
BEFORE THS OIL COH3SRVATIGM COMMISSION 
OF THE STATS OF MW MEXICO 

12? TEE MhTTSR OF THS HEARING 
CALLED B3f THE OIL CONSERVATION 
COMMISSION OF HSW MEXICO FOR 

THB puRPoas OF cossimsimt 
CASE Mo. 3004 
Order Mo. a-2663 

APPLICATION OF AMBASSADOR OIL CQRPQRATIOM 
FDR APPROVAL OF TBS P3ARSALL QUEEN SAND 
UKIT AGR2BMBHT, LEA COUNTY, NSW MEXICO. 

oapgR OF THE qotjuiaaxoK 
BY THE COMMISSION* 

This cause came on f o r hearing at 9 o'clock a.m. on 
Karch 11, 1964, at Santa Fe, Mew Mexico, before f a m i n e r 
Daniel s. Mutter. 

HOW, on t h i s 18th gay of March, 1964, tho Commission, a 
quorum baing present, having considered th® testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

PIMPS: 

(1) That due public notice having been given aa required bv 
law, the coiamission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Ambassador O i l Corporation, seeks 
approval of the Pearsall Queen sand Unit Agreement covering 960 
acres, mora or less, of state and Federal Land i n Townships 17 
and 18 South, Range 32 Bast, NMPM, Lea County, Mew Mexico. 

(3) That approval o f the proposed pearsall Queen sand u n i t 
Agreement w i l l i n p r i n c i p l e tend t o promote tha conservation of 
o i l and gas and the prevention of waste. 

IT IS TBB&SPORE ORDERED» 

(1) That the pearsall Queen sand Unit Agreement i s hereby 
approved. I 

[ 
(2) That the plan under which the u n i t area s h a l l be oper-! 

atsd s h a l l be esfeeacad i n the form of a u n i t agreement f o r the 
development and operation of the pearsall Queen sand u n i t Araa, 
and such plan s h a l l be known as the pearsall Queen jand u n i t 
Agreement Plan. 
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ji {3) That the pearsall Queen Sand Unit Agreement Plan i s 
jhereby approved i n principle as a proper conservation measure* 
provided, however, that notwithstanding any of the provisions 
'contained i n said unit agreement, th i s approval shall not be 
j considered as waiving or relinquishing, i n any manner, any ri g h t , 
|duty, or obligation which is now, or may hereafter be, vested 
|in the Oil Conservation Commission of few Mexico by law relative 
|to the supervision and control of operations for the exploration 
;and development of any lands committed to the Pearsall Quean 
iand unit, or relative to th© production of o i l or gas thero-

;,£roia. 

(4) (a) That the unit area shall bei 

mm MEXICO PRINCIPAL MERIDIAN 

LEA CGUSEPY, NEW MEXICO 
TQWWSHIP 17 SOUffB. RAHGS 32 MAST 
section 321 3E/4 and a/2 m/4 

TOWNSHIP 18 .rfOUTH, RANGE 32 3A3T 
section 4t SW/4 m /4 , s/2 ME/4, NW/4 
Section 5: MS/4, S/2 NW/4, H/2 m/4 , 

m/4 m/4 , B/2 ;3W/4 

containing 960 acres, more or less. 

(b) That the unit area may be enlarged or contracted 
as provided i n said plan? provided, however, that administrative 
approval for expansion or contraction of the unit area must also 
be obtained from the secretary-Director of the commission. 

(5) that the unit operator shall f i l e with the commission 
an executed or i g i n a l or executed counterpart of the Pearsall 
Quaen dand Unit Agreement within 30 days after the effective 
date thereof. In the event of subsequent joinder by any party 
or expansion or contraction of the unit area, the unit operator 
shall f i l e with the Commission within 30 days thereafter counter­
parts of the unit agreement reflecting the subscription of those 
interests having joined or r a t i f i e d . 

(6) That th i s order shall become effective upon the approv<. 
of said unit agreement by th© Commissioner of Public Lands for th«: 
Btate of Hew Mexico and the Director of the United states Geologi4 
cal survey, and shall terminate ipso .facto upon the termination o 
said unit agreement. The last unit operator shall n o t i f y the 
Commission immediately i n writing of such termination. 



jlCASS So, 3004 
I Order Mo. R-2669 

(?) That j u r i s d i c t i o n of thi s cause i s retained for tha 
1 antry of such further orders as the Commission may deem neces-
j sary. 
t 

j DONE at santa Fe, Mew Mexico, on the day and year herein 
j above designated. 

I STATE OF mm MSXXCO 
j OIL CONSERVATION COMMISSION 
! \ t. , \ 

JACK M. CAMPBELL, Chairman 
! 

Near/ 


