
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATS OF NSW MEXICO 

IM THE MATTER OF THB BEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOE 
THE PURPOSE OF CONSIDERING* 

CASE HO. 2718 
Order Mo. R-2403 

APPLICATION OF CONTINENTAL OIL COMPANY, 
AS OPERATOR, FOR APPROVAL OF A SUPPLE­
MENTAL COOPERATIVE AGREEMENT UNITIZING 
CERTAIN LEASES, A PLAN OF OPERATION FOR 
CONTINUED OAS AND WATER INJECTION, MODI­
FICATION OF ALLOCATION METHOD FOR TRANS­
FER OF ALLOWABLES, CERTAIN ADMINISTRATIVE 
PROCEDURES, AND PERMISSION TO PRODUCE MORE 
THAN 16 WELLS INTO A SINGLE TANK BATTERY, 
MALJAMAR COOPERATIVE AGREEMENT AREA, 
MALJAMAR POOL, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION j 
i 

BY THE COMMISSION! 

This cause cane on for hearing at 9 a.m. on Daceraber 6, 1962, 
at Santa Fe, New Mexico, before Daniel a. Nutter, Examiner duly 
appointed by the Oil Conservation Commission of sew Mexico, here­
inafter referred to as the "Commission," in accordance with Rule 
1214 of the Commission Rulas aad Regulations. 

HOW, on this 31st day of December 1962 , tha Coracle sior, 
a quorum being present, having consider ad the application, the 
evidence adduced, and the racoaaaendations of the Examiner, Daniel 
u>. Nutter, and being fully advised in the premises, 

FINDSi 

(1) That due public notice having been given as required by 
law, the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) That, by Order No. 485, the Commission approved the 
Maljamar Cooperative Repressuring Agreement, said agreement havinc 
been entered into on August 5, 1941, by ths parties signatory 
thereto, for pressure maintenance In the Grayburg-San Andres 
formations under the Maljamar Cooperative Repressuring Agreement 
area in tbe Maljamar Pool, Lea County, New Mexico, unitizing gas 
in ths area, making provisions for gas injection wells, and the 
expansion thereof by administrative approval. The order further 
provided that the proration units within the committed area I 



i 
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should not exceed the production of 44 barrels of o i l daily* 
provided for expansion of the committed area by administrative 
approval! provided for the management of said project by the 
Operators Committeef and included other provisions for tha 
conduct of tbe repressuring program* 

(3) That, by Order Mo. 595, the Commission amended Order 
No. 485 and provided a method of allocation to the committed area 
and the reallocation to th® respective proration units on a basis 
which included an acreage allowable up to 15 barrels per day, a 
maximum marginal well allowable of 20 barrels per day, and a void 
space allowable determined by reservoir conditions as reflected 
by each well's bottc*hoia pressure and gas-oil ratio. 

(4) That numerous other orders have been entered approving 
additional injection wells for expansion of the repressuring pro­
gram and for non-standard locations for both injection and producing 
wells. Tbe order number or date of administrative approval providf-
ing for tbe present injection wells or non-standard locations ia 
set out in the attached Exhibit "A". 

(5) That, by Order No. R-841, the commission approved the 
injection of water into the Pearl "B" Well No. 26, located 2615 
feet from tbe South line and 25 feet from tha West line of Section 
30, TownsM© 17 South, Range 33 last, NMPM, Lea County, New Mexico 
By Order No. R-1075 tbe Commission authorized the expansion of 
Order NO. RHB41 to include the drilling and conversion of certain 
other wells to water injection wells, said wells also being listed 
on Exhibit "A" attached. The order further provided for adminis­
trative approval for expansion of the water injection program. 

(6) That by adoption of Supplement Mo. 4 to the Maljamar 
Cooperative Repressuring Agreement, the applicant, continental o i l 
Company, was elected Chairman of tbe Operators Committee and tha 
name was changed to the Maljamar Cooperative Agreaanent. 

(7) That tbe owners in the Maljamar Cooperative Agreement ! 
araa have adopted Supplement No. 5 to the Maljamar Cooperative j 
Agreement with Continental Oil Company as Operator of the partic- I 
ipating Area. Tna effect of Supplement No. 5 i s to unitize a l i J 
liquid hydrocarbons in the Grayburg-San Andres formations under- I 
lying tho Participating Area, and to adopt a Plan of operations ) 
for tha expansion of the pressure maintenance program by gas and j 
water injection. j 

i 
(8) That tbe pressure maintenance program heretofore carriofc 

out has boon successful and that approval of Supplement No. 5 and j 
the plan of Operation contemplated thereunder, and a revision of j 
the allocation method for transferring allowables should incraaao | 
the efficiency and ultimate recovery of the pressure maintenance j 
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defined, i s fully unitized as provided i n said supplement No. 5, 
and a i l gas produced and uti l i z e d as provided in said Supplements 
No. 4 and No. S i s full y unitized as provided therein. 

(4) That the Cooperative Area, heretofore approved by this 
commission for pressure maintenance of the Grayburg-sam Andres 
formations and hereinafter called MCA Unit Area, consists of the 
following landst 

TOWNSHIP 17 SOUTH, RANGE 32 EAST, 
USA COUNTY, NEW MEXICO 

sections 14 to 23, inclusive 
Sections 25 to 35, Inclusive 

TOWNSHIP 17 i*OUTH, RANGE 33 EAST, NMPM 
LEA COUNTY. NEW MEXICO 

section 30s w72 

containing 13,786.66 acres, more or less . 

That the following-described lands lying within such 
Cooperative Area are hereby designated and recognized as consti­
tuting tbe Participating Area for the Grayburg-San Andres forma­
tions s 

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM 
LEA COUNTY. NEW MSXICO 

S/2 3/2, W/2 NW/4, and 
NE/4 NW/4 
E/2 a/2 and NW/4 NE/4, 
SE/4 NW/4, and S/2 3W/4 
SW/4 SW/4 
A l l 
A l l 
A l l 
NW/4 NW/4, S/2 NW/4, S/2 N3/4, 
and S/2 
W/2, a/2 Nl/4, and SS/4 
N/2, N/2 SW/4, N/2 SE/4 and 
SE/4 SE/4 
N/2, SW/4, and NW/4 aE/4 
A l l 
A l l 
A l l 
A l l 

section 151 
lection 16* 

Section 17 s 

Section 18 s 
Section 19 s 
section 20 s 
lection 21s 
section 22 s 

Section 23 s 
Section 25 s 

Section 26s 
Section 27 s 
section 28s 
Section 29s 
Section 30 s 
section 31s 
Section 33 s 
Section 34 s 

N/2 
W/2 NW/4, NE/4 NW/4, and 
NW/4 NE/4 
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TOWNSHIP 17 SOOTH, BANGS 33 EAST, NKPH 
_ LBA COUNTY, NEW MMXXQO 
Section 30s MW/4 and M/2 svf/4 

containing 8,055.16 aerea, mora or laaa. 

That the P a r t i c i p a t i n g Area described above and the follow-
iLng-de&cxlbed lands l y i n g outside of the P a r t i c i p a t i n g Area hut 
w i t h i n the Cooperative Area, ar© hereby designated and recognised 
as c o n s t i t u t i n g the committed acreage t o the Maljamar cooperative 
Agreement* 

TOWNSHIP 17 SOOTH, RAN8S 32 BAST, NMPM 

Section 14* 

section 16* 
Section 17* 

Section 18* 
Section 22: 
Section 23 s 
Section 25 s 
section 26s 
section 31s 

Section 32* 

Seetion 3 J» * 
Section 34 s 

section 

TOWNSHIP 17 
LEA 

Section 30s 

SW/4 (156.25 acres of~160-
acra t r a c t ) , and s/2 
NSS/4, N/2 33/4, and SB/4 NW/4 
SW/4 NE/4, W/2 SiS/4, N/2 NW/4, 
SW/4 NW/4, and N/2 SW/4 
E/2, E/2 W/2, and Lots 1, 2 and 3 
N/2 NE/4 and Ml/4 NW/4 
N/2 NE/4 
SW/4 SE/4, and S/2 SW/4 
NE/4 SE/4, and s/2 S3/4 
S/2, SE/4 NW/4, 3/2 SW/4, 
and Lots 1, 2, 3 and 4 
NB/4 and N/2 NW/4, below 
5,000 feat only 
s/2 
N/2 SE/4 below 5,000 feet 
only, NE/4 NE/4, 3/2 Ni3/4, 
and SE/4 NW/4 
W/2 I 

{5) That the f u l l y Unitized Area s h a l l be those lands 
designated above as the P a r t i c i p a t i n g Area of the MCA u n i t for 
this Grayburg-San Andres formation. 

(6) That tbe P a r t i c i p a t i n g Area may be enlarged as provided 
i n said Supplement No, 5 and add i t i o n a l acreage committed t o tha 
.MCA Unit} provided, however, tha t administrative approval f o r tha 
expansion of tbe P a r t i c i p a t i n g Area or the committed acreage muat 
be obtained from the Secretary-Director of the Commission* and 
provided, f u r t h e r , t h a t any extension of the Cooperative Araa, or 
of the Unitized Area beyond the boundaries of the Cooperative Area 
as described herein, s h a l l be made only a f t e r notice and hearing. 
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(7) That th© MCA Unit operator shall f i l e with the Core-
iwiseioa an aacscuted o r i g i n a l or executed counterpart of the 
Supplement No. S within t h i r t y (30) days after the effect iva 
uatva thereof. I n tha event of 3ui»equent joindar by any party 
or expansion of ths participating Area, the unit operator shall 
f i l e with the Ceaanlsslon within t h i r t y (30) days thereafter 
j>unt erparts of the unit agreement reflecting the subscription 
of those Interests having sufesecpiently joined or r a t i f i e d . 

i 

ZT JM mmm$k mmm&i 
(1) That ths applicant, Continental O i l CoErpaay, as opera­

tor, i s hereby authorized to continue the gaa and water injection 
projact authorized by Orders 485, 595, and R-841, and to continue 
m%a -'.expand the water i n j action project as further authorised by 
Order No. R-1075 and as proposed by tbe Plan of Operations 
-submitted with Supplement Ho. 5. 

(2) That the MCA tfeit approved gas and watar injection Will;? 
uhall be those walls l i s t e d i n /Exhibit "A" attached hereto. Addi­
t i o n a l wells may be d r i l l e d for gas or water injection, gas injec­
t i o n wells may be converted to water injection, water injection 
wells may be converted to gaa injaction wells, and producing welie 
may be converted to injaction wells and injection wells to produc­
ing wells within the boundaries of the Maljamar cooperative Agreo-
waxxt Area upon administrative approval of ths Secretary-Director 
of the Commission without notice or bearing; provided, however.-
that a l l information required by Rule 701-B of the Commission j 
Rules and Regulations shall toe included i n the application for 
ackalnistretiv© approval; and provided, further, that a l l offset 
oparators to the well, i f any there be, whoa© acreage is not 
included within the Participating Area, and the state Engineer 
shall also be no t i f i e d by registered or c e r t i f i e d mail of such 
request for administrative approval. Tbe Secretary-Director may 
approve the application i f no such offset operator or the state I 
Snginoer has objected within 20 days. The Secretary-Director may 
grant immediate approval of tha application upon receipt of written 
waives of objection from a l l such offset operators and the State 
isngineer. 

(3) That the allocation t o tbe Participating Araa and other 
eoaar&tted i^ses within the KCA Unit Area and the reallocation to 
ihe respective proration units therein shall be mads upon the 
f o i l wing plans 

(a) The unit operator shall submit to the com­
mission for approval the nomination i n t o t a l 
barrels daily and schedule of reallocation 
to the respective proration units. said 
nomination and schedule shall be submitted 
to the Commission and a duplicate shall be 
supplied to the Hobbs D i s t r i c t Office of 
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the Commission not later than the 
twentieth day of each month preceding 
the next proration month. 

£b) 3ach proration u n i t shall be assigned an 
acreage allowable i i i whatsoever amount i t 
i s capable of producing up to but not 
eagceeding f i f t e e n (IS) barrels daily, 
unless the unit operator nominates a 
lesser amount per proration unit. 

ic) Socb proration unit capable of producing 
the acreage allowable but incapable of 
producing the acreage allowable plus the 
allowable assignable through the applica­
t i o n Of tbe void space formula hereinafter 
provided shall be assigned an allowable 
tafuai to that volume of o i l shown on i t s 
production teat. 

(d) All proration -units capable ef producixxg 
SAid acreage allowable plus the allowable 
allocated through the application of the 
void space formula shall be assigned a 
proportionate part of the total void 
space allowable so that each said prora­
tion unit will share in the void space 
allocation in inverse proportion to the 
amount of reservoir space voided aa 
reflected by ita production tests in 
strict accordance with the following 
formulat 

Proration unit Reciprocal 
yoid igpace Factor . . X Void apace «=• number >, 
Summation of iCA Unit Se- Allowable Barrels 
oiprocal void Space Factors 

"Kae reciprocal void space factors to be 
determined from the attached Skhibit "3", 
being a table of** BARRELS OF RESERVOIR SPACE 
VOUMS0 IM PRODUCING CHE BARREL OF STOCK TANK 
OIL, ANP TBS aSCJtaOCAL FACTOR THBRETO, AT 
mym SAB-OIL IATIGS AND RSSEBVOXR PRES-

(e) A proration unit upon which i s located a 
newly completed or reconditioned well ahall 
be assigned an allowable i n accordance with 
i t s acreage and void space allowable from 
the f i r s t day of production of new o i l . 
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filed in due for*, approve production in excess of two times the 
top unit allowable i f a i l offset operators have been notified of 
the application and no objection has been received within ten 
days. Tho Secretary-Director nay grant immediate approval of 
such application upon receipt of written waivers of objection 
from a l l such offset operators. 

(7) That a l l previous orders pertaining to the MCA Unit 
are hereby superseded Insofar as they are inconsistent with this 
order. 

(0) That jurisdiction of this cause i s retained for the 
entry of such further orders as tha Commission may deem necessary. 

DONS at Santa Fe, 
above designated. 

New Mexico, on the day and year herein-

STATE OF NEW MEXICO 
Oil, CONSERVATION COMMISSION 

TOM/BOLACK, Chairman 

l t Member f\ 

A. I*. PORTER, Jr., Member & Secretary 
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