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UNIT: OPERATING AGREEMENT 

GRAYBURG-JACKSON U N I T 

Eddy Countv, New Mexico 

THIS AGREEMENT.., entered into as o i the ________ day of , 

1962, by and between the parties wbo execute or r a t i f y this Agreement; 

I. 1 1 1 I I 1 1 T H: 

THATs WHEREAS, the parties hereto as Working Interest Owners have executed 

as of the date hereof, that certain Ur.it: Agreement for the Development and 

Operation of the Grayburg-Jackson unit. Eddy County, New Mexico, hereinafter 

referred to as "Unit Agreement," and 'which., among other things, provides for 

a separate agreement to be made and entered i n t o by and between Working Interest 

Owners pertaining to the development and operation of the Unit Area therein 

defined; 

NOW, THEREFORE, in consideration of the mutual agreements herein set f o r t h , 

i t i s agreed as follows: 

ARTICLE 1 

CONFIRMATION OF UNIT AGREEMENT 

1.1 Confirmation o£ Unit Agreement. The Unit Agreement is hereby confirmed 

and incorporated herein by reference and made a part of this Agreement. The 

defi n i t i o n s i n the Unit Agreement: are adopted for a i l purposes of this Agreement. 

In the event of any c o n f l i c t between the Unit Agreement and this Agreement, the 

Unit Agreement shall prevail. 

ARTICLE 2 

EXHIBITS 

2.1. Exhibits. The following exhibits are incorporated herein by reference? 

2.1.1 Exhibits A and B of the Unit Agreement. 

2.1.2 Exhibit C, attached hereto, is a schedule showing the t o t a l 
Unit Participation of each Working Interest Owner. 

2.1.3 Exhibit _D, attached hereto, is the Accounting Procedure 
applicable to development and operation of the Unit Area. 
In the event of c o n f l i c t between th i s Agreement and Exhibit D, 
this Agreement shall p r e v a i l . 

2.1.4 Exhibit E, attached hereto, contains insurance provisions 
applicable to the development and operation of the Unit Area. 

2.2 Revision of Exhibits. Whenever Exhibits "A" and "B" are revised, 

Exhibit "C" shall be revised according tc such revision to be effe c t i v e as of 

the effective date of revised Exhibits "A" and "B". 



ARTICLE 3 

SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 Overall Supervision. Working Interest Owners shall exercise overall 

supervision and control of a l l matters pertaining to the development and 

operations of the Unit Area pursuant to this Agreement and the Unit Agreement. 

I n the exercise of such power each Working Interest Owner shall act solely 

i n i t s own behalf i n the capacity of an individual owner and not on behalf of 

the owners as an e n t i r e t y . 

3.2 Particular Powers and Duties. The matters to be passed upon and 

decided by Working Interest Owners shall include, but not be l i m i t e d to, the 

following: 

3.2.1 Method of Operation. The kind, character and method of 

operation, including any type of pressure, maintenance or secondary 

recovery program to be employed. 

3.2.2 D r i l l i n g of Wells. The d r i l l i n g of any well w i t h i n the Unit 

Area either for production of Unitized Substances, for use as an injec

t i o n w e l l , or for other purposes. 

3.2.3 Well Workovers and Change of Status. The workover, recomple

t i o n , repair, abandonment, or change of status of any well i n the Unit 

Area or use of any such well for i n j e c t i o n or other purposes. The Unit 

Operator shall be responsible for performing such work and such work 

w i l l be done at Unit expense. 

3.2.4 Expenditures. Making of any single expenditure i n excess 

of Five Thousand and No/100 Dollars ($5,000.00); provided that approval 

by Working Interest Owners of the d r i l l i n g , reworking, d r i l l i n g deeper, 

or plugging back of any well shall include approval of a l l necessary 

expenditures required therefor and for completing, testing and equipping 

the same, including necessary flow li n e s , separators and lease tankage. 

3.2.5 Disposition of Surplus F a c i l i t i e s . Selling or otherwise dis

posing of any major item of surplus material or equipment, the current 

l i s t price of new equipment similar thereto being One Thousand Five Hundred 

and No/100 Dollars ($1,500.00) or more. 

3.2.6 Appearance Before a Court or Regulatory Body. The designation 

of a representative to appear before any court or regulatory body i n a l l 

matters pertaining to Unit operations; provided, however, such designation 



by Working Interest Owners shall not prevent any Working Interest Owner 

from appearing i n person or from designating another representative 

i n i t s own behalf. 

3.2.7 Audits. The making of proper audits of the accounts of Unit 

Operator pertaining to operations hereunder; provided that such audits 

s h a l l : 

(a) not be conducted more than once each year except upon the resig

nation or removal of Unit Operator; 

and s h a l l ; 

(b) be made at the expense of a l l Working Interest Owners other than 

the Working Interest Owner designated as Unit Operator, unless 

such audit is conducted at the specific instance and request of 

Unit Operator, i n which l a t t e r event the same shall be made at 

the expense of a l l Working Interest Owners including the Working 

Interest Owner designated as Unit Operator; and 

(c) be upon not less than t h i r t y (30) days' w r i t t e n notice to Unit 

Operator; 

provided, however, any working interest owner shall have the r i g h t to 

audit the accounts of Unit Operator at any time by giving not less than 

t h i r t y (30) days' notice to Unit Operator and paying for the expense of 

such audit. 

3.2.8 Inventories. The taking of periodic inventories under the 

terms of Exhibit "D". 

3.2.9 Technical Services. Any direct charges to the j o i n t account 

for services by consultants of Unit Operator's technical personnel not 

covered by the overhead charges provided by Exhibit "D". 

3.2.10 Appointment of Committees. The appointment or designation 

of committees or subcommittees necessary for the study of any problem 

i n connection with Unit operations. 

3.2.11 The removal of Unit Operator and the selection of a successor, 

i n accordance with A r t i c l e 6.2 hereof. 

3.2.12 The enlargement of the Unit Area. 

3.2.13 The readjustment of investments as required. 

3.2.14 The termination of the Unit Agreement. 
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ARTICLE 4 

MANNER OF EXERCISING SUPERVISION 

4.1 Designation of Representatives. Each Working Interest Owner shall 

advise Unit Operator i n w r i t i n g the names and addresses of i t s representative 

and alternate representative authorized to represent and bind i t i n respect 

to any matter pertaining to the development and operation of the Unit Area. 

Such representative or alternate representative may be changed from time to 

time by w r i t t e n notice to Unit Operator. 

4.2 Meetings. A l l meetings of Working Interest Owners for the purpose of 

considerating and acting upon any matter pertaining to the development and opera

t i o n of the Unit Area shall be called by Unit Operator upon i t s own motion or 

at the request of two (2) or more Working Interest Owners. No meeting shall 

be called on less than fourteen (14) days' advance w r i t t e n notice, with agenda 

for the meeting attached. I n the absence, of protest by any q u a l i f i e d member 

of the meeting, the Working Interest Owners attending such meeting shall not 

be prevented from amending items included i n the agenda or from deciding on 

such amended item or from deciding other items presented at such meeting. The 

representative of Unit Operator shall be chairman of each meeting. 

4.3 Voting Procedure. Working Interest Owners shall act upon and deter

mine a l l matters coming before them as follows: 

4.3.1 Voting Interest. In voting on any matter each Working Interest 

Owner shall have a voting interest equal to i t s then percentage i n Unit 

Partic i p a t i o n , as shown i n Exhibit "C", and such revisions thereof as may 

hereafter be made i n accordance with the terms of this Agreement. 

4.3.2 Vote Required. Except as may otherwise be provided herein or 

i n the Unit Agreement, Working Interest Owners shall act upon and deter

mine a l l matters coming before them including but not l i m i t e d to: 

(a) an expenditure of more than Five Thousand and No/100 Dollars 

($5,000.00) Dollars; or 

(b) d r i l l i n g of any wells and method of reconditioning for i n j e c t i o n 

and/or producing wells; 

by the affirmative vote of seventy-five per cent (75%) or more of the 

voting i n t e r e s t ; provided, that should any one Working Interest Owner 

own more than twenty-six per cent (26%) voting i n t e r e s t , i t s vote shall 

not serve to defeat such matter unless supported by the vote of one or 
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more Working Interest Owner having a combined voting interest of at 

least f i v e per cent (57=,). 

4.3.3 Vote at Meeting by Nonattending Working Interest Owner. Any 

Working Interest Owner not represented at a meeting may vote on any item 

included i n the agenda of the meeting by l e t t e r or telegram addressed to 

the chairman of the meeting, provided such vote is received p r i o r to the 

submission of such item to vote. Such vote shall not be counted with 

respect to any item on the agenda which is amended at the meeting,, 

4.3.4 Pool Votes. Working Interest Owners may decide any matter by 

vote taken by l e t t e r or telegram, provided the matter i s f i r s t submitted 

i n w r i t i n g to each Working Interest Owner and no meeting on the matter is 

called as provided i n A r t i c l e 4.2, w i t h i n seven (7) days aft e r such pro

posal is served on Working Interest Owners. Unit Operator w i l l give 

prompt notice of the results of such voting to a l l Working Interest Owners. 

ARTICLE 5 

INDIVIDUAL RIGHTS AND PRIVILEGES OF 
WORKING INTEREST OWNERS 

5.1 Reservation of Rights. Working Interest Owners severally reserve, to 

themselves a l l t h e i r r i g h t s , power, authority and privileges, except as provided 

expressly i n this Agreement and the Unit Agreement. 

5.2 Specific Rights. Each Working Interest Owner shall have, among others, 

the following specific rights and privileges: 

5.2.1 Access to Unit Area. Access to the Unit Area at a l l reasonable 

times to inspect the operation hereunder and a l l wells and records and 

data pertaining thereto. 

5.2.2 Reports by Request. The r i g h t to receive from Unit Operator, 

upon w r i t t e n request, copies of a l l reports to any governmental agency, 

reports of crude o i l runs and stocks, inventory reports and a l l other 

data not o r d i n a r i l y furnished by Unit Operator to a l l Working Interest 

Owners; the cost of preparing copies of said reports shall be charged 

solely to the Working Interest Owners requesting the same. 

5.3 Undrilled Locations. Undrilled locations on tracts committed to the 

Unit Area shall be d r i l l e d by the Unit Operator at Unit, expense. 



ARTICLE 6 

UNIT OPERATOR 

6.1 I n i t i a l Unit Operator. Ambassador Oil Corporation, a Delaware corpora

t i o n , is hereby designated as Unit Operator. 

6.2 Resignation or Removal - - Selection of Successor. The resignation or 

removal of Unit Operator, and the selection of a successor shall be governed by 

the provisions of the Unit Agreement. 

ARTICLE 7 

POWERS AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Unit. Subject to the provisions of this 

Agreement and to the orders, directions and l i m i t a t i o n s r i g h t f u l l y given or 

imposed by Working Interest Owners, Unit Operator shall have the exclusive 

r i g h t and duty to develop and operate the Unit Area for the production of 

Unitized Substances. 

7.2 Workmanlike Conduct. Unit Operator shall conduct a l l operations here

under i n a good and workmanlike manner, and, i n the absence of specific instruc

tions from Working Interest Owners, shall have the r i g h t and duty to conduct 

such operations i n the same manner as would a prudent operator under the same 

or similar circumstances. Unit Operator shall freely consult with Working 

Interest Owners and keep them advised of a l l matters arisin g i n connection with 

such operations which Unit Operator, i n the exercise of i t s best judgment, 

considers important. Unit Operator shall not be l i a b l e for damages unless such 

damages resul t from the gross negligence or w i l l f u l misconduct of Unit Operator. 

7.3 Liens and Encumbrances. Unit Operator shall keep the lands and leases 

i n the Unit Area free from a l l liens and encumbrances occasioned by i t s opera

tions hereunder, except the l i e n of Unit Operator granted hereunder. 

7.4 Employees. The number of employees used by Unit Operator i n conducting 

operations hereunder, the selection of such employees, the hours of labor, and 

the compensation for services to be paid any and a l l such employees shall be 

determined by Unit Operator. Such employees shall be the employees of Unit 

Operator. 

7.5 Records. Unit Operator shall keep true and correct books, accounts 

and records of i t s operations hereunder. 

7.6 Reports to Working Interest Owners. Unit Operator shall furnish to 

each Working Interest Owner monthly, i n j e c t i o n and production reports for each 
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well i n the Unit, as well as periodic reports of the development and operation 

of the Unit Area. 

7.7 Reports to Governmental Authorities. Unit Operator shall make a l l 

necessary reports to governmental aut h o r i t i e s . 

7.8 Engineering and Geological Information. Unit Operator shall furnish 

to each Working Interest Owner, upon w r i t t e n request, a copy of the log of, 

and copies of engineering and geological data pertaining to, wells d r i l l e d by 

Unit Operator. 

7.9 Expenditures. Unit Operator i s authorized to make single expenditures 

not i n excess of Five Thousand and No/100 Dollars ($5,000.00) without p r i o r 

approval of Working Interest Owners; provided, however, that nothing i n this 

A r t i c l e (nor i n A r t i c l e 3.2.4) shall be deemed to prevent Unit Operator from 

making an expenditure i n excess of said amount i f such expenditure becomes 

necessary because of a sudden emergency which may otherwise cause loss of t i t l e 

or extensive damage to property. 

7.10 Settlements. Unit Operator may s e t t l e any single damage claim not 

involving an expenditure i n excess of One Thousand and No/100 Dollars ($1,000.00) 

provided such payment i s a complete settlement of such claim. A l l claims i n 

excess of $1,000.00 must be approved by the Working Interest Owners. 

7.11 Nondiscrimination. I n connection with the performance of work under 

this agreement, the operator agrees to comply with a l l of the provisions of 

Section 301(1) to (7) inclusive, of Executive Order 10925 (26 F.R. 1977), which 

are hereby incorporated by reference i n this agreement. 

7.12 Mathematical Errors, I t is hereby agreed by a l l parties to this 

Agreement that Unit Operator is empowered to correct any mathematical errors 

which might exist i n the pertinent exhibits to this Agreement upon approval of 

the Commissioner and the Director. 

ARTICLE 8 

TAXES 

8.1 Ad Valorem Taxes. Unit Operator, af t e r consulting with Working Interest 

Owners, shall make and f i l e for ad valorem tax purposes a l l necessary renditions 

and returns with the proper taxing authorities or governmental subdivisions 

covering a l l real and personal property of each Working Interest Owner w i t h i n 

the Unit Area and used i n connection with the development and operation of the 

Unit Area. Any Working Interest Owner d i s s a t i s f i e d with any proposed rendition 

or assessment of i t s interest i n real or personal property shall have the r i g h t , 
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at i t s own expense, to protest and r e s i s t the same. A l l such ad valorem 

taxes due and payable on account of real and personal property of each 

Working Interest Owner located w i t h i n the Unit Area and used i n connection 

with Unit operations shall be paid by Unit Operator for the j o i n t account 

i n the same manner as other costs and expenses of Unit operations. 

8.2 Direct Taxes and Assessments. Each Working Interest Owner shall 

pay or cause to be paid a l l production, severance, gathering and other dir e c t 

taxes and assessments imposed upon or on account of the production or handling 

of i t s share of Unitized Substances. 

ARTICLE 9 

INSURANCE 

9.1 Insurance. Unit Operator shall carry, with respect to Unit operations 

subject to this Agreement: 

9.1.1 Insurance as set f o r t h i n Exhibit "E". 

ARTICLE 10 

ADJUSTMENT OF INVESTMENTS 

10.1 Personal Property Taken Over. Upon the effective date hereof, 

Working Interest Owners shall deliver to Unit Operator possession of: 

10.1.1 Wells and Casing. A l l wells completed i n the Unitized Formation 

together with the casing therein; 

10.1.2 Well and Lease Equipment. The tubing and rods i n each such 

we l l , together with the wellhead connections thereon, and a l l other lease 

and operating equipment used i n the operation of such wells which Working 

Interest Owners determine is necessary or desirable for conducting Unit 

operations; and 

10.1.3 Records. A copy of a l l production and well records pertaining 

to such wells. 

10.2 Inventory and Evaluation of Personal Property. Working Interest 

Owners shall (at Unit expense) inventory and evaluate ( i ) a l l controllable 

material i n accordance with provisions of Exhibit "D" and ( i i ) a l l personal 

property so taken over under A r t i c l e 10.1.2 above, and Working Interest Owners 

shall appoint a committee for such purpose. Such inventory and evaluation s h a l l , 

w i t h the exception of casing and subsurface pumps, be l i m i t e d to items considered 

controllable, as recommended i n the Material C l a s s i f i c a t i o n Manual published by 

the Petroleum Accountants Society of Oklahoma i n 1960. Casing, subsurface pumps 
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and sucker rods w i l l be valued i n the inventory adjustment hereinafter pro

vided for. I n this connection, Working Interest Owners agree to furnish such 

committee a l i s t of the i r underground equipment p r i o r to the eff e c t i v e date of 

this Agreement. The inventory as taken by the committee shall be as of the 

ef f e c t i v e date of the Unit Agreement. 

10.3 Investment Adjustment. Upon approval of such inventory and evalua

t i o n by Working Interest Owners owning seventy-five per cent (75%) or more 

voting interest i n the Unit, each Working Interest Owner shall be credited 

with the value of i t s interest i n a l l personal property so taken over by Unit 

Operator under A r t i c l e 10.1.2 (including casing, subsurface pumps and sucker 

rods) and charged with an amount equal to that obtained by multiplying the 

t o t a l value of a l l such personal property so taken over by Unit Operator 

under A r t i c l e 10.1.2 by such Working Interest Owner's Unit Pa r t i c i p a t i o n 

as shown on Exhibit "C". I f the charge against any Working Interest Owner 

is greater than the amount credited to such Working Interest Owner, the 

result i n g net charge shall be paid and i n a l l other respects be treated as 

any other item of Unit expense chargeable against such Working Interest Owner. 

I f the credit to any Working Interest Owner is greater than the amount charged 

against such Working Interest Owner, the re s u l t i n g net cred i t shall be paid to 

such Working Interest Owner by Unit Operator out of funds received by i t i n 

settlement of the net charges described above. Pricing of inventory w i l l be i n 

accordance with A r t i c l e V of Exhibit "D" hereof. 

10.4 General F a c i l i t i e s . The acquisition of warehouses, warehouse stocks, 

lease houses, camps, f a c i l i t y systems, and o f f i c e buildings necessary for opera

tions hereunder shall be by negotiation by and between the owners thereof and 

Unit Operator, subject to the approval of Working Interest Owners. 

10.5 Ownership of Personal Property and F a c i l i t i e s . Each Working Interest 

Owner, i n d i v i d u a l l y , shall by v i r t u e hereof own an undivided interest i n a l l 

personal property and f a c i l i t i e s taken over or otherwise acquired by Unit 

Operator pursuant to this Agreement i n an amount equal to i t s Unit Participation 

shown on Exhibit "C". 

ARTICLE 11 

DEVELOPMENT AND OPERATING COSTS 

11.1 Basis of Charge to Working Interest Owners. Unit Operator i n i t i a l l y 

s h a l l pay and discharge a l l costs and expenses incurred i n the development and 
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operation of the Unit Area. Working Interest Owners shall reimburse Unit 

Operator for a l l such costs and expenses, i n proportion to th e i r respective 

Unit P a r t i c i p a t i o n , shown on Exhibit "C". A l l charges, credits and accounting 

for costs and expenses shall be i n accordance with Exhibit "D". 

11.2 Budgets. Before or as soon as pr a c t i c a l after the effective date 

hereof, Unit Operator shall prepare a budget of estimated costs and expenses 

for the remainder of the calendar year, and on or before the f i r s t day of each 

November thereafter shall prepare a budget of estimated costs and expenses for 

the ensuing calendar year. Such budgets shall set f o r t h the estimated costs 

and expenses by quarterly periods. Unless otherwise specified i n the budget, 

i t s hall be presumed for the purpose of advance b i l l i n g s that the estimated 

costs and expenses for each month of a quarterly period shall be one-third (1/3) 

of the estimate for the quarterly period. Budgets so prepared shall be e s t i 

mates only and shall be subject to adjustment and correction by Working Interest 

Owners and Unit Operator from time to time whenever i t shall appear that an 

adjustment or correction i s proper. A copy of each such budget and adjusted 

budget shall be promptly furnished each Working Interest Owner. 

11.3 Advance B i l l i n g . Unit Operator shall have the r i g h t at i t s option to 

require Working Interest Owners to advance t h e i r respective proportion of such 

costs and expenses by submitting to Working Interest Owners, on or before the 

15th day of any month, an itemized estimate of such costs and expenses for the 

succeeding month with a request for payment i n advance. Within f i f t e e n (15) 

days thereafter, each Working Interest Owner shall pay to Unit Operator i t s 

proportionate part of such estimate. Adjustment between estimates and the 

actual costs shall be made by Unit Operator at the close of each calendar month, 

and the accounts of the Working Interest Owners sha l l be adjusted accordingly. 

Where such estimates include materials to be acquired, Working Interest Owners 

may have the option of furnishing such material i n kind, subject to acceptance 

of such material by Unit Operator. 

11.4 Commingling of Funds. No funds received by Unit Operator under this 

Agreement need be segregated by Unit Operator or maintained by i t as a j o i n t 

fund, but may be commingled with i t s own funds. 

11.5 Lien of Unit Operator. Each Working Interest Owner grants to Unit 

Operator a l i e n upon such. Working Interest Owner's ( i ) leasehold and other 

mineral interests i n each t r a c t , ( i i ) i t s interest i n a l l jointly-owned materials, 
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equipment and other property, and ( i i i ) i t s i nterest i n a l l Unitized Substances, 

as security for payment of the costs and expenses chargeable to i t , together 

with i n t e r e s t thereon at the rate of eight per cent (87=) per annum. Unit Operator 

shall have the r i g h t to bring any action at law or i n equity to enforce c o l l e c t i o n 

of such costs and expenses, with or without foreclosure of such l i e n . I n 

addition, upon default by any Working Interest Owner i n the payment of costs 

and expenses chargeable to i t . Unit Operator shall have the r i g h t to co l l e c t 

and receive from the purchaser or purchasers a l l proceeds of such Working 

Interest Owner's share of Unitized Substances up to the amount owing by such 

Working Interest Owner plus i n t e r e s t , as aforesaid, u n t i l paid. Each such 

purchaser shall be e n t i t l e d to r e l y upon Unit Operator's statement concern

ing the existence and amount of any such default. 

11.6 Wells D r i l l e d by Unit Operator. A l l wells d r i l l e d by Unit Operator 

shall be d r i l l e d on a competitive basis at the usual rates prevailing i n the 

area. Unit Operator may employ i t s own tools and equipment i n the d r i l l i n g of 

wells, but i n such event, the charge therefor s h a l l not exceed the prevailing 

rate i n the area, and such work shall be performed by Unit Operator under the 

same terms and conditions as are customary and usual i n the area i n contracts 

of independent contractors doing work of a similar nature. 

11.7 Burden of Unsigned One-eighth (1/8) Royalty Interest. Should the 

owner of a Royalty Interest f a i l or refuse to execute or become bound by the 

Unit Agreement and as a result thereof the Royalty payments with respect to 

such t r a c t are more or less than a basic one-eighth (1/8) royalty computed 

on the basis of the Unitized Substances allocated to such t r a c t under the Unit 

Agreement said differences shall be borne by or inure to the benefit of Working 

Interest Owners i n proportion to t h e i r respective Unit Participations, as 

shown i n Exhibit "C". 

11.8 Burden of Excess Royalty and Other Interests. I f any interest con

tribu t e d by a Working Interest Owner is burdened with a Royalty i n excess of 

one-eighth (1/8), such excess burden shall be borne solely by the Working 

Interest Owner contributing such in t e r e s t . 

ARTICLE 12 

OIL IN LEASE TANKAGE ON EFFECTIVE DATE 

12.1 Gauge of Merchantable O i l . Unit Operator shall make a proper and 

timely gauge of a l l lease and other tanks w i t h i n the Unit Area i n order to 



ascertain the amount of merchantable o i l above the pipe l i n e connection i n 

such tanks as of 7:00 a.m.. on the eff e c t i v e date hereof. A l l such o i l which 

has then been produced l e g a l l y shall, be and remain the property of the Working 

Interest. Owner e n t i t l e d thereto the same as i f the Unit had not been formed; 

and such Working Interest Owner shall promptly remove said o i l from the Unit 

Area. Any such o i l not so removed shall be sold by Unit Operator for the 

account of such Working Interest Owner, subject to the payment of a l l Royalty 

to Royalty Owners under the terms and provisions of the Unit Agreement and any 

applicable lease or leases and other contracts. 

ARTICLE 13 

OPERATION OF NON-UNITIZED FORMATIONS 

13.1 Right to Operate i n Non-Unitized Formations. Any Working Interest 

Owner now having, or hereafter acquiring, the r i g h t to d r i l l , for and produce 

o i l , gas or other minerals, other than Unitized Substances, w i t h i n the Unit 

Area shall have the. f u l l r i g h t to do so notwithstanding this Agreement. I n 

exercising said r i g h t , however, such Working Interest Owner shall exercise 

every reasonable precaution to prevent unreasonable interference with operations 

hereunder. No Working Interest Owner, other than Unit Operator, shall produce 

Unitized Substances through any well d r i l l e d or operated by i t . I f any such 

other Working Interest Owner d r i l l s any well into or through the Unitized 

Formation, the Unitized Formation shall be caused or otherwise protected i n 

such a manner that the Unitized Formation and the production of Unitized 

Substances w i l l not be adversely affected. No dual completions i n the Unitized 

Formation and some other formation shall be permitted. 

ARTICLE 14 

TITLES 

14.1 Warranty and Indemnity. Each Working Interest Owner represents and 

warrants that i t is the owner of the respective Working Inter e s t set f o r t h 

opposite i t s name i n Exhibit "B" of the Unit Agreement and hereby indemnifies 

and agrees to hold the other Working Interest Owners harmless from any loss 

and l i a b i l i t y for damages due to f a i l u r e ( i n whole or i n part) of i t s t i t l e 

to any such in t e r e s t , except f a i l u r e of t i t l e a r i s i n g out of operations here

under. Each f a i l u r e of t i t l e shall be e f f e c t i v e , i n so far as this Agreement 

is concerned, as of the f i r s t day of the calendar month i n which such f a i l u r e 

i s f i n a l l y determined and there shall be no retroactive adjustment of development 



and operating expenses, Unitized Substances or the proceeds therefrom, as a 

resu l t of t i t l e f a i l u r e . 

14.2 Failure Because of Unit Operations. The f a i l u r e of t i t l e to any 

Working Interest i n any t r a c t by reason of Unit operations, including non-

production from such t r a c t , shall not change the Unit Participation of the 

Working Interest Owner whose t i t l e f a i l e d , i n r e l a t i o n to the Unit Pa r t i c i p a t i o n 

of the other Working Interest Owners at the time of the t i t l e f a i l u r e . 

ARTICLE 15 

LIABILITY, CLAIMS AND SUITS 

15.1 Individual L i a b i l i t y . The duties, obligations and l i a b i l i t i e s of 

Working Interest Owners shall be several and not j o i n t or c o l l e c t i v e ; and 

nothing contained herein shall ever be construed as creating a partnership of 

any kind, j o i n t venture, or an association or trust between or among Working 

Interest Owners. 

15.2 Settlements. I n the event claim is made against a Working Interest 

Owner, or any Working Interest Owner is sued on account of any matter or thing 

a r i s i n g from the development and operation of the Unit Area and over which such 

Working Interest Owner i n d i v i d u a l l y has no control because of the r i g h t s , powers 

and duties granted by this Agreement and the Unit Agreement, said Working 

Interest Owner shall immediately n o t i f y the Unit Operator of such claim or 

s u i t . Unit Operator shall assume and take over the further handling of such 

claim or s u i t and a l l costs and expenses of handling, s e t t l i n g or otherwise 

discharging such claim or s u i t shall be borne by Working Interest Owners as 

any other cost or expense of operating the Unit Area. 

ARTICLE 16 

INTERNAL REVENUE PROVISION 

16.1 Internal Revenue Provision. Each party hereto hereby irrevocably 

elects that i t and the operations covered by this Agreement be excluded from 

the application of Subchapter K of Chapter 1 of Substitle A of the In t e r n a l 

Revenue Code of 1954 as permitted and authorized by Section 761 of said Code 

and the regulations promulgated thereunder. Unit Operator i s hereby irrevocably 

authorized and directed to execute on behalf of each party hereto such addi

t i o n a l or further evidence of said election as may be required by the Secretary 

of the Treasury of the United States or the Federal Internal Revenue Service 

-13 



and regulations issued under said Subchapter K, including a l l of the returns, 

statements and data required, and Unit Operator shall furnish each party hereto 

with a copy thereof. Should said regulations require each party to execute 

such further evidence, each party hereto irrevocably agrees to execute or j o i n 

i n the execution thereof. Each party hereto irrevocably agrees not to give 

any notices or take any action inconsistent with the elections hereby made and 

each hereby states that the income derived by i t from the operations under this 

Agreement can be adequately determined without the computation of partnership 

taxable income. 

ARTICLE 17 

NOTICES 

17.1 Notices. A l l notices required hereunder shall be i n w r i t i n g and 

shall be deemed to have been properly served when sent by mail or telegram to 

the address of the representative of each Working Interest Owner as furnished 

to Unit Operator i n accordance with A r t i c l e 4 hereof. 

ARTICLE 18 

WITHDRAWAL OF WORKING INTEREST OWNER 

18.1 Withdrawal. I f any Working Interest Owner so desires, i t may with

draw from this Agreement by conveying, assigning and transferring, without 

warranty of t i t l e (either expressed or implied) to the other Working Interest 

Owners who do not desire to withdraw herefrom, a l l of the former's r i g h t s , 

t i t l e and interest i n and to i t s lease or leases, or other operating rights i n 

the Unit Area, i n so far as said lease, leases or rights pertain to the Unitized 

Formation, together with the withdrawing Working Interest Owner's interest i n 

a l l wells, pipe li n e s , casing, i n j e c t i o n equipment f a c i l i t i e s and other personal 

property used i n conjunction with the development and operation of the Unit 

Area; provided, that such transfer, assignment or conveyance shall not relieve 

said Working Interest Owner from any obligation or l i a b i l i t y incurred p r i o r to 

the date of the execution and delivery thereof. The interest so transferred, 

assigned and conveyed shall be taken and owned by the other Working Interest 

Owners i n proportion to t h e i r respective Unit Participations, and the Unit 

Operator shall recompute the percentage of p a r t i c i p a t i o n to include t h i s 

change and furnish the remaining Working Interest Owners with a corrected 

interest sheet. After the execution and delivery of such transfer, assignment 

or conveyance, the withdrawing Working Interest Owner shall be relieved from 
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a l l further obligations and l i a b i l i t y hereunder and under said Unit Agreement; 

and the r i g h t of such Working Interest Owner to any benefits subsequently 

accruing hereunder and under said Unit Agreement shall cease; provided, that 

upon delivery of said transfer,, assignment or conveyance, the assignees, i n 

the r a t i o of the respective interests so acquired, shall pay to the assignor 

for i t s interest i n a l l jointly-owned equipment, casing and other personal 

property, the f a i r salvage value thereof, as estimated and fixed by the remain

ing Working Interest Owners. 

ARTICLE 19 

ABANDONMENT OF WELLS 

19.1 Rights of Former Owners. I f Working Inte r e s t Owners decide to per

manently abandon any well w i t h i n the Unit Area p r i o r to termination of the Unit 

Agreement, Unit Operator shall give w r i t t e n notice of such fact to the former 

Working Interest Owner of the t r a c t on which such well is located, together 

with the amount (as estimated and fixed by the Working Interest Owners) to be 

the net salvage value of the casing and equipment i n and on said w e l l ; said 

former Working Interest Owner shall have the r i g h t and option for a period of 

ninety (90) days aft e r receipt of such notice to n o t i f y Unit Operator of i t s 

election to take over and own said well and to deepen or plug back said well 

to a formation other than the Unitized Formation. Within ten (10) days a f t e r 

said former Working Interest Owner of the t r a c t has so n o t i f i e d Unit Operator 

of i t s desire to take over such w e l l , i t shall pay to Unit Operator, for cre d i t 

to the j o i n t account of the Working Interest Owners, the amount of the net 

salvage value above described. At the same time the former Working Interest 

Owner taking over the well shall agree, by l e t t e r addressed to Unit Operator, 

to e f f e c t i v e l y seal o f f and protect the Unitized Formation and (at such time 

as the well is ready for abandonment) to plug and abandon the well i n a work

manlike manner i n accordance with applicable laws and regulations. 

19.2 Plugging. In the event the former Working Interest Owner of a t r a c t 

does not elect to take over a well located thereon which is proposed for aban= 

donment, Unit Operator shall plug and abandon the well i n accordance with appli

cable laws and regulations. 

ARTICLE 20 

EFFECTIVE DATE AND TERM 

20.1 Effective Date. This Agreement shall become effective on the date 

and at the time the Unit Agreement becomes e f f e c t i v e . 

-15-



20.2 Term. This Agreement shall continue i n f u l l force, and effect so 

long as the Unit Agreement remains i n force and effect and thereafter u n t i l a l l 

Unit wells have been plugged and abandoned or turned over to Working Interest 

Owners i n accordance with A r t i c l e 21 hereof, and a l l personal and real property 

acquired for the j o i n t account of Working Interest Owners has been disposed of 

by Unit Operator i n accordance with instructions of Working Interest Owners. 

ARTOLE_21 

TERMINATION OF UNIT AGREEMENT 

21.1 Termination. Upon termination of the Unit Agreement, the following 

shall occur: 

21.1.1 O i l and Gas Rights. Possession of a l l o i l and gas rights i n 

and to the several separate tracts shall revert to the Working Interest 

Owners thereof. 

21.1.2 Right to Operate. Working Interest Owners of any such t r a c t 

desiring to take over and continue to operate a well, or wells located 

thereon may do so by paying Unit Operator, f o r the cred i t of the j o i n t 

account, the net salvage value of the casing and equipment i n and on the 

well and by agreeing i n w r i t i n g to properly plug the well at such time 

as i t is abandoned. 

21.1.3 Salvaging Wells. With respect to a l l wells not taken over by 

Working Interest Owners, Unit Operator shall at the j o i n t expense of 

Working Interest Owners salvage as much of the casing and equipment i n 

or on such wells as can economically and reasonably be salvaged, and 

shall cause such wells to be properly plugged and abandoned. 

21.1.4 Cost of Salvaging. Working Interest Owners shall charge the 

cost of salvaging, l i q u i d a t i o n or other d i s t r i b u t i o n of assets and proper

ties used i n the development and operation of the Unit Area i n proportion 

to t h e i r respective Unit Parti c i p a t i o n , as shown on Exhibit "C". 

ARTICLE 22 

COUNTERPART EXECUTION 

22.1 Execution by Separate Counterparts or R a t i f i c a t i o n s . This Agreement 

may be executed i n any number of counterparts and each counterpart so executed 

shall have the same force and effect as an o r i g i n a l instrument and as i f a l l , 

of the parties to the aggregate counterparts had signed the same instrument; 
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or may be r a t i f i e d by a separate instrument in w r i t i n g r e f e r r i n g to this 

Agreement. Each such r a t i f i c a t i o n shall, have the force and effect of an 

executed counterpart and of adopting by reference a l l of the provisions 

hereof. 

ART1CLE_23 

SUCCESSORS AND ASSIGNS 

23.1 Successors and Assigns. The terms and provisions hereof shall be 

covenants running with the lands and unitized leases covered hereby and shall, 

be binding upon and inure to the benefit of the respective heirs, successors 

and assigns of the parties hereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon 

the respective dates indicated opposite their respective signatures. 
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EXHIBIT "C" 

GRAYBURG-JACKSON UNIT 

Eddy County. New Mexico 

WORKING INTEREST OWNERS 

Ambassador Oil Corporation 

Bert Aston 

Carper Drilling Company 

Solon P. Crain 

H. E. English 

Fair Oil Company 

R. W. Fair 

Vivian S. Fisk 

Franklin, Aston & Fair, Inc. 

General American Oil Company of Texas 

Graridge Corporation 

B. N. Honea 
4 

F. B. Jackson, Jr. 

Jack D i l l Knox, Therylene Knox Helm. 
Gwendolyn Knox Schmaling, J o i n t l y 

Winnie D i l l Knox 

Paul 0. Sergent 

Sinclair Oil and Gas Company 

T. J . Sivley 

R. C. Turner 

J. F. West 

J. H. West 

TOTAL UNIT 
PARTICIPATION 

» 

36.279879 

7.363868 

3.850885 

0.911231 . 

0.911230 

4.909245 

2.454623 

0.228702 

7.207889 

20.446 7 I f ' * ' 

0.914809 

0.228703 

0.911230 

2 278076 

2.278076 

3.809115 

2.653758 

1.904557 

0.228702 

0.114:351 

0.11.4352 

TOTAL 100.000000 

* 



EXHIBIT D 
Attached to and made a part of ....mit..Qperating...A^reement,___Grayburg-
.Jackson..Unit.,.. .Eddy .C.ounty_,...Rew..Mexicp..... 

A C C O U N T I N G PROCEDURE 
<UNIT AND JOINT L E A S E OPERATIONS) 

I. GENERAL PROVISIONS 
» 

Definitions 
" j o i n t p r o p e r t y " as herein uscc^ shall be construed 141 mean the subject area covered by the agreement to w h i c h this " A c c o u n t i n g Procedure" is at

tached. 

" O p e r a t o r " as herein used shall be construed to mean the par ty designated to conduct the development and operation o f the subject area l o r the 

j o i n t account o f the panics hereto. 

" N o n - O p e r a t o r " as herein used shall be construed to mean any one or more o f the non-operating parties- '*•',•* 

Statements and Billings • 
Operator shall b i l l Non-Opera to r on or before the last day o f each m o n t h fo r its proport ionate share o f costs and expenditures du r ing the preced

ing m o n t h . Such bills w i t i be accompanied by statements, re f lec t ing the total costs and charges as set f o r t h under Subparagraph . & . .. below: 

A . Statement in detail 01 - i i charges and credits to the jo in t account. 

B. Statement o f all ch.;:..;cs and credits to the j o in t account, ,summari?ed by appropriate classifications indicat ive o f the nature thereof. 

C- Statements as fulit-v. ••: 

( 1 ) Detailed statement of material o rd ina r i ly considered control lable by operators o f oi l and gas properties; 

( 2 ) Statement o f o rd inary charges and credits to the jo in t account summarized by appropriate classilications indicat ive o f the nature thereof; 

and 

( 3 ) Detailed statcmcr.: <<f any other charges and credits. 

Payments by Non-Operator 
Each pa r ty shall pay it 1- p rupor i 1011 of ail such bills w i t h i n f i : t een ( I f ) da\ s a l ter receipt thereof. I t payment is not made w i t h i n such tune, the 

unpaid balance shall bear m u r e s ; at the rate o i __?Q_)_____X5QSCX) P c r m m i m u n t i l paid. 

Adjustments e i § h t P e r C e n t < 8 % > 
Payment o f any such bilK shall not prejudice the r igh t o f Non-Opera tor to protest or question the correctness thereof. Subject to the exception 

noted in Paragraph l of tins section I , all statements rendered to Non-Opera to r by Operator d u r i n g any calendar year shall conclusively be presumed" 

to be true and correct a l ter t w e n t y - t o u r ( 2 4 ) months f o l l o w i n g i l ic end o l any such calendar year, unless w i t h i n the said t w e n t y - f o u r ( 2 4 ) mon th 

period Non-Opera tor takes w r i t t e n exception thereto and makes claim on Operator fo r adjus tment . Failure on the part o: Non-Opera to r to make 

c l a im on Operator f o r adjustment w i r h i n such period shall establish the correctness thereof and preclude the f i l i n g o f ' excep t ions thereto or making 

o f claims tor adjustment thereon. 1 lie provisions of tins paragraph s t a l l not prevent adjustments result ing f r o m physical inventory o f proper ty as 

provided f o r in Section V I . Inventories, hereof. 

Audits 
A Non-Opera tor , upon notice in w r i t i n g to Operator and all other Non-Operators , shall have the r igh t to audit Operator's accounts and records 

re la t ing to the accounting hereunder l o r any calendar year w i t h i n the t w e n t y - f o u r (24 ) m o n t h period f o l l o w i n g the end o f such calendar year, pro

vided, however, that Non-Opera to r must take w r i t t e n exception to and make claim upon the Operator fo r all discrepancies disclosed by said 

audit w i t h i n said t w e n t y - f o u r (24 ) m o n t h period. Where there are t w o or more Non-Operators , the Non-Opera tors shali make every reasonable 

e f f o r t 10 conduct jo in t or simultaneous audits in a manner wh ich w i l l result in a m i n i m u m o i inconvenience to the Operator. 

II . DEVELOPMENT AND OPERATING CHARGES 

Subject to limitations hereinafter prescribedOperator shall charge the joint account with the following items: 

Rentals and Royalties 
Delay or other rentals, when such rentals arc paid by Operator fo r the jo in t account; royalties, when not paid d i rec t ly to royal ty owners by the 

purchaser of the o i l , gas. c.iMnghcad gas, or other products . 

Labor 
A . Salaries Mnd wages o f Operator 's employees d i rec t ly engaged on the joint proper ty in the dc\ elopnicnt, maintenance, and operation thereof, 

i nc lud ing salaries or wages paid to geologists and other employees w h o arc temporar i ly assigned to and d i rec t ly employed on a d r i l l i n g w e l l . 

B. Operator 's cost o f holiday, vacation, sickness and disabi l i ty benefi ts , and other customary allowances applicable to the salaries and wages charge

able under Subparagraph 2 A and Paragraph 11 o f this Section I I . Costs under this Subparagraph 2 B may be charged on a " w h e n and as 

paid basis" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 o f this 

Section I I . I f percentage assessment is used, the rate shall be based on the Operator 's cost experience. 

C. Costs of expenditures or cont r ibut ions made pursuant to assessments imposed by governmental a u t h o r i t y w h i c h are applicable to Operator 's labor 

cost o f salaries and wages as provided under Subparagraphs 2 A , 2 B, and Paragraph 11 o f this Section I I . 

Employee Benefits 
Operator 's cur ren t cost o f established plans f o r employees* group l i f e insurance, hospitalization, pension, ret i rement , stock purchase, t h r i f t , bonus, 

and other benefi t plans o f a l ike nature, applicable to Operator 's labor cost, provided that the to ta l o f such charges shall not exceed ten per cent 

( 1 0 % ; o f Operator 's labor costs as provided in Subparagraphs A and B of Paragraph 2 o f this Section I I and i n Paragraph 11 o f this Section I I . 

Material 
Mater ia l , equipment, and supplies purchased or furn ished by Operator f o r use o f the jo in t p roper ty . So fa r as i t is reasonably pract ical and con

sistent w i t h e i l i c i e n t and economical operation, o n l y such material shall be purchased f o r or t ransferred to the j o i n t proper ty as may be required f o r 

immediate use; and t«ie accumulat ion o f surplus stocks shall be avoided. 

Transportation 
Transpor ta t ion o f employees, equipment , material , and supplies necessary f o r the development, maintenance, and operation o f the j o in t proper ty 

subject to the tc* l owing l imi ta t ions : 

A . i f material is moved to the jo in t p roper ty f r o m vendor's or f r o m the Operator 's warehouse or other properties, no charge shall be made to the 

y.y.r.i account t o r a distance greater than the distance f r o m the nearest reliable supply store or ra i lway receiving point where such material is 

av ajiabic, except by special agreement w i t h Non-Opera to r . 



B. I f surplus material is moved to Operator's warehouse or other storage point, no charge shall be made to the joint account for a distance greater 

than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with Non*Operator. No charge 

shall be made :o the joint account .for moving material to other properties belonging to Operator, except by special agreement with Non-Operator. 

6. Service 
A. Outside Services: 

The cost of contract services and utilities procured from outside sources. 

B. L'sc of Operator's Equipment and Facilities: 

Use of and service by Operator's exclusively owned equipment and facilities as provided , in Paragraph 5 of Section I I I entitled "Operator's Ex

clusively Owned Facilities." 

7. Damages and Losses to Joint Property and Equipment 
Al l costs or expenses necessary to replace or repair damages or losses Incurred by fire, flood, storm, theft, accident, or any other cause not con

trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in 

curred as soon as practicable after report of the same has been received by Operator. 

8. Litigation Expense 
All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys* 

fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the- joint operations 

under this agreement, and actual expenses incurred by any party or parties hereto' in securing evidence for the purpose of defending against any 

action or claim prosecuted or urged against the joint account or the subject matter of this agreement. 

A. If a majority of the interests hereunder -shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal 

staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be 

made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective 

parties hereto. 

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder. 

9. Taxes 
Al l taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc

tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto. 

10. Insurance and Claims 
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid- in 

settlement of any and all losses, claims, damages, judgments,, and other expenses, including legal services, not recovered from insurance carrier. 

R. I f no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of- any and all losses, claims, dam

ages, judgments, and any other expenses,, including legal' services, shall be charged to the joint account. 

11. District and Camp Expense (Field Supervision and Camp Expense) 
A rro rata port-on of the salaries and expenses of Operator's production superintendent and other employees serving the joint prpperty and other 

properties of the Operator in the same operating arej, whose time is not allocated directly to the properties, and a pro rata portion of the cost of 

TTuiritain'ing and operating a production office known as Operator's' Loco H i l l s . . D i s t r i c t 
offie^'located at or near l i O C O . H i l l s j ...NSW M S X I C Q (or a comparable office i f location changed), and 

necessary subofficcs ( if i n y ) , maintained for the convenience ol the above-described office, and all necessary camps, including housing facilities for 

employees if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense 

of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu uf^depreciation on the investment. Such, 

charges shall be apportioned to all properties served on s\>me equitabl'e bisiv consistent. wsUi Operator's accounting practice. 

• I f District Production Office is^not staffed with production clerical personnel for processsing daily production gauges, pipe line run tickets, material 
transfers, purchase orders, routine State reports and other items normally performed in this office, and this work is being handled in the general 
oiTlce a: Fort Worth, then an additional charge of $5.00 per well per month wil l be ma.de over and above other charges outlined herein. I f at any 
rime in :he opinion of the operator this work^ can be performed more economically outside of the Fort Worth General Office, then production cleri
cal personnel wil l be added to the District Office and the $5.00 charge wil l be dropped from the billing. 

Notwithstanding the above, i t i s understood and agreed that the D i s t r i c t and Camp 
Expense sha l l be the actual cost ,or a sum not to exceed $25.00 per we l l per month, 
whichever i s the lesser amount. 

12. Administrative Overhead • 
Operator shall have the right to assess against t he mint proprr: y covered hereby the following management and administrative overhead charges, 

which shall he m Itcu of all expenses of all of I ices of tho Operator not covered by Section I I , Paragraph 1 I , above* including salaries and expenses 

of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to ind directly 

servmg on the joint property wil l £>c charged as provided in Section I I . Paragraph 2, above. Salaries and expenses of other technical employees as

signed to such offices wil l be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed 

upin between Operator and Non-Operator as a direct charge to the joint property. 

WELL BASIS (Rate Per Well Per Month Per Lease) 

PRODUCING WELL RATE 
DRILLING WELL (Use Completion Depth) 

RATE -
" All Weill 

Welt Depth Eoeh Well Firjt Five ' Next Five Over Ten 

0-2000 . §200 $30 _ $25 _ _$20 
.2000-5000 300 40 "1.30. "ZZZ • • - - 2^ 

5000-8000 ' ' 350... ' . ...ZZ.l. .$EZZZ" ZIZZI1EIZZZ ZZZZIM 
SpOO &. Below.. ... 400 . .75 65 ' 5 5 

A- Overhead charges for drilling wells shall bewm on the date each well Is spudded and terminate when It is on production or is plugged, 3$ the 

case may be, except that no charge shall be made dvr'ing the suspension of drilling operations for fifteen (15) or more consecutive days. 

K. In connection with overhead charges, the status of wells shall be as follows: 

(1) Injection wells for recovery operations, such as for reprcssure or water flood, shall be included in the overhead schedule the same as produc

ing oil wells. 

(2) Water supply wells utilized for water flooding operations shall be included in the "verhe.ii! schedule the same as producing oil wells. 

(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells, also covers condensate (distillate) well* 



(4) Wells permanently shut down but on which plugging operations arc deferred shall be dropped from che overhead schedule at the time the 

shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during che time required for the 

plugging operation. 

(J) Veils being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as dr i l l 

ing wells. 

(6) Temporarily shut-down wells (other than by governmental regulatory body) which arc not produced or worked upon for a period o! a f u l l 

calendar month shall not b< included in sh« ov«rhe»d i thcjule ; however, wells shut in by governmental regulatory body shall be included 

in the overhead schedule only in the event the allowable production t l tram/erred to ethet wells on the same property. In the event of a 

unit allowable, all wells capable of producing will be counted in determining the overhead charge. 

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule. 

(» ) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program 

vater injectionpressure pm? installed in the w*t*r plant 
counted che same as a producing o i l w e l l . 

"dTspoSal m m i i . IAJ I M i l i f Affi l iat ions. H at I l ly 1IIIH Jliy • i I M i » i » » w m i i n i j m eiw. UpeTJticln. a separate agreement wil l be 

retched relative to an overhead charge and allocation of district expense. 

8 . Tfc« i t t W lyWit'll f » r t m » i t m ^ : > ^ f b*. ir—sidcd f rom time to time by agreement between Operator and Non-Operator i f , in practice, they arc 
is. wastes 

^<k^*fc^ab«** ov«rfc M d schedule for producing v«Ua »!UU"W applied to th* ^ t o t i f ^ 
number of wells operated under the Operating Agreement to which this Accounting 
Procedure is attached, irrespective of individual leases. 

operator's own warehouse and pricing of material shifF&e^nZSe^if^uHinexr^n Sec. I l l , 
1, when, tubular goods are transferred from operator's warehouse to jointly owned properties, an out-of-stock price basis wi l l be used, regardless of 
the quantity transferred. This procedure wil l be used when in the opinion of the operator that i t is to fhe best interest of che joint ownership for 
obtaining economies through transportation costs, weather conditions, rig shutdown time, etc. 

14. Other Expenditures 
Any expenditure, other than, expenditures which are covered and dealt with by the foregoing provisions of this Section II, incurred by the Opera

tor for the necessary and proper development, maintenance, and operation of the joint property, 

I I I . BASIS OF CHARGES TO JOINT ACCOUNT 

1. Purchases 
Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received. 

2. Material Furnished by Operator 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 

material from Operator's stocks under the following conditions: * 

A- New Material (.Condition "*A") 

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway 

receiving point, where such material is available, at current replacement cost of the same kind of material. This wil l include material such 

as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch {2 ) and over, sliaU be priced on car

load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quaruky transferred. 

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer apd f.o.b. the store 

or railway receiving point nearest the joint account operation where such material is available, 

(3) Cash discount-shall not be allowed. 

B. Used Material (Condition **B" and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition " B " and 

priced at seventy-five per cent (7S%) of new price, 

(2) Material which cannot be classified as Condition " B " but which, 

(a) Af ter reconditioning wil l be further serviceable for original function as good secondhand material (Condition " B " ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, 

• shall be classed as Condition " C " and priced at f i f t y per cent ( 5 0 ^ ) of new price. 

(3) Material which cannot be. classified as Condition " B " or Condition " C " shall be priced at a value commensurate with its use. 

(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price. 

3. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this 

Section I I I because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the 

joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making it 

suitable for use, and in moving i t to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the rignt, 

by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furn i ih in kind, or in tonnage as the parties may 

agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 

and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 

point other than at the location, shall be borne by such Non-Operator, I f , pursuant to the provisions of this paragraph, any Non-Operator furnishes 

material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, crcd- ' 

i t shall not be passed until adjustment has been received by Operator f rom the manufacturers or their agents. 

5. Operator's g*sJysiY«*1y Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned fftcluttvity by Operator) 

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the 

joint account but not exceeding rates currently prevailing in the field where the joint property is located. 

— 3 — 



B. Automotive equipment at rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of 

rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against 

joint account operations and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating 

expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck 

and tractor rates may include wages and expenses of driver. 

C. A fair rate shall be charged for the use of drilling and c!eaning-ot!t tools and any other items of Operator's ful ly owned machinery or equip

ment which shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided that such charges 

shall not exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com

mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and 

taxes. Pulling unit rates may include wages and expenses of the operator. 

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas. water, core, and any 

other analyses and tests; provided such charges shall not exceed those currently prevailing i f performed by outside service laboratories. 

K. Whenever requested. Operator shall inform Non-Operator in advance of the rates it proposes to charge. 

P. Hates shall be revised and adjusted from time to time when found to be either excessive or insufficient* 

I V . D I S P O S A L O F L E A S E E Q U I P M E N T A N D M A T E R I A L 

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material. The disposition of major 

items of surplus material, such as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the parties 

hereto; provided Operator shall have the right to dispose of normal accumulations of junk and scrap material either by transfer or sale from the 

joint property. i 

1. Material Purchased by the Operator or Non-Operator 
Material purchased by cither the Operator or Non-Operator shall be credited by tlie Operator to the joint jeeount for the month in which the 

material i* removed by the purchaser. 

2. Division in Kind 
Division of material in kind, i f made between Operator and Non-Operator, shall be in proportion to their respective interests in such material. Eacli 

party wiil thereupon be charged individually with the value of the material received or receivable by each party, and corresponding credits wi l l be 

made by the Operator to the joint account. Such credits shall appear in the monthly statement of operations. 

3. Sales to Outsiders 
Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator 

from vendee. Any claims by vendee for defective material or otherwise shall be charged back to the joint account i f and when paid by Operator. 

V . B A S I S O F P R I C I N G M A T E R I A L T R A N S F E R R E D F R O ^ J O I N T A C C O U N T 

Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed} jhall be 
valued on the following basis: 

1. New Price Defined • 
New price as used in the following paragraphs shall have the same meaning and application Jt that used abo\e in Seclion I I I , "Basis of Charges |to 

Joint Account." 

2. New Material 
New material (Condition " A " ) , being new material procured for the joint account but never used thereon, at one hundred per cent (100%) of cur

rent new price (plus saU-s tax i f any). , 

3. Good Used Material 
Good used material (Condition " B " ) . being used matcrial^in sound and serviceable- condition, suitable for reuse without reconditioning: 

A. At seventy-fi\e per cent (7 J / r ) ot current new price i f material was charged to joint account as new, or 

B. At sixty-five per cent ( 6 5 ^ ) °f current new price if material was originally charged to the joint property as secondhand at seventy-five per 

cent ( 7 J $ ) of new price. 

4. Other Used Material 
Used material (Condition " C " ) , at f i f t y per cent (10^V) of current new price, being used material which: 

A. After reconditioning will be further serviceable for original function as good secondhand material (Condition " B " ) , or . ' 

B. Is serviceable for original function but substantially not suitable for reconditioning. ft 

5. Bad-Order Material 
Material and equipment (Condition " D " ) , which is no longer usable for its original purpose without excessisc repair cost but is further usable for 

some oilier purpose, shall be priced on a basis comparable with that of items normally used for that purpose. 

6. Junk 
Junk (Condition " l i . " ) , being obsolete and scrap material, at prevailing prices. 

7. Temporarily Used Material 
When the use of material is temporary and its service to the joint account docs not ju-titv t!.e reduction in price as provided in Paragraph } B» 

abo\e, such material shall be priced on a basis that wi l l leave a net charge to the joint account consistent with the value of the service rendered. 

V I . INVENTORIES 

1. Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the joint account material, which shall include all such material as is ordinarily 

considered control I jble by operators of oil and gas properties. 

Written notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inventory is to begin so that Non-

Operator may be represented when any inventory is taken. 

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in that 

event furnish Non-Operator with a copy thereof. 

2. Reconciliation and Adjustment of Inventories 
Reconciliation of inventory with charger to the joint account shall fee made by each party at interest, and a list of overages and shortages shall be 

jointly determined by Operator and Non-Operator. 

Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-

Operator only for shortages due to lack of reasonable diligence. 

3. Special Inventories 
Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or chanqc of interest in the joint property; and U shall 

be the duty of the party selling to notify all other parties hereto as quickly as possible after the transfer ot interest takes place. In such cases, both 

the seller and the purchaser shall be represented and shall be governed by the inventory so taken. 



EXHIBIT "E" 

INSURANCE PROCEDURE 

(A) Unit Operator agrees that i t w i l l require i t s contractors or sub

contractors to-carry insurance as follows to cover d r i l l i n g operations for the 

production of Unitized Substances on a l l lands subject to this Agreement: 

(1) Workmen's Compensation and Employer's L i a b i l i t y Insurance 
as required by the laws of the State of New Mexico, but 
i n an amount not less than $100,000.00; 

(2) Contractor's Public L i a b i l i t y Insurance i n amounts of $100,000.00 
for i n j u r i e s to one person, and $200,000.00 for i n j u r i e s i n one 
accident and property damage covering premises operations with 
$100,000.00 aggregate l i m i t ; 

(3) Automobile Public L i a b i l i t y and Property Damage Insurance i n 
amounts of $100,000.00 for i n j u r i e s to one person; $200,000.00 
for i n j u r i e s i n one accident; and $100,000.00 for property 
damage. 

(B) With respect to Unit operations (other than d r i l l i n g operations) on 

a l l lands subject to thi s Agreement, Unit Operator shall carry Workmen's Com

pensation Insurance as required by the laws of the State of New Mexico, and 

Employer's L i a b i l i t y Insurance with minimum l i m i t s of $100,000.00; Public 

L i a b i l i t y and Property Damage Insurance i n amounts of $100,000.00 for i n j u r y 

or death to one person; $300,000.00 for one accident, and $100,000.00 Property 

Damage; Automobile Public L i a b i l i t y and Property Damage Insurance i n amounts 

of $100,000.00 for i n j u r y or death to one person, $250,000.00 for one accident, 

and $100,000.00 for property damage. 

(C) A l l insurance coverage required hereby shall be carried at the j o i n t 

expense and for the benefit of the parties hereto. However, premiums for 

Automobile, Public L i a b i l i t y and Property Damage Insurance on Unit Operator's 

f u l l y owned equipment shall not be charged d i r e c t l y to the j o i n t account, but 

w i l l be covered by the f l a t rate charges assessed for use of such equipment. ' 

Unit Operator w i l l not carry f i r e , windstorm and explosion insurance covering 

operations hereunder, Unit Operator agrees to promptly furnish Working Interest 

Owners with w r i t t e n reports of damage to Unit property r e s u l t i n g from hazards 

not covered by insurance carried for the j o i n t account. 

(D) The insurance program provided for i n this paragraph shall be made 

6 

e f f e c t i v e by Unit Operator upon the eff e c t i v e date hereof. Changes i n such 

insurance program may, however, thereafter be made by Working Inte r e s t Owners. 



CERTIFICATION--DETERMINATION 

Pursuant to the authority vested i n the Secretary of the 
I n t e r i o r , under the act approved February 25, 1920, 41 Stat. 437, 
30 U.S.C. sees. 181, et seq., as amended by the act of August 8, 
1946, 60 Stat. 950, and delegated to the Director of the Geologica 
Survey pursuant to Departmental Order No. 2365 of October 8, 1947, 
43 CFR section 4.611, 12 F.R. 6784, I do hereby: 

• 
A. Approve the attached agreement for the development . 

and operation of the Grayburg-Jackson Unit Area, State of New Mexi 
County of Eddy. 

B. C e r t i f y and determine that the u n i t plan of develop
ment and operation contemplated i n the attached agreement i s neces
sary and advisable i n the public i n t e r e s t for the purpose of more 
properly conserving the natural resources. / 

C. C e r t i f y and determine that the d r i l l i n g , producing, 
r e n t a l , minimum royalty, and r o y a l t y requirements of a l l Federal* 
leases committed to said agreement are hereby established, altered, 
changed, or revoked to conform with the terms and conditions of 
thi s agreement. 

Dated: 

Director, United States Geological Survey 
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CERTIFICATION--DETERMINATION 

Pursuant to the authority vested i n the Secretary of the ' 
I n t e r i o r , under the act approved February 25, 1920, 41 Stat. 437, 
30 U.S.C. sees. 181, et seq., as amended by the act of August 8, 
1946, 60 Stat. 950, and delegated to the Director of the Geological 
Survey pursuant to Departmental Order No. 2365 of October 8, 1947, 
43 CFR section 4.611, 12 F=R. 6784, I do hereby: 

* 
A. Approve the attached agreement for the development . 

and operation of the Grayburg-Jackson Unit Area, State of New Mexico 
County of Eddy. 

B. C e r t i f y and determine that the u n i t plan of develop
ment and operation contemplated i n the attached agreement i s neces
sary and advisable i n the public interest for the purpose of more 
properly conserving the natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, 
r e n t a l , minimum royalty, and royalty requirements of a l l Federal* 
leases committed to said agreement are hereby established, altered, 
changed, or revoked to conform with the terms and conditions of 
this agreement. 

Dated: 

i 

Director, United States Geological Survey 
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RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

45 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i h the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under-

. signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
- . The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 

.^ , s l;interest i n and to the Unitized Substances to the terms and provisions of said 
>Vu?' t M i t Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
lurcher ackno1 

. \ ' QTi:on' the date shown 
? "-and further acknowledges that this instrument has been signed and delivered 

.%/«.*• ATTEST: 
'"my.-. 

Date x /<T6Z, 

ROYALTY OWNER 

Address: Q VJvJ^v-v^J^rx^ • 

(Individual) 

STATE OF 

COUNTY OF 

Be i t remembered, that on this day of 1962, before me, 
a Notary Public i n and for said County and State, personally appeared __. 

, to me known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires: . 

STATE OF ^^JyJSiK^X 
1 

COUNTY OF Q v^0^va^v_0 

Notary Public i n and for 
County, 

(Corporate) 

A~c3~ . 

<5 

Before me, the undersigned, a Notary Public i n and for said county and state, 
this (o ~ > rj> day of <ibJi-J^J)Vg- i , 1962, personally appeared ' T V N . Q J Q Q 

^j^gy^jv^y/-^, ,' to me known to be the i d e n t i c a l person who sub- ^ 
scribed the name of^tAe" maker thereof to the w i t h i n and foregoing instrument as i t s 
•. President, and acknowledged to me that he executed the same as his free 

on this _b_ 

."••and"voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 
^. 1~ testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 

Jand'year last above w r i t t e n . 

My Commission Expires: 
Notary Public i n 

County, _ 
id for 

ft 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico • 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
Valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor- . 
porated herein by reference), to the same extent and e f f e c t as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
in t e r e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: 
Address: 213 N o r t h M i s s o u r i Avenue 

Roswel l , New Mex ico 

(Individual) 

STATE OF NEW MEXICO ) 

COUNTY OF CHAVES ) 

Be i t remembered, that on this 29th day of August , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 
OLGA M. AT WOOD , to me known to be the i d e n t i c a l person described 

i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes' therein set f o r t h . 

^\v..u|.,,j_n witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
0 * ' f r y f i o t a r i a l seal the day and year f i r s t above w r i t t e n . 

..Mv-Gommission Expires: 

/ crr-

Notary Public i n and for 
-July 10, 1964 C o u n t y j N f t W M e x i . c o 

STATE OF 

(Corporate) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires; 
Notary Public i n and for 

County, 

r 



> 

RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

>•)< , Date j f / / & Jt. 

/ 

Address: 

(Individual) 

STATE OF NEW M E X I C O ) 

COUNTY OF C H A V E S .) 

Be i t remembered, that on this 29th day of August 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 
ROSS L. MALONE. JR. , to me known to be the i d e n t i c a l person described 

i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 
• !'!••'!'.,,j n witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 
'ttiyt.notarial seal the day and year f i r s t above w r i t t e n . 

C#yCC'pmmission Expires: 

' -\ , ~ J u l y l O , 1964 
Notary Public i n and for Chkves-

County, New Mexico 

(Corporate) 

STATE OF 

COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; [, 1962, personally appeared ^ 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: . // 
ROYALTY OWNER 

Date: •TXcvfrV P- / ' ' 9* 
"7 ~ Address: A* F> 4- - X <. - >c ̂ . ( 

(Individual) 

STATE OF Ol.'O'H^r - ) 

COUNTY OF £JULu> ^ ) 

Be i t remembered, that on this <Q. I day of ^ J ^ / , , 1962, before me, 
a^Notary public i n and for said County and State, personally appeared • 

izLjJL '^f^ ' iySM^JU J^c^n^tuM^f w to me known to be the id e n t i c a l person described 
i n and who executed the w i t h j r i and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

' 'In.witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires; 
sialics utXSUWiOaAJS Notary Public In and for (IJLJA, J 

County, 1 ? > v . ' 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of , , 1962, personally appeared 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

president, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for ^ 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: 
ROYALTY OWNER 

Date; September 4, 1962 

'Ancillary Administrator of the Es
tate of Lee Vandagriff, deceased. 

Address; 416 West Clinton Street 

Hobbs, New Mexico 

(Individual) 

STATE OF NEW MEXICO ) 

COUNTY OF LEA ) 

Be i t remembered, that on this 4 t h day of September , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared T. E. Van da* 
g r i f f , to me known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 

f o r t h . 
jreof, I have hereunto set my o f f i c i a l signature and af f i x e d 

day and year f i r s t above w r i t t e n . 

<̂  \ . /My Commission Expi res: 

April 25, 1964 
Notar PODlie i n and for 

County, New Mexico 
Lea. 

• n, 

STATE OF 

(Corporate) 

COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on t h i s day of , 1962, personally appeared _____________ 

, to me known to be the i d e n t i c a l person.who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

• President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: 
ROYALTY OWNER 

-1 ft> 

Date: 
Address 

(Individual) 

3 f 

STATE OF CALIFORNIA ) 

COUNTY OF LOS ANGELES ) 

Be i t remembered, that on this 12th day of September , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 
Mr-So L« R» Brighara - - - - - - r to me known to be the i d e n t i c a l person described 
i n and who-executed the w i t h i n and foregoing instrument, and acknowledged to me 
that'Che ..executed the same as his free and voluntary act and deed for the uses and 

.purposes therein set f o r t h . 
tJ',i,',*£nV.wi'tness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 

j^my^niotaxial seal the day and year f i r s t above w r i t t e n . 

' ^ /Commission Expires : MERLE E. SNEED 

'"vtySy.'.Cojn«"»s>on Expires February 4, 1966 
County, of Los Angeles 

(Corporate) 

STATE OF _ 

COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of . , 1962, personally appeared 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, f o r the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND' OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effe c t as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ATTEST: 
ROYALTY OWNER 

Date; 

_____ 

August 31st. 1962 

T 
Address: 

(Individual) 

STATE OF NEW KSXICO 

COUNTY OF DOHA MA ) 

Be i t remembered, that on this 31st day of August > 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

Zplmn fk Fnmey , to me known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 

uiipUtf-p̂ seS;. therein set f o r t h . 
">.&'; 'V.'In witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

v.MJr- Commission Expires: 
Notary Public i n and for Dona Ana 

'.Jurie 12, 1963 County, New Mexico. 

(Corporate) 

STATE OF _ 

COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of , 1962, personally appeared _______________ 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST/? 
ROYALTY OWNER 

KIEBY PRODUCTION COMPABY 

n.-;,-i.->iv 

Date: August 9, 1962 
Address: P. 0. Box 17^5 

Houston 1, Texas 

(Individual) 

STATE OF ) 

COUNTY OF ) 

Be i t remembered, that on this day of , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

, to me known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires: . 
Notary Public i n and for 

County, 

(Corporate) 

STATE OF TEXAS ) 

COUNTY OF KLRRIS ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this 9th day of August y 1962, personally appeared 

Win. T. Hancock, Jr. to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

Vice President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed, of such 
corporation, for the uses and purposes therein set f o r t h . 

;.',In testimony whereof I have hereunto set my hand and official seal the day 
..•and'.year last above written. < f \ 

_My^J3qmmission Expires: /T^i.^'^j 
N^^^' Notary Public i n and for Harris 
U - X ^ 1063 County, Texas 



RATIFICATION.OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor- • 
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ATTEST 

*YYV 

ROYALTY OWNER 

Date: 8/13/62 ,1329 Sigma CM Road'BE Address 

(Individual) 

Albuquerque. New Mexico 

STATE OF -NEW MEXICO 

,^ERNALILLO COUNTY OF 

Be i t remembered, that on this 13 day of August s 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

RUTH HATCH , to me known to be the i d e n t i cal person described 
^ i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 

\\ thajt he executed the same as his free and voluntary act and deed for the uses and 
."•'"purposes therein set f o r t h . 
£ y » , Tn witness whereof, I have hereunto set my o f f i c i a l signature and, a f f i x e d 
_/,my'ndtarial seal the day and year first^above w r i t t e n 

JSfy.: '.Commission Expires: 

4/14/63 
Notary Public in and for B e P I l a l i l l O 

County, New Mexico 

(Corporate) 

STATE OF 

COUNTY OF .) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of , 1962, personally appeared ______________ 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out-of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inte r e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY, OWNER 
ATTEST: 

Date: 
Address 

f v . , ' ^ ' ')/su, l/f£kLs 

(Individual) 

STATE OF 

COUNTY OF \ f 

Be i t remembered, that on this _____ day of 6AA>-^^^ ^ 1962, before me, 
^u,,i,a(Notary Public, inland for said County and State, personally appeared 
^ j. / £ - - v ^ • ̂  r— l̂/̂ -̂̂ ayCA: , to me known to be the i d e n t i c a l person described 

\\!»«**'*̂a'.'a'nd wbjo executed the^within and foregoing instrument, and acknowledged to me 
-V*-, ; • that he executed the same as his free and voluntary act and deed for the uses and 

••jfisSfi-• Al&fc P°s e s. therein set f o r t h . 
' "A ^ I n witness whereof, I have hereunto set my o f f i c i a l signature a n d a f f i x e d 

U t j my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires.: V-^-—.—/ ^ 
''">nS f " Notary Public an'and for ^ J L j f / 

- : ̂ M-v^T I I b £ I County, > ^ / ~ J n > ^ 
L , . / 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned,, a Notary Public i n and for said county and state, 
on this day of , 1962, personally appeared 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the within and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest I n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: ^ ; '} f ^ j flU£e S'A 

STATE OF " 0 r - ^ i i--.-^ ) 

COUNTY OF >- - ) . 

Be i t remembered, that on th i s - day of f - • -'i -" ^ , 1962, before me, 
a Notary Public i n and for, said County and State, personally appeared/.h. » • A l / r t 

~~j-.>.*.. -.X /r-\
 / / '- ' f ' l ' - r ^ ^ ' y to me known to be the i d e n t i c a l person described 

i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as hi<? free and voluntary ac£ and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and, affixed, 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . „, :,'V0.1L/ 

•.' A 
My Commission Expires: 
n Notary public i n and for . ^ ^ " . i : .• 
7 ^ , ^ i ^ i - j C - t County, t C ^ i U / . ! - \ ' i f / A i i \.t V . . 

<t•» C .;5V-..V; y- • 
(Corporate) ' V&'V' 

STATE OF 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared ' 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

' The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
I n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: 
ROYALTY OWNER 

Date: 

! 

Address: 

(Individual) 

mi ,4 J —— r 

STATE OF 

COUNTY OF .) 

'W 7 
Be i t remembered, that on this _____<'day of _____ 7*- , 1962, before me, 

a Notary Public i n and for said County and State, personally appeared 
__ (p. -J^^ C c •x̂ r.-L../ , to me known to be the id e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
urposes therein set f o r t h . purpoi 

^.^my-'tio.tdrial 
V 
> 
v 

tness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
seal the day and year f i r s t above w r i t t e n . 

^^^^'dmmission Expires: 
Notary Public in and for 

County, ... 
>:•-. 

STATE OF _ 

COUNTY OF 

(Corporate) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of . , 1962, personally appeared ' 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, ' 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: 

Date ; August 13, 1962 
Address 

(Individual) 

STATE OF New Mexico 

COUNTY OF l f f h a v e s 

Be i t remembered, that on this *3th day of August , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

J. B. Bockman , to me known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
'that he executed the same as his free and voluntary act and deed for the uses and 
.purposes therein set f o r t h . 
.••"" ••In witness whereof, I have hereunto set my o f f i c i a l signature and. a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

.My Commission Expires: 

"', October 1, 1964 
Notary Public i n and for Chaves. 

County, New Mexico 

(Corporate) 

STATE OF 

COUNTY OF .) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared ' ' 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, _________ 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i h the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: Augtittfe 33, 1?6» 
Address:) 1 O % \ ( V ^ > L 

(Individual) 

STATE OF „nttv Vnt\a* > 

COUNTY OF ) 

Be i t remembered, that on this t ^ t h day of A\>„ua>l , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

$• g t/t a. X: sa'r-ger , to me known to be the id e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and aff i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires: 
Notary( 

:y^Tublic i n and f o r f f Edtty 
Mfavh ik, Vi&k County, Tte* K*xlca 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of , 1962, personally appeared 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary- Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: . ^ 
Address : c^\/ ' 

( I n d i v i d u a l ) 

STATE OF\y^^Vx^W^^-^ ) 

COUNTY O F , j y - _ ^ U ) 

Be i t remembered, that on this / "? day of CA^MX^J-^S^ , 1962, before^me, 
a Notary Public i n and for said County and State, pers4rhally appeared , - g-T 

\QM»^A*>^AX^ "7* • C*_Q ~r*~~—£c*. , to me known to be the i d e n t i c a l person described 
in &hd who executed the within and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for0.t»he'i-us/es and 
purposes therein set forth. '\ ^ 

In witness whereof, I have hereunto set my official signatv;rev)^n^'"a^'^'-<?e^ 
my notarial seal the day and year first above written. ^/•^f^'-i ^ 

My Commission Expires: C • y O ^ x ^ i ^ ^ j ^ 
, p Notary Public i n and for 

G^-fi 'C? 6 , 11^3 County, 
(Corporate) 

STATE OF _ _ _ _ ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

• President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy Countv, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
in the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, t i t l e and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ATTEST: 

Date; August .9$g 
Address: 305 W. Missouri . . 

Artesia. New Mexico -

(Individual) 

STATE OF * New Mexico ) 

COUNTY OF *pt6y ) 

Be i t remembered, that on this 13th day of August , 1962, before me, 
a Notary Public in and for said County and State, personally appeared 

L«,B. Feather , to me known to be the identical person described 
in^• and*who executed the within,and foregoing instrument, and acknowledged to me 
'that he'"executed the same as his free and voluntary act and deed for the uses and 
purposes therein set forth. 
0 . I n - w i t n e s s whereof, I have hereunto set my o f f i c i a l signature and affixed 
trty*;notarial seal the day and year f i r s t above written. 

My'Commission Expires: (Op * A —fJ^Jnh^dtU 
' ' Notary7 Public in and for Eddy . 
March l k , 196k • County, Nev Mexico 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public in and for said county and state, 
on this day of , 1962, personally appeared 

, to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

County, __________ 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico • 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
Valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 

(Individual) 

STATE OF * New Mexico ) 

COUNTY OF * _%fdy ) 

Be i t remembered, that on th i s 13th day of August , 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

Doris Paton , to me known to be the id e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
.that"'he,,executed the same as his free and voluntary act and deed for the uses and 

^V^TpO'ses ."therein set f o r t h . 
I n "witness whereof,. I have hereunto set my o f f i c i a l signature and. a f f i x e d 

/ ^tiy' Ao-b^riVi" seal the day and year f i r s t above w r i t t e n 

My.\.Commis,sioh Expires: 
Notary ̂ Public i n and for (/_d.dy-

• Ma-rKh Ah f \Q6h County, WRV MftXino 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared ' 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWJNER 
ATTEST: 

Date; August lk, 1$62 
Address: 920 Roselawn 

Artesia, New Mexico 

(Individual) 

STATE OF New Mexico ) 

COUNTY OF #ftay ) 

Be i t remembered, that on this lM;h_ay of August > 1962, before me, 
a Notary Public in and for said County and State, personally appeared 

1. wa' H« G. Watson t to me known to be the identical person described 
in and who executed the within and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set forth. 

In witness whereof, I have hereunto set my official signature and„affixed 
my notarial seal the day and year first above* written. i>0r'''1'" 

My Commission Expires: 

ovet wri tten. . , • :;. ,i 

Notary public i n and jforj \\^[< i t^-77 
June 1, 1965 . county, New Meg-jfco * 

(Corporate) 

STATE OF ) 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared 

, to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above written. 

My Commission Expires: 
Notary Public i n and for ' 

County, . 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
in* the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and ef f e c t as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument'has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: ~ 

yHa^ U. 
Date i 

Address: ) 7£ $ &(L 

(Individual) 

STATE OF Ca l i f o r n i a 

COUNTY OF J.Q3, Angeles 

~W 
Be i t remembered, that on this l ^ t h day of August > 1962, before me, . •'• 

a Notary Public i n and for said County and State, personally appeared »»— ' J >>v 
Taylor Parte 

i u o u n t y anu s u i e , [ l e r s o n a n y appea red M^y . . . j ' " ' 
_, to me known to be the identical person descr-ibe.d:...., V 

i n and who executed the w i t h i n and foregoing instrument, "and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . ; 

I n witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires: 

My Cor.-.r.1:sion Expires Jan. 17, 1963 

_V. J. CRAFFORtt" 

Nota 

(Corporate) 

County , N O T A R Y P U B L I I -
In .nd Ut lh« Count* bl IM MiHU.1»"'» •» C««fwil» 

STATE OF 

COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on t h i s day of , , 1962, personally appeared ' 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the wi t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, _________ 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
tn the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under-
signed had executed the original of said Unit Agreement or a counterpart thereof.-
The undersigned does further commit a l l of the undersigned's right, t i t l e and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 

A T T E S T : TftcHTAU /AflQ. M ^ J & A ) : 

Date* 
' Address; P. 0. Box 937 A r t e s i a He* Mexic< 

( Ind iv idua l ) 

STATE OF Hew i -g- ieo ) 

COUNTY QF t » Eddy ) 
_ _ 

Be i t remembered, that on this 15 day of August > 1962, before me, 
a Notary Public in and for said County and State, personally appeared 

' " f e t t l * * V i a G l s s l e r » to me known to be the identical person described 
k /ij-f and who executed the within and foregoing instrument, and acknowledged to me 
"that'he executed the same as his free and voluntary act and deed for the uses and 
^pp^ppses therein set forth. 
' j ' 1 ' • "in witness whereof, I have hereunto set my o f f i c i a l signature and affixed 
* mj/Cnotarial seal the day and year f i r s t above written. 

ra 
My Commission Expires: -tf*A. Eddy 

! f v # » «_- _tr» Notary Public i n and f o r 
..." 7-31-63 C o u n t y ) _ I e - llexlco 

(Corporate) 

STATE OF ) 

COUNTY OF : ) 

Before me, the undersigned, a Notary Public in and for said county and state, 
on this day of , 1962, personally appeared _________________ 

> _ _ _ i to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above written. 

/ 
My Commission Expires: . ______>_-__________ 

Notary Public in and for 
County, 



R A T I F I C A T I O N O F UNIT A G R E E M E N T 
F O R T H E D E V E L O P M E N T AND O P E R A T I O N O F T H E 

G R A Y B U R G - J A C K S O N UNIT 
Eddy County, New Mexico ' 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby ratif ies, adopts and confirms and joins in 
the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated hereby by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, title and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement insofar as it covers the following described royalty interests 
a8 set forth below: 

1. Charles B . Read 

2. W. G. McCoy 

3. Norman L . Stevens, J r . 

.00125 

.000625 

.000625 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

A T T E S T : 

Auntust 27. 1962 
Date: 

* (• v 
August 27. 1962 

Date: 

Aucrust 27, 1962 
Date: 

R O Y A L T Y OWNER 

Charles B . Read, Box U 822, Roswell , N . M . tiarles B . Read, BoxV 

WiffeJ Jean Read 

W. G . McCoy, 606 Security Nat. Bk. Bldg, 
Roswell , New Mexic-

. : . f . » » , " " " < / . / , / i 

., «. -,/.,. 
S T A ' T E . ' O F -NSW "MEXICO 

Wife, Beverly H, McCoy "' 

Norman L . Stevens, 
Bank Bldg, Roswell , 

J r . , 606 Security Nat. 
New Mexico • 

"Wife, Marianne S. Stevens 

s s 
C O u i ^ V O F ' C H A V E S ) 

V - \ '-.B'^-it remembered, that on this 27th day of August , 1962, before me, 
a Notary .Public in and for said County and State, personally appeared W. G . McCoy 
and wife, Beverly H. McCoy, Charles B . Read and wife, Jean Read and Norman L . 
Stevens, J r . and wife, Marianne S. Stevens, to me known to be the identical persons 
described that they executed the same as a free and voluntary act and deed for the 
uses and purposes therein set forth. 

In witness whereof, I have hereunto set my official signature and affixed my 
notarial seal the day and year f i r s t above written. 

Notary Public in and for 

County, NewM^Trico 
Craves 

My Commission E x p i r e s : 

I7scp,m-_r 24. 1965 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or che owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

. The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: _ . 

Date: ,/> r y 
Address: /S'f•. /CZ/VM 

(Individual) 

i t remembered, that on thi s / -* day of _, 1962, before me, 
a Notary public i n and for said County and State, personally appeared 
•<J&*-i> £ - . to me known to be the i d e n t i c a l person described 

STATE OF 

COUNTY OF 

Be 

i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as hi<? free and voluntary act and deed for the uses and 

...purpqses therein set f o r t h . 
jwÔ  I n witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 
"'•^my>nb-tarial seal the day and year f i r s t above—written. 
«?• >-• 
c M̂ ; Commission Expires: , — 
r"/] • I ^Wotary Public in and for C^jZe^g, 

> ( /7 h>. County, /1/Af) / U A / S t d j , . 

set my orticiai s.gnat; 
iboye—written. / 

(Corporate) 

STATE OF 

COUNTY OF .) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of • , 1962, personally appeared 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby ratifies, adopts and confirms and joins 
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, title and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: 
Address: P . Q. Box QQQ 

Santa Rita, New Mexico 
(Individual) 

STATE OF " NEW MEXICO ) 

) COUNTY OF ^ y_*GRANT 

Be i t remembered, that on this lit-th day of August _, 1962, before me, 
a Notary Public in and for said County and State, personally appeared 

^ayinfi S. Harris , to me known to be the identical person described 
sX\lV|!̂ hdj'''who executed the within and foregoing instrument, and acknowledged to me 

r;"v\h*t?-'he 'executed the same as his free and voluntary act and deed for the uses and 
-f

v/*pur4>oses\ therein set forth. 
••./:*AP \ in;"witness whereof, I have hereunto set my official signature and affixed 

mj»-"linearial seal the day and year first above written. 

'/4%y Commission Expires: 
Notary 

jZ/29/62 County, 

btary Public in and toi* Grants 
New Mexico 

(Corporate) 

STATE OF 

COUNTY OF .) 

Before me, the undersigned, a Notary Public in and for said county and state, 
on this day of - , 1962, personally appeared 

, to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as its 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and official seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

. County, . 



> * * 

RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 

• in the execution of said Unit Agreement, dated June 22, 1962, (which is incor
porated herein by reference), to the same extent and effect as i f the under- ; 
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, t i t l e and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 

' Address; & 6> ?\ - IJCS / / fel I H AT. a : • 

(Individual) 

STATE OF l ^ ± j f i j ] # J _) 

COUNTY OF* 

Be it remembered, that on this J day of , 1962, before me, f \ 
a Notaxy-Public in and for said County and State, pers6Aally appeared '^/Y^jWl/rV^X^ V • 

^ ^ • ^ X J r L j j TA » t o m e known to be theM.dentical person described 
in and who executed the within and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set forth. 

In witness whereof, I have hereunto set my o f f i c i a l signature and affixed 
my notarial seal the day and year f i r s t above written. 

My Commission Expires; 
afy^ftlblic t^^f^qT^J^laJ) 

(Corporate) 

STATE OF C<Ja$]£aJ ) 

COUNTY OF Q ^ j J U y > 

Before me, the undersigned, a Notary Public in and for said county and state, 

on 
Before me, the undersigned, a Notary public in and for said cou 

this day of ( ^ X C ^ ^ j L ^ t " . 1962, personally appeared 
b me known to be the identical person who sub

scribed the name of the maker thereof to the within and foregoing instrument as i t s 
President, and acknowledged to me that he executed the same as his free 

and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

County, _ 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico ' 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby ratifies, adopts and confirms and joins 
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, title and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been, signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: 
Address: 400 N. Michigan 

Roswell. New Mexico • 

(Individual) /•' 
STATE OF 'New Mexico ) 

COUNTY OF (jfeaves ) 

Be i t remembered, that on this 16th day of August , 1962, before me, 
a/Notary Public in and for said County and State, personally appeared 

.Laura K. Stllwell t to me known to be the identical person described 
in and who executed the within and foregoing instrument, and acknowledged to me 
that he executed the same as hi* free and voluntary act and deed for the uses and 
.purposes therein set forth. 
i M n witness whereof, I have hereunto set my official signature and affixed 
my notarial seal the day and year first above written. 

(My Commission Expires: /^crT^r^t^ "/ty)<t^ Qf^fiJXtS 
•> i > 3? Notary Public in and for f j Chaves 
September 27, 1965 . county, New Mexico 

(Corporate) 

STATE OF 

COUNTY OF ) 

Before me,.the undersigned, a Notary Public in and for said county and state, 
on this ' day of ; ___» 1962, personally appeared 

, to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as its 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and official seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

County, ' 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and ef f e c t as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inte r e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST: 

Date: 
0 

g/3V? P«cUic %*L*J- A£~y 

S T A T ' E ^ P F , , 

C O U N ^ : P P < 

Address: 

( I n d i v i d u a l ) 

that on thi s A day of 1962, before me, (r'*Be - t t remembered, 
dtary^RubMc i n and for said County and State, 
'^•S&lidiJ?. ~ j7£#ZjfaU\ to me known 
ana ytiQ executed t$e w i t h i n and foregoing instrument, and acknowledged to me 

personally appeared 
to be the i d e n t i c a l person described 

that;-he' executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My camm&mVgsfiMfSS-. 
NOTARY PUBLIC in and ft"" t n e County 

of Los Angeles, Stale of Caltfoful 

STATE OF 

y Public i n andofor Notary Public in ahdofor 
County, Q^f^ 

or /f 

(Corporate) DEAN S. DETRICK 
NOTARY PUBLIC in and for the County 

of Los AngeieK, Stat* of California 
My Commission Kxpires * ' 

COUNTY OF .) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on t h i s day of , 1962, personally appeared _______________ 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, f o r the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l ' seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

County, ____________ 



RATIFICATION OF UNIT AGREEMENT . 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
Valuable consideration paid, hereby ratifies, adopts and confirms and joins 
in the execution of said Unit Agreement, dated June 22, 1962, (which is incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, title and 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

' The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 
ATTEST! 

Date: 
AddressiJZ/O^ 'XLtML 

(Individual) 

STATE OF " J ) j r / H , 

COUNTY 0^^#y,?•//? 

Be i t remembered, that on th is ;> J~ day of / / V > 1962, before me, 
a Notary Public in and for said County and State, personally appeared 

_J_ ___L to me known to be the identical person described 
in and who executed the within and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set forth. ' ! • 

In witness whereof, I have hereunto set my official signature and ^fi'^eii'',''//^ . 
my notarial seal the day and year first above written. >:'AV ,?'V 

My Commission Expires: 
Notary Public in and f6r 

County, 

,.-~y . • / .'V » W 

- j r 
'JL 

(Corporate) 

STATE OF 

COUNTY OF .) 

Before me, the undersigned, a Notary Public in and for said county and state, 
on this day of , 1962, personally appeared ' 

to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as its 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and official seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

County, ___________ 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production in said Unit Agreement above captioned, which 
embraces certain lands in Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
in,the execution of said Unit Agreement, dated June 22, 1962, (which i s incor-. 
porated herein by reference), to the same extent and effect as i f the under
signed had executed the original of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's right, t i t l e and . 
interest in and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that this instrument has been signed and delivered 
on the date shown. 

ATTEST: 

Date: 

ROYALTY OWNER 

Address: 

STATE OF 

COUNTY OF k<4/a. 

(Individual) 

membered, that on this i-s day of ^ 2 day of A^(7j^3f - 1962, before me, 
b&4.c/ in and fq* said County and State, personally appeared 

to me known to be identical person described 
in &nd who executed the within and foregoing instrument, and acknowledged to me 

, that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set forth. 

In witness whereof, I have hereunto set my o f f i c i a l signature and affixed 
'^my.ynotarial seal the day and year f i r s t above, written. 

'' My Commission Expires: S^Zt^s-atsj ^ T / ^ J * V 
/( V rt ^«J»TS , „ Notary Pj-blic in"aW for 

Harris CountyT-*" 

^ ^ ^ ^ ^ 

STATE OF 

(Corporate) 

COUNTY OF .) 

Before me, the undersigned, a Notary Public in and for said county and state, 
on this day of , 1962, personally appeared -

, to me known to be the identical person who sub
scribed the name of the maker thereof to the within and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set forth. 

In testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year last above written. 

My Commission Expires: 
Notary Public in and for 

County, __________ 



R-522 

RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKS ON UNIT 
Eddy County, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
in*the execution of said Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
int e r e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ATTEST: 

/I. }x, A 
A S S U . secretary 

Date; August 15, 1962 

ROYALTY OWNER 

J . G. CATLETT CO. 

President 
Address: 114 E a s t 5th S t . , Tulsa 3, Okla. 

(Individual) 

STATE OF 

COUNTY OF 

Be i t remembered, that on thi s day of 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

_____> t o m e known to be the i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 

I n witness whereof, I have hereunto set my o f f i c i a l signature and a f f i x e d 
my n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission Expires; 
Notary Public i n and for 

County, 

(Corporate) 

STATE OF OKLAHOMA 

TULSA COUNTY OF 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on t h i s 1 5 t h day of August , 1962, personally appeared • -" 

G. R, E l l i s t o me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

In testimony whereof I have hereunto set my hand and official seal the day 
.and^yeax last above written. fi 

Vy'ily-cpmmission Expires: l.^xx^jy /yjJL^^c^s 

/ • March; 6, 1964 
• i:; "v* 

,••. •'.*» .•:)' r . ' ' n * " ' 

Notary PuBiic in and 'for Tul sa 
County, Oklahoma 

A. 



RATIFICATION OF UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy Countv, New Mexico 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said'Unit Agreement, dated June 22, 1962, (which i s incor
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
inter e s t i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ROYALTW OWNER 

Date: An nn*! t, 2,7, lQfi? A i /- <o —> ( i 
Address; $00 E. Ocean I3\v4 

(Individual) 

STATE OF r a H f n p n t a ) 

COUNTY OF *E&bs Angeles ) 

Be i t remembered, that on thi s 2 7 t h day of August. 1962, before me, 
a Notary Public i n and for said County and State, personally appeared 

U'-ip/j M a r i s » t o m e known t o ^e fc^e i d e n t i c a l person described 
i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same, as his free and voluntary act and deed for the uses and 
purposes therein set f o r t h . 
}.\'u> in/witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 
jny"h'6;ta.̂ £al seal the day and year f i r s t above-vwritten. 

.My Commission Expires: \\/A4/f A A /S/Y7M<L <J / f>\ 
- . , _ .. _ _ Notary Public i n and for , .,,;TT~ l!y Corrmiesion Expires Dec. S, 1963 ; „ ,. KOIA*. y.wxn — — 

______ , C O U n t y , 1„ „d for tTi. County of r.o> finstUf, S;.t« of C*Ul»>» 

(Corporate) 

STATE OF 

COUNTY OF ) 

Before me, the undersigned, a Notary Public i n and for said county and state, 
on this day of ; , 1962, personally appeared 

to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

.County, 



RATIFICATION OF UNIT AGREEMENT 
,FOR THE DEVELOPMENT AND OPERATION OF THE 

GRAYBURG-JACKSON UNIT 
Eddy Countv, New Mexico ' 

The undersigned, a royalty owner, overriding royalty owner or the owner 
of a payment out of production i n said Unit Agreement above captioned, which 
embraces certain lands i n Eddy County, New Mexico, described therein, for 
valuable consideration paid, hereby r a t i f i e s , adopts and confirms and joins 
i n the execution of said Unit Agreement, dated June 22, 1962, (which i s . i n c o r 
porated herein by reference), to the same extent and effect as i f the under
signed had executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 
The undersigned does further commit a l l of the undersigned's r i g h t , t i t l e and 
interest i n and to the Unitized Substances to the terms and provisions of said 
Unit Agreement. 

.The undersigned acknowledges receipt of a copy of said Unit Agreement, 
and further acknowledges that t h i s instrument has been signed and delivered 
on the date shown. 

ROYALTY OWNER 

Estate of ROY M. McDONALD, Deceased 
c/o PAUL ARMOND, Administrator CTA 

Date; September l i t , 19o2 
Address: 3i{40 Wilshire B lvd . , Rm I O I I L 

Los Angeles 5, Cal i fornia 

(Individual) 

STATE OF CALIFORNIA 

COUNTY OF *yS»OS ANGELES 

Be i t remembered, that on this lifthday of September 
, 1962, before me, 

a Notary Public i n and for said County and State, personally appeared 
PAUL ARHOND , to me known to be the i d e n t i c a l person described 

i n and who executed the w i t h i n and foregoing instrument, and acknowledged to me 
that he executed the same as his free and voluntary act and deed for the uses and 

^v>^''p^poses therein set f o r t h . 
.-N^', 1. wIn witness whereof, I have hereunto set my o f f i c i a l signature and af f i x e d 

^my'notarial seal the day and year f i r s t above w r i t t e n 
\ A ~ ''/My Commission Expires: 

/'..̂ .•Commission Expires April 25. 1965 

*n>, 
''>, ' 

STATE OF 

Notary Public in and for /f.o.g Ay>£ f l ^ f t f l 

County, Califor^tiia 

(Corporate) 

COUNTY OF 

Before me, the undersigned, a Notary Public.in and for said county and state, 
on this day of • , 1962, personally appeared 

, to me known to be the i d e n t i c a l person who sub
scribed the name of the maker thereof to the w i t h i n and foregoing instrument as i t s 

President, and acknowledged to me that he executed the same as his free 
and voluntary act and deed, and as the free and voluntary act and deed of such 
corporation, for the uses and purposes therein set f o r t h . 

I n testimony whereof I have hereunto set my hand and o f f i c i a l seal the day 
and year l a s t above w r i t t e n . 

My Commission Expires: 
Notary Public i n and for 

, County, 

1 


