
4-

FOR THE mmwmms am OPESATIOS 
OF THE 

NORTH ANDERSON RABCE UNIT ASE& 
im. COUNT?, ms *?&ico 

MO. _ 

THIS AGREEMENT, entered into as of tha _ day of ,. , . I960, 

by and between the parties subscribing, r a t i f y i n g or consenting hereto, and herein 

referred to as the "parties hereto." 

WITNESSETH: 

tniBBEAS, the parties hereto are tha e-mars of working, royalty or other o i l 

or gcs inter3sts i s tha unit area subject to this agreement; and 

iJKJBEAS, the Comsissioaer of Public Laads of the State of New Mexico is 

authorised by as* Act of the Legislature (Sec. 3, Chap. 33, Laws 1943) ss amended by 

Sac. 1 of Chapter 162, laws of 1951, (Chap. 7, Art. 11, See. 39, N.M. Statnt.es 1933 

Annot.), to consent to and apprwe the developsieat or operation of Stats lands under 

agreements rsada by lessees of State land j o i n t l y or severally with other lessees where 

such agreesseats provide for the unit operations or development of part ©f or a l l of any 

o i l or gas pool, f i e l d , or area; and 

WHEREAS, the Commissioner of Public lands ©f the State of New Mexico is 

authorized by aa Act of the Legislature <S<»c. i, Chap. 162), <Laws of 1951, Chap. 7, 

Art. XI, See. 41, N.M. Statutes 1953 Annotated) to aisend •with the approval of lessee, 

evidenced by the lessee's execution of such agreement or otherwise, any o i l and gas 

lease embracing State lands so that the length of the term of said lease my coincide 

xrita 'yho ter:n of such agreements for the unit operation sad development of part or a l l 

of any o i l or gas pool, f i e l d or area; and 

WHEREAS, the Oil Conservation Cotsedssioa of the State of Hew Mexico (herein

after referred to as the "Cetas&ssiea") i s authorised by an Act o i the Legislature 

(Chap. 72, La-s 1935; Chap. 65, Art. 3, Sec. 14, N.M. Statutes 1953 Annotated) to 

approve this agreesjent and the conservation provisions hereof; and 

WIC5REAS, the parties hereto hold sufficient interests i n the North Anderson 

Reach Bait A::oa covering the land hereinafter described to give reasonably effective 

control of enactions therein: and 



Wr^iHAS, i s :1s the purpose of the parties hera-o to conserve natural 

resous.cos, prevent waste and secure other benefits obtainable through development 

and operation of the area subject to this agreement under the terras, conditions and 

lisaitations herein set forth; 

HC¥, THEREFORE, i n consideration of the preoisss and thn promises herein 

contained, the parties hereto ccnaait to r.hic agreement their respective interests 

i n tha below defined unit area, and agree severally anong themselves as follows: 

1. UNIT &3SMki The following described land is hereby designated and 

recognised as constituting the unit area: 

NE!-? HEEICO PRINCIPAL MERIDIAN. HEW MEXICO 

Xo-aaship 15 South, Kange ,32.. East 

Section 32: E/2 NE/4, NE/4 SE/4 
Section 33: NW/4, N/2 SW/4 

containing 360 acres, sore ©r less. 

Exhibit A attached hereto ia a n»ap showing the unit area and the boundaries 

and identity of tracts and leases In said area to the extent known to tha unit opera

tor . Exhibit B attached hereto i s a schedule showing to the extent known to the unit 

operator the acreage, percentage and kind of ownership of o i l and gas interests i n 

a l l lands i n the unit area. However, nothing herein or i n said schedule or asp shall 

be construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown on said nap or schedule as owned by 

such party. Exhibits A and B shall be revised i.y the unit operator whenever changes 

i n ownership i n the unit area reader sash revisions necessary or when requested by 

tha Coordssicnar of Public Lands, hereinafter referred to as "Coagaissioaer". 

M I land coissiitted to this agrsefseat shall constitute land referred to herein 

as "unitized land" or "land subject to this agreement". 

2. UNITIZED SUBSTANCES: A l l o i l , gas, natural gasoline and associated f l u i d 

hydrocarbons i n any and a l l formations of the unitized land are unitized under the 

tares of this agreement and herein are called "unitized substances". 

3. UNIT OPERATOR: Union Oil Centpany of California, with offices at 619 West 

-'-eras St., Midland, Texas, is hereby designated as unit operator and by signature hereto 

cor:<~its to this agreement a l l interest i n unitized substances vested i n i t as set forth 

i n Exhibit B, and agrees and consents to accept the duties and obligations of unit opera* 

tor fc:: the discovery, development and production ef unitized substances as herein 

provided. Hheuever reference i s sade herein to the unit operator, such reference scans 
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tha ru-sit operator acting i s that capacity r-5 r«"- as an fr'ac.:: j--': rntsro^x \n ••z.i^i.z.'.-' 

sr^bst^rcan. and the term "working interest cv:v:.sr-r rfisn r.sf.d hers::.v> s'?a/.I insri;-;^ or 

refer to unit operator as the earner of a -.jerking interest when snch interc:;.': i s 

owned by i t .• 

4. EKSXGH&TIOH OR REMOg4I<.,OF _UIaTT JlPESATOR: Unit operator shall have tfc 4 

ri<tht to resign at any time but such resignation shall not baconse effective u n t i l a 

successor unit operator has been selected and approved i n the Banner provided for :Jn 

Section 5 of this agreement. The resignation of the unit operator shall not release 

the unit operator from any l i a b i l i t y ©r any default by i t hereunder occurring prior to 

the effecfciva date of i t s resignation. 

Unit operator may, upon default or failure i n the performance of i t s antica 

or obli^r. tioas hereunder, be subject to removal by the same percentage vote of the 

ovjners of vc-rking interests determined i n l i k e ssaaner as herein provided for the selec

tion of a new unit operator. Such removal shall be effective upon notice thereof to 

the Cos-ini ssicner. 

The resignation or removal of the unit operator under this agreement shall 

not terminate his right, t i t l e or interest as the owner of a working interest or other 

interest i n unitized substances, but upon the resignation or removal of unit operator 

becoming effective, such unit operator shall deliver possession of a l l equipment, 

caterials and appurtenances used i n conducting the unit operations and owned by the 

working interest owners to the new duly qualified successor unit operator, or to the 

owners thereof i f no such new unit operator is elected, to be used for the purpose of 

conducting unit operations hereunder. Nothing harein shall be construed as authoriz

ing ranoval of any material, equipment and appurtenances needed for the preservation 

ef any wells. 

S&yjGŜ SOS UNIT OPBjATOR; Whenever the unit operator shall resign as 

unit operator or shall be removed as hereinabove provided, the owners of the working 

interests according to their respective acreage interests i n a l l unitized land shall 

by a majority vote select a successor unit operator; provided that, i f a majority but 

less than seventy-five per cent (75%) of tha working interests qualified to vote la 

ô rned by one party to this agreement, a concurring vote of sufficient additional 

parties, so as to constitute In the aggregate not less than seventy-five per cent 

(75%) of the t o t a l working interests, shall ba required to select a new operator. 

Such selection shall not become effective u n t i l (a) a unit operator so selected shall 

zcco.pt in writing the duties and responsibilities of unit operator, and (b) the selec

tion ohali have been approved by the Commissioner. I f no successor unit operator is 

selected and qualified as herein provided, the Commissioner at his election may declare 

this unit agreement terminated. 
— 3"-



6, ACJpg^ElggJ^OffjSipHS: The ur.u- osrator ahaII pay in vke iirrst 

instance a l l costs and expenses incurred in cond-.icJLing «.;r,it operations hereunder, and 

such costs and expenses and the working intarefft benefits accruing hereunder shall oe 

apportioned ensong the owners of the unitized t-/c-rking interests i n accordance v i t h an 

operating Dgraesent entered into by and bctreen the unit operator and the owners of 

such interests, whether one or more, sepg-'atei;;* or coll-actively. Any agreement or 

agreements entered into between the working interest owners and the unit operator as 

provided i n this section, whether one or rcra. -:ire herein referred to as the "Operating 

Agreement".. Ho such agreement shall be doeKsd either to modify uiy of the tertue and 

conditions of this unit agreement or to relieve the unit operator of any right or 

cb ligation established under this unit agrevsant and i n case of any inconsistencies 

or conflict between this unit agreement sad the operating agreement, this unit agree

ment shall prevail. 

f i e s l l y provided herein, the exclusive right, privilege and duty of exercising any 

and a i l rights of the parties hereto which are necessary ©r convenient for prospecting 

for, producing, storing, allocating and distributing the unitised substances are hereby 

delegated to and shall be exercised by the uail operator as herein provided. Accept

able evidence of t i t l e to said rights aha 13 be deposited with said unit operator and, 

together tnth this agreement, shall constitute end defiae the right, privileges and 

obligations of unit operator. Nothing herein, however, shall be construed to transfer 

t i t l e to any land or to any lease or operating agreement, i t being understood that 

under this -.̂ reement the unit operator, ia Us capacity as unit operator, snal? 

exercise the rights of possession and use vested i n the parties hereto only for the 

purposes herein specified. 

s - PRILLBTG TO PISCCffEKg: The twit. operator t fhji l ' i , within si sty <60j 

days after the effective date of this agreement, commence operation* upon an ̂ equate 

test v e i l for o i l and gas upon some pare of the lands embraced within the unit are* 

an-i shell fori 11 said well with due diligence to a depth sufficient to sect the Stevoed 

formation or to such a depth as unitized substances shall be df s^oveied i n p^y ,ng 

quantities at a lesser depth or u n t i l i t shall, i n the opinion e»f unit operator: b« 

detcrrsnned that the further d r i l l i n g of said well shall be unwarranted m ivspcsvii-

ca?->Ie; provided, however, that unit operator s h ^ l l not, i n any event, be required io 

d r i l l cnid txcll to a depth i n excess of 2 3,500 feet. Unci i a discovery of a deposit 

of unitized substances capable of being produced i n paying quantities (L©»vit? quseti••-

c . s u f f i c i e n t to repay the costs of d r i l l i n g sad psredueiast operation* with 



reasonable p r o f i t ) unit operator shall continue d r i l l i n g diligently, one well at a 

tirce, allowing not more than six months between the catipletica of one well and the 

beginning of the next well, u n t i l a well capable of producing unitized substances 

i n paying quantities i s completed to the satisfaction of the Commissioner, er u n t i l 

i t i s reasonably proven to the satisfaction of the unit operator that the unitized 

land i s incapable of producing unitized substances i n paying quantities i n the 

formation d r i l l e d hereunder. 

Any well commenced prior to the effective data of this agreement upon the 

unit area and d r i l l e d to the depth provided herein for the d r i l l i n g of an i n i t i a l test 

well shall be considered as complying with the d r i l l i n g requirements hereof with res

pect to the i n i t i a l well. The Commissioner may modify the d r i l l i n g requirements of 

this section by granting reasonable extensions of time when i n his opinion such 

action i s warranted. Upon failure to comply with the d r i l l i n g provisions of this 

a r t i c l e the Ccmaissloner may, after reasonable notice to the unit operator and each 

working interest owner, lessee and lessor ©t their last known addresses, declare 

this unit agreement terminated, and a l l rights, privileges and obligations granted 

and assuxaed by this unit agreement shall cease and terminate as of such date. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY Of UNITIZED SUBSTANCES; 

Should unitized substances i n paying quantities be discovered upon the unit area the 

unit operator shall on or before sis months from the time of the completion of the 

i n i t i a l discovery well and within t h i r t y days after the expiration of each twelve 

ssonths period thereafter f i l e a report with the Coarsissioner and Commission of the 

status of the development of the unit area and the development contemplated for the 

following twelve months period. 

I t i s understood that one of the rcaia considerations for the approval of 

this r.greemsnfc by the Commissioner of Public Lands i s to secure the orderly develop

ment cf the unitized lands i n accordance with good conservation practices so as to 

obtain the greatest ultimate recovery of unitized substances. 

After discovery of unitized substances i a paying quantities, unit operator 

shall proceed with diligence to reasonably develop the unitized area as a reasonably 

prudent operator would develop each area under the same or similar «ircumstances. 

I f the unit operator should f a l l to cosily with the above covenant for 

reasonable development this agreement may be terminated by the Commissioner aa to a l l 

lands cf the State of New Mexico embracing undeveloped regular well spacing or pro

ration units but i n such event the basis of participation .by the working interest 



cmers shall rernsin the same as i f this • had net been •;.••;•:•!•:>;•*:•• • - o 

such landsj provided, ho»s?er, the Comelssioaer shall giva notice to the -'.vA'c operator 

nrd tha lessees of record i n the manner prescribed by Sec, 7-11-14, ii*JI, Statutes 

1953 Annotated of intention to cancel cn account of any alleged breech of said 

covenant for reasonable development and any decision entered thereunder shall be 

ûbjec:*. <:o appeal i n the manner prescribed by Bee. 7* 11* 17, N.K, Statutes 13:52 

frrc/:ai: and, provided further, i n any event the unit operator shall ba given a 

reasonable opportunity after a f i n a l determination within which to remedy any default . . 

f a i l i n g i n -rhich this agreement shall be terminated as to e l l lands of ths State of 

I'Tet; i-fexic© embracing undeveloped regular well spacing er proration units. 

10. jaifflCIMTION AFTER DISCOggKY: Upon ccKspletion of a well capable of 

producing unitized substances i n paying quantities, the owners of working interests 

shall participate i n the production therefrom and i n a l l other producing wells which 

may be d r i l l e d pursuant hereto i n the proportions that their respective leasehold 

interests covered hereby on aa acreage basis bears to tha to t a l number of acres 

committed to this unit agreement, and such unitized substances shall be deetsed to 

have been produced from the respective leasehold interests participating therein. 

For the purpose of determining any benefits accruing under this agreement and the 

distribution of the royalties payable to the State of New Mexico and other lessors, 

each separate lease shall have allocated to i t sueh percentage of said production 

as the number of acres i n each lease respectively committed to this agreement bears 

to the t o t a l number of acres committed hereto. 

JTctwithstanding any provisions contained herein to the contrary, each 

worl-.ing interest owner shall have the right to take such owner's proportionate share 

of the unitized substances i n kind or to personally s e l l or dispose of the satae, and 

nothing herein contained shall be construed as giving or granting to the unit operator 

the right to s e l l or otherwise dispose of the proportionate share of any working 

interest owner without specific authorisation from time to time so to do. 

11. ALLOCATION OF PRODUCTION: A l l unitized substances produced fro® each 

tract i n the unitized area established under this agreement, except any part thereof 

used for production or development purposes hereunder, or unavoidably lost, shall be 

desned to be produced equally on aa acreage basis from the several tracts of the 

cnitlssd land, and for the purpose of determining any benefits that accrue on aa 

acreage basis, each snea tract shall have allocated to i t ssich nercentaae of said 



production as i t s area bears to the entire unit ir. ad area. I t is hereby agreed that 

production of unitized substances from the unitized area shall be allocated as pro

vided herein, regardless of whether any walls sre d r i l l e d on any particular tract 

of said unitized area. 

12. PAYMENT OF RENTALS. B0YALTIE5 AMD OVERRIDING ROYALTIES: A l l rentals 

due the State of New Mexico shall be paid by the respective lease owners i n accordance 

with the tersss of their leases. 

A i l royalties due the State of New Mexico under the terra of the leases 

committed to this agreement shall be computed and paid on the basis of e l l unitized 

substances allocated to the respective leases eoEsaitted hereto; provided, however, 

the State shall be entitled to take i n kind i t s share of the unitized substances 

allocated to the respective leases, and in such case the unit operator shall make 

deliveries ef such royalty o i l i n accordance with the terms ok" the respective leases. 

A l l rentals, i f amy, due under any leases ersbraciag lands other than the 

State of New Mexico, shall be paid by the respective lease owners in accordance with 

the terms of their leases and a l l royalties due under the tersss of any such leases 

shnll be paid on the basis of a l l unitized substances allocated to the respective 

leases corcmitted hereto. 

I f the unit operator introduces gas obtained from sources other than the 

unitized substances into any producing formation for the purpose of repressuring, 

stimulating or increasing the ultimate recovery of unitized substances therefrom, a 

like amount of gas, i f available, with due allowance for loss or depletion from any 

cnu.es, ray be withdrawn from the formation into which the gas was introduced royalty 

free as to dry gas but not as to the products extracted therefrom; provided, that 

such withdrawn! shall be at such time as may be provided i n a plan of operation con

sented to by the Commissioner and approved by the Commission as conforming to good 

petroleum engineering practice; and provided further, that such right of withdrawal 

shall terminate on the termination of this unit agreement. 

I f any lease committed hereto is burdened with an overriding royalty, payment 

out of production or other charge i n addition to the usual royalty, the owner of each 

such lease shell bear and assume the same out of the unitized substances allocated to 

the lends .embraced i n each such lease as provided herein. 



13. LEASES AM? COHTBACTS COHFOB.I€5D. AIH>...EXTEKDB3 WSOfiA AS THEY APPLY TO 

MKDSJffTIIia THE UHITIZSa AREA: The terms, conditions and provisions of a l l leases, 

subleases, operating agreements and other contracts relating to the exploration, 

drilling, development or operation for o i l or gas of the lands committed to this 

agreement shall as of the effective date hereof be and the same are hereby expressly 

modified and amended Insofar as they apply to lends within the unitiaed area to the 

extent necessary to make the same conform to the provisions hereof and so that the 

respective terse of said leases and agreements will be extended insofar ss necessary 

to coincide with the term of this agreement and the approval of this agreement by the 

Commissioner and the respective lessors and lessees shall be effective to conform 

the provisions and extend the term of each such lease as to lands within the unitized 

area to the provisions and term of this agreement; but otherwise to remain in full 

force and effect. Each lease committed to this agreement, insofar as i t applies to 

lands within the unitized area shall continue in force beyond the term provided therein 

so long as this agreement remains in effect, provided, drilling operations upon the 

in i t i a l test well provided for herein shall have been commenced or said well is in 

the process of being drilled by the unit operator prior to the expiration of the 

shortest term lease committed to this agreement. Termination of this agreement shall 

not affect any lease which pursuant to the terms thereof or any applicable laws would 

continue in full force and effect thereafter. The commencement, completion, continued 

operation or production of a well or wells for unitized substances on the unit area 

shall be construed and considered aa the commencement, completion, continued opera

tion or production on each of the leasehold interests committed to this agreement 

and operations or production pursuant to this agreement shall be deemed to be opera

tions upon and production from each leasehold interest committed hereto and there 

shall be no obligation on the part of the unit operator or any of the owners of the 

respective leasehold interests committed hereto to d r i l l offsets to wells as between 

the leasehold interests committed to this agreement, except as provided in Section 9 

hereof. 

Any lease embracing lands of the State of New Mexico having only a portion 

of its lands committed hereto shall be segregated as to the portion committed and as 

to the portion not committed and the terms of such leases shall apply separately aa 

to such segregated portions commencing as of the effective date hereof. Notwith

standing any of the provisions of this agreement to the contrary, any lease embracing 

lands of the State of New Mexico having only a portion of ita lands committed hereto 



shall continue ia f u l l force and effect beyond the tern provided therein as to a i l 

lands embraced i n such lease, i f o i l and gas. or eithesr of them, are discovered and 

are capable of being produced i n paying quantities from some part of the lands 

embraced i n such lease committed to this agreement et the expiration of the secondary 

term of such lease; or i f , at the expiration of the secondary term, the lessee or 

the unit operator i s then engaged i n bona fide d r i l l i n g or reworking operations on 

some part of tha lands embraced therein shall remain i n f u l l force and effect so 

long as such operations are being diligently prosecuted, and i f they result in the 

production of o i l or gas, said lease shall continue i n f u l l force and effect as to 

a l l of the lands embraced therein, so long thereafter as o i l and gas, or either of 

thera, are being produced l n paying quantities from any portion of said lands. 

14. CONSERVATION: Operations hereunder and production of unitized sub

stances shell be conducted to provide for the most economical and efficient recovery 

of said substances without waste, as defined by or pursuant to State Laws or regula

tions. 

15. DRAINAGE: In the event a well or wells producing o i l or gas in paying 

quantities should be brought In on land, adjacent to the unit area draining unitised 

substances from the lands embraced therein, unit operator shall d r i l l such offset 

well or wells as a reasonably prudent operator would d r i l l under the same or similar 

c ire urns cane es. 

16. COVENANTS RUN WITH LAND; The covenants herein shall be construed to be 

covenants running with the land with respect to the interests of the parties hereto 

and their successors i n interest u n t i l this agreement terminates, ©nd any grant, 

transfer or conveyance of Interest l n land or leases subject hereto shall be and 

hereby is conditioned upon the assumption of a i l privileges and obligations here

under by the grantee, transferee or other successor i n interest. No assignment or 

transfer cr any working, royalty or other interest subject hereto shall be binding 

upon unit operator u n t i l the f i r s t day of the calendar month after the unit operator 

is furnished with the original, photostatic or ce r t i f i e d copy of the instrument of 

transfer. 

17. EFFECTIVE DATE AND TERM; This agreement shall become effective upon 

approval by the Commissioner and shall terminate l n two years after such date unless 

(a) such date of expiration i s extended by the Commissioner, or (b) a valuable discovery 

of unitized substances has been made on unitized Land during said i n i t i a l term or any 



extension thereof in which case this agreement shall remain in effect so long as 

unitized substances can be produced from the unitized land in paying quantities, 

and, should production cease, so long thereafter as diligent operations are in 

progress for the restoration of production or discovery of new production and so 

long thereafter as the unitized substances so discovered can be produced as afore

said, This agreement may be terminated at any time by not less than seventy-five 

per cent (75%) on an acreage basis of the owners of the working interests signatory 

hereto with the approval of the Commissioner. Likewise, the failure to cotsply with 

the drilling requirements of Section 8 hereof say subject this agreement to termina

tion as provided in said section. 

18. BATE OF PRODUCTION; All production end the disposal thereof shall be 

in conformity with allocations, allotments and quotas made or fixed by the Cosssaission 

and ia conformity with a l l applicable laws and lawful regulations. 

19. APPEARANCES: Unit operator shall, after notice to other parties 

affected, have the right to appear for and on behalf of any and a l l interests 

affected hereby before the Commissioner of Public Lands and the New Mexico Oil Con

servation Commission, and to appeal from orders issued under the regulations of the 

Commissioner or Commission or to apply for relief from any of said regulations or 

in any proceedings on its own behalf relative to operations pending before the 

Commissioner or Commission; provided, however, that any other interested party shall 

also have the right at his own expense to appear and to participate in any such pro-

c eed ing. 

20. NOTICES: All notices, demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemed fully given, i f given in 

writing and sent by postpaid registered mail, addressed to such party or parties at 

their respective addresses set forth in connection with the signatures hereto or to 

the ratification or consent hereof or to syeh other address as any such party may 

have furnished in writing to party sending the notice, demand or statement. 

21. UNAVOIDABLE DELAY; All obligations under this agreement requiring 

the unit operator to commence or continue drilling or to operate on or produce unitized 

substances from any of the lands covered by this agreement shall be suspended while, 

but only so long as, the unit operator despite the exercise of due care and diligence, 

is prevented from complying with such obligations, in whole or in part, by strikes, 

wars, acts of God, Federal, State or municipal law or aaencies. unavoidable accidents_ 



uncontrollable delays i n transportation, i n a b i l i t y to obtain necessary K-* serials; in 

open market, or other matters beyond the reasonable control of the unit operator 

whether similar to mctters herein enumerated or not, 

22,, LOSS OF TITLE; In the event t i t l e to any tract of unit is ed land 

or substantial interest therein shall f a i l and the true owner cannot be induced to 

joi n the unit agreement so thsfc such trast is not committed to this agreement or 

the operation thereof hereunder becomes impracticable as n result thereof, such tract 

may ha eliminated from the unitized area, and the interest of the parties readjusted 

as r. result of such tract being eliminated from the unitized area. In the event of 

a dispute as to the t i t l e to any royalty, working or other interest subject hereto, 

the unit operator may withhold payment or delivery of the allocated portion of the 

unitized substances involved on account thereof without l i a b i l i t y for interest u n t i l 

the dispute i s f i n a l l y settled, provided that no payments of funds due the State of 

New Healco shall be withheld. Unit operator as such is relieved from any responsi

b i l i t y for any defect or failure of any t i t l e hereunder, 

23, SUBSEQUENT JOINDER: Any o i l or gas interest i n lands within the unit 

area not eosssitted hereto prior to the submission of this agreement for f i n a l 

approval either by the Commission or Cosstdssioner may be committed hereto by the 

owner or owners of such rights subscribing or consenting to this agreement or exe

cuting a r a t i f i c a t i o n thereof, and i f such owner is also a working interest owner, 

by subscribing to the operating agreement providing for the allocation of costs of 

exploration, development and operation. A subsequent joinder shall be effective «* 

of the f i r s t day of the month following the f i l i n g with the Coa&iissioner and the 

Ccrsission of duly executed counterparts of the instrument or instruments cos-rait ting 

the interest of such owner to this agreement, but such joining party or parties before 

participating i n any benefits hereunder shall be required to assume and pay to unit 

operator their proportionate share of the unit expense incurred prior to such party's 

or parties' joinder In the unit agreement, and the unit operator shall make appro

priate adjustments caused by such joinder, without any retroactive adjustment of 

revenue. 

24. COUNTERPARTS: This agreement may be executed i n any number of counter-

perts, no cne cf which needs to be executed by a l l parties or may be r a t i f i e d or 

consented to by separate Instrument i n writing specifically referring hereto, aad 

shall be binding upon a l l those parties who have executed such a counterpart, r a t i 

fication or consent hereto with the same fcrce and effect as i f a l l such parties had 

signed tha sane document and regardless of whether or not i t i s executed by a l l other 

parties owning or claiming an interest i n the lands within the above described unit 

area, 

= i l ~ 



IK WITNESS WHEREOF, the undersigned parties have caused this agreement 

to be executed as of the respective dates set forth opposite taeir signatures. 

UNION OIL COMPANY OF CALIFORNIA 

RATE : By: . ,, , , „ 
Ray A. Burlte,, Attorney in- Faet 

i'aSBRESS: 619 West Texas 
Midland, Texas 

TEXACO INC. 

BATE: By: 
Attorney-in-Fac t 

ADDRESS; 

McALESTER FUEL COMPANY 
ATTEST: 

_ _ _ _ _ _ _ _ By; 
Secretary C„ R. Cole, Vice-President 

DATE: 
ADDRESS: 

ESTATE OF W„ L„ GOLDSTON 

By:__ 

DATE: By: 

ADDRESS: 

DATE; 
W, J. Goldston 

DATE: 
Kathleen Goldston 

ADDRESS: 

<=12 " 



HUMBLE OIL & REFINING COMPANY 

By: 

By: 

ADDRESS: P. 0, Box 1600 
Midland, Texas 

Secretary 

Secretary 

By: 

TEXAS PACIFIC COAL & OIL COMPANY 

R. I . Dickey, Vice-President 

ADDRESS: 

PHILLIPS PETROLEUM COMPANY 

By:. 
Vice* President 

ADDRESS: 

-13-
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