCE3SOR UNIT OPERATOR: Wheneveyr the umit operator shall resign as

undt oepcrater or shall be removed as hereiumabove provided, the ouners of the working
interests according te their respertive acreage interests in all unitized land shall
rajority vote select a successor umit opevator; provided that, if a majority but
less than seventy-five per cent {757} of the working interests qualified to vote is
ouned by ene paxty to this egreement, & consurrving vote of sufficient additional
poavtiss, se ns to constitute im the aggregate vot less tham seventiy-~five per cent
{¥3%: of the toral uvorhking interests, sktall bz requived te select a new operator.
Such selection shall not become effestive uvntil (2) 2 unit operator so selected sghall
zeeopt In writing the dutfes cnd respomsibilities of unit operator, amd {b) the selee-
tien shall hove been approved by the Commissioner. If no successor unit operacor is
sclected and qualified as herein provided, the Commissionmer at his election may declsare

this unit agreement texminated,
- 3@-



¢, ACCOUUTING PROVISIONS: wriy ooareiory saasll poy fu fhe foTsl

TAULORE GOYONNH

inagtance a1l costs and expenses
guch coets and expenses and the working intarcest benefits serruing hereunder shall ve
cmong the owners of the umitized -

cowcenent eatered into by and Dolteawn

such intorects, whether oue or more, sens

apreements entered into between the working iuvervest cwmers and (he unii opersior as
cevided iv this section, waether one or roraz. are hevein referred to ag the VOmevaiisg
Agromnenit . Ho such zgreement shall be desmad either to mpodify any of the terws and

conditions of this unlt agreement or to > it openator of any wight oy

cstablished uncder this it 3 in cage of say inconsistencies
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oy confliet betweern this unit agreement 2ud the ope
ment shall prewall.

7. RIGHEYS_AND OBLIGATIOHS OF Ul

fmeept as otperwise speci

firnlly provided herein, the exclusive right exercising any

< ,E,
and all righits of the parties hereto which =re netessary oy nomvenient for prospecting

for, producing, storing, allocating and dinu tonges nie hereby

'U

deiegated to ond shall be exercised by the uni

able ovidonce of title to said rights shall Lo deposited wmith said unit operator and,

ween

tonather with this agreement, shall econst

obligations of unit operator. Nothing herein, hawever, shall be ronstzued te iransfex

g
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iand or to any lease or opzvziing sgreewmsnc, it bowag understond thax

under 1ais sgrcement the wunit operatow, io iog fapacity as urdt aperiater, shald

exercice the yights of posseusion and ugse vasgted in the paviies kereto onl
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purposay hovein speeified.

5. DRILIIMG TO DISCOVERY: The uai: cperator shall, within =2

commernce apersliont upon an adoguunte

iands evbraced withio the unic ares

o depth sufficicsnt to vert ine Devosiaw

o to such a depth ag updtized =ubzlunces shall be diguovered im »av.ng

quantitics £t 2 lesscr depth or umifl it szhall, i the spipfon of wanit uprevator, hs

decornaned thot the further drilling of s= weil shall be wnwaroanted ov fuproeiis

cabhle; provided, however, that unit smerarzor

s Ba reauired s

Grill coid el to a depth in excess of 13,300 Ieet. Uovil & diccovery of 4 donesic

of unilined substances capable of being puoduccd in peying quantities {ifo-wit: ausvri-

to repay the cosis of driitine snd produeing ape-atians with o



rensonable profit) unit operator shall continue drilling diligently, one well at 2
time, alloviag not move thav six months between the completiczn of one well and the
beginning of the mext well, until 3 well capable of producimg unitized substances

in payving quapticies is completed to the satisfaction 0f the Commissioner, or uatil

.

¢ is reosonably pyoven to the satisfaction of the unit operiztor that the unitized

-

and is incapnoble of producing unitized substances im paying quantities in the
formation drilled hereunder.

Any well commenced prior to the effective date of this agreement upen the
unit arez and drilled to the depth provided hexeln for the drilling of an initial test
well shall be comsidered as complying with the dxilling requizements hereof with res-
pect to the inicial well., The Commissioner may modify the drilling requiremenis of
this gection by granting reasonzble extensiens of time whea iam his opinlom such
aetion is warranted., Upon failuve to comply with the drilling provisions of this
arnticle the Commissioner may, after rveasonable notice to the unit operator and each
working interest owner, lessee end lessor at their last known addresses, declare
this unit agreement terminated, and all rights, privileges and cbligations granted
aud assumed by this unit agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substences in paying quantities be discovered upon the unit area the
unit eperator shall on or before six months frem the tiwe of the ecmpletion of the
initial discovery well and withia thirty days after the expiration of each twelve

months period thereafter file a vepert with the Coamissioner and Commissicm of the

=)

status of the development of the unit arxea and the development contemplated for the
following twelve momths peried.

It is understood that ene of the woia considerations for the approval of
tils npyrcement by the Commissioner of Publie Lands is to secure the orderly develepe
went c¢f the unitized lavds in 2cecordance with good conservation praetices so as to
obzain the greatest ultimate recovery of unitized substances,

After discovery of unitized substgnces in paying quantities, unit operator

shall prceced with diligence to reasomably develop the umitized area as a reasonably

el

rudent operator weuld develop such oren usder the same or similar eircumstances.

If the vnit operator should fail to comply withk the above covenant for
rassonable devélogmeat this agreement may be terzinated by the Commissioner as to sll
laands of the State of New Mexico embracing undeveloped regulayr vell spacing or pro-

ration units but in suck event the basis e¢f participation by the working interest



s Tows T} = 5 -4 o g 2 o
oweery ghdizd ramaln the same as iF this 3

0T ~ T T o - - 2 e -
sueh Ingée; pyovided, however, the Qomuiasionay shall il TEATON
— Py 3 1 [P —— PN .y Ol e D WS g e .
feage? P zecoyd e the mapwer presenived by Seg. F-13-3d, ML M, Stakuias

1953 sunetated of intentien te eancel on acscouai of guy sllegzed bresch of

covenant f£or veasonzble develepment amd any decision entered theveunder shnll be

1

* - . k3 - 2% T by 2P I v ke V2o a tmga £ gy
subisct o anvezl ia the mamner presexibed by fep. 7-11-17, W1, Btotubes
fenotated ond, provided further, im any event the unit copewater shall be given a

reasonoble opporiunity after a finmal determination within which to rzemedy ouny default
> 3

foiling in vhich this ggreement shall be terminsted 2s o 21l ionds of the Stage of
Wew Momico orbraceing undeveloped reguley well spacling or provatisn ualts,

1C. EARTICIPATION AFTER DISCOVERY: Upea completion of 3 well capable of

producing unitized substances in payimg quantities, the owrers of werking intevescs
shall povticipate in the production therefrom nnd im all othex producing wells which
way be drilied pursuant hereto im the proportions that thedy respective lessehold
znte“ests eovared hereby on an acreage basias bears to the total number of zeves
cogmdtted to this unit agreement, aad svch unitized substiantes ahall be deemed to
have been produced from the respective leaschold interests partieipating thevein.
For the purpose of determining any benefits accruing under this agreement and the
distribution of the royalties payable to the State of New Mexico and other lessors,
each separate lease shall have allocated to it such pevcentage of said production
s the mumber of acres in each lease respectively committed to this agreement bears
to the totzl pumber of acres committed herszto.

Fetwithstanding any provisiems contained herefn to the contrary, each
worling interost owner shall heve the right fo take such ownexr's proportiomate share

of the unitized substavces in kind or %o persorally sell or dispese of the same, and

hr o 521l or otherwise dispose of :the proporticnate share of any working
interest owvner without specific asuthorization from time te time so to do.

12, ALLOCATION OF PRODUCTION: All unitized subsiznces produced from each

tract in the unitized aren established under thin agreement, except any pavt thereof
tsed for production or development purpeses hereunder, or unavoidably lest, shall be

oo produced equally om an acreag: basis from the several tracts of the

land, and for the purpose of determining sny berefits that zcerue om an

-

{n. eaeh sueh tract shall hove oiliecared to it gueh novesntoce of geid




production 25 ite avea bears to the entire unitiszad avea. 1t is hereby agvead that

[«H

prodeciion of vnitized substances from the mmitized area shall be allecated as pre-
vided herein, rvegerdlessg of whether amy wells sre drilled en any particular tract
of gaid uvnitized area.

12, PAYMENT OF RENTALS, ROYALIIES AND OVERRIDING ROYALTIES: All rentals

duce the State of Yew Mexico shall be paid by the vespective lease owners in accordance
with the terms of their leases.

All royalties due the State of MNew Mexrico umder the terms of the leages
compitted to this agreement shall be computed and paid on the basis of 211 unitized
substances allocated to the regpective leases committed hereto; provided, however,
the State slall be entitled to take im kind its shave eof the wunitized substances
aliccoted to the respective leases, and in such esse the unit operator shall make
deliveries of such royzlty oill in scecorvdance with the terms of the respective leases.

All remtals, if any, due under any leases embrgcing ilands other than the
State of New Mexico, shall be paid by the respective lease owrers in accordance with
the terms of their leases and all royalties due under the terms of a2my such leases
shall be pajid om the basis of all umitized substances allocsted to the respective
leases committed hereto.

I£ the unit operaror introduces gass obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stizmmlating or increasing the ultimate reeovery of unitized substznces therefrom, a
like arcunt of gas, 1f available, with due allowance for loss or depletion from any
cause, roy be withdrawn from the formationm into vhich the gas was introduced royalty
free as to dry gas but not as to the products extracted therefrom; provided, that
such withdraval shall be 2t such time as may be provided in 8 plan of operation con-
sentad to by the Commissioner and a&pproved by the Commission ae conforming to good
petroletn enzineering practice; and provided further, that such right of withdrawal
stall terminate on the termination of this unit agreement.

1f cny lease committed hereto ‘s burdened with an overriding rovalty, payment
out of production or other charge in addition to the usual royalty, the owner of ecach
such lease shall bear and assume the same out of the unitized substances allocated to

the lands smbraced in each such lease as provided herein.



13. LFASES AND CONTRACTS CONFQRVED ALD EXTENDED INSOFAR AS THEY 4APPLY TO

LANDS WITITH THE UNITIZED AREA: The teyms, conditions and provisions of all leases,

subleases, operating agreements and other contracts relating to the explorvatien,
drilling, development or operatiom for cil or gos of the lands committed to this
agresnent chall as of the effective date herecf be and the same sve hereby expressliy
modified and owmended insofar as they apply te lands within the unitized area to the
extent necessary to make the same conform o the provisions heveof and so that the
respective terms of said leases and agreements will be extended imsofar as necessary
to colncide with the term of this agreewment and the approval of this agreement by the
Commissioner and the respective lessors and lessces shall be effective to conform

the provisions and extend the term of each such lezse as to lands within the unitized
area to the provisions and term of this agreemeni; but otherwise to resmain in full
force and effect. Each lease committed tc this agreement, insofar as it applies to
lands within the unitized area shall coantivue in force beyond the term provided therein
50 long g this agreement vemains in effect, provided, drilling operations upon the
iaitial test well prQVided for herein shall have been commenced or said well is in
the process of being drilled by the unit operator prior to the expiratien of the
shortest term lease committed to this sgreement. Termination of this agreement shall
not affect any lease vwhich pursuant to the terms thercof or any applicable laws would
continue in full force and effect thereafter. The commencement, completion, continued
operation or production of a well or wells fer unitized substances on the unit azea
shall be construed 2nd comnsidered as the commencement, completion, continued opera-
tion or production on each of the leasehold interests committed to this agreement
and cperaticns or production pursuant to this agreement shall be deemed to be opera-
tions upon snd production from each leasehqld interest committed hereto and there
shall be no obligation on the part of the umit cperator or any of the owners of the

respective leasehold interests committed hereto to drill eoffsets to wells as between

hereof.

Any lease embracing lands of the State of New Mexico hnving only a portion
of its lands committed hereto shall be segregated as to the portion committed and as
to the portion not committed and the terms of such leases shall apply separately as
o such segregated pertions commencing 2s of the effective date hereof. Notwith-
standing any of the provisions of this agreement to the contrary, any lease embracing

lands of the State of New Mexico having only g portion of its londs committed hereto



shall continue in full force and effect beyond the terxm providaed therein as to all
iends embraced in such lease, if o6il and gas. ox either of then, are discovered and
are capable of being produced im paying quantities from some part of the lands
enmbraced in such lease commitied to this agveement at the expiration of the secondary
term of such leagse; or 1f, at the expirztion of the secondayy term, the lesgee oF
the unit operatoxr is then engaged in bowa fide drilling or wveworking operations on
sone part of the lands ewbraced therein shall vemaie in full forece and effect so
iong as such operations are being diligently prosecuted, and if they result in the
production of oil or gas, said lease 312l continmue in full force and effect 23 to
ell of the lands embraced therein, so long thereafter g5 oil and gas, or either of
them, are being produced im paying quantities frem any portien of said lands.

14, CONSERVATION: Operations hereunder and production of unitized sub~
stances sholl be eonducted to provide for the mest economical awd efficient recovery

of said substanees without waste, as defined by or pursuant to State laws or regula-

15. DRAIFAGE: In the event a well or wells produciag oil or gas in paying
quantities should be brought im on land adjacent to the unit area draining unitized
substances from the lands embraced therein, unit operator shall drill such offset
vell or wells as a reasonsbly prudent operator would drill undexr the same or similar
circumstanceas.

16. COVENANTS RUN WITH IAND: The covenauts herein shali be coastrued to be

covenants running with the laand with respect to the interests of the parties hereto
and their successors in interest untii this sagreement terminates, and any graat,
transfer or conveyance of interest in land or leases subject heéreto shall be and
hereby is conditioned upon the assusmption of all privileges and obligations here-
under by the grantee, transferee or other successor in interest. No assignment or
transfer or any working, royalty or other interest gubject hereto shall be binding
upon unit operator until the first day of the calendar month after the unit operatox
is furnisied with the original, photostatic or certified ecpy of the instrument of
transfer.

17. [EFFECTIVE DATE AND TERM: This agreement shall become effective upon
approval by the Commissioner and shall termimate in two years after such date unless
£a) such date of expiration is extended by the Commissiomer, or {b) a valuable discovery

of unitized substances has been made on unitized land during said initial term or any



extension thereof in which case this egrcement shall wemain in 2ffect so long as
unitized svhstances can be produced from the unitized lanmd in paying queantities,
and, should production cease, so leong thereafier as diligent opesvations are in
progress for the restoration of production or discovery of new productionm and so
long thercafter as the unitized substances so discovered cam be produced as zforee
said, This sgreement may be terminated ai any time by not less than seveaty~f{ive
per cent {75%) on an acreage basis of the owners of the workipg interebts signatory
hercto with the approval of the Commissioner. Likewise, the failure to comply with
the drilling requirements of Section 8 hereof may subject this agreement to terminzue
tion as provided in said section.

i8. RATE OF PRODUCTION: All production and ihe disposal thereof shall be
in conformity with allecations, allotments and quotas wade or fixed by the Commission
and in conformity with all appliceble lswz and lawful regulatiocus.

19. APPEARANCES: Unit operator shall, after notice to other parties
affected, have the right to appear for znd on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico Oil Con-
servation Commission, and to appeal frem orders issued under the regulations of the
Commissioner or Commission or to apply for relief from any ¢f said regulations or
in any proceasdings on its own behslf relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party shall
also have the right at his own expense to appear and to participate in any such pro-
ceeding.

20. NOTICES: All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by postpaid registered mail, addressed to such party or parties at
their respective addresses set forth in connection with the sigratures hereto or to
the ratification or congent hereof or to suth other address as anmy such party omy
have furnished in writing to party sending the notice, demand or statement.

21, UNAVOIDABLE DEIAY: All obligations under this agreement requiring
the unit operator to commence or continuve drilling or to operate om or produce unitized
substances from any of the lands covered by this agreement shall be suspended while,
but caly so long as, the unit operator despite the exercise of due care and diligence,
is prevented from complying with such obligatioms, in whole or in part, by strikes,

wars, acts of God, Federsl, State or mmicinal law oy agencier. unavoideble accidontsz.
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whethery similar to wmctters herein emumersnted or unob.

22. L0888 OF TITLE: In the event itle to any fvaci of unitized laxd

or gubstantial imterest therein ghall fail znd the ftrwe evner cannet he irduced o
join the unit agreement 80 thet such trazt is not eommiited to this agreesent or

the opexation thereof hereunder hecomes impracticeble 2s o result theveof, such fraet
may bo eliminnted from the unitized avea. ond the interest of the pavrtiszss veadjusted
as o rasult of such tract being elimineted from the unitized area. In the eveut of
a digpute ag to the title tc any royalty, workiag or other interest subject hereto,
the unit eperater may withheld paymaﬁt‘@f delivery of the allemsted portion ef the
wnitized substences Iinvelved on account thereof without 1iability for intexsst until
the dispute i3 fimally settled, provided that no payments of fumds due the State of
Wew Mexlco siall be withheld. Unit opedater as such is velfeved frem any responsi-
bility for zmy defect or failure of suy title hereumder.

23. SUBSEQUENT JOINDER: Any oil or gea ierevest fim lands within the umit
arez pot committed hereto prior te the submission of this agresment fer finmal
approval either by the Commission or Commissioner may be comuitted hereto by the
owner or owners of such rights subscribing or comsemting to this agreement or exe-
cutizng a ratification thereof, and if such owner is also & working interest owmer,
by subscribing to the operating agreement providing for the mllecation of coets of
expleration, development and operatiom. A subsequent joinder shell be effective &s
of the first day of the month followlag the filiag with the Comnissioner and the
Commission of duly executed counterparts of the instrument or instruments committing
the intcrest of such owner to this agreement, but such joining paxrty or parties before
parvticipating in 2ny benefits hereunder shzll be required to assume and pay to unit
eperator their proportiomate share of the unit expense inmcurred prior to such party's
or partics' joinder in the unit agreement, and the unit operator shall make appro-
priate adjusimeants caused by such joinder, without any retroactive adjustment of
revenus,

24, COUNTERPARTS: This agreement may be executed im gny number of counter-
parts, no one of vhich needs to be executed by zll parties or smy be ratified or
consented to by separate imstrument in writing specifically referying hereto, and
shall be bizding upon all those parties wito have executed such a counterpart, rati-
fication ov comsent hereto with the same foree and effect as if 21l such parties had
cigred the anne document and regardless cf vhether or not it i3 executed by all other
partiss owning or claiming an interest in the lands within the above degzcribed unit
area.

=11=



TN WITNESS WHEREOF, the vmdevsigned parties have ceunsed this agreement

to be executed as of the respective dates set forth opposilte taeir signatures.

URIOW OIL COMPARY OF CALIFORWIA

DATE: Bw:

Ray &. Bure, Attoruey-im-Fact

ADDRESS: 619 West Texas
Midland, Texas

TEXACO INEG.

DATE By:

Attorney-in-Fact

ADDRESS:

McALESTER FUEL COMPANY

ATTEST:
By:
Seeretary C. R. Cole, Vice-President
PATE:
ADDRESS:
ESTATE OF W. L. GOLDSTON
By:
DATE: By:
ADDRESS:
DATE:
W. J. Goldston
DATE:

Eathleen Goldston

ADDRESS:

@ 12@



HUMBLE OIi & REFINING COMPANY

DATE: By:

DATE: By:

ADDRESS: P. 0. Box 1600
Midland, Texas

TEXAS PACIFIC COAL & OIL COMPANY

ATTEST:
By:
Secretary R. I. Dickey, Vice~President
DATE:
ADDRESS:
PHILLIPS PETROLEUM COMPANY
ATTEST:
By:
Secretary Vice-President
DATE:
ADDRESS:
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NORTH ANDERSON RANCH UNIT AREA, LEA COUNTY, NEW MEXICO, TOWNSHIP 15 SOUTH, RANGE 32 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS IN ALL LANDS IN THE UNIT AREA

WMLT ¥O. OF LEASE NO, BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
. DESCRYIPIION OF LAND ACRES AND DATE LESSOR RECORD LESSEE AND PERCENT AND PERCENT OWNER
ve T=3i5=5, R=32=-E 80 E~8975 State Humbie 01l & State - All None Humble 0il &
See. 32: E/2 NB/4 4~19=55 Refining Company (12.5%) Refining Company
ﬁ?@o N@?M-Wlamv
2. T=15~8, R=32~-E 40 B=9953 State TEXACO INC. State - All None TEXACO INC.
See. 32: NE/4 SE/4 121042 (12.5%)
{4B?)
3. Tell=5, BR-32-E 80 E-56078 State MeAlester Fuel State = All .03125% McAlester Fuel Company 1/2
Sec. 33: NW/4 WW/4 3+10-52 Company (12.5%) (1/32 of 8/8) Bstate of W. L. Goldston 1/4:
NE/4 SW/4 {Exp. 3=10-62) W. J. Goldston 1/4
e Te15=8, R=32«E 80 E-8974 State Union 01l Company State - All None Union 01l Company
Sec. 33: SW/4 NW/4 4219-55 of Califernia (12.5%) of California
NE/4 W/4 (Exp. 4-19+65)
5. T=1528, R=32-E 40 E«5667 State Texas Pacific Coal State - All None Texas Pacific Coal
See. 33: WW/4 SW/4 10«10«51 & 0il Company (12.5%) & 011 Company
{Exp. 10-10-61)
3, T-15«S, Rr~32-E 40 E-5147 State Phillips Petroleum State - All None Phillips Petroleum
See. 33: S2/4 Wi/4 4+10-51 Company (12.5%) Company

(Exp. 4-10-61)
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KORYE ARDERSON RAMCH UNIT AREA, TEA COUNTY, NEW MEXYCO, TOWNSHIP 15 SOUTH, RANGE 32 EAST

SCHEGULE SHOWING THE PERCENTAGE AND BIND OF OWNERSHYP OF Ol ARD GAS INTERESTS IN ALL LANDS IN THE UNIT AREA

0. OF LEASE HO, BASIC ROYALLY OVERRIDING ROYALTY WORKING INTEREST
DESCRIPITON OF LAND AGRES AND DATE LESS0OR RECORD LESSEE ARD PERCENT AND PERCENT OWNER
e TolSal, Re32«F a0 E«8975 State Humble 0il & State - All None Humble 0il &
Gee. 32: E/2 WE/4 4»39055 Refining Company {12.5%) Refining Company
{Exp. &4=19-65)
2. ToiBell, Rell-F %40 B=9953 State ‘TEXACO INC. State - All Nene TEXACO INC.
Sec, 32: NE/L 83R/L 12«10-42 (12.5%)
E A
FaldaG, Bo3Tal 80 6078 State Hehlestey Fuel State = All L03125% kMeAlestey Fuel Company 1/2
fee. 33 RW/A /G 3030=52 Company {32.5%) {1/32 of 8/8) Estate of W, L. Geldstom 1/4
MBS Wik {Pxp. 3~10-623 W. J. Goldston 1/4
&, FTelS5e8, Re32<E 80 E-8974 State Union 0il Company State = All None Union 01l Compeny
See. 33: SW/4 Wu/b 4019455 of Calliformia 12.5%) of California
NE/4 NW/& {(Exp. 4-19465)
5. Tx15=8, Re=32=E 40 E~56067 State Texas Pacific Cosl State - 211 None Texas Pacific Coal
Sec. 33: WW/& SW/4 10-10-51 & 0il Company {12.5%) & 041 Company
{Exp. 10-10-61)
5, Tol5e3, Re32«8 40 B« 5147 State Phillips Petroleum State « All Hone Phillips Petroleum
Seec. 33: 32/4 W/4 Lw10051 Compzay (12,5%) Company

(Exp. 64-10-61)

3in £fste tyacts econtalning 360 acyes
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