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Pursuant to the authority vested in the Secretary of
the Interlor as to Federal lands, under the act approved
February 25, 1920, 41 sStat. 437, as amended, 30 U.S.C. Secs.
181, et seq., and delegated to the Director of the Geological
Survey pursuant to Departmental Order No, 2365 of October 8,
1947, I do hereby:

A. Approve the attached agreement for the development
and operation of the West Lovington Unlt Area, Lea County,
State of New Mexlco.

B. Certify and determine that the unit plan of develop-
ment and operation contemplated in the attached agreement is
necessary and advisable in the publlic interest for the purpose
of more properly conserving the natural resources,

C. Certlfy and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
Jeases committed to sald agreement are hereby established,
altered, changed, or revoked to conform with the terms and
conditlions of this agreement,
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

WEST LOVINGTON WNIT

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated May 1, 1961 s
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=~
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=hj1, 7-11=47, 7-11=48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexlico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval 1s subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 28th day of 19 el.

;”; ~
3 5 ., g L 2

ommissioner of Puplic Lands
of the State of New Mexico
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
VEST LOVINGTON UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 1lst day of May

1961, by and between the parties subscribing, ratifying or consenting
hereto, and herein referred to as "parties hereto",

WITNESSETH: That,

WHEREAS, the parties hereto are the owners of working, royalty or
other oll or gas interests In the Unit subject to thls Agreement; and

WHEREAS, the Commlisslioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88,
Laws 1943 as amended by Sec. 1 of Chap, 162, Laws of 1951, Chap. 7, Art.
11, Sec, 39, N.M.S. 1953 anno) to consent to or approve this Agreement
on behalf of the State of New Mexico, Insofar as it covers and includes
lands and mineral interests of the State of New Mexico; and

HHEREASQ the Commigsioner of Pullic Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88,

Laws of 1943, ac amsnded by Seec, 1, <hap. 162, Laws of 1951, Chap. 7,

Art, 11, Sec, 41, N.M.S. 1953 anno) to amend with the approval of the
3
lessee, any 0il and gas leaze embracing State lands so that the length
’ Yy :
of the term of sald lease may colncide with the term of such unitilzed

developmznt and operation of 3tate lands; and
WHEREAS, éhe 011 Conservation Commlisslon of the State of New Mexico
is authorized by law (Chap. 72, Laws of 1035, as amended by Chap, 193,
Laws of 1937, Chap, 166, Laws of 1941, and Chap. 168, Laws of 1949) to
approve this Agreement, and the conservation provlisions hereof; and
WHEREAS, the Hineral Leasing Act of February 25, 1920, (41 stat.
437, as amended, 30 U.S.C. Sections 18l et seq.) authorizes Federal
lessees and thelr representatives to unlte with each other or jointly
or separately with others in collectlvely adopting and operating a co-

opsrative or unit plan of development or operation of any oll or gas
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pool, fleld or l1like area or any part thereof for the purpose of more
properly conserving the natural resources thereof whenever determined
and certified by the Secretary of the Interlor to be necessary or advis-
able in the public interest; and

WHEREAS, the parties hereto hold sufficlent interests in the
West Lovington Unit covering the Land hereinafter described
to give reasonably effective control of operatlon therein; and

WHEREAS, 1t 1s the purpose of the partles hereto, to enable inst*n
tution and consummation of secondary recovery operations, conserve nat-
ural resources, prevent waste and secure the other benefits obtainable
through development and operation of the area subject to this Agreement
under the terms, condltions and limitations hereln set forth,

NOW,THEREFOﬁE, in consideratibn of the premises and the promises
herein contained, the parties hereto commit to thls Agreement their
entire respective Interests in the below defined Unlt Area, and agree
severally among themselves as follows:

SECTION 1. ENABLING ACT AND REGULATION®: The Mineral Leasing

Act of February 25, 1920, as amended, supra, and all valld, pertinent
regulations, including operating and unit plan regulations, heretofore
issued thereunder and valid, pertinent and reasonable regulations here-
after issued thereunder are accepted ahd made a part of thils Agreement
as to Federal lands, provided such regulations are not Inconsistent
wlth the terms of this Agreement; and as to non-Federal lands, the oil
and gas operating regulatlons in effect as of the effective date hereof
governing drilling and producing operations, not lnconsistent with the
terms hereof or the laws of the State in whilch the non-Federal land 1s
located, are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS: For the purpose of this

Agreement, the following terms and expressions as used herein shall
mean:

Qa) "Unit Area" is defined as those lands specified on
Exhibit "A" hereof, and such land is hereby designated and recognized as

constituting the Unit Area; the lands described 1n said Exhibit "A" are
described as follows, to-wit:
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Township 16 South, Range 36 East, New Mexico Principal Meridian

Section 33: SW/4 Sw/l
Township 17 South, Range 36 East, New Mexico Principal Meridian

Section 3: W/2 SW/4

Section ﬁ: Lots 2, 3, 4, 8/2 N/2, 8/2

Section 5: Lots 1, 2, /2 N/2, S/2

Section 6: SE/4 NE/A SE 4 sw/h4, SE/b4

Section 7: Lots 1, 2, E/2 NW/4, NE 4 N/2 SE/4
Section 8: N/2, N/2 SW/4, Nw/

Section 9: N/2 NW/L4, Nu/h NE/b

containing 2,472.21 acres, more OT less, in Lea County, New
Mexilco,

(b) "Commissioner" is defined as the Commissioner of Public
Lands of the State of New Mexico.

{¢c) "Commission" i1s defined as the 011 Conservation Commis-
silon of the State of New Mexico.

{d) "Director" is defined as the Director of the United
States Geological Survey.

(e) "Secretary" is defined as the Secretary of the Interior
of the United States of America.

(£f) '"Department" is defined as the)Department of the Interior
of the Unlted States of America.

(g) "Supervisor" is defined as the 01l and Gas Supervisor
of the United States Geologlcal Survey.

(h) "Upper San Andres Formation" is defined and shall mean
that heretofore established underground reservoir, the top of which is
found at 4,727 feet, and the base of which is found at 5,160 feet, on
the Gamma Ray log of Cities Service Petroleum Company's State of New
Mexico "AU" Lease, Well No. 1, located in the NW/4 of the NW/4 of
Section 10, T-17-S, R-36-E, insofar as the same lies within the Unit Area.

(i) "Unitized Formation" is defined as the portion of the
Upper San Andres Formation effectively committed to this Agreement.

{J) "Uniltized Substances" is defined as and shall mean all
cil, gas, gaseous substances, sulphur contained in gas, condensate,
distillate and all assoclated and constituent liquids or liquefiable
hydrocarbons within or produced from the Unitized Formation.

(k) "Working Interest" 1s defined as the right to search for,
produce and acquire Unitized Substances whether held as an incident of
ownership c¢f mineral fee simple title, under an oll and gas lease, or
otherwise held,

(1) "Working Interest Owner" is defined as and shall mean

any party hereto owning a Working Interest, including a carried working
Interest owner, holding an interest in Unitized Substances by virtue of
a lease, operating agreement, fee title or otherwise, which interest is
chargeable with and obligated to pay or kear, eilther in cash or out of
production, or otherwlse, all or a portion cf the cost of drilling, de-
veloplng and producing the Unitlzed Substance from the Unitized Formation
and operating thereof hereunder.

(m) "Royalty Interest" or "Royalty" is defined as an inter-
est other than a Working Interest in or right to receive a portion of
the Unltiz=d Substances or the proceeds thereof and includes the royalty
intersst reserved by the lessor by an o0ll and gas lease and any overrid-
ing royalty interest, oill payment interest, net profit contracts, or any
other payment or burden which does not carry with 1t the right to search
for and produce Unitized Substances.
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(m) "Royalty Qwner" 1s defined as and shall mean the owner
of a Royalty Interest,

(n) "Unit Operating Agreement” 1s defined as and shall mean
any agreement or agreements (whether one or more) entered into (sepa-
rately or collectively) by and between the Unit Operator and the Working
Interest Owners as provided in Section 10, Infra, and shall be styled
"Unit Operating Agreement, West Lovington Unit, Lea County, New Mexico".

(o) '"Paying Quantities" is defined as production of Unitized
Substances in quantities sufficient to pay for the cost of producing
same from wells on the unitized land.

(p) "Unit Manager" is defined as the person or corporation
appolinted by the Working Interest Owners to perform the dutles of the
Unit Operator untlil the selection and qualification of a successor Unilt
Operator as provided for in Section 9 hereof.

(q¢) "AdJusted Cumulative 0il Production" is defined as that
cumulative volume of oll produced and saved from each 40-acre spacing
unit upon which a producing well has been completed prior to September 1,
1959, insofar as such production was reported to the Commission., For
each 40-acre spacing unit upon which a well has not been completed or was
completed subsequent to September 1, 1959, which are included within the
Unlt Area, "Adjusted Cumulative 0il Production" 1s defined as that value
assigned to each of said spacing units by the Working Interest Owners,

_ (r) '"Gross Acre Feet" is defined as the volume of Upper
San Andres formation underlying each 40-acre spacing unit as determined
by the Working Interest Owners.

(s) '"Current 011 Production" is defined as that oil produced
and saved during the first eight months of 1959, from each 4O-acre spacing
unit upon which a producing well was completed prior to September 1,
1959, For each 40-acre spacing unit upon which a well was completed
subsequent to September 1, 1959, "Current 0il Production” is defined as
slght times that oll produced and saved during the 30-day period
after 60 days of oil production following completion,

(t) "Surface Acres" is defined as the number of acres commltted
to this Agreement based upon computations on the surface of the earth
from courses and distances shown on the last approved public-land survey
as of the effective date hereof.

(u) "Tract" means each parcel of :
a Tract number in Exhibit "B". P land described as such and given

SECTION 3, EXHIBITS: Exhibit "A" attached hereto is a map show-
irg, to the extent known to the Unit Operator, the Unit Area and the
boundaries and ldentity of tracts and leases in said Unit Areé. Exhlbit
"B" attached hereto is a schedule showing, to the extent known to the
Unit Operator, the acreage comprising each tract, percentage ownership
of ezch Working Interest Owner in each tract, and the percentage of parti-
¢ipatior. each tract has in the Unit Area. However, nothing herein or
ir sald schedule or map shall be construed as a representation by any

pexrty hereto as to the ownership of any Interest other than such interp-

st or interests as are shown in sald map or schedule as owned by such



party. Exhibits "A" and "B" shall be revised by the Unit Operator when-
ever changes render such revision necessary, and at least two copies'of
such revislon shall be fililed with the commisaioneb, and not less than
six coples thereof shall be filed with the Supervisor,

SECTION 4. EXPANSION: The above described Unit Area may when
practlicable be expanded to include therein any addltional tract or
tracts regarded as reasonably necessary or advisable for the purposes
of thils Agreement to conform wilth the purposes of this Agreement, Such
expansion shall be effected in the following manner:

(a) The Working Interest Owner or owners of a tract or
tracts desiring to bring such tract or tracts Into this Unlt, shall file
an application therefor with Unlit Operator requesting such admission.

(b) Unit Operator shall circulate a notice to each Working
Interest OQwner of the proposed expansion, setting out the basis for ad-
mission, the unit participatlon to be assigned to such traect or tracts,
and other pertinent data. After negotiation (at Working Interest Owners'
meeting or otherwise) 1f 90 percent of the Working Interest Ovners (on
the basis of unit participation) have agreed to such tract or tracts
being brought into the Unit, then Unlt Qperator shall:

(1) Prepare a notice of proposed expansion describing
the contemplated changes in the boundaries of the Unlit Area, the reason
therefor, the basis for admisslon of the additional tract or tracts, the
unit participation to be asasigned thereto and the proposed effective
date thereof, preferably the first day of a month subsequent to the date
of notice; and '

(2) Deliver coples of sald notlce to the Commissioner,
the Director, each Working Interest Owner (mailing copy of such notice
to the last known address of each such Working Interest Owner) and to
the lessee and lessor whose Iinterests are proposed to be committed, ad-
vising such partles that thirty (30) days will be allowed for submission
to the Unit Operator of any obJection to such proposed expansion; and

(3) File, upon the expiration of said thirty (30) day
period as seét out in (2) immediately above and provided that objections
of not more than 10 percent of the Working Interest Owners have been
flled thereto, with the Commissioner, Director and the Commission the
following: a) Comprehensive statement as to mailing such notice of ex-
panslion: b) An application for such expanslon; and %c) An instrument
containing the appropriate jJolnders in compliance with the partlicipation
requirements of Sectlon 14, infra.

The expansion shall, after due consideration of all pertinent infor-
maticn and upon approval by the Commissioner, the Director and the Com-
mission, become effectlve as of the date prescribed in the notlce there-
of or on such other date as set by the Commlssloner, the Director and

the Commission in the order or instrument approving such expansion.
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SECTION 5. CONTRACTION: When practicable, the Unit Area shall be

contracted to exclude land not effectively committed to this Unit Agreement
whenever such contraction is necessary or advisable to conform with the

purposes of this Agreement. Such contractlion should be effected in the

following manner:

(a) Unlt Operator, with concurrence of at least 80 percent
of the Working Interest Owners, on the basis of unit participation, or
on demand of the Director, or on demand of the Commissioner, after pre-
liminary concurrence by the Director, shall prepare a notice of con-
traction describing the contemplated changes in the boundaries of the
Unit Area, the reasons therefor, and the proposed effective date there-
of, preferably the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, Com-
mission, and to the Commissioner, and coples thereof malled to the last
known address of each Working Interest Owner, lessee, and Royalty Owner
whose iInterests are affected, advising that 3C days wlll be allowed for
submission to the Unit Operator of any objections,

02 Upon expiration of the 30-day period provided in the pre-
ceding item (b) hereof, Unit Operator shall file with the Supervisor,
Commission, and the Commissioner, a comprehensive statement as to mall-
ing of the notice: of contraction and a copy of any objections thereto
which have been filed with the Unit Operator, together wlth an applica-
tion in sufficient number, for approval of such contraction,.

(&) After due consideration of all pertinent information, the
contraction, upon approval by the Commissioner, Commission, and the
Director, shall became effectlve as of the date prescribed in the notice
thereof.

SECTION 6. UNITIZED LAND AND UNITIZED SUBSTANCES: A1l Unitlzed

Substances in all of the nereinabove described and subsequently admitted
land effectively committed to this Agreement, insofar only as the same
may be found in the Unltized Formatlon, together with the surface rights
of ingress and egress, are unitized under the terms of this Agreement
and said land shall constitute land referred to herein as "Unitized
Land" or "'Land Subject to thils Agreement”

Nothing hereln shall be construed to unltize, pool, or in any way
affect the oll, gas and other mlnerals contained in or that may be pro-
duced from any formation other than the Unitilized Formation.

SECTION 7, UNIT OPERATOR: TEXACO Inc., a Delaware corporation,

is hereby designated as Unlt Operator, and by signing this instrument
as Unit Operator 1t agrees and consents to accept the dutles and oblilga-
ticns of Unit Operator for the operation, development and production of

Unitized Substances as herein providéd. Whenever reference 1s made
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herein to the Unlt Operator, such reference means the Unit Operator
acting in that capacity and not as an owner of interests in Unitized
Substances, and the term "Working Interest Owner" when used herein shall
include or refer to Unit Operator as the owner of a Working Interest
when such an interest is owned by 1t.

SECTION 8. RESIGNATION OR REMOVAL OF UNIT QPERATOR: Unit Opera-

tor shall have the right to resign at any time, but such resignation
shall not become effective 80 as to release Unit Operator from the

dutles and obligations of Unlt Operator and terminate Unit Operator's
rights as such for a period of six (6) months after written notice of
intention to resign has been given by Unit Operator to all Working Inter-
est Owners, the Commissloner and the Director, unless a new Unit Opera-
tor shall have taken over and assumed the duties and obllgations of Unit
Operator prior to the explration of sald period.

The resignation of Unit Operator shall not release Unit Operator
from any 1liability for any default by it hereunder occurring prior to
the effective date of 1ts resignatlon.

The Unlt Operator may, upon default or failure in the performance
of its duties or obligatlons hereunder, be subject to removal by 75
percent of the committed Working Interest Owners (on the basis of Unit
participation) exclusive of the Working Interest Owner who 1s the Unit
Operator. Such removal shall be effective upon notice thereof to the
Commisslioner and the Director.

In all such Instances of effectlive resignation or removal, until a
successor to Unit Operator ls selected and approved as hereinafter pro-
vided, the Working Interest Owners shall be Jjointly responsible for the
performance’of the duties of the Unilt Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective,
appolnt a Unit Manager to represent them 1n any action to be taken here-
under,

The resignatlon or removal of Unit Operator under thls Agreement
shall not terminate 1ts right, title or interest as the owner of a

Working Interest or other interest in Unitized Substances, but upon the
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resignatlon or removal of Unit Operator becoming effective, such Unit
Operator shall dellver possesslion of all equlpment, books, and records,
materials, appurtenances and any other assets, used in conducting the
Unlt operatlons and owned by the Working Interest Owners (including any
and all data and information which 1t might have galned or assembled by
reason of 1lts operation of the Unit Area) to the new duly qualified suc-
cessor Unlt Operator or to the Unlit Manager 1f no such new Unilt Operator
1s elected, to be used for the purpose of conducting Unit operations
hereunder. Nothing herein shall be construed as authorizing removal of
any material, equipment and appurtenances needed for the preservation
of any wells. Nothing herein contained shall be construed to relieve
or discharge any Unit Operator who resigns or 1s removed hereunder for
any_liability or duties accrulng or performable by it prior to the
effective date of such resignation or removal.

SECTION 9. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator

shall tender i1ts resignation as Unit Operator or shall be removed as
hereinabove provided, the Working Interest Owners shall by affirmatlve
vote of at least 65 percent of their voting interests, based upon the
percentages of participation assigned to tracts in the Unit Area,
select a successor Unit Operator, provided, however, that should any
Working Interest Owner own a voting interest of more vhan 35 percent,
the vote of said party shall not serve to disapprove the selection of a
new Unit Operator approved by 80 percent or more of the voting interests
of the remaining Working Interest Owners, and provided further that the
Unlt Operator shall not vote to succeed himself. Such selection shall
not become effective until (a) a Unlt Operator so selected shall accept
in writing the duties and responsibilities of Unit Operator, and (b)
the selection shall have been approved by the Commissioner and the
Director. If no successor Unlt Operator or Unlt Manager 1s selected
and qualified as herein provided, the Commissioner and the Director, at
their election, may declare thils Agreement termlnated.

SECTION 10, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT:

Costs and expenses incurred by Unit Operator in conducting Unlt opera-
tions hereunder shall be pald, apportioned among and borne by the Work-

ing Interest Owners in accordance with the Unit Operating Agreement.
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Such Unit Operating Agreement shall also provide the manner in which the
Working Interest Owners shall be entitled to recelve their respective
proportionate and allocated share of the benefits accruing hereto in
conformity with their underlying operating agreements, leases or other
independent contracts and such other rights and obligations as between
Unit Operator and the Working Interest Owners as may be agreed upon by
the Unit Operator and the Working Interest Owners; however, no such Unit
Operating Agreement shall be deemed either to modify any of the terms
and conditions of thls Unlt Agreement or to relieve the Unlt Operator

of any right or obligation established under this Agreement, and in case
of any inconsistency or conflict between thls Agreement and the Unit
Operating Agreement, this Agreement shall prevail. Two true copiles of
any Unit QOperating Agreement executed pursuant to this Sectlon shall be
filed with the Commissioner and three true coples thereof shall be filed
with the Supervisor, prior to approval of this Agreement.

SECTION 1l. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as

otherwise speciflcally provided herein, the excluslve right, privilege
and duty of exercising any and all rights of the parties hereto which
are necessary or convenlent for prospecting for, producing, storing,
allocating and distributing the Unitlzed Substances are hereby delegated
to and shall be exercised by the Unit Operator as hereln provided.
Acceptable evidence of title to said rights shall be deposited with sald
Unit Operator, and together with this Agreement, shall constitute and
define the rights, privileges and obligations of Unit Operator. Nothing
herein, however, shall be construed to transfer tltle to any land or to
any lease or operating agreement, 1t being understood that under this
Agreement tne Unit Operator, in 1ts capaclty as Unlt Operator, shall
exerclse the rights of possesslon and use vested in the parties hereto
only for the purposes herein speclfiled,

SECTION 12, PIAN GF gPERATIONS: It 1s recognized and agreed by

the partles hereto that all of the land subJect to this Agreement 1s
reasonably proved to be productive of Unitlzed Substances 1in paying quan
titlies and that the object and purpose of this Agreement 1s to formulate
and to put into effect a secondary recovery project 1in order to effect

additional recovery of Unitlzed Substances, prevent waste and conserve

-9



natural resources. The partles hereto agree that the Unit Operator

may, subject to the consent and approval of a plan of operation by the
Working Interest Owners, the Supervisor, the Commission, and the
Commissioner, inject into the Unitized Formation, through any well or
wells completed thereln, brine, water, ailr, gaé, 0ll, liquefled petroleum
gas, and any other substance or a combination of any of said substances,
whether produced from the Unlt Area or not, and that the location of
input wells and the rates of injection therein and the rate of production
shall be governed by standards of good geologic and petroleum engineering
practices and conservation methods. After commencement of secondary
operations, Unlt Operator shall furnlish the Commission, the Commissioher,
and the Supervisor monthly, injection and production reports for each
well 1n the Unit, The Working Interest Owners, the Supervilsor, the
Commission, and the Commissloner, shall be furnilshed periodical reports
on the progréss of the plan of operation and any revislons or changes
thereto; provided however, that any major revisions of the plan of opera-
tion involving a baslc deviatlion from the initial plan of operatlon shall
be subject to the consent and approval of the Working Interest Owners,
the Supervisor, the Commlission, and the Commisslioner.

The initial plan of operation shall be filed with the Supervisor, the
Commission, and the Commissioner concurrently with the filing of this Unit
Agreement for flnal approval, Said initlal plan of operation and all
revisions thereof shall be as complete and adequate as the Supervisor,
the Commisslon, and the Commissioner may determine to be necessary for
timely operation consistent herewith., Reasonable diligence shall be exer-
clsed in complying with the obligations of the approved plan of operation.

Notwlthstanding anything to the contrary herein contained, the Unit
Operator shall commence secondary recovery operations on the Unit Area
within six (6) months after the effective date of this Agreement, or any
extension thereof approved by the Commission, thé Commissioner and the
Director, or this Agreement shall terminate automatically, in which
latter event Unit Operator shall notify all 1ﬂterested partles, After
such operatlons are commenced, Unit Operator shall carry on such operations
as would a reasonably prudent operator under the same or similar circum-

stances. -
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SECTION 13, TRACT PARTICIPATION: In Exhibit "B" attached hereto,

there are listed and numbered the various ftracts within the Unit Area
and set forth opposlte each tract is a figure which represents the per-
centage of participation allocated to each tract in the Unit Area cal-
culated on 100 percent}ggggitment. The particilpation percentage of each

tract was determined as follows:

Percentage
Participation = 506 (Tract Adjusted Cumulative 0Qil Production) plus
of Bach Tract Unit Area Adjusted Cumulative 01T Production)

25% (Tract Gross Acre Feet) plus
{(Unit Area Gross Acre Feet)

15% (Tract Surface Acres) plus
Unit Area Surface Acres)

10% (Tract Current 0il Production)
(Onit Area Current COil Production)

However, 1f the Unit Agreement is approved with less than 100 percent tract
commitment, said participation percentage shall be revised to fit the
commitment status as of the effective date hereof, and thereafter, as
needed pursuant to Section 15 (Allocation of Unitized Substances).

SECTION 14, TRACTS QUALIFIED FOR UNIT PARTICIPATION: On and after

the effective date hereof the tracts within the Unit Area which shall te
entltled to participation in the production of Unitized Substances thers-
from shall be those tracts within the Unit Area and more particularly
described in said Exhibit "B" that are qualified as follows:

(a) Each and all of those tracts as to which Working Interest
Owners owning 100% of the Working Interest in saild tract and Royalty
Owners owning 100% of the Royalty Interest in said tract have subscribed,
ratified or consented to this Agreement; and

(b) Each and all of those tracts as to which Working Interest
Owners owning not less than 95% of the Working Interest therein and
Royalty Owners owning not less than 75% of the Royalty Interest therein
have executed this Agreement, and in which the Working Interest Owners
in said tract who have executed this Agreement have agreed to lndemnify
and hold harmless all other parties hereto, 1In a manner satisfactory to
85% of the Working Interest Owners qualified under (a), against any and
all claims and demands that may be made by the nonjoining Working Inter-
est Owners or Royalty Owners, or both, on account of the commitment and
Joinder of such tract to the Unit Agreement, and operation thereof under
such conditions on the basis herein provided, and as to which 85% of the
Working Interest Owners qualified under (a), exclusive of the Working
Interest Owner submitting such tract, have approved the commitment of
such tract to this Unit Agreement,



If, on the effective date of this Agreement, there is any tract
or tracts which have qot been effectively committed to or made subject
to thils Agreement by qualifying as above provided, then such tract or
tracts shall not be entitled to participate hereunder., Unit Operator
shall, when submitting this Agreement for final approval by the Commis-
sloner and the Director, file therewith a schedule of those tracts
which have been committed and made subject to this Agreement and are
entitled to participate in the production from the Unit Area hereunder,
Sald schedule shall set forth opposite each such committed tract the
lease number and asslignment number, the owner of record of the lease,
and the percentage participation of such tract which shall be computedfhﬂ .......
according to the participation formula set out in Section 13 (Tract
Participation) above., This schedule of participation shall be a part
of Exhibit "B" and upon approval thereof by the Commissioner and the
Director shall become a part of this Agreement and shall govern the
allocafion of production of Unitlzed Substances until a new schedule
is filed and approved by the Commissioner and the Director,

SECTION 15, ALLOCATION OF UNITIZED SUBSTANCES: All Unitlzed

Substances produced and saved (less, save and‘except any part of such
Unitized Substances used 1ln conformity with good operating practices

on unltized land for drilling, operéting, camp, and other produqtion or
development purposes and for pressure mailntenance or unavoidable loss)
shall be apportioned among and allocated to the committed tracts within
the Unit Area 1n accordance wlth the respective tract participatlon
effective hereunder during the respective periods such Unitized Sub-
stances wefe produced, as set forth In the schedule of participation in
Exhibit "B". The amount of Unitized Substances so allocated to each
tract, and only that amount, (regardless‘of whether 1t be more or less
than the amount of the actual production of Unitized Substances from the
well or wells, 1f any, on such traét) shall, for all intents, uses and
purposes, be deemed to have been produced from,such'tract.

The Unitized Substances allocated to each tract shall be distrib-
uted among, or accounted for to the partles executing, consenting to or
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ratifying this Agreement entitled to share in the production from such
tract in the same manner, in the same proportions, and upon the same
conditions, as they would have participated and shared in the production
from such tracts, or in the proceeds thereof, had this Agreement not
been entered into; and with the same legal force and effect.

No tract committed to this Agreement and qualified for particilpa-
tion as above provided shall be subsequently excluded from participation
hereunder on account of depletion of Unltized Substances, and nothing
herein contained shall be construed as requiring any retroactlve adjust-
ment for production obtained prior to the effective date of the joinder
of any tract.

If the Working Interest and the Royalty Interest in any tract are
divided with respect €0 separate parcels or portions of such tract and
owned severally by different persons, the percentage participation
assligned to such tract shall, in the absence of a recordable instrument
executed by all owners and furnlshed to Unit Operator fixing the divi-
slons of ownership, ve divided among such parcels or portions in propor.-
tion tc the number of surface acres in each,

The Unitized Substarces allocated tco each tract shall bs dsliverad
in kind to the respective Working Interest Owners and partiss entiile
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thereto by virtue of the ownership of oll and g
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purchase from such owners. Each Working Intersest Owner and ths parties
entitled thersto shall have the continuing right to recelve such produc-
tion in kind at a common point within the Unit Area and to séll or dis-
pose of the same as it sees . fit, Each such party shall have the right
to econstruct, maintain and operate all necessary facilities for that:
purpose on unitized land, providsd the same are so constructed, maln-
tained and oparated as not to interfere with operations carried on pur-
suant hereto. Subject to Section 16 hereof, any extra expenditure in-
curred by Unit Operator by reason of the delivery in kind of any portion
of the Unitized Substances shall be borne by the party receiving the
same in kind. In the event any party hereto shall fall to take or other-
wise adequately dlspose of 1ts proportionate share of the production
from the Unit Area currently as and when produced, then so long as such
conditions continue, Unit Operator, for the account and at the expense

of sush party and in order to avold curtalling the operation of the Unit
-13=



Area, may sell or otherwise dlspose of such production to i1tself or
others on a day-to-day basis at not less than the prevalling market
price in the area for like production, and the account of such party
shall be charged therewith as having received such production, The net
proceeds, if any, of the Unitlzed Substances so disposed of by Unit
Operator shall be pald to the party entitled thereto,

Any party recelving 1n kind or separately disposing of all or any
part of the Unitized Substances allocated to any tract, or recelving the
proceeds therefrom if the same i1s sold or purchased by Unit Operator,
shall be responsible for the payment of all Royalty on the lease or
leases and ftracts contributed by it and receilved into the Unit, and each
such party shall hold each other party hereto harmless against all claims,
demands and causes of action for such Royalty on the lease or leases and
tracts contributed by 1t and recelved into the unitized land.

If, after the effectlve date of this Agreement, there 1s any tract
or tracts that are subsequently committed hereto, as provided in Section
4 (Expansion) hereof, or any tract or tracts within the Unit Area not
committed hereto as of the effective date hereof but whlch are subse-
quently commltted hereto under the provisions of Section 31 (Nonjoinder
and Subsequent Joinder), or if any tract 1s excluded from the Unit Area
as provided for in Section 30 (Loss of Title), the schedule or partici-
pation as shown in Exhibit "B", subject to Section 13 (Tract Participa-
tion) or Section 31 (NonJoinder and Subsequent Joinder), whilchever is
appropriate, shall be revised by the Unit Operator and distributed to
the Working Interest Owners, the Commissioner, and the Director to show
the new percentage participatlon of all the then effectlively committed
tracts; and the revised scnedule, upon approval by the Commissioner and
the Director, shall govwrr all the allocatlon of production from and
after the effective date thereof untll a new schedule 1s filed and
approved by the Commissioner and the Dlrector.

SECTION 16. ROYALTY SETTLEMENT: The State of New Mexico and the

United States of America and all Royalty Owners who, under an exlsting

contract, are entitled to take in kind a share of the substances pro-
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duced from any tract unltized hereunder, shall continue to be entitled
ko such right to take in kind thelr share of the Unitized Substances
allocated to such tract, and Unit Operator shall make deliveries of such
Royalty share taken in kind in conformity with the applicable contracts,
laws and regulations., Settlement for Royalty Interest not taken in kind
shall be made by Working Interest Owners responsible therefor under ex-
isting contracts, laws and regulations, on or before the last day of
each month for Unltized Substances produced during the preceding calen-
dar month; provided, however, that nothing herein contained shall oper-
ate to relieve the lessees of any land from their respective lease obli-
gatlions for the payment of any Royalty due under theirkleases, except
that such Royalty shall be computed in accordance with the terms of this
Unit Agreement.

If gas obtalned from lands not subJect to this Agreement is intro-
duced into the Unltized Formation, for use in repressuring, stimulation
of production or increasing ultimate recovery in conformity with a2 plan
approved pursuant to Section 12 (Plan of Operations), a like amount of
gas, less appropriate deductions for loss from any cause, may bas withe

drawn from the Uniiized Formation, Royalty free as to dry gas but no

ot
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to the products extracted therefromi provided such withdrawai shali ke
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pursuant to such conditions and formulas as may be prescribed or app
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by the Supervisor and the Commissioner; and provided further that such
right of withdrawal shall terminate as of the effectlve date of termina-
fion of the Unif Agreement., If liQuefied petroleum gases obtalned from
lands or formations not subJject to this agreement be injected into the
unitized land for the purpose of lncreasing ultimate recovery, whilch shall
b2 in conformance wlth a plan first approved by the Supervisor and the
Commissioner, part or all of such liquefled petroleum gases may be with-
drawn royalty free pursuant to such conditlons and formulas as may be
prescribed or approved by the Supervisor and the Commlssioner.

All Royalty due the State of New Mexlco and the United States of
America and the other Royalty Owners hereunder shall be computed and

paid on the bagls of all Unltlzed Substances allocated to the respectilve
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tract or tracts committed hereto, in lieu of actual production from
such tract or tracts. |

Each Royalty Owner (other than the State of New Mexico and the
United States of America) that executes this Agreement represents and
warrants that it 1s the owner of a Royalty Interest in a tract or tracts
within the Unlt Area as its interest appears in Exhibit "B" attached
hereto. If any Royalty Interest in a tract or tracts should be lost by
title failure or otherwise in whole or in part, during the term of this
Agreement, then the Royalty Interest of the party representing himself
to be the owner thereof shall be reduced proportionately and the inter-
est of all parties shall be adjusted accordingly.

SECTION 17. RENTAL SETTLEMENT: Rentals or minimum royaltles due 4

on leases commlitted hereto shall be pald by Working Interest Owners re-
sponsible therefor under existing contracts, laws and‘regulations, pro-
vided that nothing herein contained shall operate to relleve the lessees
of any land from thelr respective lease obligatlions for the payment of
any rental 6r minimum royalty in lleu thereof, due under thelr leases.
Rental for lands of the State of New Mexico subject to this Agreement
shall be pald at the rate specified In the respective leases from the
State of New Mexico. Rental or minimum royalty for lands of the United
States of America subJect to this Agreement shall be paid at the rate
speclfied iIn the respective leases from the United States of America,
unless rental or minimum royalty is waived, suspended, or reduced by law
or by approval of the Secretary or hils duly'authorized representatilve,
SECTION 18. CONSERVATION: Operations hereunder and production of

Unitized Substances shall be conducted to providé for the most economical
and efficient recovery of said substandes without waste, as defined by
or pursuant to Federal and State laws and regulations.

"SECTION 19, DRAINAGE: The Unit Operator shall take appropriate
and adequate measures to prevent drainage of Unitlzed Substances from
unitized land by welis on land not subject to thils Agreement,

SECTION 20. LEASES AND CONTRAGTS CONFORMED AND EXTENDED: The
terms, conditions and provisions of all leases, subleases and other con-

tracts relating to exploration, drilling, development or operation for
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011 or gas on lands commltted to this Agreement are hereby expressly
modlfied and amended to the extent necessary to make the same conform to
the provisilons hereof, but otherwise to remain in full force and effect,
and the parties hereto hereby consent that the Secretary and the Commis-
8loner, respectively, shall and by thelr approval hereof, or by the
approval hereof by thelir duly authorized representatives, do hereby
establlish, alter, change or revoke the drilling, producing, rental, mini-
mum royalty and royalty requlirements of Federal and State leases commit-
ted hereto and the regulations in respect thereto to conform said re-
qulrements to the provislons of thlis Agreement,

Without l1limiting the generallty of the foregoing, all leases, sub-
leases and contracts are particularly modified in accordance with the

followlng:

(2) The development and operation of lands subject to this

Agreement under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subJect to this Agreement, regardiess of
whether there 1ls any development of any particular part of tract of the
Unlt Area, notwlthstanding anything to the contrary in any lease, opera-
ting agreement or other contract by and between the parties hereto, or
thelr respective predecessors in interest, or any of them,

{(b) Drilling, producing or secondary recovery operations
performed hereunder upon any tract of unltlzed lands shall be accepted
and deemed to be performed upon and for the benefit of each and every
tract of unitized land, and no lease shall be deemed to expire by reason
of failure to drill or produce wells situated on land therein embraced.

(¢) Suspension of drilling or producing operations on all
unltized lands pursuant to dlrection or consent of the Commlssioner and
the Superviscr or thelr duly authorized representatives,; shall be deemed
to constitute such suspension pursuvant to such direction or consent as
to each and every tract of unitized lands,

(d) Each lease, sublease, or contract relating to the ex-
ploration, drilling, development or operation for oil and gas which by
1ts terms might explre prior to the termination of this Agreement, is
hereby extended beyond any such term so provided therein, so that 1t
shall be continued in full force and effect for and during the term of
this Agreement,.

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is made subject to thils
Agreement shall continue in force beyond the term provided therein until
the termination hereof., Any other Federal lease commltted hereto shall
continue in force beyond the term so provided therein or by law as to
the commltted land so long as such land remains commlitted hereto, or
in the event actual drilling operatlons are commenced on unitized land,
in accordance wilth the provisions of thils Agreement, prior to the end
of the primary term of such lease and are being dlligently prosecuted
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at that tlme, such lease shall bs exbtended for two years and so long
thereafter as oll or gas 1s produced 1an paying quantities In aceordance
with the provisions of the Mineral Leasing Act Revision of 1960,

(f) Any lease embracing lands of the State of New Mexien,
which 1s made subJect to this Agreement, shall ~onbinue in fores heyond
the term provided therein as to the lands commltted hereto until the
terminatlon hereof.

(g) Any lease embracing lands of the State of New Mexleo
having only a portion of 1ts land committed hereto, shall bs segregated
as to that portion committed and that not committed, and the terms of
such lease shall apply separately to such segregated portions commencing
az of the effectlive date hereof. Provided, however, that notwithstanding
any of the provislons of this Agreement to the contrary, such lease shall
continue in full force and effect beyond the term provided thersein as
to all lands embraced in such lease if oll or gas is, or has heretofore
been, dlscovered iIn paying quantitles on some part of the lands embraced
in such lease commltted to this Agreement or, so long as a portlon of the
Uniltlzed Substances produced from the Unit Area is, under the terms of
this Agreement, allocated to the portion of the lands coveied by such
lease commltted to thls Agreement, or, at any time during the tarm here-
of, as to any lease that is then valid and subsisting and upon which
the lessee or the Unit Operator 1s then engaged in bona fide drilling,
reworking, or secondary recovery operatlons on any part of thez lands
embraced in such lease, then the same as to all lands embraced therein
shall remain in full force and effect so long as such operations are
diligently prosecuted, and if they result in the production of oil or
gas, sald lease shall contlnue In full force and effect asg to all of
the lands embraced therein, so long thereafter as oil or gas in paylng
quantities is being produced from any portion of sald lanis,

(h) The segregation of any Federal lease committed Ho this
Agreement is governed by the following provisions in the fourth paragraph
of Sec. 17(b) of sald Act of February 25, 1920, as_amended by the Asb of
July 29, 1954, (68 stat. 583, 585): "Any (Federal) lesass hersarlter come
mitted to any such plan (unit) embracing lands that are in part withln
and in part outslide of the area covered by awny such plan sghall bg sz~
regated into separate leases ag to the lands ~commitied and the lands nct
committed as of the effective date of unitiszationg provided, however,
that any such lease as to the nonunitized powrtiocn shall coutinus in
force and effect for the term thereof but for net less than two ye2ars
from the date of such segregation and so long therealter as oll or gas
1s produced in paying quantitles.”

.SECTION 21. MATHEMATICAL ERRORS: It 1s hereby agresed by all

parties to thils Agreement that Unit Operator is empowered to corvset any
mathematical errors which might exist in the pertinent exhibits to this
Agreement upon approval of the Commissioner, the Director, and the
Working Interest Owners,

SECTION 22, COVENANTS RUN WITH LAND: The covenants herein shall

be construed to be covenants running with the land with respect to the
interest of the partles hereto and their successors in interest until

this Agrecement terminates, and any grant, transfer or conveyance of
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interest in land or leases subject hereto shall be and hereby is con-
ditloned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee or other successor in interest. No assign-
ment or transfer of any Working Interest subject hereto shall be binding
upon Unlt Operator until the first day of the calendar month after Unit
Operator is furnished with the original, or acceptable photostatic or
certified copy, of the recorded instrument of transfer; and no assign-
ment or transfer of any Royalty Interest subject hereto shall be binding
upon the Working Interest Owner responsible therefor untll the first day
of the calendar month after sald Working Interest Owner is furnished
with the original, or acceptable photostatic or certified copy, of the
recorded instrument of transfer,

SECTION 23, EFFECTIVE DATE AND TERM: Thip Agreement shall become

.binding upon each party who executes or ratifies it as of the date of
execution or ratification by such party and shall become effective as of
T7:00 o'clock a.m. of the first day of the month next following:

(a) The execution or ratification of this Agreement and the
Unilt Operating Agreement by Working Interest Owners owning a coumbinad
unit participation of at least 95 percent, and the execution or ratifi-
cation of thls Agreement by Royalty Owners owning a combined interest
of at least 75 percent of the Royalty Interest, in sald Unit Ares; and -

(b) The approval of this Agreement by the Commissioner, the
Secretary or his duly authorized representative, and the Commission,

If (a) and (b) above are not accomplished on or before January 1, 1963,
this Agreement shall ipso facto terminate on said date (hereInafter called
"termination date") and thereafter be of no further force or effect,
unless prior thereto this Agreement has been executed or ratified by
Working Interest Owners owning a combined unit participation of at least
ninety (90%) percent, and the Working Interest Owners owning a combined
unit participation of at least ninety (90%) percent committed to this
Agreement have declded to extend said termination date for a period not"
to exceed six (6) months (hereinafter called "extended termination date").
If said termination date is so extended and (a) and (b) are not accomplish-
ed on or before said extended termination date, this Agreement shall
ipso facto terminate on sald extended termination date and thereafter be
of no further force or effect. For the purpose of this Sectlion, owner-
ship shall be computed on the basls of unit participation as determined,-
from Exhibit "C" attached to the Unit Operating Agreement.

Unit Operator shall, within thirty (30) days after the effective
date of this Agreement, file for record a certificate to the effect
that this Agreement has become effectlve according to 1ts terms and
stating further the effective date and the location of the governmental
agency.offices where copies of this Agreement are filed.

*
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The term of this Agreement shall be for and during the time that
Unitized Substances are produced in paying quantities from the Unit Area
and as long thereafter as drilling,'reworking or other operatiqns'(in;
cluding secandary recovery operations) are prosecuted thereon without
cessation of more than ninety (90) consecutive days, unless sooner tenmi;
nated by Working Interest Owners in the manner hereinafter provided.

Thils .Agreement may be terminated with the approval of the Commis-
sloner and the Director by Working Interest Owners owning ninety (90%)
percent unit participation whenever such Working Interest Owners deter-
mine that Unlit operatlons are no longer brofitable,‘feasible or in the
Interest of conservation., Notilce of any such terminatlon shall be gilven
by Unit Operator to all partles hereto,

Upon terminatlion of this Agreement, the further develOpment and
operation of the Unit Area as a Unit shall be abandonéd, Unit operationg
shall cease, and thereafter the partles hereto shall be governed by the
terms and provisions of the 1easés and contracts affecting the separate
tracts,

If not otherwise covered by the leases unitized under this Agree-
ment, Royalty Owners hereby grant Working Interest Owners a period of
six (6) months after termination of thls Agreement in which to salvage,
sell, distribute or otherwise dlspose of the personal property and
facllitles used in connectlion with Unit operations,

Section 24, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION: All

production and the disposal thereof shall be in conformity with alloca-
tions and qﬁotas made or fixed by any duly authorized person or regula-.

tory body under any Federal or Stdte statute. The Director and the

'6ommissioner are hereby vested with authority to alter or modify from
time to time, at thelir discretion, the rate of prospecting and develop-
ment anq’within the ;1mits made or fixed by the Commission to alter or
modify the quantity and rate of production under this Agreement, such
authority being hereby limited to alteration or modification in the

x— e L
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public interest, the purpose thereof and the public interest to be served

thereby to be stated in the order of alteration or modifilcatilon.

T . ——

Powers in this Section vested in the Director and the Commissioner
shall only be exercised after notice to Unilt Operator and opportunity

for hearing to be held not less than fifteen days from notice.

SECTION 25, FAIR EMPLOYMENT: In connectlion with the performance

of_work under this Agreement, the Unlt Operator agrees not to discrimi-
nate against any employee or applicant for employment becaqse of race,
religion, color, or national origin. The aforesald provision shall in-
clude, but not be limited to, the folldwing: employment, upgrading, de-
motion or transfer; recruitment or recruitment advertising, layoff or
termination; rates of pay or other forms of compensation; and selection
for train;ng, Including apprenticeship. The Unit Operator agrees to
post hereafter in consplcuous places, avalilable for employees and appli-
cants for employment, notices to be provided by the contracting officer '
setting forth the provisions of this nondlscrimination clause.

The Unit Operator agrees to insert the foregoing provision in all.
subcontracts hereunder, except subcontracts for standard commercial
gupplies or raw materials.

SECTION 26, APPEARANCES: Unit Operator shall have the right to

appear for or -on behalf of any and all interests affected hereby before
the Commissloner, the Department, and the Commission, and to appeal from
-any order issued under the rules and regulations of the Commissioner, the
Department, or the Commlssilion, or to apply for relief from any of saild
rules and regulatlons or in any proceedings relative to operations before
the Commiséioner, the Department, or the Commission, or any other legally
constituted'authority; provided, however, that any other interested

. party shall also have the right at his or its own expense to be heard in

any such‘proceeding. -
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SECTION 27. NOTICES: All notices, demands, obJjections or state-
meats requilred hereunder to be gilven or rendered to the parties hereto
shall be deemed fully given if made In writing and personally delivered
to the party or parties or sent by postpald certified mail, addressed to
such party or partlies at thelr respective addresses set forth in connec-
tion with the signatures hereto or to the ratification or consent here-
of or to such other address as any such party or parties may have fur-
nished in writing to the party sending the notice, demand or statement.

SECTION 28. NO WAIVER OF CERTAIN RIGHTS: ©Nothing in this Agree-

ment contained shall be construed as a waliver by any party hereto of the
right to assert any legal or constitutional right or defense as %o the
validity or invalidity of any law of the State wherein said unitized
lands are located, or rules or regulations issued thereunder in any way
affecting such party, or as a waiver by any such party of any right be-

yond his or its authoriliy to wailve.

SECTION 29. UNAVOIDABLE DELAY: All obligations under this Agree-
ment requiring the Unit Operator to commence or continue secondary re-
cover, operations or to operate on or produce Unitlzed Substances from

any of the lands covered by this Agreement shall be suspended while, but

o}

only sc¢ long as the Unit Operator despite the exercise of due care an
diligencs, 1s prevented from complying with such obligations, in whele
or i.. part, by strikes, acts of God, TFederal, State or municipal law or
agensy, unavoldable accident, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters
beyond the reasonable control of the Unit Operator whether similar to
matters herein enumerated oxr not.

SECTION 30. LOSS OF TITLE: In the event title to any tract of

anitized land shall fail so as to render the tract inoperable under this
Agreement and the true owner cannot be Induced to Join this Unit Agree-
ment, such tract shall be automatilcally regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dis-

pute as to title as to any Royalty, Working Interest or other Interest
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subject thereto, payment or delivery on account thereof may be wlthheld
without 1lability or interest until the dispute is finally settled; pro-
vided, that as to State or Federal land or leases, no payments of funds
due the State of New Mexico or the Unilted States of America shall be
withheld, but such funds shall be deposited as directed by the Commis-
sioner or the Supervisor (as the case may be), to be held as unearned
money pending final settlement of the title dispute, and then applied as
earned or returned in accordance with such final settlement.

Unit Operator as such 1s relileved from any responsibility for any
defect or fallure of any title hereunder.

SECTION 31. NONJOINDER AND SUBSEQUENT JOINDER: If the owner of

any substantial interest in a tract within the Unlit Area fails or refuses
to subscribe, ratify, or consent in writing to this Agreement, the Work-
ing Interest Owner in that tract who has executed or ratified this Agree-
ment may withdraw said tract from this Agreement by written notice to the
Director, the Commissloner, and Unit Operator prior to the effective date
of this Agreement. Joinder by any Royalty Owner, at any time, must be
accompanied by appropriate Joinder of the corresponding Working Interest
Owner in order for the interest of such Roysity Ow.=r to be regarded as
effectively committed., Joinder to the Unit Agrsement by a Working Inter-
est Owner, at any time, must be accompanled Ly appropriate Joinder to the
Unit Operating Agreement 1n order for such Interest to be regarded as
effectively committed to this Unit Agreement,.

Any o0ll or gas Interest In the lands in the Unit Area not committed
hereto prior tc submission of this Agreement to the Commissioner and the
Director for flnal approval may thereafter be committed hereto upon com-~
pliance with the applicable provislons of thls Section and of Section 14
(Tracts Qualified for Unit Participation) hereof, at any time up to the
effective date hereof and for a period to and including six (6) months
thereafter, on the same basils of particlpation as provided in sald
Section 14, by the owner or owners thereof subscribing, ratifying, or
consenting in writing to this Agreement and, if the interest 1s a Working
Interest, by the owner of such interest subscribing also to the Unit

Operating Agreement.
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It 1s understood and agreed, however, that from and after six (6)
months from the effectlve date hereof the right of subsequent joilnder
as provided in this Section shall be subjJect to such requirements or
approvals and on such basis as may be agreed upon by ninety (90%) percent
»f the Working Interest Owners (based upon percentage partici-
pation in the Unit Area), Such Jjoinder by a proposed Working Interest
Owner must be evlidenced by hls execution or ratification of this Agree-
ment and the Unit Operating Agreement. Such Joinder by a proposed
Royalty Owner must be evidenced by his execution, ratification’or con-
sent of this Agreement and must be consented to in writing by the Working
Interest Owner responsible for the payment of any benefits that may
accrue hereund@r in behalf of such proposed Royalty Owner. Except as may
be otherwise herein provided, subsequent jolnder to this Agreement shall
be effective_at 7:00 a.m, as of the first day of the month following the
filing with the Commissioner and the Supervisor of duly executed counter-
parts of any and all documents necessary to establish effective commit-
ment of any tract or interest to this Agreement, unless objection to
such joinder by the Commlssloner or the Director 1s duly made within
sixty (60) days after such filing.

SECTION 32, COUNTERPARTS: Thils Agreement may be executed in any

number of counterparts, no one of which needs to be executed by all
partles and may be ratified or consented to by separate instrument in
writing specifically referring hereto, and shall be binding upon all
those parties who have executed such a counterpart, ratification or con-
sent hereto with the same force and effect as if all parties had signed
the same document, and regardless of whether or not it 1s executed by
all other parties ownilng or claiming an interest in the lands within the
above descrlbed Unit Area.

SECTION 33, TAXES: Each party hereto shall, for its own account,
render and pay i1ts share of any taxes levied against or measured by the
amount or value of the Unitized Substances produced from the unitized
land; provided, however, that if it 1s required or if it be determined
that the Unit Operator or the several Working Interest Owners must pay

or advance sald taxes for the account of the parties hereto, 1t 1s hereby
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expressly agreed that the parties so paying or advancing sald taxes
shall be reimbursed bherefor by the parties hereto, including Royalty
Owners, who may be responsible for the taxes on their respective allo-
cated share of sald Unltlzed Substances., No such taxes shall be charged
to the Unlted States or to the State of New Mexico, nor to any lessor
who has a contract with a lessee wilch requires hils lessee to vay such
taxes,

SECTION 34. CONFLICT OF SUPERVISION: Neither the Unit Operator

nor the Working Interest Owners, nor any of them, shall be subJect to
any forfelture, termination or expilration of any rilghts hereunder or
under any leases or contracts subject hereto, or to any penalty or lia-
bility on account of delay or fallure in whole or in part to comply with
any applicable provisions thereof to the extent that the said Unlit Oper-
ator or the Working Interest Owners, or any of them, are hindered, de-
layed or prevented from complying therewlth by reason of failure of the
Unit Operator to obtaln, in the exerclse uvf due diligence, the concur-
rence of proper representatives of the Unlted States and proper repre-
sentatives of the State of New Mexlco in and about any mattsrs or things
concerning which 1t is required herein that such concurrence be obtained,
The parties hereto and the Commission agreé that all powers and
authority vested in the Commission in and by any provisions of this
Agreement are. vested in the Commission and shall be exercised by 1t pur-
suant to the provisilons of the laws of the State of New Mexico and sub-
Ject iIn any case to appeal or judliclal review as may now or hereafter be
provided by the laws of the State of New Mexico.

SECTION 35. LIMITATION OF APPROVALS: Notwithstanding anything

herein contained to the contrary, if no Federal lands are committed to
this Agreement, then no consents or approvals provided herein shall be
required of the Department, the Secretary, the Director, or the Super-
visor, and it shall not be necessary to file any instrument hereunder
wlith said officers or agencies unless and untll Federal lands are so com-
mitted to this Agreement; likewise, 1f no State lands are commltted to

this Agreement, then no consents or approvals provided herein shall be
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required of the Commissioner, and 1t shall not be necessary to file
any instrument hereunder with sald officer unless and until State lands

are so committed to this Agreement.

. SECTION 36, OIL PAYMENT RESERVATION: Notwithstanding any other pro-
visions of this Agréement TO the contrary, each Working Interest Owner
reserves unto itself and expressly excepts from the provisions and ef-
fects of this Agreement, those certain reservations described in the 0il
Revervation Agreement executed by Working Interest Owners simultaneously
with theilr execution of this Unit Agreement, all in accordance with the
terms and provisions of such Oil Reservation Agreement which sets out in
detail the agreement of Working Interest Owners with respect to the reserva-
tions herein made,

It is further understood and agreed, however, that the rights and
interests of Royalty Owners, as herein set out, shall in no manner be af-
fected or altered by such reservations and exceptions by Working Interest
Owners or by the provislons and terms of sald 0il Reservation Agreement,
and such reservations and exceptions shall not alter or affect the tract
participation assigned to cach tract listed and described in Exhibit "B",

SECTION 37. NO PARTNZRSHIP: It 1s expressly agreed that the

relation of the partles hereto i1s that of independent contractors and
nothing in this Agreement contained, expressed or implied, or any opera-
tions conducted hereunder, shall create or be deemed to create a partner-
ship or assoclation between the parties herefo or any of them,.

SECTION 38. OIL IN LEASE TANKAGE ON EFFECTIVE DATE: Unit Operator

shall make a proper and timely gauge of all lease and other tanks wlthin
the Unit Area in order to ascertain the amount of merchantable oil in
such tanks, above the pipe line connectlons, as of 7:00 A.M., on the effec-
tive date hereof. All such oil as is a part of the prior allowable of the
well or wells from which the same was produced shall be and remain the
property of the Working Interest Owners entitled thereto the same as if the
Unit had not been formed, and such Working Interest Owners shall promptly
remove sald oll from the Unlt Area. Any such oil not so removed may be
sold by the Unit Operator for the account of such Working Interest Owners,
subjJect to the payment of all Royalty to Royalty Owners under the terms
and provisions of the applicable lease or leases and other contracts.

A1l such oil and gas as 1s in excess of the prior allowable of the well
or wells from which the same was produced shall be regarded and treated

the same as Unitized Substances produced after the effective date hereof.
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If, as of the effective date hereof, any tract ls overproduced with
respect to the allowable of the well or wells on that tract and the
amount of such overproduction has been sold or otherwise disposed of,
such overproduction shall be regarded and included as a part of the
Unitlzed Substances produced after the effectlve date hereof and the
amount thereof charged to such tract as having been delivered to the
persons entitled to Unitized Substances allocated to such tract.

SECTION 39. PERSONAL PROPERTY EXCEPTED: All lease and well

equipment, materials, and other facilitles heretofore or hereafter

placed by any of the Working Interest Owners on the lands subject to

this Agreement shall be deemed tc be and shall remain personal property

belonging to and may be removed by the Working Interest Owners (subject

to the provisions of Section .2). The rights and interests therein as

among Working Interest Owners are covered by the Unit Operating Agreement.
IN WITNESS WHEREOF, the partles hereto have caused this Agreement

to be executed and have set opposlte thelr respective names the date of

exXecution,
TEXACO Inc.
Date: By
AtTtorney-in-ract
UNIT OPERATOR AND WORKING INTEREST
OWNER.
ATTEST:
Secretary
By
Date:
ATTEST:
Secretary
By
Date:

WORKING INTEREST OWNERS

BEH:1lg -27~
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EXHIBIT

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP

Percent
Serial No. Basic Overriding Working Participation
Tract No. of Date of Lease Royalty & Lessee of Royalty and Interest & of Tract
Number Description Acres or Application Percentage Record Percentage Percentage 1In Unit
FEDERAL LAND
1 T-17-S, R-36-E 40.00 NM-020491 USA TEXACO Inc. None TEXACC Inc. 1.231759
Sec. 3: 8w/ SW/4 10-1-55 124%-25% 100%
2 T-17-S, R-36-E 1LC-062383 USA Humble 0il & None Humble 0i1 & 1.391611
Sec. B: SW/T Nw/4 U40.00 1-1-44 123%-25% Refining Co. Refining Co.
100%
STATE LAND
3 T-17-S, R-36-E B-8197 State Phillips None Phillips 1.934709
Sec. 5: Lot 2, SW/4 79.47 6-10-39 124% Petroleum Co. Petroleum Co.
NE/4 100%
4 T-17-S, R-36-E E-620-1 State TEXACO Inc. None TEXACO Inc. 2.210701
Sec. B: NW/O SE/4  40.00 11-10-45 1249 100%
5 T-17-S, R-36-E
Sec. 4: NW/4 NE/U4 239.42 B-3009 State Magnolia Socony Mobil 11.164471
Sec. 5: SE/4 6-11-34 124% Petroleum Co. None 0il Co., Inc.
See. 6: SE/4 NE/4 100%
6 T-16-3, R-36-E 40.00 B-2894 State Magnolia Socony Mobil 0.662646
Sec. 33; SW/4 sSw/4 5-10-34 123% Petroleum Co. None 0il Co., Inc.
100% ;
7 T-17-S, R-36-E 40.00 B-10639-2 State Pan American  None Pan American 0.884786
Sec. 5: SW/O NW/4 9-10-43 123% Petroleum Corp. Petroleum Corp.
100%
8 T-17-S, R-36-E 160 .00 B-4704 State Humble 0Oil & Humble 011 & 7.740718
Sec. O: NE/4 8-10-35 124% Refining Co.  None Refining Co.

100%



EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP

Page 2

Percent
Serial No. & Basic Overriding vorkling Participation
Tract No. of Date of Lease Royalty & Lessee of Royalty and Interest & of Tract
Number Description Acres or Application Percentage Record Percentage Percentage 1in Unit
9 T-17-8, R-36-E 120.00 B-7016 State Humble 0il & None Humble 0il & 5.696457
Sec. 9: N/2 NW/4, 5-11-37 Hmw& Refining Co, Refining Co.
NW/4 NE/4 100%
10 T-17-S, R-36-E £0.00 B-5291 State Humble 0il & None Humble 011 & 2.256003
Sec. 7: N/2 3E/4 8-10-39 125% Refining Co. Refining Co.
100%
11 T-17-S, R-36-E 80.00 B-9042 State Humble 01l & None Humble 0il & 2.498771
Sec. ©: N/2 SW/4 3-10-41 124% Refining Co. Refining Co.
100%
12 T-17-S, R-36-E 240 .00 B-1553 State Pan American None Pan American 9.933178
Sec. 4: S/2 NE/4, 12-27-32 wmwm Petroleum Corp. Petroleum Corp.
SE/U4 100%
13 T-17-3, R-36-E 40,00 B-10639 Mﬁmam Pan American None Pan American 1.739149
Sec. 6: SE/T SW/4 9-10-43 12%% Petroleum Corp. Petroleum Corp.
100%
14 T-17-S, R-36-E 80.00 B-4119-4 State Tidewater 0il None Tidewater 0il 3.918039
Sec. 5: W/2 SW/4 4-10-35 124% Company Company
100%
15 T-17-S, R-36-E 200,00 B-4119-3 State E. G. Rodman, None E. G. Rodman 8.622167
Sec. 3: NW p ms il 4-10-35 123% Rodman-Noel 0il Rodman-Noel 0il
Sec. 4: w/e Corp., M.T.Johnson Corp,, M.T.Johnson
Sec. 5: M\m m:\ﬁ oo
16 T-17-S, R-36-E 480.00 B-4120-1 State TEXACO Inc. None TEXACO Inc. 19.248866
Sec. b: SE/4 4-10-35 121i% 100%
Sec. 7: NE/4
Sec. 8: NW/4



EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP

Page 3

Percent
Serial No. & Basic Overriding Working Participation
Tract No. of Date of Lease Royalty & Lessee of Royalty and Interest & of Tract
Number Description Acres or Application Percentage Record Percentage Percentage 1in Unit
17 T-17-S, R-36-E 154,79 B-4287-1 State TEXACC Inc. None TEXACC Inc. 5.715138
Sec T7: Lots 1, 2, 5-10-35 124% 100%
E/2 NW/4
18 T-17-S, R-36-E 50.00 B-4119 State Fred Turner,Jr.None Fred Turner,Jr 5.227079
Sec. 4: E/2 SW/U 4-10-35 124% 100%
19 T-17-S, R-36-E 40.00 B-10639-1 State Fred Turner,Jr Pan American Fred Turner,dJr. 1.137029
Sec  5: S&/G Nd/4 9-10-43 125% Petroleum 100%
oodMOhmwwos
5.40CT5%
20 T-17-S, R-36-E 198,53 B-4286 State Fred Turner,Jr. The Ohio Fred Turner,Jr. 6.785723
Sec. 4: Iots 3, 4, 5-10-35 125% 0il Co. 100%
SE/4 Nw/u 6.25%
Sec. 5: Lot 1,

SE/4 NE/U



EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE

AND KIND OF OWNERSHIP

Page U4

RECAPITULATION OF ACRES

Federal ILand 80.00 acres 3.236% of the unit area
State Land 2,392.,21 acres 96.764% of the unit area
Total 2,472.21 acres 100, 000%

RECAPITULATION OF UNIT

PARTICIPATICN

Humble 011 & Refining Company

Pan American Petroleum Corporation

Phillips Petroleum Company

E. G. Rodman, Rodman-Noel 011 Corporation,
M. T. Johnson

Socony Monil 0Oil Company,

TEXACO Inc.

Tidewater 0il Company

Fred Turner, Jr.

Inc.

19.583560%
12.557113%
1.934709%

8.622167%
11.827117%
28.406464%

3.918039%
13.150831%

Total 100 .000000%
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BEFORE EXAMINER NUTTER

INJECTION WELL COMFLETION DATA OIL CCNEERVATICN ol ™ ION
WEST LOVINGTON POOL e e
LEA COUNTY, NEW MEXICO mXL:;.Wéuw ]2
CASE NC. 235 5

Surface Casing Intermediate Casing Production Casing

Well Total Completion Sacks Sacks Sacks

Operator and lease No. Depth Interval Size Depth Cement Size Depth Cement Size Depth Cement
Humble .

State "Pp" 2 5062 4710-5100 10-3/4" 315 160 8-5/8" 1980 550 5-1/2" 5162 500

State "P" 3 5098 4735-5085 10-3/4" 322 210 7-5/8" 1980 600 5-1/2" 5100 4oo

State "Q" 2 5083 4730-5060 10-3/4" 301 210 7-5/8" 1993 650 5-1/2" 5099 400

State "T" 1 5098 5048-5098 10-3/4" 311 350 7-5/8" 1922 950 5-1/2" 4732 1000

State "W" 1 5110 4735-5108 10-3/4" 312 225 7" 2005 1000 5-1/2" 4735 1175
Pan American

Svate "E"-20 3 5120 L4eh5-5120 13" 250 250 8-5/8" 2001 600 5-1/2" Lels 500
Phillips

Mexico 2 5100 4720-5100 13-5/8" 280 250 8-5/8" 2045 200 5-1/2" 4720 250
Rodman-Noel :

Svate "B" 2 5103 4691-5103 13-3/8" 306 190 8-5,/8" 1955 125 5-1/2" 4703 150

State "B" 5 LBT5PB 4698-4875 13-3/8" 301 180 8-5/8" 2011 150 5-1/2" 4705 150
Mobil

State "R" 6 5102 4740-5102 13-5/8" 297 300 8-5,/8" 1985 200 5-1/2" L7ho 200

State "R" 9 5102 4678-5102 13-5/8" 296 200 8-5/8" 2000 200 5-1/2" 4700 200
TEXACO Inc.

State "AH" 3 5153 4720-5153 13-3/8" 219 200 8-5/8" 1987 200 " 4720 200

State "AH" 6 5155 4715-5155 13-3/8" 220 250 8-5,/8" 1982 150 5-1/2" 4715 200

State "AH" 2 5120 U474 7-5120 13-3/8" 259 250 8-5/8" 1950 150 5-1/2" hrh7 450

State "AJ" L 5120 L4740-5130 13-3/8" 268 210 8-5/8" 1950 450 5-1/2" U740 450

State "CL" 1 5080 47h7-5080 8-5/8" 1978 150 5-1/2" hrh7 200
Tidewater ]

State "0" 2 5150 4746-5150 13" 280 200 8-5/8" 1998 300 5-1/2" h7hg 400
Turner

State "C" 5 5100 4749-5100 12-1/2" 285 200 8-5/8" 2040 200 5-1/2" 4749 400



BEFORE EXAMINER NUTTER

| 360

CEXHIBIT NO.

CIL CONSERVATION CCMMISSION
CASE NC.

B _
(0 “ 1y
i / g
v ' Adjusted \ Vs _
Cum. Prod. AdJusted Surface Current Rate Current
{(3-1-59) Cun. Prod. Acres Prod.,lst 8 Rate Participation
Tract Barrels Percent Percent Mo.1959,Bbls. Percent Factor#®*
Humble
Crosby 1 91,953 1.319535 15,800 1.601836 ho 1.617986 969  0.886867 1.391611
State "p" 9 hhh 663 6.380962 47,840 A.850117 120 a.mmwmmm 6,177 5.653435 5.696457
State ..w.. 8 451,951 6.485545 50,160 5.085323 120 4 853355 10,798 9.882758 6.230472
Loc. NE/B, R

Sec. 8 8 120,000 1.722013 16,080 1.626168 40 1.517985 ~-- - 1.510246
State ™" 11 123,604 1.773731 29,760 3.017130 80 3.235371 4,067 3.722280 2.498771
State "W" 10 1.3106248 180 80 3,734 3.417505 2.256003

Company Total »323,503 18.992810 190,120 19.2757 5,745 23.562845 19.583560
Mobil
State Q" 6 9,641 0.1383%9 13,280 1.346353 4o 1.617986 155  0.141862 0.662646
State "R" 5 809,628 11.613249 82,033 8.316673 199.42  8.066466 14,419 13.196841 10.417946
State "v" 5 1.399072 o 1.617986 522  0.477755
Total 13. 5
Pan American
State "E 12 570,402 8.185330 66,680 6.760154 160 6.47194%0 8,956 8.196886 7.573183
#110c. RE/M SE/M,

Sec. I 12 80,000 1.148009 17,280 1.751882 4o 1.617986 - -- 1.254572
Loc. SE/I RE/}

Sec. & 12 63,000 0.908057 16,200 - 1.642389 ho 1.617986 -- - 1.105323
State "R" 13 127,905 1.835450 15,150 1.536952 40 1.617986 2,125 1.944885 1.739149
loc. SW/3 Ni/1, . -

Sec. 5 7 40 1.617986 -- -= 0.884786
Company Total 320 12.943880 11,081 10.161771 12.557113
Phillips ‘ ‘ A

Mexo 3 -89,959 1.290921 23,138 2.954070 79.%7 3.214533 749  0.685515 1.934709
Rodman-Noel ‘,

State "B" 15 630,658 9.049953 83,320 8.447152 200 8.089928 8,434 7.719131 8.622157
Texaco Inc.

State "CL" 4 150,315 2.157051 15,320 1.553173 40 1.617986 5,476  5.011852 2.210701

State "AH" 15 1,369,178 15.547851 195,560 19.826272 480 19.415826 17,001 15.559388 19.218866

State "AJ" 17 367,323 5.271124 62,573 6.343778 154.79 6.261199 ,058  5.544522 5.715138

Cities Service :

Federal 2 000 0.789256 16,520 1.674831 - ho 1.517986 1,920  1.757260 1.231759
Company Total H.mmfw.: M.N.mw%mm 289,973 29.39805% T1H.79 28.912997 30,455 27.873622 PRV
Tidewater
~State ™O" 14 288,476 5 _.139662 32,800 3.325331 80 3.235971 5,807 5.314797 3.918039
Fred Turner

State "B" 18 h19,263 5.016869 34,150 3.863210 8o 3.235971 9,480 8.576472 5.227079
State "C” 20 496,110 7.119232 748,108 7.512815 198.53 2,030465 1,577  1.443333 6.786723
State "D" 19 62,818 144 14,4230 1.468012 40 1.617 .

Company Total

11,89

PIELD TOTAL 6,958,539  100.000000 936,358 100.000000 2,472.21 100.000000

109,261 100.00000

100.00000

# Pased or a formula of SO per cent adjusted cumulative production (9-1-59) plus 25 per cent gross acre-feet plus 15 per cent

surface acres plus 10 per cent current rate (first eight months, 1959).

RECAPITULATION
Federal Acreage 145,953 2.108791 32,320 3.275667 80 3.235972
State Acreage 6,821,53% 97 .£91209 954,088 95.723333 2,392.21 96.754028
5,958,539  100.000000 986,358 10Q.000C00  2,472.21 100.000000

2,889 2.644127 2,623370
106,372 97.355873 97.376630
109,261 100.000000  100.000000



FIELD CHARACTERISTICS

West Lovington Slaughter
Formation San Andres San Andres
Depth 4750 Loest
Average Net Pay Thickness 461 4o
Average Porosity 8.4 per cent 13.0 per cent
Average Permeability 86.5 md. 8.5 md.
Water Saturation 25 per cent 30 per cent
API Gravity of Crude 340 320
Initial Pressure 1800 psi 1720 psi
Type of Drive Solution Gas Solution Gas
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AREA TO BE DESIGNATED TO UNIT
WEST LOVINGTON POOL
LEA COUNTY, NEW MEXICO

Township 16 South, Range 36 East
New Mexico Principal Meridian

Section 33: SW/4 Sw/i

Township 17 South, Range 36 East
New Mexico Principal Meridian

Section 3: W/2 SW/4
Section 4: Lots 2, 3, 4, S/2 N/2, s/2

Section 5: Lots 1, 2, S/2 N/2, S/2

Section 6: SE/4 NE/4, SE/4 SW/h, SE/

Section 7: Lots 1, 2, E/2 NW/4, NE/4, N/2 SE/4
Section 8: N/2, N/2 SW/4, NW/4 SE/4

Section 9: N/2 NW/4, NW/4 NE/4

BEFORE EXAMINER NUTTER
OIL CONSERVATION COMMISSION

EXHIBIT NO. X
CASE NG.__ 550




INJECTION WELL COMPLETION DATA
WEST LOVINGTON POOL
. . LEA COUNTY, NEW MEXICO

Surface Casing Intermediate Casing Production Casing

Completion

Well Total Sacks Sacks Sacks

Operator and Lease No. Depth Interval Size Deptit Cement Size Depth Cement Size Depth Cement
Humble .

State "p" 2 5062 4710-5100 10-3/4" 315 160 8-5/8" 1980 550 5-1/2" 5162 500

State "P"- 3 5098 4735-5085 10-3/4" 322 210 7-5/8" 1980 600 5-1/2" 5100 400

State "Q" 2 5083 1730-5060 10-3/4" 301 210 7-5/8" 1993 650 5-1/2" 5099 400

State "T" 1 5098 5048-5098 10-3/4" 311 350 7-5/8" 1922 950 5-1/2" h732 1000

State "W" 1 5110 4735-5108 10-3/4" 312 225 T" 2005 1000 5-1/2" 4735 1175
Pan American

State "E"-20 13 5120 - 46U45-5120 13" 250 250 8-5/8" 2001 600 5-1/2" L6hs 500
Phillips A

Mexico 2 5100 4720-5100 13-5/8" 280 250 8-5/8" 2045 200 5-1/2" W720 250
Rodman-Noel . . .

State "B" 2 5103 4691-5103 13-3/8" 306 190 8-5/8" 1955 125 5-1/2" k703 150

State "B" 5 4875PB 4698-4875 13-3/8" 301 180 8-5/8" 2011 150 5-1/2" 4705 150
Mobil

State "R" 6 5102 b740-5102 13-5/8" 297 300 8-5/8" 1985 200 5-1/2" Lrho 200

State "R" 9 5102 4678-5102 13-5/8" 296 200 8-5/8" 2000 200 5-1/2" 4700 200
TEXACO Inc.

State "AH" 3 5153 4720-5153 13-3/8" 219 200 8-5/8" 1987 200 7" 4720 200

State "AH" 6 5155 4715-5155 13-3/8" 220 250 8-5/8" 1982 150 5-1/2" hr1s 200

State "AH" 12 5120 4747-5120 13-3/8" 259 250 8-5/8" 1950 150 5-1/2" hrhr 450

State "AJ" il 5120 4740-5130 13-3/8" 268 210 8-5/8" 1950 450 5-1/2" 4740 450

State "CL" 1 5080 W74 7-5080 8-5,/8" 1978 150 5-1/2" hrh7 200
Tidewater

State "Q" .2 5150 L746-5150 13" 280 200 8-5/8" 1998 300 5-1/2" 4749 400
Turner : :

State "¢" 5 5100 4749-5100 12-1/2" 285 200 8-5/8" 2040 200 5-1/2" 4749 400



INJECTION WELL COMPLETION DATA BEFORE EXAMIMNER Zc,ﬂ ww

WEST LOVINGTON POOL OIL COMNLESVATION Comr iBsihnN
| Hmb.oocza&b NEW MEXICO | B ,ii.mxzﬁ;yﬁfwfwm
) CASE NC. 3%
. Surface Casing HSnmwSmannm.ommusm Production Casing
Well Total Completion . Sacks Sacks Sacks

Operator and Lease No. Depth Interval Size Deptl Cement . Size Depth Cement Size Depth Cement
Humble ;

State "P" 2 5062 4710-5100 10-3/4" 315 160 8-5/8" 1980 550 5-1/2" 5162 500

State "p"- 3 5098 4735-5085 10-3/4" 322 210 7-5/8" 1980 600 5-1/2" 5100 Loo

State "Q" 2 5083 4730-5060 10-3/4" 301 210 7-5/8" 1993 650 5-1/2" 5099 400

State "T" 1 5098 5048-5098 10-3/4" 311 350 7-5/8" 1922 950 5-1/2" 4732 1000

State "w" 1 5110 k735-5108 10-3/4" 312 225 7" 2005 1000 5-1/2" 4735 1175
Pan American

State "E"-20 13 5120 4645-5120 13" 250 250 m:m\ " 2001 600 5-1/2" L4645 500
Phillips ’

Mexico 2 5100 4720-5100 13-5/8" 280 250 8-5/8" 2045 200 5-1/2" 4720 250
Rodman-Noel v . 4

State "B" 2 5103 4691-5103 13-3/8" 306 190 8-5/8" 1955 125 5-1/2" 4703 150

State "B" 5 4875PB U4698-4875 13-3/8" 301 180 8-5/8" 2011 150 5-1/2" 4705 150
Mobil

State "R" 6 5102 4740-5102 13-5/8" 297 300 8-5/8" 1985 200 5-1/2" 4740 200

State "R" 9 5102 4678-5102 13-5/8" 296 200 8-5/8" 2000 200 5-1/2" 4700 200
TEXACO Inc.

State "AH" 3 5153 4720-5153 13-3/8" 219 200 8-5/8" 1987 200 7" 4720 200

State "AH" 6 5155 4715-5155 13-3/8" 220 250 8-5/8" 1982 150 5-1/2" 4715 200

State "AH" 12 5120 Wl 7-5120 13-3/8" 259 250 8-5/8" 1950 . 150 5-1/2" hrh7 450

State "AJ" 4 5120 4740-5130 13-3/8" 268 210 8-5/8" 1950 450 5-1/2" 4740 450

State "CL" 1 5080 47hT7-5080 8-5/8" 1978 150 5-1/2" 47 200
Tidewater

State "O" .2 5150 4746-5150 13" 280 200 8-5/8" 1998 300 5-1/2" 47hg 400
Turner _ :

State "¢" 5 5100 4749-5100 12-1/2" 285 200 8-5/8" 2040 200 5-1/2" L7h9 400




