
R O T A R Y AND C A B L E T O O L D R I L L I N G C O N T R A C T O R S 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L O I N S - D I A L S H C R W O O D 6 - 3 S 5 B 

ARTESIA. NEW MEXICO 

August 23, 1963 
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Mr. John A. Anderson 
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Mr. E. S. (Johnny) Walker » 
Land Cornmissioner 
New Mexico State Land Office 
Santa Fe, New Mexico 

Oil Conservation Commission C ; 

State of New Mexico 
Santa Fe, New Mexico 

APPLICATION FOR DETERMINATION 

PECOS RIVER DEEP UNIT. EDDY COUNTY. NEW MEXICO 

The Pecos River Deep Unit No. 1 well, SE% of the 

NW*f of Section 28, Township 19 South, Range 27 East, Eddy 

County, New Mexico has been completed as a gas-distillate 

well producing from the Morrow formation. . 

We consider this well to have discovered a deposit 

of unitized substances capable of being produced in paying 

quantities (to wits quantities sufficient to repay the costs 

of drilling, and producing operations, with a reasonable 

profit). 



Mr. John A. Anderson 

Mr. E. S. (Johnny) Walker 

Oil Conservation Commission 

Page 2 

August 23, 1963 

In support of our contention attached hereto and 

made a part of this application i s a "Preliminary Investigation" 

of this well by Mr. Ralph L. Gray, Registered Petroleum Engineer, 

which shows that this well should yield a minimum estimated net 

p r o f i t of $237,680. As soon as practical a schedule of a l l 

unitized land regarded as reasonably proved to be productive 

of unitized substances i n paying quantities w i l l be submitted. 

valuable discovery of unitized substances has been made on 

unitized land by the Pecos River Deep Unit No. 1 well; that 

the well i s capable of producing unitized substances i n paying 

quantities and that the Pecos River Deep Unit w i l l remain i n 

effect for i t s fixed term and so long thereafter as unitized 

substances can be produced i n paying quantities. 

We w i l l appreciate your early determination that a 

Respectfully, 

YATES DRILLING COMPANY, OPERATOR 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

September 23, 1963 

• 

Yates Drilling Company 
309 Carper Building 
Artesia, Hew Mexico 

Attention: Mr. Hugh tf. Parry 

Re: Pecos River Deep Unit 
Well Mo. 1 

v-y Gentlemen: 

This i s to advise that the New Mexico Oil Conservation 
Ccewission concurs with your determination that the Pecos 
River Deep Unit Well No. 1 (F-28-19S-37E) is capable of 
producing unitized substances in paying quantities, subject 
to like concurrence by the United States Geological Survey 
and the Commissioner of Public Lands. 

Very truly yours. 

A. L. PORTSR, Jr,, 
Secretary-Director 

ALP/JEK/og 

cc: Commissioner Public Lands - Santa Pe 
United States Geological Survey - Roswell 



IN REPLY REFER T O : 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

EoswtU, 9m Ha*ico 88291 

Saptaiaber 13, 1963 

Ystcs 2 i l l iag Caorpany 
305 Carper Building 
A:t««i*t Maw fteKico 

Attention: Nr. Hugh V. tarry 

Geatlsmn: 

Ttxxr afplicution <£»««§ August 23, 1963, ;«cr««ts that v« cooctw 
with ?otir deatf-sriaation tbat VncoM Mimx See? unit well So. 1 
in ffc# SE^SKli me. U t T. 13 E. 2? S.» S.K.t .K., Eddy Ceunty, 
Wm Ifcotieo, la eapafel« of producing unitize*" suaataocea io paying 
qutmtitlfl* «ad transmits am tagiaeertsg t-qpert to sta?port your 
fjetaraiaation. 

this office concurs that tt* tecaa l i m unit vail go. 1 is 
eases!* of producing acitlr^c! nabtuiocea i s paying t^unrtitias, aufejtet 
to Ilk* wjocurrance by tha CwwiMlmei Public Lands «TK! tb« Oil 
ea&aanwfciaa Coe«i»oi«. Ao application for approval o£ aa initial 
participating area affactiva July 23, 1963, which w* consider to tM 
the date of f irst fnr&duetian, ahoeld be submitted ia th* near futura. 

A plea of <s*v«topmi&tj ?«^uivg£ lassias Section IS o£ tfea aalt 
aggaaucat, sust b« tiaaiy filed. 

cc: 
Weshington 
Artesia 
Coma. Pub. Lands, Santa Fe 
N.M.O.C.C., Santa Fe 
Account* 
BLH, Santa F« 

youia, 

1 Oil «aa~ Gas Supervisor 



September 17, 1963 

Yfte« Drilling Company 
3CU Carper Building 
Artesia. Haw Haxiee 

Set Pecos Sliver Deep Unit 
Eddy County, Sew Mexico 
Unit Wall Mo. 1 

Attention! Mr. Hugh w. Parry 

Gentlemen t 

Your application dated August 23, 1963 requests 
that ve concur with your determination that Pecos 
River Deep Unit Well Mo. 1 i s capable of producing 
unitized substances in paying quantities. 

We have received a copy of a letter dated Septem
ber 13, 1963 from the United States Geological Survey 
in which they concur with your determination. 

the Commissioner of Public Lands alsc concurs 
that the Pecos River Deep Unit well Mo. 1 is capable 
of producing unitised substances in paying quantities, 
subject to like concurrence by the Oil Conservation 
Commission. 

Very truly yours, 

£. S. JOfSaiY WALKER 
C4XWX88X0ME* OP PUBLIC LANDS 

BYJ 
(Mrs.) Marian M. Shea, Supervisor 

Unit Division 

Conservation Commission 
SSW/mmr/v 
cc t Oil 



ROTARY AND C A B L E TOOL D R I L L I N G CONTRACTORS 

A I R D R I L L I N G S P E C I A L I S T S " 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

ARTESIA. NEW MEXICO 

September 14, 1963 

8. P. Y A T E S , 
P R E S I D E N T 

J . O. M I L L E R , 
V I C E - P R C S . a 

G E N . M G R . 

H U G H W. P A R R Y , 
S E C . - T R C A S . 

Mr. E. S. (Johnny) WalKer 
Land Commissioner 
New Mexico State Land O f f i c e 
Santa Fe, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Re: A p p l i c a t i o n f o r 
Determina tion-Pecos 
River Deep Unit #1 
Dtd.Aug.23,1963 

Gentlemen: 

Enclosed f i n d copy of Determination by 

the U S G S on captioned w e l l . Your concurrence 

w i t h the U S G S Determination i s requested. 

Yours very t r u l y , 

1 / 

HWP:brs 
Encl. 



IN REPLY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

.RECEIVED SEP H1963 

September 13, 1963 

Yates D r i l l i n g Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your application dated August 23, 1963, requests that we concur 
with your determination that Pecos River Deep unit well No. 1 
in the SÊ NW% sec. 28, T. 19 S., R. 27 E., N.M.P.M., Eddy County, 
New Mexico, i s capable of producing unitized substances i n paying 
quantities and transmits an engineering report to support your 
determination. 

This office concurs that the Pecos River unit well No. 1 is 
capable of producing unitized substances in paying quantities, subject 
to like concurrence by the Commissioner of Public Lands and the Oil 
Conservation Commission. An application for approval of an i n i t i a l 
participating area effective July 23, 1963, which we consider to be 
the date of f i r s t production, should be submitted in the near future. 

A plan of development, required under Section 10 of the unit 
agreement, must be timely f i l e d . 

Sincerely yours, 

J0HN\A. ANDERSON 
-Regional Oil and Gas Supervisor 



VILAS P. SHELDON 
Consulting Geologist and Registered Land Surveyor 
Valuations, Appraisals, Geological Reports, Surveys 

801 WEST TEXAS 
ARTESIA, NEW MEXICO 

Of C-':'C:?-- MO. 7i 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 
OP THE PECOS RIVER DEEP UNIT 

COUNTY OP EDDY, STATE OP NEW MEXICO 

THIS AGREEMENT, entered into as of the 15th day of June, 1962, by 
and between the parties subscribing, ratifying or consenting hereto, and 
herein referred to as the "parties hereto", 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or 
other o i l and gas interests in the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, k l Stat. U37, 
as amended, 30 U. S. C. Sees. l 8 l et seq*, authorizes Federal lessees and 
their representatives to unite with each other, or jointly or separately 
with others, in collectively adopting and operating a cooperative or unit 
plan of development or operation of any o i l or gas pool, field, or like 
area, or any part thereof for the purpose of more properly conserving the 
natural resources thereof whenever determined and certified by the Secretary 
of the Interior to be necessary or advisable in the public interest; and 

WHEREAS, the Commissioner of Public Lands of tbe State of New 
Mexico is authorized by an Act of the Legislature (Sec. 1, Chap. 88 Laws of 
19*»3 as amended by Sec. 1 of Chapter 176, Laws of I96I), to consent to and 
approve the development or operation of State lands under agreements made 
by lessees of State land jointly or severally with other lessees where such 
agreements provide for the unit operation or development of part of or a l l 
of any o i l or gas pool, field or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 
is authorized by an Act of the Legislature (Section 3, Chapter 88, Laws of 
19^3, as amended Sec. 1, chapter 162, Laws of 1951) to amend with the 
approval of the lessee, any o i l and gas lease embracing State lands so 
that the length of the term of said lease may coincide with the term of 
such agreements for the unit operation and development of part of or a l l of 
any o i l or gas pool, field or area; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 
(hereinafter referred to as the "Commission") is authorized by ah Act of the 
Legislature (Section 12, Chapter 72, Laws of 1935 as amended Sec. 13, 
Chapter 168, Laws of 19^9, as amended Sec. 1, Chapter 76, Laws of 1953, 
as amended Sec. 1, Chapter 65, Laws of 1961) to approve this agreement and 
the conservation provisions hereof; and 

WHEREAS, the parties hereto hold sufficient interests in the Pecos 
River Unit Area covering the land hereinafter described to give reasonably 
effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve 
natural resources, prevent waste, and secure other benefits obtainable 
through development and operation of the area subject to this agreement 
under the terms, conditions, and limitations herein set forth; 

NOW, THEREFORE! in consideration of the premises and the promises 
herein contained, the parties hereto commit to this agreement their 
respective interests in the below-defined unit area, and agree severally 
among themselves as follows; 

1, ENABLING ACT AND REGULATIONS, The Mineral Leasing Act of 
February 25, 192Q, as amended, supra, an& e l l yalid pertinent regulations, 
including- operating and unit plan regulations, heretofore issued thereunder 
or valid ? pertinent, and reasonably regulations hereafter issued thereunder 
are accepted and made a part pf this agreement as to Federal lands, provided 
such regulations are not"inconsistent with the terms of this agreement; and 
as to noBsFederal lands^ the, o i l and gas operating regulations in effect as 
of the effective, date hereof governing drilling and producing operations, not 
inconsistent wi^h t&§ te?ms he?QP? the, laws of th© State in which the 
non-Federal land is located, are hereby accepted and made a part of this 

r # * / -y 9 
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2. UNIT AREA. The area specified on the map attached hereto 
marked Exhibit A is hereby designated and recognized as constituting the 
unit area, containing 17,261.38 acres, more or less. 

Exhibit A shows, in addition to the boundary of the \xnit area, the 
boundaries and identity of tracts and leases in said area to the extent 
known to the Unit Operator. Exhibit B attached hereto is a schedule 
showing to the extent known to the Unit Operator the acreage, percentage, 
and kind of ownership of o i l and gas interests in a l l land in the unit 
area. However, nothing herein or in said schedule or map shall be construed 
as a representation by any party hereto as to the ownership of any interest 
other than such interest or interests as are shown in said map or schedule 
as owned by such party. Exhibits A and B shall be revised by the Unit 
Operator whenever changes in the unit area render such revision necessary, 
or when requested by the Oil and Gas Supervisor, hereinafter referred to as 
Supervisor, or when requested by the Commissioner of Public Lands of the 
State of New Mexico, hereinafter referred to as "Commissioner", and not 
less than six copies of the revised exhibits shall be f i l e d with the 
Supervisor and copies thereof shall be f i l e d with the Commissioner and the 
New Mexico Oil Conservation Commission, hereinafter referred to as the 
"Commission". 

The above-described unit area shall when practicable be expanded to 
include therein any additional tract or tracts regarded as reasonably 
necessary or advisable for tbe purposes of this agreement, or shall be 
contracted to exclude lands not within any participating area whenever such 
expansion or contraction is necessary or advisable to conform with the 
purposes of this agreement. Such expansion or contraction shall be 
effected in the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director 
of the Geological Survey, hereinafter referred to as "Director", or on 
demand of the Commissioner after preliminary concurrence by the Director, 
shall prepare a notice of proposed expansion or contraction describing the 
contemplated changes in the boundaries of the unit area, the reasons 
therefor, and the proposed effective date thereof, (preferably the f i r s t 
day of a month subsequent to the date of notice). 

(b) Said notice shall be delivered to the Supervisor, the 
Commissioner, and the Commission, and copies thereof mailed to the last 
known address of each working interest owner, lessee, and the lessor whose 
interests are affected, advising that 30 days w i l l be allowed for submission 
to the Unit Operator of any objections, 

(c) Upon expiration of the 30-day period provided in the preceeding 
item (b) hereof, Unit Operator shell f i l e with the Supervisor, the 
Commissioner, and the Commission, evidence of mailing of the notice of 
expansion or contraction and a copy Of any objections thereto which have 
been f i l e d with the Unit Operator, together with an application in sufficient 
number, for approval of such expansion or contraction and with appropriate 
joinders. 

(d) After due. consideration Qf a^l pertinent information, the 
expansion or contrac%4@n Shallj upon approval by the Director, the 
Commissioner, and the Qommias.i§n, become effective as of the date pre
scribed in the notice, thereof, 

(e) A l l lega.1 subdivisiena of unitized lands ( i . e . , 1*0 acres by 
Government survey a,p jta. neare.it l e t or tract equivalent in instances of 
irregular surveys, however.., unusually lar-ge, lots or tracts shall be 
considered in mulfiplgs Qf'kQ a,cr§s, §p tfe§ nearest aliquot equivalent 
thereof, for ^ha pû BQse. o,f elimination under this subsection), no parts 
of which are ent,i|lal fe§ 1$, a. participating; area within five years after 
the f i r s t day gf^hg month, following the effective date of the f i r s t i n i t i a l 
participating are,^ fgtahiished under this unit agreement, shall be 
eliminated autcjms^ipally, from, this agreement^ effective as of the f i r s t day 
thereafter, anc( \s$$s, shall no. longer be a, part Of the unit area and 
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shall no longer be subject to this agreement, unless at the expiration 
of said five year period diligent d r i l l i n g operations are in progress on 
unitized lands not entitled to participation, in which event a l l such 
Is-nds shall remain subject hereto for so long as such d r i l l i n g operations 
are continued diligently, with not more than 90 days' time elapsing 
betwesn tbe completion of one such well and the commencement of the next 
such well, except, that the time allowed between such wells shall not expire 
earlier then 30 days after ths expiration of any period of time during 
which d r i l l i n g operations are prevented by a matter beyond the reasonable 
co:a.-.rol of unit operator as set forth in the section hereof entitled 
"Uravoidable Delay"; provided that a l l legal subdivisions of lard not i n 
a participating area and not entitled to become participating under the 
applicable provisions of this agreement within 10 years after sairl f i r s t 
dsy of the month following the effective date of said f i r s t i n i t i a l 
participating area shall be eliminated as above specified. Determination 
of creditable "Unavoidable Delay" time shall be made by Unit operator end 
subject co approval of the Director and the Commissioner. The Unit-
Operator shall, within 90 days after the effective date of any eli*\i.rv.rJcn 
hereunder, describe the area so eliminated to the satisfaction of t ; • 
Director and the Commissioner and promptly notify a l l parties in i n ! • r t . 

I f conditions warrant extension of the 10-year period specift 
in this subsection 2 (e), a single extension of not to exceed 2 yr; ?-•!-. ay 
be accomplished by consent of the owners of 9Q$> of the current unit 
working interests and 60$ of the current unitized basic royalty interests 
(exclusive of the basic royalty interests of the United States), on a 
total-nonparticipating-acreage basis, respectively, with approval of the 
Director and the Commissioner, provided such extension application is 
submitted to the Director and the Commissioner not later than 60 days 
prior to the expiration of said 10-year period. 

Any expansion of the unit area pursuant to this section which 
embraces lands theretofore eliminated pursuant to this subsection 2 (e) 
shall not be considered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l and gas in the 
hereinabove specified lands committed to this agreement, as to a l l 
formations below the top of the San Andres formation which, for the 
purpose of this agreement, is identified at 1,397 feet i n the Hondo 
Federal M No. 1 well located in the NW l / k SE 1/U Section 11, Township 20 
South, Range 26 East, N.M.P.M., are unitized and designated as unitized 
substances under the terms of this agreement and said lands shall 
constitute lands referred to herein as unitized subject to this agreement. 

b. UNIT OPERATOR, Yates Dril l i n g Company, a New Mexico Corporation, 
is hereby designated as Unit Operator and by signature hereto as Unit 
Operator agrees and consents to accept the duties and obligations of Unit 
Operator for the discovery, development and production of unitized 
substances as herein provided. Whenever reference is made herein to thg 
Unit Operator, such reference means the Unit Operator acting in that 
capacity and not as an owner of interest i n unitized substances, and tv.» 
term "working interest owner" when used herein shall include or refer to 
Unit Operator as tbe owner of a working interest when such an interest is 
owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall 
have the right to resign at any time prior to the establishment of a 
participating area or areas hereunder, but such resignation shall not 
become effective so as to release Unit Operator from the duties and 
obligations of Uhit operator and terminate Unit Operator's rights as such 
for a period of six (6) months after notice of intention to resign has been 
served by Unit Operator on a l l working interest owners and the Director, 
the Commissioner, and the Commission, and u n t i l a l l wells then d r i l l e d 
hereunder are placed in a satisfactory condition for suspension or 
abandonment whichever is required by the Supervisor as to Federal Lands and 
by the Commission as to other lands, unless a new Unit Operator shall have 
been selected and approved and shall have taken over and assumed the duties 
and obligations ynit Operator prior to the expiration of said period. 
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Unit Operator shall have the right to resign in like manner and 
subject to like limitations as above provided at any time a participating 
area established hereunder is in existence, but, in a l l instances of 
resignation or removal, u n t i l a successor unit operator is selected and 
approved as hereinafter provided, the working interest owners shall be 
jointly responsible for performance of the duties of Unit Operator, and 
shall not later than t h i r t y (30) days before such resignation or removal 
becomes effective appoint a common agent to represent them in any action to 
be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator 
from any l i a b i l i t y for any default by i t hereunder occurring prior to the 
effective date of i t s resignation. 

The Unit Operator may, upon default or failure in tbe performance of 
i t s duties or obligations hereunder, be subject to removal by the same 
percentage vote of the owners of working interests determined in like 
manner as herein provided for the selection of a new Unit Operator. Such 
removal shall be effective upon notice thereof to the Director and the 
Commissioner. 

The resignation or removal of Unit Operator under this agreement 
shall not terminate i t s right, t i t l e , or interest as the owner of a working 
interest or other interest in unitized substances, but upon the resignation 
or removal of Unit Operator becoming effective, such Unit Operator shall 
deliver possession of a l l equipment, materials, and appurtenances used in 
conducting the unit operations and owned by the working interest owners 
as to the new duly qualified successor Unit Operator or to the owners 
thereof i f no such new Unit Operator is elected, to be used for the 
purpose of conducting unit operations hereunder. Nothing herein shall be 
construed as authorizing removal of any material, equipment and appurtenances 
needed for the preservation of any wells, 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender 
his or i t s resignation as Unit Operator or shall be removed as hereinabove 
provided, or a change of Unit Operator is negotiated by working interest 
owners, the owners of the working interests in the participating area or 
areas according to their respective acreage interests in such participating 
area or areas, or, u n t i l a participating area shall have been established, 
the owners of the working interests according to their respective acreage 
interests in a l l unitized land, shall by majority vote select a successor 
Unit Operator; Provided, That, i f a majority but less than seventy-five 
percent (75$) of the working interests qualified to vote are owned by one 
party to this agreement, a concurring vote of one or more additional 
working interest owner shall be required to select a new operator. Such 
selection shall not become effective u n t i l (a) a Unit Operator so selected 
shall accept in writing the duties and responsibilities of Unit Operator, 
and (b) the selection shall have been f i l e d with the Oil and Gas Supervisor 
and the Commissioner, i f no successor Unit Operator is selected and 
qualified as herein provided, the Director and the Commissioner at their 
election may declare this unit agreement terminated, 

7. ACCOUNTING; PROVISIONS AND UNIT OPERATING AGREEMENT. I f the 
Unit Operator is not the sole owner of working interests, costs and expenses 
incurred by Unit Operator In conducting unit operations hereunder shall be 
paid and apportioned ameng and born© by the owners of working interests, a l l 
in accordance with tbg agreement or agreements entered into by and between 
the Unit Operator and. tb§ owners of working interest, whether one or more, 
separately or collectively, Any agreement or agreements entered into 
between the working interest owners and the Unit Operator as provided in 
this section, whether ant ©? more^ are herein referred to as the "unit 
operating agreements guch. unit operating agreement shall also provide the 
manner in wĥ ch. the WQi-fcing interest owners shall be entitled to receive 
their respective, pr-gpo^tionate and allocated share of tbe benefits accruing 
hereto in cQnjtefffiity with their underlying operating agreements, leases, or 
other independent eantrgot 8j a*4 suoh other rights and obligations as 
between Unit @pg$at@F §nd the, working interest owners as may be agreed upon 
by Unit 0pefat8¥ and the working interest owners; however, no such unit 
operating"agreement shall be deemed either to modify any of the terms and 
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conditions of this Unit Agreement or to relieve the Unit Operator of any 
right or obligation established under this Unit Agreement, and in case of 
any inconsistency or conflict between the Unit Agreement and the Unit 
Operating Agreement, this Unit Agreement shall prevail. Three true copies 
of any unit operating agreement executed pursuant to this section should be 
fi l e d with the Supervisor, prior to approval of this Unit Agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise 
specifically provided herein, the exclusive right, privilege, and duty of 
exercising any and a l l rights of the parties hereto which are necessary or 
convenient for prospecting for, producing, storing, allocating, and 
distributing the unitized substances are hereby delegated to and shall be 
exercised by the Unit Operator as herein provided. Acceptable evidence of 
t i t l e to said rights shall be deposited with said Unit Operator and, 
together with this agreement, shall constitute and define the rights, 
privileges, and obligations of Unit Operator. Nothing herein, however, 
shall be construed to transfer t i t l e to any land or to any lease or 
operating agreement, i t being understood that under this agreement the Unit 
Operator, in i t s capacity as Unit Operator, shall exercise the rights of 
possession and use vested in the parties hereto only for the purposes 
herein specified. 

9. DRILLING TO DISCOVERY. Within six months after the effective 
date hereof, Unit Operator shall begin to d r i l l an adequate test well at a 
location approved by the Supervisor, the Commissioner, and the Commission, 
unless on such effective date a well is being drille d conformably with the 
terms hereof, and thereafter continue such d r i l l i n g diligently u n t i l the 
Pennsylvanian formation has been tested; provided, however, that Unit 
Operator shall not in any event be required to d r i l l said well to a depth 
in excess of 11,000 feet. Until the discovery of a deposit of unitized 
substances capable of being produced in paying quantities (to wit: 
quantities sufficient to repay the costs of d r i l l i n g , and producing 
operations, with a reasonable p r o f i t ) , Unit Operator shall continue d r i l l i n g 
diligently one well at a time, allowing not more than six months between 
the completion of one well and the beginning of the next well, u n t i l a well 
capable of producing unitized substances in paying quantities is completed 
to the satisfaction of the Supervisor, the Commissioner, and the Commission, 
or u n t i l i t is reasonably proved that the unitized land is incapable of 
producing unitized substances in paying quantities in the formations d r i l l e d 
hereunder. Nothing in this section shall be deemed to l i m i t the right of 
Unit operator to resign as provided in Section 5 hereof, or as requiring 
Unit Operator to commence or continue any d r i l l i n g during the period pending . 
such resignation becoming effective in order to comply with the requirements 
of this section. The Director and the Commissioner may modify the d r i l l i n g 
requirements of this section by granting reasonable extensions of time when, 
in their opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, 
the Director and the Commissioner may, after reasonable notice to the Unit 
Operator, and each working interest owner, lessee, and lessor at their last 
known addresses, declare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months 
after completion pf a well capable of producing unitized substances in 
paying quantities, th§ Unit Operator shall submit for the approval of the 
Commissioner and th© Supervisor an acceptable plan of development and 
operation for the further d r i l l i n g and operating obligations of the Unit 
Operator under this agreement for the period specified therein. Thereafter, 
from time to time bef̂ r© the expiration of any existing plan, the Unit 
Operator shall submit fOf the approval of the Supervisor, the Commissioner, 
and the Commissiap^ a. plan fer an additional specified period for the 
development and qper§tie,n ef the unitized land, after f i r s t being submitted 
for non-operatQi*i§ gppr-gya.1, 

Any plan §ufeiitte§ pursuant to this section shall provide for the 
exploration"af $ft§ uaitiz§I area and for the diligent d r i l l i n g necessary for 
determination §# the. a,rea. QV areas thereof capable of producing unitized 
substances ig p ^ i n ^ quantities in each and every productive formation and 
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shall be as complete and adequate as the Supervisor, the Commissioner, 
and the Commission, may determine to be necessary for timely development 
and proper conservation of the o i l and gas resources of the unitized 
area and shail 

(a) specify the number and locations of any wells to be d r i l l e d 
and the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable specify the operating practices 
regarded as necessary and advisable for proper conservation of natural 
resources. 

Separate plans may be submitted for separate productive zones, s'*".\>rt to 
tbe approval of the Supervisor, the Commissioner, and the Commissj 

Plans shall be modified or supplemented when necessary to v, 
changed conditions or to protect the interests of a l l parties to . 
agreement. Reasonable diligence shall be exercised in complying L the 
obligations of the approved plan of development. The Supervisor ana ';he 
Conrnissioner are authorized to grant a reasonable extension of the 6 month 
period herein prescribed for submission of an i n i t i a l plan of development 
vrhere such action is ju s t i f i e d because of unusual conditions or circumstances. 
After completion hereunder of a well capable of producing any unitized 
substance in paying quantities, no further wells, except such as may be 
necessary to afford protection against operations not under this agreement 
or such as may be specifically approved by the Supervisor, the Commissioner, 
and the Commission, shall be dr i l l e d except in accordance with a plan of 
development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a we11 
capable of producing unitized substances i n paying quantities or es soon 
thereafter as required by the Supervisor pr the Commissioner, the Unit 
Operator shall,,after f i r s t submitting schedule to non-operators for 
approval, submit for approval by the Director, the commissioner, and the 
Commission, a schedule, based on subdivisions of the public-land survey or 
aliquot parts thereof, of a l l unitized land then regarded as reasonably 
proved to be productive of unitized substances i n paying quantities; a l l 
lands in said schedule on approval of the Director, the Commissioner, and 
the Commission to constitute a participating area, effective as of the 
date of completion of such well or the effective date of the unit 
agreement, whichever is later. The acreages of both Federal and non-
Federal lands shall be based upon appropriate computations from the courses 
and distances shown on the last approved public-land survey as of the 
effective date of the i n i t i a l participating area, Said schedule also shall 
set forth the percentage of unitized substances to be allocated as herein 
provided to each unitized tract in the participating area so established, 
and shall govern the allocation of production from and after the date the 
participating area becomes effective. A separate participating area shall 
be established in like manner for each separate pool or deposit pf 
unitized substances or for any group thereof produced as a single pool or 
zone, and any two or more participating areas so established may be combined 
into one with the consent of the owners of a l l working interests i n the 
lands within the participating areas so to be combined, on approval of the 
Director, the Commissioner, and the Commission, The participating area or 
areas so established shall be revised from time to time, subject to like 
approval, whenever such action appears proper as a result of further d r i l l i n g 
operations or otherwise, to include additional land then regarded as 
reasonably proved to be productive in paying quantities, or %Q exclude 
land then regarded as reasonably proved not to be productive -in paying 
quantities, and the percentage of allocation shall also be revised accord
ingly. The effective date of any revision shall be the f i r s t pf the month 
in which is obtained the knowledge or information on which such revision is 
predicated; provided, however, that a more appropriate effective date 
may be used i f j u s t i f i e d by Unit Operator and approved by the pirector, 
the Commissioner, and the Commission, No land shall be excluded from a 
participating area on account of depletion of the unitized substances. 
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I t is the intent of this section that a participating area shall 
represent the area known or reasonably estimated to be productive i n paying 
quantities; but, regardless of any revision of the participating area, 
nothing herein contained shall be construed as requiring any retroactive 
adjustment for production obtained prior to the effective date of the 
revision of the participating area. 

In the absence of agreement at any time between Unit Operator, 
the Director, the Commissioner, and the Commission as to the proper 
definition or redefinition of a participating area, or u n t i l a 
participating area has, or areas have, been established as provided herein, 
the portion of a l l payments affected thereby may be impounded in a manner 
mutually acceptable to the owners of working interests, except royalties 
due the United States and the State of New Mexico which shall be 
determined by the Supervisor, and the Commissioner, and the amount thereof 
deposited, as directed by the Supervisor and the Commissioner respectively, 
to be held as unearned money u n t i l a participating area is f i n a l l y 
approved and then applied as earned or returned in accordance with a 
determination cf the sum due as Federal and State royalty on the basis 
of such approved participating area. 

Whenever i t is determined, subject to the approval of the 
Supervisor as to wells on Federal land, the Commissioner as to well^ on 
State land, and the Commission as to patented land, that a well d r i l l e d 
under this Agreement is not capable of production in paying quantities 
and inclusion of the land on which i t is situated in a participating 
area is unwarranted, production from such well shall, for the purposes of 
settlement among a l l parties other than working interest owners, be 
allocated to the land on which the well is located so long as such land 
is not within a participating area established for the pool or deposit 
from which such production is obtained. Settlement for working interest 
benefits from such a well shall be made as provided i n the Unit operating 
Agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced 
from each participating area established under this agreement, except any 
part thereof used in conformity with good operating practices within 
the unitized area for d r i l l i n g , operating, camp and other production or 
development purposes, for repressuring or recycling in accordance with a 
plan of development approved by the Supervisor, the Commissioner, and the 
Commission, or unavoidably lost, shall be deemed to be produced equally 
on an acreage basis from the several tracts of unitized land of the 
participating area established for such production and, for the purpose 
of determining any benefits accruing under this agreement, each such tract of 
unitized land shall have allocated to i t such percentage of said production 
as the number cf acres of such tract included in said participating area 
bears to the to t a l acres of unitized land in said participating area, 
except that allocation of production hereunder for purposes other than for 
settlement of the royalty, overriding royalty, or payment out of production 
obligations of the respective working interest owners, shall be on L̂ e 
basis prescribed in the unit operating agreement whether in conforr?.icy with 
the basis of allocation herein set forth or otherwise. I t is hereby ugreed 
that production of unitized substances from a participating area shall be 
allocated as provided herein regardless of whether any wells are d r i l l e d 
on any particular part or tract of said participating area. I f any gas 
produced from one participating area is used for repressuring or recycling 
purposes in another participating area, the f i r s t gas withdrawn from such 
last-mentioned participating area for sale during the l i f e of this agreement 
shall be considered to be the gas so transferred u n t i l an amount equal to 
that transferred shall be so produced for sale and such gas shall be 
allocated to the participating area from which i n i t i a l l y produced as 
constituted at the time of such f i n a l production, 

13. DEVELOPMENT OR OPERATION OF N0N-PARTICIPATIN8 LAND OR 
FORMATIONS, Any party hereto owning or controlling the working interest in 
any unitized land having thereon a regular well location may with the 
approval of the Supervisor as to Federal land or the Commission as to 
State and patented land, at such party's sole risk, costs, and expense, 
d r i l l a well to test any formation for which a participating area has not 
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been established or to test any formation for which a participating area 
has been established i f such location is not within said participating 
area, unless within 90 days of receipt of notice from said party of his 
intention to d r i l l the well the Unit Operator elects and commences to 
d r i l l such a well in like manner as other wells are d r i l l e d by the Unit 
Operator under this agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results 
in production such that the land upon which i t is situated may properly be 
included i n a participating area, such participating area shall be 
established or enlarged as provided i n this agreement and the well shall 
thereafter be operated by the Unit Operator in accordance with the terms 
of this agreement and the unit operating agreement. 

I f any well dr i l l e d as aforesaid by a working interest owner 
obtains production in quantities insufficient to just i f y the inclusion in 
a participating area of the land upon Which such well is situated, such 
well may be operated and produced by the party d r i l l i n g the same subject to 
the conservation requirements of this agreement. The royalties in amount 
or value of production from any such well shall be paid as specified in 
the underlying lease and agreements affectedr 

lU. ROYALTY SETTLEMENT. The United States and the State of New 
Mexico and a l l royalty owners who, under existing contract, are entitled 
to . i^e in kind a share of the substances now unitized hereunder produced 
froa. any tract, shall hereafter be entitled to the right to take in kind 
their share of the unitized substances allocated to such tract, and Unit 
Operator, or in case of the operation of a well by a working interest 
owner as herein in special cases provided for, such working interest 
owner, shall make deliveries of such royalty share -oe-ksa in kind in con
formity with the applicable contracts, laws, and regulations. Settlement 
for royalty interest not taken in kind shall bs made by working interest 
owners responsible therefor under existing contracts, laws and regulations 
on or before the last day of each month for unitized substances produced 
during the preceding calendar month; provided, however, that nothing 
herein contained shall operate to relieve the lessees of any land from 
their respective lease obligations for the payment of any royalties due 
under their Isases. 

I f gas obtained from lands not subject to this agreement is 
introduced into any participating area hereuuder, for use i n repressuring, 
stimulation of production, or increasing ultimate recovery, which shall 
be in conformity with a plan f i r s t approved by the Supervisor, the 
Commissioner, and the Commission, a like amount of gas, after settlement 
as herein provided for any gas transferred from any other participating 
area and with due allowance for loss or depletion from any cause, may be 
withdrawn from the formation into which the gas was introduced, royalty 
free as to dry gas, but not as to the products extracted therefrom; 
provided that such withdrawal shall be at such time as may be provided 
in the plan of operations or as may otherwise be consented t& by the 
Supervisor, the Commissioner, and the Commission, as conforming to good 
petiileum engineering practice; and provided further, that such right of 
with^'ciwal shall terminate on the termination of this unit agreement. 

Royalty due the United States shall be computed as provided in the 
operating regulations and paid in value or delivered in l;:'_nd as to a l l 
unitized substances on the basis of the amounts thereof allocated to 
unitized Federal land as provided herein at the races specified in the 
respective Federal leases, or at such lower rate or rates as may be 
authorized by law pr regulation; provided, that for leases on which the 
royalty rate depends en the daily average production per well, said 
average production shall be determined in accordance with the operating 
regulations as though each participating area were a single consolidated 
lease. Royalty due pn account of State and privately owned lands shall be 
computed and paid on the basis of a l l unitized substances allocated to 
such lands. 
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15- RENT"iL SETTIEMMT. Rental or minimum royalties due on leasee 
committed hereto shall be paid by working interest owners responsible 
therefor under existing contracts, laws, and regulations, provided that 
nothing herein contained shall operate to relieve the lessees of any land 
from their respective lease obligations for the payment of any rental or 
minimum royalty in lieu thereof due under their leases. Rental or 
minimum royalty for lands of the United States subject to this agreement 
shall be paid at the rate specified in the respective leases from the 
United States unless such rental or minimum royalty is waived, suspended, 
or reduced by law or by approval of the Secretary or his duly authorized 
representative. Rentals on State of New Mexico lands subject to this 
agreement shall be paid at the rates specified in the respective leases. 

With respect to any lease on non-Federal land containing provisions 
which would terminate such lease unless d r i l l i n g operations were within 
the time therein specified commenced upon the land covered thereby or 
rentals paid for the privilege of deferring such d r i l l i n g operations, 
the rentals required thereby shall, notwithstanding any other provision of 
this agreement, be deemed to accrue and become payable during the term 
thereof as extended by this agreement and u n t i l the required d r i l l i n g 
operations are commenced upon the land covered thereby or some portion of 
such land is included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized 
substances shall be conducted to provide for the most economical and 
efficient recovery of said substances without waste, as defined by or 
pursuant to State or Federal law or regulation. 

17. DRAINAGE. The Unit Operator shall take appropriate and 
adequate measures to prevent drainage of unitized substances from unitized 
land by wells on land not subject to this agreement or pursuant to 
applicable regulations pay a f a i r and reasonable compensatory royalty as 
determined by the Supervisor and the Commissioner. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 
conditions and provisions of a l l leases, subleases, and other contracts 
relating to exploration, d r i l l i n g , development, or operation for o i l or 
gas of lands committed to this agreement are hereby expressly modified 
and amended to the extent necessary to make the same conform to the 
provisions hereof, but otherwise to remain in f u l l force and effect; and 
the parties hereto hereby consent that the Secretary as to Federal leases 
and the Commis.iioner as to State Leases, shall and each by his approval 
hereof, or by the approval hereof by his duly authorized representative, 
does hereby establish, alter, change or revoke the d r i l l i n g , producing, 
rental, minimum royalty, and royalty requirements of Federal and State 
leases committed hereto and the regulations in respect thereto to conform 
said requirements to the provisions of this agreement, and, without 
limiting the generality of the foregoing, a l l leases, subleases, and 
contracts are particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this 
agreement under the terms hereof shall be deemed f u l l performance of a l l 
obligations for development and operation with respect to each and every 
part or separately owned tract subject to this agreement, regardless of 
whether there is any development of any particular part or tract of the unit 
area, notwithstanding anything tQ the contrary in any lease, operating 
agreement or other contract by and between the parties hereto, or their 
respective predecessors ip interest, or any of them. 

(b) g r i l l i n g and producing operations performed hereunder upon any 
tract of unitized l^nds w i l l be. accepted and deemed to be performed upon 
and for the benefit ef §ach and every tract of unitized land, and no lease 
shall be deemed t§ §xpir-e py reason gf failure to d r i l l or produce wells 
situated on thg l^nd therein embraced. 
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(c) Suspension of d r i l l i n g or producing operations on a l l unitized 
lands pursuant to direction or consent of the Secretary and the Commissioner 
or duly authorized representatives shall be deemed to constitute such 
suspension pursuant to such direction or consent as to each and every tract 
of unitized land. 

(d) Each lease, sublease or contract relating to the exploration, 
d r i l l i n g , development or operation for o i l or gas of lands other than 
those of the United States or of the State of New Mexico committed to this 
agreement, which, by i t s terms might expire prior to the termination of 
this agreement, is hereby extended beyond any such term so provided 
therein so that i t shall be continued in f u l l force and effect for and 
during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or 
any renewal thereof or any part of such lease which is made subject to 
this agreement shall continue in force beyond the terms provided therein 
u n t i l the termination hereof. Any other Federal lease committed hereto 
shall continue in force beyond the term so provided therein or by law as to 
the land committed so long as such lease remains subject hereto provided 
that production is had in paying quantities under this unit agreement 
prior to the expiration date of the term of such lease, or in the event 
actual d r i l l i n g operations are commenced on Unitized land, in accordance 
with the provisions of this agreement, prior to the end of the primary 
term of such lease and are being diligently prosecuted at that time, such 
lease shall be extended for two years and so long thereafter as o i l or 
gas is produced in paying quantities in accordance with the provisions of 
the Mineral Leasing Act Revision of i960. 

( f ) Each sublease or contract relating to the operation and 
development of unitized substances from lands of the United States committed 
to this agreement, which by i t s term would expire prior to the time at which 
the underlying lease, as extended by the immediately preceding paragraph, 
w i l l expire, is hereby extended beyond any such term so provided therein 
so that i t shall be continued i n f u l l force and effect for and during the 
term of tbe underlying lease as such term is herein extended. 

(g) The segregation of any Federal lease committed to this agree
ment is governed by the following provision in the fourth paragraph of 
Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of September 2, 
i960 (7U Stat. 78l-78it): "Any (Federal) lease heretofore or hereafter 
committed to any such (unit) plan embracing lands that are in part within 
and in part outside of the area covered by any such plan shall be segregated 
into separate leases as to the lands committed and the lands not committed 
as of the effective date of unitization; provided, however, that any such 
lease as to the nonunitized portion shall continue in force and effect for the 
term thereof but for not less than two years from the date of such segregation 
and so long thereafter as o i l or gas is produced in paying quantities." 

(h) Any lease embracing lands of the State of New Mexico having only 
a portion of i t s lands committed hereto, shall be segregated as to the portion 
committed and the portion not committed, and the terms of such lease shall 
apply separately to such segregated portions commencing as of the effective 
date hereof; provided, however, notwithstanding any of the provisions of 
this agreement to the contrary any lease embracing lands of the State of 
New Mexico having only a portion of i t s lands committed hereto shall continue 
in f u l l force and effect bevyond the term provided therein as to a l l lands 
embraced in such lease, i f o i l §p gas is discovered and is capable of being 
produced in paying quantities from some part of the lands embraced in such 
lease at the expiration ef the secondary term of such lease; or i f , at 
the expiration of the secondary term, the Lessee or the Unit Operator is 
then engaged in bona, fide d r i l l i n g pr reworking operations on some part of 
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the lands embraced in such lease, the same, as to a l l lands embraced 
therein, shall remain in f u l l force and effect so long as such operations 
are being diligently prosecuted, and i f they result in the production of 
o i l or gas, said lease shall continue in f u l l force and effect as to a l l 
of the lands embraced therein, so long thereafter as o i l or gas in paying 
quantities is being produced from any portion of said lands. 

19' COVENANTS RUN WITH LAND. The covenants herein shall be 
construed to be covenants running with the land with respect to the 
interest of the parties hereto and their successors in interest u n t i l 
this agreement terminates, and any grant, transfer, or conveyance, of 
interest in land or leases subject hereto shall be and hereby is con
ditioned upon the assumption of a l l privileges and obligations hereunder 
by the grantee, transferree, or other successor in interest. No assign
ment or transfer of any working interest, royalty, or other interest 
subject hereto shall be binding upon Unit Operator u n t i l the f i r s t day 
of the calendar month after Unit Operator is furnished with the original, 
photostatic, or certified copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM. This Agreement shall become 
effective upon approval by the Secretary and the Commissioner or their 
duly authorized representatives and shall terminate five years from said 
effective date unless 

(a) such date of expiration is extended by the Director and the 
Commissioner; or 

(b) i t is reasonably determined, prior to the expiration of the 
fixed term or any extension thereof, that the unitized land is incapable 
of production of unitized substances in paying quantities in the 
formations tested hereunder and, after notice of intention to terminate 
the Agreement on such ground is given by Unit Operator to a l l parties in 
interest at their last known addresses, the Agreement is terminated with 
the approval of the Director and the Commissioner; or 

(c) a valuable discovery of unitized substances has been made on 
unitized land during said i n i t i a l term or any extension thereof, in 
which event the Agreement shall remain in effect for such term and so 
long as unitized substances can be produced in paying quantities, i.e., 
in this particular instance, in quantities sufficient to pay for the 
cost of producing same from wells on unitized land within any participating 
area established hereunder and, should production cease, so long thereafter 
as diligent operations are in progress for the restoration of production 
or discovery of new production and so long thereafter as the unitized 
substances so discovered can be produced as aforesaid; or 

(d) i t is terminated as heretofore provided in this Agreement. 

This Agreement may be terminated at any time by not less than 
seventy-five per cent, on an acreage basis, of the owners of working 
interests signatory hereto, with the approval of the Director and the 
Commissioner; notice of any such approval to be given by Unit Operator 
to a l l parties hereto, 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. A l l unit 
production and the disposal thereof shall be in conformity with 
allocations, allotments and quotas made or fixed by any duly authorized 
person or regulatory body under any Federal or State statute. The 
Director is hereby vested with authority to alter or modify from time to 
time, i n i i i s discretion, the rate of prospecting and development and within 
the limits made or fixed by the Commission to alter or modify the quantity 
and rate of production under this agreement, such authority being hereby 



limited to alteration or modification in the public interest, the purpose 
thereof and the public interest to be served thereby to be stated in the 
order of alteration or modification; provided, further, that no such 
alteration or modification shall be effective as to any land of the 
State of Mew Mexico as to the rate of prospecting and development in the 
absence of the specific written approval thereof by the Commissioner and 
as to any lands of the State of New Mexico or privately-owned lands 
subject to this agreement as to the quantity and rate of production in 
the absence of specific written approval thereof by the Commission. 

Powers in this section vested in the Director shall only be 
exercised after notice to Unit Operator and opportunity for hearing to 
be held not less than fifteen (15) days from notice. 

22. APPEARANCES. Unit Operator shall, after notice to other parties 
affected, have the right to appear for and on behalf of any and a l l 
interests affected hereby before the Department of the Interior, the 
Commissioner of Public Lands of the State of New Mexico and the New Mexico 
Oil Conservation Commission and to appeal from orders issued under the 
regulations of said Department, the State Commission or State Commissioner 
or to apply for r e l i e f from any of said regulations or in any proceedings 
relative to operations before the Department of the Interior, the State 
Commissioner, or State Commission or any other legally constituted 
authority; provided, however, that any other interested party shall also 
have the right at his own expense to be heard in any such proceeding. 

23. NOTICES. A l l notices, demands or statements required here
under to be given or rendered to the parties hereto shall be deemed f u l l y 
given i f given in writing and personally delivered to the party or sent by 
postpaid registered mail, addressed to such party or parties at their 
respective addresses set forth in connection with the signatures hereto 
or to the ratification or consent hereof or to such other address as 
any such party may have furnished in writing to party sending the notice, 
demand or statement. 

2b. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement 
contained shall be construed as a waiver by any party hereto of the right 
to assert any legal or constitutional right or defense as to the validity 
or invalidity of any law of the State wherein said unitized land are 
located, or of the United States, or regulations issued thereunder in 
any way affecting such party, or as a waiver by any such party of any 
right beyond his or i t s authority to waive. 

25. UNAVOIDABLE DELAY- A l l obligations under this agreement 
requiring the Unit Operator to commence or continue d r i l l i n g or to 
operate on or produce unitized substances from any of the lands covered 
by this agreement shall be suspended while, but only so long as, the 
Unit Operator despite the exercise of due care and diligence is prevented 
from complying with such obligations, in whole or in part, by strikes, 
acts of God, Federal, State, or municipal law or agencies, unavoidable 
accidents, uncontrollable, delays in transportation, inability to obtain 
necessary materials in open market, or other matters beyond the reasonable 
control of the Unit Operator whether similar to matters herein enumerated 
or not. 

26. NONDISCRIMINATION: In connection with the performance of work 
under this agreement, the. operator agrees to comply with a l l of the provisions 
of section 301 ( l j to (7) inclusive, of Executive Order 10025 (26 F.R. 1977), 
which are hereby incorporated by reference in this agreement. 

265. RECLAMATION LANDS, Nothing in this agreement shall modify the 
special, Federal-lease stipulations applicable to lands under the j u r i s 
diction of the Bureau of Reclamation. 

27f LOSS OF TJTLE, In the event t i t l e to any tract of unitized 
land shall f a i l and. the true owner cannot be induced to join i n this unit 
agreement such tract shall be automatically regarded as not committed 
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hereto and there shall he such readjustment of future costs and benefits 
as may be required on account of the loss of such t i t l e , in the event of 
a dispute as to title as to any royalty, working interest, or other 
interests subject thereto, payment or delivery on account thereof may be 
withheld without liability for interest until the dispute is finally 
settled; provided, that as to State land or to Federal land or leases, 
no payments of funds due the United States or the State of New Mexico 
should be withheld, but such funds shall be deposited as directed by 
the Supervisor and the Commissioner, to be held as unearned money pending 
final settlement cf the title dispute, and then applied as earned or 
returned in accordance with such final settlement. 

Unit Operator as such is relieved from any responsibility for any 
defect or failure of any title hereunder. 

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any 
substantial interest in a tract within the unit area fails or refuses to 
subscribe or consent to this agreement, the owner of the working interest 
in that tract may withdraw said tract from this agreement by written 
notice to the Director, the Commissioner, and the Unit Operator prior to 
the approval of this agreement by the Director and the Commissioner. Any 
oil or gas interests in lands within the unit area not committed hereto 
prior to submission of this agreement for final approval may thereafter he 
committed hereto by the owner or owners thereof subscribing or consenting 
to this agreement, and, i f the interest is a working interest, by the owner • 
of such interest also subscribing to the unit operating agreement. After 
operations are commenced hereunder, the right of subsequent joinder, as 
provided in this section, by a working interest owner is subject to such 
requirements or approvals, i f any, pertaining to such joinder, as may be 
provided for in the unit operating agreement. After final approval hereof 
joinder by a non-working interest owner must be consented to in writing by 
the working interest owner committed hereto and responsible for the payment 
of any benefits that may accrue hereunder in behalf of such non-working 
interest. Joinder by any owner of a non-working interest at any time, 
must be accompanied by appropriate joinder by the owner of the correspond
ing working interest in order for the interest to be regarded as effect
ively committed hereto. Joinder to the unit agreement by a working 
interest owner, at any time, must be accompanied by appropriate joinder to 
the unit operating agreement, i f more than one committed working interest 
owner is involved, in order for the interest to be regarded as effectively 
committed to this unit agreement. Except as may otherwise herein be 
provided subsequent joinders to this agreement shall be effective as of 
the first day of the month following the filing with the Supervisor and the 
Conmissioner of duly executed counterparts of a l l or any papers necessary 
to establish effective commitment of any tract to this agreement unless 
objection to such joinder is duly made within sixty (60) days by the 
Director or the Commissioner. 

29. COUNTERPARTS* This agreement may be executed in any number 
of counterparts no one of which needs to be executed by a l l parties or 
may be ratified or consented to by separate instrument in writing specifi
cally referring hereto and shall be binding upon a l l those parties who 
have executed such a counterpart, ratification, or consent hereto with 
the same force and effect as i f a l l such parties had signed the same 
document and regardless of whether or not i t is executed by a l l other 
parties owning or claiming an interest in the lands within the above-
described unit area. 

30. NO PARTNERSHIP. I t is expressly agreed that the relation of 
the parties hereto is tbat of independent contractors and nothing in this 
Agreement contained, expressed or implied, nor any operations conducted 
hereunder, shall create or be deemed to have created a partnership or 
association between the parties hereto or any of them, 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement 
to be executed and have set opposite their respective names the date of 
execution. 
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Date 

UNIT OPERATOR, and as Working 
/ , Interest Owner 

INTEREST OWNERS 

Date 

DateU^r (fit* 

Date June /sr /4CZ. 

Attest 

Attest 

7 W , 7<6rJU) 

Date XjUvxc \ ic, \ SL-

Attest 

Date 

Attest 

Date -7 - /0 -6 

Attest 

Dat 

Date &Z> 

Date ~?'Z3-C> > 

Date 

Attest 

Attest 4^. 
2: 

Attest 

Attest 



Date 

Date 

SEP 8 1962 

ATTEST 
ASSISTANT SECRETARY 

Date 

Date 

Date 

Date 

Date 

SEP 2 7 1362 

SEP 27 1962 

SEP 2 7 1962 

SEP 2 7 1362 

SEP 27 1962 

SEP 2 7 1962 

SEP 2 7 1962 

SEP 2 7 1962 

Date 

Attest 

Attest 

Date SEP 2 7 1962 

Date 

Date SEP 2 

Date 

SEP 2 7 1962 

SEP 2 7 1962 

Attest 

.YATES BROTHERS 



Date August 20, 1962 

Date August 20, 1962 

KK36X 

Date August 20, 1962 

Date August 20, 1962 

Date Attgg»t 30. 1962 

D a t e SEP 2 7 1962 

SEP 
Date 

Date 

Date 

Date 

RICHARDSON OILS, INC. 

President 

Attest ] % { ^ ^ u j ^ k . S M t ^ ^ t " 
1 S e c r e t a r y Secretary 

DELBASIN CORPORATION 

vice ̂ esiaem. 

Attest 
Secretary ' 

" NANCY LEE/ BASS * 

f President . 

Attest /^c C£^A>-^ y l^LiM^^y 

Attest 

Attest 

Attest 

Attest 

Attest 



j a t a 

me. 

Da.e 

r i se 'P res^ds ic t 

/ . t t -
• ? 4 

Date 

2atfc -*t*-5t JO, l a * ! 
- - ~ * f ^ r & a ^ s i a * m K ~ -"~— 

'Dat' 

ILLEGIBLE 



STATE OF NEW MEXICO ) 

COUNTY OF M b * ^ j 

On this / £ ~ _r , ^ h o t T ? "" ; 
me personally appeare^^/Z v^fc./^, r J ^ ^ j ^ ^ ^ J u 
foregoing instrument. 

^ — , 1962, before 
who executed the 

My commission expires: 
My Commission E.'v":=s C:t 2C-;J63 

Notary Pub 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 2~3 day 
of _, 1962 byponald B. Anderson yjQg PRF.SIDFMJ1 

ffQNDQ OIL &'GAS COMPANY on behalf of said corporation. 

My commission expires: 
6 ' JO - £ y-

STATE OF 

COUNTY OF' 

On this / ̂  
me personally appeared 'Srl ls 2L) c-^A- * A^^V-7-^ho 

, I962, before 
executed the 

foregoing instrument. _T^rui7#Us 

Mv̂ qpfmission expires 

:?AT: 

"•. u.<T7 

s •••• .iiico 
: B S 

1 tv 

Cn this 10th day of July, 1?62, -*;cre me rerscraliy ap-eared, 
U ***** *nd his wife siaa e. Mains, H.' . i l l s and his wile, 

M**7 — "i l ls , George D. Miggs a*d his wife, iditfc, "Ig£S, to se 
know, to be the persona described in and who exeeated the foregoing 
instrument and acknowledged that they axacuted ths same as their free 
act and deed* 

**jr Cowreission -xpires: 

26 May l*u> 

STATE OF //-loJ rr/**-*-^ 

COUNTY OF t * ^ ^ ) 

On tbis "** ^"T" d a y o f ./ ' •l-962* before me 
personally appeared (f^^gy*) / ^ d ^ i ^ e . j£i<^»Vwho executed the 
foregoing instrument. 

My commission expires; 
Notary public 

STATE OF - f o u r T p U / ^ t o ) 

COUNTY OF J>£^*V ) 

The foregoing instrument was acknowledged before me this J^^T^f day 

^ r f r c a f a t f OP behalf ofC/said c6rporation. 

COMMISSION EXPIRES 12/15/63 ..... ^r: V 7 . ; V L _ :. ;,, ., 

My eonmission expires: / , 1 Q/; 



STATE OF NEW MEXICO ) 

COUNTY OF EDDY j 

On this 27th day of September 1962, before me personally appeared 
James 0. Miller, Rose Miller, Martin Yates I I I , L i l l i e M. Yates, Harvey E. 
Yates,Louise D. Yates, S. P. Yates, Estelle H. Yates, Hugh W. Parry, Madeline 
L. Parry, who executed the foregoing instrument. 

/• / ^ 

My commission expires 12-15-63 / f- / ( /k( ('~\c-< - --
Notary Public in and for Eddy County 

STATE OF NEW MEXICO ) 

COUNTY OF EDDY j 

The foregoing instrument was acknowledged before me this 27th day of 
September 1962, by S. P. Yates, President, Yates Drilling Company, on behalf 
of said corporation. 

My commission expires; 12-15-63 /ii.-^^C— /f ^ ^"'.-^j... 
Notary public in and for Eddy County 

STATE OF NEW MEXICO ) 

COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 27th day of 
September 1962, by S. P, Yates, Harvey E. Yates, Martin Yates I I I , and 
John A. Yates, partners, in b§half of Yates Brothers, a partnership. 

My commission expires; 12̂ 15-(§3 /' 7 ; ' ' 

Nbtary public in and for Eddy County-



STATE OF NEW MEXICO 

COUNTY OF 
C J r 

On this 
me personally appeared_ 
foregoing instrument. 

My corrmission expires; 

) 

day of JL , , - , 1962, before 
"~>Jj ;*Jfs / .M, > w h 0 executed the 

Notary Public<j J 

STATE OF COLORADO 

COUNTY OF DENVER ) 

The., forego ing instrument was acknowledged before me this 
Of *bjr£*»ifi*siJ y 1962 by ff„ B. MAC?Y PRESIDENT 
WASTES!! p v S ^ < S COMPAIY OF DELAWARE on behalf 

A. day 
/ 

of said corporation. 

My Commission expires November 25, 1964 
My commission expires; 

Notary Public 

COURT OP EO0Y 

by Step*** p p » i i « tod W, P—yeofru, 
Podpecbmn, 1 p«irtnir«hip. 

i f f i. amission expires: 8-6-6^ 

b*fa»w mm %mU23r€ d y 0* 19& 
i» W i i l f -elf B«lblag and 

^ ^ < R 1 / / | -
•otary Public 'J 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
of , 1962 by 

on behalf of said corporation. 

day 
» 

My commission expires; 
Notary Public 

STATE OF 

COUNTY OF 

On this 
personally appeared 
foregoing instrument", 

) 

day of , 1962, before me 
, who executed the 

My commission expires; 
Notary public 

STATE OF ) 
1 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
of , 1962 by 

_day 
> 

on behalf of said corporation. 

My commission expires; 



MX I CO 

- <rr.rnt, 

, 19fe; te fcre 
; who executec tne 

expires fibtary Public 

'Jbf »'TWufioing jii^t-urneir: wh a^K.novlecgc.i before me th i s £ day 
., - v^

 k-*-y > • ' ''• pv .iV.-.'.^ Philips*" ^ > 
- ^ \$;,Tif orf oehalf of said corporation... * 

, . + 

-rrr: , •! expires: „ , . A J ^ a . A- &L&*U. 
lary Public 

.'•TATE 

Gt, . n s dc -j:f , 1962, before 
C t > f l r K f W JPRni.aUF °.^«flre3 ____ who executed the 

by Stmrnmrnm C. I0i*M*L>**P f>*rvk w. M f e ^ * * * , pirtofe.*, i» Waal^ of Beibiaf an* 
tree: 

ttr o*uU»eie« «Btflf**s 8-d~S% f V 

STATE 0? 

oie^oing i;:i>trxttn': va:. iCKiiawledgsc oefcr# me <sai® * €4 / 

:UTS 0* 

:3UKTY •;.? 

.''o^egcirig in 3V, ruaent" 

*sy oi 1962 _ Lcr; 
who execute! tbe 

^amm-s..;.oa i x u i r t i 

ILLEGIBLE 



STATE OF TEXAS ) 

COUNTY OF TA1IAKT 

On this 20th 
me personally appeared_ 
foregoing instrument. 

My commission expires; 

Jmm 1, 1963 

STATE OF TEXAS 

COUNTY OF TARRAMT 

) 

) 

day of 
ft. WKSW 

August , 1962, before 
, who executed the 

^6' ary Public 

The foregoing instrument was acknowledged before me this 20th day 
of August , 1962 by B, W. S—Moa TfMmMt , 

on behalf of said corporation. 

My commission expires; 

Jun« 1, 1963 tary Public 

STATE OF TEXAS ) 

COUNT>' OF' TAXXAKT j 

Cn this 20th day of August , 1962, before 
me personally appeared fflUKflf LEK BASS „ _> w h o executed the 
foregoing instrument. ^, 

My commission expires; ^\^-a^~> ^Xi^iA^^y^-^)^ 
/Rotary Public 

Jua« 1, 1963 

STATE OF TEXAS ) 

COUNTY OF TA1XAWT j 

The foregoing instrument was acknowledged before me this 20th day 
of August , 1962 by g. W. Saayton, Vie* W l l t t i r - , 
ESMASm COftyOftATTOli ~ on behalf of said corporation. 

My commission expires; ^W-gL-w ''^^LA^y^-^T 
• 1 ^ c a r y Pubxic 
Jun* 1, 1963 

STATE OF ) 

COUNT/ OF ) 

Cn this day pf , 19^2, before me 
personally appeared , wh6~i"xecuted the 
foregoing instrument. 

My commission expires; 
Notary Public 

STATE OF TEXAS ) 

COUNTY OF SMITH \ 

The foregoing instrument was acknowledged before me this 30th day 
of August , 1962 by James W. Fair, President , 

FAIR OIL COMPANY on behalf of said corporation. 

My commission expires: 
June 1. 1963 x si f 



CERTIFICATE OF APPROVAL 

BY OO^XSSIOMER OF PUBLIC LAKDS, STATE OF NEW MEXZCO 

?h«r« having been presented to the undersigned Commissioner of 
Public Ltnds of the State cf New Mexico for examination, the atischsd 
Agreement for ths development and operation of acreage which is 
describe within the attached Agreement, dated togm, JUL Alsft3_ 
which hat b§«n executed or is to be executed by"parT!"es^ownlng and" 
holding o i l and gas leases and royalty interests In «nd under t h * 
property described^ and upon examination of said Agre«mentr the Com« 
missioner finds? 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i s a t i o n of reservoir energy in said area* 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas in place under i t s 
lands in the area= 

(c) That each beneficiary I n s t i t u t i o n of the State 
of Mew Mexico w i l l receive i t s f a i r and equi
table share of the recoverable o i l and gas 
under i t s lands within the area-

{d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

MOW, THEREFORE, by virtue of the authority conferred upon jne 
under Sections 7-11-39, 7~tl-liO f 7~n~U, 7-11-0,7, 7-H-M*p Mew Mssico 
Statutes Annotated 195>3 Compilations I s the undersigned, Commlssi^nsT 
of Public Lands of the State of New Mexico, for the purpose of mere 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
sam« are hereby amended to conform with the terms thereof, and shall 
remain in f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this C e r t i f i c a t e of Approval Is executed, 
with seal affixed, this frfcft, day of Ocfftr 19 JUL-

Commi ssrone?" of PUD 1 Ic'Lanws 
of the State of New Mexico 



POOTSIT ANP RATIFICATION 
TO 

UNIT tfREEMfeJT ?0R IHE DEVELOPMENT OP 
FEC03 RIVER DEEP UNIT, Ŝ DY -JOUNTY, STATE OF NEW MSXXCO 

In consideration a? the execution of that certain Unit Agreement 
for She Development of tbe ?ec3s five:- Deep Unit, Eddy CCufliy* New Mexico, 
daxed the 15th d a y r* June > a cojy 3f which has 
been delivered to the undersigned; tea undersigned owners ot lands or 
interests in lands or of royaiiise or sther interests in production from 
Lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the exten'; of his, her, 
or i t s particular ownership or inheres'., consent to conanitaWnt of said lands 
%o said Unit Agreement, approve adot:- r a t i f y , and confirai the terms of 
said Unit Agreement and any modifications thereof approved 'pr the Director 
of the United States Geological, survey or other Federal officer authorized 
'ic approve Unit Agreements as applicable to their respective lands, 
royalties and interests ia a l l things v i t h the same force arid effect as i f 
the undersigned had duly sxecuted sail Unit Agreement and s*id modifications, 
and specifically agree that the term ;f any lease, sublease*, or contract 
relating to the operation and development for o i l or gas frtfo any lands 
within said Unit Area, given ot entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
amended to the extent necessary to make the same conform to %he terms of 
said Unit Agreement; that the d r i l l i n g and development requirements of 
a l l leases, subleases, and othfer contracts in which their several rights 
and interests are created or defined shall, as to e l l lanfis lying within 
said Unit Area, be deemed f u l l y performed by performance Of "the provisions 
cf said Unit Agreement* ar.d that paymert for or delivery Cf {whichever 
may be required under prior agreements; o i l and of the prCcesds of ga6 
duly made upon the basis of production., allocated under said Unit 
Agreement to the particular lands tc v.ich such rights or interests 
apply, regardless of actual production therefrom, shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
such leases, subleases or other contracts, 

This consent and Ratification shell become effective rind be 
binding upon each party executing the same (regardless of whether or 
not i t is executed by a l l or any of ths ether parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geologies! Survey or other Fsdsiral officer 
authorized to approve Unit Agreements• 

With respect to and for the purposes of this agreeuerit each 
of the undersigned hereby releases and -..-aives any right of homestead. 

EXECUTED the day and yes.r hereinbelow set forth. 

Date Septembe^llthg 1?62 _ ^ L i ^ l U > - j Z u $ i * K M * — 

ATTEST: . ^ 
Secretary ~~ ' 

CTATE OF NEW MEXICO ) 
S3 

COUNTY OF Ut.JA Aw'A ;. 

On this 11th day of September t 1968, before me 
personally appeared Anna Ee Barrow, a "widow ' , who executed the 
foregoing instrument. 

My commission expires: June 12th, 1963 ' ••^cfm .j U x k ^ 
' Boiary :Public 

STATE OF ) 

COUNTY OF \ 

The foregoing instrument?was acknowledged before me this 
day of , 1962, by # 

' on behalf of said corporation. ' 

My commission expires: •" . .' 



CONSENT AND RATIFICATION 
TO 

UNIT AGREEMENT FOR THE DEVELOPMENT OF 
PECO3 RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO 

In consideration of the execution of that certain Unit Agreement 
for the Development of the Pecos River Deep Unit, Eddy County, New Mexico, 
dated the 15th day of L^ jupe ^ ; , 1962, a copy of which has 
been delivered to the undersigned, She undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or i t s particular ownership or interest, consent to cofisaitment of said lands 
to said Unit Agreement, approve, adopt, r a t i f y , and confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorised 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in a l l things with the same force and effect as i f 
the undersigned had duly executed said Unit Agreement and said modifications 
and specifically agree that the term of any lease, sublee.se, or contract 
relating to the operation and development for o i l or gas from any lands 
within said Unit Area, given OT entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
amended to the extent necessary to make the same conform to the terms of 
said Unit Agreement; that the d r i l l i n g and development requirements of 
a l l leases, subleases, and other contracts in which their several rights 
and interests ere created or defined shall, as to a l l lands lying within 
said Unit Area, be deemed f u l l y performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of (whichever 
may be required under prior agreements} o i l and of the proceeds of gas 
duly made upon the basis of production, allocated under said Unit 
Agreement to the particular lands to vhich such rights or interests 
apply, regardless of actuel prbducticn therefrom, shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
such leases, subleases cr other contracts * 

This Consent and Ratification shell become effective and be 
binding upon each party executing the same (regardless cf whether or 
not i t is executed by a l l or any of ths other parties tc said Pecos 
River Deep Unit Agreement) upon ths approval of se.id Unit Agreement by the 
Director of the United States Qeolcgic&l Survey or other Federal officer 
authorised to approve Unit Agreements, 

With respect tc and for the purposes cf this agreement each 
of the undersigned hereby releases and uaives any right of homestead* 

EXECUTED the day and yesr hsn 

ATTEST; 
Secretary" 

STATE OF NEW MEXICO ) 
§ r, 

COUNTY OF Chaves } 

On this 30th da.y of .September _ , 1962, before .TW 
personally appeared Aileen T. Taylor^ana^jank Fr-Taylorvho execu'eu tte 
foregoing instrument", her husband. 

My commission e x p i r e s ; ~ ~ •••• f+ ; - r>J t* * 

STATE OF ,_J 
j 

COUNTY OF ) 

Notary• Public 

The foregoing ins*? unent was * - .• nowiedged before n« this 
T 196?., by__ _ _ _ _ _ 

cr b e . o f said coryoratijn-

htv " n n m i s s l n t i p v n i r p T -



10 
m i l icii'itis DEVEXO:WT OF 

FSCC3 PIVKR PSSF UKIIh EIDX tutrixSTATE OF Fiw M3X.IC0 

In consideration of tire execution o£ ths"; certain. 'Jnit Agreerasnt 
for the Developssnt of *,be ?ecce Files' Deep Unit, :gddy Co-urly, New Mexico, 
datod the _ ,„day af j^pa > 19&?,- a copy, of which has 
been delivered to'the undersigned, 3;hs undersigned owners of Jamds or 
interests in lands or of royalties or other interests in production from 
lands, lying within ths "boundaries of the Unit /rea described and designated 
in said Unit Agreement, hereby severally, each to ths extent of his, her, 
or i t s particular ownership or interest, consent to couaMfcaent of said lands 
to said Unit Agreesitent, approve, adopt, r a t i f y , and confinu ths terms of 
ss.id Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorized 
tc approve Unit Agreements as applicable to their respective lands, 
royalties and interests in a l l things with the sstae fore? and effect as i f 
the undersigned had duly executed saic. Unit Agre-snent and said modifications, 
end specifically agree that- the terra of any leas:*., subles.se, or contract 
relating to the operation and d^relo front for r - i l or gas from any lands 
within said Unit Area, given or entered into by the undersigned or under 
which the undersigned cleioi an interest-, is extended, -.edified, and 
amended to the extent necessary tc make the same conform to the terns of 
said Unit Agreement; that the d r i l l i n g and development requirements cf 
a l l leases, subleases, and other cent*s.cts in which their several rights 
and interests are created cr defined shell, as tc a l l lands lying within 
said Unit Area, be deemed f u l l y performed, by performance of the provisions 
of said Unit Agreement, and thsit payment for or delivery of (whichever 
may be required under prior agreements) o i l and of the proceeds of gas 
duly rale upon tha basis of productionf allocated under said Unit 
Agreement to the particular land- to which such rights or interests 
apply, regardless of ectu&l prediction therefrom, shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
R'uh leases, subleases or other contracts» 

This Consent and patificaticn shell become effective and be 
binding upon each party executing the «.*nse (regardless of whether or 
not i t is executed by a l l or any of the other parties to sale, Pecos 
River Deer Unit Agreement) upon ths approval cf said Unit Agreement by tha 
Director of the United States G*clogir?tl Survey or other Fedaral officer 
authorized to approve Unit Agre*:??.ent3. 

with rescect to ana for the p -'. roses of this agreement each 
or the undersigned hereby releases enh -faive* any right of homestead. 

EXECUTED the dsy end year hr*ro.tnbelov set f o r t h . 

Date September- 21 , 1962 BgS^AL^fflF^TO CQ̂ PAHT 

-~ "—— ^ r - . ^ ^ ^ l p j ^ ^ ^ ^ 

0 , .-.v.--'' 

Secret^ 

iTiTi: OF mMm*m ) 

c a m n OFMOHiaiMEKT ) 

Or. t h : z " '' * -- v •' •' irr--.-<- '•' h- , i'Vr;> beior t me 

1 -/i ll OF _ ^ j 
i 

'•1,17 OF : 

• ,- |_ - y tf • • i - - :-j 

jhp concussion ex0ire; 

- c :'rowl^dheb before jne th is 

o l f of sa ; 1 corporation-

, H ta ry* Public 



CCNSEFI AND BATUFICmCK 
it: 

U30T ACaEEMEST FC£ !sBE DEVEL0PME3W CP 
PECOS BXVER DE3F UNIT, iipm OOWH*, STATE OF 1®'/ MEXICO 

In consideration of the ssscufcion of that certain unit Agreement 
for ths Development of the Pecos Rivar Deep Unit, Eddy County, Mew Mexico, 
dated the 15th __d&y of ̂  ̂ i n e . _ ; 1968, a copy of which tes 
been d@ liver edto the uaftef signed, Xb« undersigned orosrs cf lands or 
interests in lands or of royalties or other interests in production frora 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of Ms,, her, 
or i t s particular ownership cr interest, consent to coffl&itment of sssid lends 
to said Unit Agreesasnt, s.ppreve, adopt, r a t i f y , <nd confirm the terms of 
eeid Unit Agreeswnt and any w>cif:ications thereof approved by the Director 
of the United States Geological Survey or other federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in a l l tilings with the sane force and effect ss i f 
tha undersigned had duly executed set.d Unit Agreement are. said modifications, 
•Rd specifically agree that the term of any Isase, sublee.ee, or contract 
relating to the operation and development for o i l or gas fron any lands 
within se.id Unit Area, given or entered into by the undersigned or uMer 
which the undersigned claUr, an interest, is extended, ,oclhfied, and 
awended to the extent necessary to m&ke the same conform to the ttsms of 
said Unit Agreement; that tl-9 d r i l l i n g and development requirtwants of 
e l l leases, subleases, and other contract? in which their tevtral right® 
*ad interests are crested or defined shall, as to a l l lance lying vithin 
said Unit Area, be deemed f u l l y performed by performance of the provisions 
of said Ur.it Agreesasat, and that paywsnt for or delivery of (whichever 
my be required under prior agreements) o i l enel of the proceeds of gas 
duly sattde upon the basis of production, allocated voider saii Unit 
Agreeaent to th® particular lande to which such rights or interests 
RPFly, regardless of actual production therefrom* shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
such leases, subleases or other contracts, 

Shis Content and Ratification shall become effective and bs 
binding upon emch party executing the em* (regardless of whether or 
not i t is executed by a l l or eny of ths other parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States ©eologisal Survey or other Federal officer 
authorized to approve Unit Agreements* 

With respect to and for the purposes of this agresaent each 
of the undersigned hereby releases and waives any right of hotaestead. 

EXECUm> the day end year hsrsinbelcv set forth 

Dat® September 12, 1962 

S*siitaat Secretary' 

STATE OF <$mmm*m 
ILLINOIS 

COUKTX OF COLES 

J$*J!*44£ „ 

Vic® SresflKent 
* Ci'A-TTWF?;TAT, TTTTXC" ?" ."^T ' 'T . p-—r •̂̂ •r) TRC^T fjOMPAITT OF 
T.ACO on-rnte« I.;is i i : 1 1 . - t \r. 1- r ' h i hmi (.ipn itv, but solely 

' l * rapacity as tru? •• %. it!:--<ut cwen !s oi" warranty olf «ny IdmJj 9fr 

•.» or implied, rcgarcL-ss of any provision h reo.t 

On th i s 1 2 t h 
personally appeared h i 1 gabeth 
foregoing instrument 0 

Sfiy "03*ai86ion expires; 2-20-65 

XLUBQIS 1 

day of September 
t i v n n 

1962, before me 
s who executed the 

"Sotsry Public 

COUtSTY OF 

cm of 
The foregoing instrument vas acknowledged before ms th i s 25tfe 

S'spttsaber , 196P, by 

5* commission expires; q f 1 

an behalf of said aCRGOMtifeK* B ^ k as Trust®® 

Notary Fubllc X ' " 



CONSENT AH) Ir'ATIFICAHOK 
*. V 

UH7.T AGREEMENT FOR THE DEVELOPMENT OF 
!?ECOS RIVEF DEEP UNIT, EDEY COUNTY, STATE OF NSW MEXICO 

In consideration of the execution cf that certain Unit Agreenent 
for the Development of the Pecos Fiver Deep Unit> Eddy County, Mew Mexico, 

196a-j a ccpy of vhich has a a t e l t h e _ _ 0 5 l h _ ^ 
been delivered to the undersigned, £r-.s undersigned owners of lands or 
interests in lands or of royalties ?r other interests in production from 
lands, lying within the boundaries cf the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or i t s particular ownership or interest, consent to corasnltmeftt of said lands 
to said Unit Agreement, approve, adont.. r a t i f y , and confine the terms of 
said Unit Agreement and anv modifications thereof approved by the Director 
of the United States Geological Survev or other Federal officer authorized 
to approve Unit Agreements ss applicable to their respective lands, 
royalties and Interest® in e l l things with, the same force and effect as i f 
the undersigned had duly executed sail. Unit Agreement and said .modifications, 
end specifically agree that the term of any lease, sublease, or contract 
relating to the operation and development for o i l or gas from any lands 
within said Unit Area, giver, or entered into by the undersigned, or under 
vhich the undersigned els in an interest, is extended, ;cdified, and 
amended to tbe extent necessary to maHe the erne conform to the terms of 
said Unit Agreement; that the d r i l l i n g and development requirements of 
a l l leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to a l l lan5s lying within 
said Unit Area, be deemed f u l l y performed by performance of the provisions 
of said Unit Agreesae-nt, and that payms;rt for or delivery of (whichever 
may be required under prior agreements) o i l and of the proceeds of gas 
duly i$ade upon the basis of production; allocated under said Unit 
Agreement to ths particular lends to "-hi :h such rights or interests 
apply, regardless of actual production thsrefrosR, shell constitute f u l l 
performance cf a l l such obligations to the undersigned existirg under 
such leases, subleases or other contracts,, 

This Consent and Ratification shell beocwe affective and be 
binding upon each party executing tha a?v (regardless of whether or 
not i t is executed by a l l or ary of ths other parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States 0«clogical Survey or other Federal officer 
authorized to approve Unit Agreements, 

With respect to end. for tne purposes of this agreement each 
of the undersigned hereby relee.ses and v&vns any right of hooesteado 

EXECUTED the day and year herelnhelow set forth. 

Date 

ATTE3T: 

,1 

Secretary 

STATE OF MEW MEXICO 

COUNTY OF BOX J 

On t h i s _ _ j j j | l _ ^ _ 
personally * P P e a r e d _ 0 ; 4 ^ ^ 1 j ^ j ^ 
foregoing insti-ument . 

My commission expires; ^ Mgg. 

STATE 0F__ ) 

COUHTY OF ___ I 

igptyt-W ^ 19bS f before 
" * ' t i f e JI who executed the 

/ 

The foregoing instrment was acknowledged before ns this 
day of j 19&, by __„._ 

on behalf of said corporation, 



OfcBMV AHD RATIFICATION 

UFIT Jf)BE968T PCR THB DEVELOFMEHT OP 
PECOS RIVER DEE* UKIT, EDDY COUNTY, STATE OF HEW MEXICO 

In consideration of tbe execution of that certain Unit Agreement 
far tbe Deveiopaent of the Pecos River Deep unit, Eddy County, Sew Mexico, 

***** -v^^JE 1962>a **of *** *• 
been delivered to the uoiersigned, the undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
leads, lying within the boundaries of the Unit Area described and designated 
ill said Unit Agreement, hereby severally, each to the extent of his, her, 
or its particular ownership or interest, consent to commitment of said lands 
to said Unit Agreement, approve, adopt, ratify, and confirm the terms of 
•aid Unit Agreement and ajay modifications thereof approved by the Director 

the ttoited States Geological Survey or other Federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in all things with the same force and effect as if 
the undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the term of air/ lease, sublease, or contract 
relating to the operation and development for oil or gas from any lands 
vltbin said Unit Area, gifen or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
aaaaded to the extent necessary to make the seme conform to the terms of 
•aid Unit Agreement; tbat the drilling and deveiopaent requirements of 
all leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to all lands lying within 
said Qbit Area, be deemed fully performed by performance of the provisions 
erf said Unit Agreement, and that payment for or delivery of (whichever 
any be required under prior agreements) oil and of the proceeds of gae 
duly made upon the basis Of production, allocated under said Unit 

to the particular lands to vhich such rights or interests 
ft regardless of actual production therefrom, shall constitute full 

ace of all such obligations to the undersigned existing under 
such leases, subleases or other contracts. 

r_ Ibis Consent and Ratification shall become effective and be 
binding upon each party executing the same (regardless of whether or 
oat i t is executed by all or any of the other parties to said Pecos 
BtMsf Step Onit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorised to approve Unit Agreements. 

With respect to and for the purposes of this agreement each 
of tbe undersigned hereby releases and waives any right of homestead. 

Date 

EXECUTED the day aid year hereinbelow .set forth. 

Secretary 

Of 

*«y <* fftWl^W > 1962* tetore me 
who executed the 

My copaisaion expires j j p ^ j ^ j ^ 

J 
J 

The foregoing instrument was acknowledged before ae this 
day af , 19&, by 

r cm behalf of slid corW-aHSn-: 

Mjr 1 —ilsulon expires: 
Rotary Public" 



CONSENT -ID lUTIFIOiTtOtt 
T-: 

UNIT AGEI3ME'-', POl ThE DI::V : LOPMENT CF 
lECO: RIVER D23P U3IT, X2i CCUKTY ?TAT£ CF NEW MEXICO 

In consideration of ths-
for tot Development of the Pec 
dated the _ ]J>th_ J-iay of _.,Jt---
been delivered, tc the undersigns! 

AOiticn c*' x hat certain Unit Agrdferent 
River Dear- Unit, 'Scdy County, New Mexico, 

, 1962. a copy of which las 
She undersigned owners of lands cr 

interests in lands or of royalr or other interests in production frost 
lands, tying within hoe bou: d*. :,f "he t h i t Area described and designated 
in said Urit .Agreement, Ivereby severally, each to the extent of his, her, 
or i t s paxtickler ownership or 1 ate-est, consent to commitment of said lands 
to said Ur.it Agreement, approve -dipt, r a t i f y , and confirm the tenia cf 
said Unit Agreement and any modifications thereof approved by the Director 
Of the United States Geological rurvey or otder Federal officer authorjret 
to approve Unit Agreements as eijlicable to their respective lands, 
royalties and interests in a l l things vith. tr.e same force end effect as- i f 
the undersigned had dul/ executo.1 said Unir sgreeaent and said modifications. 
and specifically agree that the terr. cf any lease, sublease, or contract 
relating to the operation and de -elopaiont for o i l or gas from any lands 
within aajd Jnit Ares., given or rrc : e-_ inr-o by ths undersigned or under 
which the undersigned claim an interest, is sxtsnded, modified, and 
amended tc the extent necesser;' to .-.ake the same conform to the tersaa cf 
ssid Unit Agrsemeut; that the d r i l l i n g and development requirements cf 
a l l leases, subleases, and other contract3 in which their several rights 
and interests are created or defined shall, -is to a l l lands lying -within 
said Unit Aree,, be deemed f u l l y oerforced by performance of the provisions 
of said Unit A3ree&4int, and the! payment fct t r delivery of (whichever 
may be required under prior agrsarerts) o i l tir.d cf the proceeds of g&s 
duly made upon the basis of prediction, allocated under stid Unit 
Agreement -yo the particular lands to vhich si.rh rights or interests 
apply, regardless of actual prediction therefrom, shall constitute f u l l 
performance of a l l such obligatiens xo :he urdersigned existing under 
such leaser, subleases or other /ontraers, 

tain Cogent and Ratification shall hstoae effective and be 
binding upc-n e*oh p&rsy executir^; ths s&me (regardless of whether or 
not i t ia'executed by a l l or any of she other parties to said Pecos 
River Deep Unit Agreement) upon rhe approve1 of said Unit Agreement by the 
Director of tne United States Geological Survey or other Federal officer 
authorised to approve Unit Agreements, 

With .respect to and for the purposes i f this agreement each 
of the undersigned hereby releases and raives any right of homestead. 

EXECU'CSD the day and year hereirbelcw set forth 

Date 

ATTEST; 
lierstary" 

(Sn t h i s _ ^ 
personally appeared 
foregoing in*trufienv«, 

vtf commission expires 

STATE OF 

COUNTY OF 

before me 
executed the 

Otary Public 

The foregoing instrument was acknowledged before me this__ 
day of > 196?., ty^_ ____ 

' ' "~*~""~ 0 R behalf 5?~seid corporation. 

VSy commission expires; 
Notary r-.ihn<-



! 
I 

CONSENT AND RATIFICATION 
TO 

UNIT AGREEMENT FDR rEF CEVELOFMEÎ T OF 
PECOS BJVEB. DEEP UNIT, FDDY OOtrTY,, STATE OP NEW M"TGCO 

In consideration of ths execution of thet certain Unit Agreement 
for the Development of the Pecos River i>tep Unit, Eddy County, Hew Mexico, 
dated tne i ^ t h , f o * 7 _» i9&, a copy of which has 
been delivered to"the undersigned, tha undersigned owners of lands or 
interests in lends or of royalties or other interests in production from 
lards, lying within the boundaries of the Unit Area described end designated 
in said Unit Agreement, hereby severally, each to tbe extent of his, her, 
or its*, particular ownership cr interest, consent to commitment of said lands 
to ser.d Unit Agreement, approve, adopt, r a t i f y , ana confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survsy or other Federal officer authorized 
to approve Unit Agreements ns applicable to their respective lands, 
royalties and interests i n a i l things with the some force and effect as i f 
the undersigned had duly executed ss.id Unit Agreement and said modifications, 
and specifically agree thet the term cf any lease, sublease, or contract 
relating to the operation and development for o i l or gas from any lands 
within said Unit Area, given or entered into by the undersigned or under 
vhich the undersigned clain an interest, is extended, .od^fied, and 
emended to the extent necessary to .moke the same conform to the terms of 
said Unit Agreement; that the d r i l l i n g and development requirements of 
e l l leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to e l l lands lying within 
said Unit Area, be deemed f u l l y terfonaed by performance of the provisions 
of said Unit Agreement, and thet payraart for or delivery of (whichever 
may be required under prior agreements) o i l and of the proceeds of gas 
duly isade upon the basla of production, allocated under said Unit 
Agree:»ent to ths particular lands to vhich such rights or Interests 
apply, regardless of actual production therefrom, shall constitute f u l l 
performance of a l l such obligations to tbe undersigned existirg under 
such leases, subleases or ether contracts. 

This Consent and Ratification shell become effective and be 
binding upon each party executing the ssse (regardless of whether or 
not i t is executed by a i l or any of ths other parties to said Pecos 
River Deep Unit Agreement) upon ths approval of said Unit Agreement by the 
tirector of the United States Seclogieal Survey or other Federal officer 
authorised to approve Unit Agreer.ent$, 

With respect to and for the purposes of this agreement each 
of the undersigned hereby releas?:s red '.'aires any right of homestead. 

EXECUTED tua day end year hereinbelow set forth. 

^ r ; S ™ _ „ 

Secretary* 

STATE OF NE'-,' MEXICO 

COUNTY 0 
3 .J 

On this / y dqy of L fa j befcre me 
per sonally a p p e a r e d ^ ^ ^ i _ J A x L _ / 6 ^ r ^ _ _ _ , who executed 
forego ing ins t r ument 

My commission expires-<_• £,/ ' V Jj} JUr 

STATE 0F_ ) 

COUNTY 0F_ J 

The foregoing instrument wrs ncfeovledged before ire- this 
l " - } _ _^ 

un Iehoif cf said corporation. 
lay of , 1911 

My coranission exrt %~ 



mm mmm? m m vwmmmm OF 
PECOS ROT* DESK? UMT, M M OWm^ STATE OP SEW H&XCO 

la consideration of the execution of that certain Unit M?ee«sat 
ifwr the Dsvelopsent of th® Pecos Fiver Deep Unit,, Sddy County* Rev Mexico, 
dated the 15th day of _Junfe- . „ 196e, a copy of which has 
been de l iver iTW^he und«?slg£^7^'S"'undersigned ©wraers af lands or 
Interests i n lands or of royalties, or othe? interests in pr«jdwction from 
lands, lying v i th in the bowsadarie® of the unit Area described and designated 
in said Unit Agreement, hs?eby aevsrcHy, oech to the extent of M i , her, 
or I t s particular ownership or interest, consent to ecamltaent of said lands 
to said Unit Agjr@a«ent, approve; &dp©£, r a t i f y , &&& cenfira tine terras of 
said Unit Agree&sat m i $5r/ modifications tfe®r©of approved % the Director 
of the United St«t®s ^cA^lcaJ. Survey or othsr federal o f f i c s r authorized 
to approve Unit A*p?eesent§ m appllcfMe t© their respective lands, 
s-oyaltie-s and i n f e s t s i& ssll things'• with, th© sis® force 'and effect as i f 
the undersigned-h&& duly skecuted•saSd Unit AgreeiBsnt'and sMid modifications,, 
and specifically '-agree. t M t ' the t«ra M aay lease, sublease ? or contract 
relating to th?1 aparation aad cevelopaeot tor o i l or gas from any lands 
within said Utoit 'Area, g i ^ n or'•-entered into by the undesigned or uffldes* 
which the undersigned clftia-sn Interest, is-extended, modified^'fend 
©raeaded to the extent necessary to mate the ss&e Conform 'to 'the terns of 
s«id Unit Agreement; that th§ d r i l l i n g and development requirements of 
a l l leas«a,- : suhl«asee, aad other'contracts -in which' theitf several rights 
and Interests "sr© create er defined shall,- as to a l l land® lying within 
s&id Uhit Area, -be deened f u l l y perfcanasd by p^rfarraanc® of ths provisions 
of said Unit As^-eeSKStj'"afid that' pssyiwsBt for or delivery of (whichever 
wty be required -Mfier prior agrt.s^g^tf) o i l and of the proceeds of get 
duly mds upon tb» tiasls of production allocated voder'stiid Unit 
Agreement to 'th* p&rtieulssr lends to vhich sueb Tight® ifite?©sts 
*FPly» regar*A»<ss ©f actual p roduc t s therefrosa, shall constitute f u l l 
parforsBRsace af . f i l l such obligation® M the undersigned iesAating" undar 
such I*®*®*, subls&se* or other •4ontr*cfeae-

fh is Coaaisnt and Fat i f ieafciJr, shall Iss-cooe effective and be 
t i d i n g u$on eaah party sjsjseutiftg the mm (regardless c f ^etteer or 
not i t 1* execu&sd. by aU er any of t-:*s other" parties to said Î acos 
Blvar Desp Unit j^greeaent) upec th® approval of said Unit A$re«B»ni by the 
Director of the United gtat^a Geologiral Survey or either Scleral off icer 
authorix«d to approve Unit Agreeaae&tf-

With reepsct to ®M for tha fwposes ©f tbis agreoiasnt each 
of th® usaderslgsed here"!̂  r<si!gft8£as swfi. valves'any right of howssteado 

. §r'"M ?*i>rrir-i 

EXSGUTS® th* day »ad year her®isfoeiov aet for th- " >£K 
P. 0. b x 253 

pats September J/bJ96,2 . , , _ / Q ^ j A i ^ ^ ^ ^ W ^ ^ S ^ Z ^ -fthl--^ i-'oni;;-,? 

"""'TAW 

CSTJHK OF Ye 1 ' ows tone 

0 B this l j t j i 4ay sf £a3£ember r -9^8;- before me 
psraoaaily appeaie^john" Sryder leUg^^pyder j*h: s wifetfhc executed the 
faregoiag ia«trJw?&.fT» L ' ~^" " 

v# ccssaission f jtplr-cs i Fefc, 8^. j BS5 

<es!d'rc at B i l l Ings,, ttontane. 

2l» foregoing inatrrwsseat arsaievladged befor? m this 
d&y of . . f i ^ 8 r t r ^ ] 

cn. "Sitalf^cf said" corporTtioi. 

cosaKission «xplx©8; 
Notary ^uTlic 



CONSENT AND RATIFICATION 
TO 

UNIT AGR333MENT FOR THE DEVBLOHffiNT CF 
FBCOS RIVER DEEP UNIT̂  BDDY COUNTY, STATE OF NEW MEXICO 

In consideration of the execution of that certain Unit Agreement 
for the Development of the Pecos River Deep Unit, Eddy county, New Mexico, 
dated the 15th day of , I962, a copy of which has 
been delivered^ to the undersigned, ithe undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of tbe Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or Its particular ownership or interest, consent to commitment of sa,id lands 
to said Unit Agreement, approvef: adopt, ratify, and confirm the terms of 
said Unit Agreement and aay modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorized 
to approve Unit Agreement* as applicable to tbeir respective lands, 
royalties and interests in a l l things with the same force and effect as i f 
tbe undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the term of any lease, sublease, or contract 
relating to the operation and development for o i l or gas from any lands 
within said Unit Area, given or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
aneaded to the extent necessary to make the same conform to the terms of 
said Unit Agreement; that th© drilling and development requirements of 
a l l leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to a l l lands lying within 
said Unit Area, be deemed fully performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of {whichever 
may be required under prior agreements) c i l and of the proceeds of gas 
duly made upon the basis of production, allocated under said Unit 
Agreement to the particular lands to which such rights or interests 
apply, regardless of actual production tbarefrom, shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
such leases, subleases or ether contracts 0 

This Consent and Ratification shall become effective and be 
bia&Asig upon each party executing ths sa®g (regardless of whether or 
aot i t is executed by a l l or any of the other parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorized to approve Unit Agreementsr 

With respect to and for the purposes of tbis agreement each 
of the undersigned hereby releases and valves any right of homestead. 

EXECUTED the day and year hereinbelow set forth« 

- h^^^uu^Aco •<?• > 

ATTEST; _ 
Secretary 

STATS OF mttmsm wm • 
COWTf OF OOCHR&H ) 

On this igth day r _ i *9&t before me 
personally appeared Han*y a. 'a^eiaV " ' . ( » "ho executed the 
foregoing instrument, iVane< ujantee Oalvia 

My commission expires;_^mj^JM3 ^Z^i, 

STATE OF J 

COUTO OF _ j 

T&e foregoing instrument was acknowledged before me this 
day of _ _ _ _ s 1962, by 

on bahal.f of said corporation. 

My commission expires: 



CONSENT AND RATIFicATION 
TO 

UNIT ASffiEMERT FOR THE DEVELOPMENT OF 
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO 

In consideration of the execution of that certain Unit Agreeaent 
for the Development of the Pecos River Deep Unit, Eddy County, Rev Mexico, 
d 8* 6 d t b e t^ft °* i .JVC? « 19*£j a copy of which has 
been delivered to the uMersign*d, the undersigned owners of lands or 
interests in lands or of royalties or other interests in production froa 
landsi lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to tbe extent of his, her, 
or its particular ownership or interest, consent to commitment of said lands 
to amid Unit Agreement, approve, adopt, ratify, and confirm the terms of 
said Uhit Agreement and any modifications thereof approved by the Director 
of the United states Geological Survey or other Federal officer authorized 
te approve Unit Agreements as applicable; to their respective lands, 
royalties and interests in all things with, the same force and effect as if 
the undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the term of any lease, sublease, or contract 
relating to the operation and development far oil or gas from any laaia,. 
within said Unit Area, given or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, .xxlified, and 
amended to the extent necessary to make the same conform to the terms of 
said Unit Agreement; that the drilling and development requirements of 
all leasee, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to all lands lying within 
said Unit Area, be deemed fully performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of (whichever 
aay be required under prior agreements) oil and of the proceeds of gas 
duly made upon the basis of production, allocated under said Unit 
Aflgtoaont to the particular lands to which such rights or interests 
amply, regardless of actual production therefrom, shall constitute full 
perfomance of a l l such obligations to the undersigned existing under 
such leases, subleases or other contracts. 

This Consent and Ratification shall become effective and be 
blading upon each party executing the same (regardless of whether or 
no* i t ic executed by all or any of the other parties to said Pecos 
Rivtr Seep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the united States Geological Survey or other Federal officer 
authorized to approve Unit Agreements, 

With^eespect to and for the purposes of this agreement each 
of the undersigned hereby releases and waives any right of homestead. 

EXECUTED the day and year hereinbelow^set forth. 

Data | P a # a a » a y l W 

•Asm K> aaaara* laaaaaat 

ATTEST; 
Secretary 

OF NEW MEXICO ) 

warn H 

~ V i ~ On thia "f̂ y of . — ^ p 1968, before me 
p̂wrftosnally appeared : ' j i « IjtfffWB ' , who executed the 
fc^saping instruaejtT, " ™ — - • 

|^vcoamission expinea; tft-^L-Li. 

STATS OF ) 

COWeS OF 

The foregoing instroeent was acknowledged before me this 
day of , 1962, by ; , 

on behalf of said corporation. 

My commission expires; 
Nfvfcnrv PnKHo 



FBco.i a-VEF vm' m:̂ s i?vr. COIKIT, SIWS OF TBV MB:XCO 

In considciratio"-. of the exception that certe:lr. till':. ASr««»sot 
for ths Development of the ?e:o's Pivsr Deep 'Jni" j : MSy Couity, Vew Mexicso, 
dated the_ _ is^h. , .day o? _.fiia,> . _ * 1963, * ~opy of vhich has 
c?o\- delivered' to ~ ĥ* ttrxl?;?8ighsd,' ^.ersi$r«ed ewnsrs of lands or 
interests in Lands or cf royaf'.ti«-.-.s or otter latere ate in production, free: 
lands, Lyin̂ g within the 'xurderita or the Uteii tees- desc:*lted sr<d designated 
in ssic Unit j^resaoent, hereby sevsx: I l y , each to the e.xnert i f his , her, 
QV i t s particular ownership or i n t w i s i , consent to co©ra:.tn.ent cf said lands 
to said Unit Agreesfflnt, approve, ^ c V t . r a t i f y , and eonfrrsr the terms of 
s-3 id Unit Agreeawnt and «*iy jsedificatinns thereof apprc*cd the Director 
sf the United Staffs Geological survey or o'sier r^deral of f icer authorized 
io apprcve Unit Agreeraente as applicable to their respective lends, 
royalties and interests in a l l things »*ith the sane force and effect as i f 
ihs undersigned htd duly E-;tseuisd s»i3 unit Agrseroat ar.d s i i r modifications,, 
and specifically agree t>;at the t ma of any lease, sublease, rr contract 
relating to the operation aaA dcrrlopjar.t for o i l or gee from any lands 
within said Unit Area, giver or* entered into by tha undersigned dr under 
vbich th-2 undersigned claim r:r 3»rs.?l, is extended, j»di fried, and 
traended to ths extent aeceasary to ml-$ th? sams conform to ths tsrus of 
ml& Ufei-b Agresnsut; thsr the cjiJAJnjj snd devclcpsient requirements of 
s l l leases, subleases, ani other cortre.cts ir, vhich their several right* 
ar4 interests er? created or delired f;h-*li, ?>s to a l l lends lysr,«: within 
said Unit Area, be deeraS f u i i j perfoi ~fsd by performance of the provision 
of said Unit Agreement, *rd thet ray3»:-rt for or delivery of (-whichever 
©ay be required under prier agreesrants) o i l and of the proceeds of gas 
duly made upoa the basis cf prcductlcr, allocated under said Us.it 
Agreement to the particular lands to vtich such rights or ir,tere«ts 
apply» regardless of actviel prcductic" '«her«frora, shall oonetitute f u l l , 
performance of 3.11 such -phi isatic.ee f r the undersigned existing under 
such leases, suhlsases or st-hsr cc.ntr.icte. 

Hhis Consent «n$ Salif icat ion m i l bscosse effective and bs 
biJ5dir« upon tacte party executing the **ie (regariless of wisether or 
not i t i t executed by a l l m any of ths other per ties to said Pecos 
River Deep Unit Agreement) upon tha e^rroval of said Unit Agreement by the 
Director of tb.» United States Oeelcgierl Survey or other Inderal of f icer 
authorized to approve " c i t /^res^ert-s. 

«ith respect to sr4 for ta? pr-r poses of this agr&ement each 
of the undersigned hereby releases s r i calves any right 3tf hanesteed. 

SXBCUTSD the day s»S ye»r b$r«f,hbelQw s^t fo r th . be row ŝjC c r or tn» 

ATISST; 
Secretary 

STA5S OP E ^ ^ ^ A ^ I 

COUK'X'f 0? NEW YORK 

On this 7tb. daj of Ssrjtesaber , 19o£j be Tore me 
personally appearedgobert £»" j l l &.,rSj5r& . , ^ 0 ^ ^ ^ vho executed the 
foregoing instrument, r.*: n\ r>. » i m 

ccssaaission expires: 0 1 

SrAIS 0? 

c o i m OF s 

> i : : ; 

The foregoing lnstiui^.ent was acknowledged brfore thi« 
day of ^ t e , by 

on bshal.l of said coruoration. 

Ry commission expires: 



CONSENT AND RATIFICATION 

UNIT AGREEMENT FOB THE DEVELOPMENT OF 
PECOS RIVER r.EEP UNIT, HDDY COUNTY, STATE OF NEW MEXICO 

In consideration of the execution of that certain Unit Agreement 
for the Development of the Pecos Biver Deep Unit, Eddy County, New Mexico, 
dated the loth d aY of , June ? 1962, a copy of which has 
been delivered to the undersigned, jfche undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or i t s particular ownership or interest, consent to commitment of said lands 
to said Unit Agreement, approve, adcrt? r a t i f y , and confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in a l l things with the same force and effect as i f 
tbe undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the terra cf any lease, sublease, or contract 
relating to the operation and development i'or o i l or gas fron any lands 
within said Unit Area, giver or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
amended to the extent necessary to make the same conform to the terms of 
said Uhit Agreement; that the d r i l l i n g and development requirements of 
a l l leases, subleases, and other contracts in vhich their several rights 
and interests are created or defined shall, as to a l l lends lying within 
said Unit Area, be deemed fu l l y performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of (whichever 
may be required under prior agreements) o i l and of the proceeds of gas 
duly made upon the basis of production, allocated under aaid Unit 
Agreement to the particular lands to vhich such rights or interests 
apply? regardless of actual production therefrom, shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under 
such leases, subleases or other contracts. 

This Consent and Ratification shell become effective and be 
binding upon each party executing the seme (regardless of whether or 
not i t is executed by a l l or any of the other parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorized to approve Unit Agreements-

With respect to and for the purposes of this agreement each 
of the undersigned hereby releases and valves any right of homestead* 

EXECUTED the day and yssr bareinbelow set forth. 

Date 

ATTESTt 
Secretary 

STATE OF 

COUNTY OF 

personally appeared 
foregoing instrumeniT 

dâ y of 

ir* 
My cottmission expires^ ^--^ 

COUHTY OF 

The foregoing instrument vas acknowledged before me this 
day of t 1962, by 

My commission expires 

on behalf of said corporation, 



CONSENT AM) RATIFICATION 
TC) 

UNIT AGRSSMBNT FOP. TBE DEVELOPMENT CF 
PECOS RIVES DEEP UNK, EDDY COUNTY, STATE OF SE¥ MEXICO 

In consideration of the execution of that certain Unit Agreeffignt 
for the Development of the Pecos River Deep Unit,, g&dy County, New Mexico, 
dated the ^iStfc , &ay Q ^ , ^ ^ J ^ & ^ _ ^ ^ ^ ^ t 1962 J 6 CS*W °f which has 
been delivered^oThe unders^jMT^hTlaMersigsed owners cf lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to tbe extert of his, her, 
or i t s particular ownership or interest, consent to conaitoent of said lands 
to said Unit Agreesaent, approve, adopt; r a t i f y , and confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United states Geological Survey or other Federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in a l l things with the sam® force and effect as i f 
the undersigned had duly executed said Unit Agreatsent and eaid modifications, 
and specifically agree that the term of any lease, sublease, or contract 
relating to the operation and '-sveloproent for o i l or gas from any lands 
within said Unit Area, given or entered into by tbe undersigned or under 
which the undersigned claim an interest, is extended, .odifted, and 
amended to the extent necessary to stake the same conform to the terms of 
said Unit Agreement; that the d r i l l i n g and development requireasnts of 
a l l leases, subleases, and ether contracts in which their several rights 
and interests are created or defined shall, as to a l l lands lying within 
said Unit Area, be deemed f u l l y performed by performance of the provisions 
of said Unit Agreement, and thet payment for or delivery of (whichever 
as&y be required wider prior agreements) o i l and of the proceeds of gas 
duly «ade upon the basis of production, allocated under said Unit 
.Agreement to the particular lards to -which such rights or interests 
&PPly> regardless of actual prc4uctic«i therefrom, shall constitute f u l l 
performance of a l l such obligations to the und®rslgn«d existing under 
such leasee, subleases or other contracts. 

This Consent end Ratification shall become effective and be 
bicding upon each party executing the ssass (regardless of whether or 
not i t is executed by a l l or any of the other parties to said Pecos 
Stiver Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorized to approve Unit Agreements, 

With respect to and for the purposes of this agreement each 
of the undersigned hereby releases and valves any right of homestead. 

EXECUTED the day and year hereinbelow set forth. 

Date September 5, IS^P / 

Ceptember 5o 19*>? .̂.C, 

ATTEST: 
Secretary 

JJLORADO 

STATS or tm$&mt 
coum or 

) 

On th is 5th day of Ceptember 
personally lppeared C ^ A l t r o q ^ f T T Jov^Altrcigge 
foregoin^ instrument. " 

196S, before me 
r who executed the 

Ky commission expires; ^ ' y ^ - ^ -

STA31 OF ) 
"Notary public 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 1962, by 

on behalf of said corporation. 



CONSENT AND' RATIFICATION 
TO 

UNIT AGREEMENT FOR THE DEVELOPMENT OF 
PECOS RIVER DEEP UNIT, EDDY COUNTY, STATE OF NEW MEXICO 

In consideration of the execution of that certain Unit Agreement 
for the Development of the Pecos River Deep Unit, Eddy County, New Mexico, 
dated the 15th ^ day of ^ne , 19&, & copy of which has 
been delivered to the undersigned, £h& undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or its particular ownership or interest, consent to coraaitment of said lands 
to said Unit Agreement, approve,, adopt, ratify, and confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in all things with the same force and effect as if 
the undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the term of any lease, sublease, or contract 
relating to the operation and development for oil or gas from any lands 
within ssid Unit Area, given or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
amended to the extent necessary to make the same conform to the terms of 
said Unit Agreement; that the drilling and development requirements of 
all leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to all lands lying within 
said Unit Area, be deemed fully performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of (whichever 
may be required under prior agreements) oil and of the proceeds of gaa 
duly made upon tbe basis Of production, allocated under said Unit 
Agreement to the particular lands to which such rights or interests 
apply, regardless of actual production therefrom, shall constitute full 
performance of all such obligations to the undersigned existing under 
such leases, subleases or other contracts. 

This consent and Ratification shall become effective and be 
binding upon each party executing the same (regardless of whether or 
not it is executed by all or any of the other parties to said Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorised to approve Unit Agreements, 

With respect to and for the purposes of this agreement each 
ef the undersigned hereby releases and wives any right of homestead. 

EXECUTED the day and year hereiribelow set forth. 

«. AJJkML 

ATTEST: 
' " ' Secretary 

STATE OF NEW MEXIQQ ) 

COUBTY OF ES37 ) 

On this IMT day at SMPTMMMMM _ . 1962, before me 
personally appeared' |T- Sfjf£WW\'_ "'^^Tl ^3. v b 0 5**?^*^ t h e 

foregoing instrument; 

H/ c ocarai s g ion, exp iff a \ _ 

8TATE OF ) 

COUNTY OF \ 
The foregoing instrument vss acknowledged before me -;his 

3ay cf , 1962, by _____ _ J 
on behalf of ~said corporation^ 

Hv commission expires; 



PEcoa RXVEH ISEF ui?r:r hriff xutmr, STAS C? raw MSKSCO 

Ir* considers-; ten o:f tfc3 eyennion of that certain Uo:.t AgreeaKiit 
for the £*vtlepnent of the Feccn R:,ver F>3ep 7ni t , Eddy Coumty, New fctefcico, 
?stM the ,L5i.;o. 5-«.r* © C ^ L x a _ . .__ 19fe, a copy cf which res 
hccn delivsrsd to t r« undsrslgrsd, Sri ordersigsrcd ovrers of lands or 
.interests in tarda cr of roy l i t it? or other jjitereets in oroductior from 
l*nc.e; lying within the bou^.r l * 4 of ths Unit /jrea describe 1 and designate:?, 
in said Unit &$re«»ent, herehy s^-ev^liy, »a:h to the extent of his , tier, 
cr i t s particular ovisrsbip cr i-tf.*n»et, consent to conjaitment of said lana-
to said Unit .egrsee^it, apprcvs, c i r r t , r a t i f y , and c r i f l r f f i uhe terms of 
said "Jn.it Agreer**rt aril any codifications thereof «ippro<"sd by the Director 
of the i r i i t e i Stater Geological ::vx^>y or other F*ec,er.?i off icer authorized 
t r approve Uni'o Agree~.;nts 3,e applicable to their respective lands, 
royalties and inherent'* :.n s.ll tidr-js; v i t h the asm. fcrue and effect as i f 
the undersigned had duly executet>. sn:-. :l Unit Agreement and sard Tiodlficatlor.s, 
am specifically agree tha -; ths ' t r c oi1 any lease, sublease, trr contract 
relatiog to the operation ar»d development for o i l or gna froa any lands 
withir, said Unit Area, given or e- t i t r r i intc by ths ur»i«rfign©d or ur^lsr 
which the underslgn«d claim an interest, is extend©!, ^odifind, and 
saended to ths extecr; -«ecesssry tc nake the same conform to the terms of 
sBid Uait Agreement; ''• at -;hc d r i l l ;ng and development recuireEaents of 
a l l leases, sublease» 3 and otfcsr contracts in vhich the -™ several rights 
am interests are created or dsftrsa <53w.ll. us to a l l lanes lying within 
said -Jolt Are*, be d«e^sd f u l l y per j'orzaed by performance cf iihe provisions 
of said Unit Agreement, and that r-eyisant for cr delivery cf Whichever 
mesy be required under orror ggree^ats) o i l and of the proceeds of gas 
duly made upon the basis of production,, allocated under? at id Unit 
Ajre-aaent to ths particular lens"* to vhich such rights or interests 
apply,, regardlesu of actual production therefrom, shall constitute f u l l 
psrfonaance of rc„l such obl igat ion to the undersigned exist:'ng under 
nich, leases, subleases or other ecnnr&eta. 

This Cedent <mi Jlat i f icr t ieu sihsll he-orae jffecl.'.v* >ai& tf* 
r irdIr^c upon s*ch party executing: th? ssrc (regardless cf whether or 
not i t is executed by >.ll or say of the oto^y parties tc sai'. Pecos 
R'i^er Deep Unit /sreement) upr« th? approval cf said Urht 4gre*oent by the 
Director of the Ihited States Oeelsgirai Purvey or other F^dsrz.1 of f icer 
author ixed to arrrova I r d t /jgrreesraots. 

With respect to and f>r th? srerrcs^s of this e-rresraent esch 
of the undersigned hereby re Isms 2 s znd i.-sives any r i sh i cf bora® stead* 

EXSCUISD ths day i.n& -'ear- •.jerefn'eslow set fort":. 

cVI'ISSr: 
Secretary" 

S"/tfl Or ESV !«ICfi } 

<//. f 
mum o? - < } 

On thia jfth of Sco"^»^r , V)ti£s before m 
personally appeared P ^ - H ^ , ; , , ^ ^ f ^ t l »'ho executed the 

I'Di-sgoiog instrument t 

Ii*" cccsaission 5>:?ires; ̂ - ^ t ^ . ^ 

STA'TS OF ' 

It.e fcregoing inet.« -̂ acent vas acknowledged before ESS -;hi s 
:V- of 19*32, by____ . I 

on behalf of said corporation. 

M; •costsratsaicn expire?: 



CONSENT AND RATIFICATION 
TO 

UNIT AGREEMENT FOR THE DEVELOPMENT OP 
PECOS RIVER DEEP UNIT̂  EDDY COUNTY, STATE OF SEW MEXICO 

In consideration of the execution of that certain Unit Agreement 
for the Development of the Pecos River Deep Unit, Eddy County, New Mexico, 
dated the 1,5+̂  day of .fcna > 19̂ 2, a copy of which has 
been delivered to the undersignedt ihe undersigned owners of lands or 
interests in lands or of royalties or other interests in production from 
lands, lying within the boundaries of the Unit Area described and designated 
in said Unit Agreement, hereby severally, each to the extent of his, her, 
or its particular ownership or interest, consent to commitment of said lanfts 
to said Unit Agreement, approve, adopts ratify, and confirm the terms of 
said Unit Agreement and any modifications thereof approved by the Director 
of the United States Geological Survey or other Federal officer authorized 
to approve Unit Agreements as applicable to their respective lands, 
royalties and interests in all things with the same force and effect as if 
the undersigned had duly executed said Unit Agreement and said modifications, 
and specifically agree that the term of any lease, sublease, or contract 
relating to the operation and development for oil or gas from any lands 
within said Unit Area, given or entered into by the undersigned or under 
which the undersigned claim an interest, is extended, modified, and 
amended to the extent necessary to make the same conform to the terms of 
said Unit Agreement; that the drilling and development requirements of 
all leases, subleases, and other contracts in which their several rights 
and interests are created or defined shall, as to all lands lying within 
said Unit Area, be deemed fully performed by performance of the provisions 
of said Unit Agreement, and that payment for or delivery of (whichever 
may be required under prior agreements) oil and of the proceeds of gas 
duly made upon the basis of productionf allocated under said Unit 
Agreement to the particular lands to which such rights or interests 
apply, regardless of actual production therefrom, shall constitute full 
performance of all such obligations tc the undersigned existing under 
such leases, subleases or other contracts. 

This Consent and Ratification shall become effective and be 
binding upon each party executing the same (regardless of whether or 
not it is executed by all or any of the other parties to 3aid Pecos 
River Deep Unit Agreement) upon the approval of said Unit Agreement by the 
Director of the United States Geological Survey or other Federal officer 
authorized to approve Unit Agreements, 

With respect to and for the purposes of this agreement eech 
of the undersigned hereby releases and waives any right of homestead. 

Date 

ATTEST; ,___»______^_»____ 
Secretary^ " 

CTATE OF Ijjrffliilffilritona) 
as 

COUNTY OF MARICOPA ) 

On this ZUth day of September , 1962, before me 
personally appeared^ —P ̂ ^h'ffl'J.-^ * w n o executed the 
foregoing i n s t r u m e n t T ^ 

Ky commission expires: KoTa 1$« 1963 

STATE OF ARIZCM, ), 

COUNTY OF 1 

The foregoing instrument was acknowledged before me this 
day of_ _ , 1962, by_ 

on behalf of said corporation. 

Mv commission ex-nî p̂  * 



mmm m fMmtcmm 

OT RSMS j » tî vt-. SDW omm, mm tf wm tcaco 

Ir. cossi&arsition. of the trsacr.tig® of'-that certain Unit, 
for ' the amlopmat ef th? pecas Biver B®ep> Uait. SSdy eouaty, a&jjiee*, 
-Mt*a t h s i _ _ j j £ j i _ _ ^ of /JXj.fflB a sew cf «Meh ban 
**ea delivered to th.® urtefelgnod, 3&s "usi& ŝrsigaed ©www a of lends or 
Interest* ia laafia- ©r u i royalties or othsr latertets ic production frg® 
Ua4a, lying v l th la the W.Mrrrit® «?f tbe ' f e l t Araa «*«crib®d esd A»*2#a*fe?<a 
in ««id "Chit Apreesasfct, hsrehy w e l l y , , each t® ths extent of h*» f tor, 
•er'its particular «m*«r:*Ms or interest. conuttsat' to eomtfMtyt o? a*&d laacS® 
te as id . y&tt A&eeai»j&tj, approx, a&c^t, r a t i f y , tad. confirm ^be tarns of 
aaid. Us i t AgraoMrat and assy Kdlf iea i iooa tferssf &pp??r?®i hf the ptircefrnr 
of the yfeitffid Status Geological Surety or o^ber F&deral o f f i ter »utb©ri«s4 
to approve unit Agrewawyte at epraii«hl& to their respective laiads, 
royalties and' Interest* fe a l l t h i rg i -rith. th« 39m fdroe and effect aa t f 
the ur»&er*<g&ed had duly sssicutsc said Unit Agroaent and fa id So©dif ieatioR?,-
aai specifically agree thet ths ters> of any Xeaet, sublease, ar contract 
relating to the eperattca amd t&velopsaent for o i l ©r gas f rsa any lands 
- ' i thin eaid Uhrt &p*e, gi^-en cr entered i r t o by th© undersigned or uo&fcr 
-hfch the ur.dsrsigr-£<S claip an interest, is extended, ,o«f.if i«*.. and 
aaended to ths extent necessary tc nars th® sasjss confer® to the tens* af 
eaMt Usit Ajprassaer.t; that tha a r i l i l n f and develojaaent requirssaenta <ef 
a l l leases, »ubls?.sss ; whiz eor^trscta in vhich their aeveral rights 
er*? inters*** srs crseted sr defined, shall, as to a l l Xtrde lyiraf ^ i t h i r 
s-aid Unit Area, hs Zz^mt f u l l y psrfrmsd hy perfcraance of ths provision* 
r f sa i l Unit Agrsszisah t m% that paysjirt far-or df t l i v ery of (whichever 
aay he required -jp£er f r i a r agr«*s»:ct 3) o i l araS of the Troeee&a of gee 
huly -sĝ * upon ths basis of pradutticr.,- allocated. ussder arid. Uhifc 
jkgrsesasrrt to the particular lands *e xhich t'ach rights t r interests 
triply, ragsr^lesa cf actual produGtj.cr thsrefreeju shall constitute f u l l 
perfcrasanot ' ^ f a l l such ch-i igati&ti? t^ the undersigned existiSig vsnder 
ev,ch laaas*, aufclsases rsr• other ccrtrast®^ 

5b,ig e^sa«©at ®-r4 'Katifi::afc!oo shsJwL eec?oe effec-jiv® ^ M 
hi&sSSjsg upor. sach s>arty istscv-tir-g the azm (ref»rdles» of «betb»jr sr 
- r t i r is txcscwtM h j a l l or ar̂ y r? rhr. other perti@s to said futco* 
3iv-2i ^s®p rja.it ^gsreesffiat) upor̂  ths apps-avel of raid 'Jnit Agre^awiat by ths 
Z?ir-«etor cf the United states c-tologic^l surrey or athsr Federal ©fficar 
authorised to arprr'v© Usiit #>ĝ « snorts -

With respect ho rrti for ths rrrjesse cf this agreeiaent mch 
of ths ujcdsrsig-ed fcershy rslasfta ant vsiiv$s «iy right Of hoss8St«a&-

EXSCUSD the day and yesr here '.hbalew set for th 

~ * f e ' _ _ j ( ! i ! l f L l _ L i ^ . 

balew «et fo r th - / 

/ 

Sscrrtarj" 

mmm aw MSXICX-

this_ 
js:re(£hi*lly appeared 
fsrsgoing instruzasnC 

Kh ccsscsissicn sxpirss 

J 

Khe executed th 

Sfea foregoing inatxwosr^t <•*>? ? 
f r y . i . 1962, hy 

rovs.eag«ed b«f^re ?m this 



EXHIBIT "A' 

PECOS RIVER DEEP 
EDDY COUNTY, NEW MEXICO 
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I A r— OJ 

r o H 

15- «•] 
I A t r \ < 

id 

1 

i 
8 

6 

IP 
CO 

4 ) 

§ 
•H © CQ CO 

af «S 

^ g © 
© H 
m 08 « 

SON 

CO 
v +» 

s 
fe 
CQ 

H|OJ 

21 
« 

tQ 

Q 

O 
H ro 
Hvo 
I A i 
O O 

r o 

H OV 

CO 

PH 

Q 

o 
© 
O 

21 

< 

CQ 

£3 

H r o 
O ' 
H r o 
H V O 
LTV I 
O O 

co 
if ON 

d 
o 

o 

* 
9 

CQ 

fe CO 
w 

Q 
H c o 
H V O 
irv i 
O H 

i 

S o 

g SH - 8 
t j © to 
H H © H 
© H 4* "rl 

S a g 0 

fe o w ^ 
> »-3 W fe 

21 

CQ 

D 

ro —* 
CO 
ovro 
covo 
ITN I 

o o 
CO 

Hvo 

< CO 

r o 
Ov r o 
r o v o 
ITN I 

O O 

Hvo 

» 

I 
21 
. • 
< 
CQ 

ro 
co 
CJ.ro c—vo 
LA t 
O H 

CO 

Sco 

tin 
3 « H 

o 
- t f 

o 
- t f 

o 
- t f 

vo 
ro 
o 

vS 
o 
- t f 

5 

X 
. • 
fe 

aV-* 

-IP 
M CVI 

aE 

CVI 

C f f S ! 

.-9 
S 

+» 

a 
fe 

S tf 

® 
CVI 

CC 

•4tf 
CQ H 
O 
CVI 

CVI 
- t f 

S 
fe 
a tf 

W tf 

CVI 

CQ 
o 
evi 
121 

CJ 
© 
CQ 

r o 
- t f 

8 
CVI 

- t f 
- t f 

a 
fe 

voT 
CVI 

PH 

a 
» 

fe 
a 

M 

SB 

CQ 

CVI 

CO 

*>-tf 
Jtf"*S-

PH 

CQ 
ov 
H 

->-tf 

^ > 
- CO 

KM 

vg 
CVI 

P3 

^ O 
r o 

o 

CQ CVI 

o CVI 

>vp +>,CU 
3 CQ 

I A 
- t f 

a 
fe 

3* 
i t 

ON 
H 

CVI 

PH 

- O 
co r o 

CJ 

is 
VO 
- t f 

a i * 

a 

t CVI" 

mm 

•8 
<M 

- t f 





<t* *» # 

I f 
I ! to 

ft 

S 
a* 

I f 

o 

i 

o 

3 

I 

n 

w 

s « 

• • 
ta 

• 
to 

* 

tD 

21 
* 

<! 
CQ 

go 
s: co 
OJ q 

•I 
R 
f l H 

fo 
RoO 

3 

I: i 

i l 19 

CO 

v*B OJ 
tf\ t -

s 

x 
-• 

CM 

CO 
VO 

u 

I 
.to; 

feci. 

>̂ to 8a 

« 
«lo\ 

8 
CVI 

E-ilcS &t 

4 

O 

VO ir\ t~ 
trv 

8 

n 

Sg 
H 
tH 

Q OJ 

CO 
LTV 

O 
-ST 

X 
•. 

fe 

9 
ov 
irv 

X * 
SB 

P5. 
CM 
K 
•4o 

OJ 

-tf-tf 

to to — CO 
f> f> •« - * 0 
- - o 

ov -tf 
t"=-CvT .̂H 

i n n ss CQ CM 
ro 

•« ro 

•S q 
O r l 

CO H w 
« a w 

irv 2 
O ro JB-tf 

• • CM W 
CO-tf S5 
CM t— ia co CQ 

CJ CJ 

8 a 

5 

o 
-tf 

fe 
X-

CQ 

H 

o 
cvi 



M 4> 

I A I A 

a* 
H CM 
ft) ro 1 * > g> CO CO H 

- » 
CO 

> 5> 
Cti PH & 
o o 

I A in 
a 

o 5 
o o 

s d 
a o 

I | 
to g 

I S TO 
I A I A 

ca 

S CO 
O 

> «8 

a o u 
ft) o 

+> 
CO I n 

S3 
y .CO sag00 

4-* 
W • O 

...53 ft) -«vo 
JO I A rH 

P3-W-, 

OH 
O 

I A I A 

a 
0 cs 
o c5 

lo 
4) O 

TO 
I A I A 

8§ 

S H 
•rt 

a o 

11 
a a 

I S 
3 CM 
O r o 

> 

•rt 

i 

.1 
as 
rH 

03 «8 

~L ro 

i<8 

Cd 

•rt 

S 

ro 

§8 
u 
o 
co 
ft) 
SH 
O 

as 
V) 

o « 

S5 ^ 

o 
tf 

ro 

CO 
rH 

a 

8 

•3 
I 
i 

08 

•rt CU 

o g * 
o cu a 

S I S 

o 

i 
6 

CO OH 

3 8 

CO •» 

388 

•rt 4) 
O C OH 

l i s 
a co f> S I 

ta 

o 

J 
CO 

CO 

vS 

CO 
ON 
CVI „ 
f - P i 

OH S 

o 
- t f 

s 
fe 
as 

Pi 
CM 

« 

CO " 
ON 
H 

VO n 

C-P j 

o 

as 

• PH SS.tf 

p 
CVI 

OH 
CQ 
ON 
H 

* 

-,o. 

o 
0) 

* ICQ 

CO 

S8 
<8 > 

H S 
•rt 

O ft) 

o lo 
W I 

a* 
CO 

H „ 
ON PH 

PH 8 

O 
-t f 

ss 
PH 

s 

PJ 
CVI 

PC 
CQ 
ON 
H 

- o 

CJ 

8 

a 

38 

•rt 

o d 

II 

•rt 
O 

- t f 

CO" 

PH
 1 

c8 

ss 
* 

PH 

P 
CM 

K 

I A 
l O 

NO 
VO 

CQ 
ON 
H 

m 

•rt 
rO 

d 
Q 

1 





to 
« 
•H 

J3 
as to 

I f 
•H a 

i l 

t> 
PH O 

<* CM 

JI CM 

SI 
i 

o 

i 

3> 

t>c-

8 

44 
O 

If 
o h 
to PN 

a o 
• i-l ft* 

•I I 
II «8 m 

3 4-i 

1| 
3 ! 

ITS 
VO 

I 
CO 

SI 

I 
CO 
CVI 

CO 

©21 wvo" 
H K 

v 
to 
to 
v. 

•0 
ft) 
to 
to 
ft) 

to 
to 

S % « f l O C Q O i - l > » 0 N 
0 2 JB ft) -C £ 3 .(3 3S S 
OJ i-t .p iH +> +» 4» . irt 

v3 

s 

S3 
" « 
fe 

as 

• CM 

OV 

8 - t f 

a 
ft) 
o_tf 
ai 

a S 
* V -
OV W 

It— 
LVJ 

irv 

l A 
Q 

as * 
fe 

CM 

*tf -tf 

rS «S 

d ^ 

2 3 
•P -P H 
r l h O 

CQ 
OM 
H 

-COVO 
OJ OJ 

ft) ft) 
CQ CQ 

VO 

CO 
* 

c— 

as 
fe 
ss 
a 

vS 
CU 
PH 

CQ 
OV 
rH 

CQ 

•P 
rH 

-P 
to 

i-VJ 

O 
4) 
CQ 

c-
t— 

irv 
irv 
CM 

as 
fe 
ss 

d o 
•rl 
•P-tf 

at? ?4»-t f 
VO 
CM 

« 

CQ 

2 
•»tf-

rO 

y 
to 
CQ 

CO 





"BM (Continued) 

mmtmT&kTUM PARTICIPATDD BITERKST OTHERS (FEHHSnATAHIAB RIOTS***) 
October 25, 1962 

of Owner Tract gushers 
ic Refining'co "75 

B#ss, perry ft 
•BPedabev, B J 
•OBBOey, Qeorge E 
Delbasis Corp , 
J*ir OUCOIBW 

I*ir 

22, 70 
59 
60 
23 

Acres 

146.6666 
40.00 
432.11 
26.6666 

Participating 
Partici- $ as to 
pating £ Cost of 
of Unit First Well** 
—T552? 3555— 

•8*97 
.2317 

2.5033 
.15*5 

>, 0 F 
^ O i l C o r p 

Mlbing fc podpechan 
1, Charles 

O i l * Gas Co 

Oils, Lac 22, 70 

I . 2, 12, Ik, 16, 18, 18a, 
lBb, 16c, 20, 20a, 20b, 
20c, 29, 32, 35, 45, 22, 23, 
70, ?4, 10, kl, kl , 50, 51, 
I I , 76, 79 3,587.975 
6, 69 200.00 
8, 25, 27, 39, kk, 52, 56, 
72, 73, 22, 23, 70, Ik, 10, 

55, 58 
68 
Ik 
7 
2k, 31, 34, 63, 64, 65, 
66, 67, 85 
71 
81, 82 
1, 2, 5, 12, 14, 16, 18, 
l8a, 18b, 18c, 20, 20a, 
20b, 20c. 26. 28. 29, 32, 
35, 37, 40, 42, 45, 22, 
23, 70, 74, 10, 11, 41, 
43, 50, 51 
10, 50 

S P a E E 

, Msrtla i n 

41, 43 
49 
53, 86 
47 
48 
24, 63, 64, 65, 66, 67 
11, 41, k%, 51 
57 

3, 4, 4a, 9, 63, 68, 69 

36, 38, 46, 3, 4, 4a 1. 2, 5, 12, 14, 16, 18, 
18a, 18b, 18c, 20, 20a, 20b, 
20c, 26, 28, 29, 32, 35, 37, 
40, 42, 45, 3, 4, 4a, 22, 
23, 70, 74, 10, 41, 43, 50, 
51, 11, 62 3,448.415 
26, 28, 4©, 48, 3, 4, 4a, 
13, 15, I f , 19, 21, 30, 
33, 36, 33, 46 
61 
77, 78, 80, 83, 84, 3, 
4, 4a 

445.28 
40.00 

17,261.38 

20.7861 
1.1587 

2.5796 
.2317 

100.0000 

• §ot 81«aed 

(1 
ie sktde to individual farm-out contracts for details 

on tests of 100)1 participation) 

0 
.2317 
2.5033 
0 

23.6399 
1.1587 

1,555.875 9,0136 10.2511 
80.00 .4635 .4635 
20.19 .1170 0 
40.00 .2317 .2317 

2,160.00 12.5135 12,5135 
200.00 1.1587 1.1587 
80.00 .4635 .4635 

1,107.735 6.4174 7.2984 
39.315 .2278 0 
440.00 2.5490 0 
50.00 .2897 0 
160.00 .9269 .9269 
599.36 3.4723 3.4723 
160.00 .9269 .9269 
40.00 .2317 .2317 
311.11 I.8023 1.8023 
608.89 3.5275 0 
6.85 .0397 .0397 

436.89 2.5310 2.5310 

' 307.96 1.7841 1.7841 

19.9776 22.7205 

2.5796 
.2317 

2.2968 

100.00 

other zones slightly different. See Tracts 4, 63 



PHILLIPS PETROLEUM COMPANY 
ODESSA, TEXAS 79762 
4001 PENBROOK 

EXPLORATION AND PRODUCTION GROUP 
Permian Basin Region 
October 17, 1984 

OIL CONSERVATION DIVISION 
SANTA FE 

Request for Leasehold Production During 
Gas Well Gas Pipeline Proration -
Artesia Plant and Gathering Systems, 
Eddy County, New Mexico 

Yates D r i l l i n g Company 
207 South 4th Street, 
Artesia, New Mexico 88210 

Attention: Mr. T. L. Rhodes, Engineer 

Gentlement: 

Your request for leasehold production requirements on the Yates1 Pecos 
River Deep ttn-tt Kn. T_- (F,28,19,27) - and the Pecos River Deep Unit 
No. 3 - (H,13,20,26) - Eddy County has been received. This is authority 
to you and to Phillips' Artesia Plant Superintendent Don Laird, telephone 
(505)677-3154 to produce each well into the plant gathering system for one 
day only and with a maximum production volume of 50 Mcf gas from each well. 
This production schedule i s to apply to each of your leasehold required 
production periods and should be scheduled so that two production periods 
can be satisfied by two consecutive days of physical production. Please ar
range mutually satisfactory production periods with Mr. Laird. 

I t i s Phillips' position that the 50 Mcf gas production w i l l adequately 
support leasehold production requirements for each required production period 
during this time of gas well gas pipeline proration at the Artesia Plant and 
gathering systems f a c i l i t i e s . 

Phillips intends f a i r and equitable treatment to a l l operators and their sepa
rate leases during gas well gas take curtailment at the Artesia Plant. Conse
quently, i t has been necessary to establish the leasehold production limits 
stated above. Be advised that we are taking no gas well gas except the bare 
minimum necessary to maintain individual leasehold status of the operator's 
Individual lease(s). 

Very truly yours, 

y ^ ^ j ^ A ^ > 

E. E. Clark 
THM:se 
cc: US Dept. of the Interior, MMS, Carlsbad, New Mexico 

State of New Mexico Land Commissioner, Santa Fe, New Mexico 
vOil Conservation Div., Dept. of Energy - New Mexico, Santa Fe, New Mexico 
Oil Conservation Div., Dept. of Eitergy - New Mexico, Artesia, New Mexico 
Phillips Petroleum Company, Artesia Plant, Attn: Don Laird, Artesia, New Mexico 



GOVERNOR 

EDWIN L . M E C H E M 

C H A I R M A N 

£8hdt of ^e6i Mexico 

0 il Congelation Commission 
UAMD COMMISSIONER 

E . S . J O H N N Y « M , H I I 

MBMWE* 

•TATE seotoeisT 
A. I.. P O R T E R , J R . 

S E C R E T A R Y - D I R E C T O R 

•>. O. B O X #71 

S A N T A F E 

OeUbt 19, m a 

Re: Case No. 2el> 
Order No. Ml i lNI t 
Applicant* 

Yatea Pril l ing mutiny 

Gear S i n 
Enclosed herewith are two copies of the above-referenced 

Ci is—I sje 11 in IIIIIIII recently entered in the subject case. 

Very truly yours, 

A. L . PORTER, J r . 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

A****** OCC « 
Astec OCC . 

•fell B . nmtson 
* W»tm 

f. g. tMmmx ft 



GOVERNOR 

EDWIN L . M E C H E M 

C H A I R M A N 

j%rie of Jto Mexico 
tl tfons-erfcation Commission 

L A N D C O M M U M O N K K " — ^ — * - , T * T B " O L O S . S T 

E. a. JOHNNY WALKER 5? M L W Se *" L ' p o , < T • R • J " 
MCMacn ^ S S E J K F » E C R E T A R Y _ D I R E C T O R 

•». O. BOX >71 

S A N T A F E 

October 3, 1962 

2429 

* t t i n i Order No.. ****** 

Applicants 
f. t . feMMar B s. »• Tata* 

Deer firs 

Bnclosed herewith are two copies of the above-referenced 
Cossftission order recently entered in the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 

Artesia OCC * 

Astec OCC 



7 
LAW O F F I C E S 

W A T S O N & W A T S O N 
N E I L B.WATSON CARPER B U I L D I N G - P. O. DRAWER E - ^ T E L E P H O N E 

FRED A .WATSON A R T E S I A , N E W M E X I C O S H E R W O O D 6 - 4 , 5 . 

August 23, 1962 

Mr. Dan Nutter, 
Oil Conservation Commission of New Mexico, 
Santa Fe, New Mexico. 

Dear Mr. Nutter: 

Re: V. P. Sheldon, et al, Application for 
Approval of Pecos River Deep Unit 

I have been out of the office and in Court for three days, 
and have prepared the enclosed Application hurriedly in 
order to get it in the mail today. I would appreciate it 
if you would examine it and see i f it is proper said 
sufficient. 

Mr. V. P. Sheldon advises me he has talked with you by 
telephone, and the hearing will be set before you, as 
Examiner, on September 11, 1962 in Santa Fe. 

If there is anything else needed and it is urgent, please 
call me collect here in Artesia, at SHerwood 0-4151, my 
office, or SHerwood 6-4743, my residence. 

Thanks very much. 

NBW:lve 

enc. - Application, in triplicate 



I N R E P L Y R E F E R T O 

UNITED S T A T E S ~ 

DEPARTMENT OF THE INTERkEER 

G E O L O G I C A L SURVEY 
/ 

/ 

Drawer 1857 
Boat* 11, Sew Ifescico 33201 

ui 

February 20, 

Yates Drilling Conpaay 
Yates Building 
Artesia, Hew ftexico ̂210 

Canile wn: 

Your IW) plan of ^velopsent for the Pecoa Eiver Seep «nit area 
Eddy Couaty Hew Mexico, propoeiae ao o<yitieMl dr i l l lag, been 
approve** on this date subject to like approval by the appropriate 
State officials. Autwaetie etlisOaatiaa af lands aot ia ths 
participating ares was effective oa Daceafeer 10. 1968. 

0»c approved copy of. the plan ia c l o s e d . 

S4fl£^eiy jrours 

JOBS A. Ammsas 
Segioaai Oi? and Cos Supervisor 

Washington (u/cy of plan) 
Artesia (w/cy of plan) 
Cora, of Pub. Lands, Santa Fe ( l tr . only) 
IWOCC. Santa Pe (ltr. only) ^ 



February 7, 1969 

Yates Drilling Company 
309 Carper Building 
Artesia, "aw Mexico 

Res Pecos River Deep Unit 
Automatic Elimination 
Sddy County, Mew Mexico 

ATTiaiTION: Mr. Carl A. Schellinger 

Gentlemen* 

Tbe Comaissioner of Public Lands has approved your 
application for the contraction of the Paces River Peep 
Unit Area, Eddy County, Slew Mexico. 

This contraction i s in accordance with the automatic 
elimination provisions of Section 2 (e) of the Unit Agreeaent. 

The effective date of this contraction i s August 1, 
196S, and the unit area regaining i s All of Section 28, 
Township 19 South, Range 27 Bast and All of Section 13, 
Township 20 South, Range 26 Beat. 

Very truly yours, 

ALBX J , A MO. JO 
COMMISSIONS* 01* PUBLIC LAMBS 

BY i 
Ted Bilberry, Director 
Oil and Oae Departaent 

AJA/TB/kL/s 
ect US9S- Roswell* Maw Mexico 

OCC- santa re, Maw Mexico 



OIL CONSERVATION COMMISSION 
P. O. B O X 2 0 8 8 

SANTA FE, N E W MEXICO 8 7 5 0 1 

January 23, 1969 

Yatas Drilling Corapany 
Yatea Building 
Artesia, Haw Mexico 88210 

Re; 1969 Plan of Developc&ent 
Pecoa River Deep Unit, 
Eddy County, New Mexico 

Oentlenent 

Thia ia to advise that tha Hew Mexico Oil 
Conservation Cossaiasion has this date approved the 1969 
Plan of Developnent dated December 27, 1968, for the 
Pecos River Deep Unit, Eddy County, Mew Mexico, subject 
to liXe approval by the United States Geological Survey 
and the Coaeaiasioner of Public Lands of the State of 
Hew Mexico. 

One approved copy of the plan i s returned here
with. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JBK/og 
cct Coamiaaioner of Public Lands - Santa Fe 

United States Geological Survey - Roawell 



January 7, 1969 

Yates Drilling Company 
Yates Building 
Artesia, Mew Mexico 88210 

Re: Pecos River Deep Unit 
1969 Plan of Development 
Eddy County, Hew Mexico 

Gentlemen t 

This i s to advise that tha Commiseioner of Public Lands 
has this date approved your 1969 Plan of Development for the 
Pecos River Deep Unit, Bddy County, Hew Mexico* This plan 
calls for an additional well to be drilled i f the completion 
of well Mo. 7 i s productive and favorable for the drilling of 
an additional well. This approval i s subject to like approval 
by tha United States Geological survey and the o i l Conservation 
Commission. 

One approved copy of the plan i s enclosed herewith. 

Very truly yours, 

ALEX J . ABMXJO 
COMMIS8IOHER OF PUBLIC LAMBS 

BY • 
Ted Bilberry, Director 
Oil and Oaa Department 

AJA/TB/ML/s 
encl. 
cct USGS-Roswell, Mew Mexleo 

OCC- Santa Fe, Mew Mexico 



CO 

YATES DRILLING COMPANY 
o 

VATM BUIVDIN* - S 0 7 SOUTH 4TH »T. 

ARTESIA. NEW MEXICO -ea t lO« 

27 December 1968 

• . P. V A T U , 
P m l l o I N T 

HUOH W. PARRY, 

RE: Plan of Development 
PECOS RIVER DEEP UNIT 
Eddy County, New Mexico 

United States Geological Survey 
P. 0. Drawer 1857 j 
Roswell, New Mexico 88201 i 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Secretary-Director ^ \ 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 j . 
Santa Fe, New Mexico 87501 

Gentlemen: 

In accordance with the 1968 Plan of Development the Pecos River 
Deep Unit Well No. 6 was d r i l l e d and completed on September 10, 
1968. Subsequently, on December 8, 1968, we commenced d r i l l i n g 
operations on the Pecos River Deep Unit Well No. 7 i n compliance 
with the ninety day continuous development provision i n subsection 
2(e) of the Unit Agreement. 

There is a well now drilling offsetting the unitized lands and 
should be at total depth in the near future. Pending results of 
this offset i f productive, Yates Drilling Company as Operator of 
the Pecos River Deep Unit will propose that a well be drilled i f 
production appears favorable for the drilling of an additional 
well. 



Plan of Development 
Pecos River Deep Unit 
27 December 1966 
Page -2-

Approval of this plan of development by the Secretary-Director 
of the New Mexico Oil Conservation Commission, Commissioner 
jf Public Lands and the Supervisor of the United States Geologi
cal Survey is hereby respectfully requested. 

Very truly yours, 

YATES DRILLING COMPANY i 

dp 

KSU 105X100 OIL, CONSSEVAT I OH C0BUISSI0$ 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 87501 

/ ^ 

July 16, 1968 

Yates Drilling Company 
207 South 4th Street 
Artesia, New Mexico 

Ret Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlement 

The New Mexico Oil Conservation Commission has 
this date approved your request for an extension of 
the 1968 Plan of Development to August 2, 1968, to 
commence the drilling of a Cisco Canyon test well in 
the Pecos River Deep Unit Area, Eddy County, New 
Mexico, subject to like approval by the Commissioner 
of Public Lands of the State of New Mexico and the 
United States Geological Survey. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/esr 

cct Commissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
Roswell, New Mexico 



State of NewA/lexico 

Commissioner of RJJic Lands 
OTYTON B. HAYS 

COMMISSIONER 
P. 0 . BOX 1148 

SANTA FE, NEW MEXICO 

June 26, 1968 

Yates Drilling Company 
309 Carper Building 
Artesia, Mew Mexico 

Ret Plan of Development 
Pecos River Deep Unit 
Eddy County, Mew Mexico 

Gentlement 

Tnis i s to adviae that the Commissioner of Public Lands 
has this date approved your request for extension of time to 
August 2, 1968, in which to d r i l l a Cisco-Canyon Mall, instead 
of during tha first half of 1968 as scheduled in your approved 
1968 Plan of Development for the Pecos River Deep Unit, Bddy 
County, Mew Mexico, subject to like approval by the United 
States Geological Survey and the Oil Conservation Commission. 

Very truly yours, 

GUYTOM B. BAYS 

COMM28SZOBBR OF PUBLIC LAMBS 

BYl 
Bddie Lopes* Supervisor 
Unit Division 

GBfi/TB/BL/s 
ecs USGS-Roswell, Hew Mexico Cii jLi, 

OCC - Santa Fe, Mew Mexico 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

IN REPLY REFER TO: 

Drawee XB57 
BOWK: l \ . iiew Mexico i<J201 

June 20 

Vateo Dril l ing (karspany 
Tates Builtiini; 
Arceaia, Hew Mexico 33210 

Gentlemen: 

Your letter o;„ June IG. advising that a Cisco-Canyon well w i l l be 

COHOBOCO-J ..'during July 1368, instead of during the f i r s t hiili' of 1-368 

as aebadttlad in you? approved l%g plan of •ievelopraettt fnr the Pecos 

i'iver Deep unit, BtWy County, Hew Mexico, lias been accepted on this 

•late for record purpooes. 

c c : 
Washington (w/cy of l t r . ) 
Artesia (w/cy of l t r . ) 
Com. of Pub. Lands^Santa Fe 
a|ecc, SANTA FE 

Sincerely youra 

jORiG. . 

GAEL C. TTAWICK 
Actio/. Oil and Sirs Supervisor 



R' AND C A B L E TOOL D R I L L I N G CONTRACTORS 

YATES DRILLING COMPANY 
2f&&55£K3&> B U I L D I N G - D I A L S H E R W O O D 6 3 5 3 8 

Yates 
207 S. 4 t h S t . 

ARTESIA. NEW MEXICO 

S. P. YATES, 
P R E S I D E N T 

J. O. MILLER. 
V I C E . P R E S . & 

G E N . M C R . 

H U G H W . PARRY, 
S C C . - T R E A S . 

D R I L L I N G S P E C I A L I S T S June 18, 1968 

United States Geological Survey 
P. 0. Drawer 1897 
Roswell, New Mexico 88201 

Re: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

Secretary-Director 
New Mexico O i l Conservation Commission 
P. O. Box 2088 , 
Santa Fe, New Mexico 87501 "™ ^ n 

Gentlemen: 

The plan of development covering the Pecos River Deep Unit 
indicated that one well would be d r i l l e d during the f i r s t 
h alf of 1968, 

We have, after considerable delay i n the preparation of the 
necessary paperwork, reached an agreement with the J.M. Huber 
Corporation for the d r i l l i n g of a Cisco Canyon test well on 
the Unit. The well i s to be commenced sometime i n July, 1968, 
as soon as we have received the r a t i f i c a t i o n of the Huber agree
ment from the remaining working interest owners. 

Therefore, we hereby respectfully request your approval of an 
extension of the 1968 plan of development u n t i l August 2, 1968 
to allow the u n i t participants s u f f i c i e n t time to r a t i f y the 
Huber agreement and commence d r i l l i n g operations. 

Very t r u l y yours, 

YATES DRILLING COMPANY 

eh 



ARY AND C A B L E TOOL D R I L L I N G CONTRACTOF 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

YATES DRILLING COMPANY 

A R T E S I A , N E W M E X I C O 

J . O. M ILLER, 
V I C E - P R E S . & 

S. P. YATES, 
P R E S I D E N T 

H U G H W. PARRY, 
S E C . - T R E A S . 

G E N . M G R . 

" A I R D R I L L I N G S P E C I A L I S T S " 9 January 1968 

RE: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Commissioner of Public Lands 
P. O. Box 1148 
Santa Fe, New Mexico 87501 

Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

We are enclosing for your f i l e s a zerox copy of the 

captioned plan of development which nas been approved by the 

United States Geological Survey. 

Very truly yours, 

Jack W. McCaw 
Land Department 

cas/sm 



s~ 

V 

"Am DRILL INO • P I C I A L K T * 

HOTAHV ANO CABLE TOOL DRILLING CONTRACTOR* 

YATES DRILLING COMPANY 
• * e » - e « w t « BUILDINO - D IAL • H I R W O O O a - a s s a 

Yates 

ARTK8IA, NEW MEXICO 

11 December 1967 

• . r . YATE*. 
PRIt lOINT 

J . O . M I L L E R , 

V l C f - P M * . * 

O I N . Man. 

MUOM W, PARHr, 
• ( • . .TniAt . 

RE: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

United States Geological Survey 
P. 0. Drawer 1897 
Roswell, New Mexico 88201 

MAS- l-V 

Commissioner of Public Lands 
P. O. Box 1148 

'tr ' 
Santa Fe, New Mexico 87501 ' 0 £ C 2 ^ 

Secretary-Director 
New Mexico Oil Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

The undersigned, Yates D r i l l i n g Company, Unit Operator under 
the Pecos River Deep Unit Agreement, herewith f i l e s for your 
approval the following plan of development for the calendar 
year 1968. 

Unit Operator plans to d r i l l a minimum of one well during the 
f i r s t h a l f of the calendar year 1968.. Said we l l i s to be l o 
cated i n a Section o f f s e t t i n g the Pecos River Deep Unit #1 Well 
and to be d r i l l e d t o a depth s u f f i c i e n t to t e s t the Pennsylvanian 
formation. 

Approval of this plan of development by the Secretary-Director 
of the New Mexico Oil Conservation Commission, Commissioner of 



United States Geological Survey; 
Commissioner of Public Lands; 
New Mexico Oil Conservation Commission 
11 December 1967 
Page -2-

Public Lands ,and the Supervisor of the United States Geo
logical Survey i s hereby respectfully requested. 

Very t r u l y yours, 

ŶATES DRILLING COMPANY 
/ 

/ 

ubject to lr/ .e r:V 
ppropriate 3 vo 



IN REPLY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

f G E O L O G I C A L S U R V E Y 

!>r*«ttr 1857 
Roawall, Hav Mexico 88201 

January 5, 1968 

Yatoa Dril l ing Cotspan? 
Yates Building 
Artesia, New Maxieo 

Caatlesea: 

Tour 196? plan of development dated neceaher 11, 1967, for tha 
?eeoe ?lver Vmmp unit, Rddy County, s«» 'fexleo, proposing th* 
d r i l l lag of oa* Feaaaylvanian well, has b«ea approved on this 
date subject to like approval by the appropriate Stat* o f f i c i a l * . 

On* approved copy of the r>lan is enclosed. 

Sincerely yours, 

(Or;IG. SGD.) JOHN A. ANDERSON 

.mm A. A»Dtn?sc»s 
Regional n i l & Can Supervisor1 

cc: 
Washington (w/cy of plan) 
Artesia (w/cy of plan) 
Com. of Pub. Lands, Santa F* ( l t r . only) 
SMOCe, Faata Fa ( l t r . o n l y ) ^ 

'KB JAN « AH B IS 



O I L CONSERVATION COMMISSION 
P. O. BOX 208B 

SANTA F E , NEW MEXICO 87501 

January 4, 1968 y 

Yates Drilling Company 
Yates Building 
Artesia, New Mexico 

Attention: Mr. JACK W. McCaw 

Ha: 1968 Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 

This is to advise that the Hew Mexico Oil Conservation 
Commission has this date approved the 1968 Plan of Development 
dated December 11, 1967, for the Pecos River Deep Unit, Eddy 
County, New Mexico, subject to like approval by the United 
States Geological Survey and the Commissioner of Public Lands 
of the State of New Mexico. 

One approved copy of the plan is returned herewith. 

Very truly yours, 

A. L. P0RT8R, Jr. 
Secretary-Director 

RLP/JSK/og 
Enclosure 

cc: Commissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 88201 



State of N e w A4exico 

GUYTON B. HAYS 
COMMISSIONER 

P. 0. BOX L148 
SANTA rE, >.EW MEXICO 

hi A -

Yates Drilling Company 
3Of Carper Building 
Artesia, Mow Mexico 

lot Plan of Bovetof at 
Paces liver Beep unit 
Bddy County, saw Maxioo 

AJllBTXOBt Nr. Jack if* MoCaw 

Oentlamon > 

Tha Commissioner of Public Lands has thia data approved 
your 1»«B Plan of Development for the Pecoa River Deep Unit, 
Body County, Hew Maxiee, proposing the drilling of one 
Pennsylvanian well, 

This spproval ia subject to like approval by the 
United States Oeologioal Burvey and the oil Conservation 
Commission. 

Me are retaining both copies for our files. 

Very truly yours, 

OUY1CBI B. BAYS 
cxe*jtxssxc«BK a PUBLIC IAMBS 

BYt 
Bddie Lopes, Superviaor 
Unit Division 

QBBVTB/BL/S 
cct USOS-Boswell, Bew Mexico 

OCC- Santa Pa, Bew Mexico 



. ^ . C T G . - V 

-3«rc-AW>~a B o i t c ^ c - DIAL SHEHWOOO C-3553 

ARTESIA. NEW MEXICO 

DRILLS 6PEc.AL.sTs" H D e c e m b e r 1 9 6 7 

S. ?. YA7EC. 

J . O. M I L L E R . 

V I C E P H E S . a 

G E N . M G R . 

H U G H W. PARRY, 

S C C - T f t E A S . 

RS: Plan of Development 
Pecos River Deep U n i t 
Eddy County, New Mexico 

United States Geological Survey 
?. O. Drawer 1897 
Roswell, New Mexico 882 01 

Corrur.issioner o f Public Lands 
P. O. BOX 1148 
Santa Fe, New Mexico 87501 

Secretary-Director 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

The undersigned, Yates D r i l l i n g Company, Uni t Operator under 
the Pecos River Deep Uni t Agreement, herewith f i l e s f o r your 
approval the f o l l o w i n g plan of development f o r the calendar 
year 1968. 

Unit Operator plans t o d r i l l a minimum of one w e l l during the 
f i r s t h a l f of the calendar year 1968. Said w e l l i s t o be l o 
cated i n a Section o f f s e t t i n g the Pecos River Deep Unit #1 Well 
and t o be d r i l l e d t o a depth s u f f i c i e n t t o t e s t the Pennsylvanian 
formation. 

Approval of t h i s plan of development by the Secretary-Director 
of the New Mexico O i l Conservation Commission, Commissioner of 



o 
Drawer 1857 =e 

R&Bwell, Sev Mexico 88201 
2 

OS 

March 29, 19t>7 

Yates P r i l l l a g Cowpany 
309 Carper Lul i J ing 
Artesia , Kwrf lasxieo 

Attentiou: Hr. .ius.i< W. Parry 

Cent ie sea: 

Tour 1967 plau of development dated Decaaber 20, 1966, for the 
Pecos River Dee? u n i t , Eddy County, New Mexico, proposing the 
d r i l l i n g of one Pennsylvania** w e l l , has b»«n approved oo thia 
date subject co lik« flf-oroval by the appropriate State o f f i c i a l s . 

:>ii€ approved copy of th# plan i s unclosed. 

Sincerely yours, 

CARL C. tRAYWICK 
Acting O i l and CAB Supervisor 

cc: 
Washington (w/cy of plan) 
Artesia (w/cy of plan) 
Coa. of Pub. Lands, Santa Pe ( l t r only) 
HHOCC, Santa Pe (ltr only) j^"" 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 

January 26* 1967 

Yates Drilling Company 
509 Carper Building 
nrteaia, Maw Mexico 

attention: Mr. Hugh W. Parry 

Re; Plan of Development 
Pecoa River Seep Unit, 
Eddy County, Hew Mexico 

Gentlecten; 

This ia to advise that the Mew Mexico Oil Conservation 
Coraaission has this date approved the 1967 Plan of Development 
dated December 20, 1966, for the Pecos River Beep Unit, Eddy 
County, Mew Mexico, subject te like approval by the United 
States Geological Survey and the State of New Mexico. 

One approved copy of the plan ia returned herewith. 

Very truly yours, 

A, L. POSTER, J r . 
Secretary-Director 

ALP/JBX/og 
cc: Coeaiissioner of Public Lands 

Santa Fe, Mew Mexico 

United States Geological Survey 
Roswell, Mew Mexico 



January 13, 1967 

Yates Drilling Coopany 
309 Carper Building 
Artesia, Maw Mexico 

Mat Pecoe River Deap unit 
Bddy County, Haw Mexico 

ATTBaTTXONs Mr. Hugh W. Parry 

Qentlaawnt 

Vary truly yours, 

OUYTON B. HAY! 
COMMISSIONS* OT PUBLIC LAHD* 

The Cceatissionar approves your flan of Development far 
tha first six aonths of 1967, which provides for tha drilling 
of one wall during this period on tha Pecos River Deap Unit, 
Bddy County, Hew Mexico. 

We are returning one approved copy of this plan. 

BYs 
Tad Bilberry, Director 

OW/MMR/s Oil and Oaa Departaant 
and . 1. 
ccs United States GeologicalSurvey 

Roswell, Kew Mexico 
Oil Conservation Ccaatission 
Santa Pa, Saw Mexico 



RC ' Y ANO C A B L E T O O L D R I L L I N G C O N T R A C T O R S 

YATES DRILLING COMPANY 
309 CARPER BUILDING - DIAL S H I R W O O O 8-3558 

A R T E S I A . N E W M E X I C O 

J . O. M I L L E R , 

V I C I - P R I S . a 

O I N . M G R . 

8 . P. Y A T E S , 

H U G H W . P A R R Y , 
S I C . - T R S A S . 

" A I R D R I L L I N G S P E C I A L I S T S " December 20, 1966 

United States Geological Survey 
P. 0. Drawer 1897 
Roswell, New Mexico 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

The undersigned, Yates D r i l l i n g Company, Unit 

Operator under the Pecos River Deep Unit Agreement, herewith 

f i l e s for your approval the following plan for development 

for the calendar year 1967: 

Unit Operator plans to d r i l l a minimum of one w e l l 

during the f i r s t half of the calendar year 1967. Said we l l 

to be located i n an o f f s e t section to the Pecos River Deep 

Unit #1 Well to tes t the Pennsylvania formation. 

Re: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 



United states Geological Survey 
Commissioner of Public Lands 
New Mexico O i l Conservation Commission 
December 20, 1966 
Page Two 

Approval of t h i s plan o f development by the 

Secretary-Director of the O i l Conservation Commission, 

Commissioner of Public Lands-State o f New Mexico, and the 

Supervisor o f United States Geological Survey i s r e s p e c t i v e l y 

requested. 

Yours very t r u l y , 

YATES DRILLING COMPANY 

YDC/cs 

NEW MEXICO OIL CONSERVATION CCKKISSlCr. 

THIS APPROVAL GRANTED SUBJECT TO LIKE APPROVAL 
BEI'.G GRANTED BY THE UNITED STATES GEOLOGICAL 
SURVEY AND BY THE COMMISSIONER OF PUBLiC LANDS 
OF THE STATE OF NtW MEXtCO. 



R !Y ANO C A B L E TOOL D R I L L I N G CONTRACTORS 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O O D 6 - 3 5 5 8 

S. P. YATES, 
P R E S I D E N T 

J . O. M I L L E R , 
V I C E P R E S . a 

G E N . M O R . 

A R T E S I A . N E W M E X I C O 
H U G H W . PARRY, 

S E C . - T R E A S . 

14 October 1966 
r A.p D R I L L I N G S P E C I A L I S T S " 

RE: Plan of Development 
Pecos River Deep Unit 
Eddv County. Mew Mexico. 

Mr. Ouyton B. Hays 
Comal ssloner of Public Lands 
P. O. Box 1148 
Santa Pe, New Mexico 87501 

Secretary-Director 
New Mexico Oil Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

We enclose a copy of a latter froa the United States Geological 
Survey granting an extension of time to January 1, 1967, within 
which to fi l e the next Plan of Development for tha Pecos River 
Deap Unit. 

yary\truly yours. 

/ 

Jack W. McCaw 
X<and Department 

y dp 
E n d . 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

October 12, 1966 

Yates Drilling Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your letters of September 23 and October 6, 1966, request an extension 
of time within which to f i l e the next plan of development for the 
Pecos River Deep unit area, Eddy County, New Mexico, to January 1, 
1967. The additional time is needed to further study the unit area 
and to work out a d r i l l i n g program acceptable to the working interest,, 
owners. a" 

You are hereby granted an extension of time to January 1, 1967, within 
which to f i l e the next plan of development for the Pecos River Deep 
unit area subject to like approval by the appropriate State o f f i c i a l s . 

Sincerely yours, 



IN REPLY REFER TO 

UNITED STATES ^ 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
CJ 

Drawer 1337 : 
Uoswell, 1 «w hexlco 83201 

October 12, 1966 

Vates D r i i l i t t j Company 
3uy Carper <uildinr 
Artesia, New Mexico 

Attentions "r. u :'. •-. ^ itry 

Oentle«en: 

vour l e t t e r s of September 23 ami 'ctober 6, X%t>, request an extension 
of time within which to f i l e the next plan of development for the 
r'fecos r i v e r s>«ep unit area, Eddy County, N«»v Mexico, to January i , 
1967. The additional tiwe ia needed to further study the unit area 
and to work out a d r i l l i n g program acceptable to Che working: interest 
owners. 

You a r t hereby granted &u extension of t i .«. to January 1, 1V67, witbin 
which to f i l e the next plan of development "or the Pecos River 'Seep 
unit 4»r«*a subject to l i k e approval by the appropriate state o f f i c i a l s . 

Sincerely yours, 

(0RI6. SGD.) JOHN A. AND=*S~v: 

JO •;• A. \K' -sc-f)H 
Regional i l and fiua Supervisor 

cc: 
U'ashinpton (w/cy l t r s . of Sept. 23 and Oct. 6 and Cora, of Pub. Lands 

l t r . of Pept. 30) 
Artesia (w/cy l t r s . of Sept. 23 and Oct. 6 and Cora, of Pub. Lands 

l t r . of Sept. 30) 
COB. of Pub. Lands, Santa Fe ( l t r . only) 
NM(X;C, Santa Fe ( l t r . only) 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 

October 13, 1966 

Yates Drilling Company 
309 Carper Building 
Artesia, Hew Mexico 

Attention: Mr. Hugh W. Parry 

Re: Request for Time Extension on 
Plan of Development, Pecos River 
Deep Unit, Eddy County, Hew Mexico 

Gentlemen: 

This i s to advise that the New Mexico Oil Conservation 
Commission has this date approved your request for extension 
of time, to January 1, 1967, in which to f i l e Plan of Develop
ment for the Pecos River Deep Unit, Eddy County, Hew Mexico, 
subject to like approval by the United States Geological 
Survey and the Commissioner of Public Lands of the State of 
New Mexico. 

Very truly yours. 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/JEK/og 

cc: Commissioner of Public Lands 
Santa Fe, New Mexico 

United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 88201 



Setober 7, 1966 

Yates Drilling Company 
309 Carper Building 
Artesia* Saw Mexico 

Bat Pecos River Deap Unit 
Sddy County, New Mexico 

ATtXHTZOVt Mr. Hugh w. Parry 

Oentlament 

Tha Coaatisaionar of Public Lands approves your re-
ejuaat for an extension of tina in which to file a Plan 
of Development in tha Pecos Rivar Deap Unit, Mdy County, 
Saw Mexico, Subject to like approval by tha united States 
Geological survey and tha Oil Coneervation Ceeaaission. 

Tha application dated September 30, requested an 
extension of tiaa to April 1, 1967, in which to file a 
Plan of Development. By latter datad October 6, Mr. Parry 
changed this reeuest to caver a period to January 1, 1967. 

We are returning two approved copies of this applica
tion. 

Very truly yours, 

GBH/MMK/S 

and. 1 

mtt 
Tad Bilbarry, Director 
oil and Gas Department 



Drilling CQWMV 

- *mqm 2 . -



September 30, 19*6 

Yates Drilling Company 
309 carper Building 
Arteeia, Mew Mexico 

Bat Pecos Rivar Unit 

Eddy County, Haw Mexico 

ATTBaTTZOMJ Mr. Hugh W. parry 

Gentlemeni 
This office approved your request dated December 

30, 1965, for an extension to April 1, 1966, in which 
to file a Plan of Development for the Calendar Year 1966. 
on April 6, 1966 wa again approved an extension of six 
months, to October 1, 1966, in vhich to file a Plan of 
Development for the Calendar Year 1966. 

Wa have received your request dated September 23, 
1966, requesting another six month extension to April 1, 
1967, in which to file this Plan of Development for tha 
calendar year 1966. 

Wa will consider an extension to January 1, 1967, in 
which to file a firm commitment for a wall to be drilled 
during the first six months of 1967, or taXe iaawjdiate 
steps to contract tha unit to tha participating area. 

Very truly yours, 
OUYTOM B. HAYS 
COMMISSI OME* OF PUBLIC LAMD6 
BY I 
Ted Bilberry, Director 

OBH/MMR/S Oil and Oas Department 





Yates Drilling Company 
September 30, 1966 

-Page 2. -

cei United stataa Geological Survey 
Roswell, Haw Mexico 

Oil Conservation Coanission 
P. O. Box 2088 
Santa Pe, Hew Mexico 



RC V ANDHgABLE T O O L D R I L L I N G C O N T R A C T O R S 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 3 5 5 8 
I— 
o 

C D 

YATES. DRILLING COMPANY 

A R T E S I A . N E W M E X I C O 

S. P. YATES, 
P R E S I D E N T 

J . O. M ILLER, 
VICE-PRES. & 

G E N . M G R . 

HUGH W. PARRY, 
S E C . T R E A S . 

" A I R D R I L L I N G S P E C I A L I S T S ' October 6, 1966 

United States Geological Survey 
P* 0. Drawer 1897 
Roswell, New Mexico 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

In view of the Commissioner of Public Lands* 

letter of September 30, 1966, you are requested to ex

tend the time in which to f i l e a plan for the further 

development of the Pecos River Deep Unit until January 1, 

196 7, instead of April 1, 1967, as requested in our letter 

dated September 23, 1966. 

Your prompt consideration of this matter w i l l 

Re: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 

be greatly appreciated. 

Yours very truly. 

J f 'H- V 

HWP/cw 
Hugh W. Parry 



RY AND C A B L E TOOL D R I L L I N G CONTRACTOR* 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6^3*858 

YATES DRILLING COMPANY 

A R T E S I A . N E W M E X I C O 

C O 
J . O. M I L L E R , 

V I C C - P R C * . 8I 

G I N . M G R . 

8. P. Y A T E S , 
P R E S I D E N T 

H U G H W. P A R R Y , 
S E C . - T R I A S . 

A I R D R I L L I N G S P E C I A L I S T S " September 23, 1966 

United States Geological Survey 
P. O. Drawer 1897 
Roswell, New Mexico 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 

The plan f o r the f u r t h e r development of the Pecos 

River Deep Unit i s due t o be f i l e d on or before October 1, 

1966. Yates D r i l l i n g Company, u n i t operator under the Pecos 

River Deep Unit Agreement, r e s p e c t f u l l y requests an extension 

of time i n which t o f i l e a plan of f u r t h e r development u n t i l 

A p r i l 1, 1967. 

Our Pecos River Deep Unit #1 and #3 Wells have 

been sand fraced and the r e s u l t s are inconclusive. At t h i s 

Re: plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 



United States Geological Survey 
Commissioner of Public Lands 
New Mexico Oil Conservation Commission 
September 23, 1966 
Page Two 

time the working interest owners are unable to agree upon 

a plan for the further development of the u n i t , however, 

i t i s f e l t that the area j u s t i f i e s additional study. We 

are therefore requesting additional time i n which to study 

the area and work out a plan for further development of 

the u n i t . 

Yours very t r u l y , 

HWP/cw 



State of N e w AAexico 

GOYTON B. HAYS 
COMMISSIONER 

April 6, 1966 

Yates Drilling Company 
309 Carper Building 
Artesia, New Maxico 

Rat Pacos Rivar Deap Unit 
Bddy County, Hew Mexico 

ATTENTIONx Mr. Hugh W. Parry 

Gentlemen t 

The Commissioner of Public Lands has approved as of 
this date your request for an extension of time to October 
1# 1966, in which to file a plan of development for the 
further development of the Pecos River Deep Unit Area. 

Your latter of March 31 enclosed a copy of a letter 
dated March 29, by which the United states Geological Survey 
granted approval to thia extension. 

We are returning two approved copies of this Plan. 

Very truly yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 
BY: 
Ted Bilberry, Director 

GBH/MMR/a Oil and Gas Department 
cct United states Geological 

Survey 
Roswell, New Mexico , 
Oil Conservation Commission ' 
Santa Fe, New Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

S A N T A F E , N E W M E X I C O 

"•-rr.il 1 , 19 3 0 

Yates Drilling Company 
309 Carper Building 
Artesia, New Mexico 

Re: 

Gentlemen: 

Plan of Development 
Pecos River Deep Unit 
Eddy County, Hew Mexico 

You are hereby granted an extension of tjLme until 
October 1, 19S6, in which to conduct a study of the area 
for future drilling and for submitting a plan of development. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JEK/og 
cc: U. S. G. S., Roswell 

Commissioner of Public Lands 
Santa Fe, New Mexico 



RV ANO CABLE TOOL DRILLING CONTRACTORS 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 3 5 5 8 

S. P. YATES. 

P R E S I D E N T 

• i J . O. M I L L E R . 
V I C E - P R E S . & 

G E N . M G R . 

A R T E S I A , N E W M E X I C O HUGH W. PARRY, 
S E C - T R I A S . 

" A I R D R I L L I N G S P E C I A L I S T S " March 19, 1966 

United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Yates D r i l l i n g Company, u n i t operator under the 

Pecos River Deep Unit Agreement, r e s p e c t f u l l y requests an 

extension of time i n which t o f i l e a plan of f u r t h e r de

velopment of s i x months, or u n t i l October 1, 1966. 

Our Pecos River Deep Unit No.' 4 w e l l has been 

deepened t o the Devonian Formation and abandoned as a dry 

Re: Plan of Developments. 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 

hole. At t h i s time there i s no consensus among the working 



IN REPLY REFER TO: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

Drawer 1857 
Roswell, New Mexico 88201 

March 17, 1966 

Yates D r i l l i n g Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your l e t t e r of December 30, 1965, requests an extension of time 
to A p r i l 1, 1966, i n which to f i l e the 1966 plan of development 
for the Pecos River Deep un i t , Eddy County, New Mexico. The 
extension i s for the purpose of allowing s u f f i c i e n t time to 
evaluate the information contributed by unit well No. 4 i n the 
NW%SÊ  sec. 11, T. 20 S., R. 26 E. Such well was d r i l l e d to a 
t o t a l depth of 11,100 feet i n the Devonian and abandoned as a 
dry hole on or about January 2, 1966. 

On March 16, i t was called to the attention of this o f f i c e that 
we had not replied to the above-described request. Your appli
cation for an extension of time to A p r i l 1, 1966, i n which to 
f i l e the 1966 plan of development for the Pecos River Deep unit 
is hereby approved. 

Sincerely yours, 

BIIiY^T//SHOGER " 
Acting C i l & Gas Supervisor 



State of New Mexico 

GUYTON B. HAYS 
COMMISSIONER 

Commissioner cf RiUic Lands 

January 13, 1966 

P. 0. BOX 1148 
SANTA FE, NEW MEXICO 

Yates D r i l l i n g Company 
309 Carper B u i l d i n g 
A r t e s i a , New Mexico 

Re: Pecos River Deep Unit 
Eddy County, New Mexico 

ATTENTION: Mr. Hugh W. Parry 

Gentlemen: 

The Commissioner of Public Lands approves your 
request f o r an extension of time i n which t o f i l e a 
Plan of Development f o r the Calendar Year 1966, u n t i l 
A p r i l 1, 1966, f o r the Pecos River Deep U n i t , Eddy 
County, New Mexico. 

This extension of time i s requested t o enable, 
an evaluation of the in f o r m a t i o n obtained from the 
Pecos River Deep Unit Well No 4, which was plugged and 
abandoned during the f i r s t p a r t of January 1966. 

We are r e t u r n i n g one approved copy. 

Very t r u l y yours, 

GUYTON B. HAYS 
COMMISSIONER * OF PUBLIC LANDS 
BY: Z t / ^ A A ^ < y 
Ted B i l b e r r y , D i r e c t o r 
O i l & Gas Department 

GBH/MMR/s 
en c l : 
cc: United States Geological Survey 

P. 0. Drawer 1857 
Roswell, New Mexico 



RY AND C A B L E TOOL D R I L L I N G CONTRACTOR? 

A R T E S I A , N E W M E X I C O 

J . O. M IL L ER , 
V I C E P R E S . & 

S. P. YATES, 
P R E S I D E N T 

H U G H W. PARRY, 
S E C . - T R E A S . 

GEN. MGR. 

31 March 1966 
" A I R D R I L L I N G S P E C I A L I S T S " 

RE: Pecos River Deep Unit 
Eddy County, New Mexico. 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

New Mexico Oil Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Gentlemen: 

We enclose for your f i l e s a letter from the United States 
Geological Survey approving a request for a six-month ex
tension to October 1, 1966, within which to f i l e the next 
plan of development for the Pecos River Deep Unit. 

Thank you kindly. 

V6ry truly yours, 

/Tack W. McCaw 
Land Department 
dp 
Encl. 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

IN REPLY REFER TO: 

Drawer 1857 
Roswell, New Mexico 88201 

»or> 

March 29, 1966 

Yates D r i l l i n g Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your l e t t e r of March 19 requests a six-month extension to 
October 1, 1966, within which to f i l e the next plan of develop
ment for the Pecos River Deep unit, Eddy County, New Mexico. 
Unit well No. 4 i n the NW%SE% sec. 11, T. 20 S., R. 26 E., 
N.M.P.M,,, was plugged and abandoned as a dry hole on January 2, 
1966, after testing the Devonian. The additional time is 
requested to further study the area before submitting the next 
plan of development. 

You are hereby granted a six-month extension of time to October 1, 
1966, withi n which to f i l e the next plan of development for the 
Pecos River Deep unit area, subject to the li k e approval by the 
appropriate State o f f i c i a l s . 

Sincerely yours. 

J0H2J A. ANDERSON 
Regional Oil & Gas Supervisor 



D R I L L I N G S P E C I A L I S T S " 

F RY AND C A B L E TOOL D R I L L I N G CONTRACTORS 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O O D 6 - 3 5 5 8 

ARTESIA, NEW MEXICO 

December 30, 1965 

S. P. YATES, 
P R E S I D E N T 

J . O. M ILLER, 
VICE-PRES. 8f 

G E N . M G R . 

H U G H W. PARRY, 
S E C . - T R E A S . 

United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Re: Plan of Development 
Pecos River Deep Unit 
Eddy County, New Mexico 

Gentlemen: 

Yates D r i l l i n g Company, u n i t operator under the 

Pecos River Deep Unit agreement, r e s p e c t f u l l y requests an 

extension of time i n which to f i l e a plan of development 

fo r the calendar year 1966 u n t i l A p r i l 1, 1966. 

Our Pecos River Deep Unit No. 4 w e l l has been 

d r i l l e d to the Morrow formation and i s non-productive i n 

the Morrow. We are i n the process of d r i l l i n g t h i s w e l l 

to the Devonian Formation. An extension of time u n t i l 



United States Geological Survey 
Commissioner of Public Lands 
New Mexico O i l Conservation Commission 
December 30, 1965 
Page two 

A p r i l 1, 1966, i s necessary to enable us t o evaluate the 

information obtained from the Pecos River Deep Unit No. 4 

w e l l . 

Yours very t r u l y , 

YATES DRILLING COMPANY 

BY£ y v -

YDC/cw 



RY AND C A B L E TOOL D R I L L I N G CONTRACTOR? 

/ 

YATES DRILLING' COMPANY 
3 0 9 CARPER B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

8. P. Y A T E S , 
P R E S I D E N T 

FE3 < i i, J 
J . O. M I L L E R , 

V I C E P R E S . a 

GEN. MGR. 

ARTESIA, NEW MEXICO HUGH W. P A R R Y , 
S E C . - T R E A S . 

" A I P D R I L L I N G S P E C I A L I S T S ' ' 
21 February 1966 

RE: Pecos River Deep Unit 
Eddy County, New Mexico 
F i r s t Revision of the 
I n i t i a l Participating Area 

State of New Mexico 
Oi l Conservation Commission 
P. 0. Box 2 088 
Santa Fe, New Mexico 87501 

Attention: Mr. A. L. Porter, Jr., 
Secretary-Director 

Gentlemen: 

This i s to advise that the F i r s t Revision of the I n i t i a l 
Participating Area for the Morrow Formation i n the Pecos 
River Deep Unit, Eddy County, New Mexico, was approved 
by the Director of the United States Geological Survey 
February 8, 1966. 

We enclose herewith copies of approval page and th e i r 
l e t t e r of February 17, 1966. 

Thank you for your kind attention i n t h i s matter. 

Very t r u l y yours. 

Land Department 
dp 
Encl. 

t W. McCaw 



Applicant respectfully requests that the said Director 

of the United States Geological Survey, the Commissioner of Public 

Lands, and the Director of the O i l Conservation Commission ap

prove the hereinabove selection of lands to constitute the f i r s t 

revision of the p a r t i c i p a t i n g area to be ef f e c t i v e January 1, 1S65. 

Dated t h i s £ 3 dav of 1965. 

Date Approvsd..._̂ fL.fi * IS6&. 

A c , , n « Diwlor, U. S. Geological Survey* 

YATES DRILLING COMPANY, Operator 

BY. 
Hugh ^J. Parry, . & 
Secretary-Treasurer 

EjEGEI VI 
AUG 2 6 1965 I 

U. S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 



Applicant respectfully requests that the said Director 

of the United States Geological Survey, the Commissioner of Publ 

Lands, and the Director of the O i l Conservation Commission ap

prove the hereinabove selection of lands to constitute the f i r s t 

revision of the p a r t i c i p a t i n g area to be eff e c t i v e January 1, IS 

Dated t h i s J Z 3 day of U s ^ £ ? ^ 1965. 

YAT2S DRILLING COMPANY, Operator 

Hug.' 
Secretary-Treasurer 

^ > 7 _ 

Sooretary-Direotor 

m * MEX?CO OIL, COIJSEEVA?I CA* -rv.-*? 

ffiEeE,VEB 
AUG 3 11955 

U. S. GEOLOGICAL SURVEY 
ROSVJELL, NEW MEXICO 



IN R E P L Y R E F E R TD: 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Drawer 1857 
Roswell, New Mexico 88201 

February 17, 1966 

Yates D r i l l i n g Company 
302 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

The f i r s t revision of the Morrow participating area for the 
Pecos River Deep unit agreement, Eddy County, New Mexico, was 
approved by the Acting Director, Geological Survey, on February 8, 
1966, effective as of January 1, 1965. 

One approved copy of the application is enclosed. You are 
requested to furnish the State of New Mexico and any other 
interested party with appropriate evidence of this approval. 

Sincerely yours, 

CARL C. TRAYWICk/ 
Acting Oil & Gas Supervisor 
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OIL CONSERVATION COMMISSION 
P. O. BOX 2088 

SANTA F E , NEW MEXICO 

August 26, 1965 

Yatea Drilling Company 
309 Carpar Building 
Artesia, Haw Mexico 

Attention! Mr. Hugh W. Parry 

Re: First Revision, Morrow 
Participating Area, 
Pecos River Deep Unit, 
Eddy County, New Mexico 

Gentlemen: 

This is to advise that tha New Mexico Oil Conservation 
Commission has this data approved the application for tha 
First Revision of the Participating Area for the Morrow 
Formation for the Pecos Rivar Deap Unit, Eddy County, Haw 
Mexico, subject to like approval by the United States 
Geological Survey and the Coaaiaaioner of Public Lands of 
tha State of Hew Mexico. 

Two approved copies of the application are returned here
with. 

Very truly yours, 

h, L. PORTER, Jr., 
Secretary-Director 

ALP/JKX/og 
cct Cossftissioner of Public Lands 

Santa Fe, New Mexico 

United States Geological Survey 
Roswell, Hew Mexico 



" A . R D R I L L I N G S P E C I A L I S T S " 

RC Y A N D C A B L E TOOL D R I L L I N G CONTRACTORS 

YATES DRILLING COMPANY 
3 0 S C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

ARTESIA, NEW MEXICO 

yEC02 RiV-̂ R D22? "JNI'J 

•"-ha D i r e c t o r (4) 
United States Geological Survey 
Washington 25, D. C. 

o 00 
o (V 

o r— 
L j x: 

t o 

S. P. YATZST - ' 
P r t E S I O E N T ^ 

j . ' o . M : L L < K ^ 

• V I C E - P R E S . & 

. G E N . ) ^ R -

HUGH W. PARRY, 
SEC.-TREAS. 

The Co-Muissionar of Public Lands 
New Mexico State Land O f f i c e 
Santa r e , New Mexico 

O i l Conservation Commission 
State of New Mexico 
Santa ?e, New 2'lexico 

v i s : 

j o r -:.-:e ^ecos 

u . o 

.-•^e o t 

^ i . v £ i Deep uni/c .-.cir cement, - j o v e d 1/'' che D i r e c ; c _ 

Geoj.ccice.J. Survey,, "c.e Cc.v^i.ei, _o.".er o_ l _ c Le..'.d_i 

New Mexico, and tha D i r e c t o r c f tha O i l Dec.-er v a t i o n Ccv-v.^ssion, 

State of New Mexico; e f f e c t i v e December L£c2, pursuant -co the 

provisions of Section 11 thereof, r e s p e c t f u l l y submits f o r said 



U. 5. Geological Survey, the Conraissioner of 

ids and tha D i r e c t o r o: ^reservation Ccrnmissic: 

:ne sa_ee~cion :ha f o l l o w i n g t o oe i o tne 

ne n r s c r e v i s i o n c: 

r t i c i o a t i n g area f o r the Morrow producing zone or formation, 

:o-wiC; 

?cv/nsni'3 zO Sou-cn. 

U) An o\ " V d r-i ' 

:nereon une ncunaary o: .a area, tne i n i t i a l • c a r t i c i o a t i n g area 









OIL CONSERVATION COMMISSION 
P. O, BOX 871 

SANTA F E , NEW MEXICO 

July 20, 1965 

Yates Drilling Company 
309 Carper luilding 
Arteeis, Hew Mexico 

Attentions Mr. Hugh tr. Parry 

Bat Unit Wall Ho. 3 
Determination, Pacoe River 
Daap Unit, Hddy County, 
Hew Maxico 

Oentl 

Thia is to advise that tha New Mexico Oil Conaervatioa 
Cosmission concurs with tha determination tint tha Pecos 
Rivar Daap Omit wail Ma. 3, located in unit H of faction 
13, Township 20 South, loaf* 24 last, HMPM, ia capable 
of producing ujitlzed etfestanoes in paying quantities 
subject to coi«!«rraaoa by tha United stataa Geological 
Survey and tb< CoaaUaaioner of Public Lands of tha State 
of Haw Mexic 

Two approvf eopiaa of tha Application for Determination 
are retur*5 herewith. 

Vary truly yours. 

A. L . POUTMR, J r . , 
Sscretary-Dira#aor 

j^tJaaVog 
c 0 n i t « i Stataa Qoologieal Survev 

Roewell, Haw Mexico 

CoaaUssioner of Public Lands - Santa Fa 



R IV ANO C A B L E T O O L D R I L L I N G C O N T R A C T O R S 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O O D 8 3 S B 8 

ARTESIA, NEW MEXICO 

S . P. Y A T E S , 
P R E S I D E N T 

J . O. M I L L E R , 
V l C I . P l t n . * 

O I N . Man. 

H U G H W. P A R R Y , 
I K . J I U I . 

A I R D R I L L I N O • P » C I A I , I » T » " 15 June 1965 

Mr. John A. Anderson 
Regional O i l & Gas Supervisor 
United States Geological Survey 
Roswell, New Mexico 

(4) 

Mr. Guyton B. Hays 
Commissioner of Public Lands 
New Mexico State Land Office 
Santa Fe, New Mexico 

(3) 

New Mexico O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

(3) 

APPLICATION FOR DETERMINATION 
PECOS RIVER DEEP UNIT, EDDY COUNTY, NEW MEXICO 

The Pecos River Deep Unit No. 3 well, SÊ NÊ  of Section 13, Town
ship 20 South, Range 26 East, N.M.P.M., Eddy County, New Mexico, 
was completed January 7, 1965, as a g a s - d i s t i l l a t e well producing 
from the Morrow formation. 

We consider t h i s well capable of being produced i n paying quanti
t i e s , to-wit: Quantities s u f f i c i e n t to repay the costs of d r i l l 
ing and producing operations with a reasonable p r o f i t . 

In support of t h i s application and made a part hereof i s attached 
an "Evaluation Report". As soon as pract i c a l a schedule of a l l 
unitized land regarded as reasonably proved t o be productive of 
unitized substances i n paying quantities w i l l be submitted. 

Respectfully, 

YATES DRILLING COMPANY, Operator ij^cj&l M̂.<kL 

Secretary-Disector 

NEW MEXICO OIL CONSERVATION COMMISSION 



PECOS RIVER DEEP UNIT NO. 3 WELL 
SECTION 13, TOWNSHIP 2OS., RANGE 26E., NMPM 

EDDY COUNTY, NEW MEXICO 

EVALUATION REPORT 

The f i r s t indication of gas from the Morrow formation was found 

d i r e c t l y below the 5V casing which was set at 10,256 feet. The 

well was d r i l l e d with gas below the 5V casing u n t i l i t was nec

essary to mud the hole at 10,262 feet. I t i s estimated that 4 

feet of net pay was d r i l l e d w i t h i n the i n t e r v a l of 10,254 feet 

to 10,262 feet; however, t h i s zone was not cored or d r i l l stem 

tested. The next indicated pay zone i s from 10,304 feet t o 

10,324 feet. This section was cored and has an estimated 20 feet 

of net pay sand having an average porosity of 8%. Cores ind i c a t 

ed a very low permeability through t h i s section, although the lack 

of permeability indicated may not be t r u l y characteristic of t h i s 

zone as usually there i s extensive fracturing through the Morrow 

sands. A two hour d r i l l stem t e s t of the section from 10,302 feet 

to 10,392 feet surfaced gas i n 9 minutes, volume was estimated to 

be 50,000 cubic feet per day with an indicated reservoir damage 

r a t i o of 29 to 1. I n i t i a l and f i n a l shut-in pressures were i d e n t i 

cal, 42 08 psia., thus indicating a more favorable condition i n the 



Pecos River Deep Unit No. 3 Well 
EVALUATION REPORT 
Page -2-

formation than the performance during the test. 

In correlating the various pay zones found in this well with the 

Pecos River Deep Unit No. 1, the Harvey Yates Singer "A" No. 1, 

and the Harvey Yates Singer "C" No. 1, i t is evident that the 

Morrow sands change substantially from well to well making i t 

diff i c u l t to predict the area that might be drained by this particu

lar well. In calculating the amount of gas in place, we used 24 

feet of net pay sand, original bottom hole pressure of 4150 psia., 

average porosity of 8% and a reservoir temperature of 170°. The 

amount of original gas in place amounts to 586,600 cubic feet of 

gas per acre foot. I t i s estimated the amount of gas recoverable 

w i l l be 80% of the gas in place, or 469,280 cubic feet per acre 

foot. 

Assuming that this well w i l l drain 640 acres: 

Calculated total recoverable gas reserves - 7,208,141 Mcf. 
Calculated total recoverable d i s t i l l a t e reserves - 43,249 bbls, 
Calculated W. I . recoverable gas reserves - 6,126,920 Mcf. 
Calculated W. I . recoverable d i s t i l l a t e reserves - 36,762 bbls, 

Estimated Working Interest Income after taxes: 

Gas $800,953.00 
Dis t i l l a t e 88,564.00 
Total Working Interest Income $889,517.00 

Estimated Total Lifetime Cost $310,000.00 

Estimated Net Profit $579,517.00 



IN REPLY REFER T O : 

UNITED STATES- - = 

DEPARTMENT OF THE INTERIOR^ . 

G E O L O G I C A L S U R V E Y 

Drawer 1357 <t ^ 
Roswell, Mew Mexico 382H f * 

July 13, 1965 

Yates D r i l l i n g Company 
309 Carper Building 
Artesia, New Mexico 

Atteation: Mr. Hugh H. Parry 

Gentlemen: 

Your notice of June 15 advises that Yates D r i l l i n g Company as unit 
operator of the Pecos River Deep u n i t , Eddy County, New Mexico, 
has determined unit well Ho. 3 i n the SE^fJE^ sec. 13, T. 20 S., 
R. 26 I . , N.M.P.M., to be capable of producing unitized substances 
i n paying quantities from the Morrow, and that an application for 
the f i r s t revision of the i n i t i a l Morrow participating area w i l l 
be f i l e d i n the near future. 

Inasmuch as the Pecos River Deep unit is on producing status, 
the advance notice determining unit well No. 3 to be capable of 
producing unitized substances i n paying quantities i s unnecessary. 
A l l copies of the notice furnished this o f f i c e are returned here
with. The inforaation contained i n the notice and attached 
evaluation report should be included i n the geological report 
accompanying your application for approval of the f i r s t revision 
of the Morrow participating area. 

Sincerely yours, 

JOHN A. ANDERSON 
Regional O i l and Gas Supervisor 

cc: 
Com. of Pub. Lands-Santa Fe 
NM0CC-Santa Fe 
Artesia 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 2088 

SANTA FE, NEW MEXICO 

March 8, 1965 

Yatea Drilling Company 
309 Carpar Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Rei 1965 Plan of Development, 
°ecos River Deep Unit, 
Eddy County, New Mexico 

Oentlevant 

Thia ia to adviae that tha New Mexico Oil 
Conservation Commission has thia date approved the Plan 
of Development for the caleader year 1969 for the Pecos 
Rivar Deep Unit Area, Eddy County, New Mexico, subject to 
like approval by the United States Geological Survey and 
tha Coaaiiaaioner of Public Lands of the State of Maw Maxico. 

Two approved copies of the application are re
turned herewith. 

Very truly yours. 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/J«K/og 
ect CeamUssioner ef Public Laada 

Santa Fa, Saw Maxico 

United stataa Geological Survey 
Roswell, Vaw Maxico 



Drawer 18$? 
geswell, Saw Mexico 88201 

SHtareh 5, 1965 

Yates drilllog Conmaay 
301 Carper Building 
Arte*la, Saw riexico 

Attention: Hr. fatah H. Parry 

aeacleaea. 

four 19*5 plan of di siilisaaatl dated January 29, 19*5, far the Pecos 
liver Deep tatit, Eddy Cooaty, lav Mexico, proposing the drilling 
ef see ramsylvsnian wall, bat been appxemi oa thia data subject 
te Ilka approval by the neareyilate State officials. 

fae approved eopiee af tbe plan are enclosed. 

Sincerely your*, 

-RiB. SGC.) BILLY 1 SHOGER 

Aeeing Oil and 9se Supervisor 

ec: 
Washington (w/cy of plan) 
artesia (a/cy of plea) 
Coo. ef Pub. lands, Saata Fa ( l tr only) 
1MDCC, Saata Fe ( l tr only)i/ 



\ R Y A N D C A B L E T O O L D R I L L I N G C O N T R A C T O R 

J 

1 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

YATES DRILLING COMPANY 

A R T E S I A . N E W M E X I C O 

P 

J . O . M I L L E R , 

V I C E . P R E S . & 

G E N . M G R . 

S . P . Y A T E S , 

H U G H W . P A R R Y , 

S E C . - T R E A S . 

P R E S I D E N T 

" A I R D R T L L I N G S P E C I A L I S T S " 
2 9 January 1965 

RE: Pecos River Deep Unit 
Eddy County, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear S i r : 

We enclose herewith three copies of A p p l i c a t i o n f o r 

Approval of Plan of Development f o r the Pecos River 

Deep Unit Area f o r the Calendar Year 1965. 

Thank you f o r your kind consideration i n t h i s 

connection. 

Very t r u l y yours, 

Hugh W. Pa r r y 

dp 
Encl. 3 



RY AND C A B L E TOOL D R I L L I N G CONTRACTORS 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 3 5 5 8 

YATES DRILLING COMPANY 

ARTESIA, NEW MEXICO 

5 March 1965 

J . - J O . M I L L E R , 

3 f lCE-PRE« . & 

8 . P, YATES, 
^ P R E S I D E N T 

• G E N . M G R . 

H U G H W . PARRY, 

R D R I L L I N G S P E C I A L I S T S ' 

RE: Pecos River Deep Unit 
Eddy County, New Mexico 
1965 Plan of Development 

Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

We enclose herewith photo copy of a letter dated February 5, 
1965, approving the 1965 Plan of Development for the Pecos 
River Deep Unit in Eddy County, New Mexico. 

We noticed your office had not received a copy of this letter, 
and trust this w i l l facilitate approval from your office and 
the United States Geological Survey. 

Thank you for your kind attention in this connection. 

dp 
Encl. 



State of NewAAexico 

Commissioner oi RiLlic Î ancls 
CUVTON B. HAYS h r ' : ^ \ P. 0. BOX 1148 
COMMISSIONER vlv'--s| SANTA FE, NEW MEXICO 

February 5, 1965 

Yates D r i l l i n g Company 
309 Carper B u i l d i n g 
A r t e s i a , New Mexico 

A t t e n t i o n : Mr. Hugh W. Parry 

Re: Pecos River Deep Unit 
Eddy County, New Mexico 
1965 Plan of Development 

Gentlemen: 

The Commissioner of Public Lands approves your Plan 
of Development f o r the Pecos River Deep Unit area f o r the 
calendar year 1965, subject t o l i k e approval by the United 
States Geological Survey. This plan covers the d r i l l i n g of 
a w e l l t o t e s t the Pennsylvania formation, the l o c a t i o n of 
which i s t o be designated at a l a t e r date. 

We are r e t u r n i n g one approved copy of t h i s Plan of 
Development. 

Very t r u l y yours, 

GUYTON B. HAYS 
COMMISSIONER OF PUBLIC LANDS 

BY: \ & t ^ , 
(Mr.) Ted B i l b e r r y , d i r e c t o r 

O i l and Gas Department 
GBH/tb/mmr/d 
Enclosure 
cc: United States Geological Survey 

P. O. Box 1857 
Roswell, New Mexico 

A t t e n t i o n : Mr. John Anderson 



PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

I 

To: Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Supervisor 
United States Geological Survey 
Roswell, New Mexico 

APPLICATION FOR APPROVAL OF PLAN OF 
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT 

AREA FOR THE CALENDAR YEAR 1965 

The undersigned, Yates Drilling Company, Unit Operator 

under the Pecos River Deep Unit agreement heretofor approved by 

the New Mexico Oil Conservation Commission, the Commissioner of 

Public Lands of the State of New Mexico and the Director of the 

United States Geological Survey and which was effective as of 

December 4, 1962, and in conformity with the provisions of 

Section 10 of the unit agreement submits for approval of the 

New Mexico Oil Conservation Commission, the Commissioner of 

Public Lands and the Supervisor of the United States Geological 

Survey the plan hereinafter set forth for the further develop

ment and operation of the Pecos River Deep Unit Area and in 

support thereof respectfully states that in accordance with 



O I L C O N S E R V A T I O N COMMISSION 
P. O, BOX 871 

SANTA FE, NEW MEXICO 

August 28, 1964 

Yates Drilling Company 
309 Carper Building 
Artesia, Mew Mexico 

Attentions Nr. Hugh V. Parry 

Ret 1964 Plan of Development, 
Amendment to Pecos Rivar 
Deap Unit, Eddy County, 
Hew Mexico 

Gentlament 

Thia ia to advise that the New Mexico Oil 
Conservation Commission has thia date approved the Amendment 
to tha 1964 Plan of Development submitted for the Pecos 
Rivar Deap Unit, Eddy County, New Mexico, subject to like 
approval by the United States Geological Survey and, the 
Commissioner of Public Lands of the State of New Mexico. 

Two approved copies of tha Amendment are returned 
herewith. 

Very truly yours. 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JEK/og 

cct Commissioner of Public Lands - Santa Fe 
United States Geological Survey - Roswell 



J^^L 32 All IQ-. 39 

July 10, 1964 

¥»tes drilling Cempany 
309 Carper Building 
Artesia, Mew Maxico 

Hai Amendment to 1964 Plan of Development 
Pecos River Daap Unit 
Eddy County, Haw Maxico 

Attentiont Mr. dugh W. Parry 

Gentlemen: 

The Commissioner of Public Lands, June 12, 1964, approved 
your request for extension to st 1, 1964 in which to 
furnish an exact location ior im> well which ia scheduled 
to be drilled on the Pecos Rive? Deep Unit Area during tha 
calendar year 1964. 

Your amendment to thia 1964 Plan of Development, sub
mitted under your letter of July 28, 1964, providee for the 
location of thia well to be either in Section 12 or Section 13 
of Township 20 South, Range 26 Bast, Eddy County, Mew Maxico. 

The Commissioner approves this proposal, subject to 
like approval by the United stataa Geological Survey and tha 



Yates Drilling Company . r... ,„ 
July 30, 1964 ;" ~' 1 ;" '[ 

-page 2-
I3S4 JUL ^ AH 10 ^ 

Oil Conservation Commission. We ere returning one approved 
copy of this amendment to the 1964 Plan of Development. 

Very truly yours, 

E . i». JOHNNY WALKER 
COMMISSIONER OF PUBLIC LAUDS 

BY i 
(Mrs.) Marian M. Rhea, Supervisor 

ESJW/amr/mins 
fincloaurea - 2 
cct United States Geological Survey 

P. O. Box 1857 
Roswell, New Mexico 
Attention! Mr. John A. Anderson 

Oil Conservation Commission 
Santa P<e, Sew Mexico 



* R Y AND C A B L E TOOL D R I L L I N G CONTRACTOR 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O O D e 3 5 5 p f f j f * » f - , ^ 

1334 JUL AH 7 ? 40 
A R T E S I A , N E W M E X I C O 

28 J u l y 1964 

S . P. Y A T E S , 
P R E S I D E N T 

J . O. M I L L E R , 
V I C E - P R E S . & 

G E N . M G R . 

HUGH W. PARRY, 
S E C . T R E A S . 

A I R D R ' L L I N G S P E C I A L I S T S " 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear S i r : 

We enclose herewith three copies of A p p l i c a t i o n f o r 
Approval of Amendment t o Plan of Development f o r the 
Pecos River Deep Unit Area f o r the Calendar Year 1964. 

Please advise i f there i s anything f u r t h e r needed i n 
t h i s connection. 

Thank you for your kin d consideration. 

Very t r u l y yours, 

7 

Hugh W. Parry 
Manager 

dp 
Encl. 



To: Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State o f New Mexico 
Santa Fe, New Mexico 

Supervisor 
United States Geological Survey 
Roswell, New Mexico 

APPLICATION FOR APPROVAL OF AMENDMENT 
TO PLAN OF DEVELOPMENT FOR THE PECOS RIVER 
DEEP UNIT AREA FOR THE CALENDAR YEAR 1964 

The undersigned, Yates D r i l l i n g Company, Unit Operator 

under the Pecos River Deep Unit agreement heretofor approved 

by the New Mexico O i l Conservation Commission, the Commissioner 

of Public Lands of the State of New Mexico and the Director of 

the United States Geological Survey, submits for approval of the 

New Mexico O i l Conservation Commission, the Commissioner of 

Public Lands and the Supervisor of the United States Geological 

Survey the hereinafter amendment to the plan for the further 

development and operation of the Pecos River Deep Unit Area for 

the year 1964. 



AMENDMENT TO PLAN OF DEVELOPMENT 

Unit Operator proposes to d r i l l a well on committed 

acreage i n either Section 12 or Section 13 of Township 2 0 

South, Range 26 East, N.M.P.M., Eddy County, New Mexico. I t 

is proposed to commence operations upon said well as soon as 

practicable and to d r i l l said well with due diligence to test 

the Pennsylvanian formation. The completion of the Harvey E. 

Yates-Hondo Singer "C" No. 1 well, SE%NW% of Section 18, Town 

ship 2 0 South, Range 2 7 East, N.M.P.M., which has indications 

of good Morrow production may affect the selection of our 

location. 

Dated t h i s 27th day of July, 1964. 

Respectfully submitted, 

YATES DRILLING COMPANY 

BY 
/ 

-2-



Drawer 1657 
l-» j tojfT*!!* *•* Mexico 8t201 

**gast 12, 1964 

T«t« Drilling Coeaauj 
309 Carver Bellaing 
Artasia, R«« Mexico 

Attention: Mr. Baga V. Perry 

Static***: 

Tear aasass4 1964 plaa af atatlaaaaat sated Jaly 27, 1964. far 
the Paces Elver Beep aalt area, gee> Ceaaty, Re* MeaUe, pre-
posle* ta* drilling af aaa Feaaeylveaiaa veil lacated aa eaa-
aatt*4 acreage ta sitae* aectiaa 12 or 13, I . 20 S. , S. 26 I . , 
M.M.P.M., aee baaa appwnras aa tats data subject te Ilk* epaceval 
by tba appropriate State e f f i e U U . 

Tee Mirend eopiea ef tea plaa ate easSaesa, 

Sincerely years, 

(Ong.Sgd.) CARL C. TRAYWICK 

CARL C. TRAYWICK 
Act tat Oil mm Gas ilapswlser 

c c : 
Washington (w/cy of amended plan) 
Artaaia (w/cy of amended plaa) 
HMDCC-Santa Pa ( l tr . oaly) ^ 
Coa. of Pub. Lands-Santa Pe ( l tr . only) 



RY A N D C A B L E TOOL D R I L L I N G CONTRACTOR' 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O O D 6 - 3 5 5 8 

>• • J- >•_# . V I C E . P R E S . & 

J . O. M ILLER, 

A R T E S I A . N E W M E X I C O 
H U G H W. PARRY, 

SEC.-TREAS. 

" A I R D R ' L L I N G S P E C I A L I S T S " 13 August 1964 

RE: Amendment to Plan of 
Development for the Pecos 
River Deep Unit Area. 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Attention: Mrs. Marian M. Rhea, Supervisor 

Secretary-Director 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

We enclose herewith for your files copy of letter from the 
United States Geological Survey approving the Amendment to 
Plan of Development dated July 27, 1964. 

Very truly yours. 

lack W. McCaw 
Land Department 

dp 
End. 



IN R E P L Y REFER T O : 

UNITED STATES 

,DEPARTMENT OF THE INTERIOR 

GEOLOG I CAL SURVEY 
Drawer 1857 

J j - '.Roaweli^ New Mexico 88201 

August 12, 1964 

Yates Drilling Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your amended 1964 plan of development dated July 27, 1964, for 
the Pecos River Deep unit area, Eddy County, New Mexico, pro
posing the drilling of one Pennsylvanian well located on com
mitted acreage in either section 12 or 13, T. 20 S., R. 26 E., 
N.M.P.M., has been approved on this date subject to like approval 
by the appropriate State off i c i a l s . 

Two approved copies of the plan are enclosed. 

Sincerely yours, 

CARL C. TRAYWIC^// 
Acting Oil and Gas Supervisor 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

Ally 8, 1964 

Tate* Drilling Coapany 
309 Carp** Building 
artesia, new Naaico 

AttantIon: Mr. Hugh u. Parry 

Geati 

R£: 1964 Flan of Pevelopaent, 
Pecos Rivar Deep unit, 
Eddy County, Rev Mexico. 

Thia it to advise tbat tb* New Mexico Oil Conservation Coaalssion has 
tbis data approved your request for an extension of tiae, to August 1, 1964, 
for filing an saandad Flan af Developasnt for the recos River Beep Unit, 
Iddy County, Be* Hsxico, subject to like approval by ths United states 
Geological Survey and tha Coaadaslonar of Public Lands of tha Stats of 

Two approved copies of ths request are returned herewith. 

Vary truly years. 

A. L. Porter> Jr. 
Secretary-Dirsetor 

ALF:J£X:sg 

cc: Coaalaaioner of Public Lands 
Santa Pa, Sew Mexico 

United atetes Geological Survey 
Roswell, Hew Mssico 



O 
o 

Ji 

Ol 

Yates D r i l l i n g Company 
309 Carper t^jil±Lv.j 
A r t s s i a , Hew .»texioo 

As i Rivar Deep Unit, 
fidciy County, »aw Mexico 
mende " 1964 Plan of Development 

Attention} Mr. Hugh W. Ptrr 

Oantleiiwn: 

Ta* ~or»&iu«sion*r oi i -u i l ic i^nds approves as or June 12, 1964 
your request tor an addit ional month in which to furnish a de f in i te 
location roc your next wel l which w i l l *>e d r i l l e d during the 1964 
calendar y c a i . 

Xais extension of on* ruoi ca vivas ^ou uau.* *>ugusL i , 1964 
i n which to iumleft us an exact locat ion, wur approval i a subject 
to l i k e approval by tne United states Geological survey and the 
New Mexico O i l Conservation Cnmrniegion. 

.** are returning one approveu copy oi tnis- umandmant. 

Very truly yours, 

E . S . uUilii.Y i w i ^ R 
CUHMlot, 10tiE& OT PUBLIC 

BY I 
(Mrs.) Marian M. Rhea, Supervisor 
Unit Division 

BSJM/mmr/aim 
encloaures 2 
cct oil Conservation Commission 

United Statea Geological Survav 



mm OFFICE occ 
Drawer 1S57 

Jwa* 17, IH4 

Yates Drilling Guassay 
309 Carper Bvlldlag 
Art eels, haw Mexico 

Atteatloe: Mr. Bse> w. tarry 

Gtotlsaasii 

tear letter af Jwaa 9 reevests aa axtaaaiaa ef tlae ta asawst 1, 
19*4, vitals which te file aa sasadid 1944 flea ef oevsleeaeat far 
the Pecee liver Beef emit, 144* Cevaty, Maw asxlee. fee advise thet 
the swreastea ia easea* te allaw eiaa far valla Be. 1 Siaaer "A" la 
the SB* sec. 7, aa4 Ba. 1 Siaaar ia the BB% eec. I t , T. 20 B., 
E. 27 E . , ta aa eesff>leta4 and tka leas sta*Us4 before aalectiaf 
tea east lacatiao far the Paces liver Beep wait. 

Baa are heresy greats* aa sxteasiea af tia* te Aasaat 1, 1944( 

vitals vaica ta file es s i i s l i l alas of iltMhisssai fer tee Paeas 
Eivar Bees aalt pceviesag cha laeetiea af ths Paaaaylvaalaa wall 
te as drilled Series the last half af 1964, sahjeet te like approval 
hy the sppieprisrs State af se* aexice offlaUls. 

Sincerely years, 

Je5^H§ *^a AeW*s*^ss*p^*9W 

Eegieaal Oil sad Gas saps raiser 

cc: 
Washington (v/cy of ltr. ef Jane 9) 
Artesia (w/cy af ltr. ef Jane 9) 
BMOCC-Saata Fe (ltr. only) ̂ -
Com. of Peb. Lands-Santa Fe (ltr. only) 



RY ANO C A B L E TOOL D R I L L I N G CONTRACTORS 

3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

YATES DRILLING COMPANY 'm QFFIOE ATES, 

^ c ( A / 
i l D E N T 

J . O. M ILLER, 

* • fi>£. MGR. 

A R T E S I A . N E W M E X I C O H U G H W. PARRY, 
SEC.-TREAS. 

23 June 1964 
D R ' L L I N G S P E C I A L I S T S " 

RE: Pecos River Deep Unit 
Eddy County, New Mexico 
Amended 1964 Plan of Development 

Commissioner of Public Lands 
P. 0. Box 1148 
Santa Fe, New Mexico 

Attention: Mr. E. S. Johnny walker 

New Mexico Oil Conservation Commission <, 
P. 0. Box 2088 
Santa Pe, New Mexico 

Attention: Mr, Pete Porter, Secretary-Director 

Gentlemen: 

We enclose herewith a copy of the Extension of Time 

granted from the United States Geological Survey within which 

to f i l e amended plan of development for the Pecos River Deep 

Unit. 

Very truly yours, 

Hugh W. Parry 
Secretary-Treasurer 

HWP/dp 
Ends. 



IN REPLY REFER TO 

UNITED STATES 

DEPARTMENT OF THE INTERIOR ^ OFpfCfc Qfjj 
G E O L O G I C A L SURVEY J O e 

Drawer 1857 

Roswell, New Mexico 88201 * 2 * 

^^-Oo'JiV /g /gg/j June 17, 1964 

Yates Drilling Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

Your letter of June 9 requests an extension of time to August 1, 
1964, within which to f i l e an amended 1964 plan of development for 
the Pecos River Deep unit, Eddy County, New Mexico. You advise that 
the extension is needed to allow time for wells No. 1 Singer "A" i n 
the SÊ  sec. 7, and No. 1 Singer "C" in the NW% sec. 18, T. 20 S.f 

R. 27 E., to be completed and the logs studied before selecting 
the next location for the Pecos River Deep unit. 

You are hereby granted an extension of time to August 1, 1964, 
within which to f i l e an amended plan of development for the Pecos 
River Deep unit providing the location of the Pennsylvanian well 
to be drilled during the last half of 1964, subject to like approval 
by the appropriate State of New Mexico o f f i c i a l s . 

Sincerely yours, 



R JY AND C A B L E TOOL D R I L L I N G CONTRACTORS 

" A I R D R I L L I N G S P E C I A L I S T S 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

A R T E S I A . N E W M E X I C O 

June 9. 1954 

MAIN 0FFICE.OC&™,. 
P R E S I D E N T 

. . . J - ° - M I L L E R . 

1964 JUN 10 Pfj F'f frO * G E N . M G R . 

HUGH W. PARRY, 
S E C . - T R E A * . 

j e o r c t a r v - D i r e c t o r 
New Mexico O i l Conservation Commission 
Santa 7e, New Mexico 

Commissioner of Public Lands 
State cf New Mexico 
Santa ?e, :ie;; Mexico 

3unorv i s o r 
United States Geological Survey 
Roswell, ;,'ew Mexico 

8ec r»tary-Bi re« 

nw Mkxioo OIL coisltivATiov COWJISSIOJI 

Re: 1964 Plan of Develoo~e.it 
Pecos River Deen Unit 
Eddy County, New Mexico 

You are r e s p e c t f u l l y requested to extend u n t i l 

August 1, 1954, the time i n which to f i l e an amended Plan 

cf Development f o r the Pecos River Deeo Unit f u r n i s h i n g 

the l o c a t i o n of our next nronosed w e l l . 

Rondo O i l and Gas - Singer "A" No. 1 w e l l i n 

Sec. 7 - T. 20S., R. 272. and Singer "C" Mo. 1 well i n 

Sec. 18 - ?. 20S. , R. 272., are now d r i l l i n g at a ~ - r c x i -

mateiy 6,000 f e e t . An a d d i t i o n a l month should give us time 

to obtain and study logs from these two wells which might 

influence the se l e c t i o n of our next l o c a t i o n . 

Yours very t r u l v , 

MMP/ed 
Parrv 



RY AND C A B L E TOOL D R I L L I N G CONTRACTOR? 

; Oj^gSogglLLING COMPANY 
S. F». YATES, 

P R E S I D E N T 
3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

1334 MAR k5 AH £ s 21 
J . O. M I L L E R , 

VlCE-PRES. & 
G E N . M G R . 

A R T E S I A . N E W M E X I C O 
H U G H W. PARRY, 

S E C . - T R E A S . 

24 March 1964 
" A I R D R I L L I N G S P E C I A L I S T S ' 

RE: Pecos River Deep Unit 
Eddy County, New Mexico 
1964 Plan of Development 

O i l Conservation Commission 
P. O. Box 871 
Santa Fe, New Mexico 

A t t e n t i o n : Mr. A. L. Porter, J r . 
Secretary-Director 

Dear S i r : 

We enclose herewith approved copy of Plan of 
Development f o r the Pecos River Deep Unit Area f o r the 
year 1964, which has been approved by the U. S. G. S. 
on March 16, 1964. 

We also enclose copy of l e t t e r of approval of 
same from the Commissioner of Public Lands, dated Janu
ary 13, 1964. 

JWM/dp 
Encl. 2 



• . 8. JOHNNY W A L K E R 

COMMISSIONER 

Sfatt of Wew Mexico 

*«» 
M'ft ^-3 w o 

Comwtooion^r of <pubtic hand* 

21 

P. O. BOX 791 

S A N T A P E . NEW M E X I C O 

January 13, 1964 

Yates Drilling Company 
309 Carper Building 
Artesia, New Mexico 

Re: Pecos River Deep Unit 
Eddy County, New Mexico 
1964 Plan of Development 

Attention: Mr. Hugh W. Parry 

Gentlemen: 

The Commissioner of Public Lands approves your 
1964 Plan of Development for the Pecos River Deep 
Unit, Eddy County, New Mexico. 

This application proposes the drilling of one 
well during the calendar year of 1964 and provides 
for an amended Plan to be submitted by July 1, 1964, 
giving the location of said well. Therefore this 
application i s approved subject to said Amended Plan 
of Development being submitted for approval on or 
before July 1, 1964. 

We are returning one approved copy of this 
Application. 



Yates D r i l l i n g Company 
Attention: Mr. Hugh W. Parry 
January 13, 1964 
- page 2 -

Very t r u l y yours, 

E. S. JOHNNY WALKER 
COMMISSIONER OF PUBLIC LANDS 

(Mrs.) Marian M. Rhea, Supervisor 
Unit Division 

ESW/mmr/v 
encl: 
cc: O i l Conservation Commission 

Santa Fe, New Mexico 

United States Geological Survey 
P. O. Drawer 1857 
Roswell, New Mexico 



PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

To: 

'Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Supervisor 
United States Geological Survey 
Roswell, New Mexico 

APPLICATION FOR APPROVAL OF PLAN OF 
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT 

AREA FOR THE CALENDAR YEAR 1964 

The undersigned, Yates D r i l l i n g Company, Unit Operator 

. under the Pecos River Deep Unit agreement heretofor approved by 

, the New Mexico O i l Conservation Commission, the Commissioner of 

United States Geological Survey and which was effective as of 

December 4, 1962, and in conformity with the provisions of 

Section 10 of the unit agreement submits for approval of the 

New Mexico O i l Conservation Commission, the Commissioner of 

Survey the plan hereinafter set forth for the further development 

and operation of the Pecos River Deep Unit Area and in support 

thereof respectfully shows: 

Public Lands of the State of New Mexico and the Director of the 

Public Lands and the Supervisor of the United States Geological 



1. The Pecos River Deep Unit No. 1 well located in 

the SE/4 NW/4, of Section 28, Township 19 South, Range 27 East, 

N. M. P. M., was completed July 23, 1963, as a well capable of 

producing gas and condensate from the Morrow formation of the 

Pennsylvania at a depth of 10,227 to 10,374 feet, with an 

i n i t i a l potential of 1,150 Mcf of gas per day. 

The Pecos River Deep Unit No. 2 well located in 

the SE/4 NE/4 of Section 12, Township 20 South, Range 26 East, 

N. M. P. M., was drilled to a total depth of 1947 feet and was 

plugged and abandoned as a dry hole on 12-6-63. 

2. An i n i t i a l participating area for the Morrow 

formation, predicated upon information obtained from the Pecos 

River Deep Unit No. 1 well, consisting of a l l of Section 28, 

Township 19 South, Range 27 East, N. M. P. M., containing 

640 acres, was submitted to the Commissioner of Public Lands, 

November 12, 1963, but to date has not been approved. 

The No. 1 well has been shut in since completion 

on account of lack of market. 

PLAN OF DEVELOPMENT 

Unit Operator proposes to d r i l l one well during the 

calendar year of 1964 at a location to be furnished by amended 

'plan not later than July 1, 1964. I t is proposed to commence 

operations upon said well during the second half of 1964 and 

2 



to d r i l l said well with due diligence to test the Pennsylvanian 

formation. 

Unit owners have participated i n the d r i l l i n g of the 

Pan American Petroleum Corporation's Adams Bend No. 1 well i n 

. Section 23, Township 20 South, Range 26 East, N. M. P. M., and 
• 

have offered a contribution of $4.00 per foot towards the d r i l l " 

*ing of a well to the top of the Mississippian i n Section 5, 

Township 20 South, Range 27 East, N. M. P. M. The Adams Bend 

, No. 1 well and the proposed well i n Section 5, Township 20 

South, Range 27 East, N. M. P. M., are dir e c t offsets to the 

unit and should provide valuable information for the selection 

of the location of the next well u n i t . 

Unit operator w i l l continue to study the area and 

submit a more d e f i n i t e amended plan of development by July 1, 

1964. 

Dated t h i s 8th day of January , 19 64 . 

Respectfully submitted, 

YATES DRILLING COMPANY 

Sub.joct to l i k s approval by the 
'appropriate State o f f i c i a l s . 

.3 



ARY AND CABLE TOOL D R I L L I N G CONTRACTOR 

D R I L L I N G S P E C I A L I S T S " 

. . ^ T ^ ^ L ^ G COMPANY 
3 0 9 C A R P E R B U I L D I N G ^ * " f o i A L S H E R W O O D 6 - 3 5 5 8 

13S4 MAR LJ AM * * oO 

A R T E S I A . N E W M E X I C O 

2 3 March 1964 

S. P. YATES, 

P R E S I D E N T 

J . O. M I L L E R , 

V I C E - P R E S . & 

G E N . M G R . 

HUGH W. PARRY, 
S E C . - T R E A S . 

RE: I n i t i a l P a r t i c i p a t i n g Area, 
Morrow Formation 
Pecos River Deep Unit, 
Eddy County, New Mexico. 

O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

A t t e n t i o n : Mr. A. L. Porter, J r . 

Secretary-Director 

Dear S i r : 

We enclose herewith approved copy o f I n i t i a l 

P a r t i c i p a t i n g Area f o r the Morrow Formation which has been 

approved by the U.S.G.S as of March 11, 1964. 

Very Jtruly yours, 

/ /Land Department 
/ / 

/ 
JWM/dp 
Encl. 



R R Y AND C A B L E T O O L D R I L L I N G C O N T R A C T O R S 

" A m D R I L L I N G S P E C I A L I S T S " 

YATES DRILLING COMPANY ^ 0 p n c E Q^^ 
3 0 9 C A M P C H B U I L D I N G - D I A L S H E R W O O D 6 - S B B 8 

Y A T E S , 
P R I S I O C N T 

J . O , M I L L E R , 

1964 MAR t j AM 8 ; 3&"-*»"- • 
OCN. Man. 

ARTESIA. NEW MEXICO MUOH W . P A R R Y , 
SBC. -T IUA* . 

PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

Application for Approval of I n i t i a l Participating 
Area for the Morrow Formation 

The Director (4) 
United States Geological Survey 
Washington 25, D. C. 

The Commissioner of Public Lands (3) 
New Mexico State Land Office 
Santa Fe, New Mexico 

Gentlemen: 

The Director 
Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Yates Drilling Company, as unit operator for the 

Pecos River Deep Unit agreement, approved by the Directorpbfv> 

the U. S. Geological Survey, effective December 4, 1962, 

pursuant to the provisions of section 11 thereof, and having 

f i r s t submitted our selection for approval of nonoperators, 

respectfully submits for the approval of said Director the 

selection of the following described lands to constitute the 

i n i t i a l participating area for the Morrow producing zone, to 

wit: 

A l l of Section 28, Township 19 South, 
Range 27 East, N. M. P. M., totaling 
640 acres. 

In support of this application, the following 

numbered items are attached hereto and made a part hereof: 



(1) A map marked exhibit "A" showing thereon the 
boundaries of the u n i t area and the proposed 
i n i t i a l p a r t i c i p a t i n g area. 

(2) An ownership p l a t marked exhibit "B" of the 
p a r t i c i p a t i n g area. 

(3) A schedule marked exhibit "C" showing the lands 
e n t i t l e d to p a r t i c i p a t i o n i n the unitized sub
stances produced from the Morrow formation, with 
the percentage of p a r t i c i p a t i o n of each lease or 
t r a c t indicated thereon. 

(4) Geological and engineering report marked 
exhibit "DM with s t r u c t u r a l map contoured on 
the Morrow formation. 

This proposed i n i t i a l p a r t i c i p a t i n g area i s predicated 

upon the information f i r s t obtained upon the completion i n paying 

quantities under the terms of the u n i t agreement on July 23, 

1963, of the Pecos River Deep Unit No. 1 Well, i n the SÊ sNW% of 

Section 28, Township 19 South, Range 27 East, N. M. P. M., with 

an i n i t i a l production of 1,150 MCFPD of gas with approximately 

6 barrels of d i s t i l l a t e per m i l l i o n cubic feet of gas from the 

Morrow formation at a depth of 10,227 to 10,374 feet. The 

effective date of t h i s i n i t i a l area shall be July 23, 1963, 

pursuant to section 11 of the u n i t agreement. 

The Pecos River Deep Unit No. 1 Well has been shut-

i n since completion for lack of market and therefor, there has 

been no production from the proposed p a r t i c i p a t i n g area to date. 

Your applicant w i l l continue attempts to secure a market for 

t h i s production and i t i s expected that with present development 

i n the general area a purchaser of t h i s production can be obtained. 

2 



I n view of the above i t i s our present plan to develop the 

Morrow zone on 640 acre spacing. 

Consequently, applicant respectfully requests that 

the Director, Commissioner, and the Commission approve the 

hereinabove selection of lands to constitute the i n i t i a l 

Morrow p a r t i c i p a t i n g area, to be effective July 23, 1963. 

Dated t h i s 12th day of November, 1963. 

YATES DRILLING COMPANY 

_ , - . MAR 1 1 1964 
Bate Approved . 

Actiftg Director, U. S. Geological Sumy 

3 





PECOS RIVER DEEP UNIT 
JDDY COUNTY, NEW MEXICO 

Exhibi t A 

FL 

LA 

Uttmtt 

o 

Unit Boundary 
Tract Boundary 
Tract Number 
I n i t i a l Participating 
Area - Morrow Formation 
Effective July 23, 1963 



PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

Exhibit "B 

I n i t i a l Participating Area 
Morrow Formation - Effective July 23, 1963 

Ownership Plat 

R27E 

Gulf S. P. Yates 

© © 
NM 026114 NM 04560 

Gulf S. P. Yates Fair Oil Co. 50% 
S. P. Yates 50% 

© © 
NM 04560 NM 04510 

© © ZQ 
Fair Oil Co.- S. P. Yates 

NM 0192530 
50% 

S. P. Yates -
(35) 50% © 

NM 04510 NM 04560 

Fair Oil Co. - S. P. Yates Fair Oil Co. 50% 
50% S. P. Yates 50% 

S. P. Yates -
@ 50% © © 

NM 04510 NM 04560 NM 04510 

(^)Means Tract Number on Exhibit B of Unit Agreement. 
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PECOS RIVER DEEP UNIT Exhibit "D" 
EDDY COUNTY, NEW MEXICO 

GEOLOGICAL AND ENGINEERING REPORT 

The Pecos River Deep Unit No. 1 i n the SE%NW% of 

Section 28, Township 19 South, Range 27 East, was d r i l l e d t o a 

depth of 10,741 feet and was completed July 23, 1963, with an 

i n i t i a l production of 1,150 MCFPD of gas and approximately 6 

barrels of d i s t i l l a t e per m i l l i o n cubic feet of gas from the 

Morrow formation a t a depth of 10,227 to 10,374 feet. This 

well was determined productive i n paying quantities e f f e c t i v e 

the date of completion, July 23, 1963. 

Like other Morrow Gas Sand reservoirs, t h i s reservoir 

i s thought to cover a stratigraphic trap i n which at least the 

northwestern edge of production w i l l be determined by sand 

thinning and porosity-permiability pinch out. Attached i s a 

struc t u r a l map marked.figure 1 with contours drawn on top of 

the upper Morrow pay sand with the meager control available on 

the Gulf CI Well No. 1 located i n Section 25, Township 18 South, 

Range 27 East, and using dipmeter survey and seismic information 

i n predicting the s t r u c t u r a l relationship. 

I t i s our present plan to develop the Morrow formation 

on 640 acre spacing, and i n the absence of more detailed information; 

using the rule of proximity, with the Pecos River Deep Unit No. 1 

well located near the center of section 28, i t i s regarded that a l l 

of Section 28, Township 19 South, Range 27 East, i s productive 

from the Morrow formation. 



PECOS RIVER DEEP UNIT Figure 1 
Eddy County, New Mexico 



March l i , 1944 

fata* »rlllia§ Cnf.gr 
309 Carpar ftullaing 
Arts*!*, Sav Moxic© 

Gatrtlaskia: 

TIM l a i t l a l M - t t R Marrow partUipatta* araa for tltc feces 
n w t Baa? tMlt M » Ofwty. »•» Haxlce waa #111*11 
a * Kausa I I , 19*4, t f taa Actta* Diractar, Gaola*ic*l S v m y , 
sffaetivc aa ef Jwt* 13, 1W3. 

rovr i f f w w l eaeiee of th* appliaaties at* —to—4. It la 
raqusatee' that ym feral • a the State af Haw Hexlee asa aay 
•th«r iateraatee1 party v i ta aa* reartate •rridaoaa et tbis aeenmal. 

Sincerely peers, 

(ORIG. SGD.) JOHN A. ANDERSON 

Begleaal Otl arte Gas Seawrvleer 

ec: 
Washington (ltr. only) 
Artasla («/ey of app la.} 
BLM-Saata Fa (w/cy of aee la.) 
MOCC-Santa Fa (ltr. <mly) ^ 
Cm. of Foblie I^ada-iaeta Fa (ltr. only) 



OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA FE, N E W MEXICO 

February 20, 1964 

YatM Drilling Coapany 
309 Carper Building 
Arteaia, UBM Mexico 

Attentions Nr. Hugh if. Parry 

Rat 1964 Plan ef Dovolops»ont 
Pecoa River Deep Unit, 
Eddy County, Maw Mexico 

Gentlasten: 

Thia ia to adviee that tha Mew Mexico Oil 
Conservation Coeatiaaion has thia data approved tha 1964 
•lan of Development for tha Pecos River Deep Unit, May 
County, Mew Maxioo, subject to lika approval by tha United 
States Oejologleml Survey and tha P i n I ss loner of Public 
Landa of tha State of Mew Mexico. 

Two approved copiea of the application are re
turned herewith. 

Very truly yours. 

A. Ii. PORTER, j r . , 
Secretary-Director 

ALP/JDX/09 

cei Coamissioner Public Laaia - Santa re 
United Statee Geological Surrey - Roswe.ll 



MAIN OFFICE OCC 

1364 MAR 18 AH 6 ' 26 
1857 

11, NBW NexUo um 

Mtte* 16, 1964 

Yates lrilUae Gmmm 
309 Carp** Bui Ulna 

a^s4^^s*e^4^s^sat •, JBaWp* Mtaa1aaw0ti£ 

CSstlasan: 

Your 194* plaa of eeveleeeeat date* January 9, 1944, far the 
Peace liver Deep unit •tra—m, leey Csesty, lev Maxieo, pre-
peeiat tee crillini ef eee Faansylvanlan teat well during tee 
leat self ef 1944, sea ease spar swat ea this est* subject te 
Ilka approval by the sseeeprlsis state effleeala. 

Tea approved copies of ta* plaa ere eaaletad, 

Slacerely yvera, 

;0R!G. SGD.) JOHN A. ANDE&SON 

JOIBI A. AJBsT£idS 
ftegloeel Oil & Gas Pepsrvtset 

cc: 
Btshington <w/cy of plan) 
Arteaia (w/ey ef plan) 
HsOCC - Santa Fa 
Ceeu ef Pub. Lands - Santa Fe (ltr. only) 



PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

Toi Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Supervisor 
United States Geological Survey 
Roswell, New Mexico 

APPLICATION FOR APPROVAL OF PLAN OF 
DEVELOPMENT FOR THE PECOS RIVER DEEP UNIT 

AREA FOR THE CALENDAR YEAR 1964 

The undersigned, Yates D r i l l i n g Company, Unit Operator 

under the Pecos River Deep Unit agreement heretofor approved by 

the New Mexico O i l Conservation Commission, the Commissioner of 

Public Lands of the State of New Mexico and the Director of the 

United States Geological Survey and which was effective as of 

December 4, 1962, and in conformity with the provisions of 

Section 10 of the unit agreement submits for approval of the 

New Mexico O i l Conservation Commission, the Commissioner of 

Public Lands and the Supervisor of zhe Uniced States Geological 

Survey the plan hereinafter set forth for the further development 

and operation of the Pecos River Deep Unit Area and i n support 

thereof respectfully shows: 



1. The Pecos River Deep Unit No. 1 w e l l located i n 

the SE/4 NW/4 of Section 28, Township 19 South, Range 27 East, 

N. M. P. M., was completed July 23, 1963, as a w e l l capable of 

producing gas and condensate from the Morrow formation of the 

Pennsylvania a t a depth of 10,227 t o 10,374 f e e t , w i t h an 

i n i t i a l p o t e n t i a l of 1,150 Mcf of gas per day. 

The Pecos River Deep Unit No. 2 w e l l located i n 

the SE/4 NE/4 of Section 12, Township 20 South, Range 2b East, 

N. M. P. M., was d r i l l e d t o a t o t a l depth of 1947 fe e t and was 

plugged and abandoned as a dry hole on 12-6-63. 

2. An i n i t i a l p a r t i c i p a t i n g area for the Morrow 

formation, predicated upon information obtained from the Pecos 

River Deep Unit No. 1 w e l l , c o n s i s t i n g of a l l of Section 28, 

Township 19 South, Range 27 East, N. M. P. M., containing 

640 acres, was submitted t o the Commissioner of Public Lands, 

November 12, 1963, but t o date has not been approved. 

The No. 1 w e l l has been shut i n since completion 

on account of lack of market. 

PLAN OF DEVELOPMENT 

Unit Operator proposes t o d r i l l one w e l l during the 

calendar year of 1964 a t a l o c a t i o n t o be furnished by amended 

plan not l a t e r than July 1, 1964. I t i s proposed t o commence 

operations upon said w e l l during the second h a l f of 1964 and 

2 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE. NEW MEXICO 

February 20, 1954 

Yates D r i l l i n g Company 
309 Carper Building 
Artesia, New Mexico 

Attention: Mr. Hugh W. Parry 

Res 1964 Plan of Development 
Pecos River Deep Unit, 
Eddy County, Slew Mexico 

Gentlemen: 

Thia i s t o advise that the Hew Mexico O i l 
Conservation Commission has t h i s data approved the 1964 
Plan of Development for the Pecos River Deep Unit, Eddy 
County, Hew Mexico, subject t o l i k e approval by the United 
States Geological Survey and the Commissioner of Public 
Lands of the State of &ew Mexico. 

Two approved copies of the application are ra— 
turned herewith. 

Vsry t r u l y yours. 

A. L. SORTER, J r . , 
Seer «tary-Sir ector 

cc: Commissioner Public Lands - Santa Fa 
United States Geological Survey - Ro3well 



to d r i l l said well with due diligence to test the Pennsylvanian 

formation. 

Unit owners have participated in the d r i l l i n g of the 

Pan American Petroleum Corporation's Adams Bend No. 1 well in 

Section 23, Township 20 South, Range 26 East, N. M. P. M., and 

have offered a contribution of $4.00 per foot towards the d r i l l 

ing of a well to the top of the Mississippian in Section 5, 

Township 20 South, Range 27 East, N. M. P. M. The Adams Bend 

No. 1 well and the proposed well in Section 5, Township 20 

South, Range 27 East, N. M. P. M., are direct offsets to the 

unit and should provide valuable information for the selection 

of the location of the next well unit. 

Unit operator w i l l continue to study the area and 

submit a more definite amended plan of development by July 1, 

1964. 

Dated this 8th day of January , 19 64 . 

Respectfully submitted, 

YATES DRILLING COMPANY 
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OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

January 17, 1964 

Yates Drilling Company 
309 Carper Building 
Arteaia, Mew Mexico 

Attention! Mr. Hugh W. parry 

Ret In i t i a l Participating 
Area, Morrow Formation 
Pecos River Deep Unit, 
Eddy County, Maw Mexico 

Gent lament 

This is to advise that the Maw Mexico Oil Coneervation 
Cornellssion has thia date approved the In i t i a l Participating 
Area of the Morrow Formation for the Pecoe River Deep Unit, 
Eddy County, New Mexico, subject to like approval by the 
United States Geological Survey and the Ccatmiesioner of Public 
Lands of tha State of Mew Maxico. 

Bight approved copiea of the application are being for
warded to the Director, United Stataa Geological Survey, 
Roswell, Mew Mexico. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/JBK/og 
cc: United Stataa Geological Survey - Roawell 

Commissioner of Public Lands, Santa Fe 



January 13, 1964 

Yates Drilling Company 
3 09 Carper Building 
Artesia, Hew Mexico 

Re? P*cos River Deep Unit 
Eddy County, Sew Mexico 
Initial Participating Area 
for Morrow Formation 

Attentions Mr. Sugh w. Parry 

Gentlemen? 

The Commissioner of Public Lands approves as of 
January 10, 1944, the Initial Participating Area for 
th* Morrow Formation. Thia being predicated on Unit 
Weil no. 1 which was completed July 23, 1963. The 
United States Geological survey concurred on this well 
being • commercial well OJ, September 13, 1943. 

He are handing name approved copies of this 
application to the Oil Conservation Coaxal ea ion and 
repeating them to forward to the United States Geologic
al Survey, Roswell, Mew Mexico for their consideration. 



very truAy yovre, 

E . s. jomanr WALKED 
COMMISSIONER Cf PUBLIC LAUDS 

BY I 
{Mr*.) Marian M. Knea, Supervisor 

Unit Division 
SSW/mr/v 
CC t 

Oil Conservation CoanUssion 
aanta Pe, Hew Mexico 

United States Geological Survey 
P. O. Drawer 1857 
Roswell, sew Mexico 



RC Y AND CABLE TOOL DRILLING CONTRACTORS 

"Am DRILL ING • P C C I A L I I T * " 

YATES DRILLING COMPANY 
309 CARPCN BUILDING - DIAL SHntwooo 6-3SSS 

ARTESIA, NEW MEXICO 

PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

B. P. YATES, 
PRMIDCNT 

J . O. MILLER, 
Vice-Pun. * 

O C N . Man. 

HUSH W. PARRY, 
SCC.-TRKA*. 

Application for Approval of I n i t i a l Participating 
Area for the Morrow Formation 

The Director (3) 
Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

The Director (4) 
United States Geological Survey 
Washington 25, D. C. 

The Commissioner of Public Lands (3) 
New Mexico State Land Office 
Santa Fe, New Mexico 

Gentlemen: 

Yates Drilling Company, as unit operator for the 

Pecos River Deep Unit agreement, approved by the Director,of, 

the U. S. Geological Survey, effective December 4, 1962, 

pursuant to the provisions of section 11 thereof, and having 

f i r s t submitted our selection for approval of nonoperators, 

respectfully submits for the approval of said Director the 

selection of the following described lands to constitute the 

i n i t i a l participating area for the Morrow producing zone, to 

wit: 

A l l of Section 28, Township 19 South, 
Range 27 East, N. M. P. M., totaling 
640 acres. 

In support of this application, the following 

numbered items are attached hereto and made a part hereof: 



(1) A map marked exhibit "A" showing thereon the 
boundaries of the u n i t area and the proposed 
i n i t i a l p a r t i c i p a t i n g area. 

(2) An ownership p l a t marked exhibit "B" of the 
p a r t i c i p a t i n g area. 

(3) A schedule marked exhibit "C" showing the lands 
e n t i t l e d to p a r t i c i p a t i o n i n the unitized sub
stances produced from the Morrow formation, with 
the percentage of p a r t i c i p a t i o n of each lease or 
t r a c t indicated thereon. 

(4) Geological and engineering report marked 
exhibit "D" with s t r u c t u r a l map contoured on 
the Morrow formation. 

This proposed i n i t i a l p a r t i c i p a t i n g area i s predicated 

upon the information f i r s t obtained upon the completion i n paying 

quantities under the terms of the u n i t agreement on July 23, 

1963, of the Pecos River Deep Unit No. 1 Well, i n the SÊ NŴ t of 

Section 28, Township 19 South, Range 27 East, N. M. P. M., with 

an i n i t i a l production of 1,150 MCFPD of gas with approximately 

6 barrels of d i s t i l l a t e per m i l l i o n cubic feet of gas from the 

Morrow formation at a depth of 10,227 to 10,374 feet. The 

eff e c t i v e date of t h i s i n i t i a l area shall be July 23, 1963, 

pursuant to section 11 of the u n i t agreement. 

The Pecos River Deep Unit No. 1 Well has been shut-

i n since completion for lack of market and therefor, there has 

been no production from the proposed p a r t i c i p a t i n g area to date. 

Your applicant w i l l continue attempts to secure a market for 

t h i s production and i t i s expected that with present development 

i n the general area a purchaser of t h i s production can be obtained. 

2 



In view of the above i t i s our present plan to develop the 

Morrow zone on 640 acre spacing. 

Consequently, applicant respectfully requests that 

the Director, Commissioner, and the Commission approve the 

hereinabove selection of lands to constitute the i n i t i a l 

Morrow participating area, to be effective July 23, 1963. 

Dated this 12th day of November, 1963. 

YATES DRILLING COMPANY 

3 



PECOS RIVER DEEP UNIT 
JDVY COUNTY, NEW MEXICO 

Exhibit A . 
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PECOS RIVER DEEP UNIT 
EDDY COUNTY, NEW MEXICO 

Exhibit "B 

I n i t i a l Participating Area 
Morrow Formation - Effective July 23, 1963 

Ownership Plat 

R27E 

Gulf 

© 
NM 026114 

S. P. Yates 

© 
NM 04560 

Gulf 

© 
NM 0192530 

S. P. Yates 

© 
NM 04560 

Fair Oil Co. 50% 
S. P. Yates 50% 

@ 

NM 04510 

Gulf 

© 
NM 0192530 

Z 
Fair Oil Co.-

50% 
S. P. Yates -

(35) 50% 

NM 04510 

8 
S. P. Yates 

© 
NM 04560 

Fair Oil Co. -
50% 

S. P. Yates -
@ 50% 

NM 04510 

S. P. Yates 

© 
NM 04560 

Fair Oil Co. 50% 
S. P. Yates 50% 

© 
NM 04510 

Means Tract Number on Exhibit B of Unit Agreement. 
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PECOS RIVER DEEP UNIT Exhibit "D" 
EDDY COUNTY, NEW MEXICO 

GEOLOGICAL AND ENGINEERING REPORT 

The Pecos River Deep Unit No. 1 in the SÊ NW3? of 

Section 28, Township 19 South, Range 27 East, was drilled to a 

depth of 10,741 feet and was completed July 23, 1963, with an 

i n i t i a l production of 1,150 MCFPD of gas and approximately 6 

barrels of d i s t i l l a t e per million cubic feet of gas from the 

Morrow formation at a depth of 10,227 to 10,374 feet. This 

well was determined productive in paying quantities effective 

the date of completion, July 23, 1963. 

Like other Morrow Gas Sand reservoirs, this reservoir 

i s thought to cover a stratigraphic trap in which at least the 

northwestern edge of production w i l l be determined by sand 

thinning and porosity-permiability pinch out. Attached i s a 

structural map marked figure 1 with contours drawn on top of 

the upper Morrow pay sand with the meager control available on 

the Gulf CI Well No. 1 located in Section 25, Township 18 South, 

Range 27 East, and using dipmeter survey and seismic information 

in predicting the structural relationship. 

I t i s our present plan to develop the Morrow formation 

on 640 acre spacing, and in the absence of more detailed information; 

using the rule of proximity, with the Pecos River Deep Unit No. 1 

well located near the center of section 28, i t i s regarded that a l l 

of Section 28, Township 19 South, Range 27 East, i s productive 

from the Morrow formation. 



PECOS RIVER DEEP UNIT 
Eddy County, New Mexico 

Figure 1 

STRUCTURE CONTOURS ON TOP OF THE MORROW PAY SAND 
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January 13, 1964 

Yates Drilling Company 
3 03 Carper Building 
Artesia, New Mexico 

Re: Pecos River Deep Unit 
Edd^ County, iiew Mexico 
1964 Plan of Development 

Attention: Mr. Hugh w. Parry 

Gentlemen: 

The Commissioner of Public Lands approves your 
1964 Plan of Development for the Pecos River Deep 
Unit, Eddy County, New Mexico. 

This application proposes the drilling of one 
well during the calendar year of 1964 and provides 
for an amended Plan te be submitted by July 1, 1964, 
giving the location of said well. Therefore this 
application i s approved subject to said Amended Plan 
of Development being submitted for approval on or 
before July 1, 1964. 

We are returning one approved copy of this 
Application. 



*at€i DrUUn, C<v 

I 



Yates Drilling Company 
Attentioni Mr. Hugh Parry 
January 13, 1964 
- page 2 -

Very truly youts, 

E. S. JOHNNY WALKER 

COMMXSSIOMER OF PUBLIC LANDS 

BYJ 

(Mrs.) Marian M. Rhea, Supervi 
Unit Division 

ESW/amr/v 
ends 
ccs Gil Conservation Commission 

Santa Fe, New Mexico 
United States Geological Survey 
P. 0. Drawer 1857 
Roswell, New Mexico 



r RY ANO C A B L E TOOL D R I L L I N G CONTRACTOR? 

•, A 

" A I R D R I L L I N G S P E C I A L I S T S " 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G — D I A L S H E R W O O D 6 - 3 5 5 8 

ARTESIA, NEW MEXICO 

January 8, 1964 

8. P. YATES, 

PRESIDENT 

J . O. M I L L E R , 

V I C E P R E « . a 

G E N . M G R . 

HUGH W. PARRY, 
S E C - T R E A S . 

Secretary-Director 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Enclosed please f i n d three copies of Appli

cation for Approval of Plan of Development for the 

Pecos River Deep Unit Area for the Calendar Year 1964. 

I f there i s anything further i n t h i s matter, 

please l e t us know. 

Yours very t r u l y , 

Hugh W. Parry 

HWP/ed 

Enclosures 



RO ' AND C A B L E TOOL D R I L L I N G CONTRACTORS 

YATES DRILLING COMPANY 
3 0 9 C A R P E R B U I L D I N G - D I A L S H E R W O 6 O 6 " -sS58- * ' - - '> 

JS33 f.;y A** PH i ' 
ARTESIA NEW MEXICO 

November 12, 1963 

S. P. YATES, 
PRESIDENT 

J . O. M I L L E R , 
V I C E . P R E S . a 

G E N . MGR. 

H U G H W. PARRY, 
S E C . - T R E A S . 

A I R D R I L L I N G S P E C I A L I S T S 

State of New Mexico 
Cceamiseioner of Public Lands 
P. 0. Box 791 
Santa Pe, New Mexico 

Attention* Mrs. Marian M. Rhea 
Supervisor Unit Division 

Ret Pecos River Deep Unit 
Eddy County, New Mexico 

Dear Mrs. Rhea: 

Enclosed find 11 copies of application for approval 

of i n i t i a l participating area for the Morrow formation, effective 

July 23, 1963. I f this i n i t i a l participating area meets with your 

approval kindly submit nine (9) copies of this application for 

approval of the Oil Conservation Commission, and by copy of 

this letter the Oil Conservation Commission i s requested to 

return six (6) approved copies for further submittal to the 

U. S. G. S. 

Yours very truly, 

Hugtr W. Parry y 

HWP/dh 
Bncl. 
CCs Oil Conservation Commission 

Santa Pe, New Mexico 



October 31, 1963 

Yates Drilling Company 
309 Carper Building 
Artesia, Hew Mexico 

Ret Pecos River Deep Unit 
Eddy County, Mew Mexico 
I n i t i a l Participating 
Area 

Attention* Mr. Hugh w. Parry 

Gentlement 

Thia office has received one copy of your Propoaed 
I n i t i a l Participating Area for the Pecos River Deep Unit, 
Eddy County, New Mexico, dated October 25, 1963. 

We require two originally signed copies of this 
Application and i f you wish an approved copy you w i l l 
have to submit three. 

We also request that you make a statement as to tne 
well this participating area i s predicated on and the 
effective date of thia participating area. 

Very truly yours, 

S. S. JOMSBY WALKER 
COMMISSIONER OP PUBLIC LAUDS 

BY: 
(Mrs.) Marian M. Rhea, Supervisor 

Unit Division 
SSW/mmr/v 
cct Oil Conservation Commission 

United States Geological Survey 
Roswell, New Mexico 



W R Y ANO C A B L E T O O L D R I L L I N G C O N T R A C T O R * 

YATES DRILLING COMPANY 
3 0 * C A R P E R B U I L O I N O - D I A L a H i R w o e o S - 3 B S B 

ARTESIA. NEW MEXICO 

October 25, 1963 

B. P. Y A T E S , 
PR»IOCHT 

J . O . M I L L E R , 
V lCK-PMU. ft 

o o t . M m . 

H U G H W . P A R R Y . 

A m DRILUNO SPCCIALISTS" 

Mr. John A. Anderson 
Regional O i l & Gas Supervisor 
United States Geological Survey 
Roswell, New Mexico 

Mr. £. S. (Johnny) Walker 
Land Commissioner 
New Mexico State Land Office 
Santa Fe, New Mexico 

Mr. A. L. Porter, Jr. 
Secretary-Director 
State of New Mexico 
Oil Conservation Commission 
Santa Fe, New Mexico 

-t-i 

V. > 

Ret Pecos River Deep Unit 
Schedule of Proposed 
I n i t i a l Participating 
Area. 

Gentlemen: 

In accordance with Section 11 of the Unit Agreement, 

after f i r s t having submitted same to non-operators for approval, 

the following schedule of unitized land i s estimated to be 

productive in paying quantities* 



Mr. John A. Anderson, et a l Page 2 

Tract Lease Kind of No. of Per Cent 
No. No. Lease Subdivisions Acres Allocated 

35 NM 04510 Federal S^NE%, NE^SW%, SW^SW%, 240 37.5 % 
Shs&i a l l in Sec. 28, 
T. 19 S., R. 27 E. 

37 NM 04560 Federal N̂ NÊ , N^SE%, SÊ NŴ , 240 37.5 % 
SÊ SWH a l l in Sec. 28, 
T. 19 S., R. 27 E. 

52 NM 026114 Federal N^NW^ of Sec. 28, 80 12.5 % 
T. 19 S., R. 27 E. 

58 NM 0192530 Federal SŴ NŴ , NŴ SŴ  of 80 12.5 % 
Sec. 28, T. 19 S., 
R. 27 E. 

Total A l l of Sec. 28, T. 19 S., 

R. 27 E. 640 100.0 % 

You are respectfully requested to approve the above 

schedule as constituting the i n i t i a l participating area of the 

Pecos River Deep Unit. 

Yours very truly, 

Hugh 'W. P a r r V ^ ^ 5 ^ " 

HWP/dh 

CO 

o 3 
ro 



OIL. C O N S E R V A T I O N C O M M I S S I O N 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

27, 1962 

Vilas P. Sheldon 
801 NHt Texas 
Artesia, Maw Maxico 

Eat T u t Mall i i t a 
Pecos River Deep Quit, 
Eddy County, Maw Maxico 

»t lessens 

This ia to adviee that tha Saw Maxico Oil Conservation 
Commission has this data approved tha change in ths test wall 
sits froa 81 NW of Section 29, Township 19 South, Range 27 
Best, MMPM, to 8£ MM of Section 28, township 19 South, Range 
27 Best, MMPM, for the Pecos River Beep Unit, Bddy County, Mew 
Mexico, subject to like approval by the United Stataa Geological 
Survey and the Commissioner of Public Lands of the State of 
sew Mexico. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary Director 

ALP/JBX/ig 

ccs Cossmissioner of Public Lands 
Santa Pe, sew Mexico 

United states Geological Survey 
Roswell, Saw Mexico 

Home Armstrong 
Arteaia, New Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E . NEW MEXICO 

October 19, 1962 

Nr. Neil B. Watson 
Watson & Watson 
P. 0. Drawer B 
Arteaia, New Mexico 

Ret Caae No(^262y 
Order No. R-2320 

Dear Mr. Watson: 

Thank you for your letter of October 17, 1962. 

The above-captioned order has had a nunc pro tunc 
order signed changing the operator of the Pecos River 
Deep Unit Agreement from S. P. Drilling Company to the 
Yatea Drilling Company. Thia order was signed October 18 
1962, and you should have a copy in the near future. 

Very truly yours, 

SLVTS A. UTZ 
Gas Engineer 

BAU/og 



L A W O F F I C E S 

W A T S O N & W A T S O N 
I L B . W A T S O N C A R P E R B U I L D I N G - P . O . D R A W E R E T E L E P H O N E 
ELD A . W A T S O N S H E R W O O D 6 - 4 - 1 5 

A R T E S I A . N E W M E X I C O b M E R W O O D t> 4 1 5 

October 17, 1962 

Mr. Elvis A. Utz, Examiner, 
Oil Conservation Commission, 
"r-nta ?e, New Mexico. 

Dear Mr. Utz: 

Re; Case No. 2629, Order R-2320 

The Order of the Commission approving the Pecos River Deep 
Unit Agreement refers to the operator ss being "S. P. Yates 
D r i l l i n g Company", and you w i l l note from an examination of 
the Application that the unit operator is Yates D r i l l i n g 
Company. ~ Nev Mexico corporation. You w i l l also note from the 
f i l e , Page 3 of the Operating Agreement, that Yates D r i l l i n g 
Company, a New Mexico corporation, is designated as unit 
operator. 

I am sorry I did not catch this typographic?! error when you 
f i r s t sent me a copy of the Order and, of course, i t is simply 
a typographical error and can be corrected by entry of a new 
Order showing Yates D r i l l i n g Company, a New Mexico"corporation, 
as operator. 

I would appreciate i t i f you would please make t h i s necessary 
change and send me copies of the corrected Order, because there 
is a 3. P. Yat<=s D r i l l i n g Company, which is a partnership, and 
th i s could cause considerable confusion. 

I w i l l very much appreciate your taking care of t h i s matter. 

Yours very t r u l y , 

Neil B. 7/ at son. 

:;Bv:"bye 



October 8, 1962 

Nr. Vilas P. Sheldon 
801 W. Texas 
Arteaia, Hew Mexico 

Ret Proposed Pecos River Deep 
Unit, Kddy County, Hew 
Mexico 

Dear Mr. Sheldont 

The Commissioner of Public Lands approved the Pecos 
River Deep Unit as of October 8, 1962, subject to like 
approval by the United States Geological Survey. 

Please furnish us a fully conformed copy of thia Unit 
after the United States Geological Survey haa approved i t . 

We are enclosing twelve Certificates of Approval also 
Official Receipt Ho. 93678 in the amount of one hundred 
fifty-five ($155.00) dollars which covers the filing fee. 

Very truly yours, 

S. S. JOHaTWY WALKER 
COMMISSIONER OF PUBLIC LANDS 

BYt 
(Mrs.) Marian M. Rhea, Superviaor 

Unit Division 
BSW/mmr/v 
ccs U. S. Geological Survey - Roswell, N. M. 

Oil Conservation Ccmmiaaion - Santa Fe, H. M. 



October 8, 1962 

nr. Vilas P. Sheldon 
801 W. Texas 
Artesia, Hew Mexico 

Bei Proposed Pecos River Deep 
Unit, Eddy County, Mew 
Mexico 

Dear Mr. Sheldont 

The Commissioner of Public Lands approved the Pecos 
River Deep Unit as of October 8, 1962, subject to like 
approval by the United States Geological Survey. 

Please furnish us a fully conformed copy of this Unit 
after the United States Geological Survey has approved i t . 

we are enclosing twelve Certificates of Approval also 
Official Receipt Mo. 93678 in the amount of one hundred 
fifty-five ($155.00) dollars which covers the filing fee. 

Very truly yours, 

B. S. JOnaTBY WALKER 
COMMISSIONER OF PUBLIC LANDS 

BYs 
(Mrs.) Marian M. Rhea, Supervisor 

Unit Division 
ESW/mmr/v 
cct U. S. Geological Survey - Roswell, M. M. 

Oil Conservation Commission - Santa Fe, H. M. 


