BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OP NEW MBXICO

- IN THE MATTER OF THE HBARING

| CALLED BY THE OIL COMBBRVATION
| COMMISSION OF MEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE Mo, 2238
Ordexr ¥o. R-1970

APPLICATION OF GENEBRAL AMERICAN
OIL COMPANY OF TEXAS FOR PERMIS~
| SION TO INSTITUTE A WATERFLOOD
'PRQJECT IN THE LOCO EILLS POOL,
i EDDY COUNTY, NEW MEXICO, AND FOR
'SPECIAL ALIOWABLIES IN CORNECTION
{ THEREWITH.

: ORDER_OF THE COMMIBSION
.BY_THE COMMISSION:

$ This cause came on for hearing at 9 o'clock a.m. on

HApril 5, 1961, at Santa Fe, New Mexico, before Daniel 5. Nutter,
Examinexr duly appointed by the Oil Conservation Commission of New
‘Mexico, hereinafter referred to as the "Commission,"* in accordance
ywith Rule 1214 of the Commission Rules and Regulations.

: NOW, on this_l1lth day of May, 1961, the Commission, a
:quorum being presant, having considered the application, the
ievidence adduced, and the recommendations of the Examiner,
tDaniel 8, Nutter, and being fully advised in the premises,
: FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
.mattar thereof.

! (2) That the applicant, General American 0il Company of
iTexas, is the owner and operator of Federal lease IC 060529,
!comprising in pertinent part the NE/4 and the 5W/4 of Section 31,
|Township 17 South, Range 30 Bast, and of the State lease B-1778,
icomprising in pertinent part the SE/4 SE/4 of Section 36, Town-
“ship 17 South, aangn 29 Bast, all in Rddy County, New Mexico.

; (3) That said leases are direct offsets to certain leases
tin the Logo Hills Pool upon which Newmont 0il Corporation is
!praaently conducting waterflood operations.

: {(4) That in the interest of increasing ultimate recovery
and of producing oil which otherwise might not be recovered,
applicant seeks authoxrity to institute a waterflood project on
the above-described leases by the injection of water into the
gLoco Hills Sand, which occuxs in this area at a depth of
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appraximntaly 2800 feet below the suxface, into the following
' wells which would be converted from produeing well#:

Beeson "F" No. 2, located
330 faeet frowm the south
line and 330 feet from the
wWest line,

Beeson “"F" No. 4, located
1650 feat from the South
line and 2310 feet from the
Wast line,

Basson "F" Ho. 5, located
2310 feet from the NHorth
line and 1650 feet f£from the
Bast line,

Beagson “F* No. ll, located
1650 feet from the Horth
line and 330 feet from the
Bast line,

' all in Section 31, Township 17 South, Range 30 Rast, HMPM, Eddy
COunty. Hew Mexico, and into the following wells which would be
drilled at unorthodox locations:

State “A* Ro. 2, locataed
1295 feet from the South
line and 990 feet from the
Bast line of Section 36,
Township 17 South, Range
29 Rast,

Beeson "F" No. 16, located
2310 fest from the South
line and 1300 feet from the
West line of Section 31,
Township 17 South, Range

30 EBast,

Beason “F" No. 17, located
2615 feet from the Scuth
line and 25 feet from the
Weet line of Section 31,
Township 17 South, Range
30 Bast.

(5) That inasmuch as the Newmont Oil Corporation's water-
flood is of the "vapacity allowable” type with relatively high
. injeation rates, applicant in this cause px:§0s¢ o inject at
f,eqnivalnnt rates and requests special allow f¢z its produc-
i ing wells.
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(6) That the applicant should be permitted to institute a

i waterflood in the lLoco Hills Sand of the ILeoco Hills Pool, Eddy
! County, New Mexico, by the injection of water into the wells

| described in Finding No. 4 above, and that a buffer zone should
| ba established wherein water can be injected and wells produced
| at rates comparable to those in the Kewmont Waterflood Project.

{7) 7That said buffer zone should include the following-

g%describe& acraage:

(8) That all producing wells located outside the above~

| described buffer zone should be operated and produced in accord-

' ance with the allowable provisions of Rule 701 of the Commission's
; Rules and Regulations, the project area being limited to that

i portion of the subject leases whichk is not included in the buffer
@ EONEe .

(9) That production from wells outside the buffer zone

.. should be tanked separately from production from wells inside

. the buffer zone, unless the applicant receives approval from

1 the Commisasion for some other satisfactory means of determining
I production from each of the two areas.

{10) 7That the applicant should be parmitted to drill its

' Begeson "F" Well No. 15 as an additional producing well at an

. unorthodox location 1660 feet from the Northk line and 1480 feet
. from the East line of Section 31, Township 17 South, Range 30

. Bast.

(1) That the applicant, General American 0il Company of

| Texas, 18 hereby authorized to institute a waterflood in the

i Ioco Hille Sand of the loco Hills Pool on lias Pederxal Lease

. IC 060529, comprxising the NE/4 and the SW/4 of Section 31, Town-
| ship 17 South, Range 30 East, and on its State Laase B~1778,

i comprising the 8BE/4 8E/4 of Section 36, Township 17 South, Range
. 29 Bast, all in Bddy County, New Mexico, by the injection of

. watex into the following-described wells to be converted from

i producing wellse:

Beeson "P" No. 2, located
330 feet from the South
line and 330 feet from the
Weat line,
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Beeson "F" No. 4, located
1650 feat from the South
line and 2310 feet from the
West line,

Beeson "F" Ho. 5, located
2310 feet from the North
line and 1650 feet from the
East line,

Beeson "P* No., 11, loecated
1650 feet from the Sorth
line and 330 feat from the
Bast line,

i all in Section 31, Township 17 Scuth, Range 30 East, NMPM, Hddy
' County, New Mexico, and into the following walls to be drilled
| at unorthodox lecations, which are hereby approved:

S8tate "A" No. 2, located
1295 fest from the South
line and 990 feet from the
Bast line of Section 36,

Township 17 South, Range

29 Rast,

Beagson "F" No. 16, located
2310 feet from the Bouth
line and 1300 feet from the
West line of Section 31,
Township 17 South, Range
30 Bast,

Beeson “F" No. 17, located
2615 feet from the South
line and 25 feet from the
West line of Bection 31,
Township 17 South, Range
30 EBast.

- (2) That the following-descoribed buffer zone is hereby
establiahad wherein water ¢an be injected and wells produced at
rltes comparable with those in the Newmont Waterflood Project:

.7 B0UT A JREY

sn/‘nm/‘s ssﬂ." 2 SE/4 mf«. sw/.s axﬂ /4,
8R/4 SW/4 BB/4, sz/% 8W/4, 8/2 8W/4 8W/4
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g (3) That all producing wells located outside the above-
|, described buffer zone shall be operated and produced in accord-
| ance with the allowable provisions of Rule 701 of the Cammission's
‘nﬂlea and Regulations, the project area being limited to that
portion of the subject leases which is not included in the buffer
; zone.,

(4) That production from wells ocutside the buffer zone
ahall be tanked separately from production from wells inside
i the buffer zone, unless the applicant receives approval from
vtha Commission for some other satisfactory means of determining
pzcducticn from each of the two areas.

(5) That the applicant iz hereby authorized to drill ite
. Beeson "F" Well No. 15 as a producing well, at an unorthodox
' location 1660 feet from the Korth line and 1480 feet from the
' Eust line of Section 31, Township 17 South, Range 30 Bast.

' (6) That jurisdiction of this cause is retained for the
ent:y of such further orders as the Commission may deam necessary.

?3 DONE at Santa Fe, New Mexico, on the day and year herein-
abova designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMIBEIONR
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