
BEFORE THB OIL CONSERVATION CQMMIS^QN 
QP THB STATS OF HEW MBXICO 

IN THE MATTER OF THE HEARING 
CALLED BIT THE 0£l» CONSERVATION 
jcOMHZSSSOX OF MSW MEXICO FOS 
THB PURPOSE OF COHSIDBRING: 

i 

I CASE Ho. 2775 
li Order Ho. R-2461 

APPLICATION OF CIMA CAPITAN, IHCORFORATED 
(H.S.L.), CASTLE & WIGZBLL, AUD RED LAKE 
OIL COMPANY, FOR A WATERFLOOD PROJECT, 
•RED LAKE POOL, EDDY COUHTY, HEW MEXICO. 

!l ORDER OF THS COMMISSION j 

BY THB COMMISSIQHi 

This cause came on for hearing at 9 o'clock a.m. on '; 
•jMarch 20, 19*3, at Santa Fe, Haw Mexico, before Elvis A. Utz, j 
pxaniaae duly appointed by the Oil. Conservation Conmission of j 
jNew Mexico, hereinafter referred to as the "Conmission," in ; 
accordance with Rule 1214 of the Conmission Rules and 
jRegulationa. 

li HOW, on this l s t day of April, 1963, the Commission, i 
|a quorum being present, having considered the application, the 
^evidence adduced, and the recommendations of the Examiner, 
ijBlvis A. Utz, and being fully advised in the premises, 

FINDS t j 
?; i 
|i (1) That due public notice having been given as required by > 
flaw, the conmission has jurisdiction of this cause and the subject! 
batter thereof. ; 

{2} That the applicants, Clsa Capitan, Incorporated (N.s.L.)i, 
Castle & wigzell, and Red Lake Oil company, seek authority to 
institute a waterflood project in the Red Lake Pool, Eddy County, \ 
{New Mexico, by the injection of water into the Grayburg~san Andres j 
formation through 14 wells located in section 22 and the H/2 H/2 j 
pf Section 27, Township 17 south, Range 28 East, HMPM. ! 
i I 
! (3) That the wells in the proposed area are in an advanced j 
jjstato of depletion and should properly be classified as "stripper" j 
jjwells. I 
ii I 

I (4) That the proposed waterflood project i s in the interestj 
|jof conservation and should result in recovery of otherwise unrecov-i 
jjerable o i l . 



jjCASB NO. 27? S 
fi Order No. R-2461 
ii 
i: 

{5} That the subject application should be approved and 
the project should he governed by the provisions of Rule 701 of 
jjthe Commission Rules and Regulations. 
i' 

! IT IS THgREFORB ORDEREDt 

i (1) That the applicants, Cima Capitan, Incorporated {N.s.L. 
iCastle & Wigzell, and Red Lake Oil Company, are hereby authorized 
ijto institute a waterflood project in the Red lake Pool, Bddy count 
;Hew Mexico, by the injection of water into the Grayburg-San Andres 
formation through the following-described six wellst 

i: 
i ! 

i: Castle & Wigzeil Gulf state 
j Well Ho. 1, located in the NW/4 NE/4 of section 22 
j! 

; Cina capitan, Incorporated (N.S.L.) - Red Lake 
i Well So. 3, located in the SW/4 NE/4 of section 22 
i Weil Ho. 4, located in the HW/4 3W/4 of section 22 
j Well Ho. 6, located in the HE/4 JW/4 of section 22 
!; 
I 

I Red Lake Levers 
Well Ho. 20, located in the HE/4 HW/4 of section 27 
Well Ho. 24, located in the HW/4 HE/4 of section 27 

a l l in Township 17 South, Range 28 East, NMPM, Eddy County, Hew 
Mexico. 

(2) That the applicants are hereby authorized to inject 
[{water into the arayburg-san Andres formation. Red Lake Pool, Eddy 
liCounty, Hew Mexico, through the following-described seven water 
injection wells to be drilled* 

H Cima Capitan, Incorporated (H.a.L.) - Red Lake 
;| well in the HW/4 HW/4 of section 22 

Well in the HS/4 HE/4 of Section 22 
i Well in the NE/4 SE/4 of Section 22 

Well ln the SW/4 SE/4 of Section 22 
: well in the sw/4 sw/4 of section 22 

Red Lake Levers 
; Well in the NW/4 HW/4 of section 27 
ii Well in the HE/4 HS/4 of Section 27 

jiall in Township 17 South, Range 28 East, NMPM, Eddy County, New 
I'iMexico. 
ij 
!j (3) That the applicants are hereby authorized to d r i l l the 
^following-described o i l producing wells in connection with said 
((waterflood project* 



(•3-
PAS1 Ho. 2775 
Order Ho. R-24S1 

castle * Wigsell Gulf state 
Well in tne HW/4 Nl/4 of section 22 ! 

i 

Red Lafce Levers 
Weil in tne BE/4 MW/4 of Section 2? j 

i 

in Township 17 s«tt*h. Range 23 East, HMPM, Eddy County, Hew Mexico j 
i (4) That the applicants are hereby authorised to re-enter 
land convert to water injection a dry well located in the sw/4 HE/4 
jjHW/4 of section 22, Township 17 south. Range 28 East, HMPM, Eddy 
(County, Hew Mexico? i f the well cannot be successfully converted 
jlto water Injection, the applicants are hereby authorised to d r i l l 
jian additional water injection well in the sw/4 HE/4 HW/4 of said 
jiseetlon 22. 

(5) that the subject waterflood project shall be governed 
by the provisions of Rule 701 of the Conmission Rules and Regula
tions, including the allowable provisions thereof, and including 
the provisions with respect to expansion of the waterflood projectt 

(6) That monthly progress reports of the waterflood project 
('herein authorised shall be submitted to the Commission in accord
ance with Rules 704 and 1119 of the Commission Rules and Regula-
|| tions. 
li 

{7} That jurisdiction of this cause ls retained for the 
jentry of such further orders as the Commission may deem necessary. 

; DOME at santa Fe, 
;above designated. 

Hew Mexico, on the day and year herein-

STATE OF HEW MEXICO 
)IL COHSERVATIOH COMMISSIOH 

(JACK M. CAMPBELL, 

1. S. WALKER, Member 

A. L. PORTER, Jr., Member & Secretary 


