
UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

SOUTHEAST BELL LAKE UNIT AREA 
LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as of the day of 

, 1963, by and between the p a r t i e s subscribing, r a t i 

f y i n g , or consenting hereto, and herein referred to as the "parties 

hereto", 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto are the owners of working, 

r o y a l t y , or other o i l and gas int e r e s t s i n the u n i t area subject 

to t h i s agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 

41 Stat. 437, as amended, 30 U.S.C. Sees. 181 et seq., authorizes 

Federal lessees and t h e i r representatives to unite with each other, 

or j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 

operating a cooperative or u n i t plan of development or operation of 

any o i l or gas pool, f i e l d , or l i k e area, or any part thereof f o r 

the purpose of more properly conserving the natural resources there

of whenever determined and c e r t i f i e d by the Secretary of the I n t e r i o r 

to be necessary or advisable i n the public i n t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39 

N.M„ Statutes 1953 Annotated) to consent to or approve t h i s agreement 

on behalf of the State of New Mexico, insofar as i t covers and i n 

cludes lands and mineral i n t e r e s t s of the State of New Mexico; and 
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WHEREAS, the O i l Conservation Commission of the State of 

New Mexico i s authorized by an act of the Legislature ( A r t i c l e 3, 

Chapter 65, Vol. 9, Part 2, 1953 Statutes), to approve t h i s agree

ment; and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n 

the Southeast B e l l Lake Unit Area covering the land hereinafter 

described to give reasonably e f f e c t i v e c o n t r o l of operations there

i n ; and 

WHEREAS, i t i s the purpose of the parties hereto to con

serve n a t u r a l resources, prevent waste, and secure other benefits 

obtainable through development and operation of the area subject 

to t h i s agreement under the terms, conditions and l i m i t a t i o n s herein 

set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the 

promises herein contained, the parties hereto commit to t h i s agree

ment t h e i r respective i n t e r e s t s i n the below-defined u n i t area, and 

agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing 

Act of February 25, 1920, as amended, supra, and a l l v a l i d pertinent 

regulations, including operating and u n i t plan regulations, hereto

fore issued thereunder or v a l i d , p e r t i n e n t , and reasonable regula

tions hereafter issued thereunder are accepted and made a part of 

t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent with the terms of t h i s agreement; and as to State 

of New Mexico and p r i v a t e l y owned lands, the o i l and gas operating 

regulations i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l 

l i n g and producing operations, not inconsistent w i t h the terms hereof 

-2-



or the laws of the State of New Mexico are hereby accepted and made 

a part of t h i s agreement. 

2. UNIT AREA. The following-described land i s hereby 

designated and recognized as c o n s t i t u t i n g the u n i t area: 

Township 24 South, Range 34 East, N.M.P.M.: 

Section 34: All-""""" 
Section 35: A l l " " " 
Section 36: A l l * " ' 

Township 25 South, Range 34 East, N.M.P.M.: 

Section 1 A l l — 
Section 2 . A l l -
Section 3 A l l - — ' 
Section 10 . N% 
Section 11 A l l -
Section 12 . A l l -
Section 13 . A l l -
Section 14 A i r — 
Section 23 N% —" 
Section 24 N^ 

Township 25 South, Range 35 East, N.M.P.M.: 

Section 6' Air~"" 
Section 7" A l l - — 
Section 18 All -
Section 19: N% 

Containing 9,597.10 acres, more or less. 

Exhibit A attached hereto i s a map showing the u n i t area 

and the boundaries and i d e n t i t y of t r a c t s and leases i n said area to 

the extent known to the Unit Operator. Exhibit B attached hereto i s 

a schedule showing to the extent known to the Unit Operator the acreage, 

percentage, and kind of ownership of o i l and gas inter e s t s i n a l l 

land i n the u n i t area. However, nothing herein or i n said schedule 

or map s h a l l be construed as a representation by any party hereto as 

to the ownership of any i n t e r e s t other than such i n t e r e s t or interests 

as are shown i n said map or schedule as owned by such party. Exhibits 
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A and B s h a l l be revised by the Unit Operator whenever changes i n 

the u n i t area render such revision necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter referred to as "Supervisor," 

or when requested by the Commissioner of Public Lands of the State 

of New Mexico, hereinafter referred to as "Commissioner", and not 

less than seven copies of the revised exhibits s h a l l be f i l e d with 

the S U p e r v i s o r } a n d two (2) copies thereof s h a l l be f i l e d w i t h 

the Commissioner and one (1) copy with the New Mexico O i l Conserva

t i o n Commission, hereinafter referred to as "Commission." 

The above-described u n i t area s h a l l when practicable be 

expanded to include therein any a d d i t i o n a l t r a c t or t r a c t s regarded 

as reasonably necessary or advisable f o r the purposes of t h i s agree

ment, or s h a l l be contracted to exclude lands not w i t h i n any par

t i c i p a t i n g area whenever such expansion or contraction i s neces

sary or advisable to conform with the purposes of t h i s agreement. 

Such expansion or contraction s h a l l be effected i n the following 

manner: 

(a) Unit Operator, on i t s own motion or on demand of 

the Director of the Geological Survey, hereinafter referred to as 

"Director" or on demand of the Commissioner, a f t e r preliminary con

currence by the Director, s h a l l prepare a notice of proposed expan

sion or contraction describing the contemplated changes i n the boun

daries of the u n i t area, the reasons therefor, and the proposed ef

fe c t i v e date thereof, preferably the f i r s t day of a month subsequent 

to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor, the 

Commissioner and the Commission and copies thereof mailed to the l a s t 

-4-



known address of each woik ing i n t e r e s t owner, lessee, and lessor 

whose inte r e s t s are affected, advising that 30 days w i l l be a l 

lowed f o r submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n 

the preceding item (b) hereof, Unit Operator s h a l l f i l e w i t h the 

Supervisor, the Commissioner and the Commission evidence of mailing 

of the notice of expansion or contraction and a copy of any objec

tions thereto which have been f i l e d w i t h the Unit Operator, toge

ther with an application i n s u f f i c i e n t number, f o r approval of 

such expansion or contraction and with appropriate j o i n d e r s . 

(d) A f t e r due consideration of a l l pertinent informa

t i o n , the expansion or contraction s h a l l , upon approval by the Direc

t o r , the Commissioner and the Commission, become e f f e c t i v e as of the 

date prescribed i n the notice thereof. 

(e) A l l l e g a l subdivisions of u n i t i z e d lands ( i . e . , 40 

acres by Government survey or i t s nearest l o t or t r a c t equivalent 

i n instances of i r r e g u l a r surveys, however, unusually large l o t s or 

t r a c t s s h a l l be considered i n multiples of 40 acres, or the nearest 

aliquot equivalent thereof, f o r the purpose of elimination under 

t h i s subsection), no parts of which are e n t i t l e d to be i n a par

t i c i p a t i n g area w i t h i n f i v e years a f t e r the f i r s t day of the month 

following the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

established under t h i s u n i t agreement, s h a l l be eliminated automatic

a l l y from t h i s agreement, e f f e c t i v e as of the f i r s t day thereafter, 

and such lands s h a l l no longer be a part of the u n i t area and s h a l l 

no longer be subject to t h i s agreement, unless at the expiration 

of said five-year period d i l i g e n t d r i l l i n g operations are i n progress 
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on u n i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n , i n which event 

a l l such lands s h a l l remain subj ect hereto f o r so long as such 

d r i l l i n g operations are continued d i l i g e n t l y , w i t h not more than 

90 days' time elapsing between the completion of one such w e l l 

and the commencement of the next such w e l l , except that the time 

allowed between such wells s h a l l not expire e a r l i e r than 30 days 

a f t e r the expiration of any period of time during which d r i l l i n g 

operations are prevented by a matter beyond the reasonable control 

of u n i t operator as set f o r t h i n the section hereof e n t i t l e d "Un

avoidable Delay"; provided that a l l legal subdivisions of lands not 

i n a p a r t i c i p a t i n g area and not e n t i t l e d to become p a r t i c i p a t i n g 

under the applicable provisions of t h i s agreement w i t h i n 10 years 

a f t e r said f i r s t day of the month following the e f f e c t i v e date 

of said f i r s t i n i t i a l p a r t i c i p a t i n g area s h a l l be eliminated as 

above specified. Determination of creditable "Unavoidable Delay" 

time s h a l l be made by u n i t operator and subject to approval of the 

Director and the Commissioner. The u n i t operator s h a l l , w i t h i n 90 

days a f t e r the e f f e c t i v e date of any elimination hereunder, describe 

the area so eliminated to the s a t i s f a c t i o n of the Director and the 

Commissioner and promptly n o t i f y a l l parties i n i n t e r e s t . 

I f conditions warrant extension of the 10-year period 

specified i n t h i s subsection 2 ( e ) , a single extension of not to 

exceed two years may be accomplished by consent of the owners of 

90 percent of the current u n i t i z e d working in t e r e s t s and 60 percent 

of the current u n i t i z e d basic r o y a l t y i n t e r e s t s (exclusive of the 

basic r o y a l t y i n t e r e s t s of the United States), on a total-non-

participating-acreage basis, respectively, with approval of the Dir-
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ector and the Commissioner, provided such extension application i s 

submitted to the Commissioner and the Director not l a t e r than 60 days 

p r i o r to the expiration of said 10-year period. 

Any expansion of the u n i t area pursuant to t h i s section 

which embraces lands theretofore eliminated pursuant t o t h i s sub

section 2 (e) s h a l l not be considered automatic commitment or 

recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land com

mitted to t h i s agreement s h a l l c o n s t i t u t e land referred to herein 

as "unitized land" or "land subject to t h i s agreement." A l l o i l 

and gas i n any and a l l formations of the un i t i z e d land are un i t i z e d 

under the teirms of t h i s agreement and herein are called "unitized 

substances." 

4. UNIT OPERATOR. Jake L. Hamon of Dallas, Texas, i s 

hereby designated as Unit Operator and by signature hereto as Unit 

Operator commits to t h i s agreement a l l i n t e r e s t s i n u n i t i z e d sub

stances vested i n him and agrees and consents to accept the duties 

and obligations of Unit Operator f o r the discovery, development and 

production of u n i t i z e d substances as herein provided. Whenever 

reference i s made herein to the Unit Operator, such reference means 

the Unit Operator acting i n that capacity and not as owner of 

in t e r e s t i n u n i t i z e d substances, and the term "working i n t e r e s t 

owner" when used herein s h a l l include or re f e r to Unit Operator as 

the owner of a working i n t e r e s t when such an i n t e r e s t i s owned by 

him. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t to resign at any time p r i o r to the establishment 
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of a p a r t i c i p a t i n g area or areas hereunder, but such resignation 

s h a l l not become e f f e c t i v e so as to release Unit Operator from the 

duties and obligations of Unit Operator and terminate Unit Opera

tor's r i g h t s as such f o r a period of six months a f t e r notice of 

in t e n t i o n to resign has been served by Unit Operator on a l l working 

i n t e r e s t owners and the Director, the Commissioner and Commission 

and u n t i l a l l wells then d r i l l e d hereunder are placed i n a s a t i s 

factory condition f o r suspension or abandonment whichever i s re

quired by the Supervisor as to Federal lands and by the Commission 

as to State and p r i v a t e l y owned lands unless a new u n i t operator 

s h a l l have been selected and approved and s h a l l have taken over 

and assumed the duties and obligations of Unit Operator p r i o r to 

the expiration of said period. 

Unit Operator s h a l l have the r i g h t to resign i n l i k e 

manner and subject t o l i k e l i m i t a t i o n s , as above provided, at any 

time a p a r t i c i p a t i n g area established hereunder i s i n existence, 

but, i n a l l instances of resignation or removal, u n t i l a successor 

u n i t operator i s selected and approved as hereinafter provided, 

the working i n t e r e s t owners s h a l l be j o i n t l y responsible f o r per

formance of the duties of u n i t operator, and s h a l l not l a t e r than 

30 days before such resignation or removal becomes e f f e c t i v e appoint 

a common agent to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit 

Operator from any l i a b i l i t y f o r any default by i t hereunder occurring 

p r i o r to the e f f e c t i v e date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the per

formance of i t s duties or obligations hereunder, be subject to re-
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moval by the same percentage vote of the owners of working interests 

determined i n l i k e manner as herein provided for the selection of 

a new Unit Operator. Such removal s h a l l be e f f e c t i v e upon notice 

thereof to the Director and the Commissioner. 

The resignation or removal of Unit Operator under t h i s 

agreement s h a l l not terminate i t s r i g h t , t i t l e , or in t e r e s t as the 

owner of a working i n t e r e s t or other i n t e r e s t i n u n i t i z e d substances, 

but upon the resignation or removal of Unit Operator becoming ef

f e c t i v e , such Unit Operator s h a l l d e l i v e r possession of a l l equip

ment, materials, and appurtenances used i n conducting the u n i t opera

tions and owned by the working i n t e r e s t owners to the new duly 

q u a l i f i e d successor Unit Operator or to the owners thereof i f no 

such new Unit Operator i s elected, to be used for the purpose of 

conducting u n i t operations hereunder. Nothing herein s h a l l be con

strued as authorizing removal of any mat e r i a l , equipment and appur

tenances needed f o r the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender his or i t s resignation as Unit Operator or s h a l l be re

moved as hereinabove provided, or a change of Unit Operator i s 

negotiated by working i n t e r e s t owners, the owners of the working 

inte r e s t s i n the p a r t i c i p a t i n g area or areas according to t h e i r 

respective acreage in t e r e s t s i n such p a r t i c i p a t i n g area or areas, 

or, u n t i l a p a r t i c i p a t i n g area s h a l l have been established, the 

owners of the working in t e r e s t s according to t h e i r respective acreage 

inte r e s t s i n a l l u n i t i z e d land, s h a l l by majority vote select a suc

cessor Unit Operator: Provided, That, i f a majority but less than 

75 percent of the working int e r e s t s q u a l i f i e d to vote are owned by 
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one; party to t h i s agreement, a concurring vote of one or more ad

d i t i o n a l working i n t e r e s t owners s h a l l be required to select a new 

operator. Such selection s h a l l not become e f f e c t i v e u n t i l : 

(a) a Unit Operator so selected s h a l l accept i n w r i t i n g 

the duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been f i l e d with the Super

visor and approved by the Commissioner. I f no successor Unit 

Operator i s selected and q u a l i f i e d as herein provided, the Direc

t o r and Commissioner at t h e i r election may declare t h i s u n i t agree

ment terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the Unit Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses incurred by Unit Operator i n conducting u n i t opera

tions hereunder s h a l l be paid and apportioned among and borne by 

the owners of working i n t e r e s t s , a l l i n accordance with the agree

ment or agreements entered i n t o by and between the Unit Operator and 

the owners of working i n t e r e s t s , whether one or more, separately or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the 

working i n t e r e s t owners and the Unit Operator as provided i n t h i s 

section, whether one or more, are herein referred to as the " u n i t 

operating agreement." Such u n i t operating agreement s h a l l also pro

vide the manner i n which the working i n t e r e s t owners s h a l l be e n t i t l e d 

to receive t h e i r respective proportionate and allocated share of the 

benefits accruing hereto i n conformity w i t h t h e i r underlying opera

t i n g agreements, leases, or other independent contracts, and such 

other r i g h t s and obligations as between Unit Operator and the working 

i n t e r e s t owners as may be agreed upon by Unit Operator and the working 
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i n t e r e s t owners; however, no such u n i t operating agreement s h a l l 

be deemed either to modify any of the terms and conditions of t h i s 

u n i t agreement or to r e l i e v e the Unit Operator of any r i g h t or 

ob l i g a t i o n established under t h i s u n i t agreement, and i n case of 

any inconsistency or c o n f l i c t between the u n i t agreement and the 

u n i t operating agreement, t h i s u n i t agreement s h a l l p r e v a i l . Three 

(3) true copies of any u n i t operating agreement executed pursuant 

to t h i s section should be f i l e d with the Supervisor and one (1) 

true copy w i t h the Commissioner, p r i o r to approval of t h i s u n i t 

agreement by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 

otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i 

v i l e g e , and duty of exercising any and a l l r i g h t s of the parties 

hereto which are necessary or convenient f o r prospecting f o r , pro

ducing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the u n i t i z e d sub

stances are hereby delegated to and s h a l l be exercised by the Unit 

Operator as herein provided. Acceptable evidence of t i t l e to said 

r i g h t s s h a l l be deposited w i t h said Unit Operator and, together 

with t h i s agreement, s h a l l constitute and define the r i g h t s , p r i 

vileges, and obligations of Unit Operator. Nothing herein, however, 

s h a l l be construed to transfer t i t l e to any land or to any lease 

or operating agreement, i t being understood that under t h i s agree

ment the Unit Operator, i n his capacity as Unit Operator, s h a l l 

exercise the r i g h t s of possession and use vested i n the parties here

to only f o r the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months a f t e r the 

e f f e c t i v e date hereof, the Unit Operator s h a l l begin to d r i l l an 
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adequate t e s t w e l l at a location approved by the Supervisor i f on 

Federal land or by the Commissioner i f on State land or by the Con

servation Commission i f on p r i v a t e l y owned land, unless on such ef

fec t i v e date a w e l l i s being d r i l l e d conformably w i t h the terms here

of, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the De

vonian formation has been tested or u n t i l at a lesser depth u n i t i z e d 

substances s h a l l be discovered which can be produced i n paying quan

t i t i e s ( t o - w i t : quantities s u f f i c i e n t to repay the costs cf d r i l l i n g , 

and producing operations, with a reasonable p r o f i t ) or the Unit Opera

tor s h a l l at any time establish to the s a t i s f a c t i o n of the Supervisor 

i f on Federal land or the Commissioner i f on State land, that further 

d r i l l i n g of said w e l l would be unwarranted or impracticable, provided; 

however, that Unit Operator s h a l l not i n any event be required to 

d r i l l said w e l l to a depth i n excess of 15,000 feet= U n t i l the 

discovery of a deposit of u n i t i z e d substances capable of being 

produced i n paying q u a n t i t i e s , the Unit Operator s h a l l continue 

d r i l l i n g d i l i g e n t l y one w e l l at a time, allowing not more than 

six months between the completion of one w e l l and the beginning of 

the next w e l l , u n t i l a w e l l capable of producing u n i t i z e d sub

stances i n paying quantities i s completed to the s a t i s f a c t i o n of 

said Supervisor i f i t be on Federal land or of the Commissioner i f 

on State or the Commission i f on p r i v a t e l y owned land, or u n t i l i t 

i s reasonably proved that the u n i t i z e d land i s incapable of producing 

u n i t i z e d substances i n paying quantities i n the formations d r i l l e d 

hereunder. Nothing i n t h i s section s h a l l be deemed to l i m i t the r i g h t 

of the Unit Operator to resign as provided i n Section 5 hereof, or as 

requiring Unit Operator to commence or continue any d r i l l i n g during 
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the period pending such resignation becoming e f f e c t i v e i n order to 

comply with the requirements of t h i s section. The Director and 

Commissioner may modify the d r i l l i n g requirements of t h i s section 

by granting reasonable extensions of time when, i n t h e i r opinion, 

such action i s warranted. 

Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of 

t h i s section, the Director and Commissioner may, a f t e r reasonable 

notice to the Unit Operator, and each working i n t e r e s t owner, 

lessee, and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 

six months a f t e r completion of a w e l l capable of producing u n i t i z e d 

substances i n paying qu a n t i t i e s , the Unit Operator s h a l l submit f o r 

the approval of the Supervisor and the Commissioner an acceptable 

plan of development and operation f o r the u n i t i z e d land which, when 

approved by the Supervisor and the Commissioner, s h a l l constitute 

the f u r t her d r i l l i n g and operating obligations of the Unit Opera

tor under t h i s agreement f o r the period specified therein. There

a f t e r , from time to time before the expiration of any exi s t i n g plan, 

the Unit Operator s h a l l submit f o r the approval of the Supervisor 

and the Commissioner a plan f o r an ad d i t i o n a l specified period f o r 

the development and operation of the u n i t i z e d land. Any plan sub

mitted pursuant to t h i s section s h a l l provide f o r the exploration of 

the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g necessary f o r deter

mination of the area or areas thereof capable of producing u n i t i z e d 

substances i n paying quantities i n each and every productive forma

t i o n and s h a l l be as complete and adequate as the Supervisor and the 
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Commissioner may determine to be necessary f o r timely development 

and proper conservation of the o i l and gas resources of the u n i t i z e d 

area and sh a l l : 

(a) specify the number and locations of wells to be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

(b) to the extent practicable specify the operating pra

ctices regarded as necessary and advisable f o r proper conservation 

of natural resources. Separate plans may be submitted f o r separate 

productive zones, subject to the approval of the Supervisor and the 

Commissioner. Said plan or plans s h a l l be modified or supplemented 

when necessary to meet changed conditions or to protect the in t e r e s t s 

of a l l parties to t h i s agreement. Reasonable diligence s h a l l be 

exercised i n complying with the obligations of the approved plan 

of development. The Supervisor and Commissioner are authorized to 

grant a reasonable extension of the six month period herein pre

scribed f o r submission of an i n i t i a l plan of development where such 

action i s j u s t i f i e d because of unusual conditions or circumstances. 

A f t e r completion hereunder of a w e l l capable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s , no fu r t h e r w e l l s , except such as 

may be necessary to a f f o r d protection against operations not under 

t h i s agreement or such as may be s p e c i f i c a l l y approved by the Super

vis o r and the Commissioner s h a l l be d r i l l e d except i n accordance with 

a plan of development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of 

a w e l l capable of producing u n i t i z e d substances i n paying quanti t i e s , 

the Unit Operator s h a l l , w i t h i n the month of such completion, i f pra

c t i c a b l e , or as soon thereafter as required by the Supervisor or the 
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Commissioner submit f o r approval by the Director and the Com

missioner a schedule, based on subdivisions of the public-land 

survey or aliquot parts thereof, of a l l u n i t i z e d land then regarded 

as reasonably proved to be productive of u n i t i z e d substances i n 

paying quantities; a l l lands i n said schedule on approval of the 

Director and the Commissioner to constitute a p a r t i c i p a t i n g area, 

e f f e c t i v e as of the date of completion of such w e l l or the ef

f e c t i v e date of the u n i t agreement, whichever i s l a t e r . The 

acreages of both Federal and non-Federal lands s h a l l be based upon 

appropriate computations from the courses and distances shown on 

the l a s t approved public-land survey as of the e f f e c t i v e date of 

the i n i t i a l p a r t i c i p a t i n g area. Said schedule also s h a l l set 

f o r t h the percentage of u n i t i z e d substances to be allocated as 

herein provided to each u n i t i z e d t r a c t i n the p a r t i c i p a t i n g area 

so established, and s h a l l govern the a l l o c a t i o n of production from 

and a f t e r the date the p a r t i c i p a t i n g area becomes e f f e c t i v e . A 

separate p a r t i c i p a t i n g area s h a l l be established i n l i k e manner 

f o r each separate pool or deposit of u n i t i z e d substances or f o r any 

group thereof produced as a single pool or zone, and any two or 

more p a r t i c i p a t i n g areas so established may be combined i n t o one 

with the consent of the owners of a l l working i n t e r e s t s i n the lands 

w i t h i n the p a r t i c i p a t i n g areas so to be combined, on approval of 

the Director and the Commissioner. The p a r t i c i p a t i n g area or areas 

so established s h a l l be revised from time to time, subject to l i k e 

approval, whenever such action appears proper as a r e s u l t of further 

d r i l l i n g operations or otherwise, to include ad d i t i o n a l land then 

regarded as reasonably proved to be productive i n paying qu a n t i t i e s , 

or to exclude land then regarded as reasonably proved not to be pro-
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ductive i n paying quantities and the percentage of a l l o c a t i o n s h a l l 

also be revised accordingly. The e f f e c t i v e date of any revision 

s h a l l be the f i r s t of the month i n which i s obtained the knowledge 

or information on which such revision i s predicated, provided, how

ever, that a more appropriate e f f e c t i v e date may be used i f j u s t i 

f i e d by the Unit Operator and approved by the Director and the 

Commissioner. No land s h a l l be excluded from a p a r t i c i p a t i n g area 

on account of depletion of the u n i t i z e d substances. 

I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g 

area s h a l l represent the area known or reasonably estimated to be 

productive i n paying qu a n t i t i e s ; but, regardless of any revision of 

the p a r t i c i p a t i n g area, nothing herein contained s h a l l be construed 

as requiring any r e t r o a c t i v e adjustment f o r production obtained 

p r i o r to the e f f e c t i v e date of the rev i s i o n of the p a r t i c i p a t i n g 

area. 

I n the absence of agreement at any time between the Unit 

Operator and the Director and the Commissioner as to the proper 

d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a par

t i c i p a t i n g area has, or areas have, been established as provided 

herein, the po r t i o n of a l l payments affected thereby may be im

pounded i n a manner mutually acceptable to the owners of working 

i n t e r e s t s , except r o y a l t i e s due the United States and the State of 

New Mexico, which s h a l l be determined by the Supervisor f o r 

Federal lands and the Commissioner f o r state lands and the amount 

thereof deposited, as directed by the Supervisor and the Com

missioner respectively, to be held as unearned money u n t i l a 

p a r t i c i p a t i n g area i s f i n a l l y approved and then applied as earned 
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or returned i n accordance with a determination of the sum due 

as Federal and State r o y a l t y on the basis of such approved par

t i c i p a t i n g area. 

Whenever i t i s determined, subject to the approval of 

the Supervisor as to wells d r i l l e d on Federaj. land and of the Com

missioner as to wells d r i l l e d on State land, that a w e l l d r i l l e d 

under t h i s agreement i s not capable of production i n paying 

quantities and inclusion of the land on which i t jLs situated i n 

a p a r t i c i p a t i n g area i s unwarranted, production from such w e l l 

s h a l l , f o r the purposes of settlement among a l l parties other 

than working i n t e r e s t owners, be allocated to the land on which 

the w e l l i s located so long as such land i s not w i t h i n a par

t i c i p a t i n g area established f o r the pool or deposit from which 

such production i s obtained. Settlement f o r working i n t e r e s t 

benefits from such a w e l l s h a l l be made as provided i n the u n i t 

operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances 

produced from each p a r t i c i p a t i n g area established under t h i s agree

ment, except any part thereof used i n conformity with good opera

t i n g practices w i t h i n the u n i t i z e d area f o r d r i l l i n g , operating, camp 

and other production or development purposes, for repressuring or 

recycling i n accordance w i t h a plan of development approved by the 

Supervisor, and Commissioner, or unavoidably l o s t , s h a l l be deemed 

to be produced equally on an acreage basis from the several t r a c t s of 

uni t i z e d land of the p a r t i c i p a t i n g area established for such produc

t i o n and, f o r the purpose of determining any benefits accruing under 

t h i s agreement, each such t r a c t of u n i t i z e d land s h a l l have allocated 
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to i t such percentage of said production as the number of acres 

of such t r a c t included i n said p a r t i c i p a t i n g area bears to the t o t a l 

acres of u n i t i z e d land i n said p a r t i c i p a t i n g area, except that 

a l l o c a t i o n of production hereunder f o r purposes other than f o r 

settlement of the r o y a l t y , overriding r o y a l t y , or payment out of 

production obligations of the respective working i n t e r e s t owners, 

sh a l l be on the basis prescribed i n the u n i t operating agreement 

whether i n conformity w i t h the basis of a l l o c a t i o n herein set f o r t h 

or otherwise. I t i s hereby agreed that production of u n i t i z e d sub

stances from a p a r t i c i p a t i n g area s h a l l be allocated as provided 

herein regardless of whether any wells are d r i l l e d on any par

t i c u l a r part or t r a c t of said p a r t i c i p a t i n g area. I f any gas pro

duced from one p a r t i c i p a t i n g area i s used fo r repressuring or re

cycling purposes i n another p a r t i c i p a t i n g area, the f i r s t gas w i t h 

drawn from such last-mentioned p a r t i c i p a t i n g area f o r sale during 

the l i f e of t h i s agreement s h a l l be considered to be the gas so 

transferred u n t i l an amount equal to that transferred s h a l l be so 

produced f o r sale and such gas s h a l l be allocated to the p a r t i c i p a 

t i n g area from which i n i t i a l l y produced as constituted at the time 

of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND 

OR FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working 

i n t e r e s t i n any u n i t i z e d land having thereon a regular w e l l loca

t i o n may with the approval of the Supervisor as to Federal land and 

the Commission as to State or p r i v a t e l y owned land, at such party's 

sole r i s k , costs, and expense, d r i l l a w e l l to te s t any formation 

f o r which a p a r t i c i p a t i n g area has not been established or to test 
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any formation f o r which a p a r t i c i p a t i n g area has been established 

i f such location i s not w i t h i n said p a r t i c i p a t i n g area, unless w i t h i n 

90 days of receipt of notice from said party of his i n t e n t i o n to 

d r i l l the w e l l the Unit Operator elects and commences to d r i l l 

such a w e l l i n l i k e manner as other wells are d r i l l e d by the Unit 

Operator under t h i s agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t 

owner resul t s i n production such that the land upon which i t i s 

situated may properly be included i n a p a r t i c i p a t i n g area, such 

p a r t i c i p a t i n g area s h a l l be established or enlarged as provided 

i n t h i s agreement and the w e l l s h a l l thereafter be operated by the 

Unit: Operator i n accordance w i t h the terms of t h i s agreement and 

the u n i t operating agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t 

owner obtains production i n quantities i n s u f f i c i e n t to j u s t i f y the 

inclusion i n a p a r t i c i p a t i n g area of the land upon which such w e l l 

i s situated, such w e l l may be operated and produced by the party 

d r i l l i n g the same subject t o the conservation requirements of t h i s 

agreement. The r o y a l t i e s i n amount or value of production from 

any such w e l l s h a l l be paid as specified i n the underlying lease 

and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State 

and a l l r o y a l t y owners who, under ex i s t i n g contract, are e n t i t l e d 

to take i n kind a share of the substances now un i t i z e d hereunder 

produced from any t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t 

to take i n kind t h e i r share of the u n i t i z e d substances allocated to 

such t r a c t , and Unit Operator, or i n case of the operation of a w e l l 
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by a working i n t e r e s t owner as herein i n special cases provided 

f o r , such working i n t e r e s t owner, s h a l l make del i v e r i e s of such 

roy a l t y share taken i n kind i n conformity with the applicable 

contracts, laws, and regulations. Settlement f o r r o y a l t y i n t e r e s t 

not taken i n kind s h a l l be made by working i n t e r e s t owners re

sponsible therefor under ex i s t i n g contracts, laws and regulations 

on or before the l a s t day of each month fo r u n i t i z e d substances 

produced during the preceding calendar month; provided, however, 

that nothing herein contained s h a l l operate to r e l i e v e the lessees 

of any land from t h e i r respective lease obligations f o r the payment 

of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject to t h i s agreement 

i s introduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n re

pressuring, stimulation of production, or increasing ultimate re

covery, which s h a l l be i n conformity with a plan f i r s t approved by 

the Supervisor and the Commissioner, a l i k e amount of gas, a f t e r 

settlement as herein provided f o r any gas transferred from any 

other p a r t i c i p a t i n g area and w i t h due allowance f o r loss or de

p l e t i o n from any cause, may be withdrawn from the formation i n t o 

which the gas was introduced, r o y a l t y free as to dry gas, but not 

as to the products extracted therefrom; provided that such withdrawal 

s h a l l be at such time as may be provided i n the plan of operations 

or as may otherwise be consented to by the Supervisor and the Com

missioner as conforming to good petroleum engineering practice; and 

provided f u r t h e r that such r i g h t of withdrawal s h a l l terminate on 

the termination of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as pro

vided i n the operating regulations and paid i n value or delivered 
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i n kind as to a l l u n i t i z e d substances on the basis of the amounts 

thereof allocated to u n i t i z e d Federal land as provided herein at the 

rates specified i n the respective Federal leases, or at such lower 

rate or rates as may be authorized by law or regulation; provided, 

that: f o r leases on which the r o y a l t y rate depends on the da i l y 

average production per w e l l , said average production s h a l l be de

termined i n accordance with the operating regulations as though 

each p a r t i c i p a t i n g area were a single consolidated lease. 

Royalty due on account of State lands s h a l l be computed 

and paid on the basis of a l l u n i t i z e d substances allocated to such 

lands. 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due 

on leases committed hereto s h a l l be paid by working i n t e r e s t owners 

responsible therefor under e x i s t i n g contracts, laws, and regulations, 

provided that nothing herein contained s h a l l operate to reli e v e the 

lessees of any land from t h e i r respective lease obligations f o r the 

payment of any r e n t a l or minimum r o y a l t y i n l i e u thereof due under 

t h e i r leases. Rental or minimum ro y a l t y f o r lands of the United States 

subject to t h i s agreement s h a l l be paid at the rate specified i n the 

respective leases from the United States unless such r e n t a l or min

imum r o y a l t y i s waived, suspended, or reduced by law or by approval 

of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agree

ment s h a l l be paid at the rates specified i n the respective leases. 

With respect t o any lease on non-Federal land containing 

provisions which would terminate such lease unless d r i l l i n g operations 

were w i t h i n the time therein specifie d commenced upon the land covered 
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thereby or rentals paid f o r the p r i v i l e g e of deferring such d r i l l i n g 

operations, the rentals required thereby s h a l l , notwithstanding any 

other provision of t h i s agreement, be deemed to accrue and become 

payable during the term thereof as extended by t h i s agreement and 

thereafter u n t i l the required d r i l l i n g operations are commenced 

upon the land covered thereby or some portion of such land i s i n 

cluded w i t h i n a p a r t i c i p a t i n g area., 

16. CONSERVATION. Operations hereunder and production 

of u n i t i z e d substances s h a l l be conducted to provide f o r the most 

economical and e f f i c i e n t recovery of said substances without waste, 

as defined by or pursuant to State or Federal law or regulation„ 

17. DRAINAGE, The Unit Operator s h a l l take appropriate 

and adequate measures to prevent drainage of un i t i z e d substances 

from u n i t i z e d land by wells on land not subject to t h i s agreement, 

or, with p r i o r consent of the Director and the Commissioner, pursuant 

to applicable regulations pay a f a i r and reasonable compensatory 

r o y a l t y , as determined by the Supervisor as to Federal lands and by 

the Commissioner as to State lands, 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, 

conditions, and provisions of a l l leases, subleases, and other con

tr a c t s r e l a t i n g to exploration, d r i l l i n g , development, or operation 

for o i l or gas of lands committed to t h i s agreement are hereby ex

pressly modified and amended to the extent necessary to make the 

same conform to the provisions hereof, but otherwise to remain i n 

f u l l force and e f f e c t ; and the parties hereto hereby consent that 

the Secretary as to Federal leases and the Commissioner as to State 

leases shall and each by his approval hereof, or by the approval 

hereof by his duly authorized representative, does hereby establish, 
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a l t e r , change, or revoke the d r i l l i n g , producing, r e n t a l , minimum 

roya l t y , and r o y a l t y requirements of Federal and State leases com

mitted hereto and the regulations i n respect thereto to conform 

said requirements to the provisions of t h i s agreement, and, without 

l i m i t i n g the generality of the foregoing, a l l leases, subleases, 

and contracts are p a r t i c u l a r l y modified i n accordance with the f o l 

lowing:: 

(a) The development and operation of lands subject to 

t h i s agreement under the terms hereof s h a l l be deemed f u l l performance 

of a l l obligations f o r development and operation w i t h respect to 

each and every part or separately owned t r a c t subject to t h i s agree

ment, regardless of whether there i s any development of any par

t i c u l a r part or t r a c t of the u n i t area, notwithstanding anything 

to the contrary i n any lease, operating agreement or other contract 

by and between the parties hereto, or t h e i r respective predecessors 

in i n t e r e s t , or any of them. 

(b) D r i l l i n g and producing operations performed hereunder 

upon any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be 

performed upon and f o r the benefit of each and every t r a c t of u n i t i z e d 

land, and no lease s h a l l be deemed to expire by reason of f a i l u r e to 

d r i l l or produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on 

a l l . u n i t i z e d lands pursuant to d i r e c t i o n or consent of the Secretary 

and the Commissioner, or t h e i r duly authorized representatives, s h a l l 

be deemed to constitute such suspension pursuant to such d i r e c t i o n 

or consent as to each and every t r a c t of u n i t i z e d land. 

(d) Each lease, sublease or contract r e l a t i n g to the ex-
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p l o r a t i o n , d r i l l i n g , development or operation for o i l or gas of 

lands other than those of the United States and the State of New 

Mexico committed to t h i s agreement, which, by i t s terms might 

expire p r i o r to the termination of t h i s agreement, i s hereby ex

tended beyond any such term so provided therein so that i t s h a l l 

be continued i n f u l l force and ef f e c t f o r and during the term of 

t h i s agreement; provided, however, each such lease, sublease, or 

contract s h a l l only be extended i n the event u n i t i z e d substances 

are capable of being produced from some part of the lands embraced 

i n such lease committed to t h i s agreement, or some part of said 

lands are committed to a p a r t i c i p a t i n g area p r i o r to the expiration 

of the primary term of such lease, sublease or contract. Termina

t i o n of t h i s agreement s h a l l not a f f e c t any lease which pursuant 

to the terms thereof or applicable law s h a l l continue i n f u l l force 

and e f f e c t t h e r e a f t e r . 

(e) Any Federal lease f o r a fi x e d term of twenty (20) 

years or any renewal thereof or any part of such lease which i s 

made subject to t h i s agreement s h a l l continue i n force beyond the 

term provided therein u n t i l the termination hereof. Any other 

Federal lease committed hereto s h a l l continue i n force beyond the 

term so provided therein or by law as to the land committed so long 

as such lease remains subject hereto, provided that production i s had 

i n paying quantities under t h i s u n i t agreement p r i o r to the expira

t i o n date of the term of such lease, or i n the event actual d r i l l i n g 

operations are commenced on un i t i z e d land, i n accordance with the 

provisions of t h i s agreement, p r i o r to the end of the primary term 

of such lease and are being d i l i g e n t l y prosecuted at that time, such 
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lease s h a l l be extended f o r two years and so long thereafter as 

o i l or gas i s produced i n paying quantities i n accordance with the 

provisions of the Mineral Leasing Act Revision of 1960„ 

( f ) Each sublease or contract r e l a t i n g to the opera

t i o n and development of u n i t i z e d substances from lands of the United 

States committed to t h i s agreement, which by i t s terms would ex

p i r e p r i o r to the time at which the underlying lease, as extended 

by the immediately preceding paragraph, w i l l expire, i s hereby 

extended beyond any such term so provided therein so that i t s h a l l 

be continued i n f u l l force and e f f e c t f o r and during the term of 

the underlying lease as such term i s herein extended. 

(g) Any lease embracing lands of the State of New 

Mexico which i s made subject to t h i s agreement, s h a l l continue i n 

force beyond the term provided therein as to the lands committed 

hereto u n t i l the termination hereof. 

(h) The segregation of any Federal lease committed to 

t h i s agreement i s governed by the following provision i n the fourth 

paragraph of Sec. 17 ( j ) of the Mineral Leasing Act, as amended by 

the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) 

lease heretofore or hereafter committed to any such ( u n i t ) plan 

embracing lands that are i n part w i t h i n and i n part outside of the 

area covered by any such plan s h a l l be segregated i n t o separate 

leases as to the lands committed and the lands not committed as of 

the e f f e c t i v e date of u n i t i z a t i o n : Provided, however, That any such 

lease as to the non-unitized p o r t i o n s h a l l continue i n force and 

ef f e c t f o r the term thereof but f o r not less than two years from the 

date of such segregation and so long thereafter as o i l or gas i s pro-
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duced i n paying q u a n t i t i e s . " 

( i ) Any lease embracing lands of the State of New 

Mexico having only a portion of i t s lands committed hereto, s h a l l 

be segregated as to the portion committed and the portion not com

mitted, and the provisions of such lease s h a l l apply separately 

to such segregated portions commencing as of the e f f e c t i v e date 

hereof; provided, however, notwithstanding any of the provisions 

of t h i s agreement to the contrary any lease embracing lands of 

the State of New Mexico having only a por t i o n of i t s lands com

mitted hereto s h a l l continue i n f u l l force and e f f e c t beyond the 

term provided therein as to a l l lands embraced i n such lease, i f 

o i l or gas i s discovered and i s capable of being produced i n paying 

quantities from some part of the lands embraced i n such lease at 

the expiration of the secondary term of such lease; or i f , at the 

expiration of the secondary term, the Lessee or the Unit Operator 

i s then engaged i n bona f i d e d r i l l i n g or reworking operations on 

some part of the lands embraced i n such lease, the same, as to a l l 

lands embraced therein, s h a l l remain i n f u l l force and ef f e c t so 

long as such operations are being d i l i g e n t l y prosecuted, and i f they 

r e s u l t i n the production of o i l or gas, said leale s h a l l continue 

i n f u l l force and e f f e c t as to a l l of the lands embraced therein, 

so long thereafter as o i l or gas i n paying quantities i s being 

produced from any po r t i o n of said lands. 

19. COVENANTS RUN WITH LAND„ The covenants herein s h a l l 

be construed to be covenants running with the land w i t h respect to 

the i n t e r e s t of the parties hereto and t h e i r successors i n i n t e r e s t 

u n t i l t h i s agreement terminates, and any grant, transfer, or con-
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veyance of i n t e r e s t i n land or leases subject hereto s h a l l be and 

hereby i s conditioned upon the assumption of a l l p r i v i l e g e s and 

obligations hereunder by the grantee, transferee, or other suc

cessor i n i n t e r e s t . No assignment or transfer of any working 

i n t e r e s t , r o y a l t y , or other i n t e r e s t subject hereto s h a l l be 

binding upon Unit Operator u n t i l the f i r s t day of the calendar 

month a f t e r Unit Operator i s furnished w i t h the o r i g i n a l , photostatic, 

or c e r t i f i e d copy of the instrument of transfer . 

20. EFFECTIVE DATE AND TERM. This agreement s h a l l be

come e f f e c t i v e upon approval by the Director and the Commissioner 

or t h e i r duly authorized representatives as of the date of ap

proval by the Director and s h a l l terminate f i v e (5) years from 

said e f f e c t i v e date unless: 

(a) such date of expiration i s extended by the Director 

and the Commissioner, or 

(b) i t i s reasonably determined p r i o r to the expiration 

of the f i x e d term or any extension thereof that the u n i t i z e d land 

i s incapable of production of u n i t i z e d substances i n paying quan

t i t i e s i n the formations tested hereunder and a f t e r notice of i n 

tention to terminate the agreement on such ground i s given by the 

Unit Operator to a l l parties i n i n t e r e s t at t h e i r l a s t known ad

dresses, the agreement i s terminated w i t h the approval of the 

Director and Commissioner, or 

(c) a valuable discovery of u n i t i z e d substances has been 

made or accepted on u n i t i z e d land during said i n i t i a l term or any 

extension thereof, i n which event the agreement s h a l l remain i n 

ef f e c t f o r such term and so long as un i t i z e d substances can be pro-
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duced i n quantities s u f f i c i e n t to pay for the cost of producing same 

from wells on un i t i z e d land w i t h i n any p a r t i c i p a t i n g area estab

lished hereunder and, should production cease, so long thereafter 

as diligent: operations are i n progress f o r the restoration of pro

duction or discovery of new production and so long thereafter as the 

un i t i z e d substances so discovered can be produced as aforesaid, 

or 

(d) i t i s terminated as heretofore provided i n t h i s 

agreement„ 

This agreement may be terminated at any time by not less 

than 75 per centum, on an acreage basis, of the owners of working 

i n t e r e s t s signatory hereto, with the approval of the Director and 

Commissioner; notice of any such approval to be given by the Unit 

Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. 

The Director i s hereby vested w i t h aut h o r i t y to a l t e r or modify 

from time to time i n his d i s c r e t i o n the quantity and rate of pro

duction under t h i s agreement when such quantity and rate i s not 

fi x e d pursuant to Federal or State law or does not conform to any 

state-wide voluntary conservation or a l l o c a t i o n program, which i s 

established, recognized, and generally adhered to by the majority 

of operators i n such State, such auth o r i t y being hereby l i m i t e d 

to a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose 

thereof and the public i n t e r e s t to be served thereby to be stated 

i n the order of a l t e r a t i o n or modification. Without regard to the 

foregoing, the Director i s also hereby vested w i t h a u t h o r i t y to 

a l t e r or modify from time to time i n his d i s c r e t i o n the rate of 

prospecting and development and the quantity and rate of production 
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under t h i s agreement when such a l t e r a t i o n or modification i s i n 

the i n t e r e s t of a t t a i n i n g the conservation objectives stated i n 

t h i s agreement and i s not i n v i o l a t i o n of any applicable Federal 

or State law; Provided, f u r t h e r , that no such a l t e r a t i o n or modifi

cation s h a l l be e f f e c t i v e as to any land of the State of New Mexico, 

as to the rate of prospecting and developing i n the absence of 

the specific w r i t t e n approval thereof by the Commissioner and as 

to any lands of the State of New Mexico or p r i v a t e l y owned lands 

subject to t h i s agreement as to the quantity and rate of produc

t i o n i n the absence of specif i c w r i t t e n approval thereof by the 

Commission. 

Powers i n t h i s section vested i n the Director s h a l l only 

be exercised a f t e r notice to Unit Operator and opportunity f o r 

hearing to be held not less than 15 days from notice. 

22. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the working i n t e r e s t owners nor any of them s h a l l be subject 

to any f o r f e i t u r e , termination or expiration of any r i g h t s here

under or under any leases or contracts subject hereto, or to any 

penalty or l i a b i l i t y on account of delay or f a i l u r e i n whole or i n 

part to comply w i t h any applicable provision thereof to the extent 

that the Unit Operator, working i n t e r e s t owners or any of them are 

hindered, delayed or prevented from complying therewith by reason 

of f a i l u r e of the Unit Operator to obtain i n the exercise of due 

diligence, the concurrence of proper representatives of the United 

States and proper representatives of the ̂ t a t e of New Mexico i n 

and about any matters or thing concerning which i t i s required 

herein that such concurrence be obtained. The parties hereto, i n -
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eluding the Commission, agree that a l l powers and authority vested 

i n the Commission i n and by any provisions of t h i s agreement are 

vested i n the Commission and s h a l l be exercised by i t pursuant to 

the provisions of the laws of the State of New Mexico and subject 

i n any case to appeal or j u d i c i a l review as may now or hereafter 

be provided by the laws of the State of New Mexico. 

23. APPEARANCES. Unit Operator s h a l l , a f t e r notice to 

other parties affected, have the r i g h t to appear f o r and on behalf 

of any and a l l i n t e r e s t s affected hereby before the Department of 

the I n t e r i o r , the Commissioner of Public Lands of the State of New 

Mexico and the New Mexico O i l Conservation Commission and to 

appeal from orders issued under the regulations of said Department, 

the Commission or Commissioner or to apply f o r r e l i e f from any of 

said regulations or i n any proceedings r e l a t i v e to operations before 

the Department of the I n t e r i o r , the Commissioner, or Commission, 

or any other l e g a l l y constituted a u t h o r i t y ; provided, however, that 

any other interested party s h a l l also have the r i g h t at his own 

expense to be heard i n any such proceeding. 

24. NOTICES. A l l notices, demands or statements re

quired hereunder to be given or rendered to the parties hereto 

s h a l l be deemed f u l l y given i f given i n w r i t i n g and personally de

liv e r e d to the party or sent by postpaid registered or c e r t i f i e d 

m ail, addressed to such party or parti e s at t h e i r respective ad

dresses set f o r t h i n connection with the signatures hereto or to 

the r a t i f i c a t i o n or consent hereof or to such other address as any 

such party may have furnished i n w r i t i n g to party sending the notice, 

demand or statement. 
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25, NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agree

ment contained s h a l l be construed as a waiver by any party hereto 

of the r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense 

as to the v a l i d i t y or i n v a l i d i t y of any law of the State wherein 

said u n i t i z e d lands are located, or of the United States, or regula

tions issued thereunder i n any way a f f e c t i n g such party, or as a 

waiver by any such party of any r i g h t beyond his or i t s authority 

to waive. 

26„ UNAVOIDABLE DELAY. A l l obligations under t h i s 

agreement requiring the Unit Operator to commence or continue 

d r i l l i n g or to operate on or produce u n i t i z e d substances from 

any of the lands covered by t h i s agreement s h a l l be suspended 

while, but only so long as, the Unit Operator despite the exercise 

of due care and diligence i s prevented from complying with such 

obligations, i n whole or i n p a r t , by s t r i k e s , acts of God, Federal, 

State, or municipal law or agencies, unavoidable accidents, un

controllable delays i n transportation, i n a b i l i t y to obtain neces

sary materials i n open market, or other matters beyond the reasonable 

control of the Unit Operator whether s i m i l a r to matters herein 

enumerated or not. 

27. NONDISCRIMINATION. I n connection with the per

formance of work under t h i s agreement, the operator agrees to comply 

with a l l of the provisions of section 301 (1) to (7) i n c l u s i v e , of 

Executive Order 10925 (26 F. R. 1977), which are hereby incor

porated by reference i n t h i s agreement. 

28. LOSS OF TITLE. I n the event t i t l e to any t r a c t of 

unit i z e d land s h a l l f a i l and the true owner cannot be induced to 

-31-



j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be automatically 

regarded as not committed hereto and there s h a l l be such readjust

ment of future costs and benefits as may be required on account 

of the loss of such t i t l e . I n the event of a dispute as to t i t l e 

as to any r o y a l t y , working i n t e r e s t , or other interests subject 

thereto, payment or delivery on account thereof may be withheld 

without l i a b i l i t y f o r i n t e r e s t u n t i l the dispute i s f i n a l l y 

s e t t l e d ; provided, t h a t , as to Federal and State land or leases, 

no payments of funds due the United States or the State of New 

Mexico should be withheld, but such funds of the United States 

s h a l l be deposited as directed by the Supervisor and such funds 

of the State of New Mexico s h a l l be deposited as directed by the 

Commissioner to be held as unearned money pending f i n a l settlement 

of the t i t l e dispute, and then applied as earned or returned i n 

accordance w i t h such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER, I f the owner 

of any substantial i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s 

or refuses to subscribe or consent to t h i s agreement, the owner of 

the working i n t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s 

agreement by w r i t t e n notice to the Director, the Commissioner, and 

the Unit Operator p r i o r to the approval of t h i s agreement by the 

Director and Commissioner. Any o i l or gas int e r e s t s i n lands 

w i t h i n the u n i t area not committed hereto p r i o r to submission of 

t h i s agreement f o r f i n a l approval may thereafter be committed hereto 

by the owner or owners thereof subscribing or consenting to t h i s agree-
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ment, and, i f the i n t e r e s t i s a working i n t e r e s t , by the owner 

of such i n t e r e s t also subscribing to the u n i t operating agreement. 

Aft e r operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner 

i s subject to such requirements or approvals, i f any, pertaining 

to such joinder, as may be provided f o r i n the u n i t operating 

agreement. A f t e r f i n a l approval hereof joinder by a non-working 

i n t e r e s t owner must be consented to i n w r i t i n g by the working 

i n t e r e s t owner committed hereto and responsible for the payment 

of any benefits that may accrue hereunder i n behalf of such non-

working i n t e r e s t . Joinder by any owner of a non-working i n t e r e s t , 

at any time, must be accompanied by appropriate joinder by the 

owner of the corresponding working i n t e r e s t i n order for the i n t e r 

est to be regarded as committed hereto. Joinder to the u n i t agree

ment by a working-interest owner, at any time, must be accompanied 

by appropriate joinder to the u n i t operating agreement, i f more than 

one committed working-interest owner i s involved, i n order f o r the 

i n t e r e s t to be regarded as committed to t h i s u n i t agreement. Except 

as may otherwise herein be provided, subsequent joinders to t h i s 

agreement s h a l l be e f f e c t i v e as of the f i r s t day of the month f o l 

lowing the f i l i n g w i t h the Supervisor and the Commissioner of duly 

executed counterparts of a l l or any papers necessary to establish 

e f f e c t i v e commitment of any t r a c t to t h i s agreement unless objection 

to such join d e r i s duly made w i t h i n 60 days by the Director, pro

vided, however, that as to State lands such subsequent joinder must 

be approved by the Commissioner. 

30. COUNTERPARTS. This agreement may be executed i n any 

number of counterparts no one of which needs to be executed by a l l 
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parties or may be r a t i f i e d or consented to by separate instrument 

i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l be binding upon 

a l l those parties who have executed such a counterpart, r a t i f i c a 

t i o n , or consent hereto with the same force and ef f e c t as i f a l l 

such parties had signed the same document and regardless of 

whether or not i t i s executed by a l l other parties owning or claiming 

an i n t e r e s t i n the lands w i t h i n the above-described u n i t area. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s 

agreement to be executed and set opposite t h e i r respective names the 

date of execution. 

JAKE L. HAMON 

Address: 

UNIT OPERATOR & WORKING INTEREST OWNER 

NANCY B. HAMON, his w i f e . 

WORKING INTEREST OWNERS: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Secretary 

Secretary 

Secretary 

AMERICAN TRADING & PRODUCTION CORPORATION 

Address: 

BRITISH-AMERICAN OIL PRODUCING COMPANY 

By 

Address: 

GULF OIL CORPORATION 

By 

Address: 
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ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

ATTEST: 

Date: 

Date: 

Date: 

Secretary 

Secretary 

Secretary 

Secretary 

Secretary 

RICHFIELD OIL CORPORATION 

Address: 

SHELL OIL COMPANY 

By__ 

Address: 

SUPERIOR OIL COMPANY 

By_ 

Address: 

TEXACO, INC. 

By 
Address: 

UNION OIL COMPANY OF CALIFORNIA 

By . 

Address: 

JOE GIEB, JR, 

0. R. WHITESIDES 

J. F. YOUNGER 

Date: 



STATE OF ) 
) SS „ 

COUNTY OF ) 

The foregoing instrument was acknowledged before me 
th i s day of , 1963, by JAKE L. HAMON and NANCY B. HAMON. 
his wife. 

My Commission Expires: Notary Public 

STATE OF _ ) 

) ss. 
COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by , 

of AMERICAN TRADING & PRODUCTION CORPORATION, a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by , 

of BRITISH-AMERICAN OIL PRODUCING COMPANY, a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by , 

of GULF OIL CORPORATION, a 
corporation, on behalf of said corporation, 

My Commission Expires: Notary Public 



STATE OF _ 

COUNTY OF 

day of 

.) 

) ss. 
) 

The foregoing instrument was acknowledged before me t h i s 
1963, by , 

of RICHFIELD OIL CORPORATION, a 
of said corporation. 

My Commission Expires: 

corporation, on behalf 

Notary Public 

STATE OF _ 

COUNTY OF 

day of 

.) 

) ss. 
.) 

The foregoing instrument was acknowledged before me t h i s 
, 1963, by , 

of SHELL OIL COMPANY, a 
corporation. 

My Commission Expires: 

corporation, on behalf of said 

Notary Public 

STATE OF _ 

COUNTY OF 

) 

") ss 
) 

The foregoing instrument was acknowledged before me t h i s 
_ , 1963, by , day of 

of SUPERIOR OIL COMPANY, a 
corporation. 

My Commission Expires: 

corporation, on behalf of said 

Notary Public 

STATE OF _ 

COUNTY OF 

_) 

) ss 
_) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by 
of TEXACO, INC., a 
corporation. 

_corporation, on behalf of said 

My Commission Expires: Notary Public 



STATE OF ) 
) SS. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of _ , 1963, by , 
of UNION OIL COMPANY OF CALIFORNIA, a corporation, on 
behalf of said corporation. 

My Commission Expires: 

STATE OF } 
) ss 

COUNTY OF ) 

Notary Public 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by JOE GIEB, JR., 

My Commission Expires: 
Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by 0. R. WHITESIDES 

My Commission Expires: 
Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me th i s 
______ day of , 1963, by J. F. YOUNGER 

My Commission Expires: 
Notary Public 
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SOUTHEAST BELL LAKE UNIT 
T-24-S, R-34-E 
T-25-S, R-34-E 
T-25-S, R-35-E 

LEA COUNTY, NEW MEXICO 
GEOLOGICAL REPORT 

PURPOSE 

In order to d r i l l a 15,000' exploratory well i n search of o i l and/or 
gas, the interested parties propose the formation of this u n i t . The a n t i 
cipated well depth w i l l assure geological evaluation of the Devonian re
servoir, as well as a l l potential o i l and gas reservoirs within the thick 
sedimentary section above i t . Location of the proposed well i s 660' FSL 
and 1980' FWL of Section 2, T-25-S, R-34-E, Lea County, New Mexico. 

REGIONAL GEOLOGY 

The Southeast Bell Lake Unit i s located twelve miles west-
northwest of J a l , New Mexico, and l i e s i n the northeastern sector of 
the Delaware Basin. During a l l of Guadalupian-Permian time t h i s province 
was i n a "fore-reef" or basinal environment, lying west and south of the 
Guadalupian reef complex as i t now exists near the Central Basin Plat
form and the Carlsbad Shelf. Sediments of lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a deep basin environment 
and are typi c a l of the rapidly subsiding Delaware Basin depositional 
sequence. The ea r l i e r Paleozoic rocks of thi s v i c i n i t y are typi c a l 
of the older Tabosa Basin sequence, as generally encountered over most 
areas of southeastern New Mexico and western Texas. 

LOCAL GEOLOGY 

The proposed exploratory test w i l l be located seven and one-half 
miles southeast of production i n the Bell Lake Field, but only three 
and one-half miles southeast of the Bell Lake Unit boundary. Pro
duction was f i r s t established i n the Bell Lake Unit with the completion 
of the Continental No. 1-A Bell Lake Unit as a Devonian gas well i n 1957. 
To date three producing horizons exist i n the Bell Lake Unit, being the 
Bone Spring (one zone, o i l ) , Pennsylvanian Morrow (gas condensate) and 
Devonian ( g a s - d i s t i l l a t e ) . D r i l l i n g a c t i v i t y i n the Bell Lake Unit 
stopped i n February, 1962, but i s expected to commence i n the future 
on an exploratory basis. At the present time there are five producing 
wells i n the Bell Lake Unit, the Devonian gas wells appearing to have 
the best reserves. 

The proposed exploratory test i s also located eight miles south
east of production i n the Antelope Ridge Unit. However, the southern 
boundary of the Antelope Ridge Unit i s but four miles north of the 
proposed u n i t . Production was f i r s t obtained i n the Antelope Ridge 
Unit i n the completion of the Shell No. 1 Harris-Federal i n early 
1963 as a Devonian g a s - d i s t i l l a t e w e l l . With the one well completed 
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i n t h i s u n i t , a c t i v i t y continues at the present time with the d r i l l i n g 
of the second well to the Ellenburger at a location about one and one-
quarter miles southeast of the discovery well. Available information 
indicates the Antelope Ridge Unit Devonian reservoir contains excellent 
reserves., 

S1RUGTURE 

Subsurface mapping on the top of the Delaware sand, u t i l i z i n g a l l 
available well control at this l e v e l , reveals prominent structural 
nosing with implied closure, across the prospective area. This feature 
i s p a r t i c u l a r l y defined by the datum point on the H i l l and Meeker No. 1-8 
M:use-Federal (Section 8, T-25-S, R-34-E), and the P h i l l i p s No. 1 McGormick 
(Section 18, T-25-S, R-35-E). The l a t t e r dry hole i s located i n the south
east corner of the proposed unit and was abandoned i n the middle Delaware 
Group at a t o t a l depth of 7 020 feet. The f i r s t mentioned well i s approxi
mately one mile west of the closest edge of the proposed unit boundary 
and was abandoned i n the Delaware sand at a t o t a l depth of 5457 feet. 
These two dry holes, and the proposed u n i t , exist i n an area where the 
Delaware sand has a normal east dip of approximately one hundred feet 
per mile. These two control wells, however, exhibit but one hundred 
(100) feet of dip within the four and one-quarter miles that separate 
them, or less than twenty-five feet per mile. The implied closure i s 
based on t h i s relationship. 

The prominent nosing southward across the proposed unit i s based 
upon the relationship established by the Delaware sand datum points i n 
the Taylor No. 1 Page (Section 26, T-24-S, R-34-E, and the Gulf No. 1 
Gulf-Yates-Federal (Section 3, T-26-S, R-34-E). Whether structure at 
the Delaware sand level i s always r e f l e c t i v e of deep-seated, pre-
Permian structure i s problematical. However, ample evidence exists to 
support t h i s contention i n the proposed unit area. The Bell Lake Field 
indicates over one hundred feet of closure at the Delaware sand lev e l , 
while the Antelope Ridge Unit, with only two wells for structural con
t r o l , exhibits strong south nosing over the deep-seated structure. For 
th i s portion of the Delaware Basin then, we feel that the evidence j u s t i 
f i es a positive approach i n evlluating the shallow geologic data a v a i l 
able toward a deep interpretation. 

Due to the lack of deep well control, the structure at depth has 
been outlined by the downward extrapolation of existing shallow data, 
coupled with the structural trends already established by the deep 
well control available i n the Bell Lake and Antelope Ridge Units. The 
Continental No. 4 Bell Lake Unit well (Section 6, T-24-S, R-34-E) is 
separated from the Continental No. 5 Bell Lake Unit (Section 1, T-24-S, 
R-33-E) dry hole by a pre-Permian down to the west f a u l t that exhibits 
at least 1230 feet of throw. Faults of t h i s magnitude do not terminate 
abruptly, but continue on a regional trend u n t i l stronger regional i n 
fluences cause th e i r termination or absorption. I t i s f e l t that a cause 
and effect relationship exists between the known deep f a u l t and the 
shallower Delaware structural low west of the proposed unit and the 
Bell Lake Unit. We have accordingly placed the trend of the f a u l t on 
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our Devonian struct u r a l interpretation i n essentially the same rela t i v e 
position to the Delaware sand low trend, near the proposed u n i t , as i t 
i s r e l a t i v e to the same low trend west of Bell Lake. As a consequence, 
the location of the proposed st r u c t u r a l high to the known low area 
follows by interp r e t a t i v e analogy, and the proposed location has been 
placed accordingly. I t i s reasonable to assume that the anticipated 
anomaly w i l l be s t r u c t u r a l l y higher, or as high, as the Shell No. 1 
Federal-Harris i n the Antelope Ridge Unit. I t i s also reasonable to 
expect at least 250 feet of structural closure to be present on the 
Devonian l e v e l . 

STRATIGRAPHY 

The thick sedimentary section present i n the proposed unit area 
i s extremely a t t r a c t i v e i n that numerous horizons may l o g i c a l l y be 
considered as prospective producing reservoirs. A generalized s t r a t i 
graphic columnar section of the Permian through Devonian i s as follows: 

Approximate 
Depths 

1,000' - 5,100' 

Lithology Formation 

Red beds, anhydrite Dewey Lake, 
and salt Salado and 

Castile 

Geological 
Series & System 

Ochoa-Permian 

5,100' - 8,600' Sandstone facies 
with t h i n impure 
carbonates and shale 

Delaware Mt. Guadalupian-
Permian 

8,600' - 11,200' Predominately car
bonates with mod
erately thick 
sections of sand, 
s i l t and shale 
elastics 

Bone Spring Leonard-Permian 

11,200' - 11,800' Limestones, cal
careous shales 
and carbonaceous 
limestones 

Hue co Wolfcamp-
Permian 

11,800' - 12,100' Dark calcareous 
shales, th i n to 
massive fo s s i l i f e r o u s 
limestones, shaley 
limestones 

Cisco and Canyon-
Pennsylvanian 

12,100' - 12,400' Limestone, t h i n -
bedden dark shales 

Strawn-
Pennsylvanian 
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Approximate 
Depths Lithology Formation 

Geological 
Series & System 

12,400' - 13,000' 

13,000' - 13,800' 

13,800* - 14,000' 

14,000' - 14,500' 

14,500' - 14,700' 

14,700' - 15,000' + 

Upper part pre
dominately t h i n to 
moderately thick 
carbonates, lower 
part elastics con
si s t i n g of black 
shales, t h i n to 
moderately thick 
sandstone beds 

Clastics consist
ing of dark shales 
and th i n to mod
erately thick coarse 
grained to conglom
eratic sandstones 

Brown to black 
shale and t h i n , 
impure carbonates 

Siliceous car
bonates 

Dark shales 

Limestones and 
porous dolomites 

Atoke (Bend)-
Pennsylvanian 

"Mississippian 
Lime" 

Woodford 

Morrow-
Pennsylvanian 

Chester-Meramec-
Mississippian 

Osage-Kinderhook-
Mississippian 

Mississippian 
or Devonian 

Devonian 

SUMMARY 

This unit and test are located i n a portion of the Delaware Basin 
i n southeastern New Mexico that i s r e l a t i v e l y unexplored i n the deeper 
beds, but which has a high success r a t i o for the number of deep wells 
d r i l l e d . The Bell Lake Unit to the northwest established the f i r s t 
Devonian production i n the Delaware Basin of New Mexico. The Antelope 
Ridge Unit, contiguous to the Bell Lake Unit, has established Devonian 
g a s - d i s t i l l a t e production on a commercial basis, though i t i s currently 
shut i n . A l l the evidence available indicates these two f i e l d s , i f 
properly exploited, w i l l give up large gas and gas-liquid hydrocarbon 
reserves. 

Subsurface mapping of this area discloses a well controlled nosing 
on the Delaware sand l e v e l , with implied closure. Deep geological con
t r o l i s sparse i n the area i n general, and non-existent i n the v i c i n i t y 
of the proposed unit area. However, the downward extrapolation of 
shallower data, coupled with the structural trend established by 
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Bell Lake, gives cause for a basic geological interpretation i n the 
unit area to be analogous to Bell Lake i n nearly a l l respects„ To
gether, the Bell Lake and Antelope Ridge Units produce Bone Spring o i l , 
Pennsylvanian gas-condensate and Devonian g a s - d i s t i l l a t e . A s t r u c t u r a l l y 
high-well i n the proposed unit would test a l l of the productive horizons 
in these units, as well as a l l of the potential reservoirs that w i l l be 
encountered i n the thick sedimentary section over the u n i t . 

The general character and size of the indicated positive feature, 
and the numerous producing reservoirs and potential producing horizons 
establish t h i s unit area as an a t t r a c t i v e o i l and gas prospect. 

Note: In connection with the foregoing report, there has been prepared 
and there ie submitted herewith a structural plat with contours 
on the top of the Delaware Limestone and also, a structural plat 
contoured on top of the Devonian formation which are marked 
Exhibits "B" and "C" respectively. 

James R. O'Brien 
Geologist - Jake L. Hamon 

JRO:od 
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Hervey, Dow & Hinkle 
P. 0. Box 10 
Roswell, New Mexico 

Attention: Mr. Clarence E. Hinkle 

Gentlemen: 

Your application of A p r i l 29 f i l e d with the Regional O i l and 
Gas Supervisor, Roswell, New Mexico, i n behalf of Jake L. 
Hamon, requests the designation of 9>597«10 acres, more or 
less, Lea County, New Mexico, as l o g i c a l l y subject to explo
r a t i o n and development under the u n i t i z a t i o n provisions of 
the Mineral Leasing Act, as amended. 

Pursuant to Unit Plan Regulations of December 22, 1950, 
30 CFR 226.3 (1961 r e p r i n t ) the land requested, as out
lined on your land map marked "Exhibit A, Proposed Southeast 
Bell Lake Unit", i s hereby designated as a l o g i c a l u n i t area. 

Any unit agreement submitted f o r the area designated should 
require the d r i l l i n g of a we l l t o test formations of Devonian 
age, or to a depth of. 15,000 feet.. The 1961 r e p r i n t of the 
standard form of u n i t agreement should be used with the 
addition of the customary language required by the State of 
New Mexico and the following modifications: 

1. The "Fair Emplqyrnen-'" se-tton of the 196I 
rep r i n t should fe r~ple»':t-d wit.n the following 
new section. 

"Nondiscrimination: In connection with the 
performance of work under t h i s agreement, 
tht- operator agrees to comply with a l l of 
the provisions of section 301 ( l ) to (7) 
irv-lusive, of Executive Order 10925 (26 F. R. 
• r r ' 7 ) , whifh are hereby incorporated by reference, 
tr this agreeciprt." 

nSSUsWATlON COMMON ] 
I ̂ T^awieiT NS)., 

CASE NO. 



2. Change item 6(b) (beginning on line 5> page 
7 of the 1961 reprint) to read as follows: 

"(b) the selection shall have been f i l e d with 
the Supervisor. I f no successor unit operator 
is selected and qualified as herein provided, 
the Director at his election may declare this 
unit agreement terminated." 

In the absence of any type of land requiring special provisions, 
or of any objections not now apparent, a duly executed agreement 
identical with said form, modified as outlined above, w i l l be 
approved i f submitted in approvable status within a reasonable 
period of time. However, the right is reserved to deny approval 
of any executed agreement submitted which, i n our opinion, does 
not have f u l l canmitment of sufficient lands to afford effective 
control of unit operations. 

When the executed agreement is transmitted to the Supervisor 
for approval, include the latest status of a l l acreage. The 
format of the sample exhibits to the 196l reprint of the stand
ard form should be followed closely in preparation of exhibits 
/• nnd B. 

ismuch as this unit area contains State of New Mexico lands, 
are sending a copy of this l e t t e r to the Commissioner of 

iMblie Lands at Santa Fe, and you are requested to contact 
said Commissioner in connection with this l e t t e r before solic
i t i n g joinders. 

Sincerely yours, 

Acting Director 
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SOUTHEAST BELL LAKE UNIT 
T-24-S, R-34-E 
T-25-S, R-34-E 
T-25-S, R-35-E 

LEA COUNTY, NEW MEXICO 
GEOLOGICAL REPORT 

PURPOSE 

In order to d r i l l a 15,000' exploratory well i n search of o i l and/or 
gas, the interested parties propose the formation of thi s u n i t . The a n t i 
cipated well depth w i l l assure geological evaluation of the Devonian re
servoir, as well as a l l potential o i l and gas reservoirs within the thick 
sedimentary section above i t . Location of the proposed well i s 660' FSL 
and 1980' F¥L of Section 2, T-25-S, R-34-E, Lea County, New Mexico. 

REGIONAL GEOLOGY 

The Southeast Bell Lake Unit i s located twelve miles west-
northwest of J a l , New Mexico, and l i e s i n the northeastern sector of 
the Delaware Basin. During a l l of Guadalupian-Permian time t h i s province 
was i n a "fore-reef" or basinal environment, lying west and south of the 
Guadalupian reef complex as i t now exists near the Central Basin Plat
form and the Carlsbad Shelf. Sediments of lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a deep basin environment 
and are typi c a l of the rapidly subsiding Delaware Basin depositional 
sequence. The ea r l i e r Paleozoic rocks of this v i c i n i t y are typi c a l 
of the older Tabosa Basin sequence, as generally encountered over most 
areas of southeastern New Mexico and western Texas. 

LOCAL GEOLOGY 

The proposed exploratory test w i l l be located seven and one-half 
miles southeast of production i n the Bell Lake Field, but only three 
and one-half miles southeast of the Bell Lake Unit boundary. Pro
duction was f i r s t established i n the Bell Lake Unit with the completion 
of the Continental No, 1-A Bell Lake Unit as a Devonian gas well i n 1957. 
To date three producing horizons exist i n the Bell Lake Unit, being the 
Bone Spring (one zone, o i l ) , Pennsylvanian Morrow (gas condensate) and 
Devonian ( g a s - d i s t i l l a t e ) . D r i l l i n g a c t i v i t y i n the Bell Lake Unit 
stopped i n February, 1962, but i s expected to commence i n the future 
on an exploratory basis. At the present time there are five producing 
wells i n the Bell Lake Unit, the Devonian gas wells appearing to have 
the best reserves. 

The proposed exploratory test i s also located eight miles south
east of production i n the Antelope Ridge Unit. However, the southern 
boundary of the Antelope Ridge Unit i s but four miles north of the 
proposed u n i t . Production was f i r s t obtained i n the Antelope Ridge 
Unit i n the completion of the Shell No. 1 Harris-Federal i n early 
1963 as a Devonian g a s - d i s t i l l a t e well. With the one well completed 
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i n t h i s u n i t , a c t i v i t y continues at the present time with the d r i l l i n g 
of the second well to the Ellenburger at a location about one and one-
quarter miles southeast of the discovery well. Available information 
indicates the Antelope Ridge Unit Devonian reservoir contains excellent 
reserves. 

STRUCTURE 

Subsurface mapping on the top of the Delaware sand, u t i l i z i n g a l l 
available well control at t h i s l e v e l , reveals prominent structural 
nosing with implied closure, across the prospective area. This feature 
i s p a r t i c u l a r l y defined by the datum point on the H i l l and Meeker No. 1-8 
Muse-Federal (Section 8, T-25-S, R-34-E), and the P h i l l i p s No. 1 McCormick 
(Section 18, T-25-S, R-35-E). The l a t t e r dry hole i s located i n the south
east corner of the proposed unit and was abandoned i n the middle Delaware 
Group at a t o t a l depth of 7020 feet. The f i r s t mentioned well i s approxi
mately one mile west of the closest edge of the proposed unit boundary 
and was abandoned i n the Delaware sand at a t o t a l depth of 5457 feet. 
These two dry holes, and the proposed u n i t , exist i n an area where the 
Delaware sand has a normal east dip of approximately one hundred feet 
per mile. These two control wells, however, exhibit but one hundred 
(100) feet of dip within the four and one-quarter miles that separate 
them, or less than twenty-five feet per mile. The implied closure i s 
based on t h i s relationship. 

The prominent nosing southward across the proposed unit i s based 
upon the relationship established by the Delaware sand datum points i n 
the Taylor No. 1 Page (Section 26, T-24-S, R-34-E, and the Gulf No. 1 
Gulf-Yates-Federal (Section 3, T-26-S, R-34-E). Whether structure at 
the Delaware sand level i s always r e f l e c t i v e of deep-seated, pre-
Permian structure i s problematical. However, ample evidence exists to 
support t h i s contention i n the proposed unit area. The Bell Lake Field 
indicates over one hundred feet of closure at the Delaware sand l e v e l , 
while the Antelope Ridge Unit, with only two wells for structural con
t r o l , exhibits strong south nosing over the deep-seated structure. For 
t h i s portion of the Delaware Basin then, we feel that the evidence j u s t i 
f i es a positive approach i n evlluating the shallow geologic data a v a i l 
able toward a deep interpretation. 

Due to the lack of deep well control, the structure at depth has 
been outlined by the downward extrapolation of existing shallow data, 
coupled with the structural trends already established by the deep 
well control available i n the Bell Lake and Antelope Ridge Units. The 
Continental No. 4 B e l l Lake Unit well (Section 6, T-24-S, R-34-E) i s 
separated from the Continental No. 5 Bell Lake Unit (Section 1, T-24-S, 
R-33-E) dry hole by a pre-Permian down to the west f a u l t that exhibits 
at least 1230 feet of throw. Faults of t h i s magnitude do not terminate 
abruptly, but continue on a regional trend u n t i l stronger regional i n 
fluences cause th e i r termination or absorption. I t i s f e l t that a cause 
and effect relationship exists between the known deep f a u l t and the 
shallower Delaware structural low west of the proposed unit and the 
Bell Lake Unit. We have accordingly placed the trend of the f a u l t on 

-2-



our Devonian structural interpretation i n essentially the same re l a t i v e 
position to the Delaware sand low trend, near the proposed u n i t , as i t 
i s r e l a t i v e to the same low trend west of Bell Lake. As a consequence, 
the location of the proposed struct u r a l high to the known low area 
follows by interp r e t a t i v e analogy, and the proposed location has been 
placed accordingly. I t i s reasonable to assume that the anticipated 
anomaly w i l l be s t r u c t u r a l l y higher, or as high, as the Shell No. 1 
Federal-Harris i n the Antelope Ridge Unit. I t i s also reasonable to 
expect at least 250 feet of structural closure to be present on the 
Devonian l e v e l . 

STRATIGRAPHY 

The thick sedimentary section present i n the proposed u n i t area 
is extremely a t t r a c t i v e i n that numerous horizons may l o g i c a l l y be 
considered as prospective producing reservoirs. A generalized s t r a t i 
graphic columnar section of the Permian through Devonian i s as follows: 

Approximate 
Depths 

1,000' - 5,100' 

Lithology Formation 

Red beds, anhydrite Dewey Lake, 
and salt Salado and 

Castile 

Geological 
Series & System 

Ochoa-Permian 

5,100' - 8,600' Sandstone fades 
with t h i n impure 
carbonates and shale 

Delaware Mt, Guadalupian-
Permian 

8,600' - 11,200' Predominately car
bonates with mod
erately thick 
sections of sand, 
s i l t and shale 
elastics 

Bone Spring Leonard-Permian 

11,200' - 11,800' Limestones, cal
careous shales 
and carbonaceous 
limestones 

Hueco Wolfcamp-
Permian 

11,800' - 12,100' Dark calcareous 
shales, th i n to 
massive f o s s i l i f e r o u s 
limestones, shaley 
limestones 

Cisco and Canyon-
Pennsylvanian 

12,100 - 12,400' Limestone, t h i n -
bedden dark shales 

Strawn-
Pennsylvanian 



Approximate 
Depths Lithology Formation 

Geological 
Series & System 

12,400' - 13,000' Upper part pre
dominately t h i n to 
moderately thick 
carbonates, lower 
part elastics con
si s t i n g of black 
shales, t h i n to 
moderately thick 
sandstone beds 

Atoke (Bend)-
Pennsylvanian 

13,000' - 13,800' Clastics consist
ing of dark shales 
and t h i n to mod
erately thick coarse 
grained to conglom
eratic sandstones 

Morrow-
Pennsylvanian 

13,800' - 14,000' Brown to black 
shale and t h i n , 
impure carbonates 

Chester-Meramec-
Mississippian 

14,000' - 14,500' Siliceous car
bonates 

"Mississippian 
Lime" 

Osage-Kinderhook-
Mississippian 

14,500' - 14,700' Dark shales Woodford Mississippian 
or Devonian 

14,700' - 15,000' + Limestones and 
porous dolomites 

Devonian 

SUMMARY 

This unit and test are located i n a portion of the Delaware Basin 
i n southeastern New Mexico that i s r e l a t i v e l y unexplored i n the deeper 
beds, but which has a high success r a t i o for the number of deep wells 
d r i l l e d . The Bell Lake Unit to the northwest established the f i r s t 
Devonian production i n the Delaware Basin of New Mexico. The Antelope 
Ridge Unit, contiguous to the Bell Lake Unit, has established Devonian 
g a s - d i s t i l l a t e production on a commercial basis, though i t i s currently 
shut i n . A l l the evidence available indicates these two f i e l d s , i f 
properly exploited, w i l l give up large gas and gas-liquid hydrocarbon 
reserves. 

Subsurface mapping of this area discloses a well controlled nosing 
on the Delaware sand l e v e l , with implied closure. Deep geological con
t r o l i s sparse i n the area i n general, and non-existent i n the v i c i n i t y 
of the proposed unit area. However, the downward extrapolation of 
shallower data, coupled with the structural trend established by 
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Bell Lake, gives cause for a basic geological interpretation i n the 
unit area to be analogous to Bell Lake i n nearly a l l respects. To
gether, the Bell Lake and Antelope Ridge Units produce Bone Spring o i l , 
Pennsylvanian gas-condensate and Devonian g a s - d i s t i l l a t e . A s t r u c t u r a l l y 
high-well i n the proposed unit would test a l l of the productive horizons 
i n these units, as well as a l l of the potential reservoirs that w i l l be 
encountered i n the thick sedimentary section over the u n i t . 

The general character and size of the indicated positive feature, 
and the numerous producing reservoirs and potential producing horizons 
establish t h i s unit area as an at t r a c t i v e o i l and gas prospect. 

James R. O'Brien 
Geologist - Jake L. Hamon 

JRO:od 
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CERTIFICATION - DETERMINATION 

14-08-0001 85 41 NO. 

Pursuant to the authority vested in the Secretaryuof 

Interior as to Federal Lands, under the Act approved February 

25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Sees. 181, et 

seq,, and delegated to the Director of the Geological Survey 

pursuant to Departmental Order No. 2365 of October 8, 1947, 

43 C.F.R. Sec. 4.611, 12 F.R. 6784, I do hereby: 

A. Approve the attached agreement for the develop

ment and operation of the Southeast Bell Lake Unit Area, Lea 

County, State of New Mexico. 

B. Certify and determine that the unit plan of de

velopment and operation contemplated in the attached agreement 

is necessary and advisable in the public interest for the purpose 

of more properly conserving the natural resources. 

C. Certify and determine that the drilling, producing, 

rental, minimum royalty, and royalty requirements of a l l Federal 

leases committed to said agreement are hereby established, altered, 

changed, or revoked to conform with the terms and conditions 

of this agreement. 

AUG 2 7 1963 

DATED DIRECTOR, UNITED STATES GEOLOGICAL 
SURVEY. 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

SOUTHEAST BELL LAKE UNIT AREA 
LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered i n t o as of the 2 7 day of 

MAY , 1963, by and between the parties subscribing, r a t i 

f y i n g , or consenting hereto, and herein referred to as the "parties 

hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, 

r o y a l t y , or other o i l and gas int e r e s t s i n the u n i t area subject 

to t h i s agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 

41 Stat. 437, as amended, 30 U.S.C. Sees. 181 et seq., authorizes 

Federal lessees and t h e i r representatives to unite with each other, 

or j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 

operating a cooperative or u n i t plan of development or operation of 

any o i l or gas pool, f i e l d , or l i k e area, or any part thereof f o r 

the purpose of more properly conserving the natural resources there

of whenever determined and c e r t i f i e d by the Secretary of the I n t e r i o r 

to be necessary or advisable i n the public i n t e r e s t ; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39 

N.M, Statutes 1953 Annotated) to consent to or approve t h i s agreement 

on behalf of the State of New Mexico, insofar as i t covers and i n 

cludes lands and mineral i n t e r e s t s of the State of New Mexico; and 



WHEREAS, the O i l Conservation Commission of the State of 

New Mexico i s authorized by an act of the Legislature ( A r t i c l e 3, 

Chapter 65, Vol. 9, Part 2, 1953 Statutes), to approve t h i s agree

ment: and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n 

the Southeast B e l l Lake Unit Area covering the land hereinafter 

described to give reasonably e f f e c t i v e c o n t r o l of operations there

i n ; and 

WHEREAS, i t i s the purpose of the parties hereto to con

serve natural resources, prevent waste, and secure other benefits 

obtainable through development and operation of the area subject 

to t h i s agreement under the terms, conditions and l i m i t a t i o n s herein 

set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the 

promises herein contained, the parties hereto commit to t h i s agree

ment: t h e i r respective i n t e r e s t s i n the below-defined u n i t area, and 

agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing 

Act of February 25, 1920, as amended, supra, and a l l v a l i d pertinent 

regulations, including operating and u n i t plan regulations, hereto

fore issued thereunder or v a l i d , p e r t i n e n t , and reasonable regula

tions hereafter issued thereunder are accepted and made a part of 

t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent with the terms of t h i s agreement; and as to State 

of New Mexico and p r i v a t e l y owned lands, the o i l and gas operating 

regulations i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l 

l i n g and producing operations, not inconsistent w i t h the terms hereof 
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or the laws of the State of New Mexico are hereby accepted and made 

a part of t h i s agreement. 

2. UNIT AREA. The following-described land i s hereby 

designated and recognized as co n s t i t u t i n g the u n i t area: 

Township 24 South, Range 34 East, N.M.P.M.: 

Section 34: A l l 
Section 35: A l l 
Section 36: A l l 

Township 25 South, Range 34 East, N.M.P.M.: 

Section 1 A l l 
Section 2 . A l l 
Section 3 A l l 
Section 10 . N^ 
Section 11 A l l 
Section 12 : A l l 
Section 13 A l l 
Section 14 A l l 
Section 23 N% 
Section 24 N% 

Township 25 South, Range 35 East, N.M.P.M.: 

Section 6: A l l 
Section 7: A l l 
Section 18: A l l 
Section 19: N% 

Containing 9,597.10 acres, more or less. 

Exhibit A attached hereto i s a map showing the u n i t area 

and the boundaries and i d e n t i t y of t r a c t s and leases i n said area to 

the extent known to the Unit Operator. Exhibit B attached hereto i s 

a schedule showing to the extent known to the Unit Operator the acreage, 

percentage, and kind of ownership of o i l and gas interests i n a l l 

land i n the u n i t area. However, nothing herein or i n said schedule 

or map s h a l l be construed as a representation by any party hereto as 

to the ownership of any i n t e r e s t other than such i n t e r e s t or interests 

as are shown i n said map or schedule as owned by such party. Exhibits 
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A and B s h a l l be revised by the Unit Operator whenever changes i n 

the u n i t area render such r e v i s i o n necessary, or when requested by 

the O i l and Gas Supervisor, hereinafter referred to as "Supervisor," 

or when requested by the Commissioner of Public Lands of the State 

of New Mexico, hereinafter referred to as "Commissioner", and not 

less than seven copies of the revised exhibits s h a l l be f i l e d with 

the S U p e r v i S o r } and two (2) copies thereof s h a l l be f i l e d w i t h 

the Commissioner and one (1) copy w i t h the New Mexico O i l Conserva

t i o n Commission, hereinafter referred to as "Commission." 

The above-described u n i t area s h a l l when practicable be 

expanded to include therein any a d d i t i o n a l t r a c t or t r a c t s regarded 

as reasonably necessary or advisable f o r the purposes of t h i s agree

ment, or s h a l l be contracted to exclude lands not w i t h i n any par

t i c i p a t i n g area whenever such expansion or contraction i s neces

sary or advisable to conform with the purposes of t h i s agreement. 

Such expansion or contraction s h a l l be effected i n the following 

manner: 

(a) Unit Operator, on i t s own motion or on demand of 

the Director of the Geological Survey, hereinafter referred to as 

"Director" or on demand of the Commissioner, a f t e r preliminary con

currence by the Director, s h a l l prepare a notice of proposed expan

sion or contraction describing the contemplated changes i n the boun

daries of the u n i t area, the reasons therefor, and the proposed ef

f e c t i v e date thereof, preferably the f i r s t day of a month subsequent 

to the date of notice. 

(b) Said notice s h a l l be delivered to the Supervisor, the 

Commissioner and the Commission and copies thereof mailed to the l a s t 
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known address of each working i n t e r e s t owner, lessee, and lessor 

whose in t e r e s t s are affected, advising that 30 days w i l l be a l 

lowed f o r submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n 

the preceding item (b) hereof, Unit Operator s h a l l f i l e w i t h the 

Supervisor, the Commissioner and the Commission evidence of mailing 

of the notice of expansion or contraction and a copy of any objec

tions thereto which have been f i l e d with the Unit Operator, toge

ther w i t h an application i n s u f f i c i e n t number, for approval of 

such expansion or contraction and w i t h appropriate j o i n d e r s . 

(d) A f t e r due consideration of a l l pertinent informa

t i o n , the expansion or contraction s h a l l , upon approval by the Direc

t o r , the Commissioner and the Commission, become e f f e c t i v e as of the 

date prescribed i n the notice thereof. 

(e) A l l legal subdivisions of u n i t i z e d lands ( i . e . , 40 

acres by Government survey or i t s nearest l o t or t r a c t equivalent 

i n instances of i r r e g u l a r surveys, however, unusually large l o t s or 

t r a c t s s h a l l be considered i n multiples of 40 acres, or the nearest 

aliquot equivalent thereof, f o r the purpose of elimination under 

t h i s subsection), no parts of which are e n t i t l e d to be i n a par

t i c i p a t i n g area w i t h i n f i v e years a f t e r the f i r s t day of the month 

following the e f f e c t i v e date of the f i r s t i n i t i a l p a r t i c i p a t i n g area 

established under t h i s u n i t agreement, s h a l l be eliminated automatic

a l l y from t h i s agreement, e f f e c t i v e as of the f i r s t day t h e r e a f t e r , 

and such lands s h a l l no longer be a part of the u n i t area and s h a l l 

no longer be subject to t h i s agreement, unless at the expiration 

of said five-year period d i l i g e n t d r i l l i n g operations are i n progress 

-5-



on u n i t i z e d lands not e n t i t l e d to p a r t i c i p a t i o n , i n which event 

a l l such lands s h a l l remain subject hereto f o r so long as such 

d r i l l i n g operations are continued d i l i g e n t l y , w i t h not more than 

90 days' time elapsing between the completion of one such w e l l 

and the commencement of the next such w e l l , except that the time 

allowed between such wells s h a l l not expire e a r l i e r than 30 days 

a f t e r the expiration of any period of time during which d r i l l i n g 

operations are prevented by a matter beyond the reasonable control 

of u n i t operator as set f o r t h i n the section hereof e n t i t l e d "Un

avoidable Delay"; provided that a l l legal subdivisions of lands not 

i n a p a r t i c i p a t i n g area and not e n t i t l e d to become p a r t i c i p a t i n g 

under the applicable provisions of t h i s agreement w i t h i n 10 years 

a f t e r said f i r s t day of the month following the e f f e c t i v e date 

of said f i r s t i n i t i a l p a r t i c i p a t i n g area s h a l l be eliminated as 

above specified. Determination of creditable "Unavoidable Delay" 

tirae s h a l l be made by u n i t operator and subject to approval of the 

Director and the Commissioner. The u n i t operator s h a l l , w i t h i n 90 

days a f t e r the e f f e c t i v e date of any elimination hereunder, describe 

the area so eliminated to the s a t i s f a c t i o n of the Director and the 

Commissioner and promptly n o t i f y a l l parties i n i n t e r e s t . 

I f conditions warrant extension of the 10-year period 

specified i n t h i s subsection 2 ( e ) , a single extension of not to 

exceed two years may be accomplished by consent of the owners of 

90 percent of the current u n i t i z e d working i n t e r e s t s and 60 percent 

of the current u n i t i z e d basic r o y a l t y i n t e r e s t s (exclusive of the 

basic r o y a l t y i n t e r e s t s of the United States), on a total-non-

participating-acreage basis, respectively, with approval of the Dir-
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ector and the Commissioner, provided such extension application i s 

submitted to the Commissioner and the Director not l a t e r than 60 days 

p r i o r to the expiration of said 10-year period. 

Any expansion of the u n i t area pursuant to t h i s section 

which embraces lands theretofore eliminated pursuant t o t h i s sub

section 2 (e) s h a l l not be considered automatic commitment or 

recommitment of such lands . 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land com

mitted to t h i s agreement s h a l l c onstitute land referred to herein 

as " u n i t i z e d land" or "land subject to t h i s agreement." A l l o i l 

and gas i n any and a l l formations of the u n i t i z e d land are u n i t i z e d 

under the tenrms of t h i s agreement and herein are called "unitized 

substances." 

4. UNIT OPERATOR. Jake L. Hamon of Dallas, Texas, i s 

hereby designated as Unit Operator and by signature hereto as Unit 

Operator commits to t h i s agreement a l l i n t e r e s t s i n un i t i z e d sub

stances vested i n him and agrees and consents to accept the duties 

and obligations of Unit Operator f o r the discovery, development and 

production of u n i t i z e d substances as herein provided. Whenever 

reference i s made herein t o the Unit Operator, such reference means 

the Unit Operator acting i n that capacity and not as owner of 

in t e r e s t i n u n i t i z e d substances, and the term "working i n t e r e s t 

owner" when used herein s h a l l include or re f e r to Unit Operator as 

the owner of a working i n t e r e s t when such an i n t e r e s t i s owned by 

him. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t to resign at any time p r i o r to the establishment 
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of a p a r t i c i p a t i n g area or areas hereunder, but such resignation 

s h a l l not become e f f e c t i v e so as to release Unit Operator from the 

duties and obligations of Unit Operator and terminate Unit Opera

tor's r i g h t s as such f o r a period of six months a f t e r notice of 

in t e n t i o n to resign has been served by Unit Operator on a l l working 

i n t e r e s t owners and the Director, the Commissioner and Commission 

and u n t i l a l l wells then d r i l l e d hereunder are placed i n a s a t i s 

factory condition f o r suspension or abandonment whichever i s re

quired by the Supervisor as to Federal lands and by the Commission 

as to State and p r i v a t e l y owned lands unless a new u n i t operator 

s h a l l have been selected and approved and s h a l l have taken over 

and assumed the duties and obligations of Unit Operator p r i o r to 

the expiration of said period. 

Unit Operator s h a l l have the r i g h t to resign i n l i k e 

manner and subject to l i k e l i m i t a t i o n s , as above provided, at any 

time a p a r t i c i p a t i n g area established hereunder i s i n existence, 

but, i n a l l instances of resignation or removal, u n t i l a successor 

u n i t operator i s selected and approved as hereinafter provided, 

the working i n t e r e s t owners s h a l l be j o i n t l y responsible f o r per

formance of the duties of u n i t operator, and s h a l l not l a t e r than 

30 days before such resignation or removal becomes e f f e c t i v e appoint 

a common agent to represent them i n any action to be taken hereunder. 

The resignation of Unit Operator s h a l l not release Unit 

Operator from any l i a b i l i t y f o r any default by i t hereunder occurring 

p r i o r to the e f f e c t i v e date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the per

formance of i t s duties or obligations hereunder, be subject to re-
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moval by the same percentage vote of the owners of working interests 

determined i n l i k e manner as herein provided f o r the selection of 

a new Unit Operator. Such removal s h a l l be ef f e c t i v e upon notice 

thereof to the Director and the Commissioner. 

The resignation or removal of Unit Operator under t h i s 

agreement s h a l l not terminate i t s r i g h t , t i t l e , or i n t e r e s t as the 

owner of a working i n t e r e s t or other i n t e r e s t i n u n i t i z e d substances, 

but: upon the resignation or removal of Unit Operator becoming ef

f e c t i v e , such Unit Operator s h a l l d e l i v e r possession of a l l equip

ment, materials, and appurtenances used i n conducting the u n i t opera

tions and owned by the working i n t e r e s t owners to the new duly 

q u a l i f i e d successor Unit Operator or to the owners thereof i f no 

such new Unit Operator i s elected, to be used f o r the purpose of 

conducting u n i t operations hereunder. Nothing herein s h a l l be con

strued as authorizing removal of any material, equipment and appur

tenances needed f o r the preservation of any we l l s . 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

s h a l l tender his or i t s resignation as Unit Operator or s h a l l be re

moved as hereinabove provided, or a change of Unit Operator i s 

negotiated by working i n t e r e s t owners, the owners of the working 

inte r e s t s i n the p a r t i c i p a t i n g area or areas according to t h e i r 

respective acreage in t e r e s t s i n such p a r t i c i p a t i n g area or areas, 

or, u n t i l a p a r t i c i p a t i n g area s h a l l have been established, the 

owners of the working in t e r e s t s according to t h e i r respective acreage 

in t e r e s t s i n a l l u n i t i z e d land, s h a l l by majority vote select a suc

cessor Unit Operator: Provided, That, i f a majority but less than 

75 percent of the working in t e r e s t s q u a l i f i e d to vote are owned by 
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one party to t h i s agreement, a concurring vote of one or more ad

d i t i o n a l working i n t e r e s t owners s h a l l be required to select a new 

operator. Such selection s h a l l not become e f f e c t i v e u n t i l : 

(a) a Unit Operator so selected s h a l l accept i n w r i t i n g 

the duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the selection s h a l l have been f i l e d with the Super

vis o r and approved by the Commissioner. I f no successor Unit 

Operator i s selected and q u a l i f i e d as herein provided, the Direc

t o r and Commissioner at t h e i r election may declare t h i s u n i t agree

ment terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the Unit Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses incurred by Unit Operator i n conducting u n i t opera

tions hereunder s h a l l be paid and apportioned among and borne by 

the owners of working i n t e r e s t s , a l l i n accordance with the agree

ment or agreements entered i n t o by and between the Unit Operator and 

the owners of working i n t e r e s t s , whether one or more, separately or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the 

working i n t e r e s t owners and the Unit Operator as provided i n t h i s 

section, whether one or more, are herein referred to as the " u n i t 

operating agreement." Such u n i t operating agreement s h a l l also pro

vide the manner i n which the working i n t e r e s t owners s h a l l be e n t i t l e d 

to receive t h e i r respective proportionate and allocated share of the 

benefits accruing hereto i n conformity w i t h t h e i r underlying opera

t i n g agreements, leases, or other independent contracts, and such 

other r i g h t s and obligations as between Unit Operator and the working 

i n t e r e s t owners as may be agreed upon by Unit Operator and the working 
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i n t e r e s t owners; however, no such u n i t operating agreement s h a l l 

be deemed either to modify any of the terms and conditions of t h i s 

u n i t agreement or to re l i e v e the Unit Operator of any r i g h t or 

o b l i g a t i o n established under t h i s u n i t agreement, and i n case of 

any inconsistency or c o n f l i c t between the u n i t agreement and the 

u n i t operating agreement, t h i s u n i t agreement s h a l l p r e v a i l . Three 

(3) true copies of any u n i t operating agreement executed pursuant 

to t h i s section should be f i l e d with the Supervisor and one (1) 

true copy w i t h the Commissioner, p r i o r to approval of t h i s u n i t 

agreement by the Director. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 

otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i 

v i l e g e , and duty of exercising any and a l l r i g h t s of the parties 

hereto which are necessary or convenient f o r prospecting f o r , pro

ducing, s t o r i n g , a l l o c a t i n g , and d i s t r i b u t i n g the u n i t i z e d sub

stances are hereby delegated to and s h a l l be exercised by the Unit 

Operator as herein provided. Acceptable evidence of t i t l e to said 

r i g h t s s h a l l be deposited w i t h said Unit Operator and, together 

with t h i s agreement, s h a l l constitute and define the r i g h t s , p r i 

vileges, and obligations of Unit Operator. Nothing herein, however, 

s h a l l be construed to transfer t i t l e to any land or to any lease 

or operating agreement, i t being understood that under t h i s agree

ment the Unit Operator, i n his capacity as Unit Operator, s h a l l 

exercise the r i g h t s of possession and use vested i n the parties here

to only f o r the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months a f t e r the 

e f f e c t i v e date hereof, the Unit Operator s h a l l begin to d r i l l an 
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adequate test: w e l l at a location approved by the Supervisor i f on 

Federal land or by the Commissioner i f on State land or by the Con

servation Commission i f on p r i v a t e l y owned land, unless on such ef

fe c t i v e date a w e l l i s being d r i l l e d conformably with the terms here

of, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the De

vonian formation has been tested or u n t i l at a lesser depth uniti z e d 

substances s h a l l be discovered which can be produced i n paying quan

t i t i e s ( t o - w i t : quantities s u f f i c i e n t to repay the costs of d r i l l i n g , 

and producing operations, with a reasonable p r o f i t ) or the Unit Opera

tor s h a l l at any time establish to the s a t i s f a c t i o n of the Supervisor 

i f on Federal land or the Commissioner i f on State land, that further 

d r i l l i n g of said w e l l would be unwarranted or impracticable, provided; 

however, that Unit Operator s h a l l not i n any event be required to 

d r i l l said w e l l to a depth i n excess of 15,000 fee t . U n t i l the 

discovery of a deposit of u n i t i z e d substances capable of being 

produced i n paying q u a n t i t i e s , the Unit Operator s h a l l continue 

d r i l l i n g d i l i g e n t l y one w e l l at a time, allowing not more than 

six months between the completion of one w e l l and the beginning of 

the next w e l l , u n t i l a w e l l capable of producing uniti z e d sub

stances i n paying quantities i s completed to the s a t i s f a c t i o n of 

said Supervisor i f i t be on Federal land or of the Commissioner i f 

on State or the Commission i f on p r i v a t e l y owned land, or u n t i l i t 

i s reasonably proved that the u n i t i z e d land i s incapable of producing 

u n i t i z e d substances i n paying quantities i n the formations d r i l l e d 

hereunder. Nothing i n t h i s section s h a l l be deemed to l i m i t the r i g h t 

of the Unit Operator to resign as provided i n Section 5 hereof, or as 

requiring Unit Operator to commence or continue any d r i l l i n g during 
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the period pending such resignation becoming e f f e c t i v e i n order to 

comply with the requirements of t h i s section. The Director and 

Commissioner may modify the d r i l l i n g requirements of t h i s section 

by granting reasonable extensions of time when, i n t h e i r opinion, 

such action i s warranted. 

Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of 

t h i s section, the Director and Commissioner may, a f t e r reasonable 

notice to the Unit Operator, and each working i n t e r e s t owner, 

lessee, and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 

six months a f t e r completion of a w e l l capable of producing u n i t i z e d 

substances i n paying qu a n t i t i e s , the Unit Operator s h a l l submit f o r 

the approval of the Supervisor and the Commissioner an acceptable 

plan of development and operation f o r the u n i t i z e d land which, when 

approved by the Supervisor and the Commissioner, s h a l l c o n s t i t u t e 

the f u r t h e r d r i l l i n g and operating obligations of the Unit Opera

tor under t h i s agreement f o r the period specified therein. There

a f t e r , from time to time before the expiration of any ex i s t i n g plan, 

the Unit Operator s h a l l submit f o r the approval of the Supervisor 

and the Commissioner a plan f o r an add i t i o n a l specified period f o r 

the development and operation of the u n i t i z e d land. Any plan sub

mitted pursuant to t h i s section s h a l l provide f o r the exploration of 

the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g necessary f o r deter

mination of the area or areas thereof capable of producing u n i t i z e d 

substances i n paying quantities i n each and every productive forma

t i o n and s h a l l be as complete and adequate as the Supervisor and the 
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Commissioner may determine to be necessary f o r timely development 

and proper conservation of the o i l and gas resources of the u n i t i z e d 

area and s h a l l : 

(a) specify the number and locations of wells to be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

(b) to the extent practicable specify the operating pra

ctices regarded as necessary and advisable f o r proper conservation 

of n atural resources. Separate plans may be submitted f o r separate 

productive zones, subject to the approval of the Supervisor and the 

Commissioner. Said plan or plans s h a l l be modified or supplemented 

when necessary to meet changed conditions or to protect the in t e r e s t s 

of a l l parties to t h i s agreement. Reasonable diligence s h a l l be 

exercised i n complying with the obligations of the approved plan 

of development. The Supervisor and Commissioner are authorized to 

grant a reasonable extension of the six month period herein pre

scribed f o r submission of an i n i t i a l plan of development where such 

action i s j u s t i f i e d because of unusual conditions or circumstances. 

A f t e r completion hereunder of a w e l l capable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s , no f u r t h e r wells, except such as 

may be necessary to a f f o r d protection against operations not under 

t h i s agreement or such as may be s p e c i f i c a l l y approved by the Super

vi s o r and the Commissioner s h a l l be d r i l l e d except i n accordance with 

a plan of development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY,, Upon completion of 

a w e l l capable of producing u n i t i z e d substances i n paying q u a n t i t i e s , 

the Unit Operator s h a l l , w i t h i n the month of such completion, i f pra

c t i c a b l e , or as soon thereafter as required by the Supervisor or the 
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Commissioner submit f o r approval by the Director and the Com

missioner a schedule, based on subdivisions of the public-land 

survey or aliquot parts thereof, of a l l u n i t i z e d land then regarded 

as reasonably proved to be productive of u n i t i z e d substances i n 

paying quant i t i e s ; a l l lands i n said schedule on approval of the 

Director and the Commissioner to constitute a p a r t i c i p a t i n g area, 

e f f e c t i v e as of the date of completion of such w e l l or the ef

f e c t i v e date of the u n i t agreement, whichever i s l a t e r . The 

acreages of both Federal and non-Federal lands s h a l l be based upon 

appropriate computations from the courses and distances shown on 

the l a s t approved public-land survey as of the e f f e c t i v e date of 

the i n i t i a l p a r t i c i p a t i n g area. Said schedule also s h a l l set 

f o r t h the percentage of u n i t i z e d substances to be allocated as 

herein provided to each un i t i z e d t r a c t i n the p a r t i c i p a t i n g area 

so established, and s h a l l govern the a l l o c a t i o n of production from 

and a f t e r the date the p a r t i c i p a t i n g area becomes e f f e c t i v e . A 

separate p a r t i c i p a t i n g area s h a l l be established i n l i k e manner 

for each separate pool or deposit of u n i t i z e d substances or f o r any 

group thereof produced as a single pool or zone, and any two or 

more p a r t i c i p a t i n g areas so established may be combined i n t o one 

w i t h the consent of the owners of a l l working i n t e r e s t s i n the lands 

w i t h i n the p a r t i c i p a t i n g areas so to be combined, on approval of 

the Director and the Commissioner. The p a r t i c i p a t i n g area or areas 

so established s h a l l be revised from time to time, subject to l i k e 

approval, whenever such action appears proper as a r e s u l t of further 

d r i l l i n g operations or otherwise, to include a d d i t i o n a l land then 

regarded as reasonably proved to be productive i n paying qu a n t i t i e s , 

or to exclude land then regarded as reasonably proved not to be pro-
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ductive i n paying quantities and the percentage of a l l o c a t i o n s h a l l 

also be revised accordingly. The e f f e c t i v e date of any revision 

s h a l l be the f i r s t of the month i n which i s obtained the knowledge 

or information on which such revision i s predicated, provided, how

ever, that a more appropriate e f f e c t i v e date may be used i f j u s t i 

f i e d by the Unit Operator and approved by the Director and the 

Commissioner. No land s h a l l be excluded from a p a r t i c i p a t i n g area 

on account of depletion of the u n i t i z e d substances. 

I t i s the i n t e n t of t h i s section that a p a r t i c i p a t i n g 

area s h a l l represent the area known or reasonably estimated to be 

productive i n paying q u a n t i t i e s ; but, regardless of any revision of 

the p a r t i c i p a t i n g area, nothing herein contained s h a l l be construed 

as requiring any r e t r o a c t i v e adjustment f o r production obtained 

p r i o r to the e f f e c t i v e date of the revision of the p a r t i c i p a t i n g 

area. 

I n the absence of agreement at any time between the Unit 

Operator and the Director and the Commissioner as to the proper 

d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l a par

t i c i p a t i n g area has, or areas have, been established as provided 

herein, the po r t i o n of a l l payments affected thereby may be im

pounded i n a manner mutually acceptable to the owners of working 

i n t e r e s t s , except r o y a l t i e s due the United States and the State of 

New Mexico, which s h a l l be determined by the Supervisor f o r 

Federal lands and the Commissioner f o r state lands and the amount 

thereof deposited, as directed by the Supervisor and the Com

missioner respectively, to be held as unearned money u n t i l a 

p a r t i c i p a t i n g area i s f i n a l l y approved and then applied as earned 
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or returned i n accordance with a determination of the sum due 

as Federal and State r o y a l t y on the basis of such approved par

t i c i p a t i n g area. 

Whenever i t i s determined, subject to the approval of 

the Supervisor as to wells d r i l l e d on Federal land and of the Com

missioner as to wells d r i l l e d on State land, that a w e l l d r i l l e d 

under t h i s agreement i s not capable of production i n paying 

quantities and inclusion of the land on which i t i s situated i n 

a p a r t i c i p a t i n g area i s unwarranted, production from such w e l l 

s h a l l , f o r the purposes of settlement among a l l parties other 

than working i n t e r e s t owners, be allocated to the land on which 

the w e l l i s located so long as such land i s not w i t h i n a par

t i c i p a t i n g area established f o r the pool or deposit from which 

such production i s obtained. Settlement f o r working i n t e r e s t 

benefits from such a w e l l s h a l l be made as provided i n the u n i t 

operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances 

produced from each p a r t i c i p a t i n g area established under t h i s agree

ment, except any part thereof used i n conformity with good opera

t i n g practices w i t h i n the u n i t i z e d area f o r d r i l l i n g , operating, camp 

and other production or development purposes, f o r repressuring or 

recycling i n accordance with a plan of development approved by the 

Supervisor, and Commissioner, or unavoidably l o s t , s h a l l be deemed 

to be produced equally on an acreage basis from the several t r a c t s of 

un i t i z e d land of the p a r t i c i p a t i n g area established f o r such produc

t i o n and, f o r the purpose of determining any benefits accruing under 

t h i s agreement, each such t r a c t of u n i t i z e d land s h a l l have allocated 
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to i t such percentage of said production as the number of acres 

of such t r a c t included i n said p a r t i c i p a t i n g area bears to the t o t a l 

acres of u n i t i z e d land i n said p a r t i c i p a t i n g area, except that 

a l l o c a t i o n of production hereunder fo r purposes other than f o r 

settlement of the r o y a l t y , overriding r o y a l t y , or payment out of 

production obligations of the respective working i n t e r e s t owners, 

s h a l l be on the basis prescribed i n the u n i t operating agreement 

whether i n conformity w i t h the basis of a l l o c a t i o n herein set f o r t h 

or otherwise. I t i s hereby agreed that production of u n i t i z e d sub

stances from a p a r t i c i p a t i n g area s h a l l be allocated as provided 

herein regardless of whether any wells are d r i l l e d on any par

t i c u l a r part or t r a c t of said p a r t i c i p a t i n g area. I f any gas pro

duced from one p a r t i c i p a t i n g area i s used fo r repressuring or re

cycling purposes i n another p a r t i c i p a t i n g area, the f i r s t gas w i t h 

drawn from such last-mentioned p a r t i c i p a t i n g area f o r sale during 

the l i f e of t h i s agreement s h a l l be considered to be the gas so 

transferred u n t i l an amount equal to that transferred s h a l l be so 

produced f o r sale and such gas s h a l l be allocated to the p a r t i c i p a 

t i n g area from which i n i t i a l l y produced as constituted at the time 

of such f i n a l production. 

13o DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND 

OR FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working 

i n t e r e s t i n any u n i t i z e d land having thereon a regular w e l l loca

t i o n may wi t h the approval of the Supervisor as to Federal land and 

the Commission as to State or p r i v a t e l y owned land, at such party's 

sole r i s k , costs, and expense, d r i l l a w e l l to te s t any formation 

f o r which a p a r t i c i p a t i n g area has not been established or to te s t 
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any formation f o r which a p a r t i c i p a t i n g area has been established 

i f such location i s not w i t h i n said p a r t i c i p a t i n g area, unless w i t h i n 

90 days of receipt of notice from said party of his i n t e n t i o n to 

d r i l l the w e l l the Unit Operator elects and commences to d r i l l 

such a w e l l i n l i k e manner as other wells are d r i l l e d by the Unit 

Operator under t h i s agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t 

owner resul t s i n production such that the land upon which i t i s 

situated may properly be included i n a p a r t i c i p a t i n g area, such 

p a r t i c i p a t i n g area s h a l l be established or enlarged as provided 

i n t h i s agreement and the w e l l s h a l l thereafter be operated by the 

Unit Operator i n accordance w i t h the terms of t h i s agreement and 

the u n i t operating agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t 

owner obtains production i n quantities i n s u f f i c i e n t to j u s t i f y the 

inclusion i n a p a r t i c i p a t i n g area of the land upon which such w e l l 

i s situated, such w e l l may be operated and produced by the party 

d r i l l i n g the same subject t o the conservation requirements of t h i s 

agreement. The r o y a l t i e s i n amount or value of production from 

any such w e l l s h a l l be paid as specified i n the underlying lease 

and agreements affected. 

14. ROYALTY SETTLEMENT. The United States and any State 

and a l l r o y a l t y owners who, under ex i s t i n g contract, are e n t i t l e d 

to take i n kind a share of the substances now un i t i z e d hereunder 

produced from any t r a c t , s h a l l hereafter be e n t i t l e d to the r i g h t 

to take i n kind t h e i r share of the u n i t i z e d substances allocated to 

such t r a c t , and Unit Operator, or i n case of the operation of a w e l l 
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by a working i n t e r e s t owner as herein i n special cases provided 

for., such working i n t e r e s t owner, s h a l l make delive r i e s of such 

roy a l t y share taken i n kind i n conformity with the applicable 

contracts, laws, and regulations. Settlement f o r royalty i n t e r e s t 

not taken i n kind s h a l l be made by working i n t e r e s t owners re

sponsible therefor under ex i s t i n g contracts, laws and regulations 

on or before the l a s t day of each month f o r u n i t i z e d substances 

produced during the preceding calendar month; provided, however, 

that: nothing herein contained s h a l l operate to re l i e v e the lessees 

of any land from t h e i r respective lease obligations f o r the payment 

of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject to t h i s agreement 

i s introduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n re

pressuring, stimulation of production, or increasing ultimate re

covery, which s h a l l be i n conformity with a plan f i r s t approved by 

the Supervisor and the Commissioner, a l i k e amount of gas, a f t e r 

settlement as herein provided f o r any gas transferred from any 

other p a r t i c i p a t i n g area and w i t h due allowance f o r loss or de

p l e t i o n from any cause, may be withdrawn from the formation i n t o 

which the gas was introduced, r o y a l t y free as to dry gas, but not 

as to the products extracted therefrom; provided that such withdrawal 

s h a l l be at such time as may be provided i n the plan of operations 

or as may otherwise be consented to by the Supervisor and the Com

missioner as conforming to good petroleum engineering practice; and 

provided f u r t h e r that such r i g h t of withdrawal s h a l l terminate on 

the termination of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as pro

vided i n the operating regulations and paid i n value or delivered 
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i n kind as to a l l u n i t i z e d substances on the basis of the amounts 

thereof allocated to u n i t i z e d Federal land as provided herein at the 

rates specified i n the respective Federal leases, or at such lower 

rate or rates as may be authorized by law or regulation; provided, 

that f o r leases on which the r o y a l t y rate depends on the da i l y 

average production per w e l l , said average production s h a l l be de

termined i n accordance w i t h the operating regulations as though 

each p a r t i c i p a t i n g area were a single consolidated lease. 

Royalty due on account of State lands s h a l l be computed 

and paid on the basis of a l l u n i t i z e d substances allocated to such 

lands. 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due 

on leases committed hereto s h a l l be paid by working i n t e r e s t owners 

responsible therefor under e x i s t i n g contracts, laws, and regulations, 

provided that nothing herein contained s h a l l operate to re l i e v e the 

lessees of any land from t h e i r respective lease obligations f o r the 

payment of any r e n t a l or minimum r o y a l t y i n l i e u thereof due under 

t h e i r leases., Rental or minimum ro y a l t y f o r lands of the United States 

subject to t h i s agreement s h a l l be paid at the rate specified i n the 

respective leases from the United States unless such r e n t a l or min

imum r o y a l t y i s waived, suspended, or reduced by law or by approval 

of the Secretary or his duly authorized representative. 

Rentals on State of New Mexico lands subject to t h i s agree

ment: s h a l l be paid at the rates specified i n the respective leases. 

With respect to any lease on non-Federal land containing 

provisions which would terminate such lease unless d r i l l i n g operations 

were w i t h i n the time therein specified commenced upon the land covered 
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thereby or rentals paid f o r the p r i v i l e g e of deferring such d r i l l i n g 

operations, the rentals required thereby s h a l l , notwithstanding any 

other provision of t h i s agreement, be deemed to accrue and become 

payable during the term thereof as extended by t h i s agreement and 

thereafter u n t i l the required d r i l l i n g operations are commenced 

upon the land covered thereby or some portion of such land i s i n 

cluded w i t h i n a p a r t i c i p a t i n g area,, 

16. CONSERVATION. Operations hereunder and production 

of u n i t i z e d substances s h a l l be conducted to provide f o r the most 

economical and e f f i c i e n t recovery of said substances without waste, 

as defined by or pursuant to State or Federal law or regulation,, 

17- DRAINAGE, The Unit Operator s h a l l take appropriate 

and adequate measures to prevent drainage of un i t i z e d substances 

from u n i t i z e d land by wells on land not subject to t h i s agreement, 

or, with p r i o r consent of the Director and the Commissioner, pursuant 

to applicable regulations pay a f a i r and reasonable compensatory 

r o y a l t y , as determined by the Supervisor as to Federal lands and by 

the Commissioner as to State lands., 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions, and provisions of a l l leases, subleases, and other con

tr a c t s r e l a t i n g to exploration, d r i l l i n g , development, or operation 

for o i l or gas of lands committed to t h i s agreement are hereby ex

pressly modified and amended to the extent necessary to make the 

same conform to the provisions hereof, but otherwise to remain i n 

f u l l force and e f f e c t ; and the parties hereto hereby consent that 

the Secretary as to Federal leases and the Commissioner as to State 

leases s h a l l and each by his approval hereof, or by the approval 

hereof by his duly authorized representative, does hereby establish, 
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a l t e r , change, or revoke the d r i l l i n g , producing, r e n t a l , minimum 

ro y a l t y , and r o y a l t y requirements of Federal and State leases com

mitted hereto and the regulations i n respect thereto to conform 

said requirements to the provisions of t h i s agreement, and, without 

l i m i t i n g the generality of the foregoing, a l l leases, subleases, 

and contracts are p a r t i c u l a r l y modified i n accordance with the f o l 

lowing: 

(a) The development and operation of lands subject to 

t h i s agreement under the terms hereof s h a l l be deemed f u l l performance 

of a l l obligations f o r development and operation w i t h respect to 

each and every part or separately owned t r a c t subject to t h i s agree

ment, regardless of whether there i s any development of any par

t i c u l a r part or t r a c t of the u n i t area, notwithstanding anything 

to the contrary i n any lease, operating agreement or other contract 

by and between the parties hereto, or t h e i r respective predecessors 

i n i n t e r e s t , or any of them,, 

(b) D r i l l i n g and producing operations performed hereunder 

upon any t r a c t of u n i t i z e d lands w i l l be accepted and deemed to be 

performed upon and f o r the benefit of each and every t r a c t of u n i t i z e d 

land, and no lease s h a l l be deemed to expire by reason of f a i l u r e to 

d r i l l or produce wells situated on the land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on 

a l l u n i t i z e d lands pursuant to d i r e c t i o n or consent of the Secretary 

and the Commissioner, or t h e i r duly authorized representatives, s h a l l 

be deemed to c o n s t i t u t e such suspension pursuant to such d i r e c t i o n 

or consent as to each and every t r a c t of u n i t i z e d land. 

(d) Each lease, sublease or contract r e l a t i n g to the ex-
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p l o r a t i o n , d r i l l i n g , development or operation f o r o i l or gas of 

lands other than those of the United States and the State of New 

Mexico committed to t h i s agreement, which, by i t s terms might 

expire p r i o r to the termination of t h i s agreement, i s hereby ex

tended beyond any such term so provided therein so that i t s h a l l 

be continued i n f u l l force and e f f e c t f o r and during the term of 

t h i s agreement; provided, however, each such lease, sublease, or 

contract s h a l l only be extended i n the event u n i t i z e d substances 

are capable of being produced from some part of the lands embraced 

i n such lease committed to t h i s agreement, or some part of said 

lands are committed to a p a r t i c i p a t i n g area p r i o r to the expiration 

of the primary term of such lease, sublease or contract. Termina

t i o n of t h i s agreement s h a l l not a f f e c t any lease which pursuant 

to the terms thereof or applicable law s h a l l continue i n f u l l force 

and e f f e c t t h e r e a f t e r . 

(e) Any Federal lease f o r a f i x e d term of twenty (20) 

years or any renewal thereof or any part of such lease which i s 

made subject to t h i s agreement s h a l l continue i n force beyond the 

term provided therein u n t i l the termination hereof „ Any other 

Federal lease committed hereto s h a l l continue i n force beyond the 

term so provided therein or by law as to the land committed so long 

as such lease remains subject hereto, provided that production i s had 

i n paying quantities under t h i s u n i t agreement p r i o r to the expira

t i o n date of the term of such lease, or i n the event actual d r i l l i n g 

operations are commenced on u n i t i z e d land, i n accordance with the 

provisions of t h i s agreement, p r i o r to the end of the primary term 

of such lease and are being d i l i g e n t l y prosecuted at that time, such 
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lease s h a l l be extended f o r two years and so long thereafter as 

o i l or gas i s produced i n paying quantities i n accordance with the 

provisions of the Mineral Leasing Act Revision of 1960. 

( f ) Each sublease or contract r e l a t i n g to the opera

t i o n and development of u n i t i z e d substances from lands of the United 

States committed to t h i s agreement, which by i t s terms would ex

p i r e p r i o r to the time at which the underlying lease, as extended 

by the immediately preceding paragraph, w i l l expire, i s hereby 

extended beyond any such term so provided therein so that i t s h a l l 

be continued i n f u l l force and e f f e c t f o r and during the term of 

the underlying lease as such term i s herein extended. 

(g) Any lease embracing lands of the State of New 

Mexico which i s made subject to t h i s agreement, s h a l l continue i n 

force beyond the term provided therein as to the lands committed 

hereto u n t i l the termination hereof. 

(h) The segregation of any Federal lease committed to 

t h i s agreement i s governed by the following provision i n the fourt h 

paragraph of Sec. 17 ( j ) of the Mineral Leasing Act, as amended by 

the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) 

lease heretofore or hereafter committed to any such ( u n i t ) plan 

embracing lands that are i n part w i t h i n and i n part outside of the 

area covered by any such plan s h a l l be segregated i n t o separate 

leases as to the lands committed and the lands not committed as of 

the e f f e c t i v e date of u n i t i z a t i o n : Provided, however. That any such 

lease as to the non-unitized p o r t i o n s h a l l continue i n force and 

ef f e c t f o r the term thereof but f o r not less than two years from the 

date of such segregation and so long thereafter as o i l or gas i s pro-
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duced i n paying q u a n t i t i e s . " 

( i ) Any lease embracing lands of the State of New 

Mexico having only a portion of i t s lands committed hereto, s h a l l 

be segregated as to the portion committed and the portion not com

mitted, and the provisions of such lease s h a l l apply separately 

to such segregated portions commencing as of the e f f e c t i v e date 

hereof; provided, however, notwithstanding any of the provisions 

of t h i s agreement to the contrary any lease embracing lands of 

the State of New Mexico having only a portion of i t s lands com

mitted hereto s h a l l continue i n f u l l force and ef f e c t beyond the 

terra provided therein as to a l l lands embraced i n such lease, i f 

o i l or gas i s discovered and i s capable of being produced i n paying 

quantities from some part of the lands embraced i n such lease at 

the expiration of the secondary term of such lease; or i f , at the 

expiration of the secondary term, the Lessee or the Unit Operator 

i s then engaged i n bona f i d e d r i l l i n g or reworking operations on 

some part of the lands embraced i n such lease, the same, as to a l l 

lands embraced therein, s h a l l remain i n f u l l force and e f f e c t so 

long as such operations are being d i l i g e n t l y prosecuted, and i f they 

r e s u l t i n the production of o i l or gas, said lease s h a l l continue 

i n f u l l force and e f f e c t as to a l l of the lands embraced therein, 

so long thereafter as o i l or gas i n paying quantities i s being 

produced from any po r t i o n of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l 

be construed to be covenants running w i t h the land w i t h respect to 

the i n t e r e s t of the parti e s hereto and t h e i r successors i n i n t e r e s t 

u n t i l t h i s agreement terminates, and any grant, transfer, or con-
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veyance of in t e r e s t i n land or leases subject hereto s h a l l be and 

hereby i s conditioned upon the assumption of a l l p r i v i l e g e s and 

obligations hereunder by the grantee, transferee, or other suc

cessor i n i n t e r e s t . No assignment or transfer of any working 

i n t e r e s t , r o y a l t y , or other i n t e r e s t subject hereto s h a l l be 

binding upon Unit Operator u n t i l the f i r s t day of the calendar 

month a f t e r Unit Operator i s furnished w i t h the o r i g i n a l , photostatic, 

or c e r t i f i e d copy of the instrument of tra n s f e r . 

20. EFFECTIVE DATE AND TERM. This agreement s h a l l be

come e f f e c t i v e upon approval by the Director and the Commissioner 

or t h e i r duly authorized representatives as of the date of ap

proval, by the Director and s h a l l terminate f i v e (5) years from 

said e f f e c t i v e date unless: 

(a) such date of expiration i s extended by the Director 

and the Commissioner, or 

(b) i t i s reasonably determined p r i o r to the expiration 

of the fi x e d term or any extension thereof that the u n i t i z e d land 

i s incapable of production of un i t i z e d substances i n paying quan

t i t i e s i n the formations tested hereunder and a f t e r notice of i n 

tention to terminate the agreement on such ground i s given by the 

Unit Operator to a l l parties i n i n t e r e s t at t h e i r l a s t known ad

dresses, the agreement i s terminated w i t h the approval of the 

Director and Commissioner, or 

(c) a valuable discovery of un i t i z e d substances has been 

made or accepted on u n i t i z e d land during said i n i t i a l term or any 

extension thereof, i n which event the agreement s h a l l remain i n 

ef f e c t f o r such term and so long as un i t i z e d substances can be pro-
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duced i n quantities s u f f i c i e n t to pay for the cost of producing same 

from wells on un i t i z e d land w i t h i n any p a r t i c i p a t i n g area estab

lished hereunder and, should production cease, so long thereafter 

as diligent: operations are i n progress f o r the resto r a t i o n of pro

duction or discovery of new production and so long thereafter as the 

uni t i z e d substances so discovered can be produced as aforesaid, 

or 

(d) i t i s terminated as heretofore provided i n t h i s 

agreement„ 

This agreement may be terminated at any time by not less 

than 75 per centum, on an acreage basis, of the owners of working 

in t e r e s t s signatory hereto, with the approval of the Director and 

Commissioner; notice of any such approval to be given by the Unit 

Operator to a l l parties hereto. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. 

The Director i s hereby vested w i t h a u t h o r i t y to a l t e r or modify 

from time to time i n his d i s c r e t i o n the quantity and rate of pro

duction under t h i s agreement when such quantity and rate i s not 

fi x e d pursuant to Federal or State law or does not conform to any 

state-wide voluntary conservation or a l l o c a t i o n program, which i s 

established, recognized, and generally adhered to by the majority 

of operators i n such State, such au t h o r i t y being hereby l i m i t e d 

to a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose 

thereof and the public i n t e r e s t to be served thereby to be stated 

i n the order of a l t e r a t i o n or modification. Without regard to the 

foregoing, the Director i s also hereby vested w i t h a u t h o r i t y to 

a l t e r or modify from time to time i n his d i s c r e t i o n the rate of 

prospecting and development and the quantity and rate of production 
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under t h i s agreement when such a l t e r a t i o n or modification i s i n 

the i n t e r e s t of a t t a i n i n g the conservation objectives stated i n 

t h i s agreement and i s not i n v i o l a t i o n of any applicable Federal 

or State law; Provided, f u r t h e r , that no such a l t e r a t i o n or modifi

cation s h a l l be e f f e c t i v e as to any land of the State of New Mexico, 

as to the rate of prospecting and developing i n the absence of 

the spec i f i c w r i t t e n approval thereof by the Commissioner and as 

to any lands of the State of New Mexico or p r i v a t e l y owned lands 

subject to t h i s agreement as to the quantity and rate of produc

t i o n i n the absence of spe c i f i c w r i t t e n approval thereof by the 

Commission. 

Powers i n t h i s section vested i n the Director s h a l l only 

be exercised a f t e r notice to Unit Operator and opportunity f o r 

hearing to be held not less than 15 days from notice. 

22. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the working i n t e r e s t owners nor any of them s h a l l be subject 

to any f o r f e i t u r e , termination or expiration of any r i g h t s here

under or under any leases or contracts subject hereto, or to any 

penalty or l i a b i l i t y on account of delay or f a i l u r e i n whole or i n 

part to comply w i t h any applicable provision thereof to the extent 

that the Unit Operator, working i n t e r e s t owners or any of them are 

hindered, delayed or prevented from complying therewith by reason 

of f a i l u r e of the Unit Operator to obtain i n the exercise of due 

diligence, the concurrence of proper representatives of the United 

States and proper representatives of the ̂ t a t e 0 f New Mexico i n 

and about any matters or thing concerning which i t i s required 

herein that such concurrence be obtained. The parties hereto, i n -
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eluding the Commission, agree that a l l powers and authority vested 

i n the Commission i n and by any provisions of t h i s agreement are 

vested i n the Commission and s h a l l be exercised by i t pursuant to 

the provisions of the laws of the State of New Mexico and subject 

i n any case to appeal or j u d i c i a l review as may now or hereafter 

be provided by the laws of the State of New Mexico„ 

23. APPEARANCES. Unit Operator s h a l l , a f t e r notice to 

other parties affected, have the r i g h t to appear f o r and on behalf 

of any and a l l i n t e r e s t s affected hereby before the Department of 

the I n t e r i o r , the Commissioner of Public Lands of the State of New 

Mexico and the New Mexico O i l Conservation Commission and to 

appeal from orders issued under the regulations of said Department, 

the Commission or Commissioner or to apply f o r r e l i e f from any of 

said regulations or i n any proceedings r e l a t i v e to operations before 

the Department of the I n t e r i o r , the Commissioner, or Commission, 

or any other l e g a l l y constituted a u t h o r i t y ; provided, however, that 

any other interested party s h a l l also have the r i g h t at his own 

expense to be heard i n any such proceeding. 

24. NOTICES. A l l notices, demands or statements re

quired hereunder t o be given or rendered to the parties hereto 

s h a l l be deemed f u l l y given i f given i n w r i t i n g and personally de

liv e r e d to the party or sent by postpaid registered or c e r t i f i e d 

m ail, addressed to such party or parti e s at t h e i r respective ad

dresses set f o r t h i n connection with the signatures hereto or to 

the r a t i f i c a t i o n or consent hereof or to such other address as any 

such party may have furnished i n w r i t i n g to party sending the notice, 

demand or statement. 
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25. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s agree

ment contained s h a l l be construed as a waiver by any party hereto 

of the r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense 

as to the v a l i d i t y or i n v a l i d i t y of any law of the State wherein 

said u n i t i z e d lands are located, or of the United States, or regula

tions issued thereunder i n any way a f f e c t i n g such party, or as a 

waiver by any such party of any r i g h t beyond his or i t s authority 

to waive„ 

26c UNAVOIDABLE DELAY. A l l obligations under t h i s 

agreement requiring the Unit Operator to commence or continue 

d r i l l i n g or to operate on or produce u n i t i z e d substances from 

any of the lands covered by t h i s agreement s h a l l be suspended 

while, but only so long as, the Unit Operator despite the exercise 

of due care and diligence i s prevented from complying with such 

obligations, i n whole or i n part, by s t r i k e s , acts of God, Federal, 

State, or municipal law or agencies, unavoidable accidents, un

controllable delays i n transportation, i n a b i l i t y to obtain neces

sary materials i n open market, or other matters beyond the reasonable 

control of the Unit Operator whether s i m i l a r to matters herein 

enumerated or not. 

27. NONDISCRIMINATION. I n connection with the per

formance of work under t h i s agreement, the operator agrees to comply 

with a l l of the provisions of section 301 (1) to (7) i n c l u s i v e , of 

Executive Order 10925 (26 F. R. 1977), which are hereby incor

porated by reference i n t h i s agreement. 

28. LOSS OF TITLE. I n the event t i t l e to any t r a c t of 

unitize d land s h a l l f a i l and the true owner cannot be induced to 
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j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be automatically-

regarded as not committed hereto and there s h a l l be such readjust

ment of future costs and benefits as may be required on account 

of the loss of such t i t l e . I n the event of a dispute as to t i t l e 

as to any r o y a l t y , working i n t e r e s t , or other interests subject 

thereto, payment or delivery on account thereof may be withheld 

without l i a b i l i t y f o r i n t e r e s t u n t i l the dispute i s f i n a l l y 

s e t t l e d ; provided, t h a t , as to Federal and State land or leases, 

no payments of funds due the United States or the State of New 

Mexico should be withheld, but such funds of the United States 

s h a l l be deposited as directed by the Supervisor and such funds 

of the State of New Mexico s h a l l be deposited as directed by the 

Commissioner to be held as unearned money pending f i n a l settlement 

of the t i t l e dispute, and then applied as earned or returned i n 

accordance w i t h such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner 

of any substantial i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s 

or refuses to subscribe or consent to t h i s agreement, the owner of 

the working i n t e r e s t i n that t r a c t may withdraw said t r a c t from t h i s 

agreement by w r i t t e n notice to the Director, the Commissioner, and 

the Unit Operator p r i o r to the approval of t h i s agreement by the 

Director and Commissioner. Any o i l or gas int e r e s t s i n lands 

w i t h i n the u n i t area not committed hereto p r i o r to submission of 

t h i s agreement f o r f i n a l approval may thereafter be committed hereto 

by the owner or owners thereof subscribing or consenting to t h i s agree-
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ment:, and, i f the i n t e r e s t i s a working i n t e r e s t , by the owner 

of such i n t e r e s t also subscribing to the u n i t operating agreement. 

Aft e r operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided i n t h i s section, by a working i n t e r e s t owner 

i s subject to such requirements or approvals, i f any, pertaining 

to such join d e r , as may be provided f o r i n the u n i t operating 

agreement. A f t e r f i n a l approval hereof joinder by a non-working 

i n t e r e s t owner must be consented to i n w r i t i n g by the working 

i n t e r e s t owner committed hereto and responsible for the payment 

of any benefits that may accrue hereunder i n behalf of such non-

working i n t e r e s t . Joinder by any owner of a non-working i n t e r e s t , 

at any time, must be accompanied by appropriate joinder by the 

owner of the corresponding working i n t e r e s t i n order for the i n t e r 

est to be regarded as committed hereto. Joinder to the u n i t agree

ment by a working-interest owner, at any time, must be accompanied 

by appropriate joinder to the u n i t operating agreement, i f more than 

one committed working-interest owner i s involved, i n order f o r the 

i n t e r e s t to be regarded as committed to t h i s u n i t agreement. Except 

as may otherwise herein be provided, subsequent joinders to t h i s 

agreement s h a l l be e f f e c t i v e as of the f i r s t day of the month f o l 

lowing the f i l i n g w i t h the Supervisor and the Commissioner of duly 

executed counterparts of a l l or any papers necessary to establish 

e f f e c t i v e commitment of any t r a c t to t h i s agreement unless objection 

to such joinder i s duly made w i t h i n 60 days by the Director, pro

vided, however, that as to State lands such subsequent joinder must 

be approved by the Commissioner. 

30, COUNTERPARTS. This agreement may be executed i n any 

number of counterparts no one of which needs to be executed by a l l 
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parties or may be r a t i f i e d or consented to by separate instrument 

i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l be binding upon 

a l l those parties who have executed such a counterpart, r a t i f i c a 

t i o n , or consent hereto with the same force and effe c t as i f a l l 

such parties had signed the same document and regardless of 

whether or not i t i s executed by a l l other parties owning or claiming 

an i n t e r e s t i n the lands w i t h i n the above-described u n i t area. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s 

agreement to be executed and set opposite t h e i r respective names the 

date of execution. / j / 

/ / / / 

- JAKE L/ HAMON 

Addres s: Sc 0 CS# U j 4\ 

UNIT OPERATOR & WORKING INTEREST OWNER 

NANCY B. HAMON, his w i f e . 

WORKING INTEREST OWNERS: 

AMERICAN TRADING & PRODUCTION CORPORATION 

ATTEST: By 

Address: 
Secretary 

Date: 

ATTEST: 
BRITISH-AMERICAN OIL PRODUCING COMPANY 

By 

Date: 
Secretary Address: 

GULF OIL CORPORATION 

ATTEST 

O J ^ ^ / C a ^ ~ ^ ^ ~ ^ \ A t t o r n e y In Faof 

Prod'"1 • i>:~ 

i ^ m Secretary Address: p. Q > g 0 X l 9 3 g 

Date: Jftanssa ROSWELL. NEW MEXICO 88201 
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ATTEST: 

Date: 

AT£es£: 

Date 

ATTEST: 

Date 

ATTEST: 

Date: 

Secretary-

Secretary 
AMR 1 m 

Secretary 

~3~eatetary 

Secr-etary 
Date: .-h y . d ^ , A/^? 

RICHFIELD OIL CORPORATION 

By. 

Address: 

SHELL, O^IL COMPANY 

By tl/.^^J^c 
Address: Forney in Fact ^ y / 0 f 

SUPERIOR OIL COMPANY 

By 

Address: 

TEXACO, INC. -

By jfiWffofa*//*. 
Addr 

UNION OIL COMPANY OF CALIFORNIA 

By ^ f y ^ A W i r M 7 in ,acA 

Addr es s: £• /g yj< •;/ 7 c .<yg ., ^ 

Date: 

JOE GIEB, JR. 

Date: 

0. R. WHITESIDES 

J. F. YOUNGER 

Date: 



STATE OF s J & ^ i t t J ) 

COUNTY OF X U z ^ ^ J ) 

The foregoing instrument was acknowledged before me 
this ^ / J day of 1963, by JAKE L. HAMON and NANCY B. HAMON, 
his wife. "7 f .. N , 

My Commission Expires: Notary P u b l i c ^ 

In and for J 

STATE OF ) 

) ss. 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1963, by , 

of AMERICAN TRADING & PRODUCTION CORPORATION, a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF ) 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1963, by , 

of BRITISH-AMERICAN OIL PRODUCING COMPANY, a 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF CHWES ) 

The foregoing instrument was acknowledged before me this Jri^-
day of , 1963, by W. B. Hopkins , Attorney In Faot 

y of GULF OIL CORPORATION, a PENNSYLVANIA' 
corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 
My Commisiijon fcxpiras August 15, 196f . 



STATE OF 

COUNTY OF 

day of 
of RICHFIELD OIL CORPORATION, a 
of said corporation. 

.) 

) ss. 
) 

The foregoing instrument was acknowledged before me t h i s 
, 1963, by , 

corporation, on behalf 

My Commission Expires: Notary Public 

STATE OF 7 f y e j .) 

) ss. 
COUNTY OF A/1 ) 

The foregoing instrument was acknowledged before me t h i s / 
l u K 
OIL 

corporation 

day of / ? u c tyJ f ~ , 1963, by ' V. JL/\</s r y , jgfltorney in Fact 
of SHELL OIL COMPANY, a /Pr/a 

My Cc^trtmission Expires: 

corpora t ion , on behalf of said 
y S ~ / > Jean AJUM 

/ V / Notary Public in and for 
, ^ > ^ y z / / ^ - y W - Midland Cmtv . Tcrai 

Notary Public 

is 

STATE OF 

COUNTY OF 

day of 

) 

") ss 
) 

The foregoing instrument was acknowledged before me t h i s 
, 1963, by , 

of SUPERIOR OIL COMPANY, a corporation, on behalf of said 
corporation. 

My Commission Expires: 
Notary Public 

STATE OF _ 

COUNTY OF 

) 
) ss 

. ) 

^The foregoing instrument was acknowledged, before me this cr 
LC^-Y^- 1963, by Q^/tf- MrtMiy Mm* 

of TEXACO, IN®., a TM^OMnL\t ^ co rpora t i f f f i , on behalf 'o 
corporation. 

day of 
on behalf 'of said 

<cy 

My Commission Expires: Notary Public 



STATE OF 7-t& 

COUNTY OF P; ,dl\u^ <LJ 

.) 

) ss. 
.) 

The foregoing instrument was acknowledged before me t h i s 
day of • }. •. .-, 1963, by J,.-/)/; / /cr /J-SC , _ 
of UNION OIL COMPANY OF CALIFORNIA, a < lf V j..., 
behalf of said corporation. 

My Commission Expires 0. 

corporation, on 

ELM A. H. SLOAN 

Notary Public 

STATE OF _ 

COUNTY OF 

) 

") ss 
) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by JOE GIEB, JR., 

My Commission Expires: 
Notary Public 

STATE OF ) 
) ss „ 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by 0. R. WHITESIDES 

My Commission Expires: 
Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
_______ day of , 1963, by J. F, YOUNGER 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt: of a copy of the Unit Agreement for the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof- The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

BTCHffTETD OTL CORPORATTQN 

STATE OF CALIFORNIA, 

COUNTY OF LOS ANGELES . 

On lhis O '>'>-*K day of. ., in the year I 9. 63 before me, 
Irene P. Adams , a Notary Public in aji for said County and State, personally appeared J.C. Austin, 

known to me to be the AeSf ih_ t Manager of —to Land and Lease Department, and R. G. Nelson , 
known to me to be the Assistant Secretary of RICHFIELD OIL CORPORATION, the corporation that executed the 
within instrument, known to me to be the persons who executed the within instrument on behalf of the corporation 
therein named, and acknowledged to me that such corporation executed the same. 

IN WITNESS WHEREOF, / have hereunto set my hand and affixed my official seal the day and year in this certificate 
first above written. 

A . . -—) 

February 3, 1966 \ \ J > , / . / , / ' My commission expires 

R O C F O R M 2 6 2 9 R E V . 6 - 6 2 
P R T D . I N U . S . A . 

Irene P. Adams 
Notary Public in and for said County and State. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement fo r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit MB", do hereby commit 

a l l of t h e i r said interests to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 
THE BRITISH-AMERICAN OIL PRODUCING COMPANY 

P. O. BOX 749 
DALLAS, TEXAS 

ATTORNEY-IN-FACT 

STATE OF 
4 22 

] ss. 
COUNTY OF > 

, The foregoing instrument was acknowledged before me t h i s 

day of _ « 1963, by W O * 1« t f l t . * * * * * * ** WkW* f t 
«— M i f f - - — m _ _ _ r _ _ ^ _ ^ _ ^ _ i j ^ A^*MW_ _ m . ^ j i r ^ z ^ ^ ^ i _ > _ _ _ 
~~P~P|^^*P~~~~WWI^~~B • / / / / 

y^tZ^c^^ ^4s7<L>b~ 
My Commission Expires: IfrMI l» 3#it " ^ ^ ^ j | y ^ g | j ^ ^ § | ^ ^ Y G 

STATE OF \ * 

COUNTY OF ) s s > 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

Notary Public 
My Commission Expires: . 

WI 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche 

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under 

signed as of the date set f o r t h i n the-i): respect ive acknowledgments 

STATE OF Texas ) 
) ss. 

COUNTY OF Midland ) 

The foregoing instrument was acknowledged before me t h i s 

15th day o f July , 1963 , by John F. Younger and w i f e , 

Charlene S. Younger 

My Commission Expires: , /< ft 
2 ^ - - n w -J 

June 1, 1965 . N o t a r y P u b l i c Oleta Davis 
Notary Public in 

STATE OF ) a n d F o r M i d ' a n d 

County, Texas 
ss . 

COUNIY OF 

The foregoing instrument was acknowledged before me th i s 

day of , 1963, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the or i g i n a l of said Unit Agreement or a counterpart thereof., 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

STATE OF m ) 

1 ' / :? 
( 

/ X-

COUNTY OF IBDT ^ ss 

The foregoing instrument was acknowledged before me this 

day of ****y , 1963, by * 0 T D * n* JtSSJX ROTH 
BOtD, hi« M m \ y 

y. ' y 'x 
offifafit0_jj\ s-frftf Exp ires : / Notary Publ i c 

STATE OF _ _ _ ) 
) ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: Nut-ty Public 

WI 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests in the 

lands or minerals embraced in said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth in their respective acknowledgments. 

tfT-gft, , 1 Awe-TCAM mAmm AND PRODUCTION COEPO-ATIQH 

Saeret_rr ?ie» Prcaidurt 

STATE OF 
CUT ) s s . 

mm OF juoĵ Mttft ) 
The foregoing instrument was acknowledged before me this 

— _ _ _ _ _ d a Y o f —Angus* > 1963, by t _ C t gifflMB, yfo t PrfmldfflB., 

My Commission Expires: May 9> 1965 " Notary Public ^ 

STATE OF \ 

COUNTY OF ) s s > 

The foregoing instrument was acknowledged before me this 
day of , 1963, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement fo r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

Tfl 19 9.7 

STATE OF MRW MF.nnn } 
) s s 

COUNTY 0F L E_ ) 

The foregoing instrument was acknowledged before me t h i s 

6t_ day of August , 1963, by J. Hiram Moore and wife. 

B e t t v Mnnre . 

My Commission Expires: June k , 1964 / Notary Public 

STATE OF \ 

COUNTY OF ) s s ' 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: 
Notary Public 



y 

CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that: they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the under

signed as of the date set f o r t h in t h e i r respective acknowledgments. 

> .:» .•' . ,>Q -«-> >- * 

STATE OF 

COUNTY OF . ) 

The foregoing instrument was acknowledged before me this 

, - . ' d a v o f v ( < _> !963, by ... t, , , ._ S. ,>•?.>,.,. 

V 

My •Commission Exp i res : ^ - j > / , //-^,", Notary P u b l i c 

STATE OF ; ) l " for !••»,»« .,Kija, !..A„. 

COUNTY OF ) s s-

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

Notary Public 
My Commission Expires: . 

ILLEGIBLE 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

t i o n of the Southeast Bel l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests to the Southeast Bel l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

x_____ _ • 1 

STATE OF Oklahoma ) ^ J - \ ^ j \ f t A , ^ , ^ 
) s s . \ 

COUNTY OF Pontotoc ) \ 

The f o r e g o i n g ins t rument was acknowledged be fo re me t h i s 
Howard W, Fleet; Frank T. Fleet; 

_ _ _ d a Y ° f August , 1963, by Ar1*ne R. FlPst; mrui 

Margaret Fleet Kalmar 

My Commission Exp i res : 
January 11 1 1967 . 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt: of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

1 

STATE, OF >> 

COUNTY OF ^ ? j ^ f ^ £ / ^ ] 

The foregoing instrument was acknowledged before me t h i s 

day of n/ssJi/ , 1963, by r:^,//,^/;/ XAA,- y 
Vh famm'-*-'!"! tWres December 2, 

^ ' ? / y y y j y y ^ y / y / t 7 ~ 
My Commission Expires: Notary Public 

STATE OF ) 
) s s . 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1963, by 

My Commission Expires: Nuiaiy Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the ori g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth in their respective acknowledgments. 

The foregoing instrument was acknowledged before me this 

day of /:/.-..- , , 1963, by •-• /i?/.^* .'- > / V ^ -

^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^̂ ^ • 
' vi - - i •</ Av ' 

My Commission Expires: Notary Public 
6 ~) S -ft L . 

STATE OF Wm M«xloo ) 
) ss. 

COUNTY OF _ ^ ) 
The foregoing instrument was acknowledged before me this 

1st day of M y , 1963, by J « Buxko, 3t. , «nd Jajro« Sato, 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Ex h i b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof ,, 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgmei 

STATE OF *•» 

COUNTY OF 

The foregoing instrument was acknowledged before me this 
s** day of **** , 1963, by M. 8« oQy*llt > »lngl» wg 

My Commission Expires: No£ary Public 

STATE OF imr mmim ) 
) ss. 

COUNTY OF Clw— ) 
The foregoing instrument was acknowledged before me this 

lot* d a y o f Shmm 1 9 6 3 b y JMfc (fcrima, * mrrl«4 

My Co|gm^s^ion Expires: NuUary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof ., 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date' set f o r t h i n the^r respective acknowledgments. 

, ̂  -/>-x-<.,./^.. V 

77 

STATE OF |VLn %VC,^ . 

COUNTY OF r.KrtUP. 3 ss 
U The foregoing instrument was acknowledged before me t h i s 

day of \IJJUUJU , 1963, by hf\ & „ 

My Commission Expires: Notary Public 

STATE OF M e ^ M _ * i _ o ) 
— \ s s . 

COUNTY OF f U a u e s ) 

The fc<regoing instrument was acknowledged before me this 

_i_'day o f _. X^*^' 1963, by A^^^u^ ^ J_ 

My ^Commission Expires: V o t S l Y F u b l T c ^ ^ ^ 
7aM< U> tQL ' 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the ori g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth in their respective acknowledgments. 

-7- ; r 

STATF OF $tf&QEfc*S ^ 
) s s . 

COUNTY OF <2«saWS» ) 

The foregoing instrument was acknowledged before me this 

aoth d a y o £ mm*** _ 1 9 6 3^ b y 

My Commission Expires: / / Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: NuL_ry Public 



CONSENT AND RATIFICATION 1 b -C;-
SOUTHEAST BELL LAKE UNIT AGREEMENT U. S. GEOLOGY L •»<•••. 

EMBRACING LANDS IN LEA COUNTY, NEW MFJCIĈ OSWELL, HEW ML:A;UO _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May3l 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests in the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth in their respective acknowledgments. 

Attest • Amr v»t9»:r*tl«a 

, i . _ _ : 

— S i * Aftt*t*6 f Tfetfti 

STATE OF 
ss 

COUNTY OF ~ ~ w ) 
The foregoing instrument was acknowledged before me this 

^ day of d&tA?^ 1963, by 8* %* ̂ »*"P>*»t fvmUmt 9i 9mmt 

Oof ifwr MUt %§1M&? __Ut wo»yft*»%i«_* 

My Commission Expires:___£___£f . Notary Public 

STATE OF 

/ 

ss. COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1963, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 
WITNESS 

/ j ^ , ,n BOXER CORPORATION 

r > Z / / / j ^£LS lC i^ j -&~4L ^ y / C L O ^ 604 NATIONAL BANK OP COMMERCE B U I L D I N G 

i s . j & : '^UH-uJbAt-fO' PRES I PENT 

BOXER CORPORATION 

STATE OF <_Bwj<R)g»~-. c-)ê ,« y 
fcV ^ s s . 

COUNTY OF 

SAN A N T O N I O , T E X A S 

TV y / 

\0\̂  day of 

The foregoing instrument was acknowledged before me t h i s 

, 1963, by Vs • • ̂ ^-4 

My Commission Expir.es: Notary Publi'c 
" ^ > , \Q\\t>%T rOL'G'.A" A. f'0':( 
U Notary Public, Bzxar County, Texas 

STATE OF ) 
) s s . 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exh i b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF *-Br_fi ) 

COUNTY OF 
ss 

The foregoing instrument was acknowledged before me this 

lftfcday of Jvam , 1963, by lsf« 1. teixd* Jr>» acid viSmm 

My Commission Expires: " Notary glu'blic^ j j ft$|in## 
Jupft lat. 196S. . County, Tacts* 

STATE OF *f«* ) 
) ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me t h i s 

1st d a y o f July } 1963, by L * A * B * a i r d a n d M* J x m * B»ird» hl« wif«, 
J . 7* R«o«r mA Corrizm* B»o«r, hia wif«. 

My Cj_gg^sion Expires: l^uLaty Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

ss. 

The foregoing instrument was acknowledged before me this 

STATE OF ) 
) s s . 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: NoLary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth in their respective acknowledgments. 

STATE OF 

COUNTY OF ] ss 

The foregoing instrument was acknowledged before me this 

t ^ i ! day of >P^H_ - , 1963, by Stf ^ ' i - J W y M i ^ 

My Commission Expires: 
MY COMMtSSiON FdPma HWgUAgy I A , _ f 

y Notary Public * 

STATE OF _ 

COUNTY OF 

) 

") ss. 
.) The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests in the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the or i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

STATE OF ̂  | c,u5 ^yiy/^tD ) 

ss. 
COUNTY OF 

The forejgoing instrument was acknowledged before me this 

/ S day of ( 3 l ^ C ^ , 1963, by V~>U \ ) /,•>•>-• t ̂  * /l,.J;J,-,,(.,.. 

My Commission Expires: ^ Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: NuLary Public 



CONSENT AND RATIFICATION 
SOUTHEAST B.SLL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement fo r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

i • , 1 

' 

STATE: O F ) 

) S S . 
COUNTY OF , >. A < / ) 

^ The foregoing instrument was acknowledged before me t h i s 

day cf ; (. , L , , , ., C , 1963, by 1 • *> - >, „ 'C <t ̂  > 

* i f t * . — 

My CoTrpy,s5ion Expires: Notary Public 
- o . 

STATE OF ) 
) s s . 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Notary Public 

ILLEGIBLE 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the under

signed as of the date set fo r t h i n their respective acknowledgments. 

^ 7 c ^ f ^ 

STATE 0F22__L-2_^ ) 

COUNTY OF t O l / r f ^ / ? ^ ) 

The foregoing instrument was acknowledged before me this 

3 day o f £ ^ , 1963, by_ 
./? 

My Commission Expires: Notary Public 

STATE OF y ^ ^ ^ < 2 ^ ) 

COUNTY OF <^T~ ) 
The foregoing instrument was acknowledged before me this 

day of d£2^<^^tf^ , 1963, by 1 ^ ^ ^ ^ & 

5 
M^onmi^sioj) E p i r e s : Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other in t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exh i b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof ., 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

n) o-^n /3 ">? a*SA^ . 

STATE OF TEXAS ) 
) ss. 

COUNTY OF WINKLER ) 

The foregoing instrument was acknowledged before me t h i s 

24thday of June , 1963, by Tom B. Marion 

My Commission Expires: 

STATE OF TEXAS ) 
) SS. 

COUNTY OF wTMCTJre ) 

The foregoing instrument was acknowledged before me t h i s 

24th day of June , 1963, by Ruth S. Marion 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

20-26 

STATE OF Tfiy&s. 

COUNTY OF Winkler. 
ss 

The foregoing instrument was acknowledged before me t h i s 

22nd day of June , 1963, by Georgia I . Mosley. 

My Commission Expires: 

STATE OF _ 

COUNTY OF 

""V .* 0 ,. 

Notary Public 
Winkler County,Texas. 

) 

•) ss. 
.) The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Nuiary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the or i g i n a l of said Unit Agreement or a counterpart thereof ,, 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

20 - 26 

STATE OF ' ' •"• ) 
\ s s. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of ^ " , 1963, by * ^ - — ~ ' 
-> • -fry*, )- - •*» 

My Commission Expires: Notary Publie A 

e-ww 
STATE OF ) 

) ss. 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under-

signed^as of the datj^~se-t f o r t h i n t h e i r respective acknowledgments. 

20-26 

STATE OF U\ A 

COUNTY OF jtfsLAA* i 3 ss. 

The foregoing instrument was acknowledged before me this 

//___
/May of 1963, by /^CUyU\ , Ajzu^'f 

My Commission Expires: 

5^ 

AA72T 
Notary Public 

STATE OF _ 

COUNTY OF 

) 

•) ss. 

.) The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other in t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

.AAA^^A^^ -
l 0 - 2 > ~ 2 - 5~ - "J £ 

STATE OF // V/( , //,- • ) 
/ ) ss. 

COUNTY OF ' ) 

The foregoing instrument was acknowledged before me this 

/(./>/ day of / / , , , , 1963, by .<A *S /Al > //< • « A 

My Commission Expires: Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached, to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof ., 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF ^ a d L a t t ) 

COUNTY OF 

AO- s - J-t 

) SS 

The foregoing instrument was acknowledged before me t h i s 

day of t o y , 1963, by , g ^ , -, ^i., r,;- t ; . .,, 

My Commission Expires: Notary Public 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Nuta-y nablie 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

20 - 22 2 5 -2 6 27 -J 

STATE OF New Mexico ) 
\ s s. 

COUNTY OF Santa Fe ) 

The foregoing instrument was acknowledged before me t h i s 

11th day of July , 1963, by 

Mildred A. Broman and Stanley E. Broman 

My Commission Expires: Notary Public 
June Z) t 1966 . 

STATE OF ) 
) s s . 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests in the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the ori g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

|1 rJ ( ,:• (I. c~ t^*^-

— : 

STATE OF _ 

COUNTY OF 

New Mexico 

Eddy ss 

The foregoing instrument was acknowledged before me this 

8thday of July , 1963, by Malcolm Madera 

My Commission Expires: 
January 8f 1966 

STATE OF _ 

COUNTY OF 

) 

") ss. 
.) The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt: of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

20 - 22 2 5 - 2 6 2 7 

STATE OF S-3'AI?C0*O ) 

COUNTY OF 
ss 

The foregoing instrument was acknowledged before me this 

/6 day of , 1963, by (ft JL-JL (H.gjA>-^--

My Commission Expires: Notaryi'Public 

STATE OF ) 
) ss. 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by 

My Commission Expires: Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests in the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the ori g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of the date set forth i n their respective acknowledgments. 

s L J /Li / frAtr&rvt^ s / IL / 

23 A ^ : t / 

STATE OF TEXAS ) 

COUNTY OF TARRANT ] 

23 

SS . 

The foregoing instrument was acknowledged before me this 

3yd day of Xuiv , 1963, by HUGH B. 3**iTf_ »B<j| ̂ f t , 

vntoiNu K. antra 
My Commission Expires: Notary Public In and for 

6-1-40 . Tarrant Couaty, Texaa 
PEGGY X LIMERICK, Notary Public 
In and ioi Tarrant County, Texas 

STATE OF TEXAS ) 
) ss. 

COUNTY OF TARRAKT ) 
The foregoing instrument was acknowledged before me this 

day of , 1963, by C, P. WAOWJKR a»d wi£«. 
RUTH WAQHSR 

My Commission Expires: ' * T O ? y ' HubW E k t ^ t o r ^ ^ 
6-1-65 . Tarrant Count v. Tmama ' 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF OHIO ) 
) ss. 

COUNTY OF FRANKLIN ) 

The foregoing instrument was acknowledged before me t h i s 

18th day of June , 1963, by Dorothy Bryan Gal breath and 

JohnW. Ga!breath . 

My Commission Expires: Notary Public 
• MILDRED M. LOWMIUER 

NOTARY PUBLIC, FRANKLIN COUNTY OHIO 
MY COMMISSION EXPIRES APRIL 26* 1968 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of _, 1963, by 

My Commission Expires: NuLaiy Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement fo r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof., 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE! OF Oklahoma ) 

COUNTY OF Tillman ( 

23 

ss. 

The foregoing instrument was acknowledged before me t h i s 

l8ttday of June , 1963, by Bobby Cohea & Jo Dell Cohsa 

A. 
My Commission Expires: Notary Public 

11 July, 196*f. \ 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: NuLaty Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other i n t e r e s t s i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exh i b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

23 y 

STATE OF Texas 

COUNTY OF Reeves 
ss. 

The foregoing instrument was acknowledged before me t h i s 

17 day of June , 1963, by Kather ine B. Cal ley 

My Commission Expires: 
6-1-65 

Notary Public Reeves County, 
Texas 

STATE OF _ 

COUNTY OF 

) 

") ss. 

.) The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: NuLary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhi b i t MB", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

j— j ^x^^cJ /s L i . 

23 6/5 pTt^yfc* i 

U >»» b uhf P 11 o u r ( 

STATE OF / ^ i V S i m r i . ) 
f \ j ss 

COUNTY OF | Jc c~>\ C ) 

23 

The foregoing instrument was acknowledged before me t h i s 

.0" day of Q/JU , 1963, by C L ( , - < ^ r. ) h . , i»Jl /jU„. 

Notary Public In and for My Commission Expires: 
My Commission Expiry, Nnvemhar 81, T966 

STATE OF TEXAS ) 
) s s . 

COUNTY OF TARRANT ) 

The f o r e g o i n g in s t rumen t was acknowledged b e f o r e me t h i s 

11th day o f July , 1963, by RUTH DAGGETT 

My Commission E x p i r e s : NuLoiy P u b l i c 
6-1-65 

' / l iC - t -C}- y'?lt-cy-><-4'—• 

Nu tars 
M A R Y M O U N T , N O T A R Y P U B L I C 
IN AND FOR TARRANT COUNTY, IkXAS 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt: of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exh i b i t "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof„ 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

ry^ & 1 

7? 

STATE: O F _ 

C OUNTY OF 
ss. 

The foregoing instrument was acknowledged before me t h i s 

day of ***** , 1963, by ' 

My Commission Expires: 
June Ii, 19o3 

Notary Public i n and for 
Dallas County , Texas 

JOSEPH T. NANCE 
STATE OF TEXAS 

COUNTY OF TARRAHT 

) 

") ss. 
.) The foregoing instrument was acknowledged before me this 

3rd day of July , 1963, by ROBERT E. LEE and 



STATE OF TEXAS I 

COUNTY OF TARRANT I 

/ The foregoing Instrument was acknowledged before me this 
_day of July* 19̂ 3, by W. D. BRYAN. 

/ ' 

Notajt^^t^^xiji and for 
Tarrant County, Texas 

My Commission Expires: 
J u n e 1 , 1 9 6 5 . PEGGY J. LIMERICK, Notary Public 

In and for Tanant County, "lexafl 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement for the Development and Opera

tion of the Southeast Bell Lake Unit Area embracing lands situated in 

Lea County, New Mexico, which said agreement is dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interests i n the 

lands or minerals embraced i n said unit area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of their said interests to the Southeast Bell Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the or i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the under

signed as of^£he date?set forth in their respective acknowledgments. 

STATE: OF / ^ r l T i - S ) 
ss. 

COUNTY OF r/>A 

A H day of 1963, by 7 t 7 7 v W X ? X ^ / V W 
The foregoing instrument was acknowledged before me this 

My Commission Expires: 'Notary Public 

A. 3& -fcJS 

- r -
The for^going^instrument was acknowledged before me this 

1963, by U t i l - " ^ t / / 

My Commission ExpLr-es: .HULary Public 



CONSENT AND RATIFICATION 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached to said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said interests t o the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

-) 
STATE OF , - ( X • ( ( / ) 

/ -1; ) ss. 
COUNTY OF y - f d / n 7 i J i J ) 

The foregoing instrument was acknowledged before me th i s 

>/n •-- day of ,: •• LU , 1963, by o . • A A-AJ 

77—TT 

My Commission Expires; X IK: f "iXyi-'.A^J. A\jX'-4-4 '•• • r 
/}/1 Ail - >'} / tftA'f. Notary Public ! / 

STATE OF ) 
) ss. 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 

day of , 1963, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
SOUTHEAST BELL LAKE UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowled r re

ceipt of a copy of the Unit Agreement f o r the Development and Opera

t i o n of the Southeast B e l l Lake Unit Area embracing lands situated i n 

Lea County, New Mexico, which said agreement i s dated the 27th day of 

May, 1963, and acknowledge that they have read the same and are fam

i l i a r w i t h the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, r o y a l t y or other interests i n the 

lands or minerals embraced i n said u n i t area, as indicated on the sche

dule attached t o said Unit Agreement as Exhibit "B", do hereby commit 

a l l of t h e i r said i n t e r e s t s to the Southeast B e l l Lake Unit Agreement 

and do hereby consent thereto and r a t i f y a l l of the terms and pro

visions thereof, exactly the same as i f the undersigned had executed 

the original, of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, t h i s instrument i s executed by the under

signed as of the date set f o r t h i n t h e i r respective acknowledgments. 

27 27 

STATE OF Texas ) 
) s s 

COUNTY OF Hockley ) 

The foregoing instrument was acknowledged before me t h i s 

24tHay of July , 1963, by w. R. Pri ̂ 

My Commission Expires: Notary Public 
June 1, 1965 . 

STATE OF Texas ) 
) s s 

COUNTY OF Hockley ) 
The foregoing instrument was acknowledged before me th i s 

24th day of July , 1963, by Blanche I . Price 

My Commission Expires: Notary Public 
June 1, 1965 . 


