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IN THE MATTER OP 

CASE 2299: A p p l i c a t i o n of Newnont O i l Company f o r an 
amendment of Orders Nos. R-1110 and R-1110-
A, Ec'dy County, ?Tew Mexico. A p p l i c a n t , i n 
the above-s ty led cause, seeks an amendment 
of Orders Nos. R-1110 and R-1110-A, which 
au thor ized a p i l o t w a t e r f l o o d p r o j e c t i n 
the Square Lake P o o l , Eddy County, New Mex­
i c o , t o pe rmi t the expansion of said water-
f l o o d p r o j e c t t o i n c l u d e lands i n Sect ions 
27, 28, 32, 33, and 3]., a l l i n Township 13 
South, Range 31 East , Eddy County, *Tew Mex­
i c o , and t o f u r t h e r d e f i n e the h o r i z o n t a l 
l i m i t s of said p r o j e c t . A p p l i c a n t a l so 
seeks the es tabl ishment of s p e c i a l r u l e s 
governing the expansion of said w a t e r f l o o d 
and p r o v i d i n g f o r capac i ty a l lowables 
t h e r e i n . 

D a n i e l S. N u t t e r , Examiner, 

F PR O C S E D I N G r S 

MR. NUTTER: The hea r ing w i l l come t o o rder , p lease . The 

f i r s t case t h i s a f t e r n o o n w i l l be 2299. 

MR. MORRIS: Case 2299. A p p l i c a t i o n of Newmont O i l Com­

pany f o r an amendment of Orders Nos. R-1110 and R-1110-A, Eddy 

C oun t y , Ne w Me x i c o. 
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MR. CAMPBELL: Mr. Examiner, I am Jack K. Campbell, 

Campbell & R u s s e l l , Roswe l l , 'Tew Mexico, appearing on beha l f of 

the a p p l i c a n t . 

MR. NUTTER: Any o ther appearances i n Case No. 2299? 

MR. HINKLE: Clarence H i n k l e , Hervey, Dow H i n k l e , Ros- ; 

w e l l , appearing on beha l f of Humble. j 

MR. NUTTER: Any others? Would you proceed, Mr . Camp- ! 
i 

b e l l ? ! 

(Whereupon, Newmont's Exhibits ; 
Nos. 1 through Ix were marked f o r ] 
i d e n t i f i c a t i o n ) | 

MR. CAMPBELL: I have one witness. ; 

i 

(Witness sworn) 

HERMAN LEDBETTER, 

c a l l e d as a w i tnes s , hav ing been f i r s t du ly sworn on oa th , t e s t i ­

f i e d as f o l l o w s : 
TiTR p.n TRECT EXAMINATION 

BY MR . CAMPBELL: 

A 

c 

State ycur name, please. 

Herman Ledbetter. 

Where do you l i v e , Mr. Ledbetter? 

A Artesia, New Mexico. 

Q, By whom are you employed and i n what capacity? 

A Newmont O i l Company as superintendent f o r t h e i r New 

Mexico operation. 

Q Have you previously t e s t i f i e d before t h i s Commission, i n 
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your capac i t y , w i t h TTewmont O i l Company? j 

! 
A Yes, s i r . ! 

I 
I 

Q Are you acquainted w i t h the Square Lake Pool w a t e r f l o o d I 

of Newmont O i l Company? j 

A Yes, s i r . 

Q, Are you acquainted w i t h the a p p l i c a t i o n i n Case "To. 2299^ 

A Yea, s i r . 

Q I hand you what has been i d e n t i f i e d as E x h i b i t No. 1 , an<{3 

ask you t o s t a te what t h a t i s . 

A This map covers the eas te rn p o r t i o n of the Square Lake 

o i l f i e l d , and the acreage co lored i n y e l l o w i s the o r i g i n a l New-

mont x^aterf lood acreage, and the acreage co lo red i n b lue-green i s 

some a d d i t i o n a l acreage owned by Mr. Kennedy and the opera t ions of 

which ITewmont i s going t o take over . 

Q, I t i s now owned by Mr. Kennedy, i s i t not? 

A Ye s. 

Q Is that area shown i n blue a portion of the acreage 

covered by an agreement between Wewmont and Mr. Kennedy? 

A Yes, s i r . 

Q. Referring, now, to Exhibit 1, again, i s the northeast 

quarter of Section 32 involved i n t h i s application? 

A Yes, s i r . 

Q, Who owns that State Lease? 

A Southern Petroleum. 

Q, I s there an agreement between Southern Petroleum and Ifewj-
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mont i n connection w i t h that acreage? 

A Yes, s i r . 

Q, W i l l you r e f e r to Exhib i t 1 and point out to the Examine^ 

the most recent i n j e c t i o n wel ls that have been added i n that f lood? 
i 

A The No. 3 well located i n the southwest of the northeastj 
i 

of Section 29, 16 South, Range 31 East, the Fo. 6 well located i n \ 

the southwest of the southeast of Section 29, same Townshin, and tlie 

No. 3 well located i n the northeast of the northwest of Section 32 1 

i n the same Township. 

Q How long have those wells be on injection? ; 

A Approximately two months. I 
i 
i 

0, Are you experiencing any reaction from producing wells 
i 
i 

o f f s e t t i n g those i n j e c t i o n wells? 

A Yes. We had increases i n the d i r e c t i o n of the o r i g i n a l 

p i l o t before these were converted, and we expect increases i n the 

areas on the outside of these wells w i t h i n the r e l a t i v e l y near 

f u t u r e . 

Q Then, you are approaching the area involved i n t h i s ap­

p l i c a t i o n w i th regard to expansion of your f l o o d , i s that correct? 

A Yes, s i r . 

Q Has the p i l o t area flood project proved to be feasible? 

A Ye s. 

Q What do you intend to do with regard to the expansion of 

t h i s project i n the event the application here i s approved? 

A We plan to expand t h i s waterflood to cover a l l of the 
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I acreage mentioned. 

j Q A l l of that acreage out l ined i n dotted red l i n e and 

the northeast quarter of Section 32, i s that correct? I 

A Yes. ! 
> i 

Q Have you entered i n t o any agreements with the owners of 

the Kennedy acreage i n connection with t h i s proposed expansion? 

A Yes, we have. 

Q I hand you what's been i d e n t i f i e d as Fewmont's Exhibit 

"Mo. 2, and ask you to state what that i s , please? 

A This i s an agreement between Fewmont O i l Company and 

Kennedy whereby the operations of the waterflood i n the area where 

: the leases are contiguous, to be operated as a single waterflood. 

Q I refer you p a r t i c u l a r l y to Paragraph Roman Fumeral IV 

on Page 3 of that agreement, and ask you to state whether the agree­

ment provides that Fewmont s h a l l supervise the i n s t a l l a t i o n and 

operate the j o i n t f a c i l i t i e s , the operation of water input wells, ! 

the rate of i n j e c t i o n of water, and other matters pertinent t o the ! 

, operation of the flood? j 
i 

A Yes, they w i l l . 
i 

Q Have you likewise entered i n t o an agreement w i t h Southern 

Petroleum Exploration Company, Inc. with regard to the operation of 

the northeast quarter of Section 32? 

A Yes, we have. 

0, I hand you what has been i d e n t i f i e d as Fewmont's Exhibit 

Fo. 3« 1 w i l l ask you t o state i f that i s an executed copy, a 
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photostat of an executed copy of that agreement? 

A Yes, i t i s . 

Q Does that agreement l ikewise provide that Fewmont sha l l 

be the operator of the waterflood propert ies of Southern Petroleum 

Explora t ion as an expansion of the Square Lake f lood? 

A Yes. 

Q. F i r s t , would you advise the Examiner, i s the acreage 

owned by Kennedy a l l Federal acreage? 

Yes. 

Q Has t h i s matter been discussed with the United States 

Geological Survey? 

A Yes, i t has. 

Q, Have they approved the procedure 

A Yes. 

0, — and the cooperative agreement? 

A Ye s. 

Q I hand you what has been I d e n t i f i e d as Fewmont1s Exhibit 

Fo. It, and ask you t o state what that I s , please? 

A This i s a l e t t e r from the United States Geological Sur­

vey approving t h i s agreement and cooperative f l o o d . 

Q I n the event you are permitted to expand the flood I n t h ^ 

manner i n which you have requested, i s i t your i n t e n t i o n to continue 

to conform to the Rules and Regulations of the Commission with re­

gard to the rate of expansion? 

A Yes, I t i s . 
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j Q Inasmuch as t h i s i s an expansion of an ex i s t i n g water-

flood, are you seeking from the Commission authority to have 

capacity allowables on the expanded area? \ 
j 

A Ye s. 

MR. CAMPBELL: Mr. Examiner, I would l i k e t o make one 

c o r r e c t i o n i n the a p p l i c a t i o n . I n Paragraph I I I t h e r e ' s a t y p o ­

g r a p h i c a l e r r o r , the t h i r d l i n e , where i t says "as t o the east h a l f 

southwest q u a r t e r . " That should be the west h a l f of the southwest 

q u a r t e r . 

MR. NUTTER: The west h a l f of the southwest quar ter? 

MR. CAMPBELL: R i g h t . Sec t ion 28. I would l i k e t o o f f e r 

i n evidence A p p l i c a n t ' s E x h i b i t s 1 , 2, 3 and ix. 

MR. NUTTER: A p p l i c a n t ' s E x h i b i t s 1 through ix w i l l be 

entered i n evidence. 

(Whereupon, Newmont's E x h i b i t s 
Nos. 1 through ix were rece ived 
i n ev idence . ) 

MR. CAMPBELL: T h a t ' s a l l the ques t ions I have at t h i s 

t ime. 

MR. NUTTER: Are there any ques t ions of Mr . Ledbet ter? 

MR. MORRIS: Yes, s i r . 

MR. NUTTER: Mr. M o r r i s . 

CROSS-EXAMINATION 

BY MR. MORRIS: 

Mr. Ledbe t t e r , I n Newmont's a p p l i c a t i o n , you asked the 

Commission t o d e f i n e the proper l i m i t s of the w a t e r f l o o d p r o j e c t . 
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Do I assume that the proper l i m i t s are the acreage surrounded by 

the dashed red l i n e and also the acreage owned by Southern Petro­

leum --
i 

A Yes. I 

Q — on your Exhibit No. 1? ! 

A Yes, in addition to the acreage colored yellow. j 

MR. CAMPBELL: Presently. ! 

Q, (By Mr. Morris) You also asked us to establish Rules 

for the expansion of the flood within the defined area. I was \ 

wondering i f you had a recommendation as to the Rules, I f any, j 
j 

that you wish f o r us to adopt. I 

A No Rules, i n addition to those defined i n the Rule 701 

f o r the capacity waterflood. 

Q. Could you t e l l us at t h i s time which wells you planned 

to use f o r i n j e c t i o n , and which are to be producing wells i n the 

area? I s that subject t o a l a t e r determination? 

A We can t e l l you what we plan r i g h t now, of course, sub­

ject to some possible change i n plans, but our plans are now to 

follow the f i v e spot pattern that started with the p i l o t i n con­

version of alternate lj.0-a.cre locations, and to conform to what has 

been done and just carry t h i s pattern completely out. Por Instance, 

on the Southern Petroleum acreage Nos. 2 and I4. would be i n j e c t i o n 

wells, and you x-jould just carry that same th i n g r i ~ h t on through. 
i 

0. Do you have any immediate t> lans , in the event t h i s a t j p l i - j 
! 

cation i s approved, f o r converting any of the wells I n t h i s extended 
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area to i n j e c t i o n , o ther than t h i s No. 2 and 1; t ha t you j u s t men­

t ioned ? 

A Of course, we f e e l t ha t w e ' l l expand t h i s f l o o d as a l ­

lowed under the Rule 701 as q u i c k l y and f e a s i b l y as p o s s i b l e . 

Those are the on ly two t h a t are l i k e l y r i g h t I n the ve ry near 

f u t u r e ; o ther than on the expanded area . 

Q, Mr . Ledbe t t e r , who owns the acreage I n the south h a l f of 

Sec t ion 32? 

\ The southwest qua r t e r i s owned by Bea 11 Trobough & Associate 

Q How about the southeast quarter? 

I ' m not sure at t h i s t i m e . I don ' t b e l i e v e there are any 

producing w e l l s I n tha t a rea . 

Q, Do you f e e l t h a t the south h a l f of 32 w i l l be substan­

t i a l l y a f f e c t e d by your opera t ions here? 

A I t appears d o u b t f u l t h a t the southeast qua r t e r r i g h t now 

w i l l be d r i l l e d . This area has been developed f o r a number of 

I years , and i t h a s n ' t been d r i l l e d t o t h i s date now. We d o n ' t know 

: i f the sand c a r r i e s i n t o t h a t area or not t h e r e . I t would be a 

q u e s t i o n . 

Q, How about the acreage i n the west h a l f of the southwest 

quar te r of Sec t ion 33? What's the ownership of tha t? 

A I b e l i e v e t h a t B e a l l Trobough & Assoc i a t e s . 

Q Has any approach been made t o B e a l l Trobough & Associa tes 

t o come i n t o a coopera t ive agreement w i t h you? 

A Wo, not as such, be have discussed w a t e r f l o o d i n g i n t h i s 
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area w i t h B e a l l Trobough'3 r e p r e s e n t a t i v e s , bu t at t h i s t ime 

t h e i r p r o d u c t i o n i s l a r g e l y f r o m new w e l l s and not w e l l s t h a t would 

be considered f o r w a t e r f l o o d . 
i 

Q. Mr . Ledbe t t e r , g e o l o g i c a l l y speaking, do you f e e l t h a t ; 
j 

t h i s i s an expansion of the e x i s t i n g flood? I s your sand even and i 
I 

cont inuous throughout t h i s area? j 

A Yes. I ' l l say this: I'm not a geologist, but, however, 

as an engineer, I have studied the area, and feel that these sands ; 

definitely are In the same reservoir as the one we're flooding. '• 

MR. MORRIS: No f u r t h e r ques t ions . Thank y o u . | 
i 

MR. HINKLE: Mr. Examiner, I have a question. j 

MR. NUTTER: Mr. Hinkle. j 

BY MR. HINKLE: 

Mr. Ledbetter, I understood you to say that you were 

asking f o r capacity allowable on your expansion of t h i s water-

f l o o d . 

A Yes. 

Q On what bas i s do you ask f o r tha t? What are your grounds 

f o r a sk ing f o r capac i ty a l lowable? 

A As an expansion of a f l o o d t h a t was s t a r t e d be fo re the 

Rule 701 . 

Q. I s t h a t your only bas i s f o r asking f o r i t , s imply because 

you got your p i l o t approved be fo re Rule 701 went i n t o e f f e c t ? 

A Ye s. 

Q T h a t ' s your only b a s i s . I n your o r i g i n a l Order, which I 
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b e l i e v e was R-1110, and was supplemented, and by R-1110-A, d id 

those Orders a l low you capac i ty f o r your p i l o t f l o o d a t t ha t time? 

A I ' m not sure about t h a t . 

1 Do you have any Order of the Commission g r a n t i n g you 

capac i ty a l l owab le f o r the f l o o d up t o the present t i m e , or be fo re 

Rule 701 went I n t o e f f e c t ? 

A If o . 

MR. HINKLE: T h a t ' s a l l . 

BY MR. NUTTER: 

Q Mr .Ledbe t t e r , t h i s , o ther acreage surrounding the acreage i r 

y e l l o w and b lue and enclosed i n the dot ted red l i n e , do you know of 

any o ther x m t e r f l o o d p r o j e c t s around the acreage i n here? 

A No d e f i n i t e p l a n s . We have discussed w a t e r f l o o d i n g w i t h 

a l l of our ne ighbors , but I don ' t know of any d e f i n i t e p l a n s . 

Q W e l l , now, does Newmont own any acreage on t h i s p l a t , 

other than t h a t which i s co lored ye l low? 

A Yes, they do. There ' s two 1x0's i n Sec t ion 36, over I n 

Range 30, 16 South, the southwest of the southwest, and the south-" 

west of the n o r t h e a s t . 

Q, You are not seeking t h a t t h a t acreage be Inc luded I n t h i s 

p r o j e c t area? 

A We d o n ' t have any p lans f o r wa te r f l o o d i n g t ha t u n t i l x̂ e 

can work something out I n t h i s acreage. 

Q Because of the detached acreage? 

A Ye s. 
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; Q You stated that the expanded flood would be a continua-

i t i o n of the f i v e spot pattern. Would that mean that the Fewmont 

I Wo. 5 i n the northeast of the southeast of 31 would be an i n j e c -

! t i o n well — 

A Yes. I 
j 

0. — even though Western O i l Fields had not commenced a | 

waterflood, or would you wait u n t i l Western has waterflood going j 

on their acreage? ! 

A Wait a minute. 

Q Fo. £ in the northeast of the southeast of 31. It would\ 
1 

appear t o be a c o n t i n u a t i o n of the e x i s t i n g pa t t e rn? 

A W e l l , of course, we have no c o n t r o l a t t h i s t ime over 

what Western O i l F i e l d s w i l l do, of course. C e r t a i n l y , we would 

l i k e t o see them place t h a t on i n j e c t i o n . 

Q Doesn' t t h a t y e l l o w acreage t he r e , t h a t 30 acres , appear 

t o be r a t h e r detached f r o m the main body of the p r o j e c t area as yoijj 

| have co lored i t on the E x h i b i t ? 

A Yes, i t i s somewhat, I would say. 

0, Do you know of any p lans which may be under way a t t h i s 

present t ime f o r u n i t i z a t i o n of any of the acreage shown on the 

p l a t t h a t you have presented here? 

A Fo. As a complete u n i t of r o y a l t y and work ing i n t e r e s t , 

and I don ' t know of any. 

Q. At any r a t e , Fewmont i s n ' t n e g o t i a t i n g w i t h anyone f o r 

the f o r m a t i o n of the u n i t i n the area? 



PAGE Ik 

A Fo. 

z 
o 

I 
aC 
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Q F i r s t of a l l , are these two agreements i d e n t i c a l , the 

one w i t h Southern Petroleum and the one w i t h Kennedy? 

A E s s e n t i a l l y , they c a r r y out the same purpose. 

Q As I understand i t , this Is merely an operating agree­

ment whereby Fewmont Oil Corporation, or Fewmont Oil Company, ex- \ 

I 

cuse me, i s going to be operating wells belonging to Kennedy O i l j 

Company and t o Southern Petroleum Exploration Company f o r a fix e d j 

amount each month, i s that correct? 

A Yes. I n a sense, i n that, we w i l l have j o i n t f a c i l i t i e s ! 

involved i n t h i s thing, and the operations w i l l be carried on to- j 
j 

gether. 

Q W i l l Fewmont spend any money p r i o r to the time that 

Kennedy or Southern Petroleum have approved an A.F.E. that Few­

mont prepares, would you wait f o r the other companies1 approval 

p r i o r t o spending the money? 

A Well, — 

MR. CAMPBELL: Mr. Examiner, we would w a i t f o r the ap­

p r o v a l under the terms of the agreement. 

MR. FuTTER: I see. 

Q, (By Mr. F u t t e r ) For monies t h a t are expended on Few­

mont 's acreage, w i l l Kennedy or Southern Petroleum share i n the 

expendi tures of monies on Fewmont's acreage? 

A We're going t o have a j o i n t I n j e c t i o n pressure and i n ­

j e c t i o n p l a n , and, as such, why, t h e r e ' l l be some, depending on — 
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and t h i s w i l l serve a l l of i t , t h i s w i l l be shared, act u a l l y , 

whether i t ' s located on whose acreage w i l l be i n c i d e n t a l , I th i n k , 

to the actual operation. 

0, I f you were running a water l i n e down i n the southeast , 

area i n t o the checkerboard area there, f o r example, and t h i s wateri 
i 
1 

l i n e were going t o supply i n j e c t i o n w e l l s on b o t h Fewmont and Ken- j 

nedy 's acreage, I presume tha t Fewmont and Kennedy would share i n j 

the cost of t ha t l i n e ? ! 

A Yes. The w e l l i s on Kennedy's acreage. : 

0, I f a w e l l on Fewmont's acreage r e q u i r e s work ing over , j 
i 
i 

w i l l Fewmont share i n work ing tha t over? j 

A Fo. 

Q. W i l l any o i l be c r e d i t e d t o a lease f r o m which i t wasn ' t 

produced? A Fo. 

Q The two companies w i l l keep t h e i r accounts separate as 

fa r as production i s concerned? 

A The o i l w i l l be kept separate at a l l times. 

MR. NUTTER: I believe that's a l l . 

MR. HINKLE: One or two more questions. 

MR. NUTTER: Mr. Hinkle. 

BY MR. HINKLE: 

0, I s i t your opinion, Mr. Ledbetter, that these coopera­

t i v e agreements that you have entered i n t o w i l l protect correla­

t i v e r i g h t s f o r a l l the parties? 
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A Yes, s i r . i 
i 
i 
i 

Q, Are you ope ra t ing t h i s p r o p e r t y , the p i l o t , at the present 

t ime a t capac i ty a l lowables? ! 
j 

A Yes, s i r . 

Q The p r o d u c t i o n at c a p a c i t y . And you have no Order f r o m 

the Commission t o pe rmi t t h a t . I s t h a t what you s ta ted i n your 

p rev ious tes t imony? 

A I b e l i e v e t h a t ' s r i g h t . 

MR. HINKLE: T h a t ' s a l l . 

MR. NUTTER: Any f u r t h e r quest ions? The wi tness may be 

excused. 

(Witness excused) 

MR. CAMPBELL: I have a statement I would l i k e t o make. 

MR. NUTTER: Do you have any other witnesses, Mr. Camp­

bell? 

MR. CAMPBELL: No. 

MR. NUTTER: Do you have anything f u r t h e r i n t h i s case, 

: Mr. Campbell? 

: MR. CAMPBELL: A statement, yes, please. I would l i k e 

to c a l l to the a t t e n t i o n of the Examiner some findings that were 

made i n Order No. F',-1̂ 25, which i s now essentially- Rule 701 of 

the Commission, with regard to waterflood projects that had there­

tofore been authorized. I might also say parenthetically that the 

: allowables and the producing rate and the i n j e c t i o n rate f o r these 

e x i s t i n g wells i n t h i s waterflood project had been reported t o the 
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I Commission, and the allowables had been authorized by the Commiss­

i o n . F inding No. 7 of that Order i s that the evidence, presented 

i indicates that a r e l a t i v e l y constant p ro jec t i n j e c t i o n rate i s 

b e n e f i c i a l from the standpoint of economics and operation e f f i c i e n c y , 

! and convenience, and tha t , thus, i t s maximum allowable f o r any j 
i 

p a r t i c u l a r waterflood project should,insofar as possible and prac- j 

t i c a b l e , remain constant. Based upon that f i n d i n g and with a 

\ f i n d i n g i n regard to the i n s t i t u t i o n of f a c i l i t i e s f o r project, 

then i n existence, the Commission concluded I n I t s Order that the | 

allowable provisions contained i n revised Rule 701 shall not apply ; 

to waterflood projects heretofore authorized by the Commission or j 
I 

t o legitimate expansions thereof. 

I f there i s any purpose at a l l f o r provision, and ce r t a i n l y 

there must have been, since i t ' s based on a f i n d i n g by the Com­

mission, i t would appear to me that t h i s i s the type of s i t u a t i o n 

t o which the Commission must have had reference. Here, f o r some 

reason, apparently, the Commission has taken the p o s i t i o n today 

that the expansion must be under the same operation or by the same 

operator. So long as i t ' s i n the same common source of supply, 

I f i n d that a l i t t l e hard to understand as a d i s t i n c t i o n , but thus 

f a r the Commission has made i t f o r that reason,along with other 

reasons of operating e f f i c i e n c y . This operator has undertaken to 

enter i n t o an agreement, cooperative operating agreement with the 

owners of small t r a c t s of acreage i n order to develop t h i s water-

flood program and project i n an orderly way. For a l l Intents and 
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purposes inso fa r as the operations are concerned and the e f f i c i e n c y 

of the f l o o d and the maintenance of an orderly program of develop­

ment, t h i s i s exactly the same as you would have under a un i t agree! 

ment, except that the sharing of the production i s not exactly the 

same, although the acreage i s e sen t i a l ly equal, as can be seen from 

the p l a t . I t seems to me that i f I t i s the p o s i t i o n of the Com­

mission that these expansions must be done by the same operator i n 

• order to make i t a leg i t imate expansion of an ex i s t i ng p r o j e c t , cer 

: t a i n l y that has been complied w i t h i n t h i s case, and that the Order 

out of Xvfhich Rule 701 was amended seems to me,too, to apply d i r ec t ­

l y to a s i t u a t i o n of t h i s k i n d . I f e e l , therefore , tha t t h i s i s a 

; l eg i t imate request f o r an expansion of a waterf lood p r o j e c t , which 

was authorized by the Commission p r i o r to. the time that Rule 701 

was revised I n connection w i t h i t s allowable provis ions . Other­

wise, i t would seem to me that the Commissi on,and I don't th ink 

i t ' s t h e i r i n t e n t i o n to completely s t i f l e waterf lood development in 1 

i 

the State and protect correlative r i g h t s at the same time. j 

MR. NUTTER: Does anyone have anything f u r t h e r they wish 

to o f f e r I n Case 2.299? 

MR. HINTCLE: I would l i k e to make a statement. 

MR. NUTTER: Mr. Hinkle. 

MR. HINKLE: Mr. Examiner, I think the Commission well 

knows the p o s i t i o n of -foe Humble i n regard to capacity allowables 

i n connection with, waterflood. I don't think I need t o go i n t o 

that any more; we have gone i n t o i t a l o t . The f a c t that t h i s 
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| p i l o t was approved by the Statexd.de Order, went i n t o e f f e c t , 7 0 1 , 

• I don't th ink i t e n t i t l e s them to an exception at t h i s time i n a 

j capacity allowable f o r the expansion of that f l o o d , p a r t i c u l a r l y 
j 

; when the Order, which approved the f l o o d , did not provide f o r 
i 

capacity allowable. The Humble i s not singling out t h i s particular, 

case, but i t x^ould be against exceptions i n any case t o allow ex­

ceptions t o your normal Rules f o r allowables I n connection with 

waterflood projects. 
MR. CAMPBELL: Mr. Examiner, Mr. Kennedy i s here, and I ; 

CsQ ; 
^ believe has a. statement he x-jould like to make. \ 
r K ' I 
§ MR. KENNEDY: Well, at t h i s time,on behalf of Kennedy O i l , 

CC I would l i k e to bring up the point that with Newmont being able to 

produce at capacity allowable, r e f e r r i n g there again to your map 

with the yellow acreage i n mind, we, with the checkerboard acreage, 

x^hich would be the blue acreage, would be i n jeopardy with them 

producing at capacity, and we being at proration on the blue acre­

age, i n a l l fairness, that xjould be why I think that consideration 

^ , should c e r t a i n l y be given to Kennedy O i l Company f o r capacity a l ­

lowable on our acreage involved. 

MR. NUTTER: Are there any f u r t h e r statements i n Case 

2299? We w i l l take the case under advisement, and c a l l next Case 

2301. 
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