UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTHEAST BELL LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the day of

, 1963, by and between the parties subscribing, rati-

fying, or consenting hereto, and herein referred to as the ''parties

hereto", ’ -
WITNESSETLEH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject
to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920,
41 Stat. 437; as amended, 30 U.S.C. Secs. 181 et seq., authorizes
Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation of
any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources there-
of whenever determined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-39
N.M. Statutes 1953 Annotated) to consent to or approve this agreement

on behalf of the State of New Mexico, insofar as it covers and in-

cludes lands and mineral interests of the State of New Mexico; and
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WHEREAS, the Oil Conservation Commission of the State of
New Mexico is authorized by an act of the Legislature (Article 3,
Chapter 65, Vol. 9, Part 2, 1953 Statutes), to approve this agree-
ment and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in
the Southeast Bell Lake Unit Area covering the land hereinafter
described to give reasonably effective control of operations there-
in; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations herein
set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing
Act of February 25, 1920, as amended, supra, and all valid pertinent
regulations, including operating and unit plan regulations, hereto-
fore issued thereunder or valid, pertinent, and reasonable regula-
tions hereafter issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and as to State
of New Mexico and privately owned lands, the oil and gas operating
regulations in effect as of the effective date hereof governing dril-

ling and producing operations, not inconsistent with the terms hereof



or the laws of the State of New Mexico are hereby accepted and made

a part of this agreement.

2. UNIT AREA.

The following-described land is hereby

designated and recognized as constituting the unit area:

Township 24 South, Range 34 East, N.M.P.M,:

Section 34:
Section 35:
Section 36:

All—

A1l
A1l

Township 25 South, Range 34 East, N.M.P.M,:

Section 1: All—
Section 2: All—
Section 3: All—
Section 10: Ni—
Section 11: All—

Section 12: Al¢

Section 13: All™
Section 14: All—
Section 23: Nik—

Section 24: Nis—

Township 25 South, Range 35 East, N.M.P.M.:

Section 6: All™
Section 7: All—
Section 18: AllL —
Section 19: Ni% _ -

Containing 9,597.10 acres, more or less.

Exhibit A attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area to
the extent known to the Unit Operator. Exhibit B attached hereto is
a schedule showing to the extent known to the Unit Operator the acreage,
percentage, and kind of ownership of oil and gas interests in all
land in the unit area. However, nothing herein or in said schedule
or map shall be construed as a representation by any party hereto as
to the ownership of any interest other than such interest or interests

as are shown in said map or schedule as owned by such party. Exhibits



A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor,"
or when requested by the Commissioner of Public Lands of the State
of New Mexico, hereinafter referred to as 'Commissioner', and not
less than seven copies of the revised exhibits shall be filed with
the Supervisor, and two (2) copies thereof shall be filed with

the Commissioner and one (1) copy with the New Mexico 0il Conserva-
tion Commission, hereinafter referred to as '"Commission.'

The above-described unit area shall when practicable be
expanded to include therein any additional tract or tracts regarded
as reasonably necessary or advisable for the purposes of this agree-
ment, or shall be contracted to exclude lands not within any par-
ticipating area whenever such expansion or contraction is neces-
sary or advisable to conform with the purposes of this agreement.
Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of
the Director of the Geological Survey, hereinafter referred to as
"Director'" or on demand of the Commissioner, after preliminary con-
currence by the Director, shall prepare a notice of proposed expan-
sion or contraction describing the contemplated changes in the boun-
daries of the unit area, the reasons therefor, and the proposed ef-
fective date thereof, preferably the first day of a month subsequent
to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the

Commissioner and the Commission and copies thereof mailed to the last



known address of each work ing interest owner, lessee, and lessor
whose interests are affected, advising that 30 days will be al-
lowed for submission to the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, Unit Operator shall file with the
Supervisor, the Commissioner and the Commission evidence of mailing
of the notice of expansion or contraction and a copy of any objec-
tions thereto which have been filed with the Unit Operator, toge-
ther with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent informa-
tion, the expansion or contraction shall, upon approval by the Direc-
tor, the Commissioner and the Commission, become effective as of the
date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40
acres by Government survey or its nearest lot or tract equivalent
in instances of irregular surveys, however, unusually large lots or
tracts shall be considered in multiples of 40 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under
this subsection), no parts of which are entitled to be in a par-
ticipating area within five years after the first day of the month
following the effective date of the first initial participating area
established under this unit agreement, shall be eliminated automatic-
ally from this agreement, effective as of the first day thereafter,
and such lands shall no longer be a part of the unit area and shall
no longer be subject to this agreement, unless at the expiration

of said five-year period diligent drilling operations are in progress



on unitized lands not entitled to participation, in which event

all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than

90 days' time elapsing between the completion of one such well

and the commencement of'the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling
operations are prevented by a matter beyond the reasonable control
of unit operator as set forth in the section hereof entitled ''Un-
avoidable Delay'"; provided that all legal subdivisions of lands not
in a participating area and not entitled to become participating
under the applicable provisions of this agreement within 10 years
after said first day of the month following the effective date

of said first initial participating area shall be eliminated as
above specified. Determination of creditable ”Unavoidabie Delay"
time shall be made by unit operator and subject to approval of the
Director and the Commissioner. The unit operator shall, within 90
days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and the
Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 1l0-year period
specified in this subsection 2 (e), a single extension of not to
exceed two years may be accomplished by consent of the owners of
90 percent of the current unitized working interests and 60 percent
of the current unitized basic royalty interests (exclusive of the
basic royalty interests of the United States), on a total-non-

participating-acreage basis, respectively, with approval of the Dir-



ector and the Commissioner, provided such extension application is
submitted to the Commissioner and the Director not later than 60 days
prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this sub-
section 2 (e) shall not be considered automatic commitment or
recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com-
mitted to this agreement shall constitute land referred to herein
as "unitized land" or '"land subject to this agreement.”" All oil
and gas in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized
substances."

4, UNIT OPERATOR. Jake L. Hamon of Dallas, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit
Operator commits to this agreement all interests in unitized sub-
stances vested in him and agrees and consents to accept the duties
and obligations of Unit Operator for the discovery, development and
production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as owner of
interest in unitized substances, and the term ''working interest
owner'" when used herein shall include or refer to Unit Operator as
the owner of a working interest when such an interest is owned by
him.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

shall have the right to resign at any time prior to the establishment



of a participating area or areas hereunder, but such resignation
shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Opera-
tor's rights as such for a period of six months after notice of
intention to resign has been served by Unit Operator on all working
interest owners and the Director, the Commissioner and Commission
and until all wells then drilled hereunder are placed in a satis-
factory condition for suspension or abandonment whichever is re-
quired by the Supervisor as to Federal lands and by the Commission
as to State and privately owned lands unless a new unit operator
shall have been selected and approved and shall have taken over
and assumed the duties and obligations of Unit Operator prior to
the expiration of said period.

Unit Operator shall have the righﬁ to resign in like
manner and subject to like limitations, as above provided, at any
time a participating area established hereunder is in existence,
but, in all instances of resignation or removal, until a successor
unit operator is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for per-
formance of the duties of unit operator, and shall not later than
30 days before such resignation or removal becomes effective appoint
a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-

formance of its duties or obligations hereunder, be subject to re-



moval by the same percentage vote of the owners of working interests
determined in like manner as herein provided for the selection of

a new Unit Operator. Such removal shall be effective upon notice
thereof to the Director and the Commissioner.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operator becoming ef-
fective, such Unit Operator shall deliver possession of all equip-
ment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no
such new Unit Operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be con-
strued as authorizing removal of any material, equipment and appur-
tenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender his or its resignation as Unit Operator or shall be re-
moved as hereinabove provided, or a change of Unit Operator is
negotiated by working interest owners, the owners of the working
interests in the participating area or areas according to their
respective acreage interests in such participating area or areas,
or, until a participating area shall have been established, the
owners of the working interests according to their respective acreage
interests in all unitized land, shall by majority vote select a suc-
cessor Unit Operator: Provided, That, if a majority but less than

75 percent of the working interests qualified to vote are owned by



one party to this agreement, a concurring vote of one or more ad-
ditional working interest owners shall be required to select a new
operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing
the duties and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Super-
visor and approved by the Commissioner. If no successor Unit
Operator is selected and qualified as herein provided, the Direc-
tor and Commissioner at their election may declare this unit agree-
ment terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 1If
the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit opera-
tions hereunder shall be paid and apportioned among and borne by
the owners of working interests, all in accordance with the agree-
ment or agreements entered into by and between the Unit Operator and
the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the
working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit
operating agreement.'" Such unit operating agreement shall also pro-
vide the manner in which the working interest owners shall be entitled
to receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying opera-
ting agreements, leases, or other independent contracts, and such
other rights and obligations as between Unit Operator and the working

interest owners as may be agreed upon by Unit Operator and the working
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interest owners; however, no such unit operating agreement shall

be deemed either to modify any of the terms and conditions of this
unit agreement or to relieve the Unit Operator of any right or
obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the
unit operating agreement, this unit agreement shall prevail. Three
(3) true copies of any unit operating agreement executed pursuant
to this section should be filed with the Supervisor and one (1)
true copy with the Commissioner, prior to approval of this unit
agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right, pri-
vilege; and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allocating, and distributing the unitized sub-
stances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said
rights shall be deposited with said Unit Operator and, together
with this agreement, shall constitute and define the rights, pri-
vileges, and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease
or operating agreement, it being understood that under this agree-
ment the Unit Operator, in his capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties here-
to only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six months after the

effective date hereof, the Unit Operator shall begin to drill an
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adequate test well at a location approved by the Supervisor if on
Federal land or by the Commissioner if on State land or by the Con-
servation Commission if on privately owned land, unless on such ef-
fective date a well is being drilled conformably with the terms here-
of, and thereafter continue such drilling d;ligently until the De-
vonian formation has been tested Aéw;ﬁéil at a lesser depth unitiéed
EGBQ&Ahéééus£Ai1 geﬁdiséovered which can be produced in paying quan-
tities (to-wit: quantities sufficient to repay the costs cf drilling,
and producing operations, with a reasonable profit) or the Unit Opera-
tor shall at any time establish to the satisfaction of the Supervisor
if on Federal land or the Commissioner if on State land, that further
drilling of said well would be unwarranted or impracticable, provided;
however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 15,000 feet. Until the
discovery of éwagﬁégifmbfﬂﬁhitized substances capable of being
produced in paying quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than

six months between the completion of one well and the beginning of
the next well, until a well capable of producing unitized sub-

stances in paying quantities is completed to the satisfaction of

said Supervisor if it be on Federal land or of the Commissioner if

on State or the Commission if on privately owned land, or until it

is reasonably proved that the unitized land is incapable of producing

unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed to limit the right

of the Unit Operator to resign as provided in Section 5 hereof, or as

requiring Unit Operator to commence or continue any drilling during
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the period pending such resignation becoming effective in order to
comply with the requirements of this section. The Director and
Commissioner may modify the drilling requirements of this section
by granting reasonable extensions of time when, in their opinion,
such action is warranted.

Upon failure to comply with the drilling provisions of
this section, the Director and Commissioner may, after reasonable
notice to the Unit Operator, and each working interest owner,
lessee, and lessor at their last known addresses, declare this unit
agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within
six months after completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall submit for
the approval of the Supervisor and the Commissioner an acceptable
plan of development and operation for the unitized land which, when
approved by the Supervisor and the Commissioner, shall constitute
the further drilling and operating obligations of the Unit Opera-
tor under this agreement for the period specified therein. There~
after, from time to time before the expiration of any existing plan,
the Unit Operator shall submit for the approval of the Supervisor
and the Commissioner a plan for an additional specified period for
the development and operation of the unitized land. Any plan sub-
mitted pursuant to this section shall provide for the exploration of
the unitized area and for the diligent drilling necessary for deter-
mination of the area or areas thereof capable of producing unitized
substances in paying quantities in each and every productive forma-

tion and shall be as complete and adequate as the Supervisor and the
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Commissioner may determine to be necessary for timely development
and proper conservation of the oil and gas resources of the unitized
area and shall:

(a) specify the number and locations of wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating pra-
ctices regarded as necessary and advisable for proper conservation
of natural resources. Separate plans may be submitted for separate
productive zones, subject to the approval of the Supervisor and the
Commissioner. Said plan or plans shall be modified or supplemented
when necessary to meet changed conditions or to protect the interests
of all parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved plan
of development. The Supervisor and Commissioner are authorized to
grant a reasonable extension of the six month period herein pre-
scribed for submission of an initial plan of development where such
action is justified because of unusual conditions or circumstances.
After completion hereunder of a well capable of producing unitized
substances in paying quantities, no further wells, except such as
may be necessary to afford protection against operations not under
this agreement or such as may be specifically approved by the Super-
visor and the Commissioner shall be drilled except in accordance with
a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of
a well capable of producing unitized substances in paying quantities,
the Unit Operator shall, within the month of such completion, if pra-

cticable, or as soon thereafter as required by the Supervisor or the
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Commissioner submit for approval by the Director and the Com-
missioner a schedule, based on subdivisions of the public-land
survey or aliquot parts thereof, of all unitized land then regarded
as reasonably proved to be productive of unitized substances in
paying quantities; all lands in said schedule on approval of the
Director and the Commissioner to constitute a participating area,
effective as of the date of completion of such well or the ef-
fective date of the unit agreement, whichever is later. The
acreages of both Federal and non-Federal lands shall be based upon
appropriate computations from the courses and distances shown on

the last approved public-land survey as of the effective date of
the initial participating area. Said schedule also shall set

forth the percentage of unitized substances to be allocated as
herein provided to each unitized tract in the participating area

so established, and shall govern the allocation of production from
and after the date the participating area becomes effective. A
separate participating area shall be established in like manner

for each separate pool or deposit of unitized substances or for any
group thereof produced as a single pool or zone, and any two or
more participating areas so established may be combined into one
with the consent of the owners of all working interests in the lands
within the participating areas so to be combined, on approval of
the Director and the Commissioner. The participating area or areas
so established shall be revised from time to time, subject to like
approval, whenever such action appears proper as a result of further
drilling operations or otherwise, to include additional land then
regarded as reasonably proved to be productive in paying quantities,

or to exclude land then regarded as reasonably proved not to be pro-
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ductive in paying quantities and the percentage of allocation shall
also be revised accordingly. The effective date of any revision
shall be the first of the month in which is obtained the knowledge
or information on which such revision is predicated, provided, how-
ever, that a more appropriate effective date may be used if justi-
fied by the Unit Operator and approved by the Director and the
Commissioner. No land shall be excluded from a participating area
on account of depletion of the unitized substances.

It is the intent of this section that a participating
area shall represent the area known or reasonably estimated to be
productive in paying quantities; but, regardless of any revision of
the participating area, nothing herein contained shall be construed
as requiring any retroactive adjustment for production obtained
prior to the effective date of the revision of the participating
area.

In the absence of agreement at any time between the Unit
Operator and the Director and the Commissioner as to the proper
definition or redefinition of a participating area, or until a par-
ticipating area has, or areas have, been established as provided
herein, the portion of all payments affected thereby may be im-
pounded in a manner mutually acceptable to the owners of working
interests, except royalties due the United States and the State of
New Mexico, which shall be determined by the Supervisor for
Federal lands and the Commissioner for state lands and the amount
thereof deposited, as directed by the Supervisor and the Com-
missioner respectively, to be held as unearned money until a

participating area is finally approved and then applied as earned
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or returned in accordance with a determination of the sum due
as Federal and State royalty on the basis of such approved par-
ticipating area.

Whenever it is determined, subject to the approval of
the Supervisor as to wells drilled on Federqi land and of the Com-
missioner as to wells drilled on State land, that a well drilled
under this agreement is not capable of production in paying
quantities and inclusion of the land on which it ;s situated in
a participating area is unwarranted, production ﬁrom such well
shall, for the purposes of settlement among all parties other
than working interest owners, be allocated to the land on which
the well is located so long as such land is not within a par-
ticipating area established for the pool or deposit from which
such production is obtained. Settlement for working interest
benefits from such a well shall be made as provided in the unit
operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances
produced from each participating area established under this agree-
ment, except any part thereof used in conformity with good opera-
ting practices within the unitized area for drilling, operating, camp
and other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved by the
Supervisor, and Commissioner, or unavoidably lost, shall be deemed
to be produced equally on an acreage basis from the several tracts of
unitized land of the participating area established for such produc-
tion and, for the purpose of determining any benefits accruing under

this agreement, each such tract of unitized land shall have allocated
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to it such percentage of said production as the number of acres
of such tract included in said participating area bears to the total
acres of unitized land in said participating area, except that
allocation of production hereunder for purposes other than for
settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners,
shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set forth
or otherwise. It is hereby agreed that production of unitized sub-
stances from a participating area shall be allocated as provided
herein regardless of whether any wells are drilled on any par-
ticular part or tract of said participating area. 1If any gas pro-
duced from one participating area is used for repressuring or re-
cycling purposes in another participating area, the first gas with-
drawn from such last-mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so
produced for sale and such gas shall be allocated to the participa-
ting area from which initially produced as constituted at the time
of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND
OR FORMATIONS. Any party hereto owning or controlling the working
interest in any unitized land having thereon a regular well loca-
tion may with the approval of the Supervisor as to Federal land and
the Commission as to State or privately owned land, at such party's
sole risk, costs, and expense, drill a well to test any formation

for which a participating area has not been established or to test
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any formation for which a participating area has been established

if such location is not within said participating area, unless within
90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill

such a well in like manner as other wells are drilled by the Unit
Operator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it is
situated may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to justify the
inclusion in a participating area of the land upon which such well
is situated, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from
any such well shall be paid as specified in the underlying lease
and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and all royalty owners who, under existing contract, are entitled
to take in kind a share of the substances now unitized hereunder
produced from any tract, shall hereafter be entitled to the right
to take in kind their share of the unitized substances allocated to

such tract, and Unit Operator, or in case of the operation of a well
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by a working interest owner as herein iﬂ special cases provided
for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations. Settlement for royalty interest
not taken in kind shall be made by working interest owners re-
sponsible therefor under existing contracts, laws and regulations
on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees
of any land from their respective lease obligations for the payment
of any royalties due under their leases.

If gas obtained from lands not subject to this agreement
is introduced into any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-
covery, which shall be in conformity with a plan first approved by
the Supervisor and the Commissioner, a like amount of gas, after
settlement as herein provided for any gas transferred from any
other participating area and with due allowance for loss or de-
pletion from any cause, may be withdrawn from the formation into
which the gas was introduced, royalty free as to dry gas, but not
as to the products extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the plan of operations
or as may otherwise be consented to by the Supervisor and the Com-
missioner as conforming to good petroleum engineering practice; and
provided further that such right of withdrawal shall terminate on
the termination of this unit agreement.

Royalty due the United States shall be computed as pro-

vided in the operating regulations and paid in value or delivered
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in kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herein at the
rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided,
that for leases on which the royalty rate depends on the daily
average production per well, said average production shall be de-
termined in accordance with the operating regulations as though
each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed
and paid on the basis of all unitized substances allocated to such
lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties duwe
on leases committed hereto shall be paid by working interest owners
responsible therefor under existing contracts, laws, and regulations,
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or min-
imum royalty is waived, suspended, or reduced by law or by approval
of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling operations

were within the time therein specified commenced upon the land covered
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thereby or rentals paid for the privilege of deferring such drilling
operations, the rentals required thereby shall, nctwithstanding any
other provision of this agreement, be deemed to accrue and become
payable during the term thereof as extended by this agreement and
thereafter until the required drilling operations are commenced

upon the land covered thereby or some portion of such land is in-
cluded within a participating area.

16, CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provide for the most
ecoriomical and efficient recovery of said substances without waste,
as defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
or, with priocr cconsent of the Director and the Commissioner, pursuant
to applicable regulations pay a fair and reasonable compensatory
royalty, as determined by the Supervisor as to Federal lands and by
the Commissioner as to State lands.

18. LEASES AND CONTRACTS CONFCRMED AND EXTENDED. The terms,
conditicns, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation
for oil or gas of lands committed to this agreement are hereby ex-

pressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in

full force and effect; and the parties hereto hereby consent that

the Secretary as tc Federal leases and the Commissioner as to State
leases shall and each by his approval hereof, or by the approval

hereof by his duly authorized representative, dces hereby establish,

=22 =



alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirements of Federal and State leases com-
mitted hereto and the regulations in respect thereto to conform
said requirements to the provisions of this agreement, and, without
limiting the generality of the foregoing, all leases, subleases,
and contracts are particularly modified in accordance with the fol-
lowing:

(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each and every part or separately owned tract subject to this agree-
ment, regardless of whether there is any development of any par-
ticular part or tract of the unit area, notwithstanding anything
to the contrary in any lease, operating agreement or other contract
by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the Secretary
and the Commissioner, or their duly authorized representatives, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
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ploration, drilling, development or operation for oil or gas of
lands other than those of the United States and the State of New
Mexico committed to this agreement, which, by its terms might
expire prior to the termination of this agreement, is hereby ex-
tended beyond any such term so provided therein so that it shall

be continued in full force and effect for and during the term of
this agreement; provided, however, each such lease, sublease, or
contract shall only be extended in the event unitized substances
are capable of being produced from some part of the lands embraced
in such lease committed to this agreement; or some part of said
lands are committed to a participating area prior to the expiration
of the primary term of such lease, sublease or contract. Termina-
tion of this agreement shall not affect any lease which pursuant

to the terms thereof or applicable law shall continue in full force
and effect thereafter.

(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease which is
made subject to this agreement shall continue in force beyond the
term provided therein until the termination hereof. Any other
Federal lease committed hereto shall continue in force beyond the
term so provided therein or by law as to the land committed so long
as such lease remains subject hereto, provided that production is had
in paying quantities under this unit agreement prior to the expira-
tion date of the term of such lease, or in the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term

of such lease and are being diligently prosecuted at that time, such
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lease shall be extended for two years and so long thereafter as
0il or gas is produced in paying quantities in accordance with the
provisicns of the Mineral Leasing Act Revision of 1960,

(£f) Each sublease or contract relating to the opera-
tion and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would ex-
pire prior to the time at which the underlying lease, as extended
by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of
the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New
Mexico which is made subject to this agreement, shall continue in
force beyond the term provided therein as to the lands committed
hereto until the termination hereof.

(h) The segregation of any Federal lease committed to
this agreement is governed by the following provision in the fourth
paragraph of Sec. 17 (j) of the Mineral Leasing Act, as amended by
the Act of September 2, 1960 (74 Stat. 781-784): ''Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of

the effective date of unitization: Provided, however, That any such

lease as to the non~-unitized portion shall continue in force and
effect for the term thereof but for not less than two years from the

date of such segregation and so long thereafter as oil or gas is pro-
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duced in paying quantities."

(i) Any lease embracing lands of the State of New
Mexico having only a portion of its lands committed hereto, shall
be segregated as to the portion committed and the portion not com-
mitted, and the provisions of such lease shall apply separately
to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions
of this agreement to the contrary any lease embracing lands of
the State of New Mexico having only a portion of its lands com-
mitted hereto shall continue in full force and effect beyond the
term provided therein as to all lands embraced in such lease, if
oil or gas is discovered and is capable of being produced in paying
quantities from some part of the lands embraced in such lease at
the expiration of the secondary term of such lease; or if, at the
expiration of the secondary term, the Lessee or the Unit Operator
is then engaged in bona fide drilling or reworking operations on
some part of the lands embraced in such lease, the same, as to all
lands embraced therein, shall remain in full force and effect so
long as such operations are being diligently prosecuted, and if they
result in the production of oil or gas, said lea¥e shall continue
in full force and effect as to all of the lands embraced therein,
so long thereafter as oil or gas in paying quantities is being
produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest

until this agreement terminates, and any grant, transfer, or con-
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veyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other suc-

cessor in interest. No assignment or transfer of any working
interest, royalty, or other interest subject hereto shall be

binding upon Unit Operator until the first day of the calendar

month after Unit Operator is furnished with the original, photostatic,
or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall be-
come effective upon approval by the Director and the Commissioner
or their duly authorized representatives as of the date of ap-
proval by the Director and shall terminate five (5) years from
said effective date unless:

(a) such date of expiration is extended by the Director
and the Commissioner, or

(b) it is reasonably determined prior to the expiration
of the fixed term or any extension thereof that the unitized land
is incapable of production of unitized substances in paying quan-
tities in the formations tested hereunder and after notice of in-
tention to terminate the agreement on such ground is given by the
Unit Operator to all parties in interest at their last known ad-
dresses, the agreement is terminated with the approval of the
Director and QOmmissioner, or

(¢) a valuable discovery of unitized substances has been
made or accepted on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain in

effect for such term and so long as unitized substances can be pro-
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duced in quantities sufficient to pay for the cost of producing same
from wells on unitized land within any participating area estab-
lished hereunder and, should production cease, so long thereafter

as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as the
unitized substances so discovered can be produced as aforesaid,

or
(d) it is terminated as heretofore provided in this

agreement.

This agreement may be terminated at any time by not less
than 75 per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and
Commissioner; notice of any such approval to be given by the Unit
Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.
The Director is hereby vested with authority to alter or modify
from time to time in his discretion the quantity and rate of pro-
duction under this agreement when such quantity and rate is not
fixed pursuant to Federal or State law or does not conform to any
state-wide voluntary conservation or allocation program, which is
established, recognized, and generally adhered to by the majority
of operators in such State, such authority being hereby limited
to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated
in the order of alteration or modification. Without regard to the
foregoing, the Director is also hereby vested with authority to
alter or modify from time to time in his discretion the rate of

prospecting and development and the quantity and rate of production
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under this agreement when such alteration or modification is in

the interest of attaining the conservation objectives stated in
this agreement and is not in violation of any applicable Federal

or State law; Provided, further, that no such alteration or modifi-
cation shall be effective as to any land of the State of New Mexico,
as to the rate of prospecting and developing in the absence of

the specific written approval thereof by the Commissioner and as

to any lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of produc-
tion in the absence of specific written approval thereof by the
Commission.

Powers in this section vested in the Director shall only
be exercised after notice to Unit Operator and opportunity for
hearing to be held not less than 15 days from notice.

22, CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working interest owners nor any of them shall be subject
to any forfeiture, termination or expiration of any rights here-
under or under any leases or contracts subject hereto, or to any
penalty or liability on account of delay or failure in whole or in
part to comply with any applicable provision thereof to the extent
that the Unit Operator, working interest owners or any of them are
hindered, delayed or prevented from complying therewith by reason
of failure of the Unit Operator to obtain in the exercise of due
diligence, the concurrence of proper representatives of the United
States and proper representatives of the State of New Mexico in
and about any matters or thing concerning which it is required

herein that such concurrence be obtained. The parties hereto, in-
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cluding the Commission, agree that all powers and authority vested
in the Commission in and by any provisions of this agreement are
vested in the Commission and shall be exercised by it pursuant to
the provisions of the laws of the State of New Mexico and subject
in any case to appeal or judicial review as may now or hereafter
be provided by the laws of the State of New Mexico.

23. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the Interior, the Commissioner of Public Lands of the State of New
Mexico and the New Mexico 0il Conservation Commission and to
appeal from orders issued under the regulations of said Department,
the Commission or Commissioner or to apply for relief from any of
said regulations or in any proceedings relative to operations before
the Department of the Interior, the Commissioner, or Commission,
or any other legally constituted authority; provided, however, that
any other interested party shall also have the right at his own
expense to be heard in any such proceeding.

24, NOTICES. All notices, demands or statements re-
quired hereunder to be given or rendered to the parties hereto
shall be deemed fully given if given in writing and personally de-
livered to the party or sent by postpaid registered or certified
mail, addressed to such party or parties at their respective ad-
dresses set forth in connection with the signatures hereto or to
the ratification or consent hereof or to such other address as any
such party may have furnished in writing to party sending the notice,

demand or statement.
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25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agree-
ment contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or defense
as to the validity or invalidity of any law of the State wherein
said unitized lands are located, or of the United States, or regula-
tions issued thereunder in any way affecting such party, or as a
waiver by any such party of any right beyond his or its authority
to waive.

26. UNAVOIDABLE DELAY. All obligations under this
agreement requiring the Unit Operator to commence or continue
drilling or to operate on or produce unitized substances from
any of the lands covered by this agreement shall be suspended
while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal,
State, or municipal law or agencies, unavoidable accidents, un-
controllable delays in transportation, inability to obtain neces-
sary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein
enumerated or not.

27 . NONDISCRIMINATION. In connection with the per-
formance of work under this agreement, the operator agrees to comply
with all of the provisions of section 301 (1) to (7) inclusive, of
Executive Order 10925 (26 F. R. 1977), which are hereby incor-
porated by reference in this agreement.

28. LOSS OF TITLE. 1In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to
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join in this unit agreement, such tract shall be automatically
regarded as not committed hereto and there shall be such readjust-
ment of future costs and benefits as may be required on account
of the loss of such title. In the event of a dispute as to title
as to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld
without liability for interest until the dispute is finally
settled; provided, that, as to Federal and State land or leases,
no payments of funds due the United States or the State of New
Mexico should be withheld, but such funds of the United States
shall be deposited as directed by the Supervisor and such funds
of the State of New Mexico shall be deposited as directed by the
Commissioner to be held as unearned money pending final settlement
of the title dispute, and then applied as earned or returned in
accordance with such final settlement.

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. 1If the owner
of any substantial interest in a tract within the unit area fails
or refuses to subscribe or consent to this agreement, the owner of
the working interest in that tract may withdraw said tract from this
agreement by written notice to the Director, the Commissioner, and
the Unit Operator prior to the approval of this agreement by the
Director and Commissioner. Any oil or gas inter ests in lands
within the unit area not committed hereto prior to submission of
this agreement for final approval may thereafter be committed hereto

by the owner or owners thereof subscribing or consenting to this agree-
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ment, and, if the interest is a working interest, by the owner

of such interest also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner

is subject to such requirements or approvals, if any, pertaining

to such joinder, as may be provided for in the unit operating
agreement. After final approval hereof joinder by a non-working
interest owner must be consented to in writing by the working
interest owner committed hereto and responsible for the payment

of any benefits that may accrue hereunder in behalf of such non-
working interest. Joinder by any owner of a non-working interest,
at any time, must be accompanied by appropriate joinder by the

owner of the corresponding working interest in order for the inter-
est to be regarded as committed hereto. Joinder ta the unit agree-
ment by a working-interest owner, at any time, must be accompanied
by appropriate joinder to the unit operating agreement, if more than
one committed working-interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except
as may otherwise herein be provided, subsequent joinders to this
agreement shall be effective as of the first day of the month fol-
lowing the filing with the Supervisor and the Commissioner of duly
executed counterparts of all or any papers necessary to establish
effective commitment of any tract to this agreement unless objection
to such joinder is duly made within 60 days by the Director, pro-

vided, however, that as to State lands such subsequent joinder must
be approved by the Commissioner.

30. COUNTERPARTS. This agreement may be executed in any

number of counterparts no one of which needs to be executed by all
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parties or may be ratified or consented to by separate instrument
in writing specifically referring hereto and shall be binding upon
all those parties who have executed such a counterpart, ratifica-
tion, or consent hereto with the same force and effect as if all
such parties had signed the same document and regardless of
whether or not it is executed by all other parties owning or claiming
an interest in the lands within the above-described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and set opposite their respective names the

date of execution.

JAKE L. HAMON

Address:

UNIT OPERATOR & WORKING INTEREST OWNER

NANCY B. HAMON, his wife.

WORKING INTEREST OWNERS:

AMERICAN TRADING & PRODUCTION CORPORATION

ATTEST: By

Address:

Secretary
Date:

BRITISH-AMERICAN OIL PRODUCING COMPANY

ATTEST:
By
Secretary Address:
Date:
GULF OIL CORPORATION
ATTEST: By
Secretary Address:
Date:
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ATTEST:

" Date:

Secretary

ATTEST:

Date:

Secretary

ATTEST:

Date:

Secretary

ATTEST:

Date:

Secretary

ATTEST:

Date:

Secretary

Date:

Date:

Date:

RICHFIELD OIL CORPORATION

By

Address:

SHELL OIL COMPANY

By

Address:

SUPERIOR OIL COMPANY
By

Address:

TEXACO, INC.
By

Address:

UNION OIL COMPANY OF CALIFORNIA
By

Address:

JOE GIEB, JR,

0. R. WHITESIDES

J. F. YOUNGER




STATE OF

)
, ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me
this _ day of , 1963, by JAKE L. HAMON and NANCY B. HAMON,
his wife,

My Commission Expires: Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by R

of AMERICAN TRADING & PRODUCTION CORPORATION, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )

) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by R
of BRITISH-AMERICAN OIL PRODUCING COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by R

of GULF OIL CORPORATION, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public




STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by s
of RICHFIELD OIL CORPORATION, a corporation, on behalf

of said corporation.

My Commission Expires: Notary Public

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by R
of SHELL OIL COMPANY, a corporation, on behalf of said
corporation.
My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by s
of SUPERIOR OIL COMPANY, a corporation, on behalf of said

corporation.

Notary Public
My Commission Expires:

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by y
of TEXACO, INC., a corporation, on behalf of said
corporation.

My Commission Expires: Notary Public




STATE OF )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by R
of UNION OIL COMPANY OF CALIFORNIA a corporation, on

behalf of said corporation.

Notary Public
My Commission Expires:

STATE OF )
)  ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
_day of , 1963, by JOE GIEB, JR.,

Notary Public
My Commission Expires:

STATE OF )
) ss.,
COUNTY OF )

The foregoing instrument was acknowledged before me this
_day of , 1963, by 0. R. WHITESIDES

Notary Public
My Commission Expires:

STATE OF )
) ss.,
COUNTY OF )

The foregoing instrument was acknowledged before me this
__day of , 1963, by J. F. YOUNGER

Notary Publi
My Commission Expires: y ©
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SOUTHEAST BELL LAKE UNIT
T~24-8, R-34-E
T-25-S, R-34-E
T-25-S, R-35-E

LEA COUNTY, NEW MEXICO
GEOLOGICAL REPORT

PURPOSE

In order to drill a 15,000' exploratory well in search of oil and/or
gas, the interested parties propose the formation of this unit. The anti-
cipated well depth will assure geological evaluation of the Devonian re-
servoir, as well as all potential oil and gas reservoirs within the thick
sedimentary section above it. Location of the proposed well is 660' FSL
and 1980' FWL of Section 2, T-25-§, R-34-E, Lea County, New Mexico.

REGIONAL GEOLOGY

The Southeast Bell Lake Unit is located twelve miles west~
northwest of Jal, New Mexico, and lies in the northeastern sector of
the Delaware Basin. During all of Guadalupian~Permian time this province
was in a "fore-reef" or basinal environment, lying west and south of the
Guadalupian reef complex as it now exists near the Central Basin Plat-
form and the Carlsbad Shelf. Sediments of lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a deep basin environment
and are typical of the rapidly subsiding Delaware Basin depositional
sequence. The earlier Paleozoic rocks of this vicinity are typical
cf the older Tabosa Basin sequence, as generally encountered over most
areas of southeastern New Mexico and western Texas.

LOCAL GEOLOGY

The proposed exploratory test will be located seven and one-half
miles southeast of production in the Bell Lake Field, but only three
and one~half miles southeast of the Bell Lake Unit boundary. Pro-
duction was first established in the Bell Lake Unit with the completion
of the Continental No, 1~A Bell Lake Unit as a Devonian gas well in 1957.
To date three producing horizons exist in the Bell Lake Unit, being the
Bone Spring (one zone, o0il), Pennsylvanian Morrow (gas condensate) and
Devonian (gas~distillate)., Drilling activity in the Bell Lake Unit
stopped in February, 1962, but is expected to commence in the future
on an exploratory basis, At the present time there are five producing
wells in the Bell Lake Unit, the Devonian gas wells appearing to have
the best reserves.

The proposed exploratory test is also located eight miles south-
east of production in the Antelope Ridge Unit. However, the southern
boundary of the Antelope Ridge Unit is but four miles north of the
proposed unit. Production was first obtained in the Antelope Ridge
Unit in the completion of the Shell No. 1 Harris-Federal in early
1963 as a Devonian gas-distillate well, With the one well completed



in this unit, activity continues at the present time with the drilling
of the second well to the Ellenburger at a location about one and one-
quarter miles southeast of the discovery well., Available information
indicates the Antelope Ridge Unit Devonian reservoir contains excellent
reserves.,

STRUGTURE

Subsurface mapping on the top of the Delaware sand, utilizing all
available well control at this level, reveals prominent structural
nosing with implied closure, across the prospective area. This feature
is particularly defined by the datum point on the Hill and Meeker No. 1-8
Muse-Federal (Section 8, T-25-§, R-~34-E), and the Phillips No. 1 McCormick
(Section 18, T-25-8, R-35~E). The latter dry hole is located in the south-
east corner of the proposed unit and was abandoned in the middle Delaware
Group at a total depth of 7020 feet. The first mentioned well is approxi-
mately one mile west of the closest edge of the proposed unit boundary
and was abandoned in the Delaware sand at a total depth of 5457 feet.
These two dry holes, and the proposed unit, exist in an area where the
Delaware sand has a normal east dip of approximately one hundred feet
per mile. These two control wells, however, exhibit but one hundred
(100) feet of dip within the four and one-quarter miles that separate
them, or less than twenty-five feet per mile. The implied closure is
based on this relationship.

The prominent nosing southward across the proposed unit is based
upon the relationship established by the Delaware sand datum points in
the Taylor No. 1 Page (Section 26, T-24-S, R-34-E, and the Gulf No. 1
Gulf~Yates-Federal (Section 3, T~26-S, R-34~E). Whether structure at
the Delaware sand level is always reflective of deep-seated, pre-
Permian structure is problematical., However, ample evidence exists to
support this contention in the proposed unit area. The Bell Lake Field
indicates over one hundred feet of closure at the Delaware sand level,
while the Antelope Ridge Unit, with only two wells for structural con-
trcl, exhibits strong south nosing over the deep-seated structure. For
this portion of the Delaware Basin then, we feel that the evidence justi-
fies a positive approach in evlluating the shallow geologic data avail-
able toward a deep interpretation.

Due to the lack of deep well coutrol, the structure at depth has
been cutlined by the downward extrapolation of existing shallow data,
coupled with the structural trends already established by the deep
well control available in the Bell Lake and Antelope Ridge Units. The
Continental No. 4 Bell Lake Unit well (Section 6, T-24~S, R~34-E) is
separated from the Continental No. 5 Bell Lake Unit (Section 1, T=24-S,
R-33-E) dry hole by a pre-Permian down to the west fault that exhibits
at least 1230 feet of throw. Faults of this magnitude do not terminate
abruptly, but continue on a regional trend until stronger regional in~-
fluences cause their termination or absorption. It is felt that a cause
and effect relationship exists between the known deep fault and the
shallower Delaware structural low west of the proposed unit and the
Bell Lake Unit. We have accordingly placed the trend of the fault on



our Devonian structural interpretation in essentially the same relative
position to the Delaware sand low trend, near the proposed unit, as it

is relative to the same low trend west of Bell Lake.

As a consequence,

the location of the proposed structural high to the known low area
follows by interpretative analogy, and the proposed location has been

placed accordingly.

It is reasonable to assume that the anticipated

anomaly will be structurally higher, or as high, as the Shell No. 1
Federal-Harris in the Antelope Ridge Unit.
expect at least 250 feet of structural closure to be present on the

Devonian level.

STRATIGRAPHY

It is also reasonable to

The thick sedimentary section present in the proposed unit area
is extremely attractive in that numerous horizons may logically be

considered as prospective producing reservoirs,

A generalized strati~

graphic columnar section of the Permian through Devonian is as follows:

Approximate
Depths

1,000" - 5,100

5,100' - 8,600

8,600' - 11,200"

11,200* -~ 11,800

11,800" - 12,100

12,100 -~ 12,400'

Litholo

Red beds, anhydrite
and salt

Sandstone facies
with thin impure
carbonates and shale

Predominately car-
bonates with mod-
erately thick
sections of sand,
silt and shale
clastics

Limestones, cal-
careous shales
and carbonaceous
limestones

Dark calcareous
shales, thin to
massive fossiliferous
limestones, shaley
limestones

Limestone, thin~-
bedden dark shales

Formation

Dewey Lake,
Salado and
Castile

Delaware Mt.

Bone Spring

Hueco

Geological
Series & Svstem

Ochoa~Permian

Guadalupian-
Permian

Leonard-Permian

Wolfcamp-

Permian

Cisco and Canyon~-
Pennsylvanian

Strawn~
Pennsylvanian



Approximate Geological

Depths Lithology Formation Series & System
12,400 - 13,000 Upper part pre- Atoke (Bend)-
dominately thin to Pennsylvanian

moderately thick
carbonates, lower
part clastics con~
sisting of black
shales, thin to
moderately thick
sandstone beds

13,000 - 13,800 Clastics consist-~ Morrow-
ing of dark shales Pennsylvanian
and thin to mod-
erately thick coarse
grained to conglom-
eratic sandstones
13,800' - 14,000 Brown to black Chester-Meramec-
shale and thin, Mississippian
impure carbonates
14,000 - 14,500 Siliceous car- "Mississippian Osage~Kinderhook-
bonates Lime" Mississippian
14,500 - 14,700 Dark shales Woodford Mississippian
oxr Devonian
14,700' - 15,000' + Limestones and Devonian
porous dolomites
SUMMARY

This unit and test are located in a portion of the Delaware Basin
in southeastern New Mexico that is relatively unexplored in the deeper
beds, but which has a high success ratio for the number of deep wells
drilled. The Bell Lake Unit to the northwest established the first
Devonian production in the Delaware Basin of New Mexico. The Antelope
Ridge Unit, contiguous to the Bell Lake Unit, has established Devonian
gas-distillate production on a commercial basis, though it is currently
shut in. All the evidence available indicates these two fields, if
properly exploited, will give up large gas and gas-liquid hydrocarbon
reserves,

Subsurface mapping of this area discloses a well controlled nosing
on the Delaware sand level, with implied closure. Deep geological con-
trol is sparse in the area in general, and non-existent in the vicinity
of the proposed unit area. However, the downward extrapolation of
shallower data, coupled with the structural trend established by



Bell Lake, gives cause for a basic geological interpretation in the

unit area to be analogous to Bell Lake in nearly all respects, To-
gether, the Bell Lake and Antelope Ridge Units produce Bone Spring oil,
Pennsylvanian gas-condensate and Devonian gas-distillate. A structurally
high-well in the proposed unit would test all of the productive horizons
in these units, as well as all of the potential reservoirs that will be
encountered in the thick sedimentary section over the unit.

The general character and size of the indicated positive feature,
and the numerous producing reservoirs and potential producing horizons
establish this unit area as an attractive oill and gas prospect.

James R. O'Brien
Geologist ~ Jake L. Hamon

JRO: od

Note: In comnnection with the foregoing report, there has been prepared
and there is submitted herewith a structural plat with contours
on the top of the Delaware Limestone and also, a structural plat
contoured on top of the Devonian formation which are marked
Exhibits "B" and "C" respectively,
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EXHIBIT "38"
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
SOUTHEAST BELL LAKE UNIT, LEA COUNTY, NEW MEXICO

Basic Overriding Royalty Working Interest
Tract Description of No. of and Expira- Royalty & or Production Pay- Owners and Per-
Number Land Acres nwomemwm of Percentage Lessee of Record ments. centage.
FEDERAL LANDS :
1 T-24-S, R-34-E: NM-03119-A D,D, Miller: $750,00 Gulf 0Oil Corporation -
Sec, 35: EXE% 160,00 9-30-63 U.S., 12%% Gulf 0il Corporation per acre out of 3% All
2 T-25-S. R-35-E:
Sec. 6: Lots 1,2,
4,5, SYNE% Neicia Mounsey: $750.00
Sec.18: Lots 3,4, 880,58 NM-07053 per acre out of 4% Gulf 0il Corporation -
E4SW%, SE% 12-31-64 U.s, 12%% Gulf 0il Corporation Jack Griffin:--- 1% All
Sec.19: Lots 1,2,
EANW%, NE%
3 T-25-S, R-35-E:
Sec. 6: Lot 7, SE%SWx%, Neicia Mounsey: $750.00
SLSE% 1038,03 NM-07054 per acre out of 4% Gulf 0il Corporation -
Sec. 7: Lots 1,2,3,4, 1-31-65 U.s. 12%% Gulf 0il Corporation Jack Griffin:---17% All
LWL EX
Sec 141 mm mew& ,ERNWY,
4 T-25=S, W|Wb|mn British-American 0il Pro-
Sec, 11: NE%, EiNW%, NM-07060 British-American 0il M. H. McGrail: $1,000.00 ducing Company -- 1/2
SWINWY 280,00 2-29-64 U.S. 12%% Producing Company - 1/2 per acre out of 3% Richfield 0il Corpora-
Richfield 0il Corpora- tion -- 1/2
tion -- 1/2
5 T-25-S, R-34=E:
Sec. 11: NWENW%L 40,00 NM-07060-A Joe Gieb, Jr., -- 1/2 M. H, McGrail: $1,000,00 Joe Gieb, Jr. -- 1/2
2-29-64 " U,S., 12%% 0. R,Whitesides -- 1/2 per acre out of 3% O.R.Whitesides == 1/2
6 T-25-5, R-34=E:
Sec, 1: Lots 3,4, W4SWx,
SWmmwu SE%SE% NM-07061 R. L, Burrow = 1%%
Sec, 11: 8% 1880,12 2-29-64 U,S, 12%% Shell 0il Company L. B. Hodges = 1%% Shell 0il Company = all
Sec. 12: All
Sec. 13: N%
Sec, 14: 5%
7 T-25-S, Re34-E:
Sec, 13: SW%, W%SEZ, 280,00 NM-07061-A R.L. Burrow - 1%% )
SE%SE% 2-29-64 U.S, 12%% Union Oil Company of Leland M. Quantius -- 2% Union 0il Company of

California

L, B. Hodges -- 1%%

California =~-- All



EXHIBIT '"B" - SOUTHEAST BELL LAKE UNIT -- PAGE 2

FEDERAL LANDS (Cont'd):

Tract Description of No. of and Expira- Basic Overriding Royalty Working Interest
Number Land Acres tion Date of Royalty & or Production Pay- Owners and Per-
Lease Percentage Lessee of Record ments. centage.
8 T-25-S, R-34-E: NM-07061-B R, L, Burrow - 1%%
Sec, 13: NE%SE% 40,00 2-29-64 U,S, 12%% J. F. Younger Leland M, Quantius - 2% J. F. Younger - All
L. B, Hodges - 1%%
9 T-25-5, R-34-E:
Sec., 1: Lot 2 40,03 NM-07061-C Gulf 0Oil Corporation R, L. Burrow - 1%% Gulf Oil Corporation -
2-29 64 U.S, 12%% L, B, Hodges - 1%% All
10 T-25=8, R-34-E:
Sec. 23: N% 640,00 NM-07062 R, L, Burrow - 1%% Shell 0il Company - All
Sec. 24: N} 2-29-64 U.S. 12%% Shell 0il Company L, B, Hodges - 1%7%
11 T-24-S., R-34-E:
Sec, 34: NW%, N%SWx
WHSE%
T-25-S, R-34-E:
Sec. 3: Lots 1, 2, 479.36 NM-081802 U.S. 12%% Gulf 0il Corporation Nell N, Conklin - 5% Gulf 0Oil Corporation -
SINEY% 3-31-70 All
12 T-24-S, R-34-E: NM-0340565 U.S, 12%% Jake L, Hamon Tom Boyd - 5% Jake L, Hamon -- All
Sec. 35: WhE% 160,00 1-31-73

TOTAL: 12 FEDERAL TRACTS COMPRISING 5,918,12 ACRES OR 61.66% of UNIT AREA,

STATE LANDS:
13 I-25-5, R-34-E:
Sec, 2: Lots 1,2,3,4, E-7421 State 12%% American Trading & American Trading & Produc-
SAN%, S¥ (All) 639,52 9-15-63 Production Corporation None tion Corporation -- All
14 T-24-5S, R-34-E: K-2801
Sec. 35: Wk 320.00 10-16-72 State 12%% Texaco, Inc,. None Texaco, Inc., -- All
15 T-24-5, R-34-E: K-2953
Sec, 36: Alid 640,00 12-18-72 State 12%% Gulf 0il Corporvation None Culf 0il Ceorporetion --All

TOTAL: 3 TRACTS, STATE OF NEW MEXICO LANDS, COMPRISING 1,599.52 ACRES OR 16,.67% OF UNIT AREA,




EXHIBIT "B'" - SOUTHEAST BELL LAKE UNIT - PAGE 3

Tract Description of No. of and Expira- Basic Royalty and Overriding Royalty or Working Interest
Number Land Acres tion Date Percentage Lessee of Record Production Payments. Owners and Per-
of Lease centage
FEE LANDS:
16  T-24-S., R-34-E: Weldon E, Page =======--- 7/640 Weldon E, Page: $100,00 per acre
Sec. 34: NE%, LEASE 1 Curtis and Ona Mobley -- 7/640 Jake L, Hamon out of 1/16 x 7/80 x 7/8 Jake L, Hamon - All
NE4SE% 200,00 2-20-64 Roy M, Page--~-m-wuonaaa- 7/640 Curtis and Ona Mobley: $100,00
Virgil Page =~===-=-=---= 7/640 per acre out of 1/16 x 7/80 x 7/8
LEASE 2 F. E. Chartier and Roy M, Page: $100.00 per acre out
1-10-64 J.T. Recer-mmmm-mm==na= 1/160 of 1/16 x 7/80 x 7/8;
o te - Virgil Page: $100,00 per acre out
L. >. Hmmmu...hm.u ..._.H..l lllll - N\H@O of H\Hm % w\mo x w\m.
J. L, Burke, Jr, ~==--== 2/160
John C, Sparling =---=-- 1/160
G. M, Shiplet =-m=mmmm== 1/160
Geo, Blocker ==m-mm=-wm-ae 1/160
William Blocker =-~=-~-= 1/160
Jimmie Allen ==-=w-a-aea 1/160
LEASE 3 W, E, Baird, Jr.: $150,00 per
4-28-64 W, E, Baird, Jr,=======- 3/160 acre out of 1/16 x 5/20 x 7/8
80/640 = 1/8 BASE ROYALTY,
17 T=24<S, R=34=E:
Sec, 34: SE%SE% 40,00
8«17=66 John T, Mallett and
Finley E, Mallett==w=== 1/8 Jake L, Hamon None Jake L, Hamon - All
BASE ROYALTY y
18  T=24=S, R=34=E:
Sec. 34: SE%SW%.  40.00 Not Leased W, G, Brooks Not Leased Not Leased,
19 T=24~S, R=34<E:
Sec., 34: SW%SW% 40,00 LEASE 1 Weldon E, Page===----=-= 1/64 Gulf 0il Corpora- None Gulf 0il Corpora-
4-11-66 Curtis and Edna Mobley - 1/64 tion tion ~-- . 1/2
Virgil Pagemeennmanceaee 1/64
RBoy M, Pace =mecoeo-- -== 1/64
4164 = 1/16 ROYALTY
NOT LEASED G,G. Lancaster =-------=1/2 Not Leased Not Leased == 1/2

MINERALS



EXHIBIT '"B'" - SOUTHEAST BELL LAKE UNIT

-~ PAGE 4

FEE LANDS (Cont'd)

Tract Description of

No, of and Expira-

Working Interest

Number Land Acres tion Date Basic Royalty and . Overriding Royalty Owners and Per-
« L of Lease Percentage Lessee of Record or Production Payments, centage,
20 T-25-S, R=34-E:
Sec.l: Lot 1, 320,01
SN | E4SWE, 11-2-65 Georgia Moseley ======== 9/1500 Gulf 0il Corpora- None Gulf 0il Cor-
NE%4SE% Tom Marion and wife, tion poration - All
Ruth Marione~====-=w= 9/1500
Ralph Baird--semee-ee=~= 9/1500
W.E, Baird, Jr, =-=-===- 207/12000
Fredrick R, Baird--==---- 252/12000
Rubert Madera ~--=ce==== 9/240
Pearl Madera =--=--c=m=== 3/240
Fred Madera =---=-====-a 3/240
Ruford Maderg=-===c==ca= 3/240
Mildred Bromaneeee-=e=~== 3/240
Malcolm Madera ~=e=-c==o= 3/240
1875/12000 -~ TOTAL RO YALTY
21 T-=25-5_, R=34-E:

Sec, 3: Lots 3, 159,36 4-11-66
4, SENWY

22 T=25=5, R=34=E:
Sec, 3: S%

320,00 11-23-67

Weldon E, Page ==cecec=-
Curtis Mobley and wife,

1/32 Gulf 0il Corpora= None
tion

Edna Mobley =ww==ca= 1/32
Virgil Page c=emwcecce==e 1/32
Rov M, Page mmomcewwcwe= 1/32

4/32 = 1/8 ROYALTY
Geo, W, Waren-==~-c-wceo- 1/32
Johnny Waren ----------- 1/32
W. E, Baird, Jr, =-====-- 1/32
Rubert Madera ===-=-c-== 3/256
Pearl Madera ======c==== 1/256
Fred Madera ===-c=-==-- -- 1/256

Ruford Madera =~e--wcww= 1/256
Mildred Broman ==-=-w==== 1/256

Mglcolm Madera ~=-c-cww=a 1/256

Jake L, Hamon

s I + /o I v
H/I0L = 1D RULALL

George A, Moberley -
3.125%

Gulf 0il Cor=-
poration = All

Jake L, Hamon -
All



EXHIBIT "B" -

SOUTHEAST BELL LAKE UNIT - PAGE 5

FEE LANDS (Cont'd)

Tract Description of No, of and Expira- . L Working Interest
Number Land Acres  tion Date Basic Royalty and o<mﬁwwawsm Royalty or Owners and
of Lease Percentage Lessee of Record Production Payments. Percentage,
23 T.25=S, R-34<E: LEASE 1 W, D, Bryan --~--w=-w---- 1/768 Jake L, Hamon None Jake L, Hamon -
Sec, 10: NX% 320,00 6-30-66 Gid J. Bryan ----------- 1/768 All
Ruth Daggett =--===-===- 1/768

LEASE 2
6-28-66

LEASE 3
6-30-66

LEASE 4
6-28-66

LEASE 5
6-16-71

LEASE ¢
7-19-71

Alonzo M, Bryan ==-=---- 1/768
Georgia Lee -==m=cm--=w- 1/768

Ruth Wagner ==--==---== -- 1/512

Hugh B, Smith =-=--- wm== 1/512
1/96

Oliver W, Fannin -=----- 1/48

Dorothy Bryan Galbreath- 1/96

Katherine Hahn =~~-- amww 1/48

Margaret V, Moore =------1/32
Anderson M, Brininstool--1/256

Brooks P, Brininstool----1/256
Carrie Lou Hemler and
Howard Hemler =-----=-=- 1/256

Sallie W, Allen and
A, W, Allen ==-=v=-=w-=1/256

Walter D, Brininstool and
Inas Brininstoole==-===1/256

Bobbie Cohea and
Jo Dell Ccheg ~=------

wUlica

=
S~
[N
L
(@)

Effie V,Brininstoocl ---= 1/256

Katherine B, Calley =-== 1/256

TOTAL: 1/8 ROYALTY



EXHIBIT "B" - SOUTHEAST BELL LAKE UNIT - PAGE 6

FEE LANDS (Cont'd)

Tract Description of No, of
Number Land Acres

and Expira-
tion Date
of Lease

Basic Royalty and

Percentage Lessee of Record

Overriding Royalty or
Production Payments,

Working Interest
Ovners and
Percentage

24 T-25-S, R-34-E:
Sec, l4: N% 320,00

25 T-25-S, R-35-E:
Sec. 6: Lot 3;
SEZNW% 80.15

LEASE 1
2-27-64

NOT LEASED

LEASE 1
11-2-65

NOT LEASED

Esther Chism --=--- ----- 5/192
Lucille Chism Bates ---- 1/256
Wilma Chism Lain ====-=- 1/256
Norma C., McCarthy =---== 1/256
Mary L, Nommensen ==---- 1/256
Chas, T, Bates =--=-cwaa 7/720
Kenneth C., Bates =-=--~--== 2/720
Warren J. Bates =-==ewe-- 2/720
Chas, T. Bates, Jr, =--=- 2/720
James Roy Bates =---=--=-- 2/720

Jake L, Hamon None

Howard W, Fleet ====---~ 1/18 NOT LEASED
Margaret F, Freeman =---- 1/18

Frank T. Fleet =-==w==-- 1/18

Catharine L, Dumraese--- 1/6

Midhurst 0il Corporation 49/300

Flavy E, Davis =---~---- 1/300

W, E, Baird, Jr,-------- 5/1024 Gulf 0il Corpora- None
Russell Kirby, W, H, Kirby, tion 1/2
Madge Ferrell, L, W, Kirby,
Mrs, R, K, Hawes: Heirs of
E, N. Kirby, Deceased---35/512
Rubert Madera --====~=-= 3/256
Pearl Madera ----~=m==== 1/256
Fred Madera ------- ~===- 1/256
Ruford Madera -----~--=- 1/256
Mildred Broman =~---~=- -- 1/256
Malcolm Madera =====--~-- 1/256

107/1024

Southland Royalty Co,=====1/2 NOT LEASED

MINERALS

Jake L, Hamon 1/2

Not Leased 1/2

Gulf Oil Corpora-
tion -~ 1/2

NOT LEASED 1/2



LAHLBLIT "B - SUULHEASDT BELL LAKE UNLL - PAGE /

FEE LANDS

Tract

Description of

and Expira-

Working Interest

Number tion Date of Basic Royalty and Lessee of Record Overriding Royalty or Owners and
Lease Percentage Production Payments, Percentage
26 T-25-S, R-35-E:
Sec. 6: Lot 6, 11-2-65 Georgia Moseley -w~-====-- 9/1500 Gulf Oil Corpora- None Gulf 0il Corpora-
NE%SW%, N4SE% Tom Marion and wife, tion . tion -- All
Ruth Marion -=w=c==m=-w~ 9/1500 .
Ralph Baird «~=--=-==-u- 9/1500
W, E, Baird, Jr, ------- 207/12000
Fredrick R, Baird ~=----- 252/12000
Rabert Madera =---==~w== 9/240
Pearl Madera ~--w-=-==-- 3/240
Fred Madera -~==--==w-- -~ 3/240
Ruford Madera =====-- -== 3/240
Mildred Broman --==-====- 3/240
Malcolm Madera ====~---- 3/240
1875/12000 - TOTAL ROYALTY
27 T-25~S, R~35-E: LEASE 1
8-13:67 Willie E, Henry =-------- 1256 Superior 0il Com-  Robert G, Hanagan- 5% x 1/16 Superior 0Oil Com-
pany- 3/4 pany - 3/4
(Leases 1 thru 11)
LEASES C. C, Chartier ==-=----=- 1/256 Robert G. Hanagan- 5% x 1/16
2 THRU 11 G, M, Shiplet =-==-==-=~ 1/256 Robert G. Hanagan- 5% x 1/16
6-12-67 Joe W, Brown e=---=---=-- 1/256 Robert G. Hanagan- 5% x 1/16
G, H, Hayward =--~----=- 1/256 Robert G, Hanagan- 5% x 1/16
(10 leases Maude V, Sanders «---~-=- 1,256 Robert G, Hanagan- 5% x 1/16
same date) Joe W, Brown =-===---«~- 1/256 Robert G. Hanagan- 5% x 1/16
Ernest M, Peck mmmmenmw-- 1/256 Robert G. Hanagan- 5% x 1/16
Jack L, Burke, Jr, ----- 5/512 Robert G. Hanagan- 1.875% x 1/16
John C, Sparling =----~=-- 5/512 Robert G. Hanagan- 1.875% x 1/16
Mattie Lea Protz =-=me--- 2/256 Robert G. Hanagan- 5% x 1/8
W, E, Baird, Jr, ------- 1/32
Rubert Madera =--=------ 3/256
Pearl Madera =-==-==-=-~= 1/256
Fred Madera ==--===max~=- 1/256
Ruford Madera -~=--=-~-= 1/254
Mildred Broman------ === 1/256
Malcolm Madera ===-=----- 1/256
62/512 -~
NOT LEASED Joe H, Moore wememenm~ew= 1/8 NOT LEASED NOT LEASED - 1i/4
W, R, Price «smmmecunu-- 1/16
Jimmie Allen ----»==r-=- 1/16
TOTAL; TWELVE TRACTS. FEE LANDS, COMPRISING 2.079,46 ACRES OR 21.67% OF UNIT AREA
TOTAL; 27 TRACTS COMPRISING 9,597 10 ACRES IN ENTIRE UNIT AREA




EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
WEST McDONALD UNIT, LEA COUNTY, NEW MEXICO

Over-
Tract No. of Lease No. & Basic Royalty riding
No. Description of Land Acres Expiration Date & Owner Lessee of Record Rovalty Ownership of Working Interest
T-14-S, R-35-E, NMPM,
Lea County, N. M.:
STATE LANDS:
1 Sec. 4: SW%, W5SE% 240 12-1/2% - L. C. Harris None L. C. Harris
5-21-73 State
2 Sec. 5: SE% 480 E-7501 12-1/2% - Union 0il Co. None Union 0il Co. of California
Sec. 8: Ex 10-20-63 State California
3 Sec. 8: FE%SWg 80 0G-5555 12-1/2% - Sunray DX 0il Co. None Sunray DX 0il Co.
6-16-69 State
4 Sec. 8: NW% 160 0G-5350-1 12-1/2% - Union 0il Co. 6.25%- Union O0il Co. of California
4-21-69 State California Harris
5 Sec. 9: NW%, SE% 320 0G-4902 12-1/2% - British-American 0il None British-American 0il Prod. Co.
12-16-68 State Producing Co.
6 Sec. 9: SWg 160 0G-5481 12-1/2% - British-American Oil None British-American 0il Prod. Co.
5-19-69 State Producing Co.
7 Sec. 9: NE% 480 0G-7114 12-1/2% - Louisiana Land & None Louisiana Land & Exploration Co.-50%
Sec. 17: Nk HBP State Exploration Co. Union 0il Co. of California - 50%
8 Sec. 16: N% 320 0G-1031 12-1/2% - British-American 0Oil None British-American 0il Prod. Co.
7-16-67 State Producing Co.
TOTAL: 8 TRACTS, STATE OF NEW MEXICO LANDS, COMPRISING 2,240 ACRES.
FEE LANDS:
9 Sec. 8: WhSWk: 80 Fee 12-1/2% - Union 0il Co. of None Union 0il Co. of California

Mrs. C.D. Lee - 6%7%
Mrs. C.W.Musick-6%%

California

o
(03]
<
E.
=

=

W

TOTAL: 1 TRACT, FEE LANDS, COMPRISING

GRAND
TOTAL: 9 TRACTS COMPRISING 2,320 ACRES,
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IN REPLY NEFER TOx

UNITED STATES
DEPARTMENT OFf THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

MAY 16 1963

Hervey, Dow & Hinkle
P. 0. Box 10
Roswell, New Mexico

Attention: Mr. Clarence E. Hinkle
Gentlemen:

Your application of April 29 filed with the Regional 01l and
Gas Supervisor, Roswell, New Mexico, in behalf of Jake L.
Hamon, requests the designation of 9,597.10 acres, more or
less, Lea County, New Mexico, as logically subject to explo-
ration and development under the unitization provisions of
the Mineral Leasing Act, as amended.

Pursuant to Unit Plan Regulations of December 22, 1950,
30 CFR 226.3 (1961 reprint) the land requested, as out-
lined on your land map marked "Exhibit A, Proposed Southeast
Bell Lake Unit", is hereby designated as a logicel unit area.

Any unit agreement submitted for the area designated should
require the drilling of a well to test formations of Devonian
age, or to a depth of 15,000 feet. The 1961 reprint of the
standard form of unit agreement should be used with the
addition of the customary language required by the State of
New Mexico and the following modifications:

1. The "Fair Employment” ce~tion of the 1961

reprint should ve re=placed #itn the foliowing
new section.

"Noniiscrimination: In connection with the
performance of work under this agreement,

the operator agrees to comply with all of

tpe provisions of section 301 (1) to (7)

inlusive, of Executive Order 10925 (26 F. R.

1277), whirh are hereby incorporated by reference

ir tnis agreemert." , o

SEFORE EXAMINER NUTTER
L ONSERVATION COM?*&S‘ON

RPN fmag 2959—-———’

CASE NO.__.

AN




B % DRURTAERINNN i - I SMt. oo o
. X 2. S * 5! ¥

2. Change item 6(b) (beginning on line 5, page
7 of the 1961 reprint) to read as follows:

"{b) the selection shall have been filed with

the Supervisor. If no successor unit operator
is selected and qualified as herein provided,

the Director at his election may declare this

unit agreement terminated."

In the absence of any type of land requiring special provisions,
or of any objections not now apparent, a duly executed agreement
identical with said form, modified as outlined above, will be
approved 1f submitted in approvable status within a reasonable
period of time. However, the right is reserved to deny approval
of any executed agreement submitted which, in our opinion, does
not have full commitment of sufficient lands to afford effective
control of unit operations.

When the executed agreement is transmitted to the Supervisor
for approval, include the latest status of all acreage. The
format of the sample exhibits to the 1961 reprint of the stand-
ard form should be followed closely in preparation of exhibits
£ +nd B.

wsmuch as this unit area contains State of New Mexico lands,
- are sending a copy of this letter to the Commissioner of
i‘'ublic Lands at Santa Fe, and you are requested to contact
said Commissioner in connection with this letter before solic-
iting Jjolinders.

Sincerely yours,
A‘@“M

Acting Director
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I-25-8, R-35-E
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GEOLOGICAL REPORT
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SOUTHEAST BELL LAKE UNIT
T-24-S, R-34-E
T-25-S, R-34-E
T~25-8, R-35-E

LEA COUNTY, NEW MEXICO
GEOLOGICAL REPORT

PURPOSE

In order to drill a 15,000' exploratory well in search of oil and/or
gas, the interested parties propose the formation of this unit, The anti-
cipated well depth will assure geological evaluation of the Devonian re-~
servoir, as well as all potential oil and gas reservoirs within the thick
sedimentary section above it. Location of the proposed well is 660' FSL
and 1980' FWL of Section 2, T-25-8, R-34~E, Lea County, New Mexico.

REGIONAL GEOLOGY

The Southeast Bell Lake Unit is located twelve miles west-
northwest of Jal, New Mexico, and lies in the northeastern sector of
the Delaware Basin. During all of Guadalupian~Permian time this province
was in a "fore-reef" or basinal environment, lying west and south of the
Guadalupian reef complex as it now exists near the Central Basin Plat-
form and the Carlsbad Shelf. Sediments of lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a deep basin environment
and are typical of the rapidly subsiding Delaware Basin depositional
sequence. The earlier Paleozoic rocks of this vicinity are typical
of the older Tabosa Basin sequence, as generally encountered over most
areas of southeastern New Mexico and western Texas.

LOCAL GEOLOGY

The proposed exploratory test will be located seven and one-half
miles southeast of production in the Bell Lake Field, but only three
and one~half miles southeast of the Bell Lake Unit boundary. Pro-
duction was first established in the Bell Lake Unit with the completion
of the Continental No, l-A Bell Lake Unit as a Devonian gas well in 1957,
To date three producing horizons exist in the Bell Lake Unit, being the
Bone Spring (one zone, oil), Pennsylvanian Morrow (gas condensate) and
Devonian (gas-distillate), Drilling activity in the Bell Lake Unit
stopped in February, 1962, but is expected to commence in the future
on an exploratory basis. At the present time there are five producing
wells in the Bell Lake Unit, the Devonian gas wells appearing to have
the best reserves,

The proposed exploratory test is also located eight miles south-
east of production in the Antelope Ridge Unit. However, the southern
boundary of the Antelope Ridge Unit is but four miles north of the
proposed unit. Production was first obtained in the Antelope Ridge
Unit in the completion of the Shell No. 1 Harris~Federal in early
1963 as a Devonian gas~-distillate well, With the one well completed



in this unit, activity continues at the present time with the drilling
of the second well to the Ellenburger at a location about ome and one-
quarter miles southeast of the discovery well. Available information
indicates the Antelope Ridge Unit Devonian reservoir contains excellent
reserves.

STRUCTURE

Subsurface mapping on the top of the Delaware sand, utilizing all
available well control at this level, reveals prominent structural
nosing with implied closure, across the prospective area. This feature
is particularly defined by the datum point on the Hill and Meeker No. 1-§
Muse-Federal (Section 8, T-25-§, R-34-E), and the Phillips No. 1 McCormick
(Section 18, T-25-§, R-35~E). The latter dry hole is located in the south~-
east corner of the proposed unit and was abandoned in the middle Delaware
Group at a total depth of 7020 feet. The first mentioned well is approxi-
mately one mile west of the closest edge of the proposed unit boundary
and was abandoned in the Delaware sand at a total depth of 5457 feet.
These two dry holes, and the proposed unit, exist in an area where the
Delaware sand has a normal east dip of approximately one hundred feet
per mile. These two control wells, however, exhibit but one hundred
(100) feet of dip within the four and one-quarter miles that separate
them, or less than twenty-five feet per mile. The implied closure is
based on this relationship.

The prominent nosing southward across the proposed unit is based
upon the relationship established by the Delaware sand datum points in
the Taylor No. 1 Page (Section 26, T-24~S, R-34~E, and the Gulf No. 1
Gulf-Yates-Federal (Section 3, T-26-S5, R-34~E). Whether structure at
the Delaware sand level is always reflective of deep-seated, pre-
Permian structure is problematical. However, ample evidence exists to
support this contention in the propesed unit area. The Bell Lake Field
indicates over one hundred feet of closure at the Delaware sand level,
while the Antelope Ridge Unit, with only two wells for structural con-
trol, exhibits strong south nosing over the deep-seated structure. For
this portion of the Delaware Basin then, we feel that the evidence justi-
fies a positive approach in evlluating the shallow geologic data avail-
able toward a deep interpretation.

Due to the lack of deep well control, the structure at depth has
been outlined by the downward extrapolation of existing shallow data,
coupled with the structural trends already established by the deep
well control available in the Bell Lake and Antelope Ridge Units. The
Continental No. 4 Bell Lake Unit well (Section 6, T-24~S, R-34~E) is
separated from the Continental No. 5 Bell Lake Unit (Section 1, T~24-8,
R-33-E) dry hole by a pre-Permian down to the west fault that exhibits
at least 1230 feet of throw. Faults of this magnitude do not terminate
abruptly, but continue on a regional trend until stronger regional in-~
fluences cause their termination or absorption. It is felt that a cause
and effect relationship exists between the known deep fault and the
shallower Delaware structural low west of the proposed unit and the
Bell Lake Unit. We have accordingly placed the trend of the fault on



our Devonlan structural interpretation in essentially the same relative
position to the Delaware sand low trend, near the proposed unit, as it
is relative to the same low trend west of Bell Lake. As a consequence,
the location of the proposed structural high to the known low area
follows by interpretative analogy, and the proposed location has been
placed accordingly. It is reasonable to assume that the anticipated
anomaly will be structurally higher, or as high, as the Shell No. 1
Federal-Harris in the Antelope Ridge Unit, It is also reasonable to
expect at least 250 feet of structural closure to be present on the
Devonian level, '

STRATIGRAPHY

The thick sedimentary section present in the proposed unit area
is extremely attractive in that numerous horizons may logically be
considered as prospective producing reservoirs. A generalized strati=-
graphic columnar section of the Permian through Devonian is as follows:

Approximate Geological
Depths Lithology Formation Series & System
1,000" -~ 5,100' Red beds, anhydrite Dewey Lake, Ochoa-Permian
and salt Salado and
Castile
5,100' - 8,600 Sandstone facies Delaware Mt, Guadalupian-
with thin impure Permian

carbonates and shale

8,600' - 11,200’ Predominately car- Bone Spring Leonard~Permian
bonates with mod~
erately thick
sections of sand,
8ilt and shale

clastics
11,200 - 11,800' Limestones, cal- Bueco Wolfcamp~
careous shales Permian
and carbonaceous
limestones
11,800 - 12,100' Dark calcareous Cisco and Canyon-
shales, thin to Pennsylvanian

massive fossiliferous
limestones, shaley

limestones
12,100' - 12,400 Limestone, thin- Strawn=-
bedden dark shales Pennsylvanian



Approximate
Depths

12,400' - 13,000"

13,000' - 13,800"

13,800t - 14,000

14,000' - 14,500

14,500" - 14,700
14,700* - 15,000
SUMMARY

Lithology Formation
Upper part pre-

dominately thin to

moderately thick

carbonates, lower

part clastics con-

sisting of black

shales, thin to

moderately thick

sandstone beds

Clastics consist-
ing of dark shales
and thin to mod-~
erately thick coarse
grained to conglom-
eratic sandstones

Brown to black
shale and thin,
impure carbonates

Siliceous car-~ "Mississippian
bonates Lime"

Dark shales Woodford

Limestones and
porous dolomites

Geological
Series & System

Atoke (Bend)-
Pennsylvanian

Morrow-
Pennsylvanian

Chester-Meramec~
Mississippian

Osage-Kinderhook-
Mississippian

Mississippian
or Devonian

Devonian

This unit and test are located in a portion of the Delaware Basin

in southeastern New Mexico that is relatively unexplored in the deeper
beds, but which has a high success ratio for the number of deep wells
drilled. The Bell Lake Unit to the northwest established the first
Devonian production in the Delaware Basin of New Mexico. The Antelope
Ridge Unit, contiguous to the Bell Lake Unit, has established Devonian
gas-distillate production on a commercial basis, though it is currently
shut in. All the evidence available indicates these two fields, if
properly exploited, will give up large gas and gas-liquid hydrocarbon
reserves.

Subsurface mapping of this area discloses a well controlled nosing
on the Delaware sand level, with implied closure. Deep geological con-
trol is sparse in the area in general, and non-existent in the vicinity
of the proposed unit area., However, the downward extrapolation of
shallower data, coupled with the structural trend established by



Bell Lake, gives cause for a basic geological interpretation in the

unit area to be amalogous to Bell Lake in nearly all respects. To-
gether, the Bell Lake and Antelope Ridge Units produce Bone Spring oil,
Pennsylvanian gas-condensate and Devonian gas-distillate. A structurally
high.-well in the proposed unit would test all of the productive horizons
in these units, as well as all of the potential reservoirs that will be
encountered in the thick sedimentary section over the unit.

The general character and size of the indicated positive feature,
and the numerous producing reservoirs and potential producing horizons
establish this unit area as an attractive oil and gas prospect.

” 3 A
‘_/W £, & (ST
James R. O'Brien
Geologist - Jake L. Hamon
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Pursuant to the authority vested in the Sec;e££?§0;f
Interior as to Federal Lands, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Secs. 181, et
seq., and delegated to the Director of the Geological Survey |
pursuant to Departmental Order No. 2365 of October 8, 1947,

43 C.F.R. Sec. 4.611, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the develop-
ment and operation of the Southeast Bell Lake Unit Area, Lea
County, State of New Mexico.

B. Certify and determine that the unit plan of de-
velopment and operation contemplated in the attached agreement
is necessary and advisable in the public interest for the purpose
of more properly conserving the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to sald agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions

of this agreement.

AUG 2 7 1963 AR A Dok
DATED Aeting DIRECTOR, UNITED STATES GEOLOGICAL
. SURVEY.
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
SOUTHEAST BELL LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 2'7 day of

MAY , 1963, by and between the parties subscribing, rati-

fying, or consenting hereto, and herein referred to as the ''parties
hereto",
WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject
to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920,
41 Stat. 437, as amended, 30 U.S.C. Secs. 181l et seq., authorizes
Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation of
any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources there-
of whenever determined and certified by the Secretary of the Interior
to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-39
N.M. Statutes 1953 Annotated) to consent to or approve this agreement

on behalf of the State of New Mexico, insofar as it covers and in-

cludes lands and mineral interests of the State of New Mexico; and



WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an act of the Legislature (Article 3,
Chapter 65, Vol. 9, Part 2, 1953 Statutes), to approve this agree-
ment. and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in
the Southeast Bell Lake Unit Area covering the land hereinafter
described to give reasonably effective control of operations there-
in; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations herein
set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing
Act of February 25, 1920, as amended, supra, and all valid pertinent
regulations, including operating and unit plan regulations, hereto-
fore issued thereunder or valid, pertinent, and reasonable regula-
tions hereafter issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and as to State
of New Mexico and privately owned lands, the oil and gas operating
regulations in effect as of the effective date hereof governing dril-

ling and producing operations, not inconsistent with the terms hereof



or the laws of the State of New Mexico are hereby accepted and made
a part of this agreement.

2. UNIT AREA. The following-described land is hereby
designated and recognized as constituting the unit area:

Township 24 South, Range 34 East, N.M.P.M.:

Section 34: All
Section 35: All
Section 36: All

Township 25 South, Range 34 East, N.M.P.M.:

Section 1: All
Section 2: All
Section 3: All
Section 10: N}
Section 1l1l: All
Section 12: All
Section 13: All
Section 14: All
Section 23: N%
Section 24: N}

Township 25 South, Range 35 East, N.M.P.M,:

Section 6: All
Section 7: All
Section 18: All
Section 19: N%

Containing 9,597.10 acres, more or less.
Exhibit A attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area to
the extent known to the Unit Operator. Exhibit B attached hereto is
a schedule showing to the extent known to the Unit Operator the acreage,
percentage, and kind of ownership of oil and gas interests in all
land in the unit area. However, nothing herein or in said schedule
or map shall be construed as a representation by any party hereto as
to the ownership of any interest other than such interest or interests

as are shown in said map or schedule as owned by such party. Exhibits



A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as 'Supervisor,"
or when requested by the Commissioner of Public Lands of the State
of New Mexico, hereinafter referred to as 'Commissioner'", and not
less than seven copies of the revised exhibits shall be filed with
the Supervisor, and two (2) copies thereof shall be filed with

the Commissioner and one (1) copy with the New Mexico 0il Conserva-
tion Commission, hereinafter referred to as '"Commission."

The above-described unit area shall when practicable be
expanded to include therein any additional tract or tracts regarded
as reasonably necessary or advisable for the purposes of this agree-
ment, or shall be contracted to exclude lands not within any par-
ticipating area whenever such expansion or contraction is neces-
sary or advisable to conform with the purposes of this agreement.
Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of
the Director of the Geological Survey, hereinafter referred to as
"Director" or on demand of the Commissioner, after preliminary con-
currence by the Director, shall prepare a notice of proposed expan-
sion or contraction describing the contemplated changes in the boun-
daries of the unit area, the reasons therefor, and the proposed ef-
fective date thereof, preferably the first day of a month subsequent
to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the

Commissioner and the Commission and copies thereof mailed to the last



known address of each work ing interest owner, lessee, and lessor
whose interests are affected, advising that 30 days will be al-
lowed for submission to the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, Unit Operator shall file with the
Supervisor, the Commissioner and the Commission evidence of mailing
of the notice of expansion or contraction and a copy of any objec-
tions thereto which have been filed with the Unit Operator, toge-
ther with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent informa-
tion, the expansion or contraction shall, upon approval by the Direc-
tor, the Commissioner and the Commission, become effective as of the
date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40
acres by Government survey or its nearest lot or tract equivalent
in instances of irregular surveys, however, unusually large lots or
tracts shall be considered in multiples of 40 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under
this subsection), no parts of which are entitled to be in a par-
ticipating area within five years after the first day of the month
following the effective date of the first initial participating area
established under this unit agreement, shall be eliminated automatic-
ally from this agreement, effective as of the first day thereafter,
and such lands shall no longer be a part of the unit area and shall
no longer be subject to this agreement, unless at the expiration

of said five-year period diligent drilling operations are in progress



on unitized lands not entitled to participation, in which event

all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than

90 days' time elapsing between the completion of one such well

and the commencement of'the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling
operations are prevented by a matter beyond the reasonable control
of unit operator as set forth in the section hereof entitled ''Un-
avoidable Delay'"; provided that all legal subdivisions of lands not
in a participating area and not entitled to become participating
under the applicable provisions of this agreement within 10 years
after said first day of the month following the effective date

of said first initial participating area shall be eliminated as
above specified. Determination of creditable ”Hnavoidabie Delay"
time shall be made by unit operator and subject to approval of the
Director and the Commissioner. The unit operator shall, within 90
days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and the
Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 1l0-year period
specified in this subsection 2 (e), a single extension of not to
exceed two years may be accomplished by consent of the owners of
90 percent of the current unitized working interests and 60 percent
of the current unitized basic royalty interests (exclusive of the
basic royalty interests of the United States), on a total-non-

participating-acreage basis, respectively, with approval of the Dir-



ector and the Commissioner, provided such extension application is
submitted to the Commissioner and the Director not later than 60 days
prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this sub-
section 2 (e) shall not be considered automatic commitment or
recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com=-
mitted to this agreement shall constitute land referred to herein
as "unitized land" or '"land subject to this agreement.'" All oil
and gas in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized
substances."

4, UNIT OPERATOR. Jake L. Hamon of Dallas, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit
Operator commits to this agreement all interests in unitized sub-
stances vested in him and agrees and consents to accept the duties
and obligations of Unit Operator for the discovery, development and
production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as owner of
interest in unitized substances, and the term '"working interest
owner' when used herein shall include or refer to Unit Operator as
the owner of a working interest when such an interest is owned by
him,.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

shall have the right to resign at any time prior to the establishment



of a participating area or areas hereunder, but such resignation
shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Opera-
tor's rights as such for a period of six months after notice of
intention to resign has been served by Unit Operator on all working
interest owners and the Director, the Commissioner and Commission
and until all wells then drilled hereunder are placed in a satis-
factory condition for suspension or abandonment whichever is re-
quired by the Supervisor as to Federal lands and by the Commission
as to State and privately owned lands unless a new unit operator
shall have been selected and approved and shall have taken over
and assumed the duties and obligations of Unit Operator prior to
the expiration of said period.

Unit Operator shall have the righf to resign in like
manner and subject to like limitations, as above provided, at any
time a participating area established hereunder is in existence,
butz, in all instances of resignation or removal, until a successor
unit operator is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for per-
formance of the duties of unit operator, and shall not later than
30 days before such resignation or removal becomes effective appoint
a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-

formance of its duties or obligations hereunder, be subject to re-



moval by the same percentage vote of the owners of working interests
determined in like manner as herein provided for the selection of

a new Unit Operator. Such removal shall be effective upon notice
thereof to the Director and the Commissioner.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operator becoming ef-
fective, such Unit Operator shall deliver possession of all equip-
ment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no
such new Unit Operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be con-
strued as authorizing removal of any material, equipment and appur-
tenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender his or its resignation as Unit Operator or shall be re-
moved as hereinabove provided, or a change of Unit Operator is
negotiated by working‘interest owners, the owners of the working
interests in the participating area or areas according to their
respective acreage interests in such participating area or areas,
or, until a participating area shall have been established, the
owners of the working interests according to their respective acreage
interests in all unitized land, shall by majority vote select a suc-
cessor Unit Operator: Provided, That, if a majority but less than

75 percent of the working interests qualified to vote are owned by



one party to this agreement, a concurring vote of one or more ad-
ditional working interest owners shall be required to select a new
operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing
the duties and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Super-
visor and approved by the Commissioner. If no successor Unit
Operator is selected and qualified as herein provided, the Direc-
tor and Commissioner at their election may declare this unit agree-
ment terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 1If
the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit opera-
tions hereunder shall be paid and apportioned among and borne by
the owners of working interests, all in accordance with the agree-
ment or agreements entered into by and between the Unit Operator and
the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into between the
working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit
operating agreement.'" Such unit operating agreement shall also pro-
vide the manner in which the working interest owners shall be entitled
to recelve their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying opera-
ting agreements, leases, or other independent contracts, and such
other rights and obligations as between Unit Operator and the working

interest owners as may be agreed upon by Unit Operator and the working
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interest owners; however, no such unit operating agreement shall

be deemed either to modify any of the terms and conditions of this
unit agreement or to relieve the Unit Operator of any right or
obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the
unit operating agreement, this unit agreement shall prevail. Three
(3) true copies of any unit operating agreement executed pursuant
to this section should be filed with the Supervisor and one (1)
true copy with the Commissioner, prior to approval of this unit
agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right, pri-
vilege; and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allocating, and distributing the unitized sub-
stances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said
rights shall be deposited with said Unit Operator and, together
with this agreement, shall constitute and define the rights, pri-
vileges, and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease
or operating agreement, it being understood that under this agree-
ment the Unit Operator, in his capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties here-
to only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six months after the

effective date hereof, the Unit Operator shall begin to drill an

-11-



adequate test well at a location approved by the Supervisor if on
Federal land or by the Commissioner if on State land or by the Con-
servation Commission if on privately owned land, unless on such ef-
fective date a well is being drilled conformably with the terms here-
of, and thereafter continue such drilling diligently until the De-
vonian formation has been tested or until at a lesser depth unitized
substances shall be discovered which can be produced in paying quan-
tities (to-wit: quantities sufficient to repay the costs of drilling,
and producing operations, with a reasonable profit) or the Unit Opera-
tor shall at any time establish to the satisfaction of the Supervisor
if on Federal land or the Commissioner if on State land, that further
drilling of said well would be unwarranted or impracticable, provided;
however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 15,000 feet. Until the
discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue
drilling diligently one well at a time, allowing not more than

six months between the completion of one well and the beginning of
the next well, until a well capable of producing unitized sub-

stances in paying quantities is completed to the satisfaction of

said Supervisor if it be on Federal land or of the Commissioner if

on State or the Commission if on privately owned land, c¢r until it

is reasonably proved that the unitized land is incapable of producing

unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed to limit the right

of the Unit Operator to resign as provided in Section 5 hereof, or as

requiring Unit Operator to commence or continue any drilling during
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the period pending such resignation becoming effective in order to
comply with the requirements of this section. The Director and
Conmissioner may modify the drilling requirements of this section
by granting reasonable extensions of time when, in their opinion,
such action is warranted.

Upon failure to comply with the drilling provisions of
this section, the Director and Commissioner may, after reasonable
notice to the Unit Operator, and each working interest owner,
lessee, and lessor at their last known addresses, declare this unit
agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within
six months after completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall submit for
the approval of the Supervisor and the Commissioner an acceptable
plan of development and operation for the unitized land which, when
approved by the Supervisor and the Commissioner, shall constitute
the further drilling and operating obligations of the Unit Opera-
tor under this agreement for the period specified therein. There-
after, from time to time before the expiration of any existing plan,
the Unit Operator shall submit for the approval of the Supervisor
and the Commissioner a plan for an additional specified period for
the development and operation of the unitized land. Any plan sub-
mitted pursuant to this section shall provide for the exploration of
the unitized area and for the diligent drilling necessary for deter-
mination of the area or areas thereof capable of producing unitized
substances in paying quantities in each and every productive forma-

tion and shall be as complete and adequate as the Supervisor and the
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Commissioner may determine to be necessary for timely development
and proper conservation of the oil and gas resources of the unitized
area and shall:

(a) specify the number and locations of wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating pra-
ctices regarded as necessary and advisable for proper conservation
of natural resources. Separate plans may be submitted for separate
productive zones, subject to the approval of the Supervisor and the
Conmissioner. Said plan or plans shall be modified or supplemented
when necessary to meet chénged conditions or to protect the interests
of all parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved plan
of development. The Supervisor and Commissioner are authorized to
grant a reasonable extension of the six month period herein pre-
scribed for submission of an initial plan of development where such
action is justified because of unusual conditions or circumstances.
After completion hereunder of a well capable of producing unitized
substances in paying quantities, no further wells, except such as
may be necessary to afford protection against operations not under
this agreement or such as may be specifically approved by the Super-
visor and the Commissioner shall be drilled except in accordance with
a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of
a well capable of producing unitized substances in paying quantities,
the Unit Operator shall, within the month of such completion, if pra-

cticable, or as soon thereafter as required by the Supervisor or the
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Commissioner submit for approval by the Director and the Com-
missioner a schedule, based on subdivisions of the public-land
survey or aliquot parts thereof, of all unitized land then regarded
as reasonably proved to be productive of unitized substances in
paying quantities; all lands in said schedule on approval of the
Director and the Commissioner to constitute a participating area,
effective as of the date of completion of such well or the ef-
fective date of the unit agreement, whichever is later. The
acreages of both Federal and non-Federal lands shall be based upon
appropriate computations from the courses and distances shown on
the last approved public~land survey as of the effective date of
the initial participating area. Said schedule also shall set

forth the percentage of unitized substances to be allocated as
herein provided to each unitized tract in the participating area

so established, and shall govern the allocation of production from
and after the date the participating area becomes effective. A
separate participating area shall be established in like manner

for each separate pool or deposit of unitized substances or for any
group thereof produced as a single pool or zone, and any two or
more participating areas so established may be combined into one
with the consent of the owners of all working interests in the lands
within the participating areas so to be combined, on approval of
the Director and the Commissioner. The participating area or areas
so established shall be revised from time to time, subject to like
approval, whenever such action appears proper as a result of further
drilling operations or otherwise, to include additional land then
regarded as reasonably proved to be productive in paying quantities,

or to exclude land then regarded as reasonably proved not to be pro-
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ductive in paying quantities and the percentage of allocation shall
also be revised accordingly. The effective date of any revision
shall be the first of the month in which is obtained the knowledge
or information on which such revision is predicated, provided, how-
ever, that a more appropriate effective date may be used if justi-
fied by the Unit Operator and approved by the Director and the
Commissioner. No land shall be excluded from a participating area
on account of depletion of the unitized substances.

It is the intent of this section that a participating
area shall represent the area known or reasonably estimated to be
productive in paying quantities; but, regardless of any revision of
the participating area, nothing herein contained shall be construed
as requiring any retroactive adjustment for production obtained
prior to the effective date of the revision of the participating
area.

In the absence of agreement at any time between the Unit
Operator and the Director and the Commissioner as to the proper
definition or redefinition of a participating area, or until a par-
ticipating area has, or areas have, been established as provided
herein, the portion of all payments affected thereby may be im-
pounded in a manner mutually acceptable to the owners of working
interests, except royalties due the United States and the State of
New Mexico, which shall be determined by the Supervisor for
Federal lands and the Commissioner for state lands and the amount
thereof deposited, as directed by the Supervisor and the Com-
missioner respectively, to be held as unearned money until a

participating area is finally approved and then applied as earned
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or returned in accordance with a determination of the sum due
as Federal and State royalty on the basis of such approved par-
ticipating area.

Whenever it is determined, subject to the approval of
the Supervisor as to wells drilled on Federal land and of the Com-
missioner as to wells drilled on State land, that a well drilled
under this agreement is not capable of production in paying
quantities and inclusion of the land on which it is situated in
a participating area is unwarranted, production from such well
shall, for the purposes of settlement among all parties other
than working interest owners, be allocated to the land on which
the well is located so long as such land is not within a par-
ticipating area established for the pool or deposit from which
such production is obtained. Settlement for working interest
benefits from such a well shall be made as provided in the unit
operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances
produced from each participating area established under this agree-
ment, except any part thereof used in conformity with good opera-
ting practices within the unitized area for drilling, operating, camp
and other production or development purposes, for repressuring or
recycling in accordance with a plan of development approved by the
Supervisor, and Commissioner, or unavoidably lost, shall be deemed
to be produced equally on an acreage basis from the several tracts of
unitized land of the participating area established for such produc-
tion and, for the purpose of determining any benefits accruing under

this agreement, each such tract of unitized land shall have allocated
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to it such percentage of said production as the number of acres
of such tract included in said participating area bears to the total
acres of unitized land in said participating area, except that
allocation of production hereunder for purposes other than for
settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners,
shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set forth
or otherwise. It is hereby agreed that production of unitized sub-
stances from a participating area shall be allocated as provided
herein regardless of whether any wells are drilled on any par-
ticular part or tract of said participating area. If any gas pro-
duced from one participating area is used for repressuring or re-
cycling purposes in another participating area, the first gas with-
drawn from such last-mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so
produced for sale and such gas shall be allocated to the participa-
ting area from which initially produced as constituted at the time
of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND
OR FORMATIONS. Any party hereto owning or controlling the working
interest in any unitized land having thereon a regular well loca-
tion may with the approval of the Supervisor as to Federal land and
the Commission as to State or privately owned land, at such party's
sole risk, costs, and expense, drill a well to test any formation

for which a participating area has not been established or to test
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any formation for which a participating area has been established

if such location is not within said participating area, unless within
90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill

such a well in like manner as other wells are drilled by the Unit
Operator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it is
situated may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and
the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to justify the
inclusion in a participating area of the land upon which such well
is situated, such well may be operated and produced by the party
drilling the same subject to the conservation requirements of this
agreement. The royalties in amount or value of production from
any such well shall be paid as specified in the underlying lease
and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and all royalty owners who, under existing contract, are entitled
to take in kind a share of the substances now unitized hereunder
produced from any tract, shall hereafter be entitled to the right
to take in kind their share of the unitized substances allocated to

such tract, and Unit Operator, or in case of the operation of a well
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by a working interest owner as herein ig special cases provided
for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations. Settlement for royalty interest
not taken in kind shall be made by working interest owners re-
sponsible therefor under existing contracts, laws and regulations
on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees
of any land from their respective lease obligations for the payment
of any royalties due under their leases.

If gas obtained from lands not subject to this agreement
is introduced into any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-
covery, which shall be in conformity with a plan first approved by
the Supervisor and the Commissioner, a like amount of gas, after
settlement as herein provided for any gas transferred from any
other participating area and with due allowance for loss or de-
pletion from any cause, may be withdrawn from the formation into
which the gas was introduced, royalty free as to dry gas, but not
as to the products extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the plan of operations
or as may otherwise be consented to by the Supervisor and the Com-
missioner as conforming to good petroleum engineering practice; and
provided further that such right of withdrawal shall terminate on
the termination of this unit agreement.

Royalty due the United States shall be computed as pro-

vided in the operating regulations and paid in value or delivered
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in kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herein at the
rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided,
that for leases on which the royalty rate depends on the daily
average production per well, said average production shall be de-
termined in accordance with the operating regulations as though
each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed
and paid on the basis of all unitized substances allocated to such
lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties duwe
on leases committed hereto shall be paid by working interest owners
responsible therefor under existing contracts, laws, and regulations,
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or min-
imum royalty is waived, suspended, or reduced by law or by approval
of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agree-
ment: shall be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling operations

were within the time therein specified commenced upon the land covered
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thereby cr rentals paid for the privilege of deferring such drilling
operaticns, the rentals required thereby shall, notwithstanding any
other provision of this agreement, be deemed to accrue and become
payable during the term therecf as extended by this agreement and
thereafter until the required drilling operations are commenced

upon the land covered thereby or some portion of such land is in=-
cluded within a participating area.

16. CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted tc provide for the most
economical and efficient recovery of said substances without waste,
as defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
or, with prior consent of the Director and the Commissioner, pursuant
to applicable regulations pay a fair and reascnable compensatory
royalty, as determined by the Supervisor as to Federal lands and by
the Commissioner as to State lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation
for oil or gas of lands committed to this agreement are hereby ex-

pressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in

full force and effect; and the parties hereto hereby consent that

the Secretary as to Federal leases and the Commissioner as to State

leases shall and each by his approval herecf, or by the approval

herecf by his duly authorized representative, does hereby establish,
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alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirements of Federal and State leases com-
mitted hereto and the regulations in respect thereto to conform
said requirements to the provisions of this agreement, and, without
limiting the generality of the foregoing, all leases, subleases,
and contracts are particularly modified in accordance with the fol-
lowing:

(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each and every part or separately owned tract subject to this agree-
ment, regardless of whether there is any development of any par-
ticular part or tract of the unit area, notwithstanding anything
to the contrary in any lease, operating agreement or other contract
by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the Secretary
and the Commissioner, or their duly authorized representatives, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-

-23-



ploration, drilling, development or operation for oil or gas of
lands other than those of the United States and the State of New
Mexico committed to this agreement, which, by its terms might
expire prior to the termination of this agreement, is hereby ex-
tended beyond any such term so provided therein so that it shall

be continued in full force and effect for and during the term of
this agreement; provided, however, each such lease, sublease, or
contract shall only be extended in the event unitized substances
are capable of being produced from some part of the lands embraced
in such lease committed to this agreement, or some part of said
lands are committed to a participating area prior to the expiration
of the primary term of such lease, sublease or contract. Termina-
tion of this agreement shall not affect any lease which pursuant

to the terms thereof or applicable law shall continue in full force
and effect thereafter.

(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease which is
made subject to this agreement shall continue in force beyond the
term provided therein until the termination hereof. Any other
Federal lease committed hereto shall continue in force beyond the
term so provided therein or by law as to the land committed so long
as such lease remains subject hereto, provided that production is had
in paying quantities under this unit agreement prior to the expira-
tion date of the term of such lease, or in the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term

of such lease and are being diligently prosecuted at that time, such
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leage shall be extended for two years and so long thereafter as
oil or gas is produced in paying quantities in accordance with the
provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the opera-
tion and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would ex-
pire prior to the time at which the underlying lease, as extended
by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall
be continued in full force and effect for and during the term of
the underlying lease as such term is herein extended.

(g) Any lease embracing lands of the State of New
Mexico which is made subject to this agreement, shall continue in
force beyond the term provided therein as to the lands committed
hereto until the termination hereof.

(h) The segregation of any Federal lease committed to
this agreement is governed by the following provision in the fourth
paragraph of Sec. 17 (j) of the Mineral Leasing Act, as amended by
the Act of September 2, 1960 (74 Stat. 781-784): '"Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of

the effective date of unitization: Provided, however, That any such

lease as to the non-unitized portion shall continue in force and
effect for the term thereof but for not less than two years from the

date of such segregation and so long thereafter as oil or gas is pro-
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duced in paying quantities."

(i) Any lease embracing lands of the State of New
Mexico having only a portion of its lands committed hereto, shall
be segregated as to the portion committed and the portion not com-
mitted, and the provisions of such lease shall apply separately
to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions
of this agreement to the contrary any lease embracing lands of
the State of New Mexico having only a portion of its lands com-
mitied hereto shall continue in full force and effect beyond the
term provided therein as to all lands embraced in such lease, if
0il or gas is discovered and is capable of being produced in paying
quantities from some part of the lands embraced in such lease at
the expiration of the secondary term of such lease; or if, at the
expiration of the secondary term, the Lessee or the Unit Operator
is then engaged in bona fide drilling or reworking operations on
some part of the lands embraced in such lease, the same, as to all
lands embraced therein, shall remain in full force and effect so
long as such operations are being diligently prosecuted, and if they
result in the production of o0il or gas, said lease shall continue
in full force and effect as to all of the lands embraced therein,
so long thereafter as o0il or gas in paying quantities is being
produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest

until this agreement terminates, and any grant, transfer, or con-
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veyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other suc-

cessor in interest. No assignment or transfer of any working
interest, royalty, or other interest subject hereto shall be

binding upon Unit Operator until the first day of the calendar

month after Unit Operator is furnished with the original, photostatic,
or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall be-
come effective upon approval by the Director and the Commissioner
or their duly authorized representatives as of the date of ap-
proval by the Director and shall terminate five (5) years from
said effective date unless:

(a) such date of expiration is extended by the Director
and the Commissioner, or

(b) it is reasonably determined prior to the expiration
of the fixed term or any extension thereof that the unitized land
is incapable of production of unitized substances in paying quan-
tities in the formations tested hereunder and after notice of in-
tention to terminate the agreement on such ground is given by the
Unit Operator to all parties in interest at their last known ad-
dresses, the agreement is terminated with the approval of the
Director and ?ommissioner, or

(c) a valuable discovery of unitized substances has been
made or accepted on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain in

effect for such term and so long as unitized substances can be pro-
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duced in quantities sufficient to pay for the cost of producing same
from wells on unitized land within any participating area estab-
lished hereunder and, should production cease, so long thereafter

as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as the
unitized substances so discovered can be produced as aforesaid,

or

(d) it is terminated as heretofore provided in this
agreement,

This agreement may be terminated at any time by not less
than 75 per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and
Commissioner; notice of any such approval to be given by the Unit

Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION.
The Director is hereby vested with authority to alter or modify
from time to time in his discretion the quantity and rate of pro-
duction under this agreement when such quantity and rate is not
fixed pursuant to Federal or State law or does not conform to any
state-wide voluntary conservation or allocation program, which is
established, recognized, and generally adhered to by the majority
of operators in such State, such authority being hereby limited
to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated
in the order of alteration or modification. Without regard to the
foregoing, the Director is also hereby vested with authority to
alter or modify from time to time in his discretion the rate of

prospecting and development and the quantity and rate of production
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under this agreement when such alteration or modification is in

the interest of attaining the conservation objectives stated in
this agreement and is not in violation of any applicable Federal

or State law; Provided, further, that no such alteration or modifi-
cation shall be effective as to any land of the State of New Mexico,
as to the rate of prospecting and developing in the absence of

the specific written approval thereof by the Commissioner and as

to any lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of produc-
tion in the absence of specific written approval thereof by the
Commission.

Powers in this section vested in the Director shall only
be exercised after notice to Unit Operator and opportunity for
hearing to be held not less than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working interest owners nor any of them shall be subject
to any forfeiture, termination or expiration of any rights here-
under or under any leases or contracts subject hereto, or to any
penalty or liability on account of delay or failure in whole or in
part to comply with any applicable provision thereof to the extent
that the Unit Operator, working interest owners or any of them are
hindered, delayed or prevented from complying therewith by reason
of failure of the Unit Operator to obtain in the exercise of due
diligence, the concurrence of proper representatives of the United
States and proper representatives of the State of New Mexico in
and about any matters or thing concerning which it is required

herein that such concurrence be obtained. The parties hereto, in-
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cluding the Commission, agree that all powers and authority vested
in the Commission in and by any provisions of this agreement are
vested in the Commission and shall be exercised by it pursuant to
the provisions of the laws of the State of New Mexico and subject
in any case to appeal or judicial review as may now or hereafter
be provided by the laws of the State of New Mexico.

23. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the Interior, the Commissioner of Public Lands of the State of New
Mexico and the New Mexico 0il Conservation Commission and to
appeal from orders issued under the regulations of said Department,
the Commission or Commissioner or to apply for relief from any of
said regulations or in any proceedings relative to operations before
the Department of the Interior, the Commissioner, or Commission,
or any other legally constituted authority; provided, however, that
any other interested party shall also have the right at his own
expense to be heard in any such proceeding.

24, NOTICES. All notices, demands or statements re-
quired hereunder to be given or rendered to the parties hereto
shall be deemed fully given if given in writing and personally de-
livered to the party or sent by postpaid registered or certified
mail, addressed to such party or parties at their respective ad-
dresses set forth in connection with the signatures hereto or to
the ratification or consent hereof or to such other address as any
such party may have furnished in writing to party sending the notice,

demand or statement.
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25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agree-
ment contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or defense
as to the validity or invalidity of any law of the State wherein
said unitized lands are located, or of the United States, or regula-
tions issued thereunder in any way affecting such party, or as a
waiver by any such party of any right beyond his or its éuthority
to waive.

26. UNAVOIDABLE DELAY. All obligations under this
agreement requiring the Unit Operator to commence or continue
drilling or to operate on or produce unitized substances from
any of the lands covered by this agreement shall be suspended
while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, Federal,
State, or municipal law or agencies, unavoidable accidents, un-
controllable delays in transportation, inability to obtain neces-
sary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein
enumerated or not.

27. NONDISCRIMINATION. In connection with the per-
formance of work under this agreement, the operator agrees to comply
with all of the provisions of section 301 (1) to (7) inclusive, of
Executive Order 10925 (26 F. R. 1977), which are hereby incor-
porated by reference in this agreement.

28. LOSS OF TITLE. In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to
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join in this unit agreement, such tract shall be automatically
regarded as not committed hereto and there shall be such readjust-
ment of future costs and benefits as may be required on account
of the loss of such title. In the event of a dispute as to title
as to any royalty, working interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld
without liability for interest until the dispute is finally
settled; provided, that, as to Federal and State land or leases,
no payments of funds due the United States or the State of New
Mexico should be withheld, but such funds of the United States
shall be deposited as directed by the Supervisor and such funds
of the State of New Mexico shall be deposited as directed by the
Commissioner to be held as unearned money pending final settlement
of the title dispute, and then applied as earned or returned in
accordance with such final settlement.

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner
of any substantial interest in a tract within the unit area fails
or refuses to subscribe or consent to this agreement, the owner of
the working interest in that tract may withdraw said tract from this
agreement by written notice to the Director, the Commissioner, and
the Unit Operator prior to the approval of this agreement by the
Director and Commissioner. Any oil or gas inter ests in lands
within the unit area not committed hereto prior to submission of
this agreement for final approval may thereafter be committed hereto

by the owner or owners thereof subscribing or consenting to this agree-
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ment:, and, if the interest is a working interest, by the owner

of such interest also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner

is subject to such requirements or approvals, if any, pertaining

to such joinder, as may be provided for in the unit operating
agreement. After final approval hereof joinder by a non-working
interest owner must be consented to in writing by the working
interest owner committed hereto and responsible for the payment

of any benefits that may accrue hereunder in behalf of such non-
working interest. Joinder by any owner of a non-working interest,
at any time, must be accompanied by appropriate joinder by the

owner of the corresponding working interest in order for the inter-
est to be regarded as committed hereto. Joinder to the unit agree-
ment by a working-interest owner, at any time, must be accompanied
by appropriate joinder to the unit operating agreement, if more than
one committed working-interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except
as may otherwise herein be provided, subsequent joinders to this
agreement shall be effective as of the first day of the month fcl-
lowing the filing with the Supervisor and the Commissioner of duly
executed counterparts of all or any papers necessary to establish
effective commitment of any tract to this agreement unless objection
to such joinder is duly made within 60 days by the Director, pro-

vided, however, that as to State lands such subsequent joinder must

be approved by the Commissioner.

30, COUNTERPARTS. This agreement may be executed in any

number of counterparts no one of which needs to be executed by all
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parties or may be ratified or consented to by separate instrument
in writing specifically referring hereto and shall be binding upon
all those parties who have executed such a counterpart, ratifica-
tion, or consent hereto with the same force and effect as if all
such parties had signed the same document and regardless of
whether or not it is executed by all other parties owning or claiming
an interest in the lands within the above-described unit area.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and set opposite Eheir respective names the

f
/ |
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L // /// y P )
vy JULL O Ly
~ JAKE L HAMON

date of execution.

Addreéss: S0 Gy sda 4//
Ly e Texes
UNIT OPERATOR & WORKING INTEREST OWNER

Rel

b,?‘,.";‘/ A / V4 } ////:‘ /7/ ’3 U’A”’ '
NANCY B. HAMON, his wife.

peny S s -
— P N -

WORKING INTEREST OWNERS:

AMERICAN TRADING & PRODUCTION CORPORATION

ATTEST: By

Address:

Secretary
Date:

BRITISH-AMERICAN OIL PRODUCING COMPANY

ATTEST:
By

Secretary Address:

Date:

GULF OIL CORPORATIQN

ATTEST:, X0 '
Bl h s SIS,

“Secretary Address: P.._o._nnx_ma
Date: JUL 3 1 1963 ROSWELL, NEW MEXICO 88201
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ATTEST:
Secretary

Date:
ArensT:

Secretary
Date: Alc_ 1 1963
ATTEST:

Secretary
Date:
ATTEST: ;%

Sé retary
Date: T3
AFFEST:

Seeretary

Date:

Date:

,-)Z (7”4 ,@.Z'L 2, /4’7&3

Date:

Date:

RICHFIELD OIL CORPORATION

By

Address:

SHELL IL COMPANY

£F Amx Fc? >
Address: Aomeyinfadt (2 )y s /575

£

DA TERAS

A~

SUPERIOR OIL COMPANY
By

Address:

TEXACO, . INC.

Addrefs: 1~ { frﬂ Phy 3109

//"Zaéézu/

/éV@u~

UNION OIL COMPANY OF CALIFORNIA

By ’%}aé;'>4E!4g“a2%vnmnﬁr7575ﬁr‘ym

Address: é/z~ m/ ATy
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JOE GIEB, JR.

0. R. WHITESIDES
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STATE OF / ;

ss.
COUNTY OF /; ’ )

The foreg01ng instrument was acknowledged before me
thlsﬁié/éz day of , 1963, by JAKE L, HAMON and NANCY B. HAMON,
his wife. ) y )

sz aaz///ﬁikaﬁkzzyx
My Commission Expires: Q; Notary Pub1197/
_ JEANIE POOVEY, Sntary Drs
N S S . It and ;?OL;E Ly Public,
// °
STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by ,
of AMERICAN TRADING & PRODUCTION CORPORATION, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by
of BRITISH-AMERICAN OIL PRODUCING COMPANY, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF NEW MEXICO )
) ss.
COUNTY OF __ CHAVES )
The foregoing instrument was acknowledged before me this .7/%-
day of Che, , 1963, by ¥. B. Hopkina ,_Attorney In Faof

of GULF OIL CORPORATION, a PENNSYLVANIA

corporation, on behalf of said corporation.

My Commission Expires: Notary Public?

My Commisiion Expiras August 15, 196£




STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by ,
of RICHFIELD OIL CORPORATION, a corporation, on behalf
of said corporation.

My Commission Expires: Notary Public

—
STATE OF 7 &xeJ )
) ss.

COUNTY OF A d//erd. )

The foregoing instrument was acknowledged before me this _/

day of Z‘EE“df , 1963, by JV.L/‘.JEU/ , __ Btorney in Fadt

of SHELL OIL COMPANY, a _/fr/eewrc corporation, on behalf of said

. Jean Akins
corporation. /é /4 Notary Public in and for
L2227 Y Midland Gaunty, Texas

My @hm1581on Expires: Notary Public
ALl / /Zf/ l;
1
STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by >
of SUPERIOR OIL COMPANY, a corporation, on behalf of said
corporation.

Notary Public
My Commission Expires:

l—-'”-‘ i
STATE OF [ /oo )
. ) ss.
COUNTY OF ) \ﬂw_,& )

he foregoing instrument was_ackpowledged before me this 5}
day of (L , 1963, by _ ¥ 4 Meikley . fius,-u 7T
of TEXACO, INA., a AlZQ/QMf&ﬂL ¢ ___corporatigh, on behalf /of said

corporation. ////
j»:,ﬂ,o_ L m

Notary Public

My Commission Expires:
({ AN de




STATE OF “Vevea )

, ) ss.
COUNTY OF ), /2 d )

The foregoing instrument was ackngwledged before me this
day of . oot » 1963, by N, A T 5c .. , brtarmaw In Fool
of UNION OTL COMPANY OF CALIFORNIA, @ < Nk e, o . corporation, on

13

behalf of said corporation.

N N
(417174/( :l/ /j//f an_/ ELMA H. SLOAN

Notary Public

My Commission Expires:

e
¢

N ) .
7 7"

STATE OF )
)  ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
_ day of , 1963, by JOE GIEB, JR.,

Notary Public
My Commission Expires:

STATE OF )
) Ss.,
COUNTY OF )

The foregoing instrument was acknowledged before me this
_ day of , 1963, by 0. R. WHITESIDES

D ————

Notary Public
My Commission Expires:

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
__ day of , 1963, by J. F. YOUNGER

C . . Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

RICHETELD OTI, CORPORATTQON

ASSISTANT SEMQETARY

STATE OF CALIFORNIA,
S5
COUNTY OF LOS ANGELES . oo
On ibis ’“% ’7/‘"‘:# day of (/(’ CC ﬁ/ -€ '(;"M . in the year Iq_ééi_, before me,
Itene P. Adams , @ Notary Public in an for said County and State, personally appeared ].C. Austin,
known to me to be the Awiwmimet Manager of s Land and Lease Department, ¢nd R.G. Nelson M

known to me to be the Assistant Secretary of RICHFIELD OIL CORPORATION, the corporation that executed the
within insirument, known to me to be the persons who executed the within instrument on behalf of the corporation
therein named, and acknowledged to me that such corporation executed the same.

IN WITNESS WHEREOF, I have bereunto set my hand and affixed my official seal the day and year in this certificate
first above written,

N )
February 3, 1966 2 s /‘ A .
My commission expires Y RS R4 10 : (. Ae '{1"'771—4_//

Irene P. Adams

Notary Public in and for said County and State.
ROC FORM 2629 REV. 6-62 -
PRTD. IN U.5.A,

My Commission Expires:

Notary Public

Wi



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-

dule attached to said Unit Agreement as Exhibit '"B', do hereby commit

all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed

the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
THE BRITISH-AMERICAN CILL PRODUCING COMPANY

P. O. BOX 749 % Z?
DALLAS, TEXAS > -

ATTORNEY-IN-FACT

2
STATE OF 5255229V y 4 22
COUNTY OF Lzt 3 58

The foregoing instrument was acknowledged before me this
4%74’ day of X : i )

My Commission Expires: _ dums dy 3963 . WY,&,‘LE—“ PATSY Gany
STATE OF 3
COUNTY OF y °S°

The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:

Wi



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the OWners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in thgi},respective gcknowledgments.

STATE OF Texas

)
) ss.
COUNTY OF Midland )

The foregoing instrument was acknowledged before me this

15th day of July , 1963, by John F. Younger and wife,
Charlene S, Yocunger
. . v ‘
My Commission Expires: rﬂg [0 P AN
s June 1, 1965 . Notary Public oOleta Davis

Notary Public in

STATE OF ) County, Terae®
: ) ss.
COUNTY OF v )

The foregoing instrument was acknowledged before me this

day of , 1963, by

My Commission Expires:

Notary Public

W1



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

e -~
e S i 94{'//
3 e / ./;

N ,// V .

/
x e /-«/x/ ’//i“;}L ‘L¢<
/2
STATE, oF NEW MEXICO )
ss.
COUNTY OF kDb ;

The foregoing instrument was acknowledged before me this
9tk o or July , 1963, by ~TOM BOYD and JESSIE RUTH
0D, his wife )

\ \Lj(/éz 3 — 5 ('.JL’(< ’Q/Z,A>{/£,,/,——/
. . () . / -
HM*G&OQS%SEQQS Expires: Notary Public
STATE OF ‘ )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-

dule attached to said Unit Agreement as Exhibit "B'", do hereby commit

all of their said interests to the Southeast Bell Lake Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed

the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

/ _Secretary Vice Preaidenmt
STATE OF _ Marvisnd )

ey ) ss.
GRNREY OF pattimare )

The foregoing instrument was acknowledged before me this

o
__4.>__H_ day of _pugust , 1963, by

7///%“«/5

My Commission Expires:___ Msy 3, 1968 ] No%r Public
STATE OF 3
COUNTY OF y S8

The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:

Wi



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-

dule attached to said Unit Agreement as Exhibit ''B", do hereby commit

all of their said interests to the Southeast Bell Lake Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-

visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

19. /<Zb;ﬂ2/t- P77 o2 C.

~ F%uthigﬂWVY\ seng

T2 19 o7
STATE OF NEW MEXICO )
COUNTY OFp:a 3 58
The foregoing instrument was acknowledged before me this

6th.__ day of August , 1963, by J, Hiram Moore and wife,
Betty Moore .

My Commission Expires: June 4, 1964 " Notary Pubffic

STATE OF g

COUNTY OF y S8

The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:




-

CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions therecf. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-

dule attached to said Unit Agreement as Exhibit "B", do hereby commit

all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

sigrned as of the date set forth in their respective acknowledgments.

”

;" ,’. . B u‘f;}’j“) T
- -
STATE OF e e )
] L ) ss.
COUNTY OF o f Ly e )
‘ ‘The foregoing instrument was acknowledged before me this
/ i - . A ,) /‘
e s dav ot L Llg o ) 19635 by ke ik AR oy S PR %
« . ) LY
' ‘ ~, L, e f’Af‘/"gxligﬁ;{ﬂ,ﬂ
My .Commissicon Expires: ., .. " .- . Notary Public
. TUCTLIF 5w, 0 Nevwry sye
STA’I]L OF - ; I aod for % a8 Cemality ey
ss

COUNTY OF )

The foregoing instrument was acknowledged before me this
day of » 1963, by

Notary Public
My Ccmmission Expires: ‘

ILLEGIBLE



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

AT E ) L N W

SR S AP 21

| R pe¥
stans oF __acunns y e YA e

COUNTY OF  Pontotoe ) '=

t

The foregoing instrument was acknowledged before me this
Howard W. Fleet; Frank T. Fleet;

sth day of August , 1963, by
Mergaret Fleet Kalmar
My Commission Expires: —
January 11, 1967
STATE OF )
) ss
COUNTY OF _ )

The foregoing instrument was acknowledged before me this

day of , 1963, by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
Oy A

P

STATE OF «4“xuﬁ§ —y )

SS.
COUNTY OF 7 //4/«:4’(_ 2 3

The foreg01ng instrument was acknowledged before me this

2% day of m,ﬁ/ » 1963, by L svpzis iy
e Pammiscing r irne DerﬁﬂmberQ ’64;4

-7
i

-3 :/f ) .«r'/ g ;- , .
f52%77f;/ ”<¥>g¢j7/éf~

My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary PubIic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

2
S
STATE OF (Age . )
e / ‘ g ss.
COUNTY OF 771 &ty .

The foregoing instrument was acknowledged before me this

:\’ <’ day of ‘/j [T Py 1963 3 bY J e J« £ .ri’ & [ YON AR .
2 S/
SR B Y A
My Commission Expires: Notary Pdblic

e i LG .

STATE OF __ New Mexico ) ss
) o
COUNTY OF Les )
The foregoing instrument was acknowledged before me this
1st day of July , 1963, by Je. L. Burke, Jr., and Joycs Mirke,
his wife.

2 5

My Cﬁmas ion Expires: ubITC




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt: of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgme

STATE OF Sew Yexion )
ss.
COUNTY OF __ “haves 3
The foregoing instrument was acknowledged before me this
Eex day of June , 1963, by _ He f liotrail, & single map
My Commission Expires: Notary Public
LRedmbls
STATE OF Hew Xsxics ) o5
) .
COUNTY OF hmsves )

The foregoing instrument was acknowledged before me this

10tk day of , 1963, by Jask Grifrin, o gAY married sas

dealisys in bis sole snd esparste property / 2 /? /(‘%Z%

My Cﬂ%ion Expires: 1ic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt. of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

31gned as of the dabé set forth in thej %Zfsdjﬁtive acknowledgments.

) },\:h Lr_’ R e S S A &
L[,{ L,‘/(u = kj 7% //A/u,( Lo L/L /Q,(,x/’l/(—dfﬁ_/
(o p e & - F e P R
STATE OF l\lr L) Me YL GO )
SS
COUNTY OF _(,h aues 3

The foreg01ng instrument was acknowledged before me this

l[ day of >£&#42 , 1963, by afrgf \_@oabqee) ac A/

~-'/i “’Lé{)‘" ‘!:é \Mﬁu %&g; &é ": fi.w\ k/ .
Coser 2l Ly mwa,
My Commission Expires: Notary Public

jl "4—0‘ )4 (‘I L7 .

STATE OF __ New Mesice )
COUNTY OF Chauves g .

KZ— The foregoing instrument was acknowledged before me this
_[_[_Tday of 2{%’ , 1963, by é Zf ,4“1“5_“,— i o

i;/ oAl Q- .E;/ AM“ Lr ?/{;g' / :“% Lt /
/ ' ‘Z?“*#“Qj

s //
' 4 2
My Commission Expires: ﬁ%f§r§ Publi™

u&’ AP




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respectlve azZnowledgments

ol
4

Mg FERICO

STATE OF )
S g ss.
COUNTY OF _ HAVES
The foreg01ng 1nstrument was acknogledged beggre me thlS
5 Ge Tan k5154 -rwl‘%,tr" ",A*"'Jn iRl A

4 ledand cuantiuveg, doeConmsd.

%/éﬁ/ﬁ Pt

My Commlsslon Expires: Notary Public
TS LB,00
STATE OF )
)y ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary public




R EGEZDy- ,J:

CONSENT AND RATIFICATION AUG 1 6 1,
SOUTHEAST BELL LAKE UNIT AGREEMENT U.S.GEoLOgi . .,
EMBRACING LANDS IN LEA COUNTY, NEW b@(lC(BOSWELL NEW WENILG

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-

dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit

all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

Litonts m mﬁu
v i ’.’“u/&/ b \QEM
Somm 604 HEntional 3ask of Coameros,
SR TRVORES, TeTAB
STATE OF Tesks 3
COUNTY OF IDvsar y %

o The foreg01ng instrument was acknowledged before me this
2%

s day of L/Z/?ng , 1963 by s Lo M Tresident of Demer

Corpuvedion, for sad ou BaMslLl of said Covporatiom.

7 S 5 ra
sy R T e

My Commission Expires: G- 788 . Notary Public
STATE OF ) o
COUNTY OF y S8

The foregoing instrument was acknowledged before me this
day of » 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXTICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments

WITNESS: Z . _ . r\%‘m
/ Q¢f\J PRES | DENT
7 . BoxeR CORPORLT!ON
~2 /) /sgéam 804 NaTionaL Bank oF CoMMmMERGCE BuiLDiING
g/ é;ziéz éééﬁ San ANTONiIO, TEXAS

4 - 7, 47
STATE OF é&@\ el w ) i
N ss.
COUNTY OF SN 3
The foregoing instrument was ackq$w1edged before me this
(0 day of O , 1963, by _ t.. .3 '\%mdgw\/
(
pgtir 7. Dy
My Commission Expires: Ndtary Publit
P QLS . LOUIAS A prne, - o
) Notary rubi:, Bvxar wmny, Texas
STATE OF )
)y ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
31gned as of the date set forth in thelr respeptlve acknowledgments

7 ) /7 16 -
) /Z( 3 /Aﬁ’ /fcij /6 :

;:~)
- . : ;Jé-'z»7
\-7// /t P ,7;4 e LL( — /G ’é’_
) 7

"./-\'/1” A " L s
STATE OF _ TEXAS, )
Ss.
COUNTY OF GAINRE , 3
The foregoing instrument was acknowledged before me this
19thday of June , 1963, by __ W, B. Baivd, Jr,, sud wife,
_Eate L, Balrd : (Famate J. Z:i‘;)k
My Commission Expires: "~ Notary Bﬁﬁbllcll ¥ Gaines
_June 1lst, 1663, . County, Texas,
STATE OF __ New Mexico ) oo
) .
COUNTY OF ___ )
The foregoing instrument was acknowledged before me this
ist day of Jaly , 1963, by'L' A. Beazird and ¥. June Beaird, his wife,

J. T« Recer and Corriane Reocer, his wife. ,

My $sumigsion Expires: Ty Public

*




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXTICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

A . /
STATE OF E{AM} RO )

K ” ! SS.
COUNTY OF “-séukf g

The foregoing instrument was acknowledged before me this

_[l day of _ il 1963, by 4 )? A
"/T AANE At Kz . /,'"55 /
b wf A @f‘{i&c Lo - ;@")ﬁit

_gzzgnmm1331on Explres /;7’wNot£ry'Pub1ic*/
"';f'/ ﬁm»&;«; ’l(L/ ‘%\7 e
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Puablic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the»27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.
‘ﬁ%@(
é&@%%&i

STATE OF jtuﬂ hle )

- SS
COUNTY OF gﬁ,(;\ 3

The/jﬁﬁeg01ng instrument was acknowledged ?éép e me this
&_A day of J , 1963, by \if‘*w»vL a[m
A {1, . P g S
e A f et D,

My Commission Expires: < // Notary Public ¢
MY_COMMIS XPIRE s
STATE OF )
)y ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW- MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
2L > /Kftfé;ﬁjé;wg\ ___74é5Zi=£=a7==<;2£§;flﬂ_44£_ﬂ445

p , 7

STATE OF N \‘J.j; an )
COUNTY OF l:ZfZAﬂ\. % o

The foregoing instrument was acknowledged before me this

[ day of V;Lwlif , 1963, by o -wl 33L3{W~\ ¥ -5$% Rf;d?ﬁﬁaﬂj

e J>l£~~qj IZ}(.“ﬁ il uﬁ'éﬁf [Dcrs [Sleel ?ngiﬁzi. K
L '

My Commission Expires: ) /Notary Public 4
MY COMMISSION EXPIRES FEBRUARY 24 55 >
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary PubIic




CONSENT AND RATIFICATION
SOUTHEAST BiLL LAKE UNIT AGREEMENT
EMBRACING LANDS TN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which saic agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreemgnt as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF NPT R )
- ss.
COUNTY OF T g
o The foregoing instrument was acknowledged before me this
i day o7 <, ... %, 1963, by e S
— .(-,:' // ’ / e
| . ’ rii)v ) - oy e (::‘ ;;'J/ L.
My Commissiaon Expires: Notary Public ' ’
o7 . - S . r:)
STATE OF )
) ss.
COUNTY OF )

The
day of

foregoing instrument was acknowledged before me this
, 1963, by

My Commission

Expires: NotaryPubIic

ILLEGIBLE



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowled_c re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their fespective acknowledgments.
_ — :%77chf;zA;2§%i;?L ,42%(<~_
STATE OF /s o )
county oF (4 Y L= % °e

The foregoing instrument was acknowledged before me this

= day of/% , 1963, by_Lr -l G Maned s —

My égmmu581on %ﬁ;}res Notary Public
STATE OF WZ)—-—’ )

) ss.
COUNTY OF /72 — )

The foregoing instrument was acknowledged before me this

5 ey ot Ziwga R, 1963, by_Lew ) 5’ e A

A

Notary Public

Mzﬁgomfﬁﬁsigg E§pires:
g A o B




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
AN
C§7 6—7) /i?~j)?2 A AN -

STATE OF TEXAS )
ss
COUNTY OF WINKLER %
The foregoing instrument was acknowledged before me this
24thday of June , 1963, by  Tom B. Marion
My Commission Expires: Nokayy Public
6-1-65
STATE OF TEXAS )
) ss
COUNTY OF WINKLER )
The foregoing instrument was acknowledged before me this
24thday of June , 1963, by Ruth S, Marion

My Co§misg%on Expires:




CONSENT AND RATIFICATION
SOUTHEAST BELL ILAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

S

YA
T4 &y ’ ,»'7»'/ s

il

24 - 26

STATE OF Texeg )
g ss
COUNTY OF Winkler,
The foregoing instrument was acknowledged before me this
22nd day of June , 1963, by Georgia I. Moslev,
2 u A ,-‘;/.:)« g e
My Commission Expires: Notary Public
Jupe Jst J96L . Winkler County,Texas.
STATE OF )
) S S L
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1963, by

My Commission Expires: Notary PubTlic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
31gned as of the date set forth in their respective acknowledgments.
4/5’& ny{AJ/I /4/,/2}t% cwﬁé/

‘ /7’ ifywlgrlqék_ ’”424541445

20 - 26
STATE OF *~ = )
ST §S.
COUNTY OF -
The foregoing instrument was acknowledged before me th1s
81  day of i , 1963, by ~_ - T oot
Y o, U
Lol g AR S 5(/(4
My Commission Expires: Notary Publicéf
fole] 385 .
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of s 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXTICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed .as of the dau%liz:zforth in their respective acknowledgments.

20~ 26
e #
STATE OF (A 4/ )
SS.
COUNTY OF A4 cans 3

The foregoing instrument was acknowledged before me this

/ﬁﬁfinay of Nk » 1963, by fﬂg%szilif«/ijAA%Zf

(/7 ey
(X ),
1//¢7?7\—~
My Commissjion Expires: Notary Public
// J .'I/.~ %__ .
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this

. day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby ééknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in thelr respectlve acknowledgments.

/f/\/ T et 5

- i
2L~ 25 o 2oa D4

STATE OF /.. TAi/fc. )
/ ; ss.
COUNTY OF _AA.¢ -
The foregoing instrument was acknowledged before me this
Jo.r! day of g?ixj'( w, , 1963, by ¢ . SN w e a S
& //'
My Comm;s%}pn Expires: n Notary Public
S .
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

®

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.
;<%51¢é}zkf2¢zyq/%zg¢,/

£ - / (‘ s -
: /ﬁ (/‘_3/ (g />// / —/?fé ('7[(1”,/’
4

D p— 21— 25 - 2620

STATE OF e )
g ss.
COUNTY OF e
The foregoing instrument was acknowledged before me this
day of iy 5 1963, by R PR PR Ll .
Ll
My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
. day of , 1963, by

My Commission Expires: NotaryPabIic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the criginal of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

20-22 25-26 27 .

STATE OF New Mexico )

Ss
COUNTY OF Santa Fe g

The foregoing instrument was acknowledged before me this
1l1th day of July ,» 1963, by

“EQZ?LM)AJ;uihEWQJ/
My Commission Expires: Notary Public
June 23, 1966

Mildred A. Broman and Stanley E. Broman

STATE OF | )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of ,» 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

\ |
}1\/:1 a,[ .~¢.‘(,‘"(/l«— c._,Jr/l/ IaL’([c b T
120022 9526 ‘27

STATE OF New Mexico )

SS.
COUNTY OF Eddy g

The foregoing instrument was acknowledged before me this
Sthday of July , 1963, by _ Malcolm lMadera

My Commission Expires:
January 8, 1966 .

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
____ day of , 1963, by

My Commission Expires: Notary PGB Iic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt: of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

20-92 2526 27

STATE OF ‘:;likz;auo ) iy
county or  Bxlmo § =

The foregoing instrument was acknowledged before me this
/4 day of _é;4d2q , 1963, by (K sy d HLirgiSirm

7 . b

« R‘\/, (‘;;'jl’ e 2&.,}5—4@1—'!\.

My Commission Expires: Notary/Public

';;’i'g,.",‘/-),h.JL/ \.J’ d l 2 é i.

il s

STATE OF )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: NotaryPubIic




CONSENT AND RATIFICATION
SOUTHEAST BELL ILAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

51gne=d as of the date set forth in their respect/)aze acgnowledgments.
3 > (.

/k i, [ PPy A
' 7 < }L' Z //j :
23 // 7147//;@/1/;40 /Kp :Xym ,%
| 23

STATE OF TEXAS )
ss.
COUNTY OF _ TARRANT g
The foregoing instrument was acknowledged before me this
3vd day of _July , 1963, by _HUGH B, SMITH and wifs.
VIRGINIA K. SMITH . S
s e e/ /“Ji’_ Y '/
My Commission Expires: Notary Public in and for
6eleb6B . Tarrant County, Texas

PEGGY J. LIMERICK, Notary Public
In ond for Taxxant County, Texas

STATE OF TEXAS ) oo
) o
COUNTY OF TARRANT N
The foregoing instrument was acknowledged before me this
3rd gqay of July , 1963, by _E, D, WAGNER and wife,

BRUTH WAGKER

My ggliufg.g sion Expires:




CONSENT AND RATTIFICATION
SOUTHEAST BELL ILAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

b L

7/:5 L&Jw{

STATE OF OHIO )
Ss.
COUNTY OF FRANKLIN ;

The foregoing instrument was acknowledged before me this
18th day of June , 1963, by Dorothy Bryan Galbreath and

John W. Ga'breath

M lldne A Tn_ . iu—w,v\,&i B
My Commission Expires: Notary Public

. MILDRED M. LOWMILLER
NOTARY PUBLIC, FRANKLIN COUNTY, OHIO
MY COMMISSION EXPIRES APRIL 26, 1968

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary pPubIic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

_%M%z__

STATE OF Oklahoma )
SS.
COUNTY OF Tillman 3
The foregoing instrument was acknowledged before me this
18tay of June , 1963, by Bobby Cohea & Jo Dell Cohea
K?L‘/ . //
(/ji:>éxwo¢~bcdr/fif“%”<;—
My Commission Expires: Notary P?blic
11 July, 1964, ;
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

e

My Commission Expires: Notary Pablic




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit '"B', do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

/ LJE/Z&JL& s [ 3 téiailé,
23

STATE OF Texas )
ss.
COUNTY OF Reeves %
The foregoing instrument was acknowledged before me this
17 day of _June , 1963, by _Katherine B. Calley
z) )
My Commission Expires: Notary Public Reeves County,
6-1-65 . Texas
STATE OF ‘ )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
____ day of , 1963, by

°

My Commission Expires: Notary Pablic

e




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

| (A._‘d‘n/';; @(’/é/ (L(‘“ﬁc })L v‘l 51L;d%
23 I(,l‘u Pns\)r(‘f‘ /

( ‘U ﬂl")n’t Nlbvour(
23

sTATE OF  ["\\550uri )
~1 g ss.
COUNTY OF it JE N C
The foregoing instrument was acknowledged before me this
5 day of _ % , 1963, by _(Llpngy ek Mo,
v - s
é 1’% A\ A g
My Commission Expires: Notary Public fhr
My Commission Expires November 21,1944 iﬁ%ﬁm my a@ﬁ
STATE OF TEXAS g ss
COUNTY OF TAKRANT )
The foregoing instrument was acknowledged before me this
11th day of _ July , 1963, by _RUTH DAGGETT
/0 /-
/'/?/&zﬁ/- & gt
My Comm%Sfﬁgp Expires: —NOtILy PuUblic
-1-65 .

MARY MOUNT, NOTARY PUBLIC
IN AND FOR TARRANT COUNTY, TEXAS



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respectlve acknowledgments.

s

B e

STATE OF )
b s g SSs.
COUNTY OF
The fore501ng instrument was acknowledged before me thlS
day of il , 1963, by __= °* = ™
-st‘r«u-::;%‘— N
My Commission E ires: "7 Notary Public in and for
June 1, 1 . Dallas County , Texas
JOSEPH T. NANCE
STATE OF __ TEXAS )
) ss
COUNTY OF __ TARRANT )
The foregoing instrument was acknowledged before me this
3rd day of July , 1963, by _ ROBERT E., LEE and
M . » E . “O‘C C;)///zc /
y Lommiss xpires: N dry PubLlC ,fﬁﬂ Toe
June"15°188s : EEFRI AU, sEaR




STATE OF TEXAS i
COUNTY OF TARRANT |

_,./ The foregoing instrument was acknowledged before me this
—____day of July, 1963, by W. D. BRYAN,

4 -
/ / . /
) e
“Notary Puplie In and for
Tarrant County, Texas

My Commission Expires:

fune do 4 ) PEGGY J. LIMERICK, Notazy Public
In and for Tamant County, Texas



CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of/;he daterset forth in their respective acknowledgments.

7 /:;ZL ; / QM & /‘% ol
25 [/} ASSZvQUﬁ~ c#? 25

qﬂ&%ﬁ ;£JM&Q

STATE OF __ /< xp 5 )
S g ss
COUNTY OF LS st
The foregoing instrument was acknowledged before me this
2(,{ day of cloue , 1963, by o0/ S Lo
7 T //’
4%; (.,
My Commission Expires: “Notary Public
/ - 50 "’é;_g .

STATE OF At lrag—). )

The forggoingZinstrument was acknowledged before me this

, 1963, by J]L /(/W,M

A\

My Commission Expires:
/-u(..A—«./L/l r:_ﬁ .

&




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY. NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

7 b e/L /\ ‘/f i -
STATE OF O ag) “‘

)
_ ) ss.
COUNTY OF St dar )

=

The foregoing instrument was acknowledged before me this

Aixdday of & » 1963, by _mrma Kirby, wife of Russell Kirby,
7
For and on dehalf of Russsll Kirby.

My Commission Expires: (:&vﬁgzc,vo\_ CiQ,Q~«;§3L_c\_
\,va V-3 . Notary P%lic

STAT)E OF T35 N %) )
) ss.

COUNTY OF “a e+ )

The for;g;ing instrument was acknowledged before me this
2 WNday of D, o , 1963, by ~pomel K W@l

My Commission Expires: _ (;}\J\/~ﬂ~ﬂ.o\, Cfagtc_a;SISL_c\_

i DO LR, Notary Publ'%c

/)




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF /; CAL)

)
\$, ) ss.
COUNTY OF '/ A2y 1.1} )

The foreg01ng instrument was acknowledged before me this

At Jri‘;“ . \ ‘\,( A .
£ 0 day of ~ 2 g , 1963, by A N LT
.7 / / ‘
My Commission Explres V%‘ a P Agllﬁiyk
P o 7
” /. 19/ = L s Notary Publlc s
i ) i
STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
SOUTHEAST BELL LAKE UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowled - re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Southeast Bell Lake Unit Area embracing lands situated in
Lea County, New Mexico, which said agreement is dated the 27th day of
May, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B'", do hereby commit
all of their said interests to the Southeast Bell Lake Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

) <7 - R ;
VA S RPN e SN L A
v / RS A S Ny S ] . i O (¢
e + -

21 ) 27

STATE OF Texas )
) ss
COUNTY OF  Hockley )

The foregoing instrument was acknowledged before me this

24thay of July » 1963, by W. R. Price
My Commission Expires: ] NoiéivauBiic
June 1, 1965
STATE OF Texas )
) ss.
COUNTY OF Hockley )

The foregoing instrument was acknowledged before me this

24th day of July , 1963, by Blagnche I. Price

.
e

My Commission Expires: Notary Public
June 1, 1965




