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UNIT AGREEMENT 

POR THE DEVELOPMENT AND OPERATION OP THE 

WEST PEARL QUEEN UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered i n t o by and between the p a r t i e s sub­

s c r i b i n g , r a t i f y i n g or consenting hereto, and he r e i n r e f e r r e d to as 

" p a r t i e s hereto", 

W I T N E S S E T H : 

WHEREAS, the p a r t i e s hereto are the owners of working, 

r o y a l t y or other o i l or gas i n t e r e s t s i n the U n i t Area subject t o t h i s 

agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the L e g i s l a t u r e (Sec. 7-11-39, 

N.M.S. 1953 Anno) to consent to or approve t h i s agreement on behalf 

of the State of New Mexico, i n s o f a r as i t covers and includes lands 

and mineral i n t e r e s t s of the State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the L e g i s l a t u r e (Sec. 7-11-41, 

N.M.S. 1953 Anno) to amend w i t h the approval of the lessee, any o i l 

and gas lease embracing State lands so t h a t the l e n g t h of the term of 

said lease may coincide w i t h the term of such u n i t i z e d development 

and operation of State lands; and 

WHEREAS, the O i l Conservation Commission of the State of 

New Mexico i s authorized by law (Sec. 65-3-14, N.M.S. 1953 Anno) to 

approve t h i s agreement, and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920 

(41 S t a t . 437, as amended 30 U.S.C. Sections l 8 l , et seq.) authorizes 

Federal lessees and t h e i r r e p r e s e n t a t i v e s to u n i t e w i t h each other or 



j o i n t l y or separately with others i n c o l l e c t i v e l y adopting and opera­

t i n g a u n i t plan of development or operation of any o i l or gas pool, 

f i e l d or l i k e area or any part thereof f o r the purpose of more properly 

conserving the natural resources thereof whenever determined and cer­

t i f i e d by the Secretary of the I n t e r i o r to be necessary or advisable 

i n the public i n t e r e s t ; and 

WHEREAS, the^parties hereto hold s u f f i c i e n t interests i n 

the West Pearl Queen Unit covering the land hereinafter described to 

give reasonably e f f e c t i v e control of operation therein; and 

WHEREAS, i t i s the purpose of the parties hereto, to enable 

i n s t i t u t i o n and consummation of secondary recovery operations, to 

conserve natural resources, to prevent waste and secure the other 

benefits obtainable through development and operation of the area sub­

je c t to t h i s agreement under the terms, conditions and l i m i t a t i o n s 

herein set f o r t h . 

NOW, THEREFORE, i n consideration of the premises and the 

promises herein contained, the parties hereto commit to t h i s agree­

ment t h e i r respective interests i n the Unitized Formation as defined 

underlying the below defined Unit Area, and agree severally among 

themselves as follows: 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 

Leasing Act of Febraury 25, 1920, as amended, supra, and a l l v a l i d 

pertinent regulations, including operating and u n i t plan regulations, 

heretofore issued thereunder and v a l i d , pertinent and reasonable 

regulations hereafter issued thereunder are accepted and made a part 

of t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent with the terms of the agreement; and as to non-

Federal lands, the o i l and gas operating regulations i n effe c t as of 

the e f f e c t i v e date hereof governing d r i l l i n g and producing operations, 

not inconsistent with the terms hereof or the laws of the State i n 

which the non-Federal land i s located, are hereby accepted and made a 

-2-



p a r t of t h i s agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of 

t h i s agreement, the f o l l o w i n g terms and expressions as used h e r e i n 

s h a l l mean: 

(a) "Unit Area" I s defined as f o l l o w s : 

T. 19 S., R« 35 E., 

Section 20 
Section 21 
Section 28 
Section 29 
Section 30 

SW/4 SE/4 
SW/4 SW/4 
W/2, W/2 SE/4 and SE/4 SE/4 
A l l 
E/2 SE/4, SE/4 NE/4 and 

SW/4 SE/4 
Section 31: NE/4, E/2 NW/4, N/2 SE/4 and 

NE/4 SW/4 
Section 32: N/2, N/2 SW/4 and NW/4 SE/4 
Section 33: N/2 and N/2 SE/4 

c o n t a i n i n g 2,520 acres, more or l e s s , 
Lea County, New Mexico. 

(b) "Land Commissioner" i s defined as the Commissioner of 
Public Lands of the State of New Mexico. 

(c) "Commission" i s defined as the O i l Conservation Commission 
of the State of New Mexico. 

(d) " D i r e c t o r " i s defined as the D i r e c t o r of the United States 
Geological Survey. 

(e) "Secretary" i s defined as the Secretary of the I n t e r i o r 
of the United States of America or any person duly authorized to exercise 
the powers vested i n t h a t o f f i c e r . 

( f ) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(g) "Supervisor" i s defined as the O i l and Gas Supervisor of 
the United States Geological Survey f o r the region i n which the Unit 
Area i s s i t u a t e d . 

(h) " U n i t i z e d Formation" s h a l l be the s t r a t i g r a p h i c i n t e r v a l 
u n d e r l y i n g the Unit Area extending from the top of the Queen formation to 
a depth of f i f t y f e e t (50') below the base of Zone I I I A of the Queen 
for m a t i o n , the top of the Queen and the base of Zone I I I A having been 
encountered at the depths of 4,660 f e e t and 5,008 f e e t , r e s p e c t i v e l y , be­
neath the d e r r i c k f l o o r of Gulf O i l Corporation's Lea State "IH" No. 1, 
located 1,980 f e e t from the south and east l i n e s of Section 29, T-19-S, 
R-35-E, Lea County, New Mexico as shown on the Schlumberger Gamma Ray-
Neutron Log run May 13, 1958. 

( i ) " U n i t i z e d Substances" means a l l o i l , gas, gaseous sub­
stances, sulphur contained i n gas, condensate, d i s t i l l a t e and a l l a l l o -
c i a t e d and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e hydrocarbons w i t h i n or pro­
duced from the U n i t i z e d Formation. 

( j ) "Primary Phase P a r t i c i p a t i o n " of each Working I n t e r e s t 
Owner means the sum of a t r a c t p a r t i c i p a t i o n percentages c r e d i t e d t o such 
Working I n t e r e s t Owner on E x h i b i t "B" d u r i n g the Primary Phase of Opera­
t i o n s . 
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(k) "Secondary Phase P a r t i c i p a t i o n " of each Working I n t e r e s t 
Owner means the sum of the t r a c t p a r t i c i p a t i o n percentages c r e d i t e d to 
such Working I n t e r e s t Owner on E x h i b i t "B" d u r i n g the Secondary Phase 
of Operations. 

( l ) "Working I n t e r e s t " i s defined as the r i g h t to search f o r , 
produce and acquire U n i t i z e d Substances whether held as an i n c i d e n t of 
ownership of mineral fee simple t i t l e , under an o i l and gas lease, or 
otherwise held. 

(rn) "Working I n t e r e s t Owner" I s defined as and s h a l l mean any 
pa r t y hereto owning a Working I n t e r e s t , i n c l u d i n g a c a r r i e d working I n ­
t e r e s t owner, h o l d i n g an i n t e r e s t i n U n i t i z e d Substances by v i r t u e of a 
lease, o p e r a t i n g agreement, fee t i t l e or otherwise, which i n t e r e s t i s 
chargeable w i t h and o b l i g a t e d to pay or bear, e i t h e r i n cash or out of 
production, or otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , 
developing and producing the U n i t i z e d Substances. 

(n) "Royalty I n t e r e s t " or "Royalty" i s defined as an i n t e r e s t 
other than a Working I n t e r e s t i n or r i g h t t o receive a p o r t i o n of the 
U n i t i z e d Substances or the proceeds thereof and includes the r o y a l t y i n ­
t e r e s t reserved by the l e s s o r by an o i l and gas lease and any o v e r r i d i n g 
r o y a l t y i n t e r e s t , o i l payment i n t e r e s t , net p r o f i t c o n t r a c t , or any other 
payment or burden which does not carry w i t h i t the r i g h t to search f o r 
and produce U n i t i z e d Substances. 

(o) "Royalty Owner" i s defined as and s h a l l mean the owner of 
a Royalty I n t e r e s t . 

(p) "Unit Operating Agreement" i s defined as and s h a l l mean 
any agreement or agreements (whether one or more) entered i n t o (separately 
or c o l l e c t i v e l y ) by and between the Unit Operator and the Working I n t e r e s t 
Owners as provided i n Section 9, i n f r a , and s h a l l be s t y l e d "Unit Opera­
t i n g Agreement, West Pearl Queen U n i t , Lea County, New Mexico". 

(q) "Unit Manager" I s defined as the person or c o r p o r a t i o n 
appointed by the Unit Working I n t e r e s t Owners to perform the d u t i e s of 
the Unit Operator u n t i l the s e l e c t i o n and q u a l i f i c a t i o n of a successor 
U n i t Operator as provided f o r i n Section 8 hereof. 

( r ) "Primary Phase of Operations" or "Primary Phase" means the 
period of time beginning the e f f e c t i v e date hereof and c o n t i n u i n g u n t i l 
7 a.m. on the f i r s t day of the calendar month a f t e r 587,461 b a r r e l s of o i l 
s h a l l have been produced a f t e r October 1, 1963 from the U n i t i z e d Formation; 
provided, i f less than a l l of the t r a c t s described i n E x h i b i t "B" are com­
m i t t e d to t h i s agreement, the Remaining Primary Reserves f o r the Unit Area 
(587,461 b a r r e l s ) s h a l l be reduced by the number of b a r r e l s of Remaining 
Primary Reserves a t t r i b u t e d t o the t r a c t s t h a t are not committed to t h i s 
agreement. Working I n t e r e s t Owners' or U n i t Operator's Monthly Reports, 
Form C-115, f i l e d w i t h the New Mexico O i l Conservation Commission s h a l l 
be conclusive evidence of the number of b a r r e l s of o i l produced from the 
U n i t Area a f t e r October 1, 1963. 

(s) "Secondary Phase of Operations" or "Secondary Phase" means 
the remainder of the term of t h i s agreement a f t e r the end of the Primary 
Phase. 

( t ) "Unit Operations" means a l l operations conducted by Working 
I n t e r e s t Owners or Uni t Operator pursuant to t h i s agreement and the U n i t 
Operating Agreement f o r or on account of the development and operation of 
the U n i t i z e d Formation f o r the production of U n i t i z e d Substances. 
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(u) "Unit Equipment" means a l l personal property, lease and w e l l 
equipment, plants and other f a c i l i t i e s and equipment taken over or other­
wise acquired f o r the j o i n t account f o r use i n Unit Operations. 

(v) "Unit Expense" means a l l cost, expense or indebtedness incurred 
by Working Interest Owners or Unit Operator pursuant to t h i s agreement and 
the Unit Operating Agreement f o r or on account of Unit Operations. 

(w) "Outside Substances" means a l l substances obtained from any 
source other than the Unitized Formation and which are injected Into the 
Unitized Formation. 

SECTION 3. EXHIBITS. Exhibit "A", attached hereto, i s a map 

showing the Unit Area and the boundaries and i d e n t i t y of t r a c t s and 

leases i n said Unit Area to the extent known to the Unit Operator. Ex­

h i b i t "B", attached hereto, i s a schedule showing to the extent known to 

the Unit Operator the acreage comprising each t r a c t r percentage ownership 

of each Working Interest Owner i n each t r a c t , and the percentage of 

p a r t i c i p a t i o n each t r a c t has i n the Unit Area. However, nothing herein 

or i n said schedule or map sh a l l be construed as a representation by any 

party hereto as to the ownership of any i n t e r e s t other than, such Interest 

or interests as are shown i n said map or schedule as owned by such party. 

Exhibits "A" and f,B" sh a l l be revised by the Unit Operator whenever 

changes i n the Unit Area render such revision necessary, and copies of 

such revision s h a i l be f i l e d with and approved by the Land Commissioner 

and the Supervisor as required. 

SECTION 4. EXPANSION. The above described Unit Area may when 

practicable be expanded to include therein any additional t r a c t or t r a c t s 

regarded as reasonably necessary or advisable to conform with the purposes 

of t h i s agreement. Such expansion s h a l l be effected i n the following man­

ner : 

(a) The owner or owners of the Working Interest of a t r a c t or 
tr a c t s desiring to bring such t r a c t or t r a c t s i n t o the u n i t , s h a l l f i l e 
an application therefor with Unit Operator requesting such admission. 

(b) Unit Operator shall c i r c u l a t e a notice to each Working I n ­
terest Owner of the proposed expansion, s e t t i n g out the basis f o r admission, 
the Primary and Secondary Phase Pa r t i c i p a t i o n to be assigned on the basis 
of admission of such t r a c t or t r a c t s , and other pertinent data. After nego­
t i a t i o n (at Working Interest Owners' meeting or otherwise) i f at least 
three Working Interest Owners having i n the aggregate eighty percent (80$) 
Secondary Phase Pa r t i c i p a t i o n have- agreed to such t r a c t or tra c t s being 
brought i n t o the u n i t , then Unit Operator s h a l l : 
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(1) After preliminary concurrence by the Director 
and the Land Commissioner prepare a notice of proposed 
expansion describing the contemplated changes i n the 
boundaries of the Unit Area, the reason therefor, the 
basis f o r admission of the additional t r a c t or t r a c t s , 
the Primary and Secondary Phase Participations to be 
assigned thereto and the proposed e f f e c t i v e date there­
of; and 

(2) Deliver copies of said notice to the Land 
Commissioner, the Supervisor, each Working Interest 
Owner and to the lessee and lessor whose interests are 
affected, advising such parties that t h i r t y (30) days 
w i l l be allowed f o r submission to the Unit Operator 
of any objection to such proposed expansion; and 

(3) F i l e , upon the expiration of said t h i r t y (30) 
day period as set out i n (2) immediately above with the 
Land Commissioner and Supervisor the following: (a) 
Evidence of mailing or d e l i v e r i n g copies of said notice 
of expansion; (b) An application f o r such expansion; 
(c) An instrument containing the appropriate joinders 
r e f l e c t i n g the q u a l i f i c a t i o n s of the new t r a c t i n the 
same manner required f o r the q u a l i f i c a t i o n of tr a c t s 
under Section 13 hereof; and (d) Copies of any objections 
received. 

The expansion s h a l l , a f t e r due consideration of a l l pertinent 

information and approval by the Land Commissioner and the Director, be­

come e f f e c t i v e as of the date prescribed i n the notice thereof, preferably 

the f i r s t day of the month subsequent to the date of notice, or on such 

other date as set by the Land Commissioner and the Director i n the order 

or instrument approving such expansion. 

SECTION 5- UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land 

committed to t h i s agreement sh a l l constitute land referred to herein as 

"Unitized Land" or "land subject to t h i s agreement". Nothing herein shall 

be construed to u n i t i z e , pool, or i n any way a f f e c t the o i l , gas and 

other minerals contained i n or that may be produced from any formation 

other than the Unitized Formation as above described. 

SECTION 6. UNIT OPERATOR. Gulf O i l Corporation i s hereby 

i n i t i a l l y designated the Unit Operator, and by signing t h i s instrument 

as Unit Operator i t agrees and consents to accept the duties and o b l i ­

gations of Unit Operator fo r the operation, development and production 

of Unitized Substances as herein provided. Whenever reference i s made 
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herein to the Unit Operator, such reference means the Unit Operator 

acting i n that capacity and not as an owner of interests i n Unitized 

Substances, and the term "Working Interest Owner" when used herein s h a l l 

include or refe r to the Unit Operator as the owner of a Working Interest 

when such an in t e r e s t i s owned by i t . 

SECTION 7- RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 

Operator shall have the r i g h t to resign at any time, but such resigna­

t i o n s hall not become e f f e c t i v e so as to release Unit Operator from the 

duties and obligations of Unit Operator and terminate Unit Operator's 

r i g h t s as such f o r a period of six (6) months a f t e r w r i t t e n notice of 

int e n t i o n to resign has been given by Unit Operator to a l l Working I n ­

terest Owners, the Land Commissioner and the Director, unless a new Unit 

Operator shall have taken over and assumed the duties and obligations of 

Unit Operator p r i o r to the expiration of said period. 

The resignation of Unit Operator s h a l l not release Unit Opera­

tor from any l i a b i l i t y f o r any default by i t hereunder occurring p r i o r 

to the e f f e c t i v e date of i t s resignation. 

The Unit Operator shall be subject to removal by at least 

two of the committed Working Interest Owners having i n the aggregate 

75^ or more Secondary Phase Pa r t i c i p a t i o n exclusive of the Secondary Phase 

Part i c i p a t i o n of the Working Interest Owner who i s the Unit Operator. 

Such removal shall be ef f e c t i v e upon notice thereof to the Land Com­

missioner and the Director. 

In a l l such instances of ef f e c t i v e resignation or removal, 

u n t i l a successor Unit Operator i s selected and approved as hereinafter 

provided the Working Interest Owners sh a l l be j o i n t l y responsible f o r the 

performance of the duties of the Unit Operator and s h a l l , not l a t e r than 

t h i r t y (30) days before such resignation or removal becomes e f f e c t i v e , 

appoint a Unit Manager to represent them i n any action to be taken here-

und er. 

The resignation or removal of Unit Operator under t h i s agree­

ment sh a l l not terminate i t s r i g h t , t i t l e or in t e r e s t as the owner of 

a Working Interest or other i n t e r e s t i n Unitized Substances, but upon the 
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resignation or removal of Unit Operator becoming e f f e c t i v e , such Unit 

Operator sh a l l d e l i v e r possession of a l l equipment, books, and records, 

materials, appurtenances and any other assets, used i n connection with 

Unit Operations and owned by the Working Interest Owners to the new duly 

q u a l i f i e d successor Unit Operator, or to the Unit Manager i f no such new 

Unit Operator i s elected, to be used f o r the purpose of conducting Unit 

Operations hereunder. Nothing herein s h a l l be construed as authorizing 

the removal of any material, equipment or appurtenances needed f o r the 

preservation of any wells. Nothing herein contained s h a l l be construed 

to relieve or discharge any Unit Operator who resigns or i s removed here­

under from any l i a b i l i t y or duties accruing or performable by i t p r i o r 

to the e f f e c t i v e date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender i t s resignation as Unit Operator or shall be removed as 

hereinabove provided, the Working Interest Owners shall select a successor 

Unit Operator as herein provided. Such selection s h a l l not become ef­

fec t i v e u n t i l (a) a Unit Operator so selected s h a l l accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and (b) the selection s h a l l 

have been approved by the Land Commissioner and f i l e d w i t h the Supervisor. 

I f no successor Unit Operator or Unit Manager i s selected and q u a l i f i e d 

as herein provided, the Land Commissioner and the Director, at t h e i r 

election, may declare t h i s agreement terminated. 

In selecting a successor Unit Operator the majority vote of the 

Working Interest Owners sh a l l p r e v a i l , provided that i n the event one 

Working Interest Owner should own more than f o r t y - f i v e percent (45$) 

voting i n t e r e s t , i t s vote s h a l l not be regarded as s u f f i c i e n t unless 

supported by the vote of two or more Working Interest Owners having a 

combined voting i n t e r e s t of at least six percent (6$). I f the Unit Opera­

tor who i s removed votes only to succeed i t s e l f or f a i l s to vote, the 

successor Unit Operator shall be selected by the af f i r m a t i v e vote of at 

least seventy-five percent (75$) of the voting i n t e r e s t remaining. In 
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v o t i n g under t h i s Section 8 each Working I n t e r e s t Owner s h a l l have a 

v o t i n g i n t e r e s t equal to I t s Secondary Phase P a r t i c i p a t i o n . 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

Costs and expenses i n c u r r e d by U n i t Operator i n conducting U n i t Opera­

t i o n s hereunder s h a l l be paid, apportioned among and borne by the 

Working I n t e r e s t Owners i n accordance w i t h the U n i t Operating Agree­

ment. Such U n i t Operating Agreement s h a l l also provide the manner i n 

which the Working I n t e r e s t Owners s h a l l be e n t i t l e d t o receive t h e i r 

r e s p e c t i v e p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s accruing 

hereto i n conformity w i t h t h e i r u n d e r l y i n g o p e r a t i n g agreements, leases 

or other independent contracts and such other r i g h t s and o b l i g a t i o n s as 

between U n i t Operator and the Working I n t e r e s t Owners as may be agreed 

upon by the U n i t Operator and the Working I n t e r e s t Owners; however, no 

such Uni t Operating Agreement s h a l l be deemed e i t h e r to modify any of 

the terms and c o n d i t i o n s of t h i s U n i t Agreement or to r e l i e v e the Unit 

Operator of any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s agreement, 

and i n case of any inconsistency or c o n f l i c t between t h i s agreement, 

and the Unit Operating Agreement, t h i s U n i t Agreement s h a l l p r e v a i l . 

Copies of any Unit Operating Agreement executed pursuant to t h i s Sec­

t i o n s h a l l be f i l e d w i t h the Land Commissioner and w i t h the Supervisor 

as required p r i o r t o approval of t h i s agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 

as otherwise s p e c i f i c a l l y provided h e r e i n , the exclusive r i g h t , p r i v i l e g e 

and duty of e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s hereto which 

are necessary or convenient f o r prospecting f o r , producing, s t o r i n g , 

a l l o c a t i n g and d i s t r i b u t i n g the U n i t i z e d Substances are hereby delegated 

to and s h a l l be exercised by the U n i t Operator as h e r e i n provided. Upon 

request acceptable evidence of t i t l e to said r i g h t s s h a l l be deposited 

w i t h said U n i t Operator, and together w i t h t h i s agreement, s h a l l con­

s t i t u t e and d e f i n e the r i g h t s , p r i v i l e g e s and o b l i g a t i o n s of U n i t Opera­

t o r . Nothing h e r e i n , however, s h a l l be construed t o t r a n s f e r t i t l e to 
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any land or to any lease or ope r a t i n g agreement, i t "being understood 

t h a t under t h i s agreement the Unit Operator, i n i t s capacity as Unit 

Operator, s h a l l exercise the r i g h t s of possession and use vested i n 

the p a r t i e s hereto only f o r the purposes h e r e i n s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed 

by the p a r t i e s hereto t h a t a l l of the land subject to t h i s agreement i s 

reasonably proved to be productive of U n i t i z e d Substances i n paying 

q u a n t i t i e s and t h a t the obje c t and purpose of t h i s agreement I s to f o r ­

mulate and t o put i n t o e f f e c t a secondary recovery p r o j e c t i n order t o 

e f f e c t a d d i t i o n a l recovery of U n i t i z e d Substances, prevent waste and 

conserve n a t u r a l resources. The p a r t i e s hereto agree t h a t the Unit 

Operator may, subject to the consent and approval of a plan of operation 

by the Working I n t e r e s t Owners, the Supervisor, the Land Commissioner 

and the Commission, i n j e c t i n t o the U n i t i z e d Formation, through any w e l l 

or w e l l s completed t h e r e i n , b r i n e , water, a i r , gas, o i l , l i q u i f i e d petroleum 

gases and any one or more other substances or combination of substances 

whether produced from the U n i t Area or no t , and t h a t the l o c a t i o n of 

in p u t w e l l s , the ra t e s of i n j e c t i o n t h e r e i n and the r a t e of production 

s h a l l be governed by standards of good geologic and petroleum engineering 

p r a c t i c e s and conservation methods. Subject to l i k e approval the plan 

of operation may be revised as cond i t i o n s may warrant. 

The i n i t i a l plan of operation s h a l l be f i l e d w i t h the Supervisor, 

the Land Commissioner and the Commission co n c u r r e n t l y w i t h the f i l i n g of 

t h i s Unit Agreement f o r f i n a l approval. Said i n i t i a l plan of operation 

and a l l r e v i s i o n s thereof s h a l l be as complete and adequate as the 

Supervisor, the Land Commissioner and the Commission may determine t o be 

necessary f o r t i m e l y operation c o n s i s t e n t herewith. Reasonable d i l i g e n c e 

s h a l l be exercised i n complying w i t h the o b l i g a t i o n s of the approved 

plan of operation. 

SECTION 12. EASEMENTS OR USE OF SURFACE. The p a r t i e s hereto, to 

"the extent of t h e i r r i g h t s and i n t e r e s t , , hereby* grant to Working I n t e r e s t 

Owners the r i g h t to use as much of the surface of the land w i t h i n the Unit 

Area as may reasonably be necessary f o r u n i t operations, i n c l u d i n g the 
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free use of water from the Unit Area f o r u n i t operations, insofar as such 

ri g h t s are granted hy the o i l and gas leases. 

Working Interest Owners shall pay the owner f o r damages to 

growing crops, timber, fences, improvements, and structures on the Unit 

Area that r e s u l t from u n i t operations. 

SECTION 13. TRACT PARTICIPATION. I n Exhibit "B" attached hereto, 

there are l i s t e d and numbered the various t r a c t s w i t h i n the Unit Area 

and set f o r t h opposite each t r a c t are figures which represent the per­

centage of p a r t i c i p a t i o n allocated to each t r a c t i n the Unit Area during 

the Primary and Secondary Phases of Operations, respectively, as those 

terms are defined herein. 

The percentage of p a r t i c i p a t i o n of each t r a c t during the Primary 

Phase of Operations shown on Exhibit "B" was determined i n accordance with 

the following formula: 

Total Tract Remaining Primary Reserves Subsequent to Sept. 30, 1963 ^ ^QJ 
Total Unit Area Remaining Primary Reserves Subsequent to Sept. 30, 1963 

Plus (+) 

Total Tract O i l Production For The Six (6) Months Prior to Oct. 1, 1963 x 

Total Unit Area O i l Production For The Six (6) Months Prior to Oct. 1, 1963 

Equals (=) 

Tract Primary Phase Pa r t i c ipa t ion Percentage 

The percentage of p a r t i c i p a t i o n o f each t r a c t d u r i n g the 

Secondary Phase of Operations shown on E x h i b i t "B" was determined i n 

accordance w i t h the f o l l o w i n g f o r m u l a : 

Tota l Tract Ultimate Primary Recovery ^ 1007 
Total Unit Area U l t . Primary Recovery 

Equals (=) 

Tract Secondary Phase Par t i c i p a t i o n Percentage 

Ultimate primary recovery as used herein Is the sum of the 

accumulated o i l production through September, 1963 (2,098,539 barrels) 

as shown on the pertinent Operators' Monthly Reports, Form C-115, on 

f i l e with the Commission and the Remaining Primary Reserves of O i l f o r 

a l l t r a c t s i n i t i a l l y defined i n Exhibit "B" on October 1, 1963 

(587,461 b a r r e l s ) , subject to the reduction provided f o r under Sec­

t i o n 2 ( r ) . 
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SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and a f t e r 

the e f f e c t i v e date hereof the t r a c t s w i t h i n the Unit Area which sh a l l be 

e n t i t l e d to p a r t i c i p a t i o n i n the production of Unitized Substances there­

from s h a l l be those t r a c t s more p a r t i c u l a r l y described i n Exhibit "3" 

that corner or have a common boundary ( t r a c t s separated only by a public 

highway or a r a i l r o a d r i g h t of way sh a l l be considered to have a common 

boundary), and that otherwise q u a l i f y as follows: 

(a) Each t r a c t as to which Working Interest Owners owning one 
hundred percent (100$) of the Working Interest have become parties to 
t h i s agreement and as to which Royalty Owners owning seventy-five percent 
(75$) of the Royalty Interest have become parties to t h i s agreement. 

(b) Each t r a c t as to which Working Interest Owners owning not 
less than eighty f i v e percent (85$) of the Working Interest have become 
parties to t h i s agreement, regardless of the percentage of Royalty I n ­
terest therein that Is committed hereto, and as to which the Working I n ­
terest Owners i n said t r a c t who have executed t h i s agreement have agreed 
to indemnify and hold harmless a l l other parties hereto i n a manner s a t i s ­
factory to the Working Interest Owners q u a l i f i e d under Section l 4 (a) 
against any and a l l claims and demands that may be made by the non-joining 
i n t e r e s t owners on account of the inclusion of such t r a c t i n the Unit Area 
and the operation of the Unit Area on the basis herein provided. I n the 
event less than eighty f i v e percent (85$) of the Working Interest Owners 
q u a l i f i e d under Section l 4 (a) have approved the inclusion of such t r a c t 
i n the Unit Area, said t r a c t s h a l l not be considered q u a l i f i e d to be i n ­
cluded i n the Unit. For the purpose of t h i s Section 14 (b), the voting 
i n t e r e s t of a Working Interest Owner sh a l l be equal to the r a t i o that i t s 
Secondary Phase Pa r t i c i p a t i o n a t t r i b u t a b l e to t r a c t s that q u a l i f y under 
Section l 4 (a) bears to the t o t a l Secondary Phase P a r t i c i p a t i o n of a l l 
Working Interest Owners a t t r i b u t a b l e to a l l t r a c t s q u a l i f i e d under Sec­
t i o n 14 (a). Upon the inclusion of such a t r a c t i n the Unit Area, the 
Primary or Secondary Phase Pa r t i c i p a t i o n that would have been a t t r i b u t e d 
to the nonsubscribing owners of the Working Interest i n such t r a c t , had 
they become parties to t h i s agreement and the Unit Operating Agreement, 
shall be a t t r i b u t e d to the Working Interest Owners i n such t r a c t who have 
become parties to t h i s agreement, i n proportion to t h e i r respective Workin 
Interests i n the t r a c t . 

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized 

Substances produced and saved (less, save and except any part of such 

Unitized Substances used i n conformity with good operating practices on 

Unitized Land f o r d r i l l i n g , operating, camp, and other production or 

development purposes and f o r pressure maintenance or unavoidable loss) 

shall be apportioned among and allocated to the committed t r a c t s w i t h i n 

the Unit Area i n accordance with the respective t r a c t p a r t i c i p a t i o n ef­

fe c t i v e hereunder during the respective periods such Unitized Substances 

were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n i n Exhibit "B 
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The amount of Unitized Substances so allocated to each t r a c t , and only 

that amount (regardless of whether i t be more or less than the amount 

of the actual production of Unitized Substances from the well or wells, 

i f any, on such t r a c t ) , s h a ll f o r a l l intents and purposes be deemed to 

have been produced from such t r a c t . 

The Unitized Substances allocated to each t r a c t shall be d i s ­

t r i b u t e d among, or accounted f o r to, "the parties executing, consenting to 

or r a t i f y i n g t h i s agreement e n t i t l e d to share i n the production from 

such t r a c t i n the same manner, i n the same proportions and upon the same 

conditions as they would have participated and shared i n the production 

from such t r a c t had t h i s agreement not been entered into and with the 

same legal force and e f f e c t . 

No t r a c t committed to t h i s agreement and q u a l i f i e d f o r p a r t i c i ­

pation as above provided shall be subsequently excluded from p a r t i c i p a ­

t i o n hereunder on account of depletion of Unitized Substances, and nothing 

herein contained s h a l l be construed as requiring any retroactive ad­

justment f o r production obtained p r i o r to the e f f e c t i v e date of the 

joinder of any t r a c t . 

I f the Working Interest or the Royalty Interest i n any t r a c t 

are divided with respect to separate parcels or portions of such t r a c t 

and owned severally by d i f f e r e n t persons, the percentage p a r t i c i p a t i o n 

assigned to such t r a c t s h a l l , i n the absence of a recordable instrument 

executed by a l l owners and furnished to Unit Operator f i x i n g the divisions 

of ownership, be divided among such parcels or portions i n proportion to 

the number of surface acres i n each. 

The Unitized Substances allocated to each t r a c t s h a l l be 

delivered i n kind to the respective Working Interest Owners and parties 

e n t i t l e d thereto by v i r t u e of the ownership of o i l and gas r i g h t s there­

i n or by purchase from such owners. Each Working Interest Owner and the 

parties e n t i t l e d thereto shall have the continuing r i g h t to receive such 

production i n kind at a common point w i t h i n the Unit Area and to s e l l 
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or dispose of the same as i t sees f i t . Each such party s h a l l have the 

r i g h t to construct, maintain and operate a l l necessary f a c i l i t i e s f o r 

that purpose on Unitized Land, provided the same are so constructed, 

maintained and operated as not to i n t e r f e r e w i th operations carried on 

pursuant hereto. Subject to Section 15 hereof, any extra expenditure 

incurred by Unit Operator by reason of the delivery i n kind of any por­

t i o n of the Unitized Substances shall be borne by the party receiving 

the same i n kind. In the event any party hereto s h a l l f a i l to take or 

otherwise adequately dispose of i t s proportionate share of the produc­

t i o n from the Unit Area currently, as and when produced, then so long as 

such conditions continue, Unit Operator, f o r the account and at the ex­

pense of such party and i n order to avoid c u r t a i l i n g the operation of the 

Unit Area, may s e l l or otherwise dispose of such production to i t s e l f 

or others on a day-to-day basis at not less than the prev a i l i n g market 

price i n the area f o r l i k e production, and the account of such party 

sh a l l be charged therewith as having received such production. The net 

proceeds, i f any, of the Unitized Substances so disposed of by Unit 

Operator sh a l l be paid to the party e n t i t l e d thereto. Notwithstanding 

the foregoing, Unit Operator sh a l l not make a sale int o i n t e r s t a t e 

commerce of any other party's share of gas production without f i r s t 

giving such other party s i x t y (60) days notice of such intended sale. 

Any party receiving i n kind or separately disposing of a l l or 

any part of the Unitized Substances allocated to any t r a c t , or receiving 

the proceeds therefrom i f the same i s sold or purchased by Unit Opera­

t o r , s h a l l be responsible f o r the payment of a l l Royalty on the lease 

or leases and tr a c t s contributed by i t and received i n t o the Unit, and 

each such party s h a l l hold each other party hereto harmless against a l l 

claims, demands and causes of action f o r such Royalty on the lease or 

leases and t r a c t s contributed by i t to the Unit Area. 

I f , a f t e r the ef f e c t i v e date of t h i s agreement, there i s any 

t r a c t or tr a c t s that are subsequently committed hereto, as provided i n 

Section 4 (Expansion) hereof, or any t r a c t or t r a c t s w i t h i n the Unit Area 
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not committed hereto as of the e f f e c t i v e date hereof but which 

are subsequently committed hereto under the provisions of Sec­

t i o n 32 (Nonjoinder and Subsequent Joinder), or i f any t r a c t i s 

excluded from the Unit Area as provided f o r i n Section 31 (Loss 

of T i t l e ) , Exhibit "B" sh a l l be revised by the Unit Operator and 

di s t r i b u t e d to the Working Interest Owners, the Land Commissioner, 

and the Supervisor to show the new percentage p a r t i c i p a t i o n of a l l 

the then e f f e c t i v e l y committed t r a c t s ; and the revised Exhibit "B", 

upon approval by the Land Commissioner and the Supervisor, shall 

govern a l l the a l l o c a t i o n of production from and a f t e r the effec­

t i v e date thereof u n t i l a new revised Exhibit "B" i s f i l e d and 

approved as hereinabove provided. 

SECTION 16. ROYALTY SETTLEMENT, The State of New Mexico, 

the United States of America and a l l Royalty Owners who, under an 

ex i s t i n g contract, are e n t i t l e d to take i n kind a share of the 

substances produced from any t r a c t u n i t i z e d hereunder, shall con­

tinue to be e n t i t l e d to such r i g h t to take i n kind t h e i r share of 

the Unitized Substances allocated to such t r a c t , and Unit Opera­

tor s h a l l make del i v e r i e s of such Royalty share taken i n kind i n 

conformity with the applicable contracts, laws and regulations. 

Settlement f o r Royalty Interest not taken i n kind shall be made 

by Working Interest Owners responsible therefor under e x i s t i n g 

contracts, laws and regulations, on or before the l a s t day of 

each month f o r Unitized Substances produced during the preceding 

calendar month; provided, however, that nothing herein contained 
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shall operate to relieve the lessees of any land from t h e i r re­

spective lease obligations f o r the payment of any Royalty due 

under t h e i r leases, except that such Royalty s h a l l be computed 

i n accordance with the terms of t h i s Unit Agreement. 

A l l Royalty due the State of New Mexico, the United 

States of America and the other Royalty Owners hereunder sh a l l 

be computed and paid i n accordance with the terms of the leases 

on the basis of a l l Unitized Substances allocated to the respec­

t i v e t r a c t or tr a c t s committed hereto, i n l i e u of actual produc­

t i o n from such t r a c t or t r a c t s . 

Each Royalty Owner (other than the State of New Mexico 

and the United States of America) who r a t i f i e s t h i s agreement 

represents and warrants that he i s the owner of a Royalty I n ­

terest i n a t r a c t or t r a c t s w i t h i n the Unit Area as his i n t e r e s t 

appears i n Exhibit "B" attached hereto. I f any Royalty Interest 

i n a t r a c t or t r a c t s should be l o s t by t i t l e f a i l u r e or other­

wise i n whole or i n part during the term of t h i s agreement then 

the Royalty Interest of the party representing himself to be 

the owner thereof s h a l l be reduced proportionately and the 

in t e r e s t of a l l parties s h a l l be adjusted accordingly. 

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum 

ro y a l t i e s due on leases committed hereto s h a l l be paid by Working 

Interest Owners responsible therefor under e x i s t i n g contracts, 

laws and regulations; provided that nothing herein contained s h a l l 

operate to relieve the lessees of any land from t h e i r respective 

lease obligations f o r the payment of any re n t a l or minimum roy a l t y 
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I n l i e u thereof, due under t h e i r leases. Rental f o r lands of the 

State of New Mexico subject to t h i s agreement s h a l l be paid at 

the rate specified i n the respective leases from the State of New 

Mexico. Rental or minimum ro y a l t y f o r lands of the United States 

of America subject to t h i s agreement s h a l l be paid at the rates 

specified i n the respective leases from the United States of 

America, unless r e n t a l or minimum roy a l t y i s waived, suspended, 

or reduced by law or by approval of the Secretary or his duly 

authorized representative. 

SECTION 18. CONSERVATION. Operations hereunder and pro­

duction of Unitized Substances shall be conducted to provide f o r 

the most economical and e f f i c i e n t recovery of said substances w i t h ­

out waste, as defined by or pursuant to Federal and State laws and 

regulations. 

SECTION 19. DRAINAGE. The Unit Operator s h a l l take appro­

pri a t e and adequate measures to prevent drainage of Unitized Sub­

stances from Unitized Land by wells on land not subject to t h i s 

agreement. 

SECTION 20. LEASES AND CONTRACTS CONFORMED AND EXTENDED. 

The terms, conditions and provisions of a l l leases, subleases 

and other contracts r e l a t i n g to exploration, d r i l l i n g , development or 

operation f o r o i l or gas on lands committed to t h i s agreement are hereby 

expressly modified and amended to the extent necessary to make the same 

conform to the provisions hereof, but otherwise to remain i n f u l l force 

and e f f e c t , and the parties hereto hereby consent that the Secretary 

and the Land Commissioner, respectively, s h a l l , and by t h e i r approval he: 

of, or by the approval hereof by t h e i r duly authorized representatives, 
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do hereby establish, a l t e r , change or revoke the d r i l l i n g , producing, 

r e n t a l , minimum roy a l t y and r o y a l t y requirements of Federal and State 

leases committed hereto and the regulations i n respect thereto to con­

form said requirements to the provisions of t h i s agreement. 

Without l i m i t i n g the generality of the foregoing, a l l leases, 

subleases and contracts are p a r t i c u l a r l y modified i n accordance w i t h 

the following: 

(a) The development and operation of lands subject to t h i s 
agreement under the terms hereof s h a l l be deemed f u l l performance of a l l 
obligations f o r development and operation with respect to each and every 
part or separately owned t r a c t subject to t h i s agreement, regardless of 
whether there i s any development of any p a r t i c u l a r part or t r a c t of the 
Unit Area, notwithstanding anything to the contrary i n any lease, opera­
t i n g agreement or other contract by and between the parties hereto, cr 
t h e i r respective predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations per­
formed hereunder upon any t r a c t of Unitized Lands s h a l l be accepted and 
deemed to be performed upon and f o r the benefit of each and every t r a c t 
of Unitized Land, and no lease s h a l l be deemed to expire by reason of 
f a i l u r e to d r i l l or produce wells situated on land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 
Unitized Lands pursuant to d i r e c t i o n or consent of the Land Commissioner 
and the Supervisor or t h e i r duly authorized representatives, s h a l l be 
deemed to constitute such suspension pursuant to such d i r e c t i o n or con­
sent as to each and every t r a c t of Unitized Lands. 

(d) Each lease, sublease, or contract r e l a t i n g to the explora­
t i o n , d r i l l i n g , development or operation f o r o i l and gas which by i t s 
terms might expire p r i o r to the termination of this agreement, i s hereby 
extended beyond any such term so provided therein, so that i t s h a l l be 
continued i n f u l l force and ef f e c t f o r and during the term of t h i s agree­
ment . 

(e) Termination of t h i s agreement s h a l l not a f f e c t any lease 
which, pursuant to the terms thereof or any applicable laws, s h a l l con­
tinue i n force and e f f e c t thereafter. 

( f ) Any lease embracing lands of the State of New Mexico, which 
i s made subject to t h i s agreement, s h a l l continue i n force beyond the 
term provided therein as to the lands committed hereto u n t i l the termina­
t i o n hereof. 

(g) Any lease embracing lands of the State of New Mexico having 
only a portion of i t s land committed hereto, s h a l l be segregated as to 
that portion committed and that portion not committed, and the terms of 
such lease s h a l l apply separately to such segregated portions commencing 
as of the e f f e c t i v e date hereof. Notwithstanding any of the provisions 
of t h i s agreement to the contrary, any lease embracing lands of the State 
of New Mexico having only a portion of i t s land committed hereto s h a l l con­
tinue i n f u l l force and e f f e c t beyond the term provided therein as to a l l 
lands embraced i n such lease (whether w i t h i n or without the Unit Area), 
( l ) i f , and f o r so long as o i l or gas are capable of being produced i n 
paying quantities from some part of the lands embraced i n such lease com­
mitted to t h i s agreement; or (2) i f , and f o r so long as some part of the 
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lands embraced i n such lease committed to t h i s agreement are allocated 
Unitized Substances; or (3) i f , at the expiration of the secondary term 
the lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g 
or reworking operations on some part of the lands embraced therein and 
for so long as such operations are being d i l i g e n t l y prosecuted, and i f 
they r e s u l t i n the production of o i l or gas said lease s h a l l continue 
i n f u l l force and effe c t as to a l l the lands embraced therein so long 
thereafter as o i l or gas i n paying quantities i s being produced from any 
portion of said lands. 

(h) The segregation of any Federal lease committed to t h i s 
agreement i s governed by the following provision i n the fourt h paragraph 
of Section 17 ( j ) of the Mineral Leasing Act, as amended by the Act of 
September 2, i960 (74 Stat. 781-784): "Any (Federal) lease heretofore 
or hereafter committed to any such ( u n i t ) plan embracing lands that are 
i n part w i t h i n and i n part outside of the area covered by any such plan 
sh a l l be segregated into separate leases as to the lands committed and 
the lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n ; Provided, 
however, that any such lease as to the non-unitized portion s h a l l continue 
i n force and eff e c t f o r the term thereof but f o r not less than two years 
from the date of such segregation and so long thereafter as o i l or gas i s 
produced i n paying quantities." 

SECTION 21. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l 

parties to t h i s agreement that Unit Operator i s empowered to correct any 

mathematical errors which might exist i n the pertinent exhibits to t h i s 

agreement upon approval by the Land Commissioner and the Supervisor. 

SECTION 22. COVENANTS RUN WITH LAND. The covenants herein 

sh a l l be construed to be covenants running with the land with respect to 

the i n t e r e s t of the parties hereto and t h e i r successors i n in t e r e s t un­

t i l t h i s agreement terminates, and any grant, transfer or conveyance of 

inte r e s t i n land or leases subject hereto s h a l l be and hereby i s condi­

tioned upon the assumption of a l l privileges and obligations hereunder 

by the grantee, transferee or other successor i n i n t e r e s t . No assignment 

or transfer of any Working Interest subject hereto s h a l l be binding upon 

Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Opera­

tor i s furnished with the o r i g i n a l , or an acceptable photostatic or 

c e r t i f i e d copy, of the recorded instrument of transfer; and no assign­

ment or transfer of any Royalty Interest subject hereto shall be binding 

upon the Working Interest Owner responsible therefor u n t i l the f i r s t day 

of the calendar month a f t e r said Working Interest Owner i s furnished 
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with the o r i g i n a l or an acceptable photostatic or c e r t i f i e d copy of the 

recorded instrument of transfer. 

SECTION 23. EFFECTIVE DATE. This agreement sh a l l become 

binding upon each party who executes or r a t i f i e s i t as of the date 

of execution or r a t i f i c a t i o n by such party and sh a l l become e f f e c t i v e 

as of 7:00 o'clock a.m. of the f i r s t day of the calendar month next 

following: 

(a) The execution or r a t i f i c a t i o n of t h i s agreement and 
the Unit Operating Agreement by Working Interest Owners owning 
a combined Secondary Phase P a r t i c i p a t i o n of at least 85$, and 
the execution or r a t i f i c a t i o n of the agreement by Royalty Owners 
owning a combined i n t e r e s t of at least 65$ of the Royalty I n ­
ter e s t , i n said Unit Area; and 

(b) The approval of t h i s agreement by the Land Commis­
sioner, the Secretary or his duly authorized representative, 
and the Commission; and 

(c) The f i l i n g of at least one counterpart of t h i s agree­
ment f o r record i n the o f f i c e of the County Clerk of Lea County, 
New Mexico, by the Unit Operator; and provided, f u r t h e r , that i f 
(a), (b) and (c) above are not accomplished on or before January 1, 
1965, t h i s agreement s h a l l ipso facto terminate on said date (here­
i n a f t e r called "termination date") and thereafter be of no f u r t h e r 
force or e f f e c t , unless p r i o r thereto t h i s agreement has been exe­
cuted or r a t i f i e d by Working Interest Owners owning a combined 
Secondary Phase P a r t i c i p a t i o n of at least 80$, and the Working 
Interest Owners owning a combined Secondary Phase P a r t i c i p a t i o n 
of at least 80$ committed to t h i s agreement have decided to extend 
said termination date f o r a period not to exceed six months (here­
i n a f t e r called "extended termination date"). I f said termination 
date i s so extended and (a ) , (b) and (c) are not accomplished on 
or before said extended termination date, t h i s agreement s h a l l 
ipso facto terminate on said extended termination date and there­
a f t e r be of no fu r t h e r force or e f f e c t . 

Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the ef­

fe c t i v e date of t h i s agreement, f i l e f o r record i n the o f f i c e where 

a counterpart of t h i s agreement i s recorded, a c e r t i f i c a t e to the ef­

fect that t h i s agreement has become e f f e c t i v e according to I t s terms 

and s t a t i n g f u r t h e r the e f f e c t i v e date. 

-20-



SECTION 24; TERM. The term of t h i s agreement s h a l l be f o r the 

time that Unitized Substances are produced i n paying quantities and as 

long thereafter as Unit Operations are conducted without a cessation of 

more than one hundred eighty (180) consecutive days, unless sooner t e r ­

minated by Working Interest Owners i n the manner herein provided. 

This agreement may be terminated by Working Interest Owners 

having a combined Secondary Phase Pa r t i c i p a t i o n of at least eighty-five 

percent (85$) whenever such Working Interest Owners determine that Unit 

Operations are no longer p r o f i t a b l e or feasible. Notice of termination 

s h a l l be given to a l l parties and f i l e d with the Land Commissioner, the 

Supervisor, the Commission and f i l e d f o r record w i t h the County Clerk of 

Lea County, New Mexico. 

Upon termination of t h i s agreement the f u r t h e r development and 

operation of the Unit Area as a u n i t s h a l l be abandoned, Unit Operations 

shall cease, and thereafter the parties hereto s h a l l be governed by the 

terms and provisions of the leases and contracts a f f e c t i n g the separate 

t r a c t s j u s t as i f t h i s agreement had never been entered i n t o . 

I f not otherwise covered by the leases unitized under t h i s 

agreement, Royalty Owners hereby grant Working Interest Owners a period 

of six (6) months a f t e r termination of t h i s agreement i n which to salvage, 

s e l l , d i s t r i b u t e or otherwise dispose of the personal.property and 

f a c i l i t i e s used i n connection with Unit Operations. 

SECTION 25. RATE OP PROSPECTING, DEVELOPMENT AND PRODUCTION. 

A l l production and the disposal thereof s h a l l be i n conformity with a l l o ­

cations and quotas made or fixed by any duly authorized person or regu­

l a t o r y body under any Federal or State statute. The Director i s hereby 

vested with authority to a l t e r or modify from time to time, at his d i s ­

c r e t i o n , the rate of prospecting and development and, w i t h i n the l i m i t s 

made or fixed by the Commission, to a l t e r or modify the quantity and 

rate of production under t h i s agreement, such authority being hereby 

l i m i t e d to a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose 
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thereof and the public i n t e r e s t to be served thereby to be stated i n 

the order of a l t e r a t i o n or modification; provided, f u r t h e r , that no 

such a l t e r a t i o n or modification s h a l l be e f f e c t i v e as to any land of 

the State of New Mexico as to the rate of prospecting and development 

i n the absence of the specific w r i t t e n approval thereof by the Land 

Commissioner and as to any lands of the State of New Mexico or p r i v a t e l y -

owned land subject to t h i s agreement as to the quantity and rate of 

production i n the absence of specific w r i t t e n approval thereof by the 

Commission. 

Powers i n t h i s Section vested i n the Director s h a l l only be 

exercised a f t e r notice to Unit Operator and opportunity f o r hearing 

to be held not less than f i f t e e n (15) days from notice, and thereafter 

subject to administrative appeal before becoming f i n a l . 

SECTION 26. NONDISCRIMINATION. I n connection with the per­

formance of work under t h i s agreement, the Unit Operator agrees to 

comply with a l l of the provisions of Section 301 ( l ) to (7) in c l u s i v e , 

of Executive Order 10925, as amended (28 F.R. 6485), which are hereby 

incorporated by reference i n t h i s agreement. 

SECTION 27. APPEARANCES. Unit Operator sh a l l have the r i g h t 

to appear f o r or on behalf of any and a l l i n t e r e s t s affected hereby 

before the Land Commissioner, the Department and the Commission, and 

to appeal from any order issued under the rules and regulations of the 

Land Commissioner, the Department or the Commission, or to apply f o r 

r e l i e f from any of said rules and regulations or i n any proceedings 

r e l a t i v e to operations before the Land Commissioner, the Department or 

the Commission, or any other l e g a l l y constituted authority; provided, 

however, that any other interested party s h a l l also have the r i g h t at 

his or i t s own expense to be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l notices, demands, objections or 

statements required hereunder to be given or rendered to the parties 
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hereto shall be deemed f u l l y given i f made i n w r i t i n g and personally 

delivered to the party or parties or sent by postpaid c e r t i f i e d mail, 

addressed to such party or parties at t h e i r respective addresses set 

f o r t h i n connection with the signatures hereto or to the r a t i f i c a t i o n 

or consent hereof or to such other address as any such party or parties 

may have furnished i n w r i t i n g to the party sending the notice, demand or 

statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s 

agreement contained s h a l l be construed as a waiver by any party hereto 

of the r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as 

to the v a l i d i t y or i n v a l i d i t y of any Federal or State law or ru l e or 

regulation issued thereunder i n any way a f f e c t i n g such party, or as a 

waiver by any such party or any r i g h t beyond his or i t s authority to 

waive. 

SECTION 30. UNAVOIDABLE DELAY. A l l obligations under t h i s 

agreement requi r i n g the Unit Operator to commence or continue secondary 

recovery operations or to operate on or produce Unitized Substances 

from any of the land covered by t h i s agreement shall be suspended while, 

but only so long as the Unit Operator, despite the exercise of due 

care and diligence, i s prevented from complying with such obligations, 

i n whole or i n part, by s t r i k e s , acts of God, Federal, State or municipal 

law or agency, unavoidable accident, uncontrollable delays i n trans­

port a t i o n , i n a b i l i t y to obtain necessary materials, l n open market, or 

other matters beyond the reasonable control of the Unit Operator whether 

similar to matters herein enumerated or not. 

SECTION 31. LOSS OF TITLE. I n the event t i t l e to any t r a c t 

of Unitized Land shall f a i l so that the t r a c t i s no longer q u a l i f i e d f o r 

p a r t i c i p a t i o n i n the production of Unitized Substances under Section 14 
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of t h i s agreement, and the true owner cannot be induced to j o i n t h i s 

Unit Agreement, such t r a c t s hall be removed from the Unit Area e f f e c t i v e 

as of the f i r s t day of the calendar month i n which the f a i l u r e of t i t l e 

i s f i n a l l y determined and there s h a l l be such readjustment of future 

costs and benefits by revision of Exhibits "A" and "B" as may be re­

quired on account of the loss of such t i t l e . I n the event of a dispute 

as to the t i t l e or r i g h t of any Royalty or Working Interest Owner the 

payment f o r (or delive r i n kind of) Unitized Substances on account there­

of may be withheld (or marketed and the proceeds impounded) without 

l i a b i l i t y or i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, 

that as to State or Federal land or leases, no payments of funds due 

the State of New Mexico or the United States of America s h a l l be with­

held but such funds s h a l l be deposited as directed by the Land Commissioner 

or the Supervisor (as the case may be) to be held as unearned money 

pending f i n a l settlement of the t i t l e dispute and then applied as earned 

or returned i n accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y f o r 

any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by 

any Royalty Owner at any time must be accompanied by appropriate joinder 

of the corresponding Working Interest Owner i n order f o r the i n t e r e s t of 

such Royalty Owner to be regarded as e f f e c t i v e l y committed. Joinder to 

the Unit Agreement by a Working Interest Owner at any time must be ac­

companied by appropriate joinder to the Unit Operating Agreement I n order 

fo r such i n t e r e s t to be regarded as e f f e c t i v e l y committed to t h i s Unit 

Agreement. 

After the e f f e c t i v e date hereof, the commitment of any i n ­

terest i n any t r a c t w i t h i n the Unit Area s h a l l be upon such terms as 

may be negotiated by Working Interest Owners and the owner of such i n ­

terest and upon approval by the Land Commissioner and the Director. 
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I f any of the t r a c t s i n Exhibit "B" f a i l to q u a l i f y f o r i n ­

clusion i n the Unit Area on the e f f e c t i v e date hereof Unit Operator 

shall recompute, using the o r i g i n a l basis of computation, of the 

Tract P a r t i c i p a t i o n of each of the q u a l i f y i n g t r a c t s and shall revise 

Exhibits "A" and "B" accordingly. The revised exhibits shall be ef­

f e c t i v e as of the e f f e c t i v e date hereof upon approval of the Land 

Commissioner and the Supervisor. 

SECTION 33. COUNTERPARTS. This agrement may be executed i n 

any number of counterparts, no one of which needs to be executed by 

a l l p a r t i e s , and may be r a t i f i e d or consented to by separate I n s t r u ­

ment i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, and sha l l be binding 

upon a l l parties who have executed such a counterpart, r a t i f i c a t i o n 

or consent hereto with the same force and ef f e c t as i f a l l parties 

had signed the same document, and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an inte r e s t i n the 

land w i t h i n the above described Unit Area. 

SECTION 34. TAXES. Each party hereto s h a l l , f o r i t s own 

account, render and pay i t s share of any taxes levied against or 

measured by the amount or value of the Unitized Substances produced 

from the Unitized Land] provided, however, that i f i t i s required or 

i f i t be determined that the Unit Operator or the several Working 

Interest Owners must pay or advance said taxes f o r the account of the 

parties hereto, i t i s hereby expressly agreed that the parties so 

paying or advancing said taxes shall be reimbursed therefor by the 

parties hereto, including Royalty Owners, who may be responsible f o r 

the taxes on t h e i r respective allocated share of said Unitized Sub­

stances. No such taxes s h a l l be charged to the United States or to 

the State of New Mexico, nor to any lessor who has a contract with a 

lessee which requires his lessee to pay such taxes. 

-25-



SECTION 35. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the Working Interest Owners, nor any of them, s h a l l he subject to 

any f o r f e i t u r e , termination or expiration of any r i g h t s hereunder or 

under any leases or contracts subject hereto, or to any penalty or 

l i a b i l i t y on account of delay or f a i l u r e , i n whole or i n part, to com­

ply with any applicable provisions thereof to the extent that said Unit 

Operator or Working Interest Owners, or any of them, are hindered, 

delayed or prevented from complying therewith by reason of f a i l u r e of 

the Unit Operator, i n the exercise of due diligence, to obtain con­

currence of proper representatives of the United States and the State 

of New Mexico i n and about any matters or things concerning which i t 

i s required herein that such concurrence be obtained. The parties 

hereto, including the Commission, agree that a l l powers and authority 

which by any provisions of t h i s agreement are vested i n the Commission 

sha l l be exercised by i t pursuant to the provisions of the laws of the 

State of New Mexico, and subject i n any case to appeal or j u d i c i a l re­

view as may now or hereafter be provided by the laws of the Stare of 

New Mexico. 

SECTION 36. NO PARTNERSHIP. The duties, obligations and 

l i a b i l i t i e s of the parties hereto are intended to be several and not 

j o i n t or c o l l e c t i v e . This agreement i s not intended to create, and 

shall not be construed to create, an association or t r u s t , or to im­

pose a partnership duty, o b l i g a t i o n or l i a b i l i t y with regard to any 

one or more of the parties hereto. Each party hereto s h a l l be i n ­

d i v i d u a l l y responsible f o r i t s own obligations as herein provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Opera­

tor s h a l l make a proper and timely gauge of a l l lease and other tanks 

w i t h i n the Unit Area i n order to ascertain the amount of merchantable 
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o i l above the pipe l i n e connection i n such tanks as of 7:00 a.m. on the 

e f f e c t i v e date hereof. A l l such o i l which has then been l e g a l l y pro­

duced s h a l l be and remain the property of the Working I n t e r e s t Owner 

and Royalty Owner e n t i t l e d t h e r e t o , the same as i f the U n i t had not been 

formed, and such p a r t i e s s h a l l promptly remove said o i l from the U n i t 

Area. Any such o i l not so removed s h a l l be sold by U n i t Operator f o r 

the account of such Working I n t e r e s t Owner, subject t o the payment of 

a l l Royalty t o Royalty Owners under the terms hereof. The o i l which i s 

i n excess of the p r i o r allowables of the w e l l s from which i t wa.s produced 

s h a l l be deemed to be U n i t i z e d Substances produced a f t e r the e f f e c t i v e 

date hereof. 

I f on the e f f e c t i v e date hereof any t r a c t i s overproduced 

w i t h respect t o the allowables of the w e l l s on t h a t t r a c t and the amount 

of overproduction has been sold or otherwise deposed o f , such over­

production s h a l l be deemed to be a p a r t of the U n i t i z e d Substances pro­

duced a f t e r the e f f e c t i v e date hereof and s h a l l be charged to such 

t r a c t as having been d e l i v e r e d t o the p a r t i e s e n t i t l e d to U n i t i z e d Sub­

stances a l l o c a t e d to such t r a c t . 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s agree­

ment to be executed and have set opposite t h e i r r e s p e c t i v e names t l ^ e ^ ^ ^ J 

dates of execution. ! 

ATTEST: 

By 
A s s "i s t a ' n \g ec r e t a ry 

D a t e : February 17, 1964 

GULF OIL CORPORATION 

A t t o r n e y - l n - F a c 
P. 0. Box 1938 
Roswe l l , New Mexico 
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THE STATE OP NEW MEXICO 

COUNTY OF CHAVES 

SI 
3 

The foregoing instrument was acknowledged before me this 17th 
day o f February , 1964, by W. B. HOPKINS , 
Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation on 
behalf of said corporation. 

Notary Public 

My Commission Expires: 
My CornmiiS.on Expires August 15, ] 9 o 6 
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WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined l n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working In t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose in t e r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED t h i s j $ day of J(ytf^)_ 

ATTEST: 

THE STATE OF 

COUNTY OF 
The foregoing instrument was acknowledged before me t h i s day 

of , 196 , by s Z _ l _ _ 
of > 

a corporation, on behalf of said corporation, 

My Commission Expires: Notary Public 

THE STATE OF 7~~<^XlS \ 
COUNTY OF TdfypCsl y~ I 

. The foregoing instrument was acknowledged before me/, t h i s r / S day 
° f -rJour, > 196^ , by \Af, J / ,f 

„ W ^ J yv- A, , „/ e 

X _ 7 Notary Public 
My Commission Expires: us s i on Ji> 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an In ­
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing for the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M,, Lea County, 
New Mexico, as to the "Unitized Formation" as said term l s defined In 
said Unit Agreement, and a counterpart of an instrument entitled "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf Oil Corporation as the Unit Operator and 
as a Working Interest Owner, to provide for conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, In consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment. 

EXECUTED this o?/^ day of (/r-\^_^^ , 1964 . 

A T T E S T • 

^ ' ' ~ " ^ CABOT CORPORATION 

Assistant Secretary Cv_ 

By: % -L s ^ U U L ^ [ " < ^ 
^ Vice President ^<^C^ 

Or: " 

r THE STATE OF TEXAS 
COUNTY OF GRAY 5 

Tf 

w The foregoing instrument was acknowledged before me t h i s day 
of . / / « . , 1964 , by re L . G R E E N . JR. 

y^p'Pr^airiPnt of CABOT CORPORATION , 
a Delaware corporat ion, on behalf of said corpora t ion . 

My Commission Expires: / NotsCry Pub l i c / 
J i m p 1 j 1 PfiFi 

THE STATE OF \ 

COUNTY OF _____ \ 
The foregoing instrument was acknowledged before me t h i s day 

of , 196 , by 

My Commission Expirest 
Notary Public 



WORKING INTEREST OWNERS JOINDER 
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing for the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M,, Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined In 
said Unit Agreement, and a counterpart of an instrument entitled "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf Oil Corporation as the Unit Operator and 
as a Working Interest Owner, to provide for conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said inst r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED this 5 day of May , 19 64 . 

ATTEST: 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 5 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s ,V~ day 
o f May , 196^ , by J . V» Lindsey 

yfrnmoTT T?„„y o f Shell O i l Company 
Delaware c o r p o r a t i o n , on beha l f o f sa id c o r p o r a t i o n . 

> 

My Commission E x p i r e s : R o t a r y Pub l i c Notary Public in and for 

— Midland County, Texas 

THE STATE OF } 
COUNTY OF j| 

The foregoing Instrument was acknowledged before me this day 
of , 196 , by • 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing for the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument entitled "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf Oil Corporation as the Unit Operator and 
as a Working Interest Owner, to provide for conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose Interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said Instru­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED this /_> day of , 19 ̂  ̂ . 

Phillips Petroleum Company 

7/X?/U^ C\- •-
, V4_t PRESIDENT 7 yftiX 

ASST. SECRETARY V^J X 

THE STATE OF &£j&tAx>*x^s \ 

COUNTY' OF J^M^Xmryh^y \ ^ 

/2 i The foregoing Instrument was acknowledged before me this /J" day 
of ^-u.X , 196 V1 , by yX2>. 

/VICE PRESlDbNl of a . y / f ^ ^ i v V ^ corporat ion, on "bShalr of said"'corporation. 
Phillins Pflflfa Cairay 
i oenalr of sald'c 

My Commission Expires: ^ N o t a i ^ y Public 
Kus«eU J. McLcllan 
Mv U m m . txpires l l - 1 • 65 

THE STATE OF \ 
COUNTY OF 5 

The foregoing instrument was acknowledged before me this day 
of • , 196 , by 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term I s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working Interest Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working In t e r e s t Owner whose in t e r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, l n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment. 

EXECUTED t h i s 28th day of MAY , 19 64 . 

SKELLY OIL COMPANY, a corporation 

Assistant Secretary 
Vice President 

TrIE STATF. OP C ^ \ \ / , ^ 

COUNTY OF K T < Z ^ ̂ _ 
The foregoing Instrument was acknowledged before me this ̂ y-y day 

o f 196/ , by G /^^^C^C:^ , 

A y s ^ ^ r ^ j z ' corporation, on behalfyof said corporation. a 

My Commission Expires: Notary Public 
Ky Ccmrr.:;::on Expire. I;:ay 31,1SS7 

THE STATE OF \ 

COUNTY OF 5 

The foregoing Instrument was acknowledged before me t h i s day 
of , 196 , by 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an I n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working Interest Owner, to provide f o r conducting secondary recovery 
operationsj and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other Instrument agreeing to be 
bound by the provisions thereof,* and 

WHEREAS, the undersigned Working In t e r e s t Owner whose in t e r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, I n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working In t e r e s t Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED t h i s 11th day of May , 19 64 . 

ATTEST: 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s day 
of , 196 , by ~ ~ 

of ; , 
a corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

THE STATE OF Texas $ 

COUNTY OF Midland 5 
The foregoing instrument was acknowledged before me t h i s 11th day 

of May , 196_4 , by Curtis R. Inman and 
Muriel Henderson Inman . 

My Commission Expires: 
Tune 1, 1965 

Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, I n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working In t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose Interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there 
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment. 

EXECUTED t h i s 8th day of June , 19 64 . 

BROSECO CORPORATION 
ATTEST: 

Secretary 
m> CgTEHT APPROVED 

xecutive Vice President 

THE STATE OF Maryland 

COUNTY OF Baltimore 

The foregoing instrument was acknowledged before me t h i s i 3 t n day 
of June t 196_4 , by John B„ Rich ^ 

Executive Vice-President of Broseco Corporation 
a /Aary I snd corporation, on bej^alf of 

My Commission Expires: 
May 3, 1965 

THE STATE OF j 
COUNTY OF 5 

The foregoing Instrument was acknowledged before me t h i s day 
of , 196 , by ~ 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, I n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", "both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working In t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working In t e r e s t Owner whose in t e r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment. 

EXECUTED t h i s 8th day of June 19 64 

ATTEST: 

THE STATE OF 

COUNTY OF 

of 

a 

I 
The foregoing instrument was acknowledged before me t h i s 

, 196 , by „ 
of 

day 
! 

corporation, on behalf of said corporation, 

My Commission Expires Notary Public 

THE STATE OF Maryland 

COUNTY OF B a l t i m o r e 

of 
The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 8 th day 

June , 196 4 _ _ , by John B. Rich and 
Harr iet R. G. Rich 

My Commission E x p i r e s : May 3, 1965 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, I n Township 19 South, Range 35 East, N.M.P.M,, Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working I n t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working In t e r e s t Owner whose in t e r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does Toy these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED t h i s day of 

ATTEST: 

THE STATE OF jj 

COUNTY OF jj 

The foregoing Instrument was acknowledged before me t h i s day 
of , 196 , by . __ , 

a corporation, on behalf of said corporation. 

My Commission Expires Notary Public 

CARMEN BIOS, Notary Public 
in"and for Tarrant County, Texas 
My commission cxpi.us June 1, 19o!J 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing for the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined In 
said Unit Agreement, and a counterpart of an Instrument entitled "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf Oil Corporation as the Unit Operator and 
as a Working Interest Owner, to provide for conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose interests 
are defined l n said Instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, In consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said Instru­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED this 15th day of June , 19 64 . 

CACTUS DRILLING CCKPANY 

ATTEST:, 

THE STATE OF New Mexico 
COUNTY OF Lea \ 

The foregoing instrument was acknowledged before me this 15th day 
of June $ 196 L , by George "VJ. Baker . " 

Vice President of Cactus D r i l l i n g Company 
"exas corporation, on behalf of said corporatlpn. 

* 
* 

My Commission Expires: Notary Public 

THE STATE OF \ 
COUNTY OF \ 

The foregoing instrument was acknowledged before me this day 
of , 196 , by 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
Nev; Mexico, as to the "Unitized Formation" as said term i s defined I n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working Interest Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose inte r e s t s 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

THE STATE OF 

COUNTY OF 
The foregoing instrument was acknowledged before me t h i s dav 

, 196 , by . ~ ~ , 
o f 

c o r p o r a t i o n , on b e h a l f o f sa id c o r p o r a t i o n 

My Commission E x p i r e s : Notary Pub l i c 

THE STATE 0 ? M ^ / A ? * y : ^ „ 

COUNTY OF 
^ The foregoing Instrument was acknowledged before me this / o aay 

0 f U_.*^-> A 196 *-J~ by J»2.S_—ons and Wife Beulah H.Simmons 
/ / r ' 7 ' B o x 548>Lov_igtQn>Nfew llexics ~ 

y Notary Pub l i c 
My Commission E x p i r e s : 

MY COMM;:S;OH EXPIRES OCTQSER W, .967. 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working I n t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose interests 
are defined in said instruments and exhibits thereto, desires to ra t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there 
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working I n t e r e s t Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . ) 

THS STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this day 
of , 196 , by 

of 
a corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

. / j Notary Public 
My Commission Expires: < ./ 

_> 
> 

THE STATE OF / , f i f 

COUNTY OF ~%^7 / T s f s f ' f / \ 
'The foregoing instrument was acknowledged before me this day 

of ' /;•• • , .„ , 196 f - > by . .. 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an I n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined I n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed "by Gulf O i l Corporation as the Unit Operator and 
as a Working Interest Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and "by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working In t e r e s t Owner whose Interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED t h i s 24th day of June , 1964 . 

BTA OIL PRODUCE 
ATTEST: - / / / / y , , ^6 

Allen K. v _ , robaugh, Partner 

THE STATE OF 

COUNTY OF 

Texas 

Midland 

of 
The foregoing instrument was acknowledged before me t h i s 24th day 

June , 196 4 , by Allen K. Trobaugh , ; , 
one of the partners of BTA. Oil Producers 

a ,partaers-xp-

My Commission Expires: 
June 1. 1965 

THE STATE OF 

COUNTY OF 

^//'Notary Public 

of 
The foregoing instrument was acknowledged before me t h i s 

, 196 , by 
aay 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument e n t i t l e d "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing f o r the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M,, Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument e n t i t l e d "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf O i l Corporation as the Unit Operator and 
as a Working In t e r e s t Owner, to provide f o r conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide f o r counterpart execution and by other Instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working In t e r e s t Owner whose in t e r e s t s 
are defined i n said Instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of t h i s instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, in. consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said I n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment. 

EXECUTED this (A / ' day of /Y) f\ 

ATTEST: 

f 

1 9/y 

Jake L. Bamon 

Kancy Blackburn Ha_on 

~V^Bo_ 0. Chapell 
/ - ? - ? - ^ > 

Lena Stonum 'Chapell 

THE STATE OF 

COUNTY OF 

of 
The foregoing instrument was acknowledged before me t h i s 

, 196 , by _____ 
of -

aay 
3 

corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

THE STATE OF 

COUNTY OF 

Of 
The foregoing Instrument was acknowledged before me t h i s day 

196__i , by 

My Commission Expires: 
P.. G« Kbcney, Notjp 
Dallas Ccuiity, Toiz^z 

r y Pub l i c 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an i n ­
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County, 
New Mexico", providing for the development and operation of 2,520 acres, 
more or less, i n Township 19 South, Range 35 East, N.M.P.M., Lea County, 
New Mexico, as to the "Unitized Formation" as said term i s defined i n 
said Unit Agreement, and a counterpart of an instrument entitled "Unit 
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both 
of which were executed by Gulf Oil Corporation as the Unit Operator and 
as a Working Interest Owner, to provide for conducting secondary recovery 
operations; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each 
provide for counterpart execution and by other instrument agreeing to be 
bound by the provisions thereof; and 

WHEREAS, the undersigned Working Interest Owner whose Interests 
are defined i n said instruments and exhibits thereto, desires to r a t i f y 
and consent to said Unit Agreement and Unit Operating Agreement by the 
execution of this instrument, agreeing to be bound by the provisions there­
of. 

NOW, THEREFORE, i n consideration of the premises, and of the 
mutual advantages to be secured by a l l who become parties to said i n s t r u ­
ment, the undersigned Working Interest Owner does by these presents agree 
to be bound by and does expressly r a t i f y and consent to a l l of said terms 
and provisions of the aforesaid Unit Agreement and Unit Operating Agree­
ment . 

EXECUTED this day of C T i f r J t * , 19_y*/ • 

JZ 

ATTEST: ^ ? ^ < f f > 
Margaret IC; Hunker 

THE STATE OF 

COUNTY OF 
The foregoing instrument was acknowledged before me this day 

of ; , 196" , by ; a _____> 
of corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

THE STATE OF NEW MEXICO 

COUNTY OF CHAVES \ 
The foregoing instrument was acknowledged before me this^____—day 

of OT JiO€-v > 196 4 , by George H. Hunker, Jr. and 
Margaret K. Hunker, his wife ; . 

•&jtjL+fji, XL%6^ X2<UA 
Notary Public 

My Commission Expires: 



CONSENT AND RATIFICATION OF 

WEST PEARjL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 

AZTEC OIL & GAS COMPANY 

By: U i L h i y ^ r , , ^ ~>\& i-~z X. ** 
Vice P r e s i d e n t J 

ATTEST: '.' Q 

Secretary 
- • f i . -••> . , 

-> \ ; • : " ; >\ 
STATE OF X V ; - ' c

 r;' 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 19 6_, by 

My Commission Expires: 
Notary Public 

STATE OF TEXAS \ 

X 
COUNTY OF DALLAS X 

The foregoing instrument was acknowledged before me this 20th day of 

M__ , 19(U__, by Quilman B. Davis , Vice President, 

of Aztec Oil & Gas Company , a Delavare corporation 

on behalf of. said corporation. 

My 'Gbrnmiss ion'.Expires: 
•L"j June 1, L'Sfc$ Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement, 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

X 
X 
X 

The foregoing instrument was acknowledged before me th i s 17th day of 

A p r i l , 196__, by Elizabeth Ann E l l i o t t and Frank 0. E l l i o t t , her 

husband 
'.V, 

My Commission Expires; 
• June 1, 1966]-' : Notary Public 

STATE'OF' 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 1 9 6 , by , 

_day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST Pi3AR_ QUEg; UNIT 

EMBRACING LAMPS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a copy 
of the Unit Agreement for the development and operation of the West Pearl Queen Unit Area 
embracing lands i n Lea County, New Mexico, which said Agreement was executed by Gulf G i l 
Corporation on February 17, 1964, and acknowledge that they have read the same and are 
fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty or pro­
duction payment interests i n the lands or minerals embraced i n said Unit Area, do hereby 
commit a l l of t h e i r said interests to the West Pearl Queen Unit Agreement and do hereby 
consent thereto and r a t i f y and agree to be bound by a l l of the terras and provisions thereof, 
exactly the same as i f the undersigned had executed the o r i g i n a l of said Unit Agreement or 
a counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as of the 
date set f o r t h i n t h e i r respective acknowledgments. 

El Paso National Bank, Independent Executor 
Estate.-of Homer A. Jacobs and Margaret S. Jacobs 

resident and Senior Trust Officer 

Homer A. Jacobs, Jr. 6t P h i l i p S. Jacobs, Devisees 
Joined herein by t h e i r wives 

By-T/7Cv->..- J t j ^ - kVV • . ' Homer A. Jacobs, J r . 

By / • -. c <.. / '-.//i - -<?-£c—-y P a t r i c i a Jacobs 
' 

STATS OF TEXAS ) 

COUNTY 0£, EL PASO ) 

By \ f i!~r£> W - i u f f A M - ^ Thi l i p S. Jacobs 

By X / ^ f , i t s > ^ ^ /// A ^ ^ J P a t r i c i a W. Jacobs 

Th'eAfdregoing instrument was acknowledged before me this 9 7 day o i 
__>'"'t96_ , by Homer A. Jacobs, Jr. and P a t r i c i a Jacobs. 

MyiGb'mmisSion\ Expires: 

V'£V, -VA / '/A A""" }72^T > . T̂TcsL i cA, A" 
y • Notary Public 

STATE OF TEXAS ) 

COUNTY OF EL PASO _) 

The foregoing instrument was acknowledged before me. t h i s .'-'/AA.. day of 
, 196jV_, by Joseph F. Nelan, Vice-President & Senior Trust Officer of 

El Paso National Bank, a Texas Corporation on behalf of said corportion. 

r.y Commission expires: .-v <A\.--
,A.C» 

/ _ / - <; A ",:,c.y \- j. ' 
Ndtary P~ubiic 

STATE OF TEXAS ) in and for El Paso County, Tsxt* >. O 
'JUDY BARRAGAN, Notary Public 

f'y commission exoirss .Kins i , l'J«fc 

COUNTY OF BEXAR ) : 

The foregoing instrument was acknowledged before me th i s 22nd day of May 
, 196 4 , by P h i l i p S. Jacobs and Pa t r i c i a W. Jacobs, 

My Comni s.c wvb. ^;jn'i;re,s.i S- / ] 
June 1,^1965 A <;A C- -yy-\ / C\ I / 

Notary Publi/c, Bexar Coun ty /Texas 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are fami l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

Edna lone Hall 

STATE OF New Mexico Y 

X 
COUNTY OF Chaves X 

The f o r e g o i n g ins t rument was acknowledged be fo r e me t h i s 2 1 S t _ay o f 

. . . p r i l , 1964 , by Or a R. H a l l , J r . and Edna lone H a l l , 

n x A . v'j ~L L e, 

STATE* OF' X 
X 

COUNTY OF X 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s day o f 

, 1 9 6 _ , by , 

of , a corporation 

on behalf of said corporation. 

My Commission Expires: 
• Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit: 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF New Mexico 

COUNTY OF Eddy 

X 
X 
X 

her. husband. 

The foregoing instrument was acknowledged before me th i s 21 s t day of 

, 196__, by Bertha Leek Harris and Ralph J . Ha r r i s , 

My Commission Expires: 

J u l y 3. 1967 Notary Public 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 196_, by , 

day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

w_s executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 
i 

of the date set forth i n their respective acknowledgments. 

STATE OF J X 

COUNTY OF Mid Ibf^q X 

The foregoing instrument was acknowledged before me this / day of 

, 196j£, by rTgV-K/ / tioo^Q^ 

• •' '• • '• i"' -

// 
My /Commission-- Saqfftest ^^jS^'yrs\-XsS.('/ 

Notary Public 

STATE OF . \ 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 196_, by , 

of t a corporation 

on behalf of said corporation. 

My Commission ExpiresJ 
* Notary Public 



,1 o,.:' .< •': n 

CONSENT AND RATIFICATION OF x V. r 
V \ 01 i-1 • 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreemenl: 

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge thai: 

they have read the same and are familiar with the terms and conditions thereof,, 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 
i 

of the date set forth in their respective acknowledgments. 

STATE OF 

COUNTY OF 

The foregoing instrument-was acknowledged before me this day of 

i * i v.. -> v 
uyppzimysaipn Expires; _ r^~~2<Z*£s»^^ _*-. V- 1 C: ^ 
(^U?X" / y No tary~ P ub li^V''-. 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 196__, by , 

, a corporation 

on behalf of said corporation. 

My Commission Expires! 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of t h e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 20th day of 

Ap r i l , 196_4_, by George H. Hunker ? Jr. and Margaret K. Hunker, 

hifS.'.'wif e. 

y - f >_ ._ 

- - c • -
. -My C_ommissiq^ Exp ires: 

5-4-65::t- ? 
>,'•• c- -.-

STATE OF 

Notary Public 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

, 1 9 6 , by , 

day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are f a m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF 1\pM IteyiXca. X 

X 
COUNTY OF y ^ - W - f f A , X 

The foregoing instrument was acknowledged before me t h i s 23 day o f 

. 196__» by toflfl/y Grim. _?x_fe ^e/ntoAm*. a r A h s n h n ^ ^ A ^ 

My Commission Expires: 

STATE OF 

Notary Pu1 
105 6. 2<nd 3a_, 
Po^tai&_, hew Iftcâ lco-. 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 

, 196_, by , 

_day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
. Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of t h e i r said interests to the West Pearl Queen Unit. 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF 

COUNTY OF 

i l i f or i l i a 

,oc Armeies 

The foregoing instrument was acknowledged before me t h i s 

> 1 9 6 i _ > bY .Try Bert Lock 

day o f 

RAY W. ROBERSON ^ 
My CUMimiBSion D'.piroo Nov. 18, 1867 

My Commission Expires; 

—::o^-r,Jv- 1^,1907 

STATE OF 

COUNTY OF 

. X 
X 

. X 

Iir-.y w.Roberson 
Notary Public t 

OFFICIAL SEAL 

RAY V/. RODZHSON ! 

riUAU. Ai. OFF":C£ !.\ 1 
LOS ANGELES ̂ UNU^ J 

The foregoing instrument was acknowledged before me t h i s 

, 196__, by , 

day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF 

commission Expires; 
Notary Public 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 196__, by , 

day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are fam i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF NSW MEXICO x 

X 
COUNTY OF EDDY X 

The foregoing instrument was acknowledged before me t h i s 30^^ day of 

April , 196__, by Bobby G> Parks and Gail Parks, his wife, 

and Lester A. Parks and Clara Parks, his wife. 
' • j , yi 

t 

My Conmission Expires; 

Jiily V 1967 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 196__, by , 

of , a corporation 

on behalf of said corporation. 

My Commission Expires: 

Notary Public 

•Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of the i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

^ ^ ^ ^ ^ / ^ ^ j ^ ^ L 

_ _ TE­

STATE OF Texas 

COUNTY OF R e f W l O 

The f o r e g o i n g ins t rument was acknowledged b e f o r e me t h i s 1 2 t l r a y ° ^ 

^ay , 196__, by Thomas L. Pearson and Mrs Bmily Elizabeth 

•'••̂/Ve arson 

My Commission Expires; 

'Me 1 196? 
( / 

STATE OF 

Notary Public 
A. D. Aikin, Notary Publin i n and 
for Refugio County Texas 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 

, 196_, by , 

day of 

of .. a corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands i n Lea County, New Mexico, which said Agreement 

was executed by Gulf O i l Corporation on February 17, 1964, and acknowledge that 

they have read the same and are fa m i l i a r with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced i n said Unit 

Area, do hereby commit a l l of th e i r said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF th i s instrument i s executed by the undersigned as 

of the date set f o r t h i n t h e i r respective acknowledgments. 

'A / 

-JA>w- .2/6 lO.'t.C-

STATE OF CALIFORNIA X &>^-'f 
X 

COUNTY OF ORANGE X 

The foregoing instrument was acknowledged before me th i s 5 t h day o f 

May , 196__, by RALPH E . SMITH and PEGGY D. SMITH, 

husband and w i f e . 

~ y N o t a r y Public 

X 

COTNŜ SF X 

The foregoing instrument was acknowledged before me t h i s day of 

, 196_, by , 

Oi , a corporation 

on behalf of said corporation. 

My Commission Expires: 
, Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 

of the date set forth i n their respective acknowledgments. 

' /. 

THE SUPERIOR OIL COMPANY 1 • 

BY: —- "\. ,v 
Vice President T~*T?r • ' " 

7 / • , ? 

ATTEST: L__ 
Assy. Secretary 

STATE OF 

COUNTY OF 

) 

) 

) 

On this 

before me appeared 

day of 

0. A. tfogik 

to me personally known, who, being by me duly sworn did say that he 

is the Vice President of The Superior Oil Company, a Nevada corpora­

tion, and that the seal affixed to said instrument is the corporate 

seal of said corporation and that said instrument was signed and 

sealed in behalf of said corporation by authority of i t s board of 

directors, and said & A. NOBLE _ _ 

acknowledged said instrument to be the free act and deed of said 

corporation. 
y /-A - -

My Commiesion Expires: 
Notary Public 

CORINN_ srkiztE ' / 
Notoy Public in and for Harris'touri^-Texas' 

My Commission Expires juno 1,1965 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 
i 

of the date set f o r t h i n t h e i r respective acknowledgments. 

STATE OF C a l i f o r n i a 

COUNTY OF Los Angeles 

X 
X 
X 

The foregoing instrument was acknowledged before me t h i s 22nd day o f 

• A f i r . i K , 196__4, by E a r l F . V i g a r i o , a single man 

,"<'My..'Conmiss£biJ' Expires: 

STATE OF 

COUNTY OF 

Notary JELublic 

I. POTTER i 
NOTARY PUBLIC CALIFORNIA | 

PRINCIPAL 0<FICE IN 1 
LOS ANGELES COUNTY | 

I IMMl l l l l I IW I lMHt i " * 

The foregoing instrument was acknowledged before me this 

, 196_, by , 

day of 

of a corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

w«s executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests i n the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 

of the date set forth i n their respective acknowledgments. 

STATE OF Texas k 
I 
V COUNTY OF Midland 

The foregoing instrument was acknowledged before me this 8th day o: 

July 
Virginia M. E l l i o t t 

196^, by Andrew C. E l l i o t t and his wife 

My Commission Expires: 
June 1. 1965 Notary . Public ^Adhnax 

STATE OF 

COUNTY OF 

X 
X 
X 

The foregoing instrument was acknowledged before me this 

, 196_, by ; , 

day of 

of corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement 

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 

they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 
i 

of the date set forth i n their respective acknowledgments. 

STATE OF .-^o^y^-^o X 

COUNTY OF C^-S^S-Q X 

The foregoing instrument was acknowledged before me this >-V day of 

^g.or^ » by *^lu^^.',, fL^A 

My Commission Expires: 
Notary Public 

STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 

, 196 , by , 

of , a _________________ corporation 

on behalf of said corporation. 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION OF 

WEST PEARL QUEEN UNIT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or -more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the development and operation of the West Pearl 

Queen Unit Area embracing landa in Lea County, New Mexieo, which said Agreement-

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that 
they have read the same and are familiar with the terms and conditions thereof. 

The undersigned also being the owners of royalty, overriding royalty 

or production payment interests in the lands or minerals embraced in said Unit 

Area, do hereby commit a l l of their said interests to the West Pearl Queen Unit 

Agreement and do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the undersigned had 

executed the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the undersigned as 
i 

of the date set forth i n their respective acknowledgments. 

ATTESTS Tarrant Foundation, Inc. 

Assi s t a n t Secretary 

•/?( L 
',' ,7. 

Vice President 

The F i r s t National Bank of Fort Worth 
ATTEST : 

A s s i s t a n t Vice President 

STATE OF TEXAS 

Vice President 

COUNTY OF TARRANT 

X 
X 
X 

The foregoing instrument was acknowledged before me this 3 0 ~ day of 

A p r i l , 196_4_, by W h i t f i e l d J . C o l l i n s , V i c e P r e s i d e n t 

o f T a r r a n t F o u n d a t i o n , I n c . , a Texas c o r p o r a t i o n on b e h a l f of 

s a i d c o r p o r a t i o n . 

My Commission Expires: 
June 1 , 1965 

STATE OF TEXAS 

____ 
Notary , P u b l i c ^ 

K U T H ANN WRIGHT, Notary Public 
Tarrant Countyj Texas 

COUNTY OF TARRANT 

X 
X 
X 

OA The foregoing instrument was acknowledged before me t h i s 

A p r i l , 196_£, by L . C. M a x w e l l V i c e P r e s i d e n t 

day of 

o f T h e F i r s t N a t i o n a l Bank of F o r t Worth, a Texas 

on behalf of said corporation. 

corporation 

My Commission Expires: 
June 1 , 1965 Notary Public <S 

/ i U T H ANN WRIGHT, Notary, Eubiic 
2'jirraiit £«uAty_ T H T M I 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 
mw max* QOKMM Mtf 

, 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached. 
Agreement for the development and operation of acreage which is 
described within the attached Agreement, dated •'•tumnTir ITJ I M I 1 

which has been executed or Is to be executed by parties "wnlng ana 
holding o i l and gas leases and royalty interests in and under the 
property described, and upon examination of said Agreement, the Com­
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy In said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas in place under i t s 
lands in the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
table share of the recoverable o i l and gas 
under i t s lands within the area. 

(d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-H-iiO, 7-H-lU, 7-11-14-7, 7-H-lj.8, New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain in f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, 
with seal affixed, this 30th day of Jt t — 19 44 

Coramfss(|>ner o€ Public Lands" 
of the State of New Mexico 
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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 

WEST PEARL QUEEN UNIT 

LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered int o "by and "between the parties sub­

scribing; r a t i f y i n g or consenting hereto , and herein referred to as 

"parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, 

royalty or other o i l or gas interests in the Unit Area subject to t h i s 

agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the Legislature (Sec. 7-11-39* 

N.M.S. 1953 Anno) to consent to or approve t h i s agreement on behalf 

of the State of New Mexico, Insofar as i t covers and includes lands 

and mineral interests of the State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands of the State of 

New Mexico i s authorized by an Act of the Legislature (Sec. 7-H-^l* 

N.M.S. 1953 Anno) to amend with the approval of the lessee, any o i l 

and gas lease embracing State lands so that the length of the term of 

said lease may coincide with the term of such unitized development 

and operation of State lands; and 

WHEREAS; the O i l Conservation Commission of the State of 

New Mexico i s authorized by law (Sec. 65-3-14, N.M.S. 1953 Anno) to 

approve t h i s agreement; and the conservation provisions hereof; and 

WHEREAS; the Mineral Leasing Act of February 25; 1920 

(4l Stat. 437* as amended 30 U.S.C. Sections l 8 l , et seq.) authorizes 

Federal lessees and t h e i r representatives to unite with each other or 



j o i n t l y or separately with others i n c o l l e c t i v e l y adopting and opera­

t i n g a un i t plan of development or operation of any o i l or gas pool; 

f i e l d or l i k e area or any part thereof f o r the purpose of more properly 

conserving the natural resources thereof whenever determined and cer­

t i f i e d by the Secretary of the I n t e r i o r to be necessary or advisable 

i n the public I n t e r e s t ; and 

WHEREAS, the^parties hereto hold s u f f i c i e n t interests i n 

the West Pearl Queen Unit covering the land hereinafter described to 

give reasonably e f f e c t i v e control of operation therein; and 

WHEREAS; i t i s the purpose of the parties hereto, to enable 

i n s t i t u t i o n and consummation of secondary recovery operations, to 

conserve natural resources, to prevent waste and secure the other 

benefits obtainable through development and operation of the area sub­

je c t to t h i s agreement under the terms, conditions and l i m i t a t i o n s 

herein set f o r t h . 

NOW, THEREFORE; i n consideration of the premises and the 

promises herein contained, the parties hereto commit to t h i s agree­

ment t h e i r respective interests I n the Unitized Formation as defined 

underlying the below defined Unit Area, and agree severally among 

themselves as follows: 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 

Leasing Act of Febraury 25, 1920, as amended, supra, and a l l v a l i d 

pertinent regulations, including operating and u n i t plan regulations, 

heretofore issued thereunder and v a l i d , pertinent and reasonable 

regulations hereafter issued thereunder are accepted and made a part 

of t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent with the terms of the agreement; and as to non-

Federal lands, the o i l and gas operating regulations i n effe c t as of 

the e f f e c t i v e date hereof governing d r i l l i n g and producing operations, 

not inconsistent with the terms hereof or the laws of the State i n 

which the non-Federal land i s located, are hereby accepted and made a 
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p a r t of t h i s agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of 

t h i s agreement, the f o l l o w i n g terms and expressions as used herein 

s h a l l mean: 

(a) "Unit Area" i s defined as f o l l o w s : 

T. 19 S., R. 35 E., 

Section 20: SW/4 SE/4 
Section 21: SW/4 SW/4 
Section 28: W/2, W/2 SE/4 and SE/4 SE/4 
Section 29: A l l 
Section 30: E/2 SE/4, SE/4 NE/4 and 

SW/4 SE/4 
Section 31: NE/4, E/2 NW/4, N/2 SE/4 and 

NE/4 SW/4 
Section 32: N/2, N/2 SW/4 and NW/4 SE/4 
Section 33: N/2 and N/2 SE/4 

c o n t a i n i n g 2,520 acres, more or l e s s , 
Lea County, New Mexico. 

(b) "Land Commissioner" i s defined as the Commissioner of 
Public Lands of the State of New Mexico. 

(c) "Commission" i s defined as the O i l Conservation Commission 
of the State of New Mexico. 

(d) " D i r e c t o r " i s defined as the D i r e c t o r of the United States 
Geological Survey. 

(e) "Secretary" i s defined as the Secretary of the I n t e r i o r 
of the United States of America or any person duly authorized to exercise 
the powers vested i n t h a t o f f i c e r . 

( f ) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(g) "Supervisor" i s defined as the O i l and Gas Supervisor of 
the United States Geological Survey f o r the re g i o n i n which the Unit 
Area i s s i t u a t e d . 

(h) " U n i t i z e d Formation" s h a l l be the s t r a t i g r a p h i c i n t e r v a l 
u n d e r l y i n g the Unit Area extending from the top of the Queen formation to 
a depth of f i f t y f e e t (5O 1) below the base of Zone I I I A of the Queen 
fo r m a t i o n , the top of the Queen and the base of Zone I I I A having been 
encountered at the depths of 4,660 f e e t and 5*008 f e e t , r e s p e c t i v e l y , be­
neath the d e r r i c k f l o o r of Gulf O i l Corporation's Lea State "IH" No. 1, 
located 1,980 f e e t from the south and east l i n e s of Section 29, T-19-S, 
R-35-E, Lea County, New Mexico as shown on the Schlumberger Gamma Ray-
Neutron Log run May 13, 1958. 

( i ) " U n i t i z e d Substances" means a l l o i l , gas, gaseous sub­
stances, sulphur contained i n gas, condensate, d i s t i l l a t e and a l l a l l o -
c i a t e d and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e hydrocarbons w i t h i n or pro­
duced from the U n i t i z e d Formation. 

( j ) "Primary Phase P a r t i c i p a t i o n " of each Working I n t e r e s t 
Owner means the sum of a t r a c t p a r t i c i p a t i o n percentages c r e d i t e d t o such 
Working I n t e r e s t Owner on E x h i b i t nB" d u r i n g the Primary Phase of Opera­
t i o n s . 
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(k) "Secondary Phase P a r t i c i p a t i o n " of each Working I n t e r e s t 
Owner means the sum of the t r a c t p a r t i c i p a t i o n percentages c r e d i t e d to 
such Working I n t e r e s t Owner on E x h i b i t "B" d u r i n g the Secondary Phase 
of Operations. 

(1) "Working I n t e r e s t " i s defined as the r i g h t to search f o r , 
produce and acquire U n i t i z e d Substances whether held as an i n c i d e n t of 
ownership of mineral fee simple t i t l e , under an o i l and gas lease, or 
otherwise held. 

(m) "Working I n t e r e s t Owner" i s defined as and s h a l l mean any 
p a r t y hereto owning a Working I n t e r e s t , i n c l u d i n g a c a r r i e d working i n ­
t e r e s t owner, h o l d i n g an i n t e r e s t I n U n i t i z e d Substances by v i r t u e of a 
lease, o p e r a t i n g agreement, fee t i t l e or otherwise, which I n t e r e s t i s 
chargeable w i t h and o b l i g a t e d to pay or bear, e i t h e r i n cash or out of 
prod u c t i o n , or otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , 
developing and producing the U n i t i z e d Substances. 

(n) "Royalty I n t e r e s t " or "Royalty" i s defined as a n ' I n t e r e s t 
other than a Working I n t e r e s t i n or r i g h t t o receive a p o r t i o n of the 
U n i t i z e d Substances or the proceeds thereof and includes t h e r o y a l t y i n ­
t e r e s t reserved by the l e s s o r by an o i l and gas lease and any o v e r r i d i n g 
r o y a l t y i n t e r e s t , o i l payment i n t e r e s t , net p r o f i t c o n t r a c t , or any other 
payment or burden which does not carry w i t h i t the r i g h t to search f o r 
and produce U n i t i z e d Substances. 

(o) "Royalty Owner" i s defined as and s h a l l mean the owner of 
a Royalty I n t e r e s t . 

(p) "Unit Operating Agreement" i s defined as and s h a l l mean 
any agreement or agreements (whether one or more) entered i n t o (separately 
or c o l l e c t i v e l y ) by and between the U n i t Operator and the Working I n t e r e s t 
Owners as provided i n Section 9* i n f r a , and s h a l l be s t y l e d "Unit Opera­
t i n g Agreement, West Pearl Queen U n i t , Lea County, New Mexico". 

(q) "Unit Manager" i s defined as the person or c o r p o r a t i o n 
appointed by the Unit Working I n t e r e s t Owners to perform the d u t i e s of 
the U n i t Operator u n t i l the s e l e c t i o n and q u a l i f i c a t i o n of a successor 
U n i t Operator as provided f o r i n Section 8 hereof. 

( r ) "Primary Phase of Operations" or "Primary Phase" means the 
period of time beginning the e f f e c t i v e date hereof and c o n t i n u i n g u n t i l 
7 a.m. on the f i r s t day of the calendar month a f t e r 587*461 b a r r e l s of o i l 
s h a l l have been produced a f t e r October 1, 1963 from the U n i t i z e d Formation; 
provided, i f less than a l l of the t r a c t s described i n E x h i b i t "B" are com­
m i t t e d to t h i s agreement, the Remaining Primary Reserves f o r the Unit Area 
(587*461 b a r r e l s ) s h a l l be reduced by the number of b a r r e l s of Remaining 
Primary Reserves a t t r i b u t e d t o the t r a c t s t h a t are not committed to t h i s 
agreement. Working I n t e r e s t Owners' or U n i t Operator's Monthly Reports, 
Form C-115* f i l e d w i t h the New Mexico O i l Conservation Commission s h a l l 
be conclusive evidence of the number of b a r r e l s of o i l produced from the 
Unit Area a f t e r October 1, 1963. 

(s) "Secondary Phase of Operations" or "Secondary Phase" means 
the remainder of the term of t h i s agreement a f t e r the end of the Primary 
Phase. 

( t ) "Unit Operations" means a l l operations conducted by Working 
I n t e r e s t Owners or Unit Operator pursuant t o t h i s agreement and the U n i t 
Operating Agreement f o r or on account of the development and operation of 
the U n i t i z e d Formation f o r the production of U n i t i z e d Substances. 

-4-



(u) "Unit Equipment" means a l l personal p r o p e r t y , lease and w e l l 
equipment, p l a n t s and other f a c i l i t i e s and equipment taken over or other­
wise acquired f o r the j o i n t account f o r use i n U n i t Operations. 

(v) "Unit Expense" means a l l cost, expense or indebtedness i n c u r r e d 
by Working I n t e r e s t Owners or Uni t Operator pursuant t o t h i s agreement and 
the U n i t Operating Agreement f o r or on account of Un i t Operations. 

(w) "Outside Substances" means a l l substances obtained from any 
source other than the U n i t i z e d Formation and which are i n j e c t e d I n t o the 
U n i t i z e d Formation. 

SECTION 3. EXHIBITS. E x h i b i t "A", attached hereto, i s a map 

showing the Unit Area and the boundaries and I d e n t i t y of t r a c t s and 

leases i n said U n i t Area t o the extent known t o the U n i t Operator. Ex­

h i b i t "B", attached hereto, i s a schedule showing to the extent known to 

the U n i t Operator the acreage comprising each t r a c t f percentage ownership 

of each Working I n t e r e s t Owner I n each t r a c t , and the percentage of 

p a r t i c i p a t i o n each t r a c t has i n the U n i t Area. However, n o t h i n g h e r e i n 

or I n said schedule or map s h a l l be construed as a r e p r e s e n t a t i o n by any 

p a r t y hereto as to the ownership of any i n t e r e s t other than such i n t e r e s t 

or i n t e r e s t s as are shown i n said map or schedule as owned by such p a r t y . 

E x h i b i t s "A" and "B" s h a l l be revised by the Unit Operator whenever 

changes i n the Un i t Area render such r e v i s i o n necessary, and copies of 

such r e v i s i o n s h a l l be f i l e d w i t h and approved by the Land Commissioner 

and the Supervisor as r e q u i r e d . 

SECTION h . EXPANSION. The above described U n i t Area may when 

p r a c t i c a b l e be expanded t o include t h e r e i n any a d d i t i o n a l t r a c t or t r a c t s 

regarded as reasonably necessary or advisable to conform w i t h the purposes 

of t h i s agreement. Such expansion s h a l l be e f f e c t e d i n the f o l l o w i n g man­

ner : 

(a) The owner or owners of the Working I n t e r e s t of a t r a c t cr 
t r a c t s d e s i r i n g to b r i n g such t r a c t or t r a c t s i n t o the u n i t , s h a l l f i l e 
an a p p l i c a t i o n t h e r e f o r w i t h U n i t Operator requesting such admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e to each Working I n ­
t e r e s t Owner of the proposed expansion, s e t t i n g out the basis f o r admission, 
the Primary and Secondary Phase P a r t i c i p a t i o n to be assigned on the basis 
of admission of such t r a c t or t r a c t s , and other p e r t i n e n t data. A f t e r nego­
t i a t i o n ( a t Working I n t e r e s t Owners' meeting or otherwise) i f a t l e a s t 
three Working I n t e r e s t Owners having i n the aggregate e i g h t y percent (80$) 
Secondary Phase P a r t i c i p a t i o n have' agreed to such t r a c t or t r a c t s being 
brought i n t o the u n i t , then Un i t Operator s h a l l : 
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(1) A f t e r p r e l i m i n a r y concurrence by the D i r e c t o r 
and the Land Commissioner prepare a n o t i c e of proposed 
expansion d e s c r i b i n g the contemplated changes i n the 
boundaries of the Un i t Area, the reason t h e r e f o r , the 
basis f o r admission of the a d d i t i o n a l t r a c t or t r a c t s , 
the Primary and Secondary Phase P a r t i c i p a t i o n s t o be 
assigned t h e r e t o and the proposed e f f e c t i v e date t h e r e ­
of; and 

(2) D e l i v e r copies of said n o t i c e t o the Land 
Commissioner, the Supervisor, each Working I n t e r e s t 
Owner and t o the lessee and les s o r whose i n t e r e s t s are 
a f f e c t e d , a d v i s i n g such p a r t i e s t h a t t h i r t y (30) days 
w i l l be allowed f o r submission t o the Un i t Operator 
of any o b j e c t i o n t o such proposed expansion; and 

(3) F i l e , upon the e x p i r a t i o n of said t h i r t y (30) 
day period as set out i n (2) immediately above w i t h the 
Land Commissioner and Supervisor the f o l l o w i n g : (a) 
Evidence of m a i l i n g or d e l i v e r i n g copies of said n o t i c e 
of expansion; (b) An a p p l i c a t i o n f o r such expansion; 
(c) An instrument c o n t a i n i n g the appropriate j o i n d e r s 
r e f l e c t i n g the q u a l i f i c a t i o n s of the new t r a c t i n the 
same manner req u i r e d f o r the q u a l i f i c a t i o n of t r a c t s 
under Section 13 hereof; and (d) Copies of any ob j e c t i o n s 
received. 

The expansion s h a l l , a f t e r due co n s i d e r a t i o n of a l l p e r t i n e n t 

i n f o r m a t i o n and approval by the Land Commissioner and the D i r e c t o r , be­

come e f f e c t i v e as of the date prescribed i n the n o t i c e t h e r e o f , p r e f e r a b l y 

the f i r s t day of the month subsequent to the date of n o t i c e , or on such 

other date as set by the Land Commissioner and the D i r e c t o r I n the order 

or instrument approving such expansion. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land 

committed to t h i s agreement s h a l l c o n s t i t u t e land r e f e r r e d to he r e i n as 

"Un i t i z e d Land" or "land subject to t h i s agreement". Nothing h e r e i n s h a l l 

be construed to u n i t i z e , pool, or i n any way a f f e c t the o i l , gas and 

other minerals contained i n or t h a t may be produced from any formation 

other than the U n i t i z e d Formation as above described. 

SECTION 6. UNIT OPERATOR. Gulf O i l Corporation i s hereby 

i n i t i a l l y designated the Unit Operator, and by si g n i n g t h i s instrument 

as U n i t Operator i t agrees and consents t o accept the d u t i e s and o b l i ­

gations of Un i t Operator f o r the op e r a t i o n , development and production 

of U n i t i z e d Substances as herein provided. Whenever reference i s made 
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herein to the Unit Operator, such reference means the Unit Operator 

acting i n that capacity and not as an owner of interests i n Unitized 

Substances, and the term "Working Interest Owner" when used herein s h a l l 

include or refe r to the Unit Operator as the owner of a Working Interest 

when such an int e r e s t i s owned by I t . 

SECTION 7. RESIGNATION OR REMOVAL OP UNIT OPERATOR. Unit 

Operator sh a l l have the r i g h t to resign at any time, but such resigna­

t i o n s h a l l not become e f f e c t i v e so as to release Unit Operator from the 

duties and obligations of Unit Operator and terminate Unit Operator's 

r i g h t s as such fo r a period of six (6) months a f t e r w r i t t e n notice of 

int e n t i o n to resign has been given by Unit Operator to a l l Working I n ­

terest Owners, the Land Commissioner and the Director, unless a new Unit 

Operator shall have taken over and assumed the duties and obligations of 

Unit Operator p r i o r to the expiration of said period. 

The resignation of Unit Operator s h a l l not release Unit Opera­

to r from any l i a b i l i t y f o r any default by I t hereunder occurring p r i o r 

to the e f f e c t i v e date of i t s resignation. 

The Unit Operator shall be subject to removal by at least 

two of the committed Working Interest Owners having i n the aggregate 

75^ or more Secondary Phase Pa r t i c i p a t i o n exclusive of the Secondary Phase 

Par t i c i p a t i o n of the Working Interest Owner who Is the Unit Operator. 

Such removal sh a l l be ef f e c t i v e upon notice thereof to the Land Com­

missioner and the Director. 

In a l l such instances of ef f e c t i v e resignation or removal, 

u n t i l a successor Unit Operator i s selected and approved as hereinafter 

provided the Working Interest Owners sh a l l be j o i n t l y responsible f o r the 

performance of the duties of the Unit Operator and s h a l l , not l a t e r than 

t h i r t y (30) days before such resignation or removal becomes e f f e c t i v e , 

appoint a Unit Manager to represent them i n any action to be taken here­

under. 

The resignation or removal of Unit Operator under t h i s agree­

ment shall not terminate i t s r i g h t , t i t l e or in t e r e s t as the owner of 

a Working Interest or other i n t e r e s t i n Unitized Substances, but upon the 
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resignation or removal of Unit Operator becoming e f f e c t i v e , such Unit 

Operator s h a l l d e l i v e r possession of a l l equipment, books, and records, 

materials, appurtenances and any other assets, used i n connection with 

Unit Operations and owned by the Working Interest Owners to the new duly 

q u a l i f i e d successor Unit Operator, or to the Unit Manager i f no such new 

Unit Operator i s elected, to be used f o r the purpose of conducting Unit 

Operations hereunder. Nothing herein s h a l l be construed as authorizing 

the removal of any material, equipment or appurtenances needed f o r the 

preservation of any wells. Nothing herein contained s h a l l be construed 

to r e l i e v e or discharge any Unit Operator who resigns or i s removed here­

under from any l i a b i l i t y or duties accruing or performable by I t p r i o r 

to the e f f e c t i v e date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender i t s resignation as Unit Operator or shall be removed as 

hereinabove provided, the Working Interest Owners sh a l l select a successor 

Unit Operator as herein provided. Such selection s h a l l not become ef­

fe c t i v e u n t i l (a) a Unit Operator so selected s h a l l accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and (b) the selection s h a l l 

have been approved by the Land Commissioner and f i l e d w i t h the Supervisor. 

I f no successor Unit Operator or Unit Manager i s selected and q u a l i f i e d 

as herein provided, the Land Commissioner and the Director, at t h e i r 

election, may declare t h i s agreement terminated. 

In selecting a successor Unit Operator the majority vote of the 

Working Interest Owners sh a l l p r e v a i l , provided that i n the event one 

Working Interest Owner should own more than f o r t y - f i v e percent (45$) 

voting i n t e r e s t , i t s vote shall not be regarded as s u f f i c i e n t unless 

supported by the vote Of two or more Working Interest Owners having a 

combined voting i n t e r e s t of at least s i x percent (6$). I f the Unit Opera­

tor who i s removed votes only to succeed i t s e l f or f a i l s to vote, the 

successor Unit Operator shall be selected by the a f f i r m a t i v e vote of at 

least seventy-five percent (75$) of the voting i n t e r e s t remaining. In 
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voting under t h i s Section 8 each Working Interest Owner shall have a 

voting i n t e r e s t equal to i t s Secondary Phase P a r t i c i p a t i o n . 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

Costs and expenses incurred by Unit Operator i n conducting Unit Opera­

tions hereunder sh a l l be paid, apportioned among and borne by the 

Working Interest Owners i n accordance with the Unit Operating Agree­

ment. Such Unit Operating Agreement sh a l l also provide the manner In 

which the Working Interest Owners shall be e n t i t l e d to receive t h e i r 

respective proportionate and allocated share of the benefits accruing 

hereto i n conformity with t h e i r underlying operating agreements, leases 

or other independent contracts and such other r i g h t s and obligations as 

between Unit Operator and the Working Interest Owners as may be agreed 

upon by the Unit Operator and the Working Interest Owners; however, no 

such Unit Operating Agreement shall be deemed either to modify any of 

the terms and conditions of t h i s Unit Agreement or to relieve the Unit 

Operator of any r i g h t or obligation established under t h i s agreement, 

and i n case of any inconsistency or c o n f l i c t between t h i s agreement, 

and the Unit Operating Agreement, t h i s Unit Agreement sh a l l p r e v a i l . 

Copies of any Unit Operating Agreement executed pursuant to t h i s Sec­

t i o n shall be f i l e d w i t h the Land Commissioner and with the Supervisor 

as required p r i o r to approval of t h i s agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 

as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e 

and duty of exercising any and a l l r i g h t s of the parties hereto which 

are necessary or convenient f o r prospecting f o r , producing, storing, 

a l l o c a t i n g and d i s t r i b u t i n g the Unitized Substances are hereby delegated 

to and shall be exercised by the Unit Operator as herein provided. Upon 

request acceptable evidence of t i t l e to said r i g h t s shall be deposited 

with said Unit Operator, and together with t h i s agreement, shall con­

s t i t u t e and define the r i g h t s , p rivileges and obligations of Unit Opera­

to r . Nothing herein, however, sh a l l be construed to transfer t i t l e to 
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any land or to any lease or ope r a t i n g agreement, i t being understood 

t h a t under t h i s agreement the Unit Operator, i n i t s capacity as Unit 

Operator, s h a l l exercise the r i g h t s of possession and use vested i n 

the p a r t i e s hereto only f o r the purposes h e r e i n s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed 

by the p a r t i e s hereto t h a t a l l of the land subject to t h i s agreement i s 

reasonably proved t o be productive of U n i t i z e d Substances i n paying 

q u a n t i t i e s and t h a t the obje c t and purpose of t h i s agreement I s to f o r ­

mulate and to put i n t o e f f e c t a secondary recovery p r o j e c t i n order to 

e f f e c t a d d i t i o n a l recovery of U n i t i z e d Substances, prevent waste and 

conserve n a t u r a l resources. The p a r t i e s hereto agree t h a t the U n i t 

Operator may, subject to the consent and approval of a plan of operation 

by the Working I n t e r e s t Owners, the Supervisor, the Land Commissioner 

and the Commission, i n j e c t i n t o the U n i t i z e d Formation, through any w e l l 

or w e l l s completed t h e r e i n , b r i n e , water, a i r , gas, o i l , l i q u i f i e d petroleum 

gases and any one or more other substances or combination of substances 

whether produced from the U n i t Area or no t , and t h a t the l o c a t i o n of 

in p u t w e l l s , the rates of i n j e c t i o n t h e r e i n and the r a t e of production 

s h a l l be governed by standards of good geologic and petroleum engineering 

p r a c t i c e s and conservation methods. Subject t o l i k e approval the plan 

of operation may be revised as cond i t i o n s may warrant. 

The i n i t i a l plan of operation s h a l l be f i l e d w i t h the Supervisor, 

the Land Commissioner and the Commission co n c u r r e n t l y w i t h the f i l i n g of 

t h i s Unit Agreement f o r f i n a l approval. Said i n i t i a l plan of operation 

and a l l r e v i s i o n s thereof s h a l l be as complete and adequate as the 

Supervisor, the Land Commissioner and the Commission may determine to be 

necessary f o r t i m e l y operation consistent herewith. Reasonable d i l i g e n c e 

s h a l l be exercised i n complying w i t h the o b l i g a t i o n s of the approved 

plan of operation. 

SECTION 12. EASEMENTS OR USE OF SURFACE. The p a r t i e s hereto, to 

the extent of t h e i r r i g h t s and i n t e r e s t , hereby grant t o Working I n t e r e s t 

Owners the r i g h t t o use as much of the surface of the land w i t h i n the Unit 

Area as may reasonably be necessary f o r u n i t operations, i n c l u d i n g the 
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free use of water from the Unit Area fo r u n i t operations, insofar as such 

ri g h t s are granted by the o i l and gas leases. 

Working Interest Owners shall pay the owner f o r damages to 

growing crops, timber, fences, Improvements, and structures on the Unit 

Area that r e s u l t from u n i t operations. 

SECTION 13. TRACT PARTICIPATION. I n Exhibit "B" attached hereto, 

there are l i s t e d and numbered the various t r a c t s w i t h i n the Unit Area 

and set f o r t h opposite each t r a c t are figures which represent the per­

centage of p a r t i c i p a t i o n allocated to each t r a c t i n the Unit Area during 

the Primary and Secondary Phases of Operations, respectively, as those 

terms are defined herein. 

The percentage of p a r t i c i p a t i o n of each t r a c t during the Primary 

Phase of Operations shown on Exhibit "P3" was determined i n accordance with 

the following formula; 

Total Tract Remaining Primary Reserves Subsequent to Sept. 30, 1963 x ^QJ 
Total Unit Area Remaining Primary Reserves Subsequent to Sept. 30, 1963 

Plus (+) 

Total Tract Oil Production For The Six (6) Months Prior to Oct. 1, 1963 x ^ 
Total Unit Area O i l Production For The Six (6) Months Prior to Oct. 1, 1963 

Equals (=) 

T r a c t Pr imary Phase P a r t i c i p a t i o n Percentage 

The percentage of p a r t i c i p a t i o n o f each t r a c t d u r i n g the 

Secondary Phase of Operations shown on E x h i b i t "B" was determined i n 

accordance w i t h the f o l l o w i n g formulas 

T o t a l T r a c t U l t i m a t e Primary Recovery ^ 1007 
T o t a l U n i t Area U l t . Pr imary Recovery 

Equals (=) 

Tract Secondary Phase Part i c i p a t i o n Percentage 

Ultimate primary recovery as used herein i s the sum of the 

accumulated o i l production through September, 1963 (2,098,539 barrels) 

as shown on the pertinent Operators' Monthly Reports, Form C-115, on 

f i l e with the Commission and the Remaining Primary Reserves of O i l f o r 

a l l t r a c t s i n i t i a l l y defined i n Exhibit "B" on October 1, 1963 

(587,461 b a r r e l s ) , subject to the reduction provided f o r under Sec­

t i o n 2 (r ) . 



SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and a f t e r 

the e f f e c t i v e date hereof the t r a c t s w i t h i n the Unit Area which sh a l l be 

e n t i t l e d to p a r t i c i p a t i o n i n the production of Unitized Substances there­

from s h a l l be those t r a c t s more p a r t i c u l a r l y described i n Exhibit "B" 

that corner or have a common boundary ( t r a c t s separated only by a public 

highway or a r a i l r o a d r i g h t of way shall be considered to have a common 

boundary), and that otherwise q u a l i f y as follows: 

(a) Each t r a c t as to which Working Interest Owners owning one 
hundred percent (100$) of the Working Interest have become parties to 
t h i s agreement and as to which Royalty Owners owning seventy-five percent 
(75$) of the Royalty Interest have become parties to t h i s agreement,, 

(b) Each t r a c t as to which Working Interest Owners owning not 
less than eighty f i v e percent (85$) of the Working Interest have become 
parties to t h i s agreement, regardless of the percentage of Royalty I n ­
terest therein that i s committed hereto, and as to which the Working I n ­
terest Owners i n said t r a c t who have executed t h i s agreement have agreed 
to indemnify and hold harmless a l l other parties hereto i n a manner s a t i s ­
factory to the Working Interest Owners q u a l i f i e d under Section 14 (a) 
against any and a l l claims and demands that may be made by the non-joining 
i n t e r e s t owners on account of the inclusion of such t r a c t i n the Unit Area 
and the operation of the Unit Area on the basis herein provided. I n the 
event less than eighty f i v e percent (85$) of the Working Interest Owners 
q u a l i f i e d under Section 14 (a) have approved the inclusion of such t r a c t 
i n the Unit Area, said t r a c t s h a l l not be considered q u a l i f i e d to be i n ­
cluded i n the Unit. For the purpose of t h i s Section 14 ( b ) , the voting 
i n t e r e s t of a Working Interest Owner sh a l l be equal to the r a t i o that i t s 
Secondary Phase P a r t i c i p a t i o n a t t r i b u t a b l e to t r a c t s that q u a l i f y under 
Section 14 (a) bears to the t o t a l Secondary Phase P a r t i c i p a t i o n of a l l 
Working Interest Owners a t t r i b u t a b l e to a l l t r a c t s q u a l i f i e d under Sec­
t i o n 14 (a). Upon the Inclusion of such a t r a c t i n the Unit Area, the 
Primary or Secondary Phase Pa r t i c i p a t i o n that would have been a t t r i b u t e d 
to the nonsubscribing owners of the Working Interest i n such t r a c t , had 
they become parties to t h i s agreement and the Unit Operating Agreement, 
sha l l be a t t r i b u t e d to the Working Interest Owners i n such t r a c t who have 
become parties to t h i s agreement, i n proportion to t h e i r respective Working 
Interests i n the t r a c t . 

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized 

Substances produced and saved (less, save and except any part of such 

Unitized Substances used I n conformity with good operating practices on 

Unitized Land f o r d r i l l i n g , operating, camp, and other production or 

development purposes and f o r pressure maintenance or unavoidable loss) 

s h a l l be apportioned among and allocated to the committed t r a c t s w i t h i n 

the Unit Area i n accordance with the respective t r a c t p a r t i c i p a t i o n ef­

fe c t i v e hereunder during the respective periods such Unitized Substances 

were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n i n Exhibit "B". 
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The amount of "Unitized Substances so allocated to each t r a c t , and only 

that amount (regardless of whether i t be more or less than the amount 

of the actual production of Unitized Substances from the well or wells, 

i f any, on such t r a c t ) , s h a l l f o r a l l intents and purposes be deemed to 

have been produced from such t r a c t . 

The Unitized Substances allocated to each t r a c t shall be d i s ­

t r i b u t e d among, or accounted f o r to, the parties executing, consenting to 

or r a t i f y i n g t h i s agreement e n t i t l e d to share i n the production from 

such t r a c t i n the same manner, i n the same proportions and upon the same 

conditions as they would have participated and shared i n the production 

from such t r a c t had t h i s agreement not been entered in t o and with the 

same legal force and e f f e c t . 

No t r a c t committed to t h i s agreement and q u a l i f i e d f o r p a r t i c i ­

pation as above provided shall be subsequently excluded from p a r t i c i p a ­

t i o n hereunder on account of depletion of Unitized Substances, and nothing 

herein contained s h a l l be construed as r e q u i r i n g any retroactive ad­

justment f o r production obtained p r i o r to the e f f e c t i v e date of the 

joinder of any t r a c t . 

I f the Working Interest or the Royalty Interest i n any t r a c t 

are divided with respect to separate parcels or portions of such t r a c t 

and owned severally by d i f f e r e n t persons, the percentage p a r t i c i p a t i o n 

assigned to such t r a c t s h a l l , i n the absence of a recordable instrument 

executed by a l l owners and furnished to Unit Operator f i x i n g the divisions 

of ownership, be divided among such parcels or portions i n proportion to 

the number of surface acres i n each. 

The Unitized Substances allocated to each t r a c t s h a l l be 

delivered i n kind to the respective Working Interest Owners and parties 

e n t i t l e d thereto by v i r t u e of the ownership of o i l and gas r i g h t s there­

i n or by purchase from such owners. Each Working Interest Owner and the 

parties e n t i t l e d thereto shall have the continuing r i g h t to receive such 

production i n kind at a common point w i t h i n the Unit Area and to s e l l 
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or dispose of the same as i t sees f i t . Each such party s h a l l have the 

r i g h t to construct, maintain and operate a l l necessary f a c i l i t i e s f o r 

that purpose on Unitized Land, provided the same are so constructed, 

maintained and operated as not to i n t e r f e r e w i t h operations carried on 

pursuant hereto. Subject to Section 15 hereof, any extra expenditure 

incurred by Unit Operator by reason of the delivery i n kind of any por­

t i o n of the Unitized Substances sh a l l be borne by the party receiving 

the same i n kind. I n the event any party hereto s h a l l f a i l to take or 

otherwise adequately dispose of i t s proportionate share of the produc­

t i o n from the Unit Area currently, as and when produced, then so long as 

such conditions continue, Unit Operator, f o r the account and at the ex­

pense of such party and i n order to avoid c u r t a i l i n g the operation of the 

Unit Area, may s e l l or otherwise dispose of such production to i t s e l f 

or others on a day-to-day basis at not less than the pr e v a i l i n g market 

price i n the area f o r l i k e production, and the account of such party 

sh a l l be charged therewith as having received such production. The net 

proceeds, i f any, of the Unitized Substances so disposed of by Unit 

Operator shall be paid to the party e n t i t l e d thereto. Notwithstanding 

the foregoing, Unit Operator sh a l l not make a sale i n t o i n t e r s t a t e 

commerce of any other party's share of gas production without f i r s t 

giving such other party s i x t y (60) days notice of such intended sale. 

Any party receiving i n kind or separately disposing of a l l or 

any part of the Unitized Substances allocated to any t r a c t , or receiving 

the proceeds therefrom i f the same i s sold or purchased by Unit Opera­

t o r , shall be responsible f o r the payment of a l l Royalty on the lease 

or leases and tr a c t s contributed by i t and received int o the Unit, and 

each such party s h a l l hold each other party hereto harmless against a l l 

claims, demands and causes of action f o r such Royalty on the lease or 

leases and t r a c t s contributed by I t to the Unit Area. 

I f , a f t e r the ef f e c t i v e date of t h i s agreement, there i s any 

t r a c t or t r a c t s that are subsequently committed hereto, as provided i n 

Section 4 (Expansion) hereof, or any t r a c t or t r a c t s w i t h i n the Unit Area 
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not committed hereto as of the e f f e c t i v e date hereof but which 

are subsequently committed hereto under the provisions of Sec­

t i o n 32 (Nonjoinder and Subsequent Joinder), or i f any t r a c t i s 

excluded from the Unit Area as provided f o r i n Section 31 (Loss 

of T i t l e ) , Exhibit "B" sha l l be revised by the Unit Operator and 

di s t r i b u t e d to the Working Interest Owners, the Land Commissioner, 

and the Supervisor to show the new percentage p a r t i c i p a t i o n of a l l 

the then e f f e c t i v e l y committed t r a c t s ; and the revised Exhibit "B", 

upon approval by the Land Commissioner and the Supervisor, shall 

govern a l l the a l l o c a t i o n of production from and a f t e r the effec­

t i v e date thereof u n t i l a new revised Exhibit "B" i s f i l e d and 

approved as hereinabove provided. 

SECTION 16. ROYALTY SETTLEMENT, The State of New Mexico, 

the United States of America and a l l Royalty Owners who, under an 

ex i s t i n g contract, are e n t i t l e d to take i n kind a share of the 

substances produced from any t r a c t unitized hereunder, sh a l l con­

tinue to be e n t i t l e d to such r i g h t to take In kind t h e i r share of 

the Unitized Substances allocated to such t r a c t , and Unit Opera­

tor s h all make del i v e r i e s of such Royalty share taken i n kind i n 

conformity with the applicable contracts, laws and regulations. 

Settlement f o r Royalty Interest not taken i n kind s h a l l be made 

by Working Interest Owners responsible therefor under e x i s t i n g 

contracts, laws and regulations, on or before the l a s t day of 

each month f o r Unitized Substances produced during the preceding 

calendar month; provided, however, that nothing herein contained 
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shall operate to relieve the lessees of any land from t h e i r re­

spective lease obligations f o r the payment of any Royalty due 

under t h e i r leases, except that such Royalty s h a l l be computed 

i n accordance with the terms of t h i s Unit Agreement. 

A l l Royalty due the State of New Mexico, the United 

States of America and the other Royalty Owners hereunder sh a l l 

be computed and paid i n accordance with the terms of the leases 

on the basis of a l l Unitized Substances allocated to the respec­

t i v e t r a c t or tr a c t s committed hereto, i n l i e u of actual produc­

t i o n from such t r a c t or t r a c t s . 

Each Royalty Owner (other than the State of New Mexico 

and the United States of America) who r a t i f i e s t h i s agreement 

represents and warrants that he i s the owner of a Royalty I n ­

terest i n a t r a c t or tr a c t s w i t h i n the Unit Area as his i n t e r e s t 

appears i n Exhibit "B" attached hereto. I f any Royalty Interest 

i n a t r a c t or tr a c t s should be l o s t by t i t l e f a i l u r e or other­

wise i n whole or i n part during the term of t h i s agreement then 

the Royalty Interest of the party representing himself to be 

the owner thereof s h a l l be reduced proportionately and the 

int e r e s t of a l l parties s h a l l be adjusted accordingly. 

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum 

ro y a l t i e s due on leases committed hereto s h a l l be paid by Working 

Interest Owners responsible therefor under e x i s t i n g contracts, 

laws and regulations; provided that nothing herein contained s h a l l 

operate to relieve the lessees of any land from t h e i r respective 

lease obligations f o r the payment of any re n t a l or minimum roy a l t y 
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i n l i e u thereof, due under t h e i r leases. Rental f o r lands of the 

State of New Mexico subject to t h i s agreement shall be paid at 

the rate specified i n the respective leases from the State of New 

Mexico. Rental or minimum roy a l t y f o r lands of the United States 

of America subject to t h i s agreement s h a l l be paid at the rates 

specified i n the respective leases from the United States of 

America, unless r e n t a l or minimum roy a l t y i s waived, suspended, 

or reduced by law or by approval of the Secretary or his duly 

authorized representative. 

SECTION 18. CONSERVATION. Operations hereunder and pro­

duction of Unitized Substances sh a l l be conducted to provide f o r 

the most economical and e f f i c i e n t recovery of said substances w i t h ­

out waste, as defined by or pursuant to Federal and State laws and 

regulations. 

SECTION 19. DRAINAGE. The Unit Operator s h a l l take appro­

pri a t e and adequate measures to prevent drainage of Unitized Sub­

stances from Unitized Land by wells on land not subject to t h i s 

agreement. 

SECTION 20. LEASES AND CONTRACTS CONFORMED AND EXTENDED. 

The terms, conditions and provisions of a l l leases, subleases 

and other contracts r e l a t i n g to exploration, d r i l l i n g , development or 

operation f o r o i l or gas on lands committed to t h i s agreement are hereby 

expressly modified and amended to the extent necessary to make the same 

conform to the provisions hereof, but otherwise to remain i n f u l l force 

and e f f e c t , and the parties hereto hereby consent that the Secretary 

and the Land Commissioner, respectively, s h a l l , and by t h e i r approval here­

of, or by the approval hereof by t h e i r duly authorized representatives, 
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do hereby establish, a l t e r , change or revoke the d r i l l i n g , producing, 

r e n t a l , minimum roy a l t y and r o y a l t y requirements of Federal and State 

leases committed hereto and the regulations i n respect thereto to con­

form said requirements to the provisions of t h i s agreement. 

Without l i m i t i n g the generality of the foregoing, a l l leases, 

subleases and contracts are p a r t i c u l a r l y modified i n accordance with 

the f ollowing: 

(a) The development and operation of lands subject to t h i s 
agreement under the terms hereof s h a l l be deemed f u l l performance of a l l 
obligations f o r development and operation with respect to each and every 
part or separately owned t r a c t subject to t h i s agreement, regferdless of 
whether there i s any development of any p a r t i c u l a r part or t r a c t of the 
Unit Area, notwithstanding anything to the contrary i n any lease, opera­
t i n g agreement or other contract by and between the parties hereto, or 
t h e i r respective predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations per­
formed hereunder upon any t r a c t of Unitized Lands s h a l l be accepted and 
deemed to be performed upon and f o r the benefit of each and every t r a c t 
of Unitized Land, and no lease s h a l l be deemed to expire by reason of 
f a i l u r e to d r i l l or produce wells situated on land therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 
Unitized Lands pursuant to d i r e c t i o n or consent of the Land Commissioner 
and the Supervisor or t h e i r duly authorized representatives, s h a l l be 
deemed to constitute such suspension pursuant to such d i r e c t i o n or con­
sent as to each and every t r a c t of Unitized Lands. 

(d) Each lease, sublease, or contract r e l a t i n g to the explora­
t i o n , d r i l l i n g , development or operation f o r o i l and gas which by i t s 
terms might expire p r i o r to the termination of this agreement, i s hereby 
extended beyond any such term so provided therein, so that i t s h a l l be 
continued i n f u l l force and ef f e c t f o r and during the term of t h i s agree­
ment . 

(e) Termination of t h i s agreement s h a l l not a f f e c t any lease 
which, pursuant to the terms thereof or any applicable laws, shall con­
tinue i n force and e f f e c t thereafter. 

( f ) Any lease embracing lands of the State of New Mexico, which 
i s made subject to t h i s agreement, s h a l l continue i n force beyond the 
term provided therein as to the lands committed hereto u n t i l the termina­
t i o n hereof. 

(g) Any lease embracing lands of the State of New Mexico having 
only a portion of i t s land committed hereto, shall' be segregated as to 
that portion committed and that portion not committed, and the terms of 
such lease s h a l l apply separately to such segregated portions commencing 
as of the e f f e c t i v e date hereof. Notwithstanding any of the provisions 
of t h i s agreement to the contrary, any lease embracing lands of the State 
of New Mexico having only a portion of i t s land committed hereto s h a l l con­
tinue i n f u l l force and e f f e c t beyond the term provided therein as to a l l 
lands embraced i n such lease (whether w i t h i n or without the Unit Area), 
( l ) i f , and f o r so long as o i l or gas are capable of being produced i n 
paying quantities from some part of the lands embraced i n such lease com­
mitted to t h i s agreement; or (2) i f , and f o r so long as some part of the 
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lands embraced i n such lease committed to t h i s agreement are allocated 
Unitized Substances; or (3) i f * at the expiration of the secondary term 
the lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g 
or reworking operations on some part of the lands embraced therein and 
fo r so long as such operations are being d i l i g e n t l y prosecuted, and i f 
they r e s u l t i n the production of o i l or gas said lease shall continue 
i n f u l l force and eff e c t as to a l l the lands embraced therein so long 
thereafter as o i l or gas i n paying quantities i s being produced from any 
portion of said lands. 

(h) The segregation of any Federal lease committed to t h i s 
agreement i s governed by the foll o w i n g provision i n the fou r t h paragraph 
of Section 17 ( j ) of the Mineral Leasing Act, as amended by the Act of 
September 2, i960 (74 Stat. 781-784): "Any (Federal) lease heretofore 
or hereafter committed to any such ( u n i t ) plan embracing lands that are 
i n part w i t h i n and i n part outside of the area covered by any such plan 
shall be segregated i n t o separate leases as to the lands committed and 
the lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n ; Provided, 
however, that any such lease as to the non-unitized portion s h a l l continue 
i n force and effe c t f o r the term thereof but f o r not less than two years 
from the date of such segregation and so long thereafter as o i l or gas i s 
produced i n paying quantities." 

SECTION 21. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l 

parties to t h i s agreement that Unit Operator i s empowered to correct any 

mathematical errors which might exist i n the pertinent exhibits to t h i s 

agreement upon approval by the Land Commissioner and the Supervisor. 

SECTION 22. COVENANTS RUN WITH LAND. The covenants herein 

s h a l l be construed to be covenants running with the land with respect to 

the i n t e r e s t of the parties hereto and t h e i r successors i n in t e r e s t un­

t i l t h i s agreement terminates, and any grant, transfer or conveyance of 

int e r e s t i n land or leases subject hereto s h a l l be and hereby i s condi­

tioned upon the assumption of a l l privileges and obligations hereunder 

by the grantee, transferee or other successor i n i n t e r e s t . No assignment 

or transfer of any Working Interest subject hereto s h a l l be binding upon 

Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Opera­

tor i s furnished with the o r i g i n a l , or an acceptable photostatic or 

c e r t i f i e d copy, of the recorded instrument of transfer; and no assign­

ment or transfer of any Royalty Interest subject hereto s h a l l be binding 

upon the Working Interest Owner responsible therefor u n t i l the f i r s t day 

of the calendar month a f t e r said Working Interest Owner is furnished 
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with the o r i g i n a l or an acceptable photostatic or c e r t i f i e d copy of the 

recorded instrument of transfer. 

SECTION 23. EFFECTIVE DATE. This agreement s h a l l become 

binding upon each party who executes or r a t i f i e s i t as of the date 

of execution or r a t i f i c a t i o n by such party and sh a l l become e f f e c t i v e 

as of 7:00 o'clock a.m. of the f i r s t day of the calendar month next 

foll o w i n g : 

(a) The execution or r a t i f i c a t i o n of t h i s agreement and 
the Unit Operating Agreement by Working Interest Owners owning 
a combined Secondary Phase P a r t i c i p a t i o n of at least 85$* and 
the execution or r a t i f i c a t i o n of the agreement by Royalty Owners 
owning a combined i n t e r e s t of at least 65$ of the Royalty I n ­
te r e s t , i n said Unit Area; and 

(b) The approval of t h i s agreement by the Land Commis­
sioner, the Secretary or his duly authorized representative, 
and the Commission; and 

(c) The f i l i n g of at least one counterpart of t h i s agree­
ment f o r record i n the o f f i c e of the County Clerk of Lea County, 
New Mexico, by the Unit Operator; and provided, f u r t h e r , that i f 
(a), (b) and (c) above are not accomplished on or before January 1, 
1965* t h i s agreement shall ipso facto terminate on said date (here­
i n a f t e r called "termination date") and thereafter be of no f u r t h e r 
force or e f f e c t , unless p r i o r thereto t h i s agreement has been exe­
cuted or r a t i f i e d by Working Interest Owners owning a combined 
Secondary Phase P a r t i c i p a t i o n of at least 80$, and the Working 
Interest Owners owning a combined Secondary Phase P a r t i c i p a t i o n 
of at least 80$ committed to t h i s agreement have decided to extend 
said termination date f o r a period not to exceed six months (here­
i n a f t e r called "extended termination date"). I f said termination 
date i s so extended and ( a ) , (b) and (c) are not accomplished on 
or before said extended termination date, t h i s agreement sh a l l 
ipso facto terminate on said extended termination date and there­
a f t e r be of no f u r t h e r force or e f f e c t . 

Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the ef­

f e c t i v e date of t h i s agreement, f i l e f o r record i n the o f f i c e where 

a counterpart of t h i s agreement i s recorded, a c e r t i f i c a t e to the ef­

fect that t h i s agreement has become e f f e c t i v e according to i t s terms 

and s t a t i n g f u r t h e r the e f f e c t i v e date. 
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SECTION 24; TERM. The term of t h i s agreement sh a l l be f o r the 

time that Unitized Substances are produced i n paying quantities and as 

long thereafter as Unit Operations are conducted without a cessation of 

more than one hundred eighty (l8o) consecutive days, unless sooner t e r ­

minated by Working Interest Owners i n the manner herein provided. 

This agreement may be terminated by Working Interest Owners 

having a combined Secondary Phase Pa r t i c i p a t i o n of at least e i g h t y - f i v e 

percent (85$) whenever such Working Interest Owners determine that Unit 

Operations are no longer p r o f i t a b l e or feasible. Notice of termination 

s h a l l be given to a l l parties and f i l e d w i t h the Land Commissioner, the 

Supervisor, the Commission and f i l e d f o r record with the County Clerk of 

Lea County, New Mexico. 

Upon termination of t h i s agreement the f u r t h e r development and 

operation of the Unit Area as a u n i t s h a l l be abandoned, Unit Operations 

sh a l l cease, and thereafter the parties hereto s h a l l be governed by the 

terms and provisions of the leases and contracts a f f e c t i n g the separate 

t r a c t s j u s t as i f t h i s agreement had never been entered i n t o . 

I f not otherwise covered by the leases unitized under t h i s 

agreement, Royalty Owners hereby grant Working Interest Owners a period 

of six (6) months a f t e r termination of t h i s agreement i n which to salvage, 

s e l l , d i s t r i b u t e or otherwise dispose of the personal property and 

f a c i l i t i e s used i n connection with Unit Operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. 

A l l production and the disposal thereof s h a l l be i n conformity with a l l o ­

cations and quotas made or fix e d by any duly authorized person or regu­

l a t o r y body under any Federal or State statute. The Director i s hereby 

vested with authority to a l t e r or modify from time to time, at his d i s ­

c r e t i o n , the rate of prospecting and development and, w i t h i n the l i m i t s 

made or fix e d by the Commission, to a l t e r or modify the quantity and 

rate of production under t h i s agreement, such authority being hereby 

l i m i t e d to a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose 
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thereof and the public i n t e r e s t to be served thereby to be stated i n 

the order of a l t e r a t i o n or modificationj provided, f u r t h e r , that no 

such a l t e r a t i o n or modification s h a l l be e f f e c t i v e as to any land of 

the State of New Mexico as to the rate of prospecting and development 

i n the absence of the specific w r i t t e n approval thereof by the Land 

Commissioner and as to any lands of the State of New Mexico or p r i v a t e l y -

owned land, subject to t h i s agreement as to the quantity and rate of 

production i n the absence of specific w r i t t e n approval thereof by the 

Commission. 

Powers i n t h i s Section vested i n the Director s h a l l only be 

exercised a f t e r notice to Unit Operator and opportunity f o r hearing 

to be held not less than f i f t e e n (15) days from notice, and thereafter 

subject to administrative appeal before becoming f i n a l . 

SECTION 26. NONDISCRIMINATION. I n connection with the per­

formance of work under t h i s agreement, the Unit Operator agrees to 

comply with a l l of the provisions of Section 301 ( l ) to (7) in c l u s i v e , 

of Executive Order 10925, as amended (28 F.R. 6485), which are hereby 

incorporated by reference i n t h i s agreement. 

SECTION 27. APPEARANCES. Unit Operator s h a l l have the r i g h t 

to appear f o r or on behalf of any and a l l i n t e r e s t s affected hereby 

before the Land Commissioner, the Department and the Commission, and 

to appeal from any order issued under the rules and regulations of the 

Land Commissioner, the Department or the Commission, or to apply f o r 

r e l i e f from any of said rules and regulations or i n any proceedings 

r e l a t i v e to operations before the Land Commissioner, the Department or 

the Commission, or any other l e g a l l y constituted a u t h o r i t y ; provided, 

however, that any other interested party s h a l l also have the r i g h t at 

his or i t s own expense to be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l notices, demands, objections or 

statements required hereunder to be given or rendered to the parties 
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hereto shall he deemed f u l l y given i f made i n w r i t i n g and personally 

delivered to the party or parties or sent by postpaid c e r t i f i e d mail, 

addressed to such party or parties at t h e i r respective addresses set 

f o r t h i n connection with the signatures hereto or to the r a t i f i c a t i o n 

or consent hereof or to such other address as any such party or parties 

may have furnished i n w r i t i n g to the party sending the notice, demand or 

statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s 

agreement contained s h a l l be construed as a waiver by any party hereto 

of the r i g h t to assert any legal or c o n s t i t u t i o n a l r i g h t or defense as 

to the v a l i d i t y or i n v a l i d i t y of any Federal or State law or rule or 

regulation issued thereunder i n any way a f f e c t i n g such party, or as a 

waiver by any such party or any r i g h t beyond his or i t s authority to 

waive. 

SECTION 30. UNAVOIDABLE DELAY. A l l obligations under t h i s 

agreement requi r i n g the Unit Operator to commence or continue secondary 

recovery operations or to operate on or produce Unitized Substances 

from any of the land covered by t h i s agreement s h a l l be suspended while, 

but only so long as the Unit Operator, despite the exercise of due 

care and diligence, i s prevented from complying with such obligations, 

i n whole or i n part, by s t r i k e s , acts of God, Federal, State or municipal 

law 6r agency, unavoidable accident, uncontrollable delays i n trans­

port a t i o n , i n a b i l i t y to obtain necessary materials, i n open market, or 

other matters beyond the reasonable control of the Unit Operator whether 

similar to matters herein enumerated or not. 

SECTION 31. LOSS OF TITLE. In the event t i t l e to any t r a c t 

of Unitized Land sh a l l f a i l so that the t r a c t i s no longer q u a l i f i e d f o r 

p a r t i c i p a t i o n i n the production of Unitized Substances under Section 14 
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of t h i s agreement, and the true owner cannot be induced to j o i n t h i s 

Unit Agreement, such t r a c t s hall be removed from the Unit Area e f f e c t i v e 

as of the f i r s t day of the calendar month i n which the f a i l u r e of t i t l e 

i s f i n a l l y determined and there s h a l l be such readjustment of future 

costs and benefits by revi s i o n of Exhibits "A" and "B" as may be re­

quired on account of the loss of such t i t l e . I n the event of a dispute 

as to the t i t l e or r i g h t of any Royalty or Working Interest Owner the 

payment f o r (or deliver i n kind of) Unitized Substances on account there­

of may be withheld (or marketed and the proceeds impounded) without 

l i a b i l i t y or i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, 

that as to State or Federal land or leases, no payments of funds due 

the State of New Mexico or the United States of America s h a l l be wi t h ­

held but such funds s h a l l be deposited as directed by the Land Commissioner 

or the Supervisor (as the case may be) to be held as unearned money 

pending f i n a l settlement of the t i t l e dispute and then applied as earned 

or returned i n accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y for 

any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by 

any Royalty Owner at any time must be accompanied by appropriate joinder 

of the corresponding Working Interest Owner i n order f o r the i n t e r e s t of 

such Royalty Owner to be regarded as e f f e c t i v e l y committed. Joinder to 

the Unit Agreement by a Working Interest Owner at any time must be ac­

companied by appropriate joinder to the Unit Operating Agreement i n order 

fo r such i n t e r e s t to be regarded as e f f e c t i v e l y committed to t h i s Unit 

Agreement. 

After the e f f e c t i v e date hereof, the commitment of any i n ­

terest i n any t r a c t w i t h i n the Unit Area sh a l l be upon such terms as 

may be negotiated by Working Interest Owners and the owner of such i n ­

terest and upon approval by the Land Commissioner and the Director. 
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I f any of the t r a c t s i n Exhibit "B" f a i l to qu a l i f y f o r i n ­

clusion i n the Unit Area on the ef f e c t i v e date hereof Unit Operator 

shall recompute, using the o r i g i n a l basis of computation, of the 

Tract P a r t i c i p a t i o n of each of the q u a l i f y i n g t r a c t s and shall revise 

Exhibits "A" and "B" accordingly. The revised exhibits s h a l l be ef­

fec t i v e as of the e f f e c t i v e date hereof upon approval of the Land 

Commissioner and the Supervisor. 

SECTION 33. COUNTERPARTS. This agrement may be executed In 

any number of counterparts, no one of which needs to be executed by 

a l l parties, and may be r a t i f i e d or consented to by separate i n s t r u ­

ment i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, and sha l l be binding 

upon a l l parties who have executed such a counterpart, r a t i f i c a t i o n 

or consent hereto with the same force and ef f e c t as i f a l l parties 

had signed the same document, and regardless of whether or not I t i s 

executed by a l l other parties owning or claiming an inte r e s t i n the 

land w i t h i n the above described Unit Area. 

SECTION 34. TAXES. Each party hereto s h a l l , f o r i t s own 

account, render and pay i t s share of any taxes levied against or 

measured by the amount or value of the Unitized Substances produced 

from the Unitized Land; provided, however, that i f i t i s required or 

i f i t be determined that the Unit Operator or the several Working 

Interest Owners must pay or advance said taxes f o r the account of the 

parties hereto, i t i s hereby expressly agreed that the parties so 

paying or advancing said taxes s h a l l be reimbursed therefor by the 

parties hereto, Including Royalty Owners, who may be responsible f o r 

the taxes on t h e i r respective allocated share of said Unitized Sub­

stances. No such taxes s h a l l be charged to the United States or to 

the State of New Mexico, nor to any lessor who has a contract with a 

lessee which requires his lessee to pay such taxes. 
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SECTION 35. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the Working In t e r e s t Owners, nor any of them, shall be subject to 

any f o r f e i t u r e , termination or expiration of any r i g h t s hereunder or 

under any leases or contracts subject hereto, or to any penalty or 

l i a b i l i t y on account of delay or f a i l u r e , i n whole or i n part, to com­

ply with any applicable provisions thereof to the extent that said Unit 

Operator or Working Interest Owners, or any of them, are hindered, 

delayed or prevented from complying therewith by reason of f a i l u r e of 

the Unit Operator, i n the exercise of due diligence, to obtain con­

currence of proper representatives of the United States and the State 

of New JVfexico i n and about any matters or things concerning which i t 

i s required herein that such concurrence be obtained. The parties 

hereto, including the Commission, agree that a l l powers and authority 

which by any provisions of t h i s agreement are vested I n the Commission 

sha l l be exercised by i t pursuant to the provisions of the laws of the 

State of New Mexico, and subject i n any case to appeal or j u d i c i a l re­

view as may now or hereafter be provided by the laws of the State of 

New Mexico. 

SECTION 36. NO PARTNERSHIP. The duties, obligations and 

l i a b i l i t i e s of the parties hereto are intended to be several and not 

j o i n t or c o l l e c t i v e . This agreement i s not intended to create, and 

shall not be construed to create, an association or t r u s t , or to im­

pose a partnership duty, o b l i g a t i o n or l i a b i l i t y with regard to any 

one or more of the parties hereto. Each party hereto s h a l l be i n ­

d i v i d u a l l y responsible f o r i t s own obligations as herein provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE".DATE. Unit Opera­

to r s h a l l make a proper and timely gauge of a l l lease and other tanks 

w i t h i n the Unit Area i n order to ascertain the amount of merchantable 
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o i l above the pipe l i n e connection i n such tanks as of JiOO a.m. on the 

e f f e c t i v e date hereof. A l l such o i l which has then been l e g a l l y pro­

duced s h a l l be and remain the property of the Working I n t e r e s t Owner 

and Royalty Owner e n t i t l e d t h e r e t o , the same as i f the U n i t had not been 

formed, and such p a r t i e s s h a l l promptly remove said o i l from the U n i t 

Area, Any such o i l not so removed s h a l l be sold by Unit Operator f o r 

the account of such. Working I n t e r e s t Owner, subject t o the payment of 

a l l Royalty to Royalty Owners under the terms hereof. The o i l which i s 

i n excess of the p r i o r allowables of the w e l l s from which I t was produced 

s h a l l be deemed t o be U n i t i z e d Substances produced a f t e r the e f f e c t i v e 

date hereof. 

I f on the e f f e c t i v e date hereof any t r a c t i s overproduced 

w i t h respect t o the allowables of the w e l l s on t h a t t r a c t and the amount 

of overproduction has been sold or otherwise deposed o f , such over­

production s h a l l be deemed to be a pa r t of the U n i t i z e d Substances pro­

duced a f t e r the e f f e c t i v e date hereof and s h a l l be charged to such 

t r a c t as having been d e l i v e r e d t o the p a r t i e s e n t i t l e d to U n i t i z e d Sub­

stances a l l o c a t e d to such t r a c t . 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s agree 

ment to be executed and have set opposite t h e i r r e s p e c t i v e names the 

dates of execution. 

ATTEST 

A s s i s t a n t Secretary 

D a t e ; February 17, 1964 

GULF OIL CORPORATION 

Attorney - i n - I 
P. 0. Box 1938 
Roswell, New Mexico 
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THE STATE OF NEW MEXICO $ 

COUNTY OF CHAVES | 

The foregoing instrument was acknowledged before me t h i s 17th 
day o f February , 1964, by W. B. HOPKINS ~ 
Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania corporation on 
behalf of said corporation. 

Notary Publi 

My Commission-Expires: 
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EXHIBIT "C" V J 

WEST PEARL QUEEN UNIT 
LEA COUNTY, NEW MEXICO 

SCHEDULE OF UNIT PARTICIPATION 

(REVISED AUGUST 5, 1964, EFFECTIVE AUGUST 1, 1964) 

PRIMARY PHASE SECONDARY PHASE 
PARTICIPATION PARTICIPATION 

BROSECO CORPORATION 11.08165 6.57300 

BTA OIL PRODUCERS 1.70730 1.00521 

CABOT CORPORATION 14.15200 16.89728 

CACTUS DRILLING COMPANY 23.89255 21.82979 

GULF OIL CORPORATION 43.35877 45.11031 

CURTIS R. INMAN 0.53659 1.14030 

KAY KIMBELL ESTATE 0.64365 1.37868 

W. E. LYLE, JR. 0.21455 0.45956 

PHILLIPS PETROLEUM COMPANY 0.48686 0.42340 

PENROSE AND ZACHARY 0.79296 0.47035 

JOHN B. RICH 0.01983 0.01176 

SHELL OIL COMPANY 1.89996 2.38646 

J. E. SIMMONS 0.24433 0.37794 

SKELLY OIL COMPANY 0.96900 1.93596 

TOTAL 100.00000 100.00000 



mm m 
15 Joke t 'rfom6i<:'. 

T I 
Lea-State \-

7Y/Y/y/Ji 

FEDERAL AND STATE LEASE 
DESIGNATION 

TRACT NO. 
1 LC-069704-A 
2 LC-070397 
3 E-1537 
4 E-1587 
5 E-1638 
6 E-1922 
7 E-1922 
8 E-5840 
9 E-5341 
10 2-5885 
11 E-5836 
12 E-5837 
13 E-7418 
14 E-8183 AND 

E-8184 
15 2-3182 

EXHIBIT A 

WEST PEARL QUEEN UNIT 

LEA COUNTY, NEW MEXICO 

- LEGEND -

V//A FEDERAL 

j STATE 

1 FEE 

v / / , UNIT AREA BOUNDARY 

(2) TRACT NUMBER 

Scale: 1" - 2000' 
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DATA FOR 

PROPOSED WEST PEARL QUEEN UNIT 

OIL CONSERVATION COMMISSION HEARING 

CASE NUMBER 3066 



I . GENERAL 

Operator Gulf O i l Corporation Date June 10, 1964 

Pro j e ct West Pearl Queen Unit Waterflood 

Number of Wells 63 Unit and Project Area 2,520 Acres 

Location Township 19 South, Range 35 East, Lea County, New Mexico, 

approximately 20 miles southwest of Hobbs. 

Pool Pearl Queen Reservoir Queen 

Other Waterflood Projects i n Pool East Pearl Queen Unit Project, 

operated by Shell O i l Company. 

I I . RESERVOIR INFORMATION, PROJECT AREA 

A, Geology 

1. Reservoir Depth Approximately 4,900 feet 

2. Productive Zones Series of sandstone stringers w i t h i n a 200-

foot gross i n t e r v a l of the Queen formation. (Exhibits No. k and 

6) 

3. Maximum Net Pay Per Zone 8 to i k feet 

k. St rat i graphy Gray, fine-grained, dolomitic and anhydritic 

sandstone rocks rhythmically interbedded w i t h gray t o tan, dense 

anhydritic and shaly dolomite rocks. 

5- Structure Northeast-southwest trending monoclinal nose plunging 

to the southwest at 50 feet per mile. (Exhibit No. 5) 

6. Reservoir Limits Oil-water contact defines down-dip productive 

l i m i t and porosity and permeability dete r i o r a t i o n defines up-dip 

productive l i m i t of each productive zone. 

B. Rock and Fluid Properties 

1. Average Porosity 16.7$ Range 10-22.6$ 



2, Average Permeability 22.8 md, Range l-2kk md. 

3- Original Reservoir Pressure 1776 psi 

i+. Bubble Point Pressure ll+OO psi 

5- Reservoir Temperature 100° F. 

6. Formation Volume Factor 1.176 @ original conditions 

7- Oil Gravity 35° API 

I I I . OPERATIONS 

A. Primary (Exhibit No. 2) 

1. Date of F i r s t Completion 

2. Total Number Wells D r i l l e d 

the Queen formation. 

3. Cumulative Production, h - l -6k 2,198,858 barrels 

k. Average Daily O i l Production Per Well, March, I96U 9 barrels 

5. Drive Mechanism Solution-gas, or depletion type 

6. State of Depletion Late. Reservoir i s approximately 30$ 

depleted of primary o i l reserves. 

7. Estimated O i l Recovery Through Primary Operations 2,686,000 

barrels, or 11.8$ of o r i g i n a l o i l - i n - p l a c e . 

B. Waterflood 

1. Pattern 80-acre five-spot (Exhibit No. l ) 

2. Number of I n j e c t i o n Wells 30 

3. Estimated I n i t i a l I n j e c t i o n Rate 500 barrels per day per v e i l 

h. Estimated I n j e c t i o n Pressures I n i t i a l l y 1500 to 2000 psi 

increasing t o a maximum of 2500 psi during l i f e of flood. 

January 1, 1958 

63, including h dry holes i n 



5. Plan of Injection The uppermost pay, Zone I , w i l l be isolated from 

the lower zones through use of packers. Water w i l l then be dually 

injected i n a l l but one injection well either through two strings 

of coated tubing (Exhibits 8 and 9) o r simultaneously down tubing 

and the tubing-casing annulus (Exhibits 10 and l l ) . 

6. Source of Injection Water Shallow Ogallala wells located i n 

Section 3-19S-3&E, approximately 6 miles east of the project area. 

Water w i l l be shared with East Pearl Queen Unit. 

7. Type of Water Fresh. Produced formation water w i l l be mixed with 

Ogallala water and injected into reservoir during l a t t e r stages of 

project. 

8. Treatment of Water Hone is i n i t i a l l y anticipated i f injection i s 

down dual strings of coated tubing; however, i f injection is down 

uncoated tubing and the tubing-casing annulus, the Ogallala water 

w i l l be treated to reduce oxygen content to 0.20 ppm. When recycled 

water is used additional corrosion treatment of the water w i l l be 

ini t i a t e d i f necessary (See Exhibits 12 and 13). 

IV. ANTICIPATED RESULTS OF WATERFLOOD PROJECT 

A. Secondary Recovery, Per Cent of Primary 150$ 

B. Additional Oil Recovery 4,029,000 barrels 

C. Increase i n Life of Unit Wells 6 years 



SUMMARY AND RECOMMENDATIONS 

A, The Pearl Queen Pool produces by solution-gas-drive and as a result 

i t is estimated that only 11.8$ of the original oil-in-place beneath 

the West Pearl Queen Unit w i l l be recovered through primary 

operations. Large amounts of o i l w i l l remain unrecovered unless a 

secondary recovery project is installed to increase recovery. 

B, This portion of the Pearl Queen Pool is 80$ depleted and the average 

daily o i l production per well is only 9 barrels. 

C, Engineering and geological studies indicate the Queen reservoir 

under the project area can be successfully waterflooded, thus 

increasing the l i f e and ultimate recovery per well i n the West Pearl 

Queen Unit. 

D< Therefore, Gulf, i n association with the other operators, concludes 

that unitization of the 63 wells and 2,520 acres outlined i n Exhibit 

No. 1 for the purpose of waterflooding the Queen formation is i n the 

best interest of conservation and prevention of waste. 

E. Gulf, as West Pearl Queen Unit Operator, respectfully requests that 

the Oil Conservation Commission approve the proposed waterflood 

project and grant a Unit o i l allowable for the 59 producing; wells 

i n the waterflood area as provided i n Rule 701 (E), Subparagraph 3 

of the Commission Rules and Regulations. 


