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UNIT OPERATING AGREEMENT 
Cone Jalmat Yates Pool Unit 

Lea County, New Mexico 

THIS AGREEMENT, entered into as of the f i r s t day of November, 

1962, by the parties who have signed the original of this instrument, 

a counterpart thereof, or other instrument agreeing to be bound by 

the provisions hereof; 

WITNESSETH: 

WHEREAS, The parties hereto as Working Interest Owners have 

executed, as of the date hereof, an agreement entitled, "Unit 

Agreement", which, among other things, provides for a separate 

agreement to be entered into by Working Interest Owners to provide 

for the development and operation of the Unit Area as therein 

defined; 

NOW, THEREFORE, In consideration of the mutual agreements herein 

set f o r t h , i t is agreed as follows: 

Article I 

CONFIRMATION OF UNIT AGREEMENT 

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby 

confirmed and by reference made a part of this agreement. The 

definitions in the Unit Agreement are adopted for a l l purposes of 

this agreement. I f there is any conflict between the Unit Agree

ment and this agreement, the Unit Agreement shall govern. 

Article I I 

EXHIBITS 

2,1 Exhibits. The following exhibits are incorporated herein 

by reference: 

2,1,1, Exhibits A and B of the Unit Agreement. 

2,,1,2 Exhibit C, attached hereto, which is a schedule 

showing the Working Interest of each Working Interest Owner 

in each Tract, the percentage of tot a l Unit Participation 

attributable to each such interest, and the t o t a l Unit 

Participation of each Working Interest Owner, Exhibit C, 



or a revision thereof, shall not be conclusive as to the i n 

formation therein, except i t may be used as showing the Unit 

Participations of the Working Interest Owners for purposes 

of t h i s agreement u n t i l shown to be i n error or is revised 

as herein authorized, 

2 6 1 0 3 Exhibit D, attached hereto, which is the Accounting 

Procedure applicable to Unit Operations, I f there i s any con

f l i c t between t h i s agreement and Exhibit Ds t h i s agreement 

shall govern, 

2 d 0.4 Exhibit E8 attached hereto, which contains insurance 

provisions applicable to Unit Operations, 

2c2 Revision of ExhibitSo Whenever Exhibits A and B are revised, 

Exhibit C shall be revised accordingly and be ef f e c t i v e as of the same 

date 0 Unit Operator shall also revise Exhibit C from time to time as 

required to conform to changes i n ownership of which Unit Operator has 

been n o t i f i e d as provided i n the Unit Agreemento 

ARTICLE I I I 

SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3c1 Overall Supervision, Working Interest Owners shall exercise 

overall supervision and control of a l l matters pertaining to Unit 

Operations pursuant to this agreement and the Unit Agreemento In 

the exercise of such authority, each Working Interest Owner shall 

act solely in i t s own behalf i n the capacity of an individual 

owner and not on behalf of the owners as an e n t i r e t y , 

3C2 Specific Authorities and Duties, The matters with respect 

to which the Working Interest Owners shall decide and take action 

shall include, but not be l i m i t e d t o , the following: 

3 c2ol Method of Operation, The method of operation, i n 

cluding any type of pressure maintenance, secondary recovery 

or other recovery program to be employed0 

3c2c2 D r i l l i n g of Wells, The d r i l l i n g of any well whether 

for production of Unitized Substances, fo r use as an i n j e c t i o n 

w e l l , or fo r other purposes, 
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3 62 e3 Well Recompletions and Change ot Status. T h e r e_ 

completion, abandonment, or change of status of any w e l l , or 

the use of any well for i n j e c t i o n or other purposes, 

3.2.4 Expenditures , The making of any single expenditure 

in excess of Five Thousand Dollars ($5,000); provided t h a t , 

approval by Working Interest Owners of the d r i l l i n g , reworking, 

deepening, or plugging back of any well shall include approval 

of a l l necessary expenditures required therefor, and for com

p l e t i n g , t e s t i n g , and equipping the same, including necessary 

flow l i n e s , separators, and lease tankage, 

3.2.5 Disposition of Unit Equipment„ The s e l l i n g or other

wise disposing of any major item of surplus Unit Equipment, i f 

the current l i s t price of new equipment simil a r thereto is two 

thousand Dollars ($2,000) or more, 

3 02 06 Appearance Before a Court or Regulatory Agency, The 

designating of a representative to appear before any court or 

regulatory agency i n matters pertaining to Unit Operations; 

provided that such designation s h a l l not prevent any Working 

Interest Owner from appearing i n person or from designating 

another representative i n i t s own behalf, 

3(.2,7 Audits, The auditing of the accounts of Unit Operator 

pertaining to Unit Operations hereunder; provided t h a t , the 

audits shall 

(a) not be conducted more than once each year except upon 

the resignation or removal of Unit Operator, 

(b) be made at the expense of a l l Working Interest Owners 

other than the Working Interest Owner designated as 

Unit Operator, and 

(c) be made upon not less than t h i r t y (30) days' w r i t t e n 

notice to Unit Operator, 

3,2,8 Inventories 0 The taking of periodic inventories under 

the terms of Exhibit D, 

3*2,9 Technical Services, The autorizing of charges to 

the j o i n t account fo r services by consultants or Unit Operator's 
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technical personnel not covered by the overhead charges pro

vided by Exhibit D8 

3B2„10 Assignments to Committees,The appointment of com

mit ees to study any problems i n connection with Unit Operations, 

3,2„11 The removal of Unit Operator and the selection of 

a successor« 

3e 2 012 The enlargement of the Unit Area, 

3,2,13 The adjustment and readjustment of investments. 

3o 2,14 The termination of the Unit Agreement «• 

ARTICLE IX 

MANNER OF EXERCISING SUPERVISION 

4.1 Designation of Representatives. Each Working Interest Owner 

snail i n w r i t i n g inform Unit Operator of the names and addresses of 

the representative and alternate who are authorized to represent and 

bind such Working Interest Owner with respect to Unit Operalions, The 

representative or alternate may be changed from time to txv:<e by 

w r i t t e n notice to Unit Operator, 

4.2 Meetings 0 A l l meetings of Working Interest Owners r h a l l be 

called by Unit Operator upon i t s own motion or at the request of one 

or more Working Interest Owners having a t o t a l Unit Par t i c i p a t i o n of 

not less than ten percent (10%) . No meeting shall be called on less 

than fourteen (14) days* advance w r i t t e n notice, with agenda for the 

meeting attached, Working Interest Owners who attend the meeting 

s h a l l not be prevented from amending items included in the agenda, but 

s h a l l decide the so amended item so presented at such meeting only 

i f more than ninty percent (90%) of the Working Interest Ownership 

is represented at such meeting; otherwise the so amended item shall 

be brought before Working Interest Owners for p o l l vote as provided 

in subparagraph 4,3,4 hereof, 

4.3 Voting Procedure.Working Interest Owners shall decide a l l 

matters coming before them as follows: 

4,3,1 Voting I n t e r e s t , Each Working Interest Owner shall 

; r,4; a voting i n t e r e s t equal to i t s Unit P a r t i c i p a t i o n , 

413 o 2 Vote Required-- Generally, Unless otherwise provided 

rererr> or i n the Unit Agreement, a l l matters shall be decided 

an affirmative vote of three (3) or more Working Interest 

.•rrers owning seventy f i v e percent (751) or aore voting i n t e r e s t ; 



provided t h a t , should any one Working Interest Owner have more 

than seventy f i v e percent [751) voting i n t e r e s t 9 i t s vote must 

be supported by the vote of two (2) or more Working Interest 

Owners having a combined voting interest of at least f i v e 

percent (51)-

4.3.3 Vote at Meeting by Nonattending Working Interest Owner. 

Any Working Interest Owner who is not represented at a meeting 

may vote by l e t t e r or telegram addressed to the representative 

of the Unit Operator i f i t s vote is received p r i o r to the vote 

on the item or may delegate his vote by proxy to a working i n t e r 

est owner or representative thereof who does attend the meeting 

provided the representative of Unit Operator is n o t i f i e d of the 

proxy by l e t t e r or telegram p r i o r to the vote on the item or 

items to which the proxy applies, 

4.3.4 Poll Voteso Working Interest Owners may vote on and 

decide ; by l e t t e r or telegram any matter submitted i n w r i t i n g 

to Working Interest Owners8 i f no meeting is requested, as 

provided i n Section 4,2t w i t h i n seven (7) days a f t e r the pro

posal is sent to Working Interest Owners, Unit Operator w i l l 

give prompt notice of the results of the voting to a l l Working 

Interest: Owners, 

ARTICLE V 

INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5,1 Reservation of Rights 0 Working Interest Owners severally 

reserve to themselves a l l t h e i r r i g h t s , except as otherwise provided 

in t h i s agreement and the Unit Agreement, 

5:2 Specific Rights, Each Working Interest Owner shall have, 

among others- the following specific r i g h t s : 

5 j 2,1 Access to Unit^ Area • Access to the Unit Area at a l l 

reasonable times to inspect Unit Operations, a l l wells, and the 

records and data pertaining thereto, 

5,2,2 Re po rtjs» The r i g h t to receive from Unit Operator, 

upon w r i t t e n request B copies of a l l reports to any governmental 

agency9 reports of crude o i l runs and stocks, inventory reports, 
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and a l l other information pertaining to Unit Operations, The 

cost of gathering and furnishing information not o r d i n a r i l y fur

nished by Unit Operator to a l l Working Interest Owners shall be 

charged to the Working Interest Owner who requests the information. 

ARTICLE VI 

UNIT OPERATOR 

6.1 I n. i t^aj_Unit_J)perator , J„ R, Cone is hereby designated as 

Unit Operator, 

6.2 Re s i gn at i on or Re mova1, Unit Operator may resign at any time, 

Working Interest Owners may remove Unit Operator at any time by the 

affirmative vote of at least seventy f i v e percent (75%) of the voting 

interest remaining a f t e r excluding the voting interest of Unit Operator, 

A Unit Operator that resigns or is removed shall not be released from 

i t s obligations hereunder for a period of three (3) months aft e r the 

resignation cr discharge s unless a successor Ur - >- Operator has taken 

over Unit Operations p r i o r to the expiration of such period, 

6.3 SeJLgction of Successor, Upon the resignation or removal of a 

Unit Operator; a successor Unit Operator sh a l l be selected by Working 

Interest Owners, I f the Unit Operator that is removed votes only to 

succeed i t s e l f j the successor Unit Operator may be selected by the 

affirmative vote of at least seventy f i v e percent (75%) of the voting 

interest remaining a f t e r excluding the voting interest of the Unit 

Operator that was removed, 

ARTICLE VII 

AUTHORITIES AND DUTIES OF UNIT OPERATOR 

7 , 1 Exclusive^Right to •Operate Unit, Subject to the provision of 

this agreement and to instructions from Working Interest Owners, Unit 

Operator sh a l l have the exclusive r i g h t and be obligated to conduct 

Unit Operations, 

7, 2 Workmanjj-k^Cjor^ujct, Unit Operator shall conduct Unit Opera

tions i n a good and workmanlike manner as would a prudent operator 

under the same or similar circumstances. Unit Operator shall f r e e l y 

consult with Working Interest Owners and keep them informed of a l l 

matters which Unit Operator P i n the exercise of i t s best judgment, 
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considers important. Unit Operator sh a l l not be l i a b l e to Working 

Interest Owners for damagese unless such damages result from i t s gross 

negligence or w i l l f u l misconduct 

7,3 Li_ens and Encumbrances, Unit Operator shall endeavor to keep 

the lands and leases i n the Unit Area free from a l l liens and encum

brances occasioned by Unit Operations s except the li e n of Unit Operator 

granted hereunder, 

".4 Employeeso The number of employees used by Unit Operator i n 

conducting Unit Operations, t h e i r selection,, hours of labor, and 

compensation shall be determined by Unit Operator, Such employees 

sha l l *>e the employees cf Unit Operator, 

7 - 5 Records, Unit Operator shall keep correct books, accounts, 

and records of Unit Operations, 

7.6 Reports t o JVorking ^ 0W,n,grs ° Unit Operator shall fur

nish to Working Interest Owners periodic report of Unit Operations, 

7.7 Reports to_Governmenta 1 ̂ Aujthori11es , Unit Operator shall make 

a l l reports to governmental authorities that i t has the duty to make 

as Unit Operator, 

7.8 Engineering an d Geo logic a l _ I n f o rjnat i on , Unit Operator shall 

furnish to a Working Interest Owner, upon w r i t t e n request, a copy 

of the log and other engineering and geological data pertaining to 

wells d r i l l e d f o r Unit Operations, 

7.9 Exr^ejTdi^tures 0 Unit Operator is authorized to make single 

expenditures not i n excess of f i v e thousand dollars ($5,000) without 

p r i o r approval of Working Interest Owners, I f an emergency occurs, 

Unit Operator may immediately make or incur such expenditures as i n 

i t s opinion are required to deal with the emergency. Unit Operator 

sha l l report to Working Interest Owners, as promptly as possible, the 

nature of the emergency and the action taken, 

7.10 Wells D r i l l e d by Unit Operator, A l l wells d r i l l e d by Unit 

Operator s h a l l be at the usual rates prevailing in the area. Unit 

Operator may employ i t s own tools and equipment, but the charge there

fore shall not exceed the prevailing rate i n the area, and the work 

sha l l be performed by Unit Operator under the same terms and conditions 
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as are usual in the area i n contracts of independent contractors 

doing work of a sim i l a r nature, 

7,11 Border Agreements, Subject to the approval of the appropriate 

governmental authority or a u t h o r i t i e s , the Unit Operator, with the 

approval of Working Interest Owners according to Paragraph 4,3,2 

hereof may enter into a border=protection agreement or agreements 

with the Working Interest Owners of adjacent lands along the boundary 

of the Unit Area with respect to the operations i n the border area 

for the maximum ultimate recovery ? conservation purposes and proper 

protection of the parties and in t e r e s t s , 

ARTICLE V I I I 

TAXES 

8.1 Ad Valorem Taxes, Unit Operator shall make and f i l e a l l 

necessary ad valorem tax renditions and returns with the proper 

taxing authorities covering a l l real and personal property of each 

Working Interest Owner used or held by Unit Operator i n Unit Opera-

ti o n s , Unit Operator s h a l l s e t t l e assessments arising therefrom. 

A l l such ad valorem taxes s h a l l be paid by Unit Operator and charged 

to the j o i n t account; provided t h a t ; i f the interest of a Working 

Interest Owner is subject to a separately assessed overriding royalty 

i n t e r e s t • production payment, or other interest i n excess of a one 

eight (1/8) royalty^ such Working Interest Owner shall be given credit 

for the reduction i n taxes paid r e s u l t i n g therefrom, 

8.2 Other Taxes, Each Working Interest Owner sha l l pay or cause 

to be paid a l l production, severance, gathering^ and other taxes im

posed upon or i n respect of the production or handling of i t s share 

of Unitized Substances, 

ARTICLE IX 

INSURANCE 

9,1 Insurance, Unit Operator, with respect to Unit Operations, 

shall do the following? 

9.1.1 Comply with the Workmen's Compensation Law of the 

State of New Mexico, 

9.1.2 Carry Employer's L i a b i l i t y Insurance with a minimum 
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coverage of twenty-five thousand dollars ($25 9000) and other 

insurance as required by the laws of the State of New Mexico, 

9 ; l c 3 Carry other insurance as set f o r t h i n Exhibit E, 

ARTICLE X 

WELLS AND LEASEHOLD EQUIPMENT 

10.1 Personal Property Taken Over, Upon the Effective Date hereof, 

Working Interest Owners sha l l deliver to Unit Operator the following: 

10.1.1 Wells, A l l wellSj both active and ina c t i v e , that are 

located i n the Unit Area and d r i l l e d to the Unitized Formation, 

10.1.2 We 11 and l^ease Equipment, The casing and tubing in 

each such w e l l 9 the wellhead connections thereon, and a l l other 

lease and operating equipment that i s used in the operation of 

such wells which Working Interest Owners determine i s necessary 

or desirable f o r conducting Unit Operations, 

10.1.3 Records, A copy of a l l production and well records 

that pertain to such wells, 

10.2 Inventory and Evaluation of Personal Property, Working 

Interest Owners s h a l l s at Unit Expense, inventory a l l leasehold 

personal property taken over by the Unit Operator, Upon approval of 

said inventory by the Working Interest Owners a copy of said ap

proved inventory s h a l l be supplied to each Working Interest Owner 

by the Unit Operator, 

10 .3 Ownership of Personal ̂ Property and Faciljjties„ T i t l e to a l l 

lease and well equipment i s reserved in the Working Interest Owners, 

subject to use thereof by the Unit Operator i n Unit Operations, 

10„3,1 T i t l e to a l l lease and well equipment delivered to 

Unit Operator by Working Interest Owners on the effe c t i v e date 

hereof and refl e c t e d by the inventory of Personal Property i s 

reserved i n the Working Interest Owners, subject to use thereof 

by the Unit Operator i n conduct of Unit Operations, Unit Opera

to r shall keep such equipment i n good repair, normal wear except

ed . and sh a l l charge the j o i n t account fo r the expense of main

tenance of the same. At such time that such lease and well 

equipment deemed to be i n excess of the requirements necessary 
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fox the conduct of Unit Operations; Unit Operator sh a l l deliver 

the same to the Working Interest Owner who contributed said 

equipment f o r use i n Unit Operations and reduce the Personal 

Property Inventory accordingly, 

10 03 c2 T i t l e to a l l lease and well equipment purchased 

by the Unit Operator for Unit Operations shall be owned by the 

Working Interest Owners i n proportion to t h e i r respective per

centages of p a r t i c i p a t i o n i n the u n i t , 

ARTICLE XI 

UNIT EXPENSE 

J. 1,1 Basis of ChargjL-to...Working Interest Owners 0 Unit Operator 

i n i t i a l l y s h a l l pay a l l Unit Expense, Each Working Interest Owner 

shall reimburse Unit Operator for i t s share of Unit Expense, Each 

Working Interest Owner's share of the cost of capit a l improvements 

shall be i t s Unit Percentage P a r t i c i p a t i o n , A l l charges, c r e d i t s , 

and accounting for Unit Expense sh a l l be i n accordance with Exhibit 

D as of the date such cost are incurred, 

11,2 Budgets^ Before or as soon as p r a c t i c a l a f t e r the ef f e c t i v e 

date hereof„ Unit Operator shall prepare a budget of estimated Unit 

Expense for the remainder of the calendar year, and, on or before the 

f i r s t day of each October thereafter, shall prepare such a budget for 

the ensuing calendar year, A budget sh a l l set f o r t h the estimated 

Unit Expense by quarterly periods. Budgets shall be estimates only, 

and sh a l l be adjusted or corrected by Working Interest Owners and Unit 

Operator whenever an adjustment or correction is proper, A copy of 

each budget and adjusted budget shall promptly be furnished to each 

Working Interest Owner, 

11° 3 t ^ y j i ^ S - P .- BiIiings , Unit Operator s h a l l have the ri g h t to re

quire Working Interest Owners to advance t h e i r respective shares of 

estimated Unit Expense by submitting to Working Interest Owners, on 

or before the 15th day of any month, an itemized estimate thereof 

for the succeeding month, with a request f o r payment i n advance. 

Within t h i r t y (30) days thereafter, each Working Interest Owner shall 

pay to Unit Operator i t s share of such estimate. Adjustments between 

estimated and actual Unit Expense sh a l l be made by Unit Operator at 
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the close of each calendar month8 and the accounts of Working Interest 

Owners sh a l l be adjusted accordingly, 

11.4 Commingling of Funds, No funds received by Unit Operator 

under t h i s agreement need be segregated or maintained by i t as a 

separate fund, but may be commingled with i t s own funds, 

11.5 Lien of Unit Operator^ Each Working Interest Owner grants 

to Unit Operator a l i e n upon i t s Oil and Gas Rights in each Tract, i t s 

share of Unitized Substances when produced^ and i t s interest i n a l l 

Unit Equipments as security f o r payment of i t s share of Unit Expense, 

together with interest thereon at the rate of eight percent (8%) 

per annum. Unit Operator shall have the r i g h t to bring s u i t to e'n» 

force c o l l e c t i o n of such indebtedness with or without seeking fore= 

closure of the l i e n . In addition,, upon default by any Working In = 

terest Owner in the payment of i t s share of Unit Expense, Unit 

Operator shall have the r i g h t to collect from the purchaser the pro

ceeds from the sale of such Working Interest Owner's share of Unitized 

Substances u n t i l the amount owed by such Working Interest Owner, 

plus interest as aforesaid, has been paid. Each purchaser sh a l l be 

e n t i t l e d to rely upon Unit Operator's w r i t t e n statement concerning 

the amount of any default, 

li=6 Uncommitted Royalty, Should an owner of a Royalty Interest 

in any Tract f a i l to become a party to the Unit Agreement, and, as a 

result thereof^ the actual Royalty Interest payments with respect to 

such Tract are more or less than the Royalty Interest payments computed 

on the basis of the Unitized Substances that are allocated to such 

t r a c t under the Unit Agreement, the difference shall be borne by or 

inure to the benefit of Working Interest Owners,, in proportion to 

t h e i r respective Unit p a r t i c i p a t i o n s i n e f f e c t at the time such burden 

or benefit due to uncommitted royalty as described herein, is i n 

curred; however,, the difference to be borne by or inure to the bene

f i t of Working Interest Owners sh a l l not exceed an amount computed on 

the basis the non signing royalty interest part of the difference 

between the Unitized Substances allocated to the Tract and the 

Unitized Substances produced from the Tract, Such adjustments shall 



be made by charges and credits to the j o i n t account, 

ARTICLE XII 

NON-UNITIZED FORMATIONS 

12o1 Right t o Operateo Any Working Interest Owner that now has or 

hereafter acquires the ri g h t to d r i l l f o r and produce o i l , gas or 

other minerals, from other than the Unitized Formation, s h a l l have 

the r i g h t t o do so notwithstanding t h i s agreement or the Unit Agree

mento In exercising the r i g h t e however, the Working Interest Owner 

shall exercise reasonable precaution to prevent unreasonable i n t e r 

ference with Unit Operations,, No Working Interest Owner shall pro

duce Unitized Substnaces through any well d r i l l e d or operated by i t . 

I f any Working Interest Owner d r i l l s any well in t o or through the 

Unitized formation t the Unitized Formation shall be protected i n a 

manner satisf a c t o r y to Working Interest Owners so that the production 

of Unitized Substances w i l l not adversely be affected, 

I 2 0 l o l Notwithstanding anything to the contrary contained 

herein, the working i n t e r e s t owner owning a 40-acre proration 

unit which i s released i n accordance with paragraph 5,3 of 

the Unit Agreement shall nevertheless have the r i g h t to d r i l l 

f o r and produce o i l , gas and other minerals from the unitized 

formation as provided i n paragraph 5 03 01 of the Unit Agreement. 

ARTICLE X I I I 

TITLES 

13, 1 Warranty and^iidemni.ty 0 Each Working Interest Owner re

presents and warrants that i t is the owner of the respective working 

interests set f o r t h opposite i t s name in Exhibit C, and hereby agrees 

to indemnify and hold harmless the other Working Interest Owners from 

any loss due to f a i l u r e , i n whole or i n p a r t , of i t s t i t l e to any such 

i n t e r e s t , except f a i l u r e of t i t l e a r i s i n g out of Unit Operations; 

provided t h a t , such indemnity shall be limit e d to an amount equal to 

the net value that has been received from the sale or receipt of 

Unitized Substances a t t r i b u t e d to the interest as to which t i t l e 

f a i l e d . Each f a i l u r e of t i t l e w i l l be deemed to be ef f e c t i v e insofar 

as t h i s agreement i s concerned, as of the f i r s t day of the calendar 
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month i n which such f a i l u r e i s f i n a l l y determined, and there shall 

be no retroactive adjustment of Unit Expense, or retroactive alloca

t i o n of Unitized Substances or the proceeds therefrom, as a result 

of t i t l e f a i l u r e , 

13,2 Failure Because of Unit Operations, The f a i l u r e of t i t l e 

to any Working Interest i n any Tract be reason of Unit Operations, 

including non=production from such Tract, shall not change the Unit 

Par t i c i p a t i o n of the Working Interest Owner whose t i t l e f a i l e d i n 

re l a t i o n to the Unit Participations of the other Working Interest 

Owners at the time of the t i t l e f a i l u r e , 

ARTICLE XIV 

LIABILITY, CLAIMS, AND SUITS 

14.1 Individual L i a b i l i t y , The duties, obligations, and l i a b i l i 

t i e s of Working Interest Owners shall be several and not j o i n t or 

c o l l e c t i v e ; and nothing herein contained shall ever be construed 

as creating a partnership of any kind, j o i n t venture, association, 

or t r u s t among Working Interest Owners, 

14.2 Settlements, Unit Operator may s e t t l e any single damage 

claim or s u i t involving Unit Operations but not involving an ex

penditure i n excess of one thousand dollars ($1,000) provided the 

payment is i n complete settlement of such claim or s u i t . I f the 

amount required f o r settlement exceeds the above specified amount, 

Working Interest Owners s h a l l assume and take over the further hand

l i n g of the claim or s u i t unless such authority i s expressly delegated 

to Unit Operator,, A l l costs and expense of handling,, s e t t l i n g or 

otherwise discharging such claim or s u i t s h a l l be an item of Unit 

Expense, I f a claim i s made against any Working Interest Owners or 

i f any Working Interest Owner is sued on account of any matter a r i s 

ing from Unit Operations and over which such Working Interest Owner 

i n d i v i d u a l l y has no control because of the rights given Working 

Interest Owners and Unit Operator by t h i s agreement and the Unit 

Agreement f) the Working Interest Owner shall immediately n o t i f y the 

Unit Operator,, and the claim or sui t shall be treated as any other 

claim or s u i t involving Unit Operations, 
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ARTICLE XV 

INTERNAL REVENUE PROVISION 

15,1 I n t e r n a l Revenue Provision, Each Working Interest Owner 

hereby elects that i t and the operations covered by t h i s agreement 

be excluded from the application of Subchapter K of Chapter 1 of 

Sub=title A of the Int e r n a l Revenue Code of 1954, or such portion 

thereof as the Secretary of the Treasury of the United State of his 

delegate s h a l l permit by election to be excluded therefrom, Unit 

Operator i s hereby authorized and directed to execute on behalf of 

each Working Interest Owner such additional or further evidence of 

the election as may be required by regulations issued under said 

Subchapter K, Should the regulations require each party to execute 

such further evidence, each Working Interest Owner agrees to execute 

or j o i n i n the execution thereof. The election hereby made and the 

other provisions of t h i s paragraph shall apply ::.r. l i k e manner to 

applicable state lawSj, regulations „ and rulings now i n effect or 

hereafter enacted that have an effect s i m i l a r to the federal pro-

visions referred to herein, 

ARTICLE XVI 

NOTICES 

16,1 Notices, A l l notices required hereunder shall be i n 

w r i t i n g and sha l l be deemed to have been properly served when sent 

by mail or telegram to the address of the representative of each 

Working Interest Owner as furnished to Unit Operator i n accordance 

with A r t i c l e 4, 

ARTICLE XVII 

WITHDRAWAL OF WORKING INTEREST OWNER 

17,1 Withdrawal, A Working Interest Owner may withdraw from t h i s 

agreement by t r a n s f e r r i n g , without warranty of t i t l e , either express 

or implied, to the other Working Interest Owners who do not desire 

to withdraw,, a l l i t s O i l and Gas Rights together with i t s interest 

in a l l Unit Equipment and i n a l l wells used i n Unit Operations, Such 

transfer shall not relieve said Working Interest Owner from any ob

l i g a t i o n or l i a b i l i t y incurred p r i o r to the date of the delivery of 

-14-



the transfer^ which delivery may be made to Unit Operator as Agent 

for the transferees t, The interest transferred s h a l l be owned by 

the transferees i n proportion to t h e i r respective Unit Participations« 

The transferees f i n proportion to the respective interests so ac= 

qui red P shall pay transferor, f o r i t s interest i n Unit Equipment, 

the f a i r salvage value thereof as estimated and fixed by Working 

Interest Owners „ After the date of delivery of the transfer s .lie 

withdrawing Working Interest Owner shall be relieved from a l l further 

obligations and l i a b i l i t y hereunder and under the Unit Agreement, and 

the rights of such Working Interest Owner hereunder and under the 

Unit Agreement s h a l l cease insofar as they existed by virt u e of the 

interest transferred,, 

ARTICLE XVIII 

ABANDONMENT OF WELLS 

18; 1 Rights of Former JJwners c I f Working 'Merest Owners decide 

to abandon permanently any well w i t h i n the Unit Area p r i o r to termina

tion of the Unit Agreement 3 Unit Operator sh a l l give w r i t t e n notice 

thereof to the Working Interest Owners of the Tract on which the well 

is located, and they shall have the option for a period of ninety 

(90) days aft e r the sending of such notice to n o t i f y Unit Operator 

in w r i t i n g of t h e i r election to take over and own the well- Within 

ten (10) days a f t e r the Working Interest Owners of the t r a c t have 

n o t i f i e d Unit Operator of t h e i r election to take over the well they 

shall pay Unit Operator, f o r credit to the j o i n t account, the amount 

estimated by Working Interest Owners to be the net value of equipment 

placed i n and on the well by Unit Operator as a Unit Operation but 

not f o r such equipment that was in and on such well on the e f f e c t i v e 

date hereof and so inventoried as personal property of the Working 

Interest Owner and taken over by Unit Operator on the e f f e c t i v e date 

hereof for use in Unit Operations c The Working Interest Owners of 

the t r a c t . by taking over the w e l l f agree to seal o f f e f f e c t i v e l y 

and protect the Unitized Formation,- and upon abandonment to plug the 

well in compliance with applicable laws and regulations -

18c2 Plugging3 I f the Working Interest Owners of a Tract do not 

-15 = 



elect to take over a well located thereon which is proposed for abandon

ment g Unit Operator s h a l l plug and abandon the well i n compliance 

with applicable laws and regulations 0 

ARTICLE XIX 

EFFECTIVE DATE AND TERM 

19e. 1 Effective Date, This agreement sh a l l become eff e c t i v e on 

the date and at the time that the Unit Agreement becomes e f f e c t i v e , 

19,2 Term, This agreement shall continue i n effect so long as 

the Unit Agreement remains i n e f f e c t , and thereafter u n t i l (a) a l l 

unit wells have been abandoned and plugged or turned over to Working 

Interest Owners in accordance with A r t i c l e 20, (b) a l l Unit Equip

ment and real property acquired f o r the j o i n t account have been dis

posed of by Unit Operator i n accordance with i n s t r u c t i o n of Working 

Interest Owners, and (c) there has been a f i n a l accounting, 

ARTICLE XX 

ABANDONMENT OF OPERATIONS 

20,1 Termination, Upon termination of the Unit Agreement, the 

following w i l l occurs 

2 0 , l o l O i l and Gas Rights, O i l and Gas Rights in and to each 

separate Tract s h a l l no longer be affected by t h i s agreement, 

and thereafter the parties s h a l l be governed by the terms and 

provision of the leases, contracts, and other instruments a f f e c t 

ing the separate Tracts, 

20,1,2 Right to Operate, Working Interest Owners of any 

Tract that desire to take over and continue to operate wells 

located thereon may do so by paying Unit Operator, for credit 

to the j o i n t account, the net salvage value of equipment placed 

in and on the wells to be taken over by Unit Operator as a Unit 

Operation but not f o r any equipment remaining on the personal 

property inventory taken as of the e f f e c t i v e date hereof to 

r e f l e c t equipment taken over by Unit Operator to be used in 

Unit Operations but which remained the personal property of the 

Working Interest Owner, and by agreeing to plug properly each 

well at such time as i t is abandoned, 
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20,1,3 Salvaging Wells, Unit Operator shall salvage as much 

of the casing and equipment i n or on wells not taken over by-

Working Interest Owners of separate Tracts as can economically 

and reasonably be salvaged^ and shall cause the wells to be 

plugged and abandoned properly, 

2 0 o l ° 4 C^sjt_of_Salvaging, Working Interest Owners sha l l 

share the cost of salvagingg, l i q u i d a t i o n or other d i s t r i b u t i o n 

of assets and properties purchased by Unit Operator for Unit 

Operation i n proportion to t h e i r respective Unit Percentage 

P a r t i c i p a t i o n , The cost of salvaging^ l i q u i d a t i o n or other 

d i s t r i b u t i o n of assets inventoried as personal property of 

indi v i d u a l Working Interest Owners sha l l be borne by the 

ind i v i d u a l owner, 

ARTICLE XXI 

EXECUTION 

21,1 Original Counterpart, or Other Instrument, A party may 

become a party to t h i s agreement by signing the o r i g i n a l of t h i s 

instrument,, a counterpart thereof, or other instrument agreeing to 

be bound by the provisions hereof, The signing of any such instrument 

shall have the same ef f e c t as i f a l l the parties had signed the 

same instrument, 

ARTICLE XXII 

SUCCESSORS AND ASSIGNS 

22,1 Successors and Assigns, The provisions hereof s h a l l be co

venants running with the lands, leases, and interests covered hereby, 

and shall be binding upon and inure to the benefit of the respective 

heirs 5 devisees t legal representatives, successors, and assigns of 

the parties hereto, 

IN WITNESS WHEREOF, The parties hereto have executed t h i s agree

ment on the dates opposite t h e i r respective signatures, 

WORKING INTEREST OWNERS 

DATE i 
Morris R0 AntweTT 

-17-



DATE 

ATTESTS 

By ..„._,. 

I t s 

DATE; 

ATTESTS 

By .._..__.„. 

I t s ___ 

D ATOJ__. 

DATE ;__ 

DATE; = 

ATTEST; 

By _______ 

I t s _ _ _ _ _ . 

DATE 

DATE ;__ 

DATE 

DATE = 

DATE 

ATTEST 2 

By 

I t s ______ 

DATE ; 

ATTEST i 

By 

I t s __ 

DATE s 

THE ATLANTIC REFINING COMPANY 

I t s 

CARPER DRILLING COMPANY, INC, 

By_ 

I t s 

H0 E6 Cone 

Re Cone 

DELHI-TAYLOR OIL CORPORATION 

By_ 

I t s 

Jo Ho E1der 

Ben Hogan 

Estate of Henry Holmes, Sr, 

By 

HlTnry Holmes, Jr, 

JENNINGS DRILLING COMPANY 

I t s 

KENWOOD OIL COMPANY 

Bv 

I t s 

Estate of George P, Livermore 

By 



SCHERMERHORN OIL CORPORATION 

B y _ L_ 

I t s 



STATE OF 

County o f 

Before me, the unders igned, a Notary P u b l i c , i n and f o r sa id 
County and S t a t e s on t h i s day o f , 19 , 
p e r s o n a l l y appeared ' _Z» t 0 m e - k n Q w n *° be the i d e n t i c a l 
person who executed trie" within _ aha r ~Tc^regoing i n s t rumen t , and 
acknowledged t o me tha t he executed the same as h i s f r e e and v o l u n t a r y 
act and deed f o r the uses and purposes t h e r e i n set f o r t h 0 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n . 

My commission e x p i r e s ; 

Noif a fy^TuTnT c 

STATE OF 

County o f 

Before me, the unders igned, a Notary P u b l i c , i n and f o r sa id 
County and State t on t h i s day o f ^ s 19 , 
p e r s o n a l l y appeared J_ " *_* * t o me_TTnown to be" the 
i d e n t i c a l person who executeB~the^Vil[hTn and f o r e g o i n g i n s t rumen t , 
and acknowledged t o me t h a t he executed the same as h i s f r e e and 
v o l u n t a r y act and deed f o r the uses and purposes t h e r e i n set f o r t h , 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n . 

My commission e x p i r e s ; 

1761 ITFy'T^urJ l i e 

STATE OF 

County of 

Before me, the unders igned 8 a Notary P u b l i c , i n and f o r sa id 
County and S t a t e , on t h i s _ day of , 19 , 
p e r s o n a l l y appeared _ ZI"^ "" ~"~ , to me kTfown~to be the 
e d e n t i c a l person who~ex^_uT^H:Ke w l t r t i r f and"foregoing i n s t rumen t , 
and acknowledged to me t h a t he executed the same as h i s f r e e and 
v o l u n t a r y act and deed f o r the uses and purposes t h e r e i n set f o r t h . 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n 

My commission e x p i r e s ; 



STATE 0 

County of 

Before me, the undersigned au tho r i t y , on th i s day personally 
appeared _____c_==______^^ » President of , 
known t o ^ e ~ t o be the person aricf o f f i c e r whose name is subscribed to 
the foregoing instrument, and acknowledged to me that the same was the 
free act and deed of the said , a corporat ion, and 
that he having been duly authorized by the Board of Directors of said 
corporat ion, executed the same as his f ree and voluntary act and deed, 
and as the f ree and voluntary act and deed of such corporat ion, f o r 
the purposes and consideration there in expressed, and i n the capacity 
therein s ta ted 0 

Given under my hand and seal of o f f i c e at , th i s 
the day of _ , A C D C , 19 

My commission expires. 0 

Hotary Public 

STATE OF 

County of 

Before me, the undersigned au tho r i ty , on th i s day personally 
appeared _ ' , _ President of , 
known to me~~f 6"^_e~t he per s o n ~ ahcF o_TT c e r whose name is sub's cribed to 
the foregoing instrument, and acknowledged to me that the same was the 
f ree act and deed of the said , a corporat ion, 
and that he having been duly authorized by the Board of Directors of 
said corporat ion, executed the same as his f ree and voluntary act and 
deedg as the f ree and voluntary act and deed of such corporat ion, f o r 
the purposes and consideration therein expressed, and i n the capacity 
therein statedo 

Given under my hand and seal of o f f i c e at . , 
t h i s the _ day of , ACD„, l!T* " 0 

My commission expires; 
.Totary Public 

STATE OF 

County of 

Before me, the undersigned, a Notary Public, in and for said 
County and State, on t h i s __,day of , 19 , 
personally appeared "~ , to me known to be the 
id e n t i c a l person who~°executed the wi t h i n and foregoing instrument, 
and acknowledged to me that he executed the same as his free and 
voluntary act and deed f o r the uses and purposes therein set f o r t h , 

Given under my hand and seal of o f f i c e the day and year last 
above w r i t t e n 6 

My commission expires: 



EXHIBIT C 
TO 

UNIT OPERATING AGREEMENT 
CONE JALMAT YATES POOL UNIT 

Lea County, New Mexico 

TRACT WORKING INTEREST OWNERSHIP AND 
WORKING INTEREST OWNERS UNIT PARTICIPATION PERCENTAGE 

December 27, 1962 

Working Interest Owner Unit 
Tract Percentage of Participation 
No, Working Interest Owner Tract Ownership Percentage 

1 J 0 R0 Cone 37„ 50000 12,29865 
Ho Eo Cone 12050000 4,09955 
Est, of George Po Livermore 25.00000 8,19910 
M0 So Thompson 25,00000 8, 19910 

2 Carper D r i l l i n g Co., Inc, 100o00000 5,60964 

—' Carper D r i l l i n g Co., Inc, 100,00000 6,38550 

4 The A t l a n t i c Refining Co, 100,00000 1 ,55572 

5 Morris R, Antweil 50,00000 3,71623 
Jennings D r i l l i n g Co, 50,00000 3,71623 

6 Kenwood O i l Co, 37,50000 4,57796 
Schermerhorn O i l Corp, 37,50000 4,57796 
Wo Bo Rushing 25.00000 3,05197 

7 Kenwood O i l Co0 
43,75000 6.03636 

Schermerhorn O i l Corp, 43,75000 6,03636 
Wo B, Rushing 12,50000 1, 72468 

8 The A t l a n t i c Refining Co, 100,00000 9.95427 

9 Delhi-Taylor O i l Corp, 21,87500 1,61298 
Ben Hogan 43,75000 3.22596 
Carroll Rosenbloom 15,38100 1.13414 
Esto of Henry Holmes, Sr 0 5,12700 0.37805 
Henry Holmes, J r 0 1,36700 0.10080 
Jo Ho Elder 12,50000 0,92170 

10 Morris R, Antweil 50,00000 1.44355 
Jennings D r i l l i n g Co, 50,00000 1.44354 

100.00000 



EXHIBIT C Continued 

SUMMARY 
WORKING INTEREST OWNERS UNIT PARTICIPATION PERCENTAGE 

December 27, 1962 

Working Interest Owner 
Morris R, Antweil 

The At l a n t i c Refining Co, 

Tract 
No. 

5 
10 

4 
8 

Uni t 
P a r t i c i p a t i o n 

Percentage 
3,71623 
lo 44355 

1,55572 
9,95427 

Carper D r i l l i n g Co 2 
3 

5,60964 
6,38550 

H, Eo Cone 

J, R, Cone 

Delhi-Taylor Oil Corp 

Jo Ho Elder 

Ben Hogan 

Est, of Henry Holmes, Sr. 

Henry Holmes, Jr, 

Jennings D r i l l i n g Co, 

Kenwood O i l Co, 

Est, of George P. Livermore 

Carroll Rosenbloom 

Wo Bo Rushing 

1 

1 

9 

9 

9 

9 

9 

5 
10 

6 
7 

1 

9 

6 
7 

4,09955 

12,29865 

1,61298 

0,92170 

3,22596 

0. 37805 

0 , 10080 

3. 71623 
1,44354 

~5TT_T77 

4.57796 
_6.03636 

8.19910 

1. 13414 

3,05197 
1,72468 

Schermerhorn Oil Corp. 6 
7 

4,57796 
6,03636 

Mo S, Thompson 8, 19910 

100,00000 
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n X a J I a U l Q U I T U L S A I, O K L A H O M A 

E X H I B I T " D " PASO-T-19,,-2 

Attached to and made a part of O P E R A T I N G A G R E E M E N T 

for the 
Z. .1 ! CONi.__JALMAT. Y ATEi. _RQaL^UNIX 

Lea...Coun ty.,..New... Mexico..... 
A C C O U N T I N G P R O C E D U R E 

(UNIT AND JOINT L E A S E OPERATIONS) 

I. GENERAL PROVISIONS 
1. Definitions 

"Joint property" as herein used shall be construed to mean the subject area covered by the agreement to which this "Accounting Procedure" is at

tached. 

"Operator" as herein used shall be construed to mean the party designated to conduct the development and operation of the subject area for the 

joint account of the parties hereto. 
"Non-Operator" as herein used shall be construed to mean any one or more of the non-operating parties. 

2. Statements and Billings 
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures during the preced

ing month. Such bills wi l l be accompanied by statements, reflecting the total costs and charges as set forth under Subparagraph . ^A below: 

A. Statement in detail of all charges and credits to the joint account. 

B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indicative of the nature thereof. 

C. Statements as follows: 

(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties; 

(2) Statement of ordinary charges and credits to the joint account summarized by appropriate classifications indicative of the nature thereof; 

and 

(3) Detailed statement of any other charges and credits. 

3. Payments by Non-Operator 
Each party shall pay its proportion of all such bills within fifteen ( M ) days alter receipt thereof. I f payment is not made within such time, the 

unpaid balance shall bear interest at the rate of six per cent (6%) per annum until paid. 

4. Adjustments 
Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exception 

noted in Paragraph 5 of this section I , all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed 

to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month 

period Non-Operator takes written exception thereto and makes claim on Operator for adjustment. Failure on tlic part of Non-Operator to make 

claim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making 

of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property as 

provided for in Section V I , Inventories, hereof. 

5. Audits 
A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts and records 

relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro

vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said 

audit within said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable 

effort i:o conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Operator. 

II . DEVELOPMENT AND OPERATING CHARGES 

Subject to limitations hereinafter prescribed > Operator shall charge the joint account with the jollotving items: 

L Rentals and Royalties 
Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid directly to royalty owners by the 

purchaser of the oil, gas, casinghead gas, or other products. 

2. Labor 
A. Salaries and wages of Operator's employees directly engaged on the joint property in the development, maintenance, and operation thereof, 

including salaries or wages paid to geologists and other employees who arc temporarily assigned to and directly employed on a drilling well. 

B. Operator's cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge

able under Subparagraph 2 A and Paragraph 1 1 of this Section I I . Costs under this Subparagraph 2 B may be charged on a "when and as 

paid basis" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 1 1 of this 

Section I I . I f percentage assessment is used, the rate shall be based on the Operator's cost experience. 

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator's labor 

cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section I I . 

3. Employee Benefits 
Operator's current cost of established plans for employees* group life insurance, hospitalization, pension, retirement, stock purchase, th r i f t , bonus, 

and other benefit plans of a like nature, applicable to Operator's labor cost, provided that the total of such charges shall not exceed ten per cent 

(10%) of Operator's labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section I I and in Paragraph 11 of this Section I I . 

4. Material 
Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con

sistent with efficient and economical operation, only such material shall be purchased for or transferred to the joint property as may be required for 

immediate use; and the accumulation of surplus stocks shall be avoided. 

5. Transportation 
Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property 

subject to the following limitations: 

A. I f material is moved to the joint property from vendor's or from the Operator's warehouse or other properties, no charge shall be made to the 

joint account for a distance greater than the distance from the nearest reliable supply store or railway receiving point where such material is 

available, except by special agreement with Non-Operator. 
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(4) Wells permanently shut down but on which plugging operations are deferred shall bc dropped from the overhead schedule at the time the 

shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the 

plugging operation. 

(TJ Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as dr i l l 

ing wells. 

(6) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a fu l l 

calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included 

in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a 

unit allowable, all wells capable of producing wil l be counted in determining the overhead charge. 

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule. 

(8) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a secondary recovery program 

on the joint property. 

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which 

this accounting procedure is attached, irrespective of individual leases. 

D. I t is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the 

construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water 

disposal facilities, and similar installations. I f at any time any or all of these become necessary to the operation, a separate agreement wil l be 

reached relative to an overhead charge and allocation of district expense. 

V.. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator if , in practice, they are 

found to be insufficient or excessive. 

13. Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe ful ly the agreed procedure to be followed by the Operator.) 

None 

14. Other Expenditures 
Any expenditure, other than expenditures which are covered and dealt with by the foregoing provisions of this Section I I , incurred by the Opera

tor for the necessary and proper development, maintenance, and operation of the joint property. 

III . BASIS OF CHARGES TO JOINT ACCOUNT 

1. Purchases 
Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received. 

2. Material Furnished by Operator 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 

material from Operator's stocks under the following conditions: 

A. New Material (Condition " A " ) 

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway-

receiving point, where such material is available, at current replacement cost of the same kind of material. This wil l include material such 

as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2 ) and over, shall be priced on car

load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred. 

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and f.o.b. the store 

or railway receiving point nearest the joint account operation where such material is available. 

(3) Cash discount shall not be allowed. 

B. Used Material (Condition " B " and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition " B " and 

priced at seventy-five per cent (75%) of new price. 

(2) Material which cannot be classified as Condition " B " but which, 

(a) After reconditioning wil l be further serviceable for original function as good secondhand material (Condition " B " ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, 

shall be classed as Condition "C" and priced at f i f t y per cent (SO/V) of new price. 

(3) Material which cannot be classified as Condition " B " or Condition "C% > shall be priced at a value commensurate with its use. 

(4) Tanks, buildnigs, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price. 

3. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs ] and 2 of this 

Section I I I because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the 

joint account for the required materials on the basis of the Operator^ direct cost and expense incurred in procuring such materials, in making it 

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the rigfn, 

by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may 

agree, ai: the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 

and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 

point other than at the location, shall be borne by such Non-Operator. I f , pursuant to the provisions of this paragraph, any Non-Operator furnishes 

material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, cred

it shall not be passed until adjustment has been received by Operator f rom the manufacturers or their agents. 

5. Operator's Exclusively Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator: 

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the 

joint account but not exceeding rates currently prevailing in the field where the joint property is located. 
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EXHIBIT E 
TO 

UNIT OPERATING AGREEMENT 
CONE JALMAT YATES POOL UNIT 

Lea County, New Mexico 

December 27, 1962 

In addition to the insurance coverage set out i n A r t i c l e 9, 
hereof, Operator s h a l l carry the following insurance for the 
benefit and protection of the j o i n t accounts 

(1) Comprehensive General Public L i a b i l i t y Insurance with 
l i m i t s , (1) as to Bodily I n j u r y of not less than one 
hundred thousand dollars C$100 ,000000) for each person 
and not less than three hundred thousand dollars ($300,000,00) 
fo r each accident, and (2) as to Property Damage of not 
less than one hundred thousand dollars ($100 ,000 „00) f o r 
each accidento 

(2) Automobile Public L i a b i l i t y Insurance with l i m i t s , (1) 
as to Bodily Injury of not less than one hundred thousand 
dollars ($100,000o00) for each person and not less than 
three hundred thousand dollars ($300 ,000 000) for each 
accident, and (2) as to property damage of not less than 
one hundred thousand dollars ($100,000000) for each 
accident „ 

The premiums f o r a l l such insurance shall be charged to the j o i n t 
account, except that i n respect of Operator's f u l l y owned automotive 
equipment used i n connection with the j o i n t operations, applicable 
shall not be charged to the j o i n t accounto I t is understood and 
agreed that Operator shall not carry insurance covering loss by 
f i r e , windstorm, explosion, or tornado or any other insurance for 
the j o i n t account except as may be decided by the parties hereto 
according to the requirements of Paragraph 4„3 hereof„ 



UNIT AGREEMENT 
CONE JALMAT YATES POOL UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the first day of November 

1962, by the parties who have signed the original of this instrument, 

a counterpart thereof, or other instrument agreeing to be bound by 

the provisions hereof; 

WITNESSETH: 

WHEREAS, In the interest of the public welfare and to promote 

conservation and increase the ultimate recovery of o i l , gas, and 

associated minerals from the Jalmat Pool, in Lea County, State of 

New Mexico, and to protect the rights of the owners of interest 

therein, i t is deemed necessary and desirable to enter into this 

agreement to unitize the Oil and Gas Rights in and to the Unitized 

Formation in order to conduct a secondary recovery, pressure main

tenance, or other recovery program as herein provided; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by an Act of the Legislature (Sec*l Chap. 162), 

Laws of 1951, Chap. 7, Art. 11 Sec, 41 N.M. Statutes 1953 Annotated) 

to consent to or approve this agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral 

interest of the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by law (Chap. 72, Laws of 1935, as amended by 

Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168, 

Laws of 1949) to approve this agreement and the conservation pro

visions hereof; 

NOW, THEREFORE, In consideration of the premises and of the 

mutual agreements herein contained, i t is agreed as follows: 

ARTICLE I 

DEFINITIONS 

As used in this agreement, the terms herein contained shall 

have the following meaning: 

1.1 Unit Area means the lands described by Tracts in Exhibit B 



and shown on Exhibit A as to which t h i s agreement becomes ef f e c t i v e 

or to which i t may be extended as herein provided,, 

102 Unitized Formation means that subsurface portion of the 

Unit Area commonly known or described as follows; The Yates Sand 

Formation encountered i n the d r i l l i n g of the J„ R0 Cone, et, a l . -

Nix State No0 3 Well between the depths of Three Thousand Seven 

Hundred Twenty (3,720) feet KB and Three Thousand Nine Hundred 

F i f t y (3,950) feet KB as shown by the Gamma Ray-Neutron Log of 

said w e l l , which well i s located One Thousand Nine Hundred Eighty 

(1,980) feet from the south and west lines of Section 13, Township 

22 South, Range 35 East, Leas County s New Mexico„ 

l e 3 Unitized Substances means a l l o i l , gas, gaseous substances, 

sulphur contained i n gas 9 condensate, d i s t i l l a t e , and a l l associated 

and constituent l i q u i d or l i q u e f i a b l e hydrocarbons within or pro

duced from the Unitized Formation,-

1„4 Working Interest means an interest i n Unitized Substances 

by v i r t u e of a lease, operating agreement, fee t i t l e , or otherwise, 

including a carried i n t e r e s t , which interest i s chargeable with 

and obligated to pay or bear, either i n cash or out of production 

or otherwise, a l l or a portion of the cost of d r i l l i n g , developing, 

producing, and operating the Unitized Formations Any interest i n 

Unitized Substances which i s a Working Interest as of the date the 

owner thereof executed or r a t i f i e s t h i s Agreement whall thereafter 

be treated as a Working Interest f o r a l l purposes of th i s Agreement. 

1.5 Royalty Interest means a r i g h t to or interest i n any portion 

of the Unitized Substances or proceeds thereof other than a Working 

Interest 0 

Royalty Owner means a party hereto who owns a Royalty Interest. 

l c 7 Working Interest Owner means a party hereto who owns a 

Working Interest,, The owner of o i l and gas rights that are free of 

lease or other instrument conveying the Working Interest to another 

shall be regarded as a Working Interest Owner to the extent of 

seven-eights (7/8) of his interest i n Unitized Substances, and as 

a Royalty Owner with respect to his remaining one-eighth (1/8) 

inte r e s t therein,, 

1,8 Tract means each parcel of land described as such and 
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given a Tract number i n Exhibit B0 

109 Unit Operating Agreement means the agreement e n t i t l e d 

"Unit Operating Agreement, Cone Jalmat Yates Pool Unit, Lea 

County, New Mexico", of the same ef f e c t i v e date as the effec

t i v e date of t h i s agreement9 and which i s entered int o by Working 

Interest Owners0 

1010 Unit Operator means the Working Interest Owner designated 

by Working Interest Owners under the Unit Operating Agreement to 

perform the duties of Unit Operator as set f o r t h i n said Operating 

Agreement to develop and operate the Unitized Formation p acting 

as operator and not as a Working Interest Owner„ 

1011 Tract ParticiT^j^rojl, means the percentage shown on Exhibit 

B f o r allocating Unitized Substances to a Tract under t h i s agreement* 

1D12 Unit P a r t i c i p a t i o n of each Working Interest Owner means 

the sum of the percentages obtained by multiplying the Working 

Interest of such Working Interest Owner i n each Tract by the 

Tract P a r t i c i p a t i o n of such Tractc 

1013 Outside Substances means a l l substances obtained from 

any source other than the Unitized Formation and which are injected 

into the Unitized Formation,, 

1014 Pa r t i c i p a t i o n Acres means the surface area, i n acres, 

of each Tract i n the Unit Area derived by multiplying Forty (40) 

acres by the t o t a l number of wells d r i l l e d into and completed i n 

the Unitized Formation and capable of producing Unitized Substances 

on the Effective Date of t h i s agreemento After the Effective Date 

of t h i s agreement a l l wells d r i l l e d by the Unit f o r the purpose 

of serving as wells through which Outside Substances w i l l be 

injected into or Unitized Substances produced from the Unitized 

Formation w i l l also be included i n the number of wells to be used 

as the m u l t i p l i e r i n determining Par t i c i p a t i o n Acres 0 

1015 Effective Acres means the sum of the products derived 

by multiplying Forty (40) acres f o r each regular f o r t y acre pro

r a t i o n Unit i n a Tract that i s included i n the Unit Area by an 

eff i c i e n c y factor,, The eff i c i e n c y factor to be used as a m u l t i 

p l i e r i n the determination of Effective Acres for a Tract shall 
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be based on the location of a well completed i n and capable 

of producing Unitized Substances from the Unitized Formation, on 

the e f f e c t i v e date of t h i s agreement, with respect to the geogra

phic center of that regular f o r t y (40) acre proration unit i n which 

said well i s located. Thus as a well location w i t h i n i t s regular 

f o r t y (40) acre proration unit i s moved away from the center of the 

f o r t y acre square then i t s e f f e c t i v e use f o r the purpose of recover

ing Unitized Substances from the Unitized Formation under the 

methods of secondary recovery, pressure maintenence or other re

covery program anticipated under t h i s agreement is reduced. The 

e f f i c i e n c y factors to be used i n the determination of Effective 

Acres as defined above are set out i n the following and expressed 

as a function of the shortest distance between the well and the 

corner of the f o r t y (40) acre proration u n i t i n which said well is 

located that i s nearest to the w e l l 0 

Distance i n feet from 
the well to the corner 
of the 40 acre proration 
Unit nearest that well 

Efficiency 
Factor 

Effective 
Acres 

More than 870 feet 1,00 40,0 

775 to 870 feet 0,87 34,8 

701 to 775 feet 0,81 32,4 

616 to 701 feet 0, 73 29,2 

520 to 616 feet 0,65 26,0 

Less than 520 feet 0,58 23,2 

1.16 Cumulative Production means the t o t a l o i l i n barrels which 

has been produced, saved and marketed from the Unitized Formation and 

reported to the Oil Conservation Commission of the State of New Mexico 

by Operators of the i n d i v i d u a l Tracts located w i t h i n the Unit Area, 

1.17 Production Rate f o r the Six (6) Months Prio to January, 

1961 means the t o t a l o i l produced from the Unitized Formation under 

each Tract, saved and marketed during the six (6) months period 

commencing at 7:00 AM on Jly 1, 1960 and ending at 7:00 AM on 

January 1, 1961, as reported to the Oil Conservation Commission 

of the State of New Mexico by Operators of the individual Tracts 

located w i t h i n the Unit Area, 
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1018 Oil and;Gas Rights means the ri g h t to explore, develop, 

and operate lands within the Unit Area fo r the production of Unit= 

ized Substancess or to share i n the production so obtained or the 

proceeds thereof,, 

1.19 Unit Operations means a l l operations conducted by Working 

Interest Owners or Unit Operator pursuant to t h i s agreement and 

the Unit Operating Agreement fo r or on account of the development 

and operation of the Unitized Formation f o r the production of 

Unitized Substances, 

1.20 Unit Equipment means a l l personal property 8 lease and 

well equipment, plants, and other f a c i l i t i e s and equipment taken 

over or otherwise acquired f o r the j o i n t account for use i n Unit 

Operations„ 

1 021 Unit Expense means a l l cost- expense6 or indebtedness 

incurred by Working Interest .Owners or Unit Operator pursuant 

to t h i s agreement and the Unit Operating Agreement for or on 

account of Unit Operations, 

1022 Unless the context otherwise c l e a r l y indicates, words 

used i n the singular include the p l u r a l , the p l u r a l include the 

singular, and the neuter gender include the masculine and the 

feminine„ 

ARTICLE I I 

EXHIBITS 

2«1 Exhibits, Attached hereto are the following exhibits which 

are incorporated herein by references 

2 0 l o l Exhibit Aa which i s a map that shows the bound

ary lines of the Unit Area and the Tracts therein,, 

2,1,2 Exhibit B, which i s a schedule that describes each 

Tract i n the Unit Area and shows i t s Tract P a r t i c i p a t i o n , 

2„2 Reference to Exhibits, When reference herein i s made to 

an e x h i b i t , the reference i s to the Exhibit as o r i g i n a l l y attached 

or, i f revised, to the late s t revision, 

2,3 Exhibits Considered Correct, An exhi b i t shall be consider-

ed to be correct u n t i l revised as herein provided, 
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2.4 Correcting Errors„ The shapes and descriptions of the 

respective Tracts have been established by using the best information 

availableo I f i t subsequently appears that any Tract, because of 

diverse royalty or working interest ownership on the e f f e c t i v e 

date hereof, should be divided i n t o more than one Tract, or that 

any mechanical miscalculation has been made, Unit Operator, with 

the approval of Working Interest Owners and the Commissioner of 

Public Lands fo r the State of New Mexico, may correct the mistake 

by revising the exhibits to conform to the fa c t s . The revision 

s h a l l not include a re-evaluation of engineering or geological 

interpretations used i n determining Tract P a r t i c i p a t i o n , Each such 

revision of an exhibit s h a l l be e f f e c t i v e at 7s00 a,m, on the f i r s t 

day of the calendar month next following the approval of said 

revision by the Commissioner of Public Lands fo r the State of New 

Mexico and the f i l i n g f o r record of the revised exhibit or on such 

other date as may be determined by Working Interest Owners and set 

f o r t h i n the revised e x h i b i t , 

2.5 F i l i n g Revised Exhibits, I f an e x h i b i t is revised pursuant 

to t h i s agreement, Unit Operator shall c e r t i f y and f i l e the revised 

e x h i b i t with the Commissioner of Public Lands of the State of New 

Mexico and f o r record i n the County or Counties i n which t h i s agree

ment i s f i l e d , 

ARTICLE I I I 

CREATION AND EFFECT OF UNIT 

3c1 O i l and Gas Rights Unitized, Subject to the provisions 

of t h i s agreement, a l l Oil and Gas Rights of Royalty Owners in and 

to the lands described i n Exhibit B, and a l l Oil and Gas Rights 

of Working Interest Owners i n and to said lands, are hereby unitized 

insofar as the respective Oil and Gas Rights pertain to the Unitized 

Formation, so that operations may be conducted as i f the Unitized 

Formation had been included i n a single lease executed by a l l Royalty 

Owners, as lessors, i n favor of a l l Working Interest Owners, as 

lessees, and as i f the lease had been subject to a l l of the pro

visions of t h i s agreement, 

•m <"= 



3.2 Personal Property Excepted., A l l lease and well equipment, 

materials, and other f a c i l i t i e s heretofore or hereafter placed by 

any of the Working Interest Owners on the lands covered hereby shall 

be deemed to be and shall remain personal property belonging to 

and may be removed by the Working Interest Owners, The ri g h t s and 

interests herein as among Working Interest Owners are covered by 

the Unit Operating Agreement, 

3.3 Amendment of Leases and Other Agreements, The provisions 

of the various leases, agreements, d i v i s i o n and transfer orders, 

or other instruments covering the respective Tracts or the pro

duction therefrom are amended to the extent necessary to make 

them conform to the provision of t h i s agreement, but otherwise 

shall remain i n e f f e c t , 

3.4 Continuation of Leases and Term Royalties, Unit Operations 

conducted on any part of the Unit Area shall be considered with 

respect to leases and term r o y a l t i e s as follows: 

3.4.1 Operations, including d r i l l i n g operations, conducted 

with respect to the Unitized Formation on any part of the Unit 

Area, or production from any part of the Unitized Formation, 

except f o r the purpose of determining payments to Royalty Owners, 

shall be considered as operations upon or production from each 

Tract, and such operations or production shall continue i n 

effect each lease or term royalty interest as to a l l lands 

covered thereby j u s t as i f such operations had been conducted 

and a well had been d r i l l e d on and was producing from each Tract, 

3.4.2 Any lease embracing lands of the State of New Mexico 

which is made subject to t h i s Agreement shall continue i n force 

beyond the term provided therein as to the lands committed hereto 

u n t i l the termination hereof, 

3.4.3 Any lease embracing lands of t h * State of New Mexico 

having only a portion of i t s land committed hereto, shall be seg

regated as to the portion committed and that portion not committed, 

and the terras of such lease shall apply separately as to such 

segregated portions commencing as of the e f f e c t i v e date hereof, 

Notwithstanding any of the provisions of t h i s agreement to the 

contrary, any lease embracing lands of the State of New Mexico 
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having only a portion of i t s land committed hereto shall continue 

in f u l l force and eff e c t beyond the term provided therein as 

to a l l lands embraced i n such lease (whether within or without 

the Unit Area), ( i ) i f , and for so long as Unitized Substances 

are capable of being produced i n paying quantities from some 

part of the lands embraced in such lease committed to this agree

ment, or ( i i ) i f , and fo r so long as some part of the lands em

braced i n such State lease are allocated Unitized Substances; 

or ( i i i ) i f , at the expiration of the secondary term, the lessee 

or the Unit Operator i s then engaged i n bonafide d r i l l i n g or 

reworking operations on some part of the lands embraced therein 

and f o r so long as such operations are being d i l i g e n t l y prosecuted, 

and i f they re s u l t i n the production of Unitized Substances, 

said lease shall continue i n f u l l force and effect as to a l l of 

the lands embraced therein, as provided i n ( i ) or ( i i ) above* 

3 0 5 T i t l e s Unaffected by Unitization., Nothing herein shall be 

construed to res u l t i n the transfer of t i t l e to the Oil and Gas 

Rights by any party hereto to any other party or to Unit Operator,, 

The intention i s to provide f o r the cooperative development and 

operation of the Tracts and for the sharing of Unitized Substances 

as herein provided, 

306 I n j e c t i o n RightSo Royalty Owners hereby grant unto Work

ing Interest Owners the r i g h t to i n j e c t into the Unitized Formation 

any substances i n whatever amounts Working Interest Owners deem 

expedient for Unit Operations, including the r i g h t to d r i l l and 

maintain i n j e c t i o n wells on the Unit Area and to use producing or 

abandoned o i l or gas wells f o r such purposes 0 

3,7 Development Obligation, Nothing herein shall relieve 

Working Interest Owners from the obligation to develop reasonably 

as a whole the lands and leases committed hereto, 

ARTICLE IV 

PLAN OF OPERATION 

4,1 Unit Operator Working Interest Owners are, as of the 

eff e c t i v e date of t h i s agreement, entering into the Unit Operating 

Agreement, designating J, R, Cone as Unit Operator, Unit Operator 

shall have the exclusive r i g h t to conduct Unit Operations, The 
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operations shall conform to the provisions of th i s agreement and 

the Unit Operating Agreemento I f there i s any c o n f l i c t between 

such agreements, t h i s agreement shall govern,, 

4.2 Operating Methods. To the end that the quantity of 

Unitized Substances ult i m a t e l y recoverable may be increased and 

waste prevented, Working Interest Owners s h a l l , with diligence 

and i n accordance with good engineering and production practices, 

engage i n methods of operation of the Unit Area which from time 

to time w i l l i n t h e i r judgment be conducive to that end within 

practicable economic l i m i t s , including water flooding operations 

and such other pressure maintenance, repressuring and secondary 

recovery operations as may be deemed by thfem to be necessary or 

proper to achieve that end. 

4.3 Change of Operating Methods, Nothing herein shall prevent 

Working Interest Owners from discontinuing or changing i n whole 

or i n part any method of operation which, i n t h e i r opinion, i s no 

longer i n accord with good engineering or production practices. 

Other methods of operation may be conducted or changes may be made 

by Working Interest Owners from time to time i f determined by them 

to be feasible, necessary, or desirable to increase the ultimate 

recovery of Unitized Substances. 

ARTICLE V 

TRACT PARTICIPATION 

5.1 Tract P a r t i c i p a t i o n . The Tract P a r t i c i p a t i o n of each 

Tract i s shown i n Exhibit B. Upon the ef f e c t i v e date hereof, the 

Tract P a r t i c i p a t i o n of each Tract shall be the Percentage P a r t i c i 

pation shown i n Exhibit B f o r each Tract and shall remain so 

u n t i l such time as a revised Exhibit B i s prepared and approved by 

the Commissioner of Public Lands for the State of New Mexico and 

recorded with the County Clerk, Lea County, New Mexico as provided 

in paragraphs 5,3, 9,3, 2,4, and 12,3 of t h i s agreement, 

5,1,1 The Pa r t i c i p a t i o n Percentages shown i n Exhibit B 

were determined i n accordance with the following formula: 

Tract P a r t i c i p a t i o n Percentage i s equal to: 

Tract P a r t i c i p a t i o n Acres 
Unit P a r t i c i p a t i o n Acres X 1 S 



Plus £ ^ ^ ! f e C t i v e

A

A c r e S X30 Unit Effective Acres 

„, „ Cumulative Tract Production to 7-1-60 Yoc 
Cumulative Unit Production to 7-1-60 

Tract Production for (6) months 
PI Prior to January„ 1961 „ 2 Q 
F x U S uniTTroduclion for Six (6) months 

Prior to January8 1961 

5o2 Relative Tract Participations, I f the Unit Area is enlarged or reduced, 

the revised Tract Participations of the Tracts remaining in the Unit Area and 

which were within the Unit Area prior to the enlargement or reduction shall remain 

in the same ratio one to another„ 

5c3 D r i l l i n g ofJMew Wells 0 I t is anticipated that after the effective date 

of this agreement additional wells w i l l be d r i l l e d to the Unitized Formation within 

the Unit Area as a unit operation and at location within regular forty (lO)acre 

proration units upon which no well existed for the purpose of determining p a r t i c i 

pation acres on the effective date of this agreement. Upon the effective 

completion of such a well as a producer of unitzed substances or injection service 

well through which outside substances may be injected into the unitized formation, 

the participating acres attributable to such tract upon which such well was 

dr i l l e d w i l l be increased 8 for the purpose of determining Participation Percentage 

for the Tracts then included in the Unit, in accordance with paragraph l 0 m hereof. 

Upon the completion of such well Unit Operator shall redetermine Tract Participa

tion Percentage for each Tract in the Unit Area using the increased participation 

acres that result from the d r i l l i n g of such well, but without alteration of any 

other factor employed in the formula, as set out in paragraph 5,1 hereof, for 

determination of Tract Participation Percentage, Upon such redetermination of Tract 

Participation Percentage, Unit Operator shall revise Exhibit "B" in accordance with 

paragraphs 2,4- and 2,5 hereof to reflect such redetermined Participation Percentage 

and submit such revised Exhibit "B" to the Commissioner of Public Lands of the 

State of New Mexico for approval. The effective date of the so revised Exhibit "B" 

reflecting the new Participation Percentages w i l l be in accord with paragraph 2,1 

hereto. From and after the effective date of the revised Exhibit "B", as provided 

herein,, a l l personal property and f a c i l i t i e s taken over and otherwise acquired by 

the Unit Operator shall be owned by the Working Interest Owners in accordance with 

the terms of the Unit Operating Agreement, but there shall be no retroactive 

allocation or adjustment of unit expense or of interest in the unitized substances 

produced or proceeds therefrom, nor shall there be any adjustment of investment 

by reason of such redetermination of the Tract Participation Percentages, 
-10-



5,3,1 I f , after 18 months from the effective date of this agreement there 

remains any regular forty (40) acre proration unit in the Unit Area that does not 

have a well drilled thereon to the unitized formation and which is therefore not 

entitled to receive participation acre credit, as defined in paragraphs 1,14 and 

5,3 hereof, in determination of Tract Participation Percentage than the Working 

Interest Owner of the Tract containing such undeveloped forty (40) acre proration 

unit may request in writing that the Unit Operator, within 30 days of the receipt 

of such request„ propose to the Working Interest Owners that a well be drilled as 

a unit operation to the unitized formation at a location within said undeveloped 

forty (40)acre proration unite Unit Operator shall make such proposal for the 

drilling of said well in writing to the Working Interest Owners* Unit Operators 

proposal shall also notify the Working Interest Owners that the forty (10) acre 

proration unit within which such well is to be located will be released from this 

Unit Agreement thirty (30) days from the date of such written proposal for the 

drilling of said well i f that proposal fails to receive the approval of at least 

three (3) Working Interest Owners owning seventy five percent (75%) of the working 

interest Participation Percentage, In the event that Unit Operator fails to receive 

the approval by Working Interest Owners as provided herein, of his proposal for the 

drilling of such well on said undeveloped forty (40) acre proration unit then Unit 

Operator shall revise Exhibits "A" and "B" hereto in accordance with paragraphs 2.4 

and 2C5 hereof, by deleting therefrom the said undeveloped forty (4) acre proration 

unit which failed to receive Working Interest Owner approval for the drilling of a 

well thereon, Unit Operator will submit the so revised Exhibits "A" and "B" to the 

Commissioner of Public Lands of the State of New Mexico for approval. Upon the 

approval of the so revised Exhibits "A" and "B" by the Commissioner of Public Lands 

of the State of New Mexico such undeveloped forty (40) acre proration unit shall be 

released from this agreement and the Working Interest Owner of the Tract in which 

such forty (40) acre proration unit is located may thereafter d r i l l a well to the 

unitized formation at his own cost, risk and expense and may produce, save and mar

ket unitized substances from said forty (40) acre proration unit just as i f said 

forty (40) acre proration unit had never been subject to this agreement, 

5,3,2 Nothing contained in paragraph 5,3,1 hereto shall be construed to limit 

the right of any Working Interest Owner at any time to make such proposals as he 

may see f i t to the Working Interest Owners regarding the drilling of wells or other 

operating practices conducted in the unit nor shall i t restrict the right of the 

Working Interest Owner to have his proposal given due consideration by a l l other 

Working Interest Owners, 
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ARTICLE VI 

ALLOCATION OF UNITIZED SUBSTANCES 

6 = 1 Allocation to Tracts A l l Unitized Substances produced 

and saved shall be allocated to the several Tracts i n accordance 

with the respective Tract Participations e f f e c t i v e during the period 

that the Unitized Substances were produced, The amount of Unitized 

Substances allocated to each Tract 8 regardless of whether i t is 

more or less than the actual production of Unitized Substances from 

the well or we 11s f i f any, on such Tract, shall be deemed for a l l 

purposes to have been produced from such Tract, 

6C2 D i s t r i b u t i o n Within Tracts, The Unitized Substances a l l o 

cated to each Tract shall be d i s t r i b u t e d among8 or accounted for to 

the parties e n t i t l e d to share i n the production from such Tract 

i n the same manner, i n the same proportions, and upon the same con

ditions as they would have participated and shared i n the production 

from such Tract, or i n the proceeds thereof, had t h i s agreement 

not been entered i n t o , and with the same legal e f f e c t . I f any 

Oil and Gas Rights i n a Tract hereafter become divided and owned 

in severalty as to d i f f e r e n t parts of the Tract 9 the owners of the 

divided i n t e r e s t s , i n the absence of an agreement providing for 

a d i f f e r e n t d i v i s i o n 9 shall share in the Unitized Substances 

allocated to the Tract,, or in the proceeds thereof, i n proportion 

to the surface acreage of t h e i r respective parts of the Tract, 

6,3 Taking Unitized Substances i n Kind, The Unitized Subst

ances allocated to each Tract shall be delivered i n kind to the 

respective parties e n t i t l e d thereto by v i r t u e of the ownership of 

Oil and Gas Rights therein or by purchase from such owners. Such 

parties shall have the r i g h t to construct, maintain, and operate 

within the Unit Area a l l necessary f a c i l i t i e s f or that purpose, 

provided that they are so constructed, maintained, and operated 

as not to i n t e r f e r e with Unit Operations, Any extra expenditures 

incurred by Unit Operator by reason of the delivery i n kind of any 

portion of the Unitized Substances shall be borne by the receiving 

party. I f a Royalty Owner has the r i g h t to take i n kind a share 

of Unitized Substances and f a i l s to do so, the Working Interest 

Owner whose Working Interest i s subject to such Royalty Interest 
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shall be e n t i t l e d to take i n kind such share of the Unitized 

Substances, Notwithstanding anything to the contrary contained here 

the State of New Mexico shall be e n t i t l e d to take i n kind i t s share 

of Unitized substances allocated to the respective leases committed 

hereto, and i n such case the Unit Operator shall make such deliver

ies of such royalty i n accordance with the terms of the respective 

leases , 

6.4 Failure to Take i n Kind. I f any party f a i l s to take i n 

kind or separately dispose of i t s share of Unitized Substances, 

Unit Operator shall have the r i g h t , for the time being and subject 

to revocation at w i l l by the party owning the share, but not the 

obli g a t i o n , to purchase for i t s own account or s e l l to others such 

share at not less than the average market price f o r a l l such sales 

from the Unitized Formation ; provided that, a l l contracts of sale 

by Unit Operator of any other party's share of Unitized Substances 

shall be only f o r such reasonable periods of time as are consistent 

with the minimum needs of the industry under the circumstances, 

but i n no event shall any such contract be for a period i n excess 

of one year. The proceeds of the Unitized Substances so disposed 

of by Unit Operator shall be paid to the party e n t i t l e d thereto. 

The sale of Unitized Substances to which the State of New Mexico 

is e n t i t l e d but f a i l s to take i n kind shall be made i n accordance 

with the terms of the respective leases covering Lands of the State 

of New Mexico which are committed hereto. I f , under the provision 

of t h i s paragraph, Unit Operator contracts to s e l l i n in t e r s t a t e 

commerce any gas not taken i n kind or separately disposed of by 

the owning party, Unit Operator shall give such owning party ninety 

(90) days notice of such sale, 

6.5 Responsibility f o r Royalty Settlements. Any party re

ceiving i n kind or separately disposing of a l l or part of the Unit

ized Substances allocated to any Tract or receiving the proceeds 

therefrom shall be responsible f o r the payment thereof to the 

persons e n t i t l e d thereto, and shall indemnify a l l parties hereto, 

including Unit Operator, against any l i a b i l i t y for a l l r o y a l t i e s , 

overriding r o y a l t i e s , production payments, and a l l other payments 

chargeable against or payable out of such Unitized Substances or 

the proceeds therefrom. 
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6,6 Royalty on Outside Substances, I f any Outside Substances, 

consisting of natural gases, are injected i n t o the Unitized Form

atio n , f i f t y percent (50%) of any l i k e substances contained i n 

Unitized Substances subsequently produced and sold, or used f o r 

other than operations hereunder, shall be deemed to be Outside 

Substances u n t i l the aggregate of said f i f t y percent (501) equals 

the accumulated volume of such natural gases injected i n t o the 

Unitized Formation, I f the Outside Substances injected be lique

f i e d petroleum gases, or other l i q u i d hydrocarbons, as d i s t i n 

guished from natural gases then, beginning one (1) year af t e r 

i n j e c t i o n of such l i q u e f i e d petroleum gases or other l i q u i d hydro

carbons i s commenced, ten percent (10%) of a l l Unitized Substances 

produced and sold from the Unitized Formation shall be deemed to 

be Outside Substances u n t i l the aggregate value of said ten per

cent (10%) equals the entire accumulated cost to the Working 

Interest Owners of such l i q u e f i e d petroleum gases or other l i q u i d 

hydrocarbons" injected. No payments s h a l l be due or payable to 

Royalty Owners on any substance which i s c l a s s i f i e d hereby as an 

Outside Substance, 

ARTICLE V I I 

PRODUCTION AS OF THE EFFECTIVE DATE 

7,1 Oil i n Lease Tanks, Unit Operator shall gauge a l l lease 

and other tanks w i t h i n the Unit Area to ascertain the amount of 

merchantable o i l produced from the Unitized Formation i n such tanks, 

above the pipe l i n e connections, as of 7:00 A,M, on the ef f e c t i v e 

date hereof. The o i l that i s a part of the p r i o r allowable of 

the wells from which i t was produced shall remain the property of 

the parties e n t i t l e d thereto the same as i f the Unit had not been 

formed. Any such o i l not promptly removed may be sold by the Unit 

Operator f o r the account of the parties e n t i t l e d thereto, subject 

to the payment of a l l r o y a l t i e s , overriding r o y a l t i e s , production 

payments, and a l l other payments under the provisions of the app

li c a b l e lease or other contracts. The o i l that i s in excess of the 

p r i o r allowable of the well from which i t was produced shall be 

regarded as Unitized Substances produced af t e r the ef f e c t i v e date 

hereof, 



7,2 Overproduction 0 I f , as of the eff e c t i v e 1 d a t e hereof, any 

Tract i s overproduced with respect to the allowable of the wells 

on that Tract and the amount of overproduction has been sold 

or otherwise disposed of, such overproduction shall be regarded 

as a part of the Unitized Substances produced af t e r the ef f e c t i v e 

date hereof and shall be charged to such Tract as having been 

delivered to the parties e n t i t l e d to Unitized Substances 

allocated to such Tract, 

ARTICLE V I I I 

USE OR LOSS OF UNITIZED SUBSTANCES 

0 * Use Unitized Substances, Working Interest Owners 

may use as much of the Unitized Substances as they deem necessary 

for Unit Operations, including but not l i m i t e d to the i n j e c t i o n 

thereof into the Unitized Formation, 

8,2 Royalty Payments, No royalty, overriding roy a l t y , 

production, or other payments shall be payable upon, or with 

respect t o , Unitized Substances used or consumed i n Unit Opera

ti o n s , or which otherwise may be lost or consumed i n the produc

t i o n , handling, t r e a t i n g , transportation, or storing of Unitized 

Substances, 

ARTICLE IX 

TRACTS TO BE INCLUDED IN UNIT 

9 01 Q u a l i f i c a t i o n of Tracts, On and af t e r the eff e c t i v e 

date hereof and u n t i l the enlargement or reduction thereof, the 

Unit Area shall be composed of the Tracts l i s t e d i n Exhibit B, 

as approved by the Land Commission of the State of New Mexico, 

and that otherwise q u a l i f y as follows: 

9.1.1 Each Tract as to which Working Interest Owners 

owning one hundred percent (100%) of the Working Interest 

have become parties to t h i s agreement and as to which 

Royalty Owners owning eighty f i v e percent (851) or more of 

the Royalty Interest have become parties to t h i s agreement, 

9.1.2 Each Tract as to which Working Interest Owners 

owning one hundred percent (1001) of the Working Interest have 

become parties to t h i s agreement, and as to which Royalty Owners 

owning less than eighty f i v e percent (85%) of the Royalty 

Interest have become parties to t h i s agreement. and as to 



which (a) a l l Working Interest Owners rn such Tract have 

joined i n a request for the inclusion of such Tract i n the 

Unit Area, and as to which (b) eighty f i v e percent (85%) of 

the combined voting interests of Working Interest Owners 

in a l l Tracts that meet the requirements of Section 9C1„1 

have voted i n favor of the inclusion of such Tracto For the 

purpose of t h i s Section 901=2, the voting interest of a 

Working Interest Owner shall be equal to the r a t i o that 

i t s Unit Percentage pa r t i c i p a t i o n a t t r i b u t a b l e to Tracts 

that q u a l i f y under Section 9„lol bears to the t o t a l Unit 

Percentage Pa r t i c i p a t i o n of a l l Working Interest Owners 

at t r i b u t a b l e to a l l Tracts that q u a l i f y under Section 9„1.1. 

9cl 03 Each Tract as to which Working Interest Owners 

owning less than one hundred percent (100%) of the Working 

Interest have become parties to t h i s agreement, regardless 

of the percentage of Royalty Interest therein that i s 

committed hereto; and as to which (a) the Working Interest 

Owner who operates the Tract and a l l of the other Working 

Interest Owners i n such Tract who have become parties to t h i s 

agreement have joined i n a request f o r inclusion of such 

Tract i n the Unit Area, and have executed and delivered an 

indemnity agreement agreeing to indemnify and hold harmless 

the other Working Interest Owners i n the Unit Area, t h e i r 

successors and assigns, against a l l claims and demands 

that may be made by the owners of Working Interests i n such 

Tract who are not parties to t h i s agreement, and which arise 

out of the inclusion of the Tract i n the Unit Area; and 

as to which (b) eighty f i v e percent (85%) of the combined 

voting i n t e r e s t of Working Interest Owners in a l l Tracts 

that meet the requirements of Section 9 01 01 and 9.1„ 2 have 

voted i n favor of the inclusion of such Tract and to accept 

the indemnity agreemento For the purpose of th i s Section 

9 c l 0 3 , the voting interest of each Working Interest Owner 

shall be equal to the r a t i o that i t s Unit Percentage 

Par t i c i p a t i o n a t t r i b u t a b l e to Tracts that q u a l i f y under 

Section 9,101 and 9 0 l c 2 bears to the t o t a l Unit Percentage 
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P a r t i c i p a t i o n of a l l Working Interest Owners at t r i b u t a b l e 

to a l l Tracts that q u a l i f y under Section 9„1,1 and 9,1,2, 

Upon the 3uch a Trvct i n the Unit Area, the 

Unit P a r t i c i p a t i o n that would have been a t t r i b u t e d to the 

nonsubscribing owners of the Working Interest i n such Tract, 

had they become parties to t h i s agreement and the Unit 

Operating Agreement, s h a l l be a t t r i b u t e d to the Working 

Interest Owners i n such Tract who have become parties to 

such agreements, i n proportion to t h e i r respective Working 

Interests i n the Tract, 

902 Subsequent Commitment of Interest to Unit. After the 

ef f e c t i v e date hereof, the commitment of any i n t e r e s t i n any Tract 

within the Unit Area s h a l l be upon such terms as may be negotiated 

by Working Interest Owners and the owner of such i n t e r e s t , and 

approved by the Land Commission of the State of New Mexico,, 

9 03 Revision of Exhibits. I f any of the Tracts i n Exhibit 

B f a i l to q u a l i f y f o r inclusion i n the Unit Area on the ef

fe c t i v e date hereof Unit Operator shall recompute, using the 

o r i g i n a l basis of computation, the Tract P a r t i c i p a t i o n of each 

of the q u a l i f y i n g Tracts and sh a l l revise Exhibit "A" and "B" 

accordingly, t o be e f f e c t i v e as of the e f f e c t i v e date hereof 

>on approval b" +-t-..~ r-vnrnissioner of Public Lands of the State 

of New Mexico„ 

ARTICLE X 

TITLES 

IO,1 Removal of Tract from Unit Area. I f a Tract ceases to 

have s u f f i c i e n t Working Interest Owners or Royalty Owners commit-

ed to t h i s agreement to meet the conditions of A r t i c l e IX because 

of f a i l u r e of t i t l e of any party hereto, such Tract s h a l l be removed 

from the Unit Area e f f e c t i v e as of the f i r s t day of the calendar 

month i n which the f a i l u r e of t i t l e i s f i n a l l y determined; however, 

the Tract s h a l l not be removed from the Unit Area i f , w i t h i n ninety 

(90) days of the date of f i n a l determination of the f a i l u r e of 
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t i t l e , the Tract r e q u a l i f i e s under a Sectio of A r t i c l e IX, 

10c2 Revision of Exhibits, I f a Tract i s removed from the 

Unit Area because of the f a i l u r e of t i t l e , Unit Operator, subject 

to Section 5,2, shall recompute the Tract P a r t i c i p a t i o n of each 

of the Tracts remaining i n the Unit Area and shall revise Exhibits 

"A" and "B" accordingly. The revised exhibits shall be eff e c t i v e 

as of the f i r s t day of the calendar month i n which such f a i l u r e 

of t i t l e i s f i n a l l y determined, 

1033 Working Interest T i t l e s , I f t i t l e to a Working Interest 

f a i l s , the rights and obligations of Working Interest Owners by 

reason of the f a i l u r e of t i t l e shall be governed by the Unit 

Operating Agreement, 

10.4 Royalty Owner T i t l e s , I f t i t l e to a Royalty Interest 

f a i l s , but the Tract to which i t relates i s not removed from the 

Unit Area, the party whose t i t l e f a i l e d s h all not be e n t i t l e d to 

share hereunder with respect to such i n t e r e s t ; 

10.5 Production Where T i t l e i s i n Dispute, I f the t i t l e or 

r i g h t of any party claiming the r i g h t to receive i n kind a l l or 

any portion of the Unitized Substances allocated to a Tract i s i n 

dispute, Unit Operator at the discretion of Working Interest 

Owners shall either: 

(a) require that the party to whom such Unitized Sub

stances are delivered or to whom the proceeds thereof are 

paid, furnish security f o r the proper accounting therefor 

to the r i g h t f u l owner i f the t i t l e or r i g h t of such party 

f a i l s i n whole or i n part, or 

(b) withhold and market the portion of Unitized Sub

stances with respect to which t i t l e or r i g h t i s i n dispute, 

and impound the proceeds thereof u n t i l such time as the 

t i t l e or r i g h t thereto i s established by a f i n a l judgment 

of a court of competent j u r i s d i c t i o n or otherwise to the 

sa t i s f a c t i o n of Working Interest Owners, whereupon the pro

ceeds so impounded shall be paid to the party r i g h t f u l l y 

e n t i t l e d thereto, 

ARTICLE XI 

EASEMENTS OR USE OF SURFACE 
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11 el Grant of Easements. The parties hereto, to the extent 

of t h e i r r i g h t s and in t e r e s t s , hereby grant to Working Interest 

Owners the r i g h t to use as much of the surface of the land within 

the Unit Area as may reasonably be necessary f o r Unit Operations; 

provided th a t , nothing herein shall be construed as leasing or 

otherwise conveying to Working Interest Owners a s i t e f o r a water, 

gas i n j e c t i o n , processing or other plant, or camp site,, 

1102 Use of Water. Working Interest Owners shall have free 

use of water from the Unit Area fo r Unit Operations, except 

water from any we l l , lake, pond, or i r r i g a t i o n ditch of a Royalty 

Owner. 

1103 Surface Damages. Working Interest Owners shall pay the 

owner for damages to growing crops, timber, fences, improvements, 

and structures on the Unit Area that result from Unit Operations. 

ARTICLE XII 

ENLARGMENTS OF UNIT AREA 

1201 Enlargements of Unit Area. The Unit Area may be enlarged 

to include acreage reasonably proved to be productive, upon such 

terms as may be determined by Working Interest Owners and upon 

approval by the Commissioner of Public Lands of the State of New 

Mexico and the O i l Conservation Commission of the State of New 

Mexico, including but not l i m i t e d to, the following: 

12 01. The acreage shall q u a l i f y under a Section of 

Ar t i c l e IX, 

1201.2 The p a r t i c i p a t i o n to be allocated to the acreage 

sha l l be reasonable, f a i r , and based on a l l available i n 

formation , 

12 0lo3 There shall be no retroactive allocation or ad

justment of Unit Expense or of interests i n the Unitized 

Substances produced, or proceeds thereof; however, t h i s 

l i m i t a t i o n s hall not prevent an adjustment of investment by 

reason of the enlarement, 

1202 Determination of Tract P a r t i c i p a t i o n , Unit Operator, 

subject to Section 5.2, shall determine the Tract P a r t i c i p a t i o n 

of each Tract within the Unit Area as enlarged, and shall revise 

Exhibits "A" and "B" accordingly. 
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12o3 Effective Date, The e f f e c t i v e date of any enlargement 

of the Unit Area shall be 7:00 A,M, on the f i r s t day of the cal

endar month following compliance with conditions for enlargement 

as specified by Working Interest Owners and approval of the en

largement by the Land Commissioner of the State of New Mexico 

and other governmental a u t h o r i t y s i f required, and the f i l i n g f o r 

record of revised Exhibits"A" and "B", 

ARTICLE X I I I 

CHANGE OF TITLE 

13 01 Covenant Running With the Land0 This agreement shall 

extend t o , be binding upon 9 and inure to the benefit of, the 

respective h e i r s t devisees, legal representatives, successors, 

and assigns of the parties hereto, and shall constitute a 

covenant running with the lands, leases, and interests covered 

hereby ; 

13G2 Notice of Transfer,, Any coveyance of a l l or any part 

of any i n t e r e s t owned by any party hereto with respect to any 

Tract shall be made expressly subject to t h i s agreemento No 

change of t i t l e s h a l l be binding on the Unit Operator, or upon 

any party hereto other than the party so t r a n s f e r r i n g , u n t i l the 

f i r s t day of the calendar month next succeeding the date of 

receipt by Unit Operator of a photocopy or a c e r t i f i e d copy 

of the recorded instrument evidencing such change i n ownership, 

130 3 Waiver of Rights to Partition,,Each party hereto conven-

ants that { ) during the existence of t h i s agreement, i t w i l l not 

resort to any action to p a r t i t i o n the Unit Area or the Unit Equip

ment, and to that extent waives the benefits of a l l laws author

i z i n g such p a r t i t i o n , 

ARTICLE XIV 

RELATIONSHIP OF PARTIES 

14,1 No Partnership, The duties, obligations, and l i a b i l i t i e s 

of the parties hereto are intended to be several and not j o i n t or 

c o l l e c t i v e . This agreement i s not intended to create, and s h a l l 

not be construed to create, an association or t r u s t , or to impose 

a partnership duty, o b l i g a t i o n , or l i a b i l i t y with regard to any 

one or more of the parties hereto. Each party hereto shall be 

i n d i v i d u a l l y responsible for i t s own obligations as herein provided, 
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1 4 ° 2 No Sharing of Market, This agreement i s not intended 

to provide, and shall not be construed to provide, d i r e c t l y or 

i n d i r e c t l y , f o r any cooperative r e f i n i n g , j o i n t sale, or 

marketing of Unitized Substances= 

14c3 Royalty Owners Free of Costs, This agreement i s not 

intended to impose, and shall not be construed to impose, upon 

any Royalty Owner any obligation to pay for Unit Expense unless 

such Royalty Owner i s otherwise so obligatedo 

14,4 Information to Royalty Owners. Each Royalty Owner upon 

wri t t e n request therefor shall be e n t i t l e d to a l l information i n 

possession of Unit Operator to which such Royalty Owner is e n t i t l e d 

by an exis t i n g agreement with any Working Interest Owner0 

ARTICLE XV 

LAWS AND REGULATIONS 

iScl Laws and Regulations, This agreement shall be subject 

to the conservation laws of the State of New Mexico; to the 

va l i d rules, regulations, and orders of the Oil Conservation 

Commission of New Mexico; and to a l l other applicable federal, 

state, and municipal laws, rules, regulations, and orders. 

ARTICLE XVI 

FORCE MAJEURE 

16ol Force Majeure, A l l obligations imposed by t h i s 

agreement on each party, except f o r the payment of money, 

shall be suspended while compliance i s prevented, in whole or 

in part, by a s t r i k e , f i r e , war, c i v i l disturbance, act of God; 

by f e d e r a l s state, or municipal laws; by any rul e , regulation, 

or order of a governmental agency; by i n a b i l i t y to secure materials 

or by any other cause or causes beyond reasonable control of the 

party, No party shall be required against i t s w i l l to adjust or 

se t t l e any labor dispute. Neither t h i s agreement nor any lease 

or other instrument subject hereto shall be terminated by reason 

of suspension of Unit Operations due to any one or more of the 

causes set f o r t h i n t h i s A r t i c l e , 

ARTICLE XVII 

EFFECTIVE DATE 

17cl Effective Date, This agreement shall become binding 



upon each party as of the date such party signs the instrument by 

which it becomes a party heretog and unless sooner terminated 

as provided in Section 17 0 2 , shall become effective as to 

qualified Tracts at the time and date of approval by the Land 

Commission of the State of New Mexico and as determined by the 

Working Interest Owners in all the qualified Tracts, and set forth 

in a certificate filed for record by Unit Operator in Lea County, 

New Mexico, The certificate shall also recite the percentage 

of the Unit Area represented by the Tracts qualified under Article 

IXj, the book and page in which a counterpart of this agreement 

has been recorded, and the case number and order number of the 

order of approval by the Land Commissioner of the State of New 

Mexico and other Governmental authorityt if obtained,, The certi

ficate shall not be filed until after the following requirements 

have been met % 

17,1,1 Tracts comprising eighty f i v e percent (851) or 

more of the Unit Area as shown on the o r i g i n a l Exhibit B 

have q u a l i f i e d under the provision of A r t i c l e IX, 

17 0lo2 At least one counterpart of th i s agreement has 

been f i l e d for record by Unit Operator i n Lea County, New 

Mexico o 

17„1,3 This agreement has been approved by the Oil 

Conservation Commission of the State of New Mexico,, 

17 01 04 This agreement has been approved by the Com-

missioner of Public Lands of the State of New Mexico„ 

1 70 2 Epso Facto Termination I f the requirements of Section 

17,1 are not accomplished on or before July 1, 1963, t h i s agree-

ment shall ipso facto terminate on that date (hereinafter called 

"termination date") and thereafter be of no further e f f e c t , unless 

p r i o r thereto Working Interest Owners owning a combined Unit 

Percentage P a r t i c i p a t i o n of at least eighty f i v e percent (85%) 

have become parties to t h i s agreement and have decided to extend 

the termination date for a period not to exceed six (6) months. 

I f the termination date i s so extended and the requirements of 

Section 17,1 are not accomplished on or before the extended t e r 

mination date, t h i s agreement shall ipso facto terminate on the 
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extended termination date and thereafter be of no further effect,, 

For the purpose of t h i s section, Unit Participation shall be as 

shown on the o r i g i n a l Exhibit "C" attached to the Unit Operating 

Agreement„ 

ARTICLE XVIII 

TERM 

18.1 Term, The term of t h i s agreement shall be for the time 

that Unitized Substances are produced i n paying quantities and as 

long thereafter as Unit Operations are conducted without a cessa

t i o n f o r a period of time no longer than that provided i n the res

pective leases covering the lands committed hereto, unless sooner 

terminated by Working Interest Owners i n the manner herein provided, 

18o2 Termination by Working Interest Owners, This agreement 

may be terminated by Working Interest Owners having a combined 

Unit Percentage Pa r t i c i p a t i o n of at least eighty f i v e percent 

(85%) whenever such Working Interest Owners determine that Unit 

Operations are no longer p r o f i t a b l e or feasible, 

18.3 Effect of Termination, Upon termination of t h i s agree

ment, the further development and operation of the Unitized Form

ation as a Unit shall be abandoned, Unit Operations shall cease, 

and thereafter the parties shall be governed by the provisions 

of the leases and other instruments a f f e c t i n g the separate Tracts, 

18.4 Salvaging Equipment Upon Termination, I f not otherwise 

granted by the leases or other instruments a f f e c t i n g each Tract 

unitized under t h i s agreement, Royalty Owners hereby grant Working 

Interest Owners a period of six (6) months after the date of 

termination of t h i s agreement within which to salvage and remove 

Unit equipment, 

ARTICLE XIX 

EXECUTION 

19,1 O r i g i n a l , Counterpart, or Other Instrument, A person 

may become a party to t h i s agreement by signing the o r i g i n a l of 

t h i s instrument, a counterpart thereof, or other instrument agree

ing to be bound by the provisions hereof. The signing of any 

such instrument shall have the same e f f e c t as i f a l l the parties 

had signed the same instrument, 
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19c2 Joinder i n Dual Capacity, Execution as herein provided 

by any party as either a Working Interest Owner or a Royalty Owner 

shall commit a l l interests that may be owned or controllec. by 

such party, 

ARTICLE XX 

GENERAL 

20.1 Amendments Affecting Working Interest Owners,, Amendments 

hereto r e l a t i n g wholly to Working Interest Owners may be made i f 

signed by a l l Working Interest Owners, 

20.2 Action by Working Interest Owners, Any action or approval 

required by Working Interest Owners hereunder sh a l l be i n accordance 

with the provision of the Unit Operating Agreement and the approval 

by the Land Commissioner of the State of New Mexico as provided 

herein c, 

20.3 Lien_of Unit Operat or. Unit Operator sh a l l have a l i e n 

upon the interests of Working Interest Owners i n the Unit Area 

to the extent provided i n the Unit Operating Agreement, 

IN WITNESS WHEREOFs The parties hereto have executed t h i s 

agreement on the dates opposite t h e i r respective signatures. 

WORKING 

D AT E '„• _ _ _ _ _ _ _ 

D ATE; _ _ _ _ _ _ _ _ _ 

ATTESTS 

B y___ 

11 s 

D ATE 

ATTEST; 

By 

I t s _ _ _ _ _ _ _ _ _ _ 

DATE ; 

INTEREST OWNERS 

Morris R0 Antweil --—--«-—•--— 

THE ATLANTIC REFINING COMPANY 

By 

11 s 

CARPER DRILLING COMPANY, INC, 

By 

I t s 

Ho E, Cone 

-24 = 



DATE; 

D A T E : _ 

ATTEST: 

By 

I t s 

DATE: 

DATE: 

DATE: > 

DATE: 

DATE: 

ATTEST: 

By 

I t s 

DATE: 

ATTEST: 

By. . 

I t s _ 

DATE: 

J . R. Cone 

DELHI-TAYLOR OIL CORPORATION 

By. 

I t s 

J. H. Elder 

Ben Hogan 

Estate of Henry Holmes, Sr, 

By 

Henry Holmes, Jr, — — — . 

JENNINGS DRILLING COMPANY 

By__ 

I t s 

KENWOOD OIL COMPANY 

By. 

I t s 

Estate of George P. Livermore 

By 

DATE: 

DATE: 

DATE 

ATTEST: 

By 

I t s 

Carroll Rosenbloom 

w. B. Rushing 

SCHERMERHORN OIL CORPORATION 

By-

I t s 

DATE : 
M, S, Thompson 



DATE 

ROYALTY OWNERS 

R'alpTi' 'NTix'T Frances Nix" 

DATE 

DATE ; 

DATE i 
George T„ Able 

DATE 

ATTEST: 

By 

I t s 

ALBUQUERQUE NAT1L BANK, EXEC, 
Es t , o f E l l i s Ac § V i r g i n i a H a l l 

By 

I t s 

DATE; 
Robert ET^BoTTng 

DATE 
ET A c ^ran cef™ 

DATE 
Sam Mize1 

DATE 
cCTTTHTandel' 

DATE s_ 

ATTEST; 

BY 

I t s 

AMERADA PETROLEUM CORP, 

BY 

I t s 

DATE: 
C7 ET^Long" 

DATE 
Wc Bo Rushing 

DATE s 
M i l d r e d P0 Moore 



STATE OF 

County o f 

Before me, the unders igned, a Notary P u b l i c , i n and f o r sa id 
County and State,, on t h i s day o f , 19 , 
p e r s o n a l l y appeared , t o me known t o be the i d e n t i c a l 
person who executed^the w i t h i n and f o r e g o i n g i n s t rumen t , and 
acknowledged t o me tha t he executed the same as h i s f r e e and v o l u n t a r y 
act and deed f o r the uses and purposes t h e r e i n set f o r t h 0 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n . 

My commission expires . 0 

NoTTary" Pub fTc 

STATE OF 

County of 

Before me, the unders igned, a Notary P u b l i c , i n and f o r sa id 
County and S t a t e , on t h i s day o f fl 19 , 
p e r s o n a l l y appeared ^ 8"Tfo~me^rrown=To be = =TKe° = 

i d e n t i c a l person who~!Txecute*d the w i t h i n and f o r e g o i n g in s t rumen t , 
and acknowledged t o me t h a t he executed the same as h i s f r e e and 
v o l u n t a r y act and deed f o r the uses and purposes t h e r e i n set f o r t h . 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n . 

My commission e x p i r e s : 

Notary" Pub l i e 

STATE OF 

County of 

Before me, the undersigned^ a Notary P u b l i c , i n and f o r sa id 
County and S t a t e , on t h i s ^ _ day of , 19 , 
p e r s o n a l l y appeared ~~ , "to me known to be the 
e d e n t i c a l person who executed the w i t h i n and f o r e g o i n g i n s t rumen t , 
and acknowledged t o me t h a t he executed the same as h i s f r e e and 
v o l u n t a r y act and deed f o r the uses and purposes t h e r e i n set f o r t h . 

Given under my hand and seal o f o f f i c e the day and year l a s t 
above w r i t t e n 

My commission expiress 

Notary P u b l i c 



STATE OF 

County of 

Before me, the undersigned authority, on this day personally 
appeared , President of , 
known to me to be the person and officer whose name is subscribed to 
the foregoing instrument, and acknowledged to me that the same was the 
free act and deed of the said , a corporation, and 
that he having been duly authorized by the Board of Directors of said 
corporation, executed the same as his free and voluntary act and deed, 
and as the free and voluntary act and deed of such corporation, for 
the purposes and consideration therein expressed, and in the capacity 
therein stated 0 

Given under my hand and seal of office at , this 
the day of , A. D5 , 19 

My commission expires: 
Notary Public 

STATE OF 

County of 

Before me, the undersigned authority, on this day personally 
appeared , President of , 
known to me to be the person and officer whose name is subscribea1 to 
the foregoing instrument, and acknowledged to me that the same was the 
free act and deed of the said , a corporation, 
and that he having been duly authorized by the Board oi: Directors of 
said corporation, executed the same as his free and voluntary act and 
deed, as the free and voluntary act and deed of such corporation, for 
the purposes and consideration therein expressed, and in the capacity 
therein stated 0 

Given under my hand and seal of office at , 
this the day of , A, D. , 19 

My commission expires: 
Notary Public 

STATE OF 

County of 

Before me, the undersigned, a Notary Public, in and for said 
County and State, on this day of , 19 , 
personally appeared , to me known to be the 
identical person who executed the within and foregoing instrument, 
and acknowledged to me that he executed the same as his free and 
voluntary act and deed for the uses and purposes therein set forth, 

Given under my hand and seal of office the day and year last 
above written. 

My commission expires: 
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JDMrke 
6-7-67 
C-6219 

JOINDER AGREEMENT 

THIS AGREEMENT, made and entered into this day of (jL^v , 
1967, by and between Morris R. Antweil, APCO Oil Corporation, Atlantic 
Richfield Company, Cities Service Oil Company, H. E. Cone, J . R. Cone, 
Jennings Drilling Company, The Estate of Geo. P. Livermore, Deceased, 
M. S. Thompson and Triple J Elevators, Inc., hereinafter collectively 
called " F i r s t Parties," and Alan J. Antweil, Continental Oil Company, 
Ben Hogan, for the Account of W. W. LaMance, The Estate of Henry Homes, 
Jr., Deceased, The Estate of Henry Homes, Sr., Deceased, W. W. LaMance, 
Carrol Rosenbloom, Sheldon Petroleum Company, Tenneco Oil Company and 
Joseph Van Vleck, I I I , hereinafter collectively called "Second Parties." 

W I T N E S S E T H , T H A T : 

WHEREAS, under date of November 1, 1962, certain of the parties 
hereto made and entered into that certain Unit Agreement, Cone Jalmat 
Yates Pool Unit, Lea County, New Mexico, covering and pertaining to 
certain lands lying and situated in Township 22 South, Range 35 East, 
N.M.P.M., Lea County, New Mexico; said Unit Agreement i s hereinafter 
called THE UNIT AGREEMENT; and 

WHEREAS, under date of November 1, 1962, certain of the parties 
hereto made and entered into that certain Unit Operating Agreement, 
Cone Jalmat Yates Pool Unit, Lea County, New Mexico, covering and per
taining to certain lands lying and situated in Township 22 South, 
Range 35 East, N.M.P.M., Lea County, New Mexico; said Unit Operating 
Agreement i s hereinafter called THE UNIT OPERATING AGREEMENT; and 

WHEREAS, J. R. Cone was designated as Unit Operator in THE UNIT 
OPERATING AGREEMENT and i s hereinafter referred to as THE UNIT OPERATOR; 
and 

WHEREAS, Second Parties are the owners or claim to own the work
ing interests,as such term i s defined in THE UNIT AGREEMENT, in and 
to Tract No. 9 shown on Exhibit "A" and more particularly described 
on Exhibit "B" attached hereto and made a part hereof for a l l purposes; 
and 

WHEREAS, Second Parties desire to commit their respective inter
ests in the unitized Substances which may be produced from the Unitized 
Formation underlying Tract No. 9 to THE UNIT AGREEMENT and to THE 
UNIT OPERATING AGREEMENT under the terms and conditions set forth 
hereinbelow. 

NOW, THEREFORE, for and in consideration of the mutual covenants 
and agreements hereinafter contained and for the benefits to be de
rived therefrom, the parties hereto do hereby covenant, contract and 
agree as follows: 

I . 

The definitions contained in THE UNIT AGREEMENT and in THE UNIT 
OPERATING AGREEMENT are incorporated in this agreement by reference. 

I I . 

A. Promptly upon the execution hereof by a l l parties hereto, 
each of the Second Parties agree to pay to THE UNIT OPERATOR their 
respective shares of the total sum of Fourteen Thousand Four Hundred 
Five and 04/100 Dollars ($14,405.04); said sum of money being Second 



Parties' proportionate share of the cost of Unit Equipment presently 
in, on and used in connection with Unit Operations. Each of the Sec
ond Parties' respective share of said sum shall be equal to such par
ty's Working Interest Ownership Percentage of Tract No. 9 as more par
ticularly shown on the attached Exhibit "B." 

B. THE UNIT OPERATOR shall distribute said Fourteen Thousand 
Four Hundred Five and 04/100 Dollars ($14,405.04) to each of the F i r s t 
Parties in accordance with the F i r s t Parties respective percentage of 
ownership in the Unit Area immediately prior to the effective date 
hereof. None of the Second Parties shall be obligated, in any manner, 
to ascertain that THE UNIT OPERATOR makes the distribution provided 
for in this Paragraph B. 

C. From and after the effective date hereof and upon payment 
in f u l l of said Fourteen Thousand Four Hundred Five and 04/100 Dol
lars ($14,405.04) to THE UNIT OPERATOR, a l l Unit Equipment now on the 
Unit Area and/or used in connection with Unit Operations shall be 
owned in the proportions set forth on the Ownership Schedule which 
i s attached hereto marked Exhibit "C" and made a part hereof. A l l 
words of grant and conveyance necessary to accomplish such ownership 
are hereby supplied. 

I I I . 

A. As soon as possible after the execution hereof by a l l parties 
hejreto, Tenneco Oil Company shall, for the account and at the sole 
risk, cost and expense of Second Parties, do the following: 

1. Re-enter that certain well known as the Amerada 
State "B" Well No. 4 located nine hundred ninety 
feet (990') from the South line and one thousand 
six hundred f i f t y feet (1,650') from the East 
line of Section 25, Township 22 South, Range 3 5 
East, N.M.P.M., Lea County, New Mexico, and clean 
out said well to a total depth of three thousand 
eight hundred eighty-eight feet (3,888') as mea
sured from the derrick floor elevation of three 
thousand five hundred sixty-five feet (3,565') 
and 

2. Run in said well and cement good 5-1/2 inch, 14 
pound J-55 casing with Casing Kote on the bottom 
three hundred feet (300') of said casing, and 

3. Perforate the third Yates Sand (as identified on 
Schlumberger's Gamma Ray-Microlaterolog run in 
the above mentioned Amerada State "B" No. 4 Well 
on July 26, 1957) with one 3/8 inch jet shot per 
foot from the depth of three thousand seven hun
dred seventy feet (3,770') to the depth of three 
thousand seven hundred eighty-eight feet (3,788'), 
and 

4. Provide three thousand eight hundred feet (3,800') 
of new 2-3/8 inch EUE J-55 tubing laid down on the 
location of the above mentioned well, and 

5. Upon completion of said operations, turn said well 
over to THE UNIT OPERATOR. 

B. From and after the time that Tenneco Oil Company turns the 
above mentioned well over to THE UNIT OPERATOR, said well, and a l l 
material and equipment therein, thereon or used in connection there
with, together with the above mentioned tubing, shall be owned, main
tained and operated by the parties hereto in accordance with THE 

- 2 -



UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT, as hereby amended. 

IV. 

A. Each of the Second Parties acknowledges receipt of a copy 
Of THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT. 

B. Each of the Second Parties represents that i t or he i s a 
Working I n t e r e s t Owner i n Tract No. 9 and does hereby agree that 
Tract No. 9, as such Tract q u a l i f i e s f o r inclusion w i t h i n the Unit 
Area as provided i n THE UNIT AGREEMENT, w i l l become a part of the 
Unit Area by enlargement thereof. The Unit Area, subject to the 
q u a l i f i c a t i o n of Tract No. 9 as hereinabove provided, i s deemed 
to be those lands shown as Tracts 1 through 10, inclusive, on Ex
hibit "A" attached hereto and more particularly described in Ex
hibit "B" attached hereto. 

C. The parties hereto do hereby agree that the Tract P a r t i 
cipations shown on Exhibit "B" are the Tract Participations a p p l i 
cable from and a f t e r the e f f e c t i v e date hereof u n t i l revised as 
provided i n THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT. 
The parties hereto do hereby agree that the ownership in t e r e s t w i t h i n 
the Unit Area, including but not l i m i t e d t o , a l l Unit Equipment and 
Unitized Substances, s h a l l be as set f o r t h on the ownership Schedule 
attached hereto as Exhibit "CV" 

D. Each of the Second Parties does hereby commit i t s respective 
i n t e r e s t i n the Unitized Substances producible from Tract No. 9 to 
THE UNIT AGREEMENT and to THE UNIT OPERATING AGREEMENT as hereby 
amended. 

E. A l l of the parties hereto do hereby adopt, r a t i f y and con
f i r m THE UNIT AGREEMENT and THE UNIT OPERATING AGREEMENT as hereby 
amended. 

V. 

This agreement s h a l l become e f f e c t i v e upon the execution hereof 
by a l l parties hereto and upon the q u a l i f i c a t i o n of Tract No. 9 as 
provided i n A r t i c l e IX of THE UNIT AGREEMENT and upon securing the 
requi s i t e approval or approvals by the Commissioner of Public Lands 
of the State of New Mexico as provided i n THE UNIT AGREEMENT and 
THE UNIT OPERATING AGREEMENT. 

VI. 

A party may become a party to t h i s agreement by signing the 
o r i g i n a l of t h i s agreement, a counterpart thereof or other i n s t r u 
ment agreeing to be bound by the provisions hereof. The signing of 
any such instrument s h a l l have the same e f f e c t as i f a l l the parties 
had signed one and the same instrument. 

IN WITNESS WHEREOF, the parties hereto have executed t h i s agree
ment on the dates set opposite t h e i r respective signatures, but ef
fecti v e as hereinafter provided. 

Date: 
" MORRIS R. ANTWEIL 

- 3 -



ATTEST: APCO OIL CORPORATION 

Date: 

Secretary 
By_ 

ATTEST: ATLANTIC RICHFIELD COMPANY 

Secretary 
By_ 

Date: 

ATTEST: CITIES SERVICE OIL COMPANY 

Secretary 
By_ 

Date: 

Date: 
H. E. CONE 

Date: 
J. R. CONE 

ATTEST: JENNINGS DRILLING COMPANY 

Secretary 
By_ 

D2tte: 

THE ESTATE OF GEO. P. LIVERMORE, 
DECEASED 

Date: By_ 

Date: 
M. S. THOMPSON 

ATTEST: TRIPLE J ELEVATORS, INC, 

Secretary 
By_ 

Date: 

FIRST PARTIES 
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Date: 
ALAN J . ANTWEIL 

CONTINENTAL OIL COMPANY 

Date: By 
Attorney-in-Fact 

THE ACCOUNT OF W. W. LaMANCE 

Date: By_ 
BEN HOGAN 

THE ESTATE OF HENRY HOMES, JR., 
DECEASED 

Date: By_ 

THE ESTATE OF HENRY HOMES, SR., 
DECEASED 

Date: 

Date: 
W. W. LaMANCE 

Date: 
CARROL ROSENBLOOM 

ATTEST; SHELDON PETROLEUM COMPANY 

Date: 

Date: 

Date: 

Secretary 

9, /967 

By 

TENNECO OIL COMPANY 

D I V I S I O N 

P R Q P C U T I f s 

S U P E R V I S O R 

" A N 

U I S T R I C T 
P R Q O U C 

Agent and Attorney-in-Fact / A P^ E D 

JOSEPH VAN VLECK, I I I 

SECOND PARTIES 
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STATE OF 
(CORPORATE) 

TEXAS 
S S 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me t h i s 
d a Y o f JJJJJS f 1 9 6 7 » b Y J . P. Rnac-h 
Agent and Attorney-in-Fact 

Delaware 
o f Tenneco Oil Company 

corporation, on behalf of said corporation and i n 
the capacity and f o r the consideration therein stated. 

JOT J . ALLISON 
900 WILCO BLDO. ' 

MIDLAND, TEXAS 79701 
NOTARY PUBLIC IM & FOR 
MIDLAND COUNTY, T2SAS 

My commission expires June 1, 1969. 

b l i c i n and for 
County, Texas 

(INDIVIDUAL) 

STATE OF 

COUNTY OF 
SS 

X 

The foregoing instrument was acknowledged before me t h i s 
day of , 1967, by 

Notary Public i n and fo r 
County, 

(FIDUCIARY) 
STATE OF X 

ss 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s _ 
day of , 1967, by 
as on behalf of The Estate of 

, Deceased. 

Notary Public i n and fo r 
County, 

(CORPORATE) 

STATE OF X 
ss 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s _ 
day of , 1967, by 
) of 
a corporation, on behalf of said corporation and i n 
the capacity and for the consideration therein stated. 

Notary Public i n and for 
County, 
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APCO : L C O R P O R A T I O N 

By 
a rv 

ATLANTIC RU'liFIti-L "-A.N'r 

t 
fly _^4- 4-

C I T I E S SERVICE OIL -COMPANY 

. By 
r e - a r v 

J . ft. C6tfE 

JENNINGS DRILLING COMPANY 

BY 

THE ESTATE OF GEO. P. LIVE-"MORE, 
DECEASED 

• • _ By 

M T ~ S 7 T H O M P S O N " 

T R I P L E J E L E V A T O F ? , NR. 

Rv 
r > t ,> r - .' 

F • " '"• L''r T F c 

ILLEGIBLE 



fe 

ATTEST: 

Date: 

"TEST : 

Secret ary 
i 

Date: _ 

ATTEST: 

Secretary 

i t e -

I ' i t e : 

LiA* ^ : _ _ 

ATTK . ' • 

'secretary 

l a t e : 

Da te : -

• t • 

ATTEST: 
i 

~~ Secretary 

FI V-T i • 

ILLEGIBLE 

APCO OIL CORPORATION 

»y 

ATLANTIC RICHFIELD COMPANY 

By 

CITIES SERVICE OIL COMPANY 

By 

i 

H. I . CortE 

J . ft. C6ME 

JENNINGS DRILLING COMPANY 

By : . 

TNE ESTATE OF GEO. P. L 7E«MORE, 
DECEASED 

/ 
y 1 — f — . 

if. 8. flkVIP^N 

TRIPLE J ELEVATORS, 

By _ . .... . 



ft f 

Data : 
ALAN J. ANTWETL 

Oate 

CONTINENTAL OIL COMPANY 

•y. Attorney-in-Fact 

THE ACCOUNT OF W. W. LaMANCE 

Date By 
•EM HOGAN 

Date: jj^f jf ( UJ 

Data: 

Data: 

Data : s) ^ (, 

THE ESTATE 
DECEASED 

HENRY HONES, J R . , 

ENRY HONES, S R . , 

er 

ATTEST: SMttBOM PETROLEUM COMPANY 

S e c r e t a r y 

Data : 

Da ta : 

Data : 

ay. 

TENMBCO O I L COMPANY 

2$z 

mt and Attorney-in-Fact f J5fi 

JSSTPH TAN JtCY, ft! 

ILLEGIBLE 
SECOND PARTIES 
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(iMl) 

Oat at 

ATTESTt 

Data: 

ATTEST* 

Secretary" 

APCO OIL CCeVOttATIOM 

Neal B. Prleaard, 
•••lor y%c9 Preaioeat 

ATLANTIC RICHFIELD COMPANY 

*v 

C I T I E S SERVICE OIL COMPANY 

Data: 

Data : 

Data: 

ATTEST» 

Secretary 

JSJMXMOS DMLLIMC COMPANY 

Date: 

Octet 

Datet 

ATTESTt 

Datet 

Secretary* 

3+creUfy 

•STATE OP GEO. P. LIVERMORS, 

TRIPLE J 

»y 

ILLEGIBLE 

FIRST PARTIES 

- 4 -

TOM, IMC, 



ATTESTi APCO OIL CORPORATION 

Datei 

ATTEST: ATLANTIC RICBTIELO COMPANY 

Secretary 
By 

Date: 

ATTEST: CITIES SERVICE OIL COMPANY 

Secretary 

Date: 

Date 
R. E. cdWE 

Data 
J. I. COKE 

ATTEST: JENNINGS DRILLING COMPANY 

Secretary 

Data: 

TVS ESTATE OP GEO. P. LIVERMORE, 

Date: 

Data: 

ATTEST! TRIPLE J ELEVATORS, INC 

Secretary* 

ILLEGIBLE 
FIRST PAPTIES 

- 4 -



Data* 

Date: 

Date 

Datet 

Data: .7 O 7 

Data 

Secretary 

Data: 

Data: 

Data 

XIAH i . WrWYZ — 

CONTINENTAL O I L COMPANY 

S T . 
Attorney-in-Fact 

THE ACCOUNT Of W. W. LaMANCE 

Data: Ny 

THE ESTATE OF HENRY HOMES, JR., 
DECEASED 

TNE ESTATE OF HENRY HOMES, SR.. 
DECEASED 

t liPif WiLooH 

ATTEST : SaBLDC* PETROLEUM COMPANY 

TBJEfNCO OIL 

ILLEGIBLE 

VAT* VTJCT," ,YTT" 

SECOND PARTIES 
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ATTEST: APCO OIL CORPORATION 

Secretary •y. 

3atei 

M T K S T t AILAMTIC HICHPIELD COMPANY 

Secretary" 

Oate i 

ATTEST: C I T I E S SERVICE OIL COMPANY 

FeVretary 

Data: 

Da te: 

Date JL 

A ITE ST i JENNINGS DRILLINC COMPANY 

Secretary 

Date .-

ESTATN OP mm. P. LIVSNMORE, 

Oate : 

Oate; 
M« a. ^KOfkWS&BT 

ATTESTS TttPLB J ELEVATORS, INC. 

Secretary 

FIRST PARTUS 

LEGIBLE - 4 -



ATTICS? 

s T ^ W y 

tmtmt m 

.«TTT.;;T; 

Date 1 

U t s : 

cat* _ 

tV a t e : 

Sacrafcary 

Date: _ 

10* t «•: m_wi 

ATTEST: 

UcraeUW ^ 

D a t e : , 

FIRST 

II LEGIBLE 

APOD OIL CO RFC RAT IOR 

By 

ATLANTIC RICHFIELD COMPANY 

ay 

CITIES SERVICE OIL COMPANY 

•y 

W. E. CdME 

j . 1. WWB 

JENNINGS ORILLTHC COMPANY 

I M •STATP OP <JtX. p. LTVSRMORE, 
M J A S J * 

4. I. toMHW 

TVIFLE J t l a m T W H , INC. 

< L a i — 

PAitTISjf 

4 -



Date: 
ALAN J . XMfwTOT 

CONTINENTAL OIL COMPANY 

Date: By_ 
Attorney-in-Fact 

THE ACCOUNT OF W. W. LaMANCE 

Date: By 
BEN HOGAN 

THE ESTATE OF HENRY HOMES, JR., 
DECEASED 

Date: By. 

THE ESTATE OF HENRY HOMES, SR., 
DECEASED 

Date: B y . 

Date: 
W. W. LaMANCE 

Date 
<!ARR6L ROSENBLOOM 

ATTEST: 

k -• 

Date: 

SHELDON PETROLEUM COMPANY 

Secretary 

Date . ( 

•f-
9 r?f? 

Date: 

TENNECO OIL COMPANY 

»y-
/ / Agent and Attorney-in-Fact 

JOSEPH VAN VLECK, I I I 

EGIBLE 
SECOND PARTIES 
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Date: 
XUH j . AHW117F 

CONTINENTAL OIL COMPANY 

Date: 
Attorney-in-Fact 

THE ACCOUNT OF W. W. LaMANCE 

Date: 
BEN HOGAN 

THE ESTATE OF HENRY HOMES, JR., 
DECEASED 

Date: By. 

THE ESTATE OF HENRY HOMES, SR., 
DECEASED 

Date: By. 

Date 
H. W. LaMANCE 

Date: 
CARROL ROSENBLOOM 

ATTEST: SHELDON PETROLEUM COMPANY 

Date: 

Secretary 

Date 

Date : , • •(; , ,' '7 / 

ILLEGIBLE 

By. 

r 

TENNECO OIL COMPANY 

By . ̂ . _ > ^ 
(gent and Attorney-in-Fact 

Ou * * r\ r 

JOSKP'H VAN VLECK. I l l 

SECOND PARTIES 

- 5 -



(CORPORATE) 
JTATF J F 

:or TY OF 
ss 

The f--re go ing instrument vas acknowledged before ma thia 
. 1967, by ,T, p, Rnerh 

o f —TrnMrf-mi^nfMBajY , . . 
t i on , on behalf o f sa id corporation and in 

CA. Of 

a corpora 
the capacity and for the consideration therein stated. 

H\ c A;JL : ss 

JOT i A1XISOM 
W W7LT< RUXV. 

MIOL ANT) TFXAS HKW 
N'TTAit Y PUBLIC !t* a FOR 
M:L : > N D COUNTY T!3US 

x p r e : Jane 1 , l y . / w . 

County, 
r in and for 

It- taa 

(INDIVIDUAL) 

STATE OF 

COUNTY OF 
as 

The foregoing instrument was acknovledfed before me this 
day of , 1»67, by 

Notary Public in and for 
County, 

(FIDUCIARY) 
STATE OF m I 

SS 
COUNTY OF 1 

— — — — — — i 

The foregoing instrument was acknowledged before me this 
day of , 1967, by 
as " on behalf of The Estate of 

, Deceased. 

Rotary Public in and for 
County, 

(CORPORATE) 

STATE 0F_ ri^t-ThlUt-v- 1 

COUNTY OF Wft^itr I 

The foreapInq instrument waa acknowledged before we this lie 
day of Vf.' 1««7' *W S E Wrj^ 
a y.. .. I.E../.- corporation, on behalf of safV corporation aieS in 
the capacity ana for the conaideration therein stated. 

Lt^^X^xM^ 
Notary Public in and for 

v V, * > >' * County, f ^ , L ; j r 

ILLEGIBLE 6 



(CORPORATE) 
STATk. OF _ ^ A _ I 

ss 
i T - •'•'Y O F , . M_̂ LA_f« I 

Tr.*- foreqc .nq instrument was acknowledged before me this 
day of .; ...̂  , 1967, by 
A^..t a:^ A-.^r^v-.i.-ragt „ ©f 

a it AJsaL't; 
£1 _ o r —Tfnffffatty^r»jBajy _ 
oorporation, on behalf of aald corporation and in the capacity and for the consideration therein ateted. 

JOT i ALLTSOW 

•T*•• • T r jr «N ft rr>Sj 
vr. i .yv CO'WTV T'XAS 

'•1, •. .: .;.«» , l 9 t • 

STATE <r I 
~ S E 

* ^Tota" t/Jry jRiblic in ar. 
County, 

' INDIVIDUAL) 

ihe foregoinq instrument was acknowledged before me this 
d.i ; ' _ , 1967, by ,, . . • f / 

Notary Public in and" for 
-:<. * • • • County, -

(FIDUCIARY) 
STATE ;F I 

ss 
C 1 -Tv • r _ _ I 

r » r*-a- inq instrument was ac- -ovledqed before me th i s 
of , 1967, by 

as on behalf of e Estate of 
, Deceaaed. 

Notary Public in and for 
' County, 

(CORPORATE) 

"ATE OF I 
SS 

L'-n'NTY I 

The f( r< ^oinq instrument was a >. nowledqeo before me t:u 
da. of , 1967, bv 
) . " C ' " 
a corporation, on Lena I f 1 of said corpcratf-ri and Tn 
the" . • V r. ' .'"and' for the consideration therein stated. 

Notary PuL'. c • . 1 7 c r 

ILLEGIBLE 



STATE OP 

COUNTY OP 

I 
I 

X 

(CORPORATE) 

The foroeoiog lnatr—aat vas acknowledged before aw this 
day of Ju- . IM7, by P. f m 

the capacity and for 
C*cpa*ation, on1»os^f^V r s9l4f "oonwrsiloa mni I s ' 
1 tao SMmslAeratioa therein sta tod. 

My c 

NOTAJIY K M C at a roa 
MTOUUTO COORTY TEXAS 

••Ion aspire* June I , 

STATE OP 4 ^ 

COUNTY OP A/^ y ^ r M 

Tha foregoing lnstrt 

ss 

ary public in and ror 
dlarf County, n.,-. 

(INDIVIDUAL) 

f 
*t vas artaowLaegaa before ao this L 

y 
NOTARY 

Ite-OV 
OaABvileNeS 

—fifa 
A s * Vrt rrt County, ^ „ / f 

^*r^ Ysx\>\ic in and for 

(FIDUCIARY) 
STATE OP /Vf*<- /f"f«L I 

COUNTY OP A f ^ r fofI* 

Tha 
day of <-Jt 7*-J' __ 
•« . ^ f ^ i / j ^ o« *Aaif of Ffts) Estate of "_y^"> Hckttt 

taxvf tMtrT;^r>r7?Ky ffi 
V 5 c ^ "ON Isoaalf efTfce W i a U o 

fore aa this y// 

m IN 4*1 for r puoiie sft I M ror 

STATE OP 

•» MP MS 11^^ k f t w t t (CORPORATE) 

rnmaawVi y a w MM^> ^ 

COUNTY OP I 
• a 

Tha foregoing iMNtruajaajt was 
day of , 1*«7, by 

I «' 

leeged bafora sta thia 

oorNoratTon. on behalf of sail corporation aai ia' 
tha capacity and for tfta consideration therein sta tai. 

>iary Public in and for 
County, 

ILLEGIBLE 



* * y e f 

the capacity tad for U M oaevUevration 

If 
before ve thia ffii/ 

eorporatloo aneTTa 
stetoi. 

Ky <:avais»loo expires Jus* 1/ • 

STATE OF I 

COUMTY OF 1 
SS 

ry foblic in a: 
lani__. County, 

(INDIVIDUAL) 

Ths foregoing lnatrvveat vaa actsovlodfad before 
day of . 1*«7# by 

this 

•Story Public in end for 
County, 

I 
ts 

STATE Or 

cowry or 

The foregoing instruavjajt ves sck 
day of 1H7, by 
ss on bone If o 

(FIDUCIARY) 

before ve this 

if 

Public in and for" 
County . 

(CORPORATE) 

STATE or Oaâ sMSM | 
s s ' 

cowry or CKLMMMA | 
The foreajoine Usttnviiit vas aohnovladgsd before ve thia 7th 

«*Y by 
Vlflt rYvviavvtt o f 

a > > i f e L l i S I r ^ < > t t u o r « t T o n , on b S g t f f t WtVStp&*kitm ano l i 
the eafMcity and" for tho consideration tasSroia steian. 

JLiWit-iJL* * Qfclaavjam County, OAlahejaa 

ILLEGIBLE 



STATS or 

COUNTY or 

I 
1 

I 

(CONfONAli) 

iaatruaoat oas acknowledged before me thia 
r m 2 » ** Ji fi Itoanh , . -

• € Taaaatai ClaoaWtf • 1 

Of eaUd corporation one lo ration tftaaaia s*a*ed, 

naajST roauc at * 
MSjgfcAjSB COCKTY. ' 

My oocaalation expires June 1, 1969 

JUaUatf— County, Thvit 

(INDIVIDUAL) 

STAW or fa/ t4k#t<i 
COUNTY or Z^T? •a 

The fo 
day of 

rejoin* inat at waa aokaow 
., 1**1. by 

(FIDUCIARY) 

STATE Or I 

COUNTY OF I 

Tho foregoing inatnemen* Mas ackrajeliSssd before ao this 
day of # | * « ? f by- * 
as oa fcoieif of Ma tsUfcs ol 

•uMlo ln aai for 
County, 

STATE OT 

COUNTY Of 

The foregoing inat 
day of 

r •• 

aa 

nt waa 
I t** , by 

of 

teOWONATE) 

rlatgai before ao this 

Toa, on" WkWf 6T1 
tho capacity ani fot the oonaideratloa fajWala 

IaoWpnsatlaa aW ia 

Hotary Mttlo la ani for 
jCouaty, 

ILLEGIBLE 



STATS or 

COUNTY or 

I 
I 

I 
•itt iMtruaaNst «•* ackmleas/ao' N f « f •» this &SL 

4drvoration aad i S 

come:66ic expire June 1» 19̂ 9. 

STATE OT W A a ^ a ^ . , 1̂  

COUNTY OF *'*'•• A * f L * S I 

n and for 
Wnlanrt. County, T n , t g 

(INDIVIDUAL) 

rhe foraaoing iaatruastat vas 

- - » • ' • i • « * 4. 
r " JOHN!0N 

CAI.-NMNI* ! 
»•> . ' f A4, OWKS IN 

, 1947. by V A/. ^ ^ > / r t f 
bafora va thia / / 

STATE OF 

COUNTY OF 

«pt™.» XI, fvj|. 

County, COL 
•ttOBSFT W. JOMNSOal 

(FIDUCIARY) 
I 

I1 

Tha foroooino inst i uvsat 
day of , *P#J# br 
as on vvaalf o 

bafora va this 

Estate of " 

rubllc in and for 
County, 

STATE OP 
aa 

COUNTY or I 

Tha foregoing lnotruvont voa ajc* 
day of , l f i t , by _ 
) of 

(CONTOnATE) 

bafora va this 

_ ooTpor'nTon, on behalTof a a U corporation and in 
tha capacity and" for tho consideration taoraln statoa. 

Notary fufcllc in aod" foe 
County, 

ILLEGIBLE 



STATE OP 

COUMTY CP UIEBOOE • a 

The f lariaajaja lnatrunaniE «M» acknowledged be fere me thia 171 a 
c»»y •* «slf ^ * Lr. M 1. Gcea 

Ld ln and "for 
JUbbftOaV- County, X«eU 

"v- \« Mon •sclras June 1, lftf% 

s?, . ?2 or a_ 1 

-COUNTY OF I 

(FIDUCIARY) 

t 9 

The foregoing ine trustee % wee 
day of . 1*1 , kf/ 
as 7 n a*%a)tf **" 

, E»oe*e*4» 

before me this 

ktary Public in and for 
County, 

STATE OF 

COUNTY OF 

(CORPORATE) 

Tha foregoing inetrumeet foa acknowledged before mo thia 
ay of , ltit» by . 

t t 
« & p * r f t t a » , da bolalf of nold corporation 4 R J In 

the~capacity and1 for the oOnalaOrat leti therein ate ted. 

tfeiary Public in and for 
County, 

- € -

Da 

Date -

OIL coMPAjrr 

ILLEGIBLE 
SECOND FAftTXM 

- 5 -



STATE Of TgaiAfi 
I CORPORATE) 

OUMTr OF 

The fojafOiRf, inat naae* t «<« acknowladeod bafora a* thit 
d«y of ^ » IHT. by 

of 
. .. coraotiWjjDh« on^oattft^ 

W for tho OtM Mo ratio* tA***le i ta tod. 

MDOtjAatx 

STATE OT 

COUNTY OP UJSSQCS 

? h * foroooiojo 

I 

t 

m i , 

a r j f f i & i t e l ^ * $ *for 
•Vrtltnrt ... County, 

(INDIVIDUAL) 

bafora ma thia 17th 
fa. 1. Cona 

County, 

Ky ecaadaftlaa expiree 
STATE OP | 

COUNTY or 

1. **m 

— * 

Tha roroooiaa imat 
day of .» 
as * 

TU AC 
J of 

(PIONCIARY) 

bafora ma this 

o T ~ 

BTATt OV 

C..JNTY OP UIBSOOE 

ie in and for 
Coonty, . 

( 

Tha foreseeing iastraavant. waa 
day of _»_T , AS47, Iy 

of 

beforo mo thia 

*y eoai.. 1 »• . £>n tixpirea Jon* 1, 1969' 

ILLEGIBLE 



(CORPORATL ) 
" ; ATE C V _ 

S S 
I 

Tnt fc«*aqo. nq instrument WAS -i^xnowledqed before av tr is 
-, # ibb-

. » . C~ i *»~x '•i'n>H'i 
cor 

ani for the camaidaration therein stated. 
corporaf •. .j.nci in 

.TOT * AM**)* 

wm *Nn T « I ^ » tuci 
-.r r*: ( Tn;o:.tf ra % roH 
'4 .1, • eOt'NTT r"*A« 

Notary "r>̂ r3 i 
Count-; , 

TN!>TV 

ro iriKtraaent wa- a< * rJ<jwi*:Jge .l tvforo 
._» v • • < . . . . L s \ v 

Rotary P J L T I C in and c< t 
County, . 

A' 

rt j'jir.c ir.stru»«-|* was 
1961 . Lv 

"' ____ on bahulf o f ' 

(rri't'ctAB-.') 

l<*ca;ed toi'or« r.? tm 

"Ilo^rv P̂ jbTTc. 
County, 

C n i ' T Y OF 1 

Tt e foreeoinq instrument was avarwwledoed* before th: a 
-ia«- r f , i t67 , b» . 

' " . . . . of " 7 « ' 
a """ """ "corporatTon, on LehalT of said eorporatj cn' 
the "ci'vicltv"*ani ¥or the consider,! t j or. thart in stated. 

i n 

Hota~rv Publi • in an: fc r 
Cc-ur.* ' , 

ILLEGIBLE 



(CORPORATE) 
STATE OF 

COUNTY OF 
S S 

X 

The foregoing instrument was acknowledged before ne this 
d«Y o f » 1 9 6 7 » °y J . P. Rnsrh » 
AfftnT ami Attorney-In-last ,. o f TRnnsrfl-Qt 1-fifawy , . . * 
' Inlawr _ _ corporation, on behalf of said corporation and in 
the capacity and for the consideration therein stated. 

JOT X AIXISOM 

an wnuc© BLoa 
MIDLAND. TEXAS W91 

NOTARY PUIJUC IN A FOR 
MIDLAND COUNTY TSXAS 

J+v commission expiree June 1, 1969-

Notary P w l i c in and for iRotary 
Midland County, r R M J 

(INDIVIDUAL) 

STATE OF 

COUNTY OF 
SB 

X 
The foregoing instrument was acknowledged before me this 

day of , 1967, by 

Notary Public in and for 
County, 

(FIDUCIARY) 
STATE OF ' X 

COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s 
day of , 1967, by 
as on behalf of The Estate of 

, Deceased. 

Rotary Public in and1 for 
County, 

(CORPORATE) 

STATE OF / ^ X / r S (X 

COUNTY OF j C O / Z A C C / L - X . 

The foregoing instrument was acknowledged beforejne this 
<Jay_of J < / / i / < i , 19«7, by C Z * f * u * i J ^ L ^ ^ / g - f c , _ » 
> , JTteSitiitfSr _ o f A**™*1*'W* Grips** / 
a f & ye/** corporation, on behalf of said corporation and ln / 
the capacity and for the consideration therein stated. 

and for r 

***44o€<i County, " / ^ ^ 

ILLEGIBLE ,J""*"f' 



(CORPORATE) 
STATE OF 

COUNTY OF 

rare 
x 

The foregoing instrument was acknowledged before me this 
d*y o f fay J - p. a™-* 
Aff nt sis? Attorney-itt-Iafit . . o f 

a î iAtAre corporation, on 
air of said corporation and in 

the capacity and for the consideration therein stated. 

JOT J . AIXTSOa* 
MO WILCO BLDO 

MIDLAND. TEXAS W7W 
NOTARY PTJTJI.TC TW 0 FOR 
MIDLAND COUNTY. TSXAS 

My commission expires June 1, 19^9 • 

'HoXary*>T>ublic in and for 9* 
Mirilnnfl County, , ^ f t 6 

(INDIVIDUAL) 

STATE OF CONNECTICUT 
88 

COUNTY OF HARTFORD X 

The foregoing instrument was acknowledged before me this & 
day of _ /ore , 1967, by Joseph Van Vleck, I I I 

3 
Notary Public in and for 

Hartford County , Connect icut 

(FIDUCIARY) 
STATE OF X 

SS 
COUNTY OF X 

The foregoing instrument was acknowledged before me this 
day of , 1967, by ~ 
as on behalf of The Estate of 

, Deceased. 

Notary Public in and for 
County, 

(CORPORATE) 

STATE OF I 
ss 

COUNTY OF X 

The foregoing instrument was acknowledged before me this 
day of , 1967, bv , 
) of ~ ~ , 
a corporation, on behalf of said corporation and In 
the capacity and for the consideration therein stated. 

Notary Public~In and fnr 
County, 

ILLEGIBLE 
— . i - 6 -



BRIT. AMER 
21 

MERCHANT 
LIVE STOCK 

GULF 

R - 3 5 - E 
BRIT. AMER. 

31 41 

12 22 32 42 

14 
*3 231 33 43 5 

> miiimiuuiuuiiyipiLuuiuuMu&iuiJ 
JR.CONE 

5 3 4 1 

34 4 4 I 

STATE 

BRIT. AMER. 
41 

42 

- 2 3 
A T L A N T I C 

TD 4395 
STATE 

© 

TEXACO 

32 

CONE 
JALMAT YATES UNIT 

STATE 

J.R.CONE CITIES SERVICE 
7 2 2 I 

CITIES SERVICE 
3 _ 4 

~MTR7A7fTwElTet?l^ APCO~ e ta l 

4® l © 

STATE 

R - 3 6 - E 
CITIES SERVICE 

v 5 _ 8 

18 
6 

STATE 

CITIES SERVICE 

" B " 

19 

</.5 

T 

22 

S 

BRIT. AMER. 
miiinmifa 

ATLANTIC : ATLANTIC APCO e ta l 
2 4 

© 

26 
CITIES SERVICE 

25 — 

STATE 

R. L 0 WE 

HUMBLE 

MERCHANT 
LIVE STOCK 

CIT. SERV 

STATE 

TENNECO etal 

© 

STATE 

GULF 
— n i i m m i i : 
GULF 3 M.R.ANTWEIL etal 

i 
a 
I 

CITIES SERVICE 

3 0 7-8 

U.S. 

CONTINENTAL etal 

35 3% c m I T I T I H i l l I l l l l l l 

TD 3914 

31 

i/. 5. 

STATE STATE 

APCO 
2-A I 

• * 
A.L.CHRISTMAS 

L E G E N D 

• • • • • • • • • • m i Uni t B o u n d a r y 

Tract Boun d ary 

(T) Tract Number 

• Yates Sand Well 

S c a l e ; i " * 2 0 0 0 * 

EXHIBIT "A' 
TO 

JOINDER AGREEMENT DATED TO 
THE CONE JALMAT YATES POOL UNIT AGREEMENT 

LEA COUNTY,NEW MEXICO 
THIRD REVISION AND FIRST ENLARGEMENT 

REVISED AS OF DECEMBER 16, 1966 
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EXHIBIT "C" 
TO 

JOINDER AGREEMENT 
DATED , 1967 

CONE JALMAT YATES POOL UNIT 
LEA COUNTY, NEW MEXICO 

UNIT PARTICIPATION 
WORKING INTEREST OWNER TRACT NO. PERCENTAGE 

Alan J . Antweil 9 1.79040 

Morris R. Antweil 5 
10 

3.63559 
1.39626 
5.63185 

APCO Oil Corporation 6 
7 

9.02363 
11.90521 
20.92884 

Atlantic Richfield Company 4 
8 

1.50961 
10.14366 
11.65327 

Cities Service Oil Company 2 
3 

5.51421 
6.29086 
11.80507 

H, E. Cone 1 4.08197 

J, R. Cone 1 12.24593 

Continental Oil Company 9 .89520 

Ben Hogan, For the Ac
count of W. W. LaMance 9 .92078 

The Estate of Henry 
Homes, J r . , Deceased 9 .11188 

The Estate of Henry 
Homes, Sr., Deceased 9 .41963 

Jennings Drilling Company 5 
10 

3.63558 
1.39627 
5.03185 

W. W. LaMance 9 .10231 

The Estate of Geo. P. 
Livermore, Deceased 1 8.16396 

Carrol Rosenbloom 9 1.25889 

Sheldon Petroleum Company 9 1.34279 

Tenneco Oil Company 9 .89520 

M. S. Thompson 1 8.16396 

Triple J Elevators, Inc. 6 
7 

3.00788 
1.70074 
4.76862 

Joseph Van Vleck, I I I 9 .44760 

TOTAL 106.66666 


