UNIT AGREEMENT I

FOR THE DEVELOPMENT AND OPERATION OF THE 7 o~
WALT CANYON UNIT AREA - i

EDDY COUNTY, NEW MEXICO .. o

NO. DG 3 - o

]
THIS AGREEMENT, entered into as of the llth day of November, 1963 by

N

and between the parties subscribing, ratifying, or consenting hereto, andaﬁere-i;
in referred to as the "parties hereto," Qi
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interests in the unit area subject to this agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 Annotated)
ro consent to or approve this agreement on behalf of the State of New Mexico, inso-
far as it covers and includes lands and mineral interests of the State of New
Mexico; and,

WHEREAS, the 0Oil Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Article 3, Chapter 65, Volume 9,

Part 2, 1953 Statutes) to approve this agreement and the conservation provisions
hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the Walt Canyon
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and,

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-

ment and operation of the area subject to this agreement under the terms,
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conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
Interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder or
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the oil and gas operating regu-
lations in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State of
New Mexico are hereby accepted and made a part of this agreement.

2. UNIT AREA, The area specified on the map attached hereto marked
Exhibit "A" 18 hereby designated and recognized as constituting the unit area,
containing 11,100.63 acres, more or less.

Exhibit “A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in sald schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party, Exhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit area
render such revision necessary, or when requested by the 0il and Gas Supervisor,
hereinafter referred to as '"Supervisor," or when requested by the Commissioner
of Public Lands of the State of New Mexico, hereinafter referred to as ''State
Land Commissioner,” and not less than seven copies of the revised exhibits
shall be filed with the Supervisor, and two (2) copies thereof shall be filed with
the State Land Commissioner and one (1) copy with the New Mexico 01l Conservation

Commission, hereinafter referred to as "State Commission."



The above-described unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to conform with the purposes of this agree-
ment, Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion, or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director," or on demand of
the State Land Commissioner, after preliminary concurrence by the Director,
shall prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the State Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submission to
the Unit Operator of any objections.

(c) Upon expiration of the 30-day pericd provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the State Land Com-
missioner and the State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders,

(d) After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Director, the State Land Commissioner
and the State Commission, become effective as of the date prescribed in the
notice thereof,

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be considered in mul-
tiples of 40 acres, or the nearest aliquot equivalent thereof, for the purpose of
elimination under this subsection), no parts of which are entitled to be in a

participating area within five years after the first day of the month following



the c¢ffective date of the first initial participating arca established under this
unit agreement, shall be elininated automatically from this agreement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, unless at the expira-
tion of said five-year period diligenc drilling operations are in progress on
unitized lands not entitled to participation, in which event all such lands shall
remaln subject hereto for so long as such drilling operations are continued
diligently, with not more than 90 days time elapsing between the completion of

one such well and the commencement of the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days after the expira-
tion of any period of time during which drilling operations are prevented by a
matter beyond the reasonable control of unit operator as set forth in the section
herenf entitled "Unavoidable Delay;'" provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within ten years after said first day of
the month following the effective date of said first initial participating area
shall be eliminated as above specified., Determination of creditable "Unavoidable
Delay'" time shall be made by Unit Operator and subject to approval of the Director
and the State Laund Commissioner. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, describe the area so eliminated
to the satisfaction of the.Director and the Commissioner and promptly notify all
parties in interest,

I1f conditions warrant extension of the ten-year period specified in this
sub-section 2 (e), a single extension of not to exceed two years may be accom-
plished by consent of the owners of 90 per cent of the current unitized working
interests and 60 per cent of the current unitized basic royalty interests (exclu-
sive of the basic royalty interests of the United States), on a total nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the State
Land Commissioner provided such extension application is submitted to the
Director and to the State Land Commissioner not later than 60 days prior to the
expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thereto fore eliminated pursuant to this sub-section 2 (e) shall not be con-

sidered automatic commitment or recommitment of such lands,



3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as “"unitized land" or '"land
subject to this agreement." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances."

4, UNIT OPERATOR. Curtis R. Inman with offices at Midland, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in him and agrees and
consents to accept the dutles and obligations of Unit Operator for discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interest in unitized sub-
stances, and the term "working interest owner' when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by him,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, the State Land Commissioner and State Com-
mission and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever is required by the Supervisor
as to Federal lands and by the State Commission as to State and privately owned
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject
to like limitations, as above provided, at any time a participating area estab-
lished hereunder is in existence, but, in all instances of resignation or removal,
until a successor Unit Operator is selected and approved as hereinafter provided,
 the working interest owners shall be jointly responsible for performance of the
duties of Unit Operator, and shall not later than 30 days beforec such resignation

or removal becomes effective appoint a common agent to represent them in any

action to be taken hereunder.



The resignation ot Unit Uperator shall not release Unit Operator from
any liability for any default by it herecunder occurring prior to the effective date
of its resignation,

The Unit Operator may, upcn default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Director and the State Land Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR., Whenever the Unit Operator shall tender
his or its resignation as Unit Operator, or shall be removed as hereinabove
provided, or a change of unit operator is negotiated by working interest owners,
the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or until a participating area shall have been establighed, the owners of
the working interests according to their respective acreage interests in all
unitized land, shall by majority vote select a successor Unit Operator; provided
that, if a majority but less than 75 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more
additional working interest owners shall be required to select a new operator,
Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and approved



by the State Land Commissioner, If no successor Unit Operator is selected and
qualified as herein provided, the Director and State Land Commissioner at their
election may declare this Unit Agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
appertioned among and borne by the owners of working interests, all in
accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more, separately
or collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the "unit operating agreement," Such unit
operating agreement shall also provide the manner in which the working interest
owvners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners
as may be agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit Operator of
any right or obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with the
Supervisor and one (1) true copy with the State Land Commissioner, prior to
approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of exer-
cieing any and all rights of the parties hereto which are necessary or convenient
for prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator as
herein provided, Acceptable evidence of title to said rights shall be deposited

with said Unit Operator and, together with this agreement, shall constitute and



define tne rigints, privileges, dod obliyations of Unit Uperavor, Nothing herein,
however, shall be construed to transfer title tou any land or to any lease or
operating agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise . he rights of posses-
sion and use vested in the parties hereto only for the purposes herein specified.
9. DRILLING TO DISCOVERY. Within six months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approred by the Supervisor if on Federal land or by the State Land Commissioner
if on State land, or by the State Commission if on privately owned land, unless
on such effective date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until formations of Pennsylvanian
age have been tested or the top of the Mississippian formation has been contacted
or until at a lesser depth unitized substances shall be discovered which can be
produced in paying quantities (to-wit: quantities sufficlent to repay the costs
of drilling and producing operations, with a reasonable profit) or the Unit
Operator shall at any time establish to the satisfaction of the Supervisor if
on Federal land, or the State Land Commissioner if on State land, or of the State
Commission if on privately owned land, that further drilling of said well would
be unwarranted or impracticable; provided however, that Unit Operator shall not
in any event be required to drill said well to a depth in excess of 10,500 feet.
Until the discovery of a deposit of unitized substances capable of being produced
in paying quantities, the Unit Operator shall continue drilling diligently one
well at a time, allowing not more than six months between the completion of one
well and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the State Land Commissioner if on State
land or the State Commission if on privately owned land or until it is reasonably
proved that the unitized land 1s incapable of producing unitized substances in
paying quantities in the formations drilled hereunder. Nothing in this section
shall be deemed to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or continue any
drilling during the period pending such resignation becoming effective in order

to comply with the requirements of this section., The Director and State Land

&=



Conmissioner may modify the drilling requirements of this section by granting
reasonable extensions of time when, in their opinion, such action is warranted,

Upon failure to comply with the drilling provisions of this section, the
Director and State Land Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within six months after
completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor and the State
Land Commissioner an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the State Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the State Land Commissioner a plan
for an additional specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized substances
in paying quantities in each and every productive formation and shall be as
complete and adequate as the Supervisor and the State Land Commissioner may
determine to be necessary for timely development and proper conservation of the
0il and gas resources of the unitized area and shall:

(a) specify the number and location of any wells to be drilled and the
proposed order and time for such drilling; and,

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for the proper conservation of natural resources, Sepa-
rate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the State Land Commissioner. Said plan or plans
shall be modified or supplemented when necessary to meet changed conditions,
or to protect the interests of all parties to this agreement., Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of develop-

ment, The Supervisor and State Land Commissioner are authorized to grant a



reasonable extension of the six-month period herein prescribed for submission
of an {nitial plan of development where such action is justified because of
unusual conditions or circumstances, After completion hereunder of a well capable
of producing any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not under this
agreement or such as may be specifically approved by the Supervisor and the
State Land Commissioner shall be drilled except in accordance with a plan of
development approved as herein provided,

11. PARTICIPATION AFTER DISCOVERY., Upon completion of a well capable
of producing unitized substances in paying quantities, the Unit Operator shall
within the month of such completifon, if practicable, or as soon thereafter as
required by the Supervisor or the State Land Commissioner submit for approval
by the Director and the State Land Commissioner a schedule, based on sub-
divisions of the public land survey or aliquot parts thereof of all unitized
land then regarded as reasonably proved to be productive of unitized substances
in paying quantities; all lands in said schedule on approval of the Director
and the State Land Commissioner to constitute a participating area, effective
as of the date of completion of such well or the effective date of the unit
agreement, whichever is later. The acreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the courses and distances
shown on the last approved public land survey as of the effective date of the
initial participating area. Said schedule also shall set forth the percentage of
unitized substances to be allocated as herein provided to each unitized tract in
the participating area so established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate parti-
cipating area shall be established in like manner for each separate pool or deposit
of unitized substances or for any group thereof produced as a single pool or zone,
and any two or more participating areas so established may be combined into one
with the consent of the owners of all working interests in the lands within the
participating areas so to be combined, on approval of the Director and the State
Land Commissioner, The participating area or areas so established shall be revisod
from time to time, subject to like approval, whenever such action appears proper
as a result of further drilling operations or otherwise, to include additional

land then regarded as reasonably proved to be productive in paying quantities,

-10-



or to exclude land then rcparded as reasonably proved not to be productive in
paying quantities and the percentage of allocation shall also be revised accor-
dingly., The effective date of any revision shall be the first of the month in
which 15 obtained the knowledge or information on which such revision is predicated,
provided, however, that a more appropriate effective date may be used if justified
by the Unit Operator and approved by the Director and the State Land Commissioner.,
No land shall be excluded from a participating area on account of depletion of

the unitized substances,

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities;
but, regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production ob-
tained prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and
the Director and the State land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a manner mutually acceptable to the owners of
working interests, except royalties due the United States and the State of New
Mexico, which shall be determined by the Supervisor for Federal lands and the
State Land Commissioner for State lands and the State Commission as to
privately owned lands and the amount thereof deposited, as directed by the Super-
visor and the State Land Commissioner respectively, to be held as unearned
money until a participating area is finally approved and then applied as earned
or returned in accordance with a determination of the sum due as Federal and
State royalty on the basis of such approved participating area,

Whenever it 1s determined, subject to the approval of the Supervisor, as
to wells drilled on Federal land and of the State Land Commissioner as to wells
drilled on State land and the State Commission as to wells on privately owned
lands, that a well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is situated in a
participating area is unwarranted, production from such well shall, for the pur-

poses of settlement among all parties other than working interest owners, be
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allocated to the land on which the well is located so long as such land is not
within a participating avea established for the pool or deposit from which such
production is obtained, Settlement fer working interest benefits from such a well
shall be wade as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, and State Land Commissioner and the State Commission, or
unavoidably lost, shall be deemed to be produced equally on an acreage basis
from the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
sald participating area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royalty, or payment out of pro-
duction obligations of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise, It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particular
part or tract of said participating area, If any gas produced from one partici-
pating area is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced
for sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS,
Any party or parties hereto owning or controlling the working interests in any

unitized land having thereon a regular well location may with the approval of
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the Supervisor as to Federal land, the State Land Commissioner as to State Land,
and the State Commission as to privately owned land, and subject to the pro-
visions of the Unit Operating Agreement, at such party's or parties' sole risk,
costs, and expense drill a well at such location on such land to test any forma-
tion for which a participating area has not been established or to test any forma-
tion for which a participating area has been established if such location is not
within said participating area, unless within 90 days of receipt of notice from
said party of his intention to drill the well the Unit Operator elects and
commences to drill such a well in like manner as other wells are drilled by the
Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit opera-
ting agreement.

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating area
of the land upon which such well is situated, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
this agreement. The royalties in amount or value of production from any such well
shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New Mexico
and 11 royalty owners who, under existing contract, are entitled to take in
kind a share of the substances now unitized hereunder produced from any tract,
shzll hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the operation
of a well by a working interest owner as herein in special cases provided for,
such working interest owner, shall make deliveries of such royalty share taken
in conformity with the applicable contracts, laws and regulations. Settlement
for royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws and regulations on or before

the last day of each month for unitized substances produced during the preceding
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calendar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from thelr respective lease obligations for the
payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
preduction, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
State Commission, a like amount of gas, after settlement as herein provided
for any gas transferred from any other participating area and with due allow-
ance for loss or depletion from any cause, may be withdrawn from the formation
into which the gas was introduced, royalty free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such
time as may be provided in the plan of operations or as may otherwise be consented
to by the Supervisor, the State Land Commissioner and the State Commission as
conforming to good petroleum engineering practice; and provided further, that such
right of withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulations;
provided, that for leases on which the royalty rate depends on the daily average
proeduction per well, said average production shall be determined in accordance
with the operating regulations as though each participating area were a single
consolidated lease,

Royalty due on account of State of New Mexico and privately owned lands,
shall be computed and paid as to all unitized substances on the basis of the
amounts allocated to such lands,

15, RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty in lieu thereof
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due under their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended, or reduced by law or by approval of the Secretary or his duly authorized
representative,

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered thereby or rentals
pald for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, be deemed
to accrue and become payable during the term therof as extended by this agree-
ment and thereafter until the required drilling operations are commenced upon the
land covered thereby or some portion of such land is included within a partici-
pating area,

16. CONSERVATION, Operations hereunder and production of unitized
s ubstances shall be conducted to provide for the most economical and efficlent
recovery of sald substances without waste, as defined by or pursuant to State or
Federal law or regulation.

17. DRAINAGE., The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement, or, with prior consent of the Director and
the State Land Commissioner, pursuant to applicable regulations pay a falr and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands or as approved by the State Land Commissioner for New Mexico State lands,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditions
and provisions of all leases, subleases and other contracts relating to explor-
ation, drilling, development or operations for oil or gas on lands committed to
this agreement are hereby expressly modified and amended to the extent necessary to
make the same conform to the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as to

Federal leases and the State Land Commissioner as to State leases shall and each
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by his approval hereof, or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State leases
committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly modified in
accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreement, regardless of whether there is any development of
any particular part or tract of the unit area, notwithstanding anything to the con-
trary in any lease, operating agreement or other contract by and between the parties
hereto, or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary and the State Land Commissioner
or their duly authorized representative, shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract of
anitized land.

(d) Each lease, sublease or contract relating to the exploration, drill-
ing, development or operation for oil or gas of lands, other than those of the
United States and State of New Mexico, committed to this agreement, which, by its
terms might expire prior to the termination of this agreement, is hereby extended
beyond any such term so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any re-
newal thereof or any part of such lease which is made subject to this agreement

shall continue in force beyond the term provided therein until the termination
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hereof. Any other Federal lease committed hereto shall continue in force beyond
the term so provided therein or by law as to the land committed so long as such
lease remains subject hereto, provided that production is had in paying quantities
under this unit agreement prior to the expiration date of the term of such lease,
or in the event actual drilling operations are commenced on unitized land, in
accordance with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas is produced
in paying quantities in accordance with the provisions of the Mineral Leasing

Act Revision of 1960.

(f) Each sublease or contract relating to the operation and development
of unitized substances from lands of the United States committed to this agree-
ment, which by its terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall be continued in
full force and effect for and during the term of the underlying lease as such term
is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
therein as to the lands committed hereto until the terminaticon hereof.

(h) The segregation of any Federal lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (j) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the land committed
and the lands not committed as of the effective date of unitization: Provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying

quantities.”
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(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the provisions of such lease shall
apply separately to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions of this agree-
ment to the contrary, any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto shall continue in full force and
effect beyond the term provided therein as to all lands embraced in such lease,
if 0il or gas is discovered and is capable of being produced in paying quantities
from some part of the lands embraced in such lease at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
Lessee or the Unit Operator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced in such lease, the same, as to all
lands embraced therein, shall remain in full force and effect so long as such
operations are being diligently prosecuted, and if they result in the production
of oil or gas, said lease shall continue in full force and effect as to all the
lands embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from any portion of said lands.

19, COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest. No assign-
ment or transfer of any working interest, royalty or other interest subject hereto
shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified copy
of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Director and the State Land Commissioner or their duly authorized
representatives as of the date of approval by the Director and shall terminate five
(5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the State
Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the fixed
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term or any extension therecof that the unitized land is incapable of production
of unitized substances in paying quantities in the forrations tested hereunder
and after notice of intention to terminate the asreement on such ground is given
by the Unit Operator to all parties in interest at their last known addresses,
the agreement is terminated with the approval of the Director and State Land
Commissioner, or

(¢) a valuable discovery of unitized substances has been made or accepted
on unitized land during said initial term or any extension thereof, in which
event the agreement shall remain in effect for such term and so long as unitized
substances can be produced in quantities sufficient to pay for the cost of
producing same from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent operations
are in progress for the restoration of production or discovery of new production
and so long thereafter as the unitized substances so discovered can be produced
as aforesaid, or

(d) it is terminated as heretofore provided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the owners of working interests signatory hereto, with the
approval of the Director and State Land Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto,

21, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION, The Director is
hereby vested with authority to alter or modify from time to time in his discre-
tion the quantity and rate of production under this agreement when such quantity
and rate is not fixed pursuant to Federal or State law or does not conform to
any state-wide voluntary conservation or allocation program which is established,
recognized and generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification. Without regard to the fore-
going, the Director is also hereby vested with authority to alter or modify from
time to time at his discretion the rate of prospecting and development and the
quantity and rate of production under this agreement when such alteration or

modification is in the interest of attaining the conservation objectives stated
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in this agreement and is not in violation of any applicable Federal or State law;
provided further that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and developing
in the absence of the specific written approval thereof by the State Land Coummis-
sioner and as to the lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of production in the absence
of specific written approval thereof by the State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice.

22, CONFLICT OF SUPERVISION, Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termination
or expiration of any rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability on account of delay or failure in whole
or in part to comply with any applicable provision thereof to the extent that the
Unit Operator, working interest owners or any of them are hindered, delayed or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such
concurrence be obtained., The parties hereto, including the State Commission,
agree that all powers and authority vested in the State Commission in and by any
provisions of this agreement are vested in the State Commission and shall be
exercised by it pursuant to the provisions of the laws of the State of New Mexico
and subject 1n any case to appeal or judicial review as may now or hereafter be
provided by the laws of the State of New Mexico,

23, APPEARANCES, Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of Interior, the Commissioner of Public Lands
of the State of New Mexico and the New Mexico 0il Conservation Commission and to
appeal from orders issued under the regulations of said Department, the State
Land Commissioner or State Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations before the Department of
the Interior, the State Land Commissioner or State Commission or any other legally
constituted authority; provided, however, that any other interested party shall

also have the right at his own expense to be heard in any such proceeding.
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24, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if given
in writing and personally delivered to the party or sent by postpaid registered
mail or certified mall, addressed to such party or parties at thelr respective
addresses set forth in connection with the signatures hereto or the ratification
or consent hereof or to such other address as any such party may have furnished
in writing to the party sending the notice, demand or statement,

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the state wherein saild unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

26, UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise of
due care and diligence is prevented from complying with such obligations, in whole
or in part, by Strikes, acts of God, Federal, State or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability to ob-
tain necessary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION, In connection with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of
Section 301 (1) to (7) inclusive, of Executive Order 10925 (28 F.R, 6485), which
are hereby incorporated by reference in this agreement.

28, LOSS OF TITLE, In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account
of the loss of such title, In the event of a dispute as to title as to any
royalty, working interest or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until

the dispute is finally settled; provided, that, as to Federal and State land or
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leases, no payments of funds due the United States or the State of Hew Mexico
should be withheld, but such fucds of the United States shall be deposited as
directed by the Supervisor, and such funds of the State of New Mexico shall be
deposited as directed by the State Land Commissioner, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Init Operator as such is relieved from any responsibility for any defect
or tailure of any title hereunder,

<9, NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
sald tract from this apreement by written notice to the Director, the State Land
Commissioner, and the Unit QOperator prior to the approval of this agreement by
the Director. Any oil or gas interests in lands within the unit area not
committed hereto prior to submission of this agreement for final approval may
thereafter be committed hereto by the owner or owners therecf subscribing or
consenting to this agreement, and, if the interest is a working interest, by
the owner of such interest also subscribing to the unit operating agreement.
After operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such requirements
or approvals, if any, pertaining to such joinder, as may be provided for in the
unit operating agreement, After final approval hereof, joinder by a non-working
interest owner must be consented to in writing by the working interest owner
committed hereto and responsible for the payment of any benefits that may accrue
hereunder in behalf of such non-working interest. Joinder by any owner of a non-
working interest, at any time, must be accompanied by appropriate joinder by the
owner of the corresponding working interest in order for the interest to be regarded
as committed hereto. Joinder to the unit agreement by a working interest owner,
at any time, must be accompanied by appropriate joinder to the unit operating
agreement, if more than one committed working interest owner is involved, in order
for the interest to be regarded as committed to this unit agreement, Except as
may otherwise herein be provided, subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the Supervisor,

the State Land Commissioner and the State Commission of duly executed counterparts
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of all or any papers necessary to establish effective commitment of any tract
to this agreement unless objection to such joinder is duly made within sixty
(60) days by the Director; provided, however, that as to State lands such sub-
sequent Joinder must be approved by the State Land Commissioner.

30. COUNTERPARTS, This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or congsented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the above-described unit area,

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed and set opposite their respective names the date of execution.

CURTIS R. INMAN

ADDRESS : P. O. Box 737

Midiand, Texas

DATE:

MURIEL H. INMAN

ADDRESS : P. 0. Box 737

Midiand, Texas

ATTEST: GULF OIL CORPORATION

BY:
DATE: ITS

ADDRESS :
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RECEIVED :
DEC 241963 CERTIFICATION %  DETERMINATION
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Pursuant to the authority vested in the Secretary of Interior
as to Federal Lands, under the Act approved February 25, 1920,

41 Stat. 437, as amended, 30 U. S. C. Secs. 181, et meq., and del~-
egated to the Director of Geological Survey pursuant to Departmental
Order No. 2365 of October 8, 1947, 43 CFR Sec. 4.611, 12 F. R. 6784,
I do hereby:

A. Approve the attached agreement for the development and operation
of the Walt Canyon Unit Area, Eddy County, New Mexico.

B. Certify and determine that the Unit Plan of development and
operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources.

C. Certify and determine that the drilling, producing, rental
minimum royalty, and royalty requirements of all Federal leases
committed to said agreement are hereby established, altered, changed,
or revoked to conform with the terms and oconditions of this agreement.

JAN - 7 964 Al AOL

TATE ' ACTING  DIEECTOR, UNITED STATES
GEOLOGICAL SURVEY.

Walt Canyon Unit Agreement, .
Eddy County, New Mexico



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
WALT CANYON UNIT AREA
EDDY COUNTY, NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 1lth day of November, 1963, by
and between the parties subscribing, ratifying, or consenting hereto, and here-~
in referred to as the 'parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interests in the unit area subject to this agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 7-11-39 N.M. Statutes 1953 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, inso-
far as it covers and includes lands and mineral interests of the State of New
Mexico; and,

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Article 3, Chapter 65, Volume 9,

Part 2, 1953 Statutes) to approve this agreement and the conservation provisions
hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the Walt Canyon
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and,

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-

ment and operation of the area subject to this agreement under the terms,



conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulationms,
including operating and unit plan regulations, heretofore issued thereunder or
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the o0il and gas operating regu-
lations in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State of
New Mexico are hereby accepted and made a part of this agreement.

2. UNIT AREA, The area specified on the map attached hereto marked
Exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 11,100.63 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases Iin said area to the extent known to
the Unit Operator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party. Exhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit area
render such revision necessary, or when requested by the 0il and Gas Supervisor,
hereinafter referred to as "Supervisor," or when requested by the Commissioner
of Public Lands of the State of New Mexico, hereinafter referred to as 'State
Land Commissioner," and not less than seven copies of the revised exhibits
shall be filed with the Supervisor, and two (2) copies thereof shall be filed with
the State Land Commissioner and one (1) copy with the New Mexico 0il Conservation

Commission, hereinafter referred to as "State Commission."



The above-descrited unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction 1s necessary or advisable to conform with the purposes of this agree-
ment, Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion, or on demand of the Director of
the Geological Survey, hereinafter referred to as 'Director,” or on demand of
the State Land Commissioner, after preliminary concurrence by the Director,
shall prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the State Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submission to
the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the State Land Com-
missioner and the State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders,

(d) After due consideration of all pertinent information, the expansion
or contraction shall, upon approval by the Director, the State Land Commissiomner
and the State Commission, become effective as of the date prescribed in the
notice thereof,

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be considered in mul-
tiples of 40 acres, or the nearest aliquot equivalent thereof, for the purpose of
elimination under this subsection), no parts of which are entitled to be in a

participating area within five years after the first day of the month following



the ¢ffective date of the first initial participating arca established under this
unit agreement, shall be ellminated automatically from this agreement, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, unless at the expira-
tion of said five-year period diligent drilling operations are in progress on
unitized lands not entitled to participation, in which event all such lands shall
remain subject hereto for so long as such drilling operations are continued
diligently, with not more than 90 days time elapsing between the completion of

one such well and the commencement of the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days after the expira-
tion of any period of time during which drilling operations are prevented by a
matter beyond the reasonable control of unit operator as set forth in the section
hereof entitled '"Unavoidable Delay;' provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within ten years after said first day of
the month following the effective date of said first initial participating area
shall be eliminated as above specified. Determination of creditable "Unavoidable
Delay" time shall be made by Unit Operator and subject to approval of the Director
and the State Land Commissioner. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, describe the area so eliminated
to the satisfaction of the.Director and the Commissioner and promptly notify all
parties 1n interest,

If conditions warrant extension of the ten-year period specified in this
sub-section 2 (e), a single extension of not to exceed two years may be accom-
plished by consent of the owners of 90 per cent of the current unitized working
interests and 60 per cent of the current unitized basic royalty interests (exclu-
sive of the basic royalty interests of the United States), on a total nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the State
Land Commissioner provided such extension application is submitted to the
Director and to the State Land Commissioner not later than 60 days prior to the
expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thereto fore eliminated pursuant to this sub-section 2 (e) shall not be con-

sidered automatic commitment or recommitment of such lands.



3. UNITIZED LAND AND UNITIZED SUBSTANCES, All land committed to this
agreement shall constitute land referred to herein as "unitized land" or "land
subject to this agreement." All o0il snd gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances.”

4. UNIT OPERATOR. Curtis R. Inman with offices at Midland, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in him and agrees and
consents to accept the duties and obligations of Unit Operator for discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interest in unitized sub-
stances, and the term "working interest owner'" when used herein shall include or
refer to Unit Operator as the owner of a worklng interest when such an interest
ig owned by him,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, the State Land Commissioner and State Com-
mlssion and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever 1s required by the Supervisor
as to Federal lands and by the State Commission as to State and privately owned
lands unless a new Unit Operstor shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the explration of said perilod.

Unit Operator shall have the right to resign in like manner and subject
to like limitations, as above provided, at any time a participating area estab-
lished hereunder is in existence, but, in all instances of resignation or removal,
until a successor Unit Operator is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for performance of the
duties of Unit Operator, and shall not later than 30 days beforc such resignation

or removal becomes effective appoint a common agent to represent them in any

action to be taken hereunder.



The resignation ¢l Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective date
of 1its resignation.

The Unit Qperator may, upcn detault or failure in the performance of its
duties or obligations hereunder, be subject to removal hy the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Director and the State Land Commissioner.

The resignation or removal of Unit Operator under thls agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignatlon or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator 1s elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall tender
his or its resignation as Unit Operator, or shall be removed as hereinabove
provided, or a change of unit operator is negotiated by working interest owners,
the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or until a participating area shall have been established, the owners of
the working interests according to their respective acreage interests in all
unitized land, shall by majority vote select a successor Unit Operator; provided
that, if a majority but less than 75 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more
additional working interest owners shall be required to select a new operator,
Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and

responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor and approved



by the State Land Commissioner. If nc successor Unit Operator is selected and
qualified as herein provided, the Director and State Land Commissioner at their
election may declare this Unit Agreement terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and
appavtioned among and borne by the awners of working interests, all in
accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether cne or more, separately
or collectively, Any agreement or agreements entered into between the working
interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the '"unit operating agreement."” Such unit
operating agreement shall also provide the manner in which the working interest
owvners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying
operating agreements, leases, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners
as may be agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit Operator of
any right or obligation established under this unit agreement, and in case of
any inconsistency or conflict between the unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with the
Supervisor and one (1) true copy with the State Land Commissioner, prior to
approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR., Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of exer-
clieing any and all rights of the parties hereto which are necessary or convenient
for prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator as
herein provided. Acceptable evidence of title to said rights shall be deposited

with said Unit Operator and, together with this agreement, shall constitute and



define the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease or operat-
ing agreement, it being understood that under this agreement the Unit Operator, in
its capacity as Unit Operator, shall exercise the rights of possession and use
vested in the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY, Within six months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor if on Federal land or by the State Land Commissioner if
on State land, or by the State Commission if on privately owned land, unless on such
effective date a well is being drilled conformably with the terms hereof, and there-
after continue such drilling diligently until the Basal Morrow Sand has been tested
in order to test the Pennsylvanian system, or until at a lesser depth unitized sub-
stances shall be discovered which can be produced in paying quantities (to-wit:
quantities sufficient to repay the costs of drilling and producing operations,
with a reasonable profit) or the Unit Operator shall at any time establish to the
satisfaction of the Supervisor if on Federal land, or the State Land Commissioner if
on State land, or of the State Commission if on privately owned land, that further
drilling of said well would be unwarranted or impracticable; provided however, that
Unit Operator shall not in any event be required to drill said well to a depth in
excess of 10,500 feet. Until the discovery of a deposit of unitized substances cap-
able of being produced in paying quantities, the Unit Operator shall continue drill-
ing diligently one well at a time, allowing not more than six months between the
completion of one well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to the satisfaction
of said Supervisor if it be on Federal land or of the State Land Commissioner if on
State land or the State Commission if on privately owned land or until it is reason-
ably proved that the unitized land is incapable of producing unitized substances in
paying quantities in the formations drilled hereunder. Nothing in this section
shall be deemed to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or continue any
drilling during the period pending such resignation becoming effective in order

to comply with the requirements of this section. The Director and State Land



Commissioner may modify the drilling requirements of this section by granting
reasonable extensions of time when, in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section, the
Director and State Land Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
krniown addresses, declare this unit agreement terminated,

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months after
completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor and the State
Land Commissioner an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the State Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein., Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the State Land Commissioner a plan
for an additional specified period for the development and operation of the
unitized land, Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized substances
in paying quantities in each and every productive formation and shall be as
complete and adequate as the Supervisor and the State Land Commissioner may
determine to be necessary for timely development and proper conservation of the
0il and gas resources of the unitized area and shall:

(a) specify the number and location of any wells tc be drilled and the
proposed order and time for such drilling; and,

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for the proper conservation of natural resources, Sepa-
rate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the State Land Commissioner. Said plan or plans
shall be modified or supplemented when necessary to meet changed conditions,
or to protect the interests of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of develop-

ment, The Supervigsor and State Land Commissioner are authorized to grant a



reasonable extension of the six-month period herein prescribed for submission
of an initial pian of development where such action is justified because of
unusual conditions or circumstances, After completion hereunder of a well capable
of producing any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not under this
agreement or such as may be specifically approved by the Supervisor and the
State Land Commissioner shall be drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities, the Unit Operator shall
within the month of such completion, if practicable, or as soon thereafter as
required by the Supervisor or the State Land Commissioner submit for approval
by the Director and the State Land Commissioner a schedule, based on sub-
divisions of the public land survey or aliquot parts thereof of all unitized
land then regarded as reasonably proved to be productive of unitized substances
in paying quantities; all lands in said schedule on approval of the Director
and the State Land Commissioner to constitute a participating area, effective
as of the date of completion of such well or the effective date of the unit
agreement, whichever is later., The acreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the courses and distances
shown on the last approved public land survey as of the effective date of the
initial participating area. Said schedule also shall set forth the percentage of
unitized substances to be allocated as herein provided to each unitized tract in
the participating area so established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate parti-
cipating area shall be established in like manner for each separate pool or deposit
of unitized substances or for any group thereof produced as a single pool or zone,
and any two or more participating areas so established may be combined into one
with the consent of the owners of all working interests in the lands within the
participating areas so to be combined, on approval of the Director and the State
Land Commissioner., The participating area or areas so established shall be revised
from time to time, subject to like approval, whenmever such action appears proper
as a result of further drilling operations or otherwise, to include additicnal

land then regarded as reasonably proved to be preoductive in paying quantities,
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or to exclude land then regarded as reasonably proved not to be productive in
paying quantities and the perceuntage of allocation shall also be revised accor-
dingly. The effective date of any revision shall be the first of the month in
which is obtained the knowledge or information on which such revision is predicated,
provided, however, that a more appropriate effective date may be used if justified
by the Unit Operator and approved by the Director and the State Land Commissioner,
No land shall be excluded from a participating area on account of depletion of

the unitized substances.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities;
but, regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production ob-
tained prior to the effective date of the revision of the participating area,

In the absence of agreement at any time between the Unit Operator and
the Director and the State Land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a manner mutually acceptable to the owners of
working interests, except royalties due the United States and the State of New
Mexico, which shall be determined by the Supervisor for Federal lands and the
State Land Commissioner for State lands and the State Commission as to
privately owned lands and the amount thereof deposited, as directed by the Super-
visor and the State Land Commissioner respectively, to be held as unearned
money until a participating area is finally approved and then applied as earned
or returned in accordance with a determination of the sum due as Federal and
State royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor, as
to wells drilled on Federal land and of the State Land Commissioner as to wells
drilled on State land and the State Commission as to wells on privately owned
lands, that a well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is situated in a
participating area is unwarranted, production from such well shall, for the pur-

poses of settlement among all parties other than working interest owners, be
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allocated to the land ou which the well is locared so long as such land is not
within a participating area established for the pool or deposit from which such
production 1s obtained, Settlieuent fer working interest benefits from such a well
shall be wade as provided in the unit operating agreement,

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part thereof
used in conformity with good operating practices within the unitized area for
drilling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, and State Land Commissioner and the State Commission, or
unavoidably lost, shall be deemed to be produced equally on an acreage basis
from the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of sald production as the number of acres of such tract included in
sald participating area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for purposes other
than for settlement of tne royalty, overriding royalty, or payment out of pro-
duction obligations of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in conformity with
the basis of allocation herein set forth or otherwise, It is hereby agreed that
production of unitized substances from a participating area shall be allocated
as provided herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. If any gas produced from one partici-
pating area is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced
for sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party or parties hereto owning or controlling the working interests in any

unitized land having thereon a regular well location may with the approval of
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the Supervisor as to Federal land, the State Land Commissioner as to State Land,
and the State Commission as to privately owned land, and subject to the pro-
visions of the Unit Operating Agreement, at such party's or parties' sole risk,
costs, and expense drill a well at such location on such land to test any forma-
tion for which a participating area has not been established or to test any forma-
tion for which a participating area has been established if such location is not
within said participating area, unless within 90 days of receipt of notice from
said party of his intention to drill the well the Unit Operator elects and
comnences to drill such a well in like manner as other wells are drilled by the
Unit Operator under this agreement,

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit opera-
ting agreement.

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating area
of the land upon which such well is situated, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
this agreement. The royalties in amount or value of production from any such well
shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New Mexico
and 11 royalty owners who, under existing contract, are entitled to take in
kind a share of the substances now unitized hereunder produced from any tract,
shell hereafter be entitled to the right to take in kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the operation
of a well by a working interest owner as herein in special cases provided for,
such working interest owner, shall make deliveries of such royalty share taken
in conformity with the applicable contracts, laws and regulations. Settlement
for royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws and regulations on or before

the last day of each month for unitized substances produced during the preceding
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calendar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease obligations for the
payment. of any royalties due under their leases.

1f gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
State Commission, a like amount of gas, after settlement as herein provided
for any gas transferred from any other participating area and with due allow-
ance for loss or depletion from any cause, may be withdrawn from the formation
into which the gas was introduced, royalty free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such
time as may be provided in the plan of operations or as may otherwise be consented
to by the Supervisor, the State Land Commissioner and the State Commission as
conforming to good petroleum engineering practice; and provided further, that such
right of withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulations;
provided, that for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined in accordance
with the operating regulations as though each participating area were a single
consolidated lease,

Royalty due on account of State of New Mexico and privately owned lands,
shall be computed and paid as to all unitized substances on the basis of the
amounts allocated to such lands.

15, RENTAL SETTLEMENT. Rental or minimum royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein
contained shall operate to relieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty in lieu thereof
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due under their leases., Rental or mininum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended, or reduced by law or by approval of the Secretary or his duly authorized
representative,

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containlng provisions
which would terminate such lease unless drilling operations were within the
time therein specified commenced upon the land covered therebj or rentals
pald for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, be deemed
to accrue and become payable during the term therof as extended by this agree-
ment and thereafter until the required drilling operations are commenced upon the
land covered thereby or some portion of such land is included within a partici-
pating area,

16, CONSERVATION. Operations hereunder and production of unitized
s ubstances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement, or, with prior consent of the Director and
the State Land Commissioner, pursuant to applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands or as approved by the State Land Commissioner for New Mexico State lands.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions
and provisions of all leases, subleases and other contracts relating to explor-
ation, drilling, development or operations for o0il or gas on lands committed to
this agreement are hereby expressly modified and amended to the extent necessary to
make the same conform to the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as to

Federal leases and the State Land Commissioner as to State leases shall and each
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by his approval hereof, or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State leases
committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly modified in
accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreement, regardless of whether there is any development of
any particular part or tract of the unit area, notwithstanding anything to the con-
crary in any lease, operating agreement or other contract by and between the parties
hereto, or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
penefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary and the State Land Commissioner
or their duly authorized representative, shall be deemed to constitute such
suspension pursuant to such direction or consent as to each and every tract of
unitized land.

(d) Each lease, sublease or contract relating to the exploration, drill-
ing, development or operation for oil or gas of lands, other than those of the
United States and State of New Mexico, committed to this agreement, which, by its
terms might expire prior to the termination of this agreement, is hereby extended
beyond any such term so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any re-
newal thereof or any part of such lease which is made subject to this agreement

shall continue in force beyond the term provided therein until the termination
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hereof. Any other Federal lease committed hereto shall continue in force beyond
the term so provided therein or by law as to the land committed so long as such
lease remains subject hereto, provided that production is had in paying quantities
under this unit agreement prior to the expiration date of the term of such lease,
or in the event actual drilling operations are commenced on unitized land, in
accordance with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas is produced
in paying quantities in accordance with the provisions of the Mineral Leasing

Act Revision of 1960.

(f) FEach sublease or contract relating to the operation and development
of unitized substances from lands of the United States committed to this agree-
ment, which by its terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding paragraph, will expire, is hereby
extended beyond any such term so provided therein so that it shall be continued in
full force and effect for and during the term of the underlying lease as such term
is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
rherein as to the lands committed hereto until the terminaticn hereof.

(h) The segregation of any Federal lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (j) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the land committed
and the lands not committed as of the effective date of unitization: Provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years from the date of
such segregation and so long thereafter as oil or gas is produced in paying

quantities."”
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(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portiom
committed and the portion not committed, and the provisions of such lease shall
apply separately to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions of this agree-
ment to the contrary, any lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto shall continue in full force and
effect beyond the term provided therein as to all lands embraced in such lease,
if oil or gas is discovered and is capable of being produced in paying quantities
from some part of the lands embraced in such lease at the expiration of the
secondary term of such lease; or if, at the expiration of the secondary term, the
Lessee or the Unit Operator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced in such lease, the same, as to all
lands embraced therein, shall remain in full force and effect so long as such
operations are being diligently prosecuted, and if they result in the production
of 01l or gas, said lease shall continue in full force and effect as to all the
lands embraced therein, so long thereafter as oil or gas in paying quantities is
being produced from any portion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement terminates, and any
grant, transfer or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest. No assign-
ment or transfer of any working interest, royalty or other interest subject hereto
shall be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the original, photostatic or certified copy
of the instrument of transfer,

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Director and the State Land Commissioner or their duly authorized
representatives as of the date of approval by the Director and shall terminate five
(5) years from said effective date unless:

(a) such date of expiration is extended by the Director and the State
Land Commissioner, or

(b) it is reasonably determined prior to the expiration of the fixed

-18-



term or any extension thercof that the unitized land is incapable of production
of unitized substances in paying quantities in the forrations tested hereunder
and after notice of intention to terminate the asreement on such pround is given
by the Unit Operator to all parties Iin interest at their last known addresses,
the agreement is terminated with the approval of the Director and State Land
Coumissioner, or

(c) a valuable discovery of unitized substances has been made or accepted
on unitized land during said initial term or any extension thereof, in which
event the agreement shall remain in effect for such term and so long as unitized
substances can be produced in quantities sufficient to pay for the cost of
producing same from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent operations
are in progress for the restoration of production or discovery of new production
and so long thereafter as the unitized substances so discovered can be produced
as aforesaid, or

(d) it is terminated as heretofore provided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the owners of working interests signatory hereto, with the
approval of the Director and State Land Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto,

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION, The Director is
hereby vested with authority to alter or modify from time to time in his discre-
tion the quantity and rate of production under this agreement when such quantity
and rate is not fixed pursuant to Federal or State law or does not conform to
any state-wide voluntary conservation or allocation program which is established,
recognized and generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served thereby to be
stated in the order of alteration or modification, Without regard to the fore-
golng, the Director is also hereby vested with authority to alter or modify from
time to time at his discretion the rate of prospecting and development and the
quantity and rate of production under this agreement when such alteration or

modification is in the interest of attaining the conservation objectives stated
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in this agreement and 18 not in violation of any applicable Federal or State law;
provided further that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and developing
in the absence of the specific written approval thereof by the State Land Commis-
sfoner and as to the lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of production in the absence
of specific written approval thereof by the State Commission.

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice.

22. CONFLICT OF SUPERVISION, Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termination
or explration of any rights hereunder or under any leases or contracts subject
hereto, or to any penalty or liability on account of delay or failure in whole
or in part to comply with any applicable provision thereof to the extent that the
Unit QOperator, working interest owners or any of them are hindered, delayed or
prevented from complying therewith by reason of failure of the Unit Operator to
cbtain in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such
concurrence be obtained, The parties hereto, including the State Commission,
agree that all powers and authority vested in the State Commission in and by any
provisions of this agreement are vested in the State Commission and shall be
exercised by it pursuant to the provisions of the laws of the State of New Mexico
and subject in any case to appeal or judicial review as may now or hereafter be
provided by the laws of the State of New Mexico,

23. APPEARANCES, Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of Interior, the Commissioner of Public Lands
of the State of New Mexico and the New Mexico 0il Conservation Commission and to
appeal from orders issued under the regulations of said Department, the State
Land Commissioner or State Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations before the Department of
the Interior, the State Land Commissioner or State Commission or any other legally
constituted authority; provided, however, that any other interested party shall

also have the right at his own expense to be heard in any such proceeding,
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24, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if given
in writing and personally delivered to the party or sent by postpaid registered
mail or certified mail, addressed to such party or parties at their respective
addresses set forth in connection with the signatures hereto or the ratification
or consent hereof or to such other address as any such party may have furnished
in writing to the party sending the notice, demand or statement,

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the state wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive,

26, UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise of
due care and diligence 1is prevented from complying with such obligations, in whole
or in part, by Strikes, acts of God, Federal, State or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inabllity to ob-
tain necessary materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not.

27, NONDISCRIMINATION, In connection with the performance of work under
this agreement, the operator agrees to comply with all of the provisions of
Section 301 (1) to (7) inclusive, of Executive Order 10925 (28 F.R, 6485), which
are hereby incorporated by reference in this agreement,

28, L0SS OF TITLE. 1In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account
of the loss of such title. In the event of a dispute as to title as to any
royalty, working interest or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until

the dispute is finally settled; provided, that, as to Federal and State land or
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leases, no payments of funds due the United States or the State of iHew Mexico
should be withheld, but such fuads of the United States shall be deposited as
directed by the Supervisor, and such funds of the State of New Mexico shall be
deposited as directed by the State Land Commissioner, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement,

nit Operator as such is relieved from any responsibility for any defect
or tailure of any title hereunder,

<9, NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw
sald tract from this agreement by written notice to the Director, the State Land
Commissioner, and the Unit Operator prior to the approval of this agreement by
the Director. Any oil or gas interests in lands within the unit area not
committed hereto prior to submission of this agreement for final approval may
thereafter be committed hereto by the owner or owners therecf subscribing or
consenting to this agreement, and, 1if the interest is a working interest, by
the owner of such interest also subscribing to the unit operating agreement,
After operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such requirements
or approvals, if any, pertaining to such joinder, as may be provided for in the
unit operating agreement, After final approval hereof, joinder by a non-working
interest owner must be consented to in writing by the working interest owner
committed hereto and responsible for the payment of any benefits that may accrue
hereunder in behalf of such non-working interest., Joinder by any owner of a non-
working interest, at any time, must be accompanied by appropriate joinder by the
ovner of the corresponding working interest in order for the interest to be regarded
as committed hereto, Joinder to the unit agreement by a working interest owner,
at any time, must be accompanied by appropriate joinder to the unit operating
agreement, if more than one committed working interest owner is involved, in order
for the interest to be regarded as committed to this unit agreement., Except as
may otherwise herein be provided, subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the Supervisor,

the State Land Commissioner and the State Commission of duly executed counterparts

-22~-



of all or any papers necessary to establish effective commitment of any tract
to this agreement unless objection to such joinder is duly made within sixty
(60) days by the Director; provided, however, that as to State lands such sub-
sequent joinder must be approved by the State Land Commissioner.

30, COUNTERPARTS., This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or congsented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the above-described unit area.

IN WITNESS WHEREQOF, the parties hereto have caused this agreement to

be executed and set opposite their respective names the date of execution,

( kLA;¥ MO “ik;'sy\AJvN\‘GJvL
CURTIS R, INMAN

ADDRESS : P. 0. Box 737

Midland, Texas

patE: i/ 15/ 6 3 i‘ s .
! 4 MURIEL H. INMAN

ADDRESS : P. 0. Box 737

Midland, Texas

\7 i R T M '
BN T e
-

Attorn€§ in kant

ATTEST: GULF OIL CORPORATION
2 / - 'v 7 < %, .kx '%\_\
L e e Nt
/’\,’A\Q B 3 T

DATE: NES Loigns ITS

nay 1791

appress . 0. BT
ROSYW:L:, b .00 88201
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THE STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this 15th day of
November, 1963, by CURTIS R. INMAN.

Notary Public

My Commission Expires:

—eyes

THE STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this 15th day of
November, 1963, by MURIEL H. INMAN, wife of CURTIS R. INMAN, known to me to be the
person whose name is subscribed to the foregoing instrument, and said wife having
been examined by me privily and apart from her husband, and having the same fully
explained to her, acknowledged such instrument to be her act and deed and declared
that she had willingly signed the same for the purposes and consideration therein
expressed and that she did not wish to retract it.

L st P o

Notary Public

My Commission Expires:

& - /4 £

STATE OF NEW MEXICO

COUNTY OF CHAVES

- The foregoing instrument was acknowledged before me this ,fjééj day of
Lz,g,f;'iiré«ig , 1963 by W. B. HOPKINS of GULF OIL CORPORATION, a

Pennsylvania corporation, on behalf of said corpgration.

RN 73 '
k/?i«-/c/azf<( (igfLA" -

Notary Public/

My Commission Expires:

My Gommission Expires August 15, 1966




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

THE SUPERICE OIL COUPANY

CORPORATE

STATE OF W
COUNTY OF ALarrcg/

The foregoing instrument was acknowledged before me this i
day of M«L(/_/ , 1963, by /. < W
who is Vice - President of THE SUPERIOR Ol COMPANY

, for and on behalf of said Corporation.
VIOLA MARBURGER

Notary Public in and for Harris County, Texas /,(,4..&/ M /LA_/

ssion Expires June 1, 1365
My Commi p L L

)
) ss.
)

My Commission Expires:

INDIVIDUAL E @ E
STATE OF ) H% W E @
) ss.
COUNTY OF ) DEC 1 7 1963
us ugULOG’CﬂL SURVEY
The foregoing instrument was acknowledged before me HRSW XICO

day of , 1963, by

Notary Public
My Commission Expires: .




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. ihe undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments.
by Gﬁ%} Wﬁ}

CORPORATE 2 19 o4
STATE OF TEEAS

)
) ) ss.
COUNTY OF TARRES )

o : .. AN
Wlng instrument was acknowled dﬂlﬁﬁii? me this
day of ____ ssetetent Deeleten tehtise °7 —‘ff';—mm

who is of
, for and on behalf of said Corporation.
7 . .
/ol
Notary p PHLACE LA / Notary Public
My Commission Expires: szli:; St usmﬁ;;@xﬁ
oo Janre &, 1965
g
IND IV IDUAL e E ! W E@
STATE OF i DEC, 7 1953
sS
' U.s GEOLQ
: um
The foregoing instrument was acknowledged before me this

day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.
THE PURE OIL COMPANY

Division Manager,

. ST APPROVED
Southern Producing Division

Desc.‘pﬁ
.’4 7 1 :& } Form
Termsbkﬂ,
A—-ﬂm-
CORPORATE v |

STATE OF TEXAS )]
COUNTY OF HARRIS {
The foregoing instrument was acknowledged before me this éziy day

of fZ&:‘éﬁfZi ég{ s 19(;2, by C. W. HANCOCK, Division Manager of the Southern
Producing Division of THE PURE OIL COMPANY, an Ohio corporation, on behalf of

said corporation.
1 7
s K24¢4%/~m;,/2442u42;//' JO ANN BREWER

My Commission Expires: Notapy Public in and for
G/ S Harris County, Texas
REB=ry,
L K , ; @
STATE OF ) : - ,
)  ss. DEC“ 1565
COUNTY OF ) U5 -

The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.
N

LM ot rm c- "tid‘b-—-‘——‘—--"h—-

\757 CL,*LA.&TY- 79<? :}Qéxii)m;_o.
5

CORPORATE
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
who is of
, for and on behalf of said Corporation.
Notary Public
My Commission Expires: . .
IR
INDIVIDUAL '
et TS Chsl DECL 1963
STATE OF ) Ue ’
) sS. kf U
COUNTY OF ) )
PPl
The m instrument was acknowlédgadedadorg Mariitve wad
dagefles T, Tared : , 1963, by
o -
SPI 9/72%% Kby M
Ll gniits Notary Public

My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

/A S
%M

STATE OF _TEXAS

SS8.

S e’ e

COUNTY OF TARRANT

The foregoing instrument was acknowledged before me this 25th
day of November , 1963, by Howard W. Jennings and

Peggy P. Jennings .
O}*%/é/ /

Notary Public

My Commission Expires: June 1, 1965 .

STATE OF ) R
) ss. ‘

COUNTY OF ) Dre

The foregoing instrument was acknowledged before me this
day of , 1963, by

.

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
therecof.

IN WITNESS WHEREQOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.
POTASH COMPANY OF AMERICA

By &&\NW , Vice President
Attest: //j%%.—\

Assistant Secretary 9

CORPORATE

STATE OF NEW MEXICO

)
) ss.
COUNTY OF __ _EDDY )

The foregoing instrument was acknowledged before me this 18th

day of November , 1963, by H. N. Clark
who is Vice President of Potash Company of
America , for and on behalf of said Corporation.
4 4
S R e
—.L‘/;L—}'(.i B F i""" #/;, ,_7_/ o rl :
' Notary Public

My Commission Expires: January 22, 1964 .

INDIV IDUAL i .
STATE OF )
)  ss. RCfﬂLm,;'p )
COUNTY OF ) L T
The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit '"B", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

VB riminiao
Z 7 -

11/

CORPORATE

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by
who 1is of
, for and on behalf of said Corporation.

Notary Public

My Commission Expires: ' R EQ El VE

INDIVIDUAL DEC + 7 1963 i

sTaTE oF __NEW MEXICO ) U S. GE0LaGIC, gygyp,
) ss. ROSWELL N !

COUNTY OF EDDY ) EW mexico

The foregoing instrument was acknowledgejd %foé(\alﬁ?gnﬂi&g 19th

day of November , 1963, by

Notary Pﬁblic
My Commission Expires: _YJRuMry 22, 1964




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned alsc being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

/(/zz ; 22L:zz)i

V. LéM Wz
Z]) /[’//;1 1(/ \xé/;-’4i

13

STATE OF TEXAS

)
) ss.
COUNTY OF _MIDLAND )

The foregoing instrument was acknowledged before me this 21st
day of November , 1963, by SALLY TNMAN

Zvé;éé ;Zi‘l!g , .

Netary Public

My Commission Expires: June 1, 1965
STATE OF ) E
) ss. L&? B @?‘E,ﬁ W7E;
COUNTY OF ) DEC1 ; 1953
The foregoing instrument was acknowledged before me this U, ne
day of , 1963, by ROSWEL, é‘w” Suavey
2 CO

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

VA

as of the date set forth in their respective acknowledgments.

THE ATLANTIC REFINING COMPANY

\jza semi. VA A gulas.
Attorney-in-Fact \

CORPORATE

STATE OF NEW MEXICO

)
) ss.
COUNTY OF ___ CHAVES )

The foregoing instrument was acknowledged before me this 12¢h
day of December , 1963, by _Boone kaecenlsy
wio 13 Aftornay=inaFact of The Atlantic Refining IECompeny,a-Peansylvenie

—Gorparation, for and on behalf of said Corporation.

F ——

Wy Gomnclsr i oo o e e e

o

My Commission Expires:

INDIVIDUAL
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this

day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-

signed had executed the original of said Unit Agreement or a counterpart

thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of the date set forth in their respective acknowledgments. APPROVED BY
ATTEST: PHILLYPS PETRGLEUM CQUP

-~ : \ ‘ Z% Ly
o 1 INTRACTMA

Agézk/// ;AY%Z”{/ STROLEWA Co
vice

STATE OF GKLAHUHA )
) ss.
COUNTY OF lﬂm )

The foreg01ng instrument was acknowledged before me this 24 =
day of %%»j_ﬁ ﬁi 1963, by A (ﬁvﬁ%/é
who is of

, for and on behalf of said Corporati

[/zé,,, S ve.

o _ . Notarﬁ\Publﬁc
My Commission Expires:MvCommissicn B 5 &5, 1967
R = n .,
I"‘—(' ey, h
INDIVIDUAL ~ -
0ee, -
STATE OF ) - :
) sSs. 5'*\
COUNTY OF ) ke -
The foregoing instrument was acknowledged before me this

day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests
to the Walt Canyon Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the under-
signed had executed the original of said Unit Agreement or a counterpart
thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

ATTEST: NORTHERN NATURAL GAS FRODUCING COMPANY
B .
=, La. oo Asslstant Secretary on M. Bartom, Vice President

C,/
17 12 2027 22
CORPORATE
STATE OF NEBRASKA )
) ss.
COUNTY OF DQUGIAS )

The foregoing instrument was acknowledged before me this 3rd
day of December , 1963, by Jackson M. Barton
who is Vice President of Northern Natural Gas

Producing Co. for and on behalf of said Corpiration. /;!
S

" Noégr& Pu?(ic' TR e

bk
B

My Commission Expires: Qctober 28, 1965

-

G, T T o=
INDIVIDUAL SN o v
STATE OF ) h
) ss.
COUNTY OF ) ,
The foregoing instrument was acknowledged before me this

day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIF ICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11l1th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned alsoc being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

How Jpxice

STATE OF

)
Chaves ) ss.
COUNTY OF )

12th
Do gk egoing instrument was aclwwmﬁﬁd,!be TS this A
Fafrtéia B, Piohardson, hiswifg®>: by T
;;:Z( AA o (ﬁ;v é ; *41L€2:Lf

“Notary Public

My Commission Expires: /

STATE OF

) , . .
) ss, A , Tt o=
COUNTY OF ) '

The foregoing instrument was acknowledged before me this
day of N 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

P
D ] S -
// A £i . / A/L/ AL P

STATE OF L) 204" < )
)

SS.

COUNTY OF AL )IC o p 2 )
v

The foregoing instrument was acknowledged before me this 2215‘”1
of Natem B Bore , 1963, by W &L, AT Cosrpn 04 o

FoAapd, )r/L/vCAu o -
%57¢fﬂ£b ,7féiv/ éﬁﬁiz/QZt:;,f>

Notary Public

WY Lammgsin Exaires Ja
My Commission Expires: n. 21, 1964

STATE OF ) e
) ss. AN ) )
COUNTY OF ) o
The foregoing instrument was acknowledged before me this o
day of , 1963, by '

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit '"B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

T

L - /{’Tl
EEUAY \f&(iﬁLm%;wb
A
;\}{L;;’:{'!’b{.[&, 2. Ty

2345¢7
STATE OF _ New Mexice )

)} ss.
COUNTY 0F Cikves )

I
\,

The foregoing instrument was acknowledged before me this 20%h
day of Kovember , 1963, by Es Ko Fatterson and

Juaxita ¥. Patterson, his wife. .
r 7 ) /‘
/ %otary Public

My Commission Expires: 12-8-66
STATE OF ) K e
) ss. BRI
COUNTY OF ) -
The foregoing instrument was acknowledged before me this-
day of , 1963, by :

Notary Public
My Commission Expires:

~ ,4"



CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

=

STATE OF New Mexiceo ) 510 11 19 13 26
) ss.
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me this 23rd
day of Fovember , 1963, by Jo Anna W, lLight and

Aobert 5, Iight, her husband
S SN

Notary Public - “-.. ..

My Commission Expires:%uué AL /7{7

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.,

Attest: DALPORT OIL CORPORATION
‘}’é"’ ;! / / [ A 7\\\« -
T S0l By: £ (. L /& A S\
Asst. Secretary J President “7/
STATE OF Texas ) 14
) ss.
COUNTY OF Dallas )

The foregoing instrument was acknowledged before me this __Ech
day of November , 1963, by W. L. Todd, Jr. Presicent
Dalport Oil Corporation, a Delaware corporation, cn behali of said
corporation. : i

Notary Public

My Commission Expires: _ 6-1-6%

v
STATE OF ) RE@E“\/EK
COUNTY OF § o DEC « 7 1963

N A ‘

| ' i U.S.GEOLUGICHL SURVE

The foregoing 1nstrumen§9:gs s;knowledged before me this _,NEWI“BGCO
3 ’ - - '

L4

day of

L

Notary Public
My Commission Expires:
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CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit

e .

Agreement as Exhibit "B", do hereby commit all of their ;g;éalnterests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned

had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

X%

51gned as of the date set forth in the1r respectlve acknowledgments
oo M‘.\-’“’{: mm Wik"“ r\ % . PR LS .r‘.a 933 g, FEART R A [ % :‘“"x ~

%7/@%@%
; | 15

STATE OF

)
m o om ) ss.
COUNTY OF - ' )]

Tt gﬁﬁgreg01ng instrument was ackngx£ %ged bgfore me ghis
day of. st , 1963, by “°T ¢ v -

"ﬁ@:ﬁt . v.;ﬂm-
T , 4 R w%//

Notary PuBllc

3

. . . R A EC St
My Commission Expires: ¥

STATE OF ;SS‘ RE@EHWE@

COUNTY OF ) DEC « 7 1963

The foregoing instrument was acknowledged before me thislU. 5. GoJLJGio4t 3upvey
day of , 1963, by ROSWELL, NLW EXICO

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION

WALT CANYON UNIT AGREEMENT

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICQ

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Operation

of the Walt Canyon Unit Area embracing lands situated in Eddy County, New

Mexico, which said agreement is dated the 1lth day of November, 1963, and

acknowledge that they have read the same and are familiar with the terms

and conditions thereof.

The undersigned also being the owners of the

leasehold, royalty or other interests in the lands or minerals embraced

in said unit area, as indicated on the schedule attached to said Unit

Agreement as Exhibit "B'", do hereby commit all of their said interests to

the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned

had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

4 /i ¢ i (_/’{

? ¢ <

-\' ( B
e Nml /
igmog.  Ir@ly (& LLvoros Ao}
STATE OF _ “¥OMIxs
_ . ss.
COUNTY OF &
{ oregoing instrument was acknowledged before me this v
day of _ , 1963, by _ tE&SL Girsiy
Seir  Srgpp Ly
- - Notary Public o/
. . PR Jg L S
My Commission Expires: = P:\ BASNr =
) [ \LFJ = N t :_; ’
STATE OF ) I i
Ul S0 G0 s By
The foregoing instrument was acknowledged before me thi®OSwicl, [y xcg
[ AN
day of » 1963, by

My Commission Expires:

Notary Public



CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit '"B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

7&

u CE g

,\{54
7 LA

17 20

cf/

STATE OF 7Mw
COUNTY OF QMM

A

A

fore ing instrument was acknowledged before,me this <
/LZ/CG/W, , 1963, by L //L 6!441?1

(\/M« /:( /

Notary Public

My Commission Expires: @L‘/ 20 [P . e PN B A mn e

: »v.f ] k_'l .',
P
Ly

SS.

N St S

day of

-~ Aélkigi J. 1&£ZQZ4atn4

STATE OF ) ¢
) e, DEC & 7 1900
COUNTY OF ‘ i
The foregoing instrument was acknowledged before me thiéi;;:;i_—:
day of » 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions therecf, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

2

, N - - B ‘ ‘\f; . .
shltys] ‘. NP VI

.;/,7':“ i~ v e
7
/! 17 24
)
)} ss
COUNTY OF VES )

The foregoing instrument was acknowledged before me this 3gth
day of Novenbsy , 1963, by Sally B. Toles—and husband,
J+-Penzed-Toles,—and Suwe$+ Grahan and husband, Robert L. Graham.
Z/L Mr-/ K-IQ’M/
Cﬁﬂiiary Publiqﬁ/r_\

My Commission Expires: Dac. 7. 1967 . T e,
STATE OF ) - nre

) ss. KRV B
COUNTY OF ) i

The foregoing instrument was acknowledged before me this i "
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit '"B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

DO 1) g

/)j/ﬂﬂ/(/é?}M/‘ - Q.///Z&WQ—;L

/18 22

B R I00

STATE OF )
; ) ss.
sy
COUNTY OF - )
The foregoWument was acknowleggeg’bg,{gmm&ﬁhls
day ofy  gEea e 3 63, by ]

1 ~ .

/] 2 ’ 3@; /.

88wy L0 | :I// " Ndthry Pubiicﬁﬂ

My Commission Expires:

STATE OF ) L
) ss. RN I
COUNTY OF )
The foregoing instrument was acknowledged before met! this - |,
day of , 1963, by :

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMERT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attachad to said Unit
Agreement as Exhibit '""B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

Z fe 25
Lol

STATE op Wo® WERO

18 20 2199

)
. ) ss.
COUNTY OF w )

The fm instrument was ackno%eg hg{gig &this
3 B Eie

dajedly 2y 31dey , 1963, by

88 Moy 1960 }7 N%ljyiy Publ ic.\‘

My Commission Expires:

STATE OF ) e
) ss. e ;
COUNTY OF ) .
The foregoing instrument was acknowledged before me this '~ | -
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

g ot da/ KL/@éQLL

s npRIES )
& ) ss.
ddy )

STATE OF

18 20 2199

COUNTY OF

moth
The foregqi ingtrument was acknowle before me thi i
& Y 9% 1i5r “dnd

day o% ik R sk 1963, by 68 e

o Key L3 J Not?)}ﬁr Publ]:g
My Commission Expires:
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF _ New Mexico )
) ss,
COUNTY OF _Chaves )
The foregoing instrument was acknowledged before me this 6
day of December , 1963, by _ Tverett E, Taylor, joined by

his wife, Regina L. Taylor

%

2/ Notary Public

My Commission Expires: ppp43 23, 196A, . R E @ E g M E

STATE OF ) Di @
COUNTY OF g o e / 1963
UROS GEOLOG&U&L SURVEY
The foregoing instrument was acknowledged before me §H’§U~ NEW MEXico
day of , 1963, by )

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit '"B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

.:%fi?jﬁjzZZ:j;{é%Dmizgé?: 5§§%ﬁ77/’ /1/A~ﬁw¢v<ZZ£é(
&/ LidAe P ey

STATE OF 0{7 Q R
{ cz/bud)a
CGowRZY OF 4&@1/_0 )

The foregoing instrument was acknowledged before nmy
day of , 1963, by m/)/wﬂhvﬂ?y

Qo(aﬂcvw(/ @W%

ermse vk ke . Notary Public
My Commission Expires: ﬁ??iﬁﬁ????ffﬁﬁﬁ B éjFangfzﬂy

STATE OF }; F N Larsetis
S v
NC‘«{ U Llano

The foregoing instrument was acknowledged before TZK;ylS
day of , 1963, by _ (Recder &

.

My Commission Expires:

N g
PN



CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

Z{/«L(C""“‘—/ (/{ //.-azt,,.
¥;1L\n,;i (4<;¥L{qé‘\é:ﬁd

e

19

STATE OF TXAS

)
) ss.
COUNTY OF TAVIOR )

1Y)
<

The foregoing instrument was acknowledged before me this
day of NOVIMB.R , 1963, by WILLTAL A, JUSEFLIAY

_,’/v//‘: -

/‘ﬁlﬂ/{[‘/i{ /ié 249
- Notary Public P

My Commission Expires: év,/*é § . kg% E 7}‘ ’ iy 7;}7 = n

STATE OF TEXAS ) DEC 17 196
) ss, +70
COUNTY OF TAYTIOR ) . U.s Gow R RVEY
s ROOI’H.LL, ntw I /\}CO

The foregoing instrument was acknowledged before me .this
day of WOV:MB=R , 1963, by A/;Fm“ A. TUFTLAT

) fi //( >

g } Notary Public /

My Commission Expires: é’/é S




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned alsoc being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

-

- ; :,f/ Y / ::_),, 7‘1" H
Aiatd [ ~peca d

20

STATE OF "2, Picee ;

SSs.

L

COUNTY OF .2 {iom . ypiea

At AN

The foregoing instrument was acknowledged before me .this .5 .o

day of A wigpidte , 1963, by el & D miaa. )

_;/u't” 712/71_/ Jédy, L //,4\

. . &//Notary Public
My Commission Expires: J/dic & /4. /T4 . T

STATE OF

COUNTY OF

day of , 1963, by

Notary Public
My Commission Expires:

) Co

L ‘,.\ “»'r(
The foregoing instrument was acknowledged before me thisvio., ..y

,\,'a,’f",



CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICQO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Develcpment and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 11lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

54/// »////{{ A %

First ) atlonal Bafjﬁosweﬂ Roswell, N. M

' )’r&’{/(dt
Vlce Pres1 ént and Trust Officer

Trustees Under thé Will of Harry Leonard, Dec'd
The foregoing instrument was acknowledged before me this 2ond

day of _ November , 1963, by fpmett D, Whi I o

and William J. Williamson .

Commission Expires May 4, 1955

STATE OF New Mexico

§8.

P WA g

COUNTY OF _Chaves

%/;ZZ zZ W W;Z/ ;/4'7:’/[’ -t

Notary Public

My Commission Expires: . @ E @ =
STATE OF € ﬂ M E@

)
)} ss. DEC
COUNTY OF ) + 7 193
IC4
The foregoing instrument was acknowledged before me th é& ﬂﬂlﬁ SURVEY :
day of , 1963, by !

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

éz/d/tﬂifk‘ . / a4
[i//f e T

20

STATE OF @?éw
COUNTY OF 7 ,34,52£

The foregoing instrument was acknowledged before me this 2,e&
day of 7L“44«Véy- , 1963, by *T&A(uu; 2. ] Ftu— Lo
/O Do . 7

S8.

S Nt Nt

Ll eimzra

Notary Public

M o
¥ Commission Expires Oct. 7, 1957
My Commission Expires: '

,
P

i
Lﬂ

~ ﬁ
iy

STATE OF ) T
} ss. Dty ( ZC)
c « 7 19
OUNTY OF ) Us 3

Ro Swm WAL sypy,
The foregoing instrument was acknowledged before me this Ngwﬂm. 34 .
day of , 1963, by Xicg ;

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

ZIC‘ .5‘4/-@‘41/7 7/ ,)"’ A

21

STATE OF Eow Noxiee
COUNTY OF Chaves

=

)
)} ss.
)

The foregoing instrument was acknowledged before me this 5th
day of Cecmber , 1963, by Elisabeth ¥, Chaney

S |
ey f%’vz%-ﬁtf ot

Notary Public

My Commission Expires: __ Apwil 11, 1966 . D B .
i 5 lﬂ i Na
STATE OF ) Al SRS
) ss. DECJ 7 0
COUNTY OF ) U e 1963
/L "~.'/‘v‘ i
The foregoing instrument was acknowledged before me th1§W“’ o HRVEy
day of , 1963, by Yy

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1l1th day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as 1if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

P
%/Zitcx/' < ////( Y fo87E 23

/f s ﬁ_tj@ 23

STATE OF TRXAS

COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this 26th
day of _November , 1963, by Patricis Boyle, Marie Thornton and

| S i

)
) ss.
)

Notary Public '/ v % ~ |

My Commission Expires: June 1, 1965 ] [[j T ST
£ oo

STATE OF ) bEc S

) ss. e . el

COUNTY OF ) Vg,
B /lu’t"? . " T i

The foregoing instrument was acknowledged before me this BARS

day of , 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1llth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE CF NEW MEXICO )
)
COUNTY GF Chaves )

SS.

The foregoing instrument was acknowledged before me this 2nd

day of Decambaer » 1963, by __ Thomas Allen and wife, Jerune

__Allen

bt Sfoimn Lo

7 Notary Public )
Y ﬁ;‘rﬁy

My Commission Expires: August 2, 1966 . G
! H = o

STATE OF ) o
) ss. DECI :
COUNTY OF ) - T
The foregoing instrument was acknowledged before me this 7' ——
day of 3 1963, by

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
WALT CANYON UNIT AGREEMENT
EMBRACING LANDS IN EDDY CQUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Walt Canyon Unit Area embracing lands situated in Eddy County, New
Mexico, which said agreement is dated the 1lth day of November, 1963, and
acknowledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners of the
leasehold, royalty or other interests in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit
Agreement as Exhibit "B'", do hereby commit all of their said interests to
the Walt Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF )
—dynaing ) ss.
COUNTY QF
Hatrann- )
The foregoing instrument was acknowledged before me this

day of 5 , 1963, by

My Commission Expires:

;/7[ -
STATE OF P
PR (
COUNTY OF . "
The foregoing instrument was acknowledged before me this
day of , 1963, by

Notary Public
My Commission Expires:
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EXHIBIT "'B"

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP

WITHIN THE UNIT AREA

WALT CANYON UNIT AREA, EDDY COUNTY, NEW MEXICO

TRACT DESCRIPTION LEASE NO. & BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST %
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD 7 AND PERCENTAGE AND PERCENTAGE
1. T-22-5, R-24-E 1331.04 NM-0673 U.S.A,.:12-1/2% The Superior Q0il Co. W L. Kincaid - 1,25% The Superior 0il Co. All
Sec. 3; Lots 1,2, 1-31-64
3,4,8/2 N/2,
S/2 (All)
Sec. 9; All
2. T-22-S, R-24-E 493,05 NM-04787 U.S.A.: 12-1/2% Marathon 0il Co. Emmett K. Patterson - 2.625% Marathon 0il Co. All
Sec. 5; Lot 1, 5-31-64
SE/4 NE/4,
NE/4 SE/4,
§/2 SE/4.
Sec. 8; NE/4, N/2 SE/4,
SE/4 SE/4
3. T-22-8, R-24-FE 640.00 NM-04787-A U.S.A.: 12-1/2%Z Gulf 0il Corp. Emmett K. Patterson - 3% Gulf 0il Corp. All
Sec. 10; S/2 5-31-64
Sec. 15; W/2
4. T-22-S, R-24-E 651.84 NM-04787-B U.S.A.: 12-1/2% The Pure 0il Co. Emmett K. Patterson - 3% The Pure 0il Co. All
Sec. 4; Lots 1,2, 5-31-64
3,4, S/2 N/2,
SE/4, N/2 SW/4,
SE/4 SW/4
5. T-22-S, R-24-E 40.00 NM-04787-C U.S.A.: 12-1/27 Lawrence C. Harris Emmett K. Patterson - 2.625% Lawrence C., Harris All
Sec. 8; SW/4 SE/4 5-31-64
6. T-22-S, R-24-E 40.00 NM-04787-D U.S.A.: 12-1/2% Howard W. Jennings Fumett K. Patterson - 3% Howard W. Jennings All
Sec. 4; SW/4 SW/4 5-31-64
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TRACT DESCRIPTION LEASE NO. & BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
7. T-22-S8, R-24-FE 40.00 NM-04787-E U.S.A.: 12-1/2%7 The Pure 0il Co. Emmett K. Patterson - 3% The Pure 0il Co. All
Sec. 10; NW/4 NW/4 5-31-64
8. T-22-S, R-24-E 93.17 NM-05699 U.S.A.: 12-1/2% John H. Trigg None John H. Trigg All
Sec. 5; Lot 2, 5-31-65
NW/4 SE/4
2. T-21-8, R-24-E 280.00 NM-07260-A U.S.A.: 12-1/2% Potash Co. of Jo Anna Wills Light $500 Potash Co. of All
Sec. 35; NE/4, 2-29-64 America per acre out of 1% America
N/2 SE/4,
SW/4 SE/4
10. T-21-S, R-24-R 440.00 NM-07260-B U.S.A.: 12-1/27 The Pure 0il Co. Jo Anna Wills Light §750 The Pure 0il Co. All
Sec. 34; NE/4, 2-29-64 per acre out of 3%
NW/4 SE/4.
Sec. 35; NW/4,
E/2 SW/4
11. T-21-§, R-24-F 40.00 NM-07260-C U.S.A.: 12-1/2% J. B. Cummings Jo Anna Wills Light $500 J. B. Cummings All
Sec. 35; SE/4 SE/4 2-29-64 per acre out of 1%
12. T-21-S, R-24-E 40.00 NM-07260-D U.S.A.: 12-1/2% Howard W. Jennings Jo Anna Wills Light $750 Howard W. Jennings All
Sec. 34; SW/4 SR/4 2-29-64 per acre out of 3%
13. T-21-S, R-24-F 40.00 WM-07260-E U.S.A.: 12-1/2% Sally Inman* Neil H. Wills (2/5) Sally Inman¥* All
, Sec. 34; SE/4 SW/4 2-29-64 Jo Anna Wills Light (3/5)
! $750.00 per acre out of 5%
*Assignment of record title to this lease, running
from Neil H. Wills to Sally Inman, filed for
approval with the Bureau of Land Management on
November 26, 1963.
14. T-22-S, R-24-E 320.00 NM-049426 U.S.A.: 12-1/2% Gulf 0il Corp. Dalport 0il Corp. - 5% Gulf 0il Corp. All
Sec. 15; E/2 9-1-69
15. T-22-S, R-24-E 40.00 NM-0122775 U.S.A.: 12-1/2% The Atlantic Ref. Co.* Halver F. Holbeck 5% The Atlantic Ref. Co.*  All
Sec. 10; NE/4 NE/4& 5-1-71

*Assignment of record title to this lease,
running from Halver F. Holbeck to The Atlantic
Refining Company, filed for approval with the
Bureau of Land Management on December 16, 1963.
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WORKING INTEREST

TRACT DESCRIPTION LEASE NO. & BASIC ROYALTY OVERRIDING ROYALTY
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD ARD PERCENTAGE AND PERCENTAGE
16. T-22-S, R-24-E 240.00 NM-0295197 U.S.A.: 12-1/2% The Atlantic Ref. Co.  Isabel Hirsig - 37% The Atlantic Ref. Co, All
Sec. 10; §/2 N/2, 8-1-72 Lonnie Kemper - 27
NW/4 NE/é4,
NE/46 NW/4
17. T-22-5, R-24-E 1795.37 NM-0349821 U.S.A.: 12-1/2% Northern Nat. Gas Eleyse S. Patterson, Sue Northern Nat, Gas
Sec. i; Lots 2,3,4, 12-20-¢4 Prod. Co. 1/2 S. Graham & Sally S. Toles Prod. Co. /2
SW/4, W/2 SE/4, Phillips Pet. Co. $300 per acre out of 2% Phillips Pet. Co. 1/2
S/2 NW/4, 1/2
SW/4 NE/4
Sec. 11; W/2 Ef2, W/2
Sec. 13; SE/4
Sec. 14; All
18. T-22-S, R-24-F 2038.31 NM-0349823 U.S.A.: 12-1/2% Northern Nat. Gas Margaret L. & D. O. Wilson (1/4) Northern Nat. Gas
Sec. 1; E/2 SE/4 12-20-64 Prod. Co. 1/2 Neil H. Wills (1/4) Prod. Co. 1/2
Sec. 11; E/2 E/2 Phillips Pet. Co. Geo. D. & Edith Riggs (1/4) Phillips Pet. Co. 1/2
Sec. 12; All 1/2 Everett E. Taylor (1/8)
Sec. 13; N/2 Rubie C. & Bryan Bell (1/8)
$300 per acre out of 2%
T-22-S, R-25-E
Sec. 6; E/2 SW/4,
SE/4
Sec. 7; Lots 2,3,4,
E/2 w/2. E/2
19. T-22-5, R-25-E 160.30 NM-0349827 U.S.A.: 12-1/2% Marathon 0il Co. William A. Huffman - 3% Marathon Oil Co. All
Sec. 6; Lots 1,2, 3-1-72
S/2 NE/4
20. T-22-S, R-24-E 318.05 NM-0349880 U.S.A.: 12-1/2% Northern Nat. Gas Sally S. Toles (1/15) Northern Nat. Gas
Sec. 13; SW/4 12-20-64 Prod. Co. 1/2 Sue S. Graham (1/15) Prod. Co. 1/2
Phillips Pet. Co. Eleyse S. Patterson (1/15) Phillips Pet. Co. 1/2
T-22-S, R-25-E 1/2 Mabel Leonard (1/10)

Sec. 6; Lots 3,4,5,
SE/4 NW/4

Est. Harry Leonard (1/10)

Neil H. wilis

Geo. D. Riggs {1/5)

Virginia W. & R. M. Hess (1/5)

$300 per acre out of 2%
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TRACT DESCRIPTION LEASE M0, & BASIC ROTALTY OYERRIDING ROYALTY WORKING INTEREST
. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE A¥D PERCENTAGE
21. T-22-S, R-25-E 559.40 MM-0349881 U.S.A.: 12-1/21 Northern Nat. Cas Rubie C. Bell (1/6)} Northern Nat. Gas
Sec. 18; Lots 1, 2, 12-20-64 Prod. Co. i/2 Elizabeth W. Chaney (1/6) Prod. Co. 12
E/2 W2, E/2 Phillips Pet. Co. Reil H. Wills (1/3) Phiilips ¥Yet. Lo. i72
1/2 Geo. D. Riggs (1/3)
$600 per acre out of 3%
22. T-22-8, R-23-E 40.45 NM-03499023 U.S.A.: 12-1/2% Northern Nat. Gas D. 0. & Margaret Wilson (1/6) Northern Nat, Gas
Sec. LB; Lot 4 i2-20-64 Prod. Co. 1/2 Reil H. Wills {(5/12) Prod. Co. 1/2
Phillips Pet. Co, Geo. D. Riggs (5/12) Phillips Pet. Co, 1/2
1/2 $600 per acre out of 3%
23. T-22-8, R-25-E 40,15 NM-0350005 U.S.A.: 12-1/2% Gulf 011 Corp. Marie Thornton & Gulf 011 Corp. Lil
Sec, 18; Lot 3 3-1-73 Patricia Boyle
$750 per acre out of 5%
2. T-22-5, R-25-E 118.14 NM-0351270 U.S.A.: 12-1/2% Gulf 0il Corp. Thomas Allen & Gulf 0il Corp. 11
Sec. &; Lots 6,7 3-1-73 Jerune Allen 5%
Sec. 7; Lot 1
25. 1-22-5, R-24-E 51.68 NM-0351532 U.S.A.: 12-1/2% Randolph M. Richardson* Annie Dell Wheatley 5% Randolph M. Richardsonk All
Sec. 1; Lot 1 3-1-73
*Assigmment of Record title to this lease,
running from Annie Dell Wheatley to Randolph M.
Richardson, filed for approval with the Bureau
of Land Management on December 9, 1963,
26. T-21-S, R-24-F 280.00 ¥M-0370848 U.S.A.: 12-1/2% Marathoa 0il Co. Jo Anna Wills Light §750 Marathon 0il Co. All
Sec. 34; NW/4, 2-20-65 per acre out of 3
N/2 Sw/4,
SW/4 SW/4
27. T-22-S, R-24-E 40.00 NM-0412443 U.S.A.: 12-1/2% Ralph Lowe Richard P. DeSmet 5% Ralph Lowe All
Sec. 5; SW/4 NE/4 8-1-73
28. T-22-S, R-24-E 40,00 NM-0486559 U,S.A,: 12-1/2% Joan R. Duncan None Joan R. Duncan All
Sec. 1; SE/4 NE/4 Not issued¥
*Lease offered for simultaneous filing on December 5, 1963,
Lesgsee shown was apparent successful offeror; Lease not issued.
TOTAL: 28 Tracts, Federal Lands - 10,250.95 acres, 92.35% of Unit Area




STATE OF NEW MEXICO LANDS
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TRACT  DESCRIPTION LEASE NO. & BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
29. T-22-S, R-24-E 569.68 E-10084 State: 12-1/2% Phillips Pet. Co. None Phillips Pet. Co. All
Sec. 2; Lots 1,2, 5-15-66
3,4, S/2 N/2
SW/4, SW/4 SE/4
30. TI-22-S, R-24-E 120.00 K-1514 State: 12-1/27% The Murphy Corp. None The Murphy Corp. All
Sec. 2; N/2 SE/4 6-20-71
SE/4 SE/4

TOTAL: 2 Tracts, State of New

Mexico Lands - 689.68

acres,

6.217% of Unit Area
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PATENTED ( FEE ) LANDS

TRACT DESCRIPTION LEASE NO. & BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
31. T-21-S, BR-24-E 160.00 Fee W. H. Shafer & The Atlantic Ref. Co. None The Atlantic Ref. Co. All
Sec. 34; E/2 SE/4 2-8-72 Patricia H. Shafer 1/8

Sec. 35; W/Z SW/4

TOTAL: 1 Patented Tract - 160.00 acres, 1.447 of Unit Area

RECAPITULATION: 28 Tracts Federal Lands - 10,250.95 acres - 92.35% of Unit Area
2 Tracts State Lands - 689.68 acres - 6.217Z of Unit Area
1 Tract Patented Lands - 160.00 acres - 1.44% of Unit Area

31 Tracts 11,100.63 acres 100.00%

Jals

*#% Curtis R. Inman, Unit Operator, will earn 1/2 record title and 1/2 working interest
in all tracts within the Unit Area, except Tracts 8, 15, 16, 27, 28, 30 and 31, upon
completion of the "Initial Test Well',



'BEFORE THE OIL CONSERVATION COMMISSIOH
OF RHE STATH OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OXL CONSBERVATION -
COMMISSION OF MEW MEXICO FOR .
THE PURPOSE OF COMSIDERINGs -

CASE Bo. 2953
ordoex Na. R~2611

APPLICATION GF CURTIS R, IHMAN
FOR APPROVAL OF THE WALP CAHYOM
URXY AGREEMENT, BDDY COUNTY, -
NEW MBXICO. 4

COMMISSIOR

This cause came on for hearing at @ o'clock &.m. on
Decenbor 4, 1983, at santa Fe, Noew Koxico, before Rlvis A. Utz,
Bxaminer duly appointed by tho 0Ll Consexvation Cormission of Now
Maxico, hereinaftor referrad to ze the “Commiszion, ® in accordance
‘with Rula 1214 of the Conmission Rules and Reogulations.

oW, on this (» é{ day ©of Dacember, 1863, tha Commisaion,
a quorum baing present, having considered the appliication, tha
avidence adduced, and the recomendations of the Sxaminarx,
Elvis A. Utz, and baing fully advised in the premises,

EIHDSe

(1) That dua public notice having boeon given as roquired by
law, thoe Commission has jurisdiction of this cause and the subject

. matter thoreof.

(2) That the applicant, Curtis R. Inmen, gaesks approval of
tha Walt Canyon Unit Agreomant covoring 11, 100.63 acras, more or
leas, of state, Podoral and Fee lands in Townships 21 and 22 south,
Range 24 Bagt, and Township 22 scuth, Ranga 25 Haet, NMPM, Eddy
County, Now lexico. . _

(3) That approval of the proposed Walt Canyon Unit Agroo-
ment will in principle tend to promote the consexvation of oLl and
‘gaa and tha pravention of wasta,

(1) That the Walt Canyon Unit Agreamsnt is hercby approved.

(2} That the plan undsar which the unit area shall ba opar-
ated shall be ambraced in the form of a unit agresment for tha



-
CASE Bo. 2953

dovelopment and operation of tha Walt Canyon Unit Area, and guch
plan shall ba known a8 the Walt Canyon Unit Agreoment Rlan.

{3) Thet the Wult Canyon Unit Agreement Plan 1s horeby 4
approved in principle 88 & proper conservation measurop provided,
howover, that notwithstanding any of the provisions contained 4n
said unit agreemont, this approval ahall not be considerod as
waiving or relinquishing, in any mannor, any right, duty, ox
obligation which is now, or may hereafter be, vested in the 04l
Consexvation Commission of Mow Bexico by law relative to the
suporvizion and control of operations for tho exploration and
developmant of shy lands committed to the Walt Canyen Unit, or
relative o the production of oil or gas therafrom,

{4) '(a}- That the unit area shall bas

SOUTH, RANG
sections 34 and 38: All

section 81 5/2
sections 9 through 15¢ All

‘ TOWNSHIP 22 SOUTH, RANGE 35 EAST

2! ST
sectiong 6 and 7r All
soction 18 All

containing 11, 100.63 acres, more or lesa.

() That the unit area may be enlargad or contractad
ag provided in said plang provided, howsvor, that administrative
approval for expanalon ox contraction of the unit srea must alse
ba obtainud from the Secretary~Director of the Commission. '

(5) %hat the unit operator shall file with the Commission
an executed original or axecutad counterpart of the Walt Canyon
Unit Agrocment within 30 days aftor the effective date thercof.
In tho evant of subsequent joinder by any party or expansion ox
contraction of the unit arca, the unit operatoy shall £iloe with
the Commiaston within 30 days thoreafter countorparta of the
unit agreoment reflacting the subgcription of those intorests
baving joined or ratified. ,

(6) That this order sball become effective upon the approval
ozammeawwtmmumzogmmm for the
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State of Mew Mexico and the Director of the United states Geologi~
cal survey, and shall terminate ipso facto upon the termination of
s8aid unit agreement. %he lest unit oporator shall notify the
Comuission iwmediately in writing of such termination.

(7) 7hat jurisdiction of this cause is retained for the
entry of such further oxders as the Commission may doem necossary.

| DOME &t santa Pa, New Mexico, on the day and year Satain-

STATE OF NEW MEXICO -
OLL COESERVATION COMMISSION

JACK M, CAMPBELL, Chairman
B, 3. wxma. Mondrar

| A, L. PORTER, JX., dember & secrstary
SEAL | . |

esx/



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

WALZ CANYON UMIT
BDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated November 11, 1963 s
which has been executed or Is to be executed by parties owning and
holding oil and gas leases and royalty Interests in and under the
property described, and upon examination of said Agreement, the Com~-
missioner finds:

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oll or gas in place under its
lands In the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable o0il and gas
under 1its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11=l41, 7=11=47, 7=~11=8, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval 1s executed,
with seal affixed, this 1l6th day of December 19 63

‘Eommiss;oner of Puglic Lands

of the State of New Mexico




