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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
WEST PEARL QUEEN UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into by and between the parties suk-
scribing, ratifying or consenting hereto, and herein referred to as

"parties hereto",
WITNESGSETH

WHEREAS, the parties hereto are the owners of working,
royalty or other oil or gas intereshsin.the Unit Area subject to this
agreement; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico 1s authorized by an Act of the Legislature (Sec. 7-11-39,
N.M.S. 1953 Anno) to consgent to or approve this agreement on behalf
of the State of New Mexlco, insofar as it covers and includes lands
and mineral Interests of the State of New Mexico; and

WHEREAS, the Commisgioner of Public Lands of the State of
New Mexico ig authorized by an Act of the Legislature (Sec. 7-11-41,
N.M.S. 1953 Anno) to amend with the approval of the lessee, any oil
and gas lease embracing State lands so that the length of the term of
sald lease may colncide with the term of such unitized development
and operation of State lands; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by law (Sec. 65-3-14, N,M.,S. 1953 Anno) to
approve this agreement, and the conservation provisilons hereof; and

WHEREAS, the Mineral Leasing Act of February 25, 1920
(41 Stat. 437, as amended 30 U.S.C. Sections 181, et seq.) authorizes

Federal lessees and their representatives to unite with each other or



jointly or separately with others in collectively adopting and opera-
ting a unit plan of development or operation of any oll or gas pool,
field or like area or any part thereof for the purpose of more properly
conserving the natural resources thereof whenever determined and cer-
tifled by the Secretary of the Interilor to be necessary or advisable

in the public interest; and

WHEREAS, the_parties hereto hold sufflcient interests in
the West Pearl Queen Unit covering the land hereinafter described to
give reasonably effective control of operation therein; and

WHEREAS, it is the purpose of the parties hereto, to enable
institution and consummation of secondary recovery operations, to
consgerve natural resources, to prevent waste and secure the other
benefits obtalnable through development and operation of the area sub-
Ject to this agreement under the terms, conditlons and limitations
herein set forth.

NOW, THEREFORE, in consideration of the premises and the
promises hereln contained, the parties hereto commit to this agree-
ment ftheir respective Interests in the Unitized Formation as defined
underlying the below defined Unit Area, and agree severally among

themselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral

Leasing Act of Febraury 25, 1920, as amended, supra, and all valid
pertinent regulations, 1ncluding operating and unit plan regulations,
heretofore issued thereunder and valid, pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part
of this agreement as to Federal lands, provided such regulations are
not inconsistent with the terms of the agreement; and as to non-
Federal lands, the o0il and gas operating regulations in effect as of
The effective date hereof governing drilling and producing operations,
not Inconsistent with the terms hereof or the laws of the State in

which the non-Federal land 1s located, are hereby accepted and made a



part of this agreement.

SECTION 2. UNIT AREA AND DERFINITIONS. For the purpose of

this agreement, the following Terms and expresslons as used hereln

shall mean:

(a) "Unit Area" is defined as follows:

T. 19 8., R. 35 E.,

Section 20: SW/4 SE/4
Section 21: SW/4 sw/L
Section 28: W/2, W/2 SE/4 and SE/4 SE/4
Section 29: All
Section 30: E/2 SE/4, SE/L NE/L and
SW/4 SE/4
Section 31: NE/4, E/2 NW/4, N/2 SE/4 and
NE/4 sSw/u
Section 32: N/2, N/2 SW/4 and NW/4 SE/A
Section 33: N/2 and N/2 SE/4

containing 2,520 acres, more or less,
Lea County, New Mexico.

(b) "Land Commissioner'" is defined as the Commissioner of
Public Lands of the State of New Mexico.

(c) "Commission" 1s defined as the 0il Conservation Commission
of the State of New Mexilco.

(d) "Director" is defined as the Director of the United States
Geological Survey.

(e) "Secretary" is defined as the Secretary of the Interior
of the United States of America or any person duly authorized tTo exercise
the powers vested in that officer.

(f) "Department"” 1s defined as the Department of the Interior
of the United States of America.

(g) "Supervisor" is defined as the 01l and Gas Supervisor of
the United States Geologlical Survey for the region in which the Unit
Area 1s situated.

(h) "Unitized Formation" shall be the stratigraphic interval
underlying the Unit Area extending from the top of the Queen formation to
a depth of fifty feet (50') below the base of Zone IIIA of the Queen
formation, the too of the Queen and the base of Zone IITA having been
encountered at the depths of 4,660 feet and 5,008 feet, respectively, be-
neath the derrick floor of Gulf 0il Corporation's Lea State "IH" No. 1,
located 1,980 feet from the south and east lines of Section 29, T-19-3,
R-35-FE, Lea County, New Mexico as shown on the Schlumberger Gamma Ray-
Neutron Log run May 13, 1958.

(1) "Unitized Substances" means all oil, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all allo-
ciated and constituent liquid or liquefilable hydrocarbons within or pro-
duced from the Unitized Formation.

(j) "Primary Phase Participation" of each Working Interest
Owner means the sum of a tract participation percentages credited to such
Working Interest Owner on Exhibit "B" during the Primary Phase of Opera-
tions.



(k) "Secondary Phase Participation" of each Working Interest
Owner means the sum of the tract participation percentages credited to
such Working Interest Owner on Exhibit "B" during the Secondary Phase
of Qreerations.

(1) "Working Interest" i1s defined as the right to search for,
produce and acqulire Unitized Substances whether held as an incident of
ownership of mineral fee simple title, under an oill and gas lease, or
otherwise held.

(m) "Working Interest Owner" is defined as and shall mean any
varty hereto owning a Working Interest, including a carried working in-
terest owner, holding an Iinterest in Unitized Substances by virtue of a
lease, operating agreement, fee title or otherwise, which interest is
chargeable with and obligated to pay or bear, either in cash or out of
production, or otherwise, all or a portion of the cost of drilling,
developing and producing the Unitized Substances.

(n) "Royalty Interest" or "Royalty" is defined as an interest
cther than a Working Interest in or right to receive a portion of the
Unitized Substances or the proceeds thereof and includes the royalty in-
teregt reserved by the lessor by an oil and gas lease and any overriding
royalty interest, oil paymegt interest, net profit contract, or any other
cayment or burden which does not carry with 1t the right to search for
and produce Unitized Substances.

(o) "Royalty Owner" is defined as and shall mean the owner of
a Royalty Interest,.

(p) "Unit Operating Agreement" 1s defined as and shall mean
any agreement or agreements (whether one or more) entered into (separately
or collectively) by and between the Unit Operator and the Working Interest
Owners as provided in Section 9, infra, and shall be styled "Unit Opera-

ting Agreement, West Pearl Queen Unit, Lea County, New Mexico'.

(q) "Unit Manager" is defined as the person or corporation
appointed by The Unlit Working Interest Owners to perform the duties of
the Unit Operator until the selectlon and qualification of a successor
Unit Operator as provided for in Section 8 hereof.

(r) "Primary Phase of Operations" or "Primary Phase" means the
period of time beginning the effective date hereof and continuing until
7 a.m. on the first day of the calendar month after 587,461 barrels of oil
shall have been produced after October 1, 1963 from the Unitized Formation;
provided, if less than all of the tracts described in Exhibit "B" are com-
mitted to thils agreement, the Remaining Primary Reserveg for the Unit Area
(587,461 barrels) shall be reduced by the number of barrels of Remaining
Primary Reserves attributed to the tracts that are not committed to this
agreement., Working Interest Owners' or Unit Operator's Monthly Reports,
Form C-115, filed with the New Mexico 011 Consgervation Commissilion shall
be conclusive evidence of the number of barrels of o0il produced from the
Unit Area after October 1, 1963.

(s) "Secondary Phase of Operations" or "Secondary Phase" means
the remainder of the ferm of this agreement after the end of the Primary
FPhase,

(t) "Unit Operations" means all operations conducted by Working
Interest Owners or Unit Operator pursuant to this agreement and the Unit
Operating Agreement for or on account of the development and operation of
the Unitized Formation for the production of Unitized Substances,



(u) "Unit Equipment" means all personal property, lease and well
egquipment, plants and other facilities and eguilpment taken over or other-
wise acgulired for the Jjolnt account for use in Unit Operations.

(v) "Unit Expense" means all cost, expense or indebtedness incurred
by Working Interest Owners or Unit Operator pursuant to this agreement and
the Unit Operating Agreement for or on account of Unit Operations.

(w) "Outside Substances" means all substances obtained from any
source other than the Unitilzed Formatlon and which are injected into the
Unitized Formation.

SECTION 3. EXHIBITS. Exhibit "A", attached hereto, is a map
showing the Unit Area and the boundaries and identity of tracts and
leases in said Unit Area to the extent known to the Unit Operator. 3Zx-
hibvit "B", attached hereto, is a schedule showing to the extent known to
the Unit Operator the acreage comprilsing each tract, percentage ownership
of each Working Interest Owner 1in each tract, and the percentage of
participation each tract has in the Unit Area., However, nothing herein
or in sald schedule or map shall be construed as a representation by any
varty hereto as to the ownership of any interest other than such interest
or interestes as are shown 1n sald map or schedule as owned by such party.
Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the Unlt Area render such revision necessary, and coples of

such revision shall be filed with and approved by the Land Commissioner

and the Supervisor as regulred.

SECTION 4. EXPANSION, The above described Unit Area may when

cracticable be expanded to include thereln any addltional tract or tracts
regarded as reasonably necessary or advisable to conform with the purposes
of this agreement. Such expanslion shall be effected in the following man-

ner:

(a) The owner or owners of the Working Interest of a tract or
tracts desgiring to bring such tract or tracts into the unit, shall file
an application therefor with Unit Operator requesting such admissgion.

(b) Unit Operator shall circulate a notice to each Working In-
terest Owner of the proposed expansion, setting out the basls for admission,
the Primary and Secondary Phase Participation to be assigned on the basis
of admission of such tract or tracts, and other pertinent data. After nego-
tiation (at Working Interest Owners' meeting or otherwise) if at least
three Working Interest Owners having in the aggregate eighty percent (80%)
Secondary Phase Participation have agreed to such tract or tracts being
brought into the unit, then Unit Operator shall:
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(1) After preliminary concurrence by the Director
and the Land Commissioner prepare a notice of proposed
expansion describing the contemplated changes in the
boundaries of the Unit Area, the reason therefor, the
basis for admission of the additional tract or tracts,
the Primary and Secondary Phase Participations to be
assigned thereto and the proposed effective date there-
of'; and

(2) Deliver copies of sald notice to the Land
Commissioner, the Supervisor, each Working Interest
Owner and to the lessee and lessor whose interests are
affected, advising such parties that thirty (30) days
will be allowed for submission to the Unit Operator
of any objection to such proposed expansion; and

(3) FPile, upon the expiration of said thirty (30)
day period as set out in (2) immediately above with the
Land Commissioner and Supervisor the following: (a)
Evidence of mailing or delivering copies of said notilce
of expansion; (b) An application for such expansion;

(¢) An instrument containing the appropriate Joinders
reflecting the qualifications of the new tract in the
same manner required for the qualification of tracts
under Section 13 hereof; and (d) Copies of any objections
received.

The expansion shall, after due consideration of all pertinent
information and approval by the Land Commissioner and the Director, be-
come effective as of the date prescribed in the notice thereof, preferably
the first day of the month subsequent to the date of notice, or on such

other date as set by the Land Commissioner and the Director in the order

or instrument approving such expansion,.

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES, All land

committed to this agreement shall constitute land referred to herein as
"Unitized Land" or "land subject to this agreement". Nothing herein shall
be construed to unitize, pool, or in any way affect the oil, gas and

other minerals contained in cor that may be produced from any formation

other than the Unitized Formation as above described.

SECTION 6. UNIT OPERATOR. Gulf 01l Corporation is hereby

initially designated the Unit Operator, and by signing this instrument
as Unit Operator it agrees and consents to accept the duties and obli-
gations of Unit Operator for the operation, development and production

of Unitized Substances as herein provided. Whenever reference is made



herein to the Unit Operator, such reference means the Unit Operator
acting in that capacity and not as an owner of interests in Unitized
Substances, and the term "Working Interest Owner" when used herein shall
include or refer to the Unit Operator as the owner of a Working Interest

when such an interest 1ig owned by 1it.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit

Operator shall have the right to resign at any time, but such resigna-
tion shall not become effective so as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Operator's
rights as such for a period of six (6) months after written notice of
intention to resign has been given by Unit Operator to all Working In-
terest Owners, the Land Commissioner and the Director, unless a new Unilt
Operator shall have taken over and assumed the duties and obligations of
Unit Operator prior to the expiration of sald period.

The resignation of Unilt Operator shall not release Unit Opera-
tor from any liabllity for any default by 1t hereunder occurring prior
to the effective date of its resignation.

The Unit Operator shall be subJect to removal by at least
two of the committed Working Interest Owners having in the aggregate
75% or more Secondary Phase Particlpation exclusive of the Secondary Phase
Participaticn of the Working Interest Owner who is the Unit Operator.
Such removal shall be effective upon notice thereof to the Land Com-
missioner and the Director,

In all such instances of effective resignation or removal,
until a successor Unit Operator 1s selected and approved as hereinafter
provided the Working Interest Owners shall be jointly responsible for the
performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective,
appoint a Unit Manager to represent them 1in any action to be taken here-
under,

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title or infterest as the owner of

a Working Interest or other interest in Unitized Substances, but upon the



resignation or removal of Unit Operator becoming effectlve, such Unit
Operator shall deliver possession of all equipment, books, and records,
materials, appurtenances and any other assets, used in connection with
Unit Operations and owned by the Working Interest Owners to the new duly
qualified successor Unit Operator, or to the Unit Manager if no such new
Unit Operator is elected, to be used for the purpose of conducting Unit
Operations hereunder., Nothing herein shall be construed as authorizing
the removal of any material, equipment or appurtenances needed for the
preservation of any wells. Nothing herein contained shall be construed
to relieve or discharge any Unit Operator who resigns or is removed here-
under from any liability or duties accruing or performable by it prior

to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator

shall tender its resignation as Unit Operator or shall be removed as
hereinabove provided, the Working Interest Owners shall select a successor
Unit Operator as herein provided. Such selection shall not become ef-
fective until (a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and (b) the selection shall
have been approved by the Land Commissioner and filed with the Supervisor.
If no successor Unit Operator or Unit Manager 1s selected and qualified
as herein provided, the Land Commissioner and the Director, at their
election, may declare thls agreement terminated.

In selecting a successor Unit Operator the majority vote of the
Working Interest Owners shall prevail, provided that in the event one
Working Interest Owner should own more than forty-five percent (45%)
voting interest, its vote shall not be regarded as sufficient unless
supported by the vote of two or more Working Interest Owners having a
combined voting interest of at least six percent (6%). If the Unit Opera-
tor who is removed votes only to succeed itself or fails to vote, the
successor Unit Operator shall be selected by the affirmative vote of at

least seventy-five percent (75%) of the voting interest remaining. In



voting under this Section 8 each Working Interest Owner shall have a

voting interest equal to its Secondary Phase Participation.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT,

Costs and expenses incurred by Unit Operator in conducting Unit Opera-
tions hereunder shall be paid, apportioned among and borne by the
Working Interest Owners in accordance with the Unit Operating Agree-
ment. Such Unit Operating Agreement shall also provide the manner in
which the Working Interest Owners shall be entitled to receive theilr
respective proportionate and allocated share of the benefits accruing
hereto in conformity with thelr underlying operating agreements, leases
or other independent contracts and such other rights and obligations as
between Unit Operator and the Working Interest Owners as may be agreed
upon by the Unit Operator and the Working Interest Owners; however, no
such Unit Operating Agreement shall be deemed either to modify any of
the terms and conditions of thisg Unit Agreement or to relieve the Unit
Operator of any right or obligation established under this agreement,
and in case of any 1nconsistency or confllict between this agreement,
and the Unit Operating Agreement, this Unit Agreement shall prevail,
Coples of any Unit Operating Agreement executed pursuvant to this Sec-
tion shall be filed with the Land Commilssioner and with the Supervisor

as requlred prior to approval of this agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except

as otherwise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the parties hereto which

are necessary or convenient for prospecting for, producing, storing,
allocating and distributing the Unitized Substances are hereby delegated
to and shall be exercised by the Unit Operator as herein provided. Upon
request acceptable evidence of title to said rights shall be deposited
with sald Unit Operator, and together with this agreement, shall con-
stitute and define the rights, privileges and obligations of Unilit Opera-

tor. Nothing herein, however, shall be construed to transfer title to



any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights of possession and use vested 1in

the parties hereto only for the purpcses herelin specifiled.

SECTION 11. PLAN OF OPERATIONS. It 1s recognized and agreed

by the parties hereto that all of the land subject to this agreement is
reasonably proved to be productive of Unitized Substances in paying
guantities and that the object and purpose of this agreement is to for-
mulate and to put into effect a secondary recovery project in order to
effect additional recovery of Unitized Substances, prevent waste and
conserve natural rescurces. The parties hereto agree that the Unit
Operator may, subject to the consent and approval of a plan of operation
by the Working Interest Owners, the Supervisor, the Land Commissioner

and the Commlission, inject into the Unitized Formation, through any well
or wells completed therein, brine, water, air, gas, oil, liquified petroleum
gases and any one or more other substances or comblnation of substances
whether produced from the Unit Area or not, and that the location of
input wells, the rates of injection therein and the rate of production
shall be governed by standards of good geologic and petroleum englneering
practices and conservation methads. Subject to like approval the plan

of operation may be revised as conditions may warrant,

The initial plan of operation shall be filed with the Supervieor,
the Land Commissioner and the Commission concurrently with the filing of
this Unit Agreement for final approval. Said 1Initial plan of operation
and all revisions thereof shall be as complete and adequate as the
Supervisor, the Land Commissioner and the Commission may determine to be
necessary for timely operation consistent herewith. Reasonable diligence
shall be exercised in complying with the obligations of the approved

plan of operation.

SECTION 12. EASEMENTS OR USE OF SURFACE. The parties hereto, to

the extent of thelr rights and interest, hereby grant to Working Interest
Owners the right to use as much of the surface of the land within the Unit

Area as may reasonably be necessary for unit operations, including the
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free use of water from the Unit Area for unit operations, insofar as such
rights are granted by the oil and gas leases.

Working Interest Owners shall pay the owner for damages to
growing crops, timber, fences, improvements, and structures on the Unit

Area that result from unit operations.

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto,

there are listed and numbered the various tracts within the Unit Area
and set forth opposite each tract are figures whilch represent the per-
centage of participation allocated to each tract in the Unit Area during
the Primary and Secondary Phases of Operations, respectively, as those
terms are defined herein.

The percentage of participation of each tract during the Primary
Phase of Operations shown on Exhibit "B" was determined in accordance with

the following formula:

Total Tract Remaining Primary Reserves Subsequent to Sept. 30, 1963 X 60%
Total Unit Area Remaining Primary Reserves Subsequent to Sept. 30, 1963

Plus (+)
Total Tract 0il Production For The Six (6) Months Prior to Oct. 1, 1963 % 407

Total Unit Area 0il Production For The Six (6) Months Prior to Oct., 1, 1963
Equals (=)
Tract Primary Phase Participation Percentage
The percentage of participation of each tract during the

Secondary Phase of Operations shown on Exhibit "B" was determined in

accordance with the following formula:

Total Tract Ultimate Primary Recovery
Total Unit Area Ult. Primary Recovery

X 100%

Equals (=)

Tract Secondary Phase Participation Percentage

Ultimate primary recovery as used herein is the sum of the
accumulated oil production through September, 1963 (2,098,539 barrels)
as shown on the pertinent Operators' Monthly Reports, Form C-115, on
file with the Commission and the Remaining Primary Reserves of 0il for
all tracts initially defined in Exhibit "B" on October 1, 1963
(587,461 barrels), subject to the reduction provided for under Sec-
tion 2 (r).
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SECTION 14, TRACTS QUALIFIED FOR PARTICIPATION. On and after

the effective date hereof the tracts within the Unit Area which shall be
entitled to participation in the production of Unitized Substances there-
from shall be those tracts more particularly described in Exhibit "3"
that corner or have a common boundary (tracts separated only by a public
highway or a rallroad right of way shall be considered to have a common
boundary), and that otherwise qualify as follows:

(a) Each tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become parties to
this agreement and as to which Royalty Owners owning seventy-five percent
(75%) of the Royalty Interest have become parties to this agreement.

(b) Each tract as to which Working Interest Owners owning not
less than eighty five percent (85%) of the Working Interest have become
parties to this agreement, regardless of the percentage of Royalty In-
terest therein that 1s committed hereto, and as to which the Working In-
terest Owners in sald tract who have executed this agreement have agreed
to indemnify and hold harmless all other parties hereto in a manner satis-
factory to the Working Interest Owners qualified under Section 14 (a)
against any and all claims and demands that may be made by the non-joining
interest owners on account of the inclusion of such tract in the Unit Area
“and the operation of the Unit Area on the basis herein provided. In the
event less than eighty five percent (85%) of the Working Interest Owners
qualified under Section 14 (a) have approved the inclusion of such <ract
in the Unit Area, sald tract shall not be consldered qualified to be in-
cluded in the Unit. For the purpose of this Section 14 (b), the voting
interest of a Working Interest Owner shall be equal to the ratio that its
Secondary Phase Participation attributable to tracts that qualify under
Section 14 (a) bears to the total Secondary Phase Participation of all
Working Interest Owners attributable to all tracts qualified under Sec-
tion 14 (a). Upon the inclusion of such a tract in the Unit Area, the
Primary or Secondary Phase Participation that would have been attributed
to the nonsubscribing owners of the Working Interest in such tract, had
they become parties to this agreement and the Unit Operating Agreement,
shall be attributed to the Working Interest Owners in such tract who have
become parties to thils agreement, 1in proportion to their respective Working
Interests in the tract.

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized

Substances produced and saved (less, save and except any part of such
Unitized Substances used in conformity with good operating practices on
Unitized Land for drilling, operating, camp, and other production or
development purposes and for pressure maintenance or unavoidable loss)
shall be apportioned among and allocated to the committed tracts within
the Unit Area in accordance with the respective tract participation ef-
fective hereunder during the respective periods such Unitized Substances

were produced, as set forth in the schedule of participation in Exhibit "B".
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The amount of Unitized Substances so allocated to each tract, and only
that amount (regardless of whether it be more or lesg than the amount
of the actual production of Unitized Substances from the well or wells,
if any, on such tract), shall for all intents and purposes be deemed to
have been produced from such tract,

The Unitlzed Substances allocated to each tract shall be dis-
tributed among, or accounted for to, the parties executing, consenting to
or ratifying this agreement entitled to share in the production from
such tract in the same manner, in the same proportions and upon the same
conditions as they would have partilcipated and shared in the production
from such tract had this agreement not been entered into and with the
same legal force and effect.

No tract committed to this agreement and gqualified for partici-
pation as above provided shall be subsequently excluded from participa-
tion hereunder on account of depletion of Unitized Substances, and nothing
herein contained shall be construed as requiring any retroactive ad-
justment for production obtained prior to the effective date of the
joinder of any tract.

If the Working Interest or the Royalty Interest in any tract
are divided with respect to separate parcelsg or portions of such tract
and owned severally by different persons, the percentage participation
assigned to such tract shall, 1n the absence of a recordable instrument
executed by all owners and furnished to Unit Operator fixing the divisions
of ownership, be divided among such parcels or portions in proportion to
the number of surface acres in each.

The Unitized Substances allocated to each tract shall be
delivered in kind to the respective Working Interest Owners and parties
entitled thereto by virtue of the ownership of oil and gas rights there-
in or by purchase from such owners. ZEach Working Interest Owner and the
parties entitled thereto shall have the continuing right to receive such

production in kind at a common point within the Unit Area and to sell
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or dispoge of tThe same as 1t sees fit. FEach such party shall have the
right to construct, maintain and operate all necessary facilities for
that purpose on Unitized Land, provided the same are so constructed,
maintained and operated as not to interfere with operations carried on
pursuant hereto. Subject to Section 15 hereof, any extra expenditure
incurred by Unit Operator by reason of the delivery in kind of any por-
tion of the Unitized Substances shall be borne by the party receiving
the same in kind. In the event any party hereto shall fail to take or
otherwise adequately dispose of its proportionate share of the produc-
tion from the Unit Area currently, as and when produced, then sc long as
such conditions continue, Unit Operator, for the account and at the ex-
pense of such party and in order to avold curtalling the operation of the
Unlt Area, may sell or otherwise dispose of such production to itself
or others on a day-to-day basis at not less than the prevailing market
price in the area for like production, and the account of such party
shall be charged therewith as having receilved such production. The net
proceeds, if any, of the Unitized Substances so disposed of by Unit
Operator shall be paid to the party entitled thereto. Notwithstanding
the foregoing, Unilit Operator shall not make a sale into interstate
commerce of any other party's share of gas production without first
giving such other party sixty (60) days notice of such intended sale.

Any party recelving in kind or separately disposing of all or
any part of the Unitized Substances allocated to any tract, or receiving
the proceeds therefrom if the same 1s sold or purchased by Unit Opera-
tor, shall be responsible for the payment of all Royalty on the lease
or leases and tracts contributed by 1t and received into the Unit, and
each such party shall hold each other party hereto harmless agalinst all
claims, demands and causes of action for such Royalty on the lease or
leases and tracts contributed by it to the Unit Area.

If, after the effective date of this agreement, there ig any
tract or tracts that are subsequently committed hereto, as provided in

Section 4 (Expansion) hereof, or any tract or tracts within the Unit Area
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not committed hereto as of the effective date hereof but which

are subsequently committed hereto under the provisions of Sec-
tion 32 (Nonjoinder and Subsequent Joinder), or if any tract is
excluded from the Unit Area as provided for in Section 31 (Loss

of Title), Exhibit "B" shall be revised by the Unit Operator and
distributed to the Working Interest Owners, the Land Commissioner,
and the Supervisor to show the new percentage participation of all
the then effectively committed tracts; and the revised Exhibit "B",
upon approval by the Land Commissioner and the Supervisor, shall
govern all the allocation of production from and after the effec-
tive date thereof until a new revised Exhibit "B" 1s filled and

approved as hereinabove provided.

SECTION 16. ROYALTY SETTLEMENT, The State of New Mexico,

the United States of America and all Royalty Owners who, under an
existing contract, are entitled to take in kind a share of the
substances produced from any tract unitized hereunder, shall con-
tinue to be entitled to such right to take in kind their share of
the Unitized Substances allocated to such tract, and Unit Opera-
for shall make deliveries of such Royalty share taken in kind in
conformity with the applicable contracts, laws and regulations.
Settlement for Royalty Interest not taken in kind shall be made
by Working Interest Owners responsible therefor under existing
contracts, laws and regulations, on or before the last day of
each month for Unitized Substances produced during the preceding

calendar month; provided, however, that nothing herein contained
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shall operate to relieve the lessees of any land from their re-
spective lease obligations for the payment of any Royalty due
under their leases, except that such Royalty shall be computed
in accordance with the terms of this Unit Agreement.

All Royalty due the State of New Mexico, the United
States of America and the other Royalty Owners hereunder shall
be computed and paid in accordance with the terms of the leases
on the basis of all Unitized Substances allocated to the respec-
tive tract or tracts committed hereto, in lieu of actual produc-
tion from such tract or tracts.

Each Royalty Owner (other than the State of New Mexico
and the United States of America) who ratifies this agreement
represents and warrants that he 1s the owner of a Royalty In-
terest in a tract or tracts within the Unit Area as his interest
appears in Exhibit "B" attached hereto. If any Royalty Interest
in a tract or tracts should be lost by title failure or other-
wise in whole or in part during the term of this agreement then
the Royalty Interest of the party representing himself to be
the owner thereof shall be reduced proportionately and the

interest of all parties shall be adjusted accordingly.

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum

royalties due on leases committed hereto shall be paid by Working
Interest Owners responsible therefor under existing contracts,
laws and regulations; provided that nothing herein contained shall
operate to relieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty

16—



@~

in lieu thereof, due under their leases. Rental for lands of the
State of New Mexico subject to this agreement shall be paid at
the rate specified in the respective leases from the State of New
Mexico. Rental or minlmum royalty for lands of the United States
of America subject to this agreement shall be paid at the rates
specified in the respective leases from the Unlted States of

America, unless rental or minimum royalty is walved, suspended,

or reduced by law or by approval of the Secretary or his duly

authorized representative.

SECTION 18. CONSERVATION. Operations hereunder and pro-

duction of Unitized Substances shall be conducted to provide for
the most economical and efficient recovery of said substances with-

out waste, as defined by or pursuant to Federal and State laws and

regulations.

SECTION 19. DRAINAGE. The Unit Operator shall take appro-

priate and adequate measures to prevent drainage of Unitized Sub-
stances from Unitized Land by wells on land not subject to this

agreement,

SECTION 20. LEASES AND CONTRACTS CONFQRMED AND EXTENDED,

The terms, conditions and provisions of all leases, subleases

and other contracts relating to exploration, drilling, development or

operation for oll or gas on lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the same

conform to the provisions hereof, but otherwise to remain in full force

and effect, and the parties hereto hereby consent that the Secretary
and the Land Commissioner, respectively, shall, and by their approval here-

of, or by the approval hereof by their duly authorized representatives,
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do hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to con-
form said requirements to the provisions of this agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance with

the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of
whether there 1is any development of any particular part or tract of the
Unit Area, notwithstanding anything to the contrary in any lease, opera-
ting agreement or other contract by and between the parties hereto, cr
thelr respective predecessors in interest, or any of them.

(b) Drilling, producing or secondary recovery operations per-
formed hereunder upon any tract of Unitized Lands shall be accepted and
deemed to be performed upon and for the benefit of each and every tract
of Unitized IL.and, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on land therein embraced.

(c¢) Suspension of drilling or producing operations on all
Unitized Lands pursuant to directlon or consent of the Land Commissioner
and the Supervisor or thelr duly authorized representatives, shall be
deemed to constitute such suspension pursuant to such direction or con-
sent as to each and every tract of Unitized Lands.

(d) Each lease, sublease, or contract relating to the explora-
tion, drilling, development or operation for oil and gas which by its
terms might expire prior to the termination of thisagreement, i1s hereby
extended beyond any such term so provided therein, so that it shall be
continued in full force and effect for and during the term of this agree-
ment,

(e) Termination of this agreement shall not affect any lease
Whlch, pursuant to the terms thereof or any applicable laws, shall con-
tinue in force and effect thereafter.

(f) Any lease embracing lands of the State of New Mexico, which
is made subject to this agreement, shall continue in force beyond the
term provided therein as to the lands committed hereto until the ftermina-
tion hereof.

(g) Any lease embracing lands of the State of New Mexico having
only a portion of its land committed hereto, shall be segregated as to
that portion committed and that portion not committed, and the terms of
such lease shall apply separately to such segregated portions commencing
as of the effective date hereof. Notwithstanding any of the provisions
of this agreement to the contrary, any lease embracing lands of the State
of New Mexico having only a portion of its land committed hereto shall con-
tinue in full force and effect beyond the term provided therein as to all
lands embraced in such lease (whether within or without the Unit Area),
(1) if, and for so long as oll or gas are capable of being produced in
paying quantities from some part of the lands embraced in such lease com-
mitted to this agreement; or (2) 1f, and for so long as some part of the
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lands embraced in such lease committed to this agreement are allocated
Unitized Substances; or (3) if, at the expiration of the gecondary term
the lessee or the Unit Operator is then engaged in bona fide drilling

or reworking operations on some part of the lands embraced therein and
for so long as such operations are being diligently prosecuted, and if
they result in the production of oll or gas sald lease shall continue

in full force and effect as to all the lands embraced therein so long
thereafter as o0il or gas in paying quantities is being produced from any
portion of salid lands.

(h) The segregation of any Federal lease committed to this
agreement 1is governed by the following provision in the fourth paragraph
of Section 17 (J) of the Mineral Leasing Act, as amended by the Act of
September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease heretofore
or hereafter committed to any such (unit) plan embracing lands that are
in part within and in part outsilde of the area covered by any such plan
shall be segregated into separate leases as to the land committed and
the lands not committed as of the effective date of unitization; Provided,
however, that any such lease as to the non-unitized portion shall continue
in force and effect for the term thereof but for not less than two years
from the date of such segregation and so long thereafter as o0ll or gas 1s
produced in paying gquantities."

SECTION 21. MATHEMATICAL ERRORS, It 1s hereby agreed by all

parties to this agreement that Unit Operator is empowered to correct any
mathematical errors which migiht exist in the pertinent exhibits to this

agreement upon approval by the Land Commlssioner and the Supervisor,

SECTION 22. COVENANTS RUN WITH LAND. The covenants herein

shall be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest un-
til this agreement terminates, and any grant, transfer or conveyance of
interest in land or leases subject hereto shall be and hereby 1s condi-
tioned upon the assumption of all privileges and obligations hereunder

by the grantee, transferee or other successor in interest. No assigrment
or transfer of any Working Interest subject hereto shall be binding vpon
Unit Operator until the first day of the calendar month after Unit Opera-
tor is furnished with the original, 5r an acceptable photostatic or
certified copy, of the recorded instrument of transfer; and no assign-
ment or transfer of any Royalty Interest subject hereto shall be bincing
upon the Working Interest Owner responsible therefor until the filrst day

of' the calendar month after said Working Interest Owner 1s furnished
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with the original or an acceptable photostatic or certified copy of the

recorded instrument of transfer.

SECTION 23. EFFECTIVE DATE. This agreement shall become

binding upon each party who executes or ratifles 1t as of the date

of execution or ratification by such party and shall become effective
as of 7:00 o'clock a.m. of the first day of the calendar month next

following:

(a) The execution or ratification of this agreement and
the Unit Operating Agreement by Working Interest Owners owning
a combined Secondary Phase Participation of at least 85%, and
the executlon or ratification of the agreement by Royalty Owners
owning a combined interest of at least 65% of the Royalty In-
terest, In said Unit Area; and

(b) The approval of this agreement by the Land Commis-
sioner, the Secretary or his duly authorized representative,
and the Commission; and

(c) The filing of at least one counterpart of this agree-
ment for record in the office of the County Clerk of Lea County,
New Mexico, by the Unit Operator; and provided, further, that if
(a), (b) and (c¢) above are not accomplished on or before January 1,
1965, this agreemént shall ipso facto terminate on said date (here-
inafter called "termination date") and thereafter be of no further
force or effect, unless prior thereto thls agreement has been exe-
cuted or ratified by Working Interest Owners owning a combined
Secondary Phase Participation of at least 80%, and the Working
Interest Owners owning a combined Secondary Phase Participation
of at least 80% committed to this agreement have decided to extend
said termination date for a period not to exceed six months (here-
inafter called "extended termination date"). If said termination
date is so extended and (a), (b) and (¢) are not accomplished on
or before sald extended termination date, thils agreement shall
ipso facto terminate on said extended termination date and there-
after be of no further force or effect.

Unit Operator shall, within thirty (30) days after the ef-
fective date of this agreement, file for record in the office where
a counterpart of this agreement is recorded, a certificate to the ef-
fect that this agreement has become effective according to its terms

and stating further the effective date.
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SECTION 24; TERM. The term of this agreement shall be for the
time that Unitized Substances are produced in paying quantities and as
long thereafter as Unit Operations are conducted without a cessation of
more than one hundred eighty (180) consecutive days, unless sooner ter-
minated by Working Interest Owners in the manner herein provided.

This agreement may be terminated by Working Interest Owners
having a combined Secondary Phase Participation of at least eighty-five
percent (85%) whenever such Working Interest Owners determine that Unit
Operations are no longer profitable or feasible. Notice of termination
shall be given to all parties and filed with the Land Commissioner, the
Supervisor, the Commission and filed for record with the County Clerk of
Lea County, New Mexico.

Upon ftermination of this agreement the further development and
operation of the Unit Area as a unit shall be abandoned, Unit Operations
shall cease, and thereafter the parties hereto shall be governed by the
terms and provisions of the leases and contracts affecting the separate
tracts just as 1f this agreement had never been entered into.

If not otherwise covered by the leases unltized under this
agreement, Royalty Owners hereby grant Working Interest Owners a period
of six (6) months after termination of this agreement in which to salvage,
sell, distribute or otherwise dispose of the personal property and

facilities used in connection with Unit Operations.

SECTION 25, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

A1l production and the disposal thereof shall be in conformity with allo-
cations and gquotas made or fixed by any duly authorized person or regu-
latory body under any Federal or State statute. The Director is hereby
vested with authority to alter or modify from time to time, at his dis-
cretion, the rate of prospecting and development and, within the limits
made or fixed by the Commission, to alter or modify the quantity and

rate of production under this agreement, such authority being hereby

limited to alteration or modification in the public interest, the purpose
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thereof and the public Interest to be served thereby to be stated in
the order of alteration or modification; provided, further, that no
such alteration or modification shall be effective as to any land of
the State of New Mexico as to the rate of prospecting and development
in the absence of the specific written approval thereof by the Land
Commissioner and as to any lands of the State of New Mexico or privately-
owned land subject to this agreement as to the quantity and rate of
production in the absence of specific written approval thereof by the
Commission.

Powers in this Section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than fifteen (15) days from notice, and thereafter

subject to administrative appeal before becoming final.

SECTION 26. NONDISCRIMINATION. In connection with the per-

formance of work under this agreement, the Unit Operator agrees to
comply with all of the provisilons of Section 301 (1) to (7) inclusive,
of Executive Order 10925, as amended (28 F.R. 6485), which are hereby

Incorporated by reference in thils agreement.

SECTION 27. APPEARANCES, Unit Operator shall have the right

to appear for or on behalf of any and all interests affected hereby
before the Land Commissioner, the Department and the Commission, and
to appeal from any order lssued under the rules and regulations of the
Land Commissioner, the Department or the Commission, or to apply for
relief from any of said rules and regulations or in any proceedings
relative to operations before the Land Commissioner, the Department or
the Commission, or any other legally constituted authority; provided,
however, that any other interested party shall also have the right at

his or its own expense to be heard in any such proceeding.

SECTION 28. NOTICES. All notices, demands, objections or

statements required hereunder to be gilven or rendered to the parties
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hereto shall be deemed fully given if made in writing and personally

dellvered to the party or parties or sent by postpald certified mail,
addressed to such party or partles at their respective addresses set
forth in connection with the signatures hereto or to the ratification

or consent hereof or to such other address as any such party or parties
may have furnished 1n writing to the party sending the notice, demand or

statement,

SECTION 29. NO WATIVER OF CERTAIN RIGHTS. Nothing in this

agreement contained shall be construed as a walver by any party hereto
of the right to assert any legal or constitutional right or defense as
to the validity or invalidity of any Federal or State law or rule or
regulation issued thereunder in any way affecting such party, or as a
waiver by any such party or any right beyond his or its authority to

waive,

SECTION 30, UNAVOIDABLE DELAY. All obllgations under this

agreement requiring the Unit Operator to commence or continue secondary
recovery operations or to operate on or produce Uniltlzed Substances

from any of the land covered by thls agreement shall be suspended while,
but only so long as the Unit Operator, desplte the exercise of due

care and diligence, 1s prevented from complying with such obligations,

in whole or in part, by strikes, acts of God, Federal, State or municipal
law o6r agency, unavoldable accident, uncontrollable delays in trans-
portation, 1nabillty to obtaln necessary materials, 1In open market, or
other matters beyond the reasonable control of the Unit Operator whether

similar to matters herein enumerated or not.

SECTION 31, LOSS OF TITLE. In the event title to any tract

of Unitized Land shall fail so that the tract is no longer qualified for

participation in the production of Unitized Substances under Section 14
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of this agreement, and the true owner cannot be induced to joln this
Unit Agreement, such tract shall be removed from the Unit Area effective
as of the first day of fthe calendar month in which the failure of title
is finally determined and there shall be such readjustment of future
costs and benefits by revision of Exhibits "A" and "B" as may be re-
quired on account of the loss of such title. In the event of a dispute
as to the title or right of any Royalty or Working Interest Owner the
payment for (or deliver in kind of) Unitized Substances on account there-
of may be withheld (or marketed and the proceeds impounded) without
liablility or interest until the dispute 1s finally settled; provided,
that as to State or Federal land or leases, no payments of funds due
the State of New Mexico or the United States of America shall be with-
held but such funds shall be deposited as directed by the Land Commissioner
or the Supervisor (as the case may be) to be held as unearned money
pending final settlement of the title disgpute and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such 1s relieved from any responsiblility for

any defect or failure of any title hereunder.

SECTION 32.. NONJOINDER AND SUBSEQUENT JOINDER, Joinder by

any Royalty Owner at any time must be accompanied by appropriate joinder
of the corresponding Working Interest Owner in order for the interest of
such Royalty Owner to be regarded as effectively committed. Jcinder to
the Unit Agreement by a Working Interest Owner at any time must be ac-
companied by appropriate joinder to the Unit Operating Agreement in order
for such interest to be regarded as effectively committed to this Unit
Agreement.

After the effective date hereof, the commitment of any in-
terest in any tract within the Unit Area shall be upon such terms as
may be negotiated by Working Interest Owners and the owner of such in-

terest and upon approval by the Land Commissioner and the Director.
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If any of the tracts in Exhibit "B" fail to qualify for in-
clusion in the Unit Area on the effective date hereof Unit Operator
shall recompute, using the original basis of computation, of the
Tract Participation of each of the qualifying tracts and shall revise
Exhibits "A" and "B" accordingly. The revised exhibits shall be ef-
fective as of the effective date hereof upon approval of the Land

Commissioner and the Supervisor,

SECTION 33. COUNTERPARTS. This agrement may be executed in

any number of counterparts, no one of which needs to be executed by
all parties, and may be ratified or consented to by separate Instru-
ment in writing specifically referring hereto, and shall be binding
upon all parties who have executed such a counterpart, ratification
or congent hereto with the same force and effect as if all parties

had signed the same document, and regardless of whether or not it 1is
executed by all other parties owning or claiming an interest ir the

land within the above described Unit Area.

SECTION 34. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or value of the Unitized Substances produced
from the Unitized Land; provided, however, that if it is required or
1f it be determined that the Unit Operator or the several Working
Interest Owners must pay or advance said taxes for the account of the
parties hereto, it 1s hereby expressly agreed that the parties so
paying or advancing said taxes shall be reimbursed therefor by the
parties hereto, including Royalty Owners, who may be responsible for
the taxes on thelr respective allocated share of said Unitized Sub-
stances. No such taxes shall be charged to the United States or to
The State of New Mexico, nor to any lessor who has a contract with a

lessee which requires his lessee to pay such taxes.
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SECTION 35. CONFLICT OF SUPERVISION. Neither the Unit Operator

nor the Working Interest Owners, nor any of them, shall be subject to
any forfelture, termination or explration of any rights hereunder or
under any leases or contracts subject hereto, or to any penalty or
liabllity on account of delay or fallure, in whole or in part, to com-
ply with any applicable provisions thereof to the extent that said Unit
Operator or Working Interest Owners, or any of them, are hindered,
delayed or prevented from complying therewith by reason of failure of
the Unit Operator, in the exercise of due diligence, to obtain con-
currence of proper representatives of the United States and the State
of New Mexico in and about any matters or things concerning which it
is reguired herein that such concurrence be obtained. The parties
hereto, including the Commission, agree that all powers and authority
which by any provisions of this agreement are vested in the Commissicn
shall be exercised by it pursuant to the provisions of the laws of tre
State of New Mexico, and subject in any case to appeal or judicial re-
view as may now or hereafter be provided by the laws of the State of

New Mexico.

SECTION 36. NO PARTNERSHIP. The dutles, obligations and

liabilities of the parties hereto are intended to be several and not

joint or collective. This agreement 1is not intended to create, and
shall not be construed to create, an assoclation or trust, or to im-
pose a partnership duty, obligation or liabllity with regard to any
one or more of the partlies hereto. Each party hereto shall be in-

dividually responsible for its own obligations as herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE, Unit Opera-

tor shall make a proper and timely gauge of all lease and other tanks

wilithin the Unit Area in order to ascertain the amount of merchantable
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01l above the pipe line connection in such tanks as of 7:00 a.m, on the
effective date hereof, All such oll which has then been legally pro-
duced shall be and remain the property of the Working Interest Owner

and Royalty Owner entitled thereto, the same as 1f the Unit had not been
formed, and such parties shall promptly remove saild oil from the Unit
Area, Any such oil not so removed shall be sold by Unit Operator for

~he account of such Working Interest Owner, subject to the payment of

all Royalty to Royalty Owners under the terms hereof. The oll which is
in excess of tThe prior allowables of the wells from which it was produced
snall be deemed to be Unitized Substances produced after the effective

gate hereof,

If on the effective date hereof any tract is overprocuced
wilth respect to the allowables of the wells on that tract and the amount
of overproduction has been sold or otherwise deposed of, such over-
oroduction shall be deemed to be a part of the Unitized Substances pro-
cduced after the effective date hereof and shall be charged to such
tract as having been delivered to the parties entitled to Unitized Sub-

stances allocated to such tract.

IN WITNESS WHEREQF, the parties hereto have caused this agree-
ment to be executed and have set opposite thelr respective names the

dates of execution,

GULF OIL CORPORATION
ATTEST: |

____w£2;Z;§45é%§zﬁ¢é;1g;__,__ By N§§§i:§:5§§§‘?":iﬁhf§351¥}»A > .
hAsgigtan™Secretary Attorney-in-Fac¥\

P. 0. Box 1938
Date: February 17, 1964 Roswell, New Mexico
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THE STATE OF NEW MEXICO

Py

COUNTY OF CHAVES {

The foregoing instrument was acknowledged before me this 17th

day of February , 1964, by W. B, HOPKINS s
Attorney-in-Fact for GULF OIL CORPORATION, a Pennsylvania corporation on
behalf of said corporation.

/—C%; 77 é/u:ﬂ (;Mu/._,)

Notary Pudblic

My Commlission Expires:

My Comimission Expires August 15, 1966
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BXHIBLT "B" TO UNIT AGREIMENT

- . WEST PEARL CQUEEN UNIT
' HLM.L./» Ooﬁb .aaK.h .Mjg. :. VHOO

: IRTAL TNO. .
TRACT IO. OF AND BASIC ROYALTY AND OVIRRIDILG ROYALTY WORKILG 117
1710, DTISIRIPIION OF LAND  ACRES LEASE DATE OWINERSHIP PERCENTAGE LESSER OF RECORD AND PERCENTAGE ATD PiERCELTACE

ad

*

Federal Lend s

1. /4 S3/h Sec. 20- ko LC-06970k-A 7 U, S, A, - All George Hunker,Jr. FElizabeth Ann Elliott - 1.3125% B.T.A. 0Oil Producers - All
198-358 7- 1-51 , Ora R. Hall, Jr. ~ 1.3125% , :
: George H. Hunker, Jr. &
Margaret K. Hunker - 2.6250%
L . , _ - Thomas L. Pearson & .
ﬂ o . . . . . - Emily Elizabeth Pearson 1.0000% .
2. W/2 :1\# Sec. 29- 80 LC-070397 U, 8. A, - All H. A. Jacobs, El Paso National Bank : Curtis R. Inman  -37.50000%
19S- wmm . 8- 1-49 : o / (Deceased) Independent Executor Estate Kay Kimbell Estate-46.87500%
: v S : . : of Homer A. Jacobs & W. E. Lyle,Jr. -15.62500%
Lo - . . . : o : . Margaret S. Jacobs, Homer . . . .
: , , ) i A. Jacobs, Jr., E. Pnillp, - .
) e Co o S. Jacobs,Devisees: - 0,2500% :
T e e R. E. Smith "2 0.2500% . .
T o _— The Superior Oil Co. -17.7500% - . , s
. ] ‘ _ T : Earl F. Vigario - 0.2500%
! . 36.65625% Production Payment to

The First National Bank of Fort zowau
A/C Tarrant Foundation Inc.¥

>

-

2 Federal Tracts, 120.00 acres of 4.7619% of Unit Area.

State Land - N , .
3. n/2 sz/h; Bf2 si/k 160 E-1587 - , . . ,

moo. 29~-195-35E 11-10-k7 State of Few Mexico - All Gulf 0il Corp. Gulf 0il Corporation - 5.45875% Cactus Drillinz -~ All
L, w/2 s/l ovif2 s/

Sre, 20-105-358 160 1B-1587

11-10-h7 State of Ilew llewico - ALl Gulf 0il Corp. None Cult O11 Covo. -



10.

11.

12.

13.

-TRY 10 UNIT AGREETLY - WEST HJ:/.Zu QUSUN UNIT Pare 2
r.t. H)HL Zo.
KO, OF ~ AND BASTC ROYALTY AND - OVERRIDING ROYALTY WORK I TI7Inassh
DISIRIPLICH OF LAND ACRE LEASE DATR OWIERSHIP DPERCRITAGE TESSER OF RECORD AUD DPURCHEITAGE ALD PERCILTLAGE 3
/4, /2 su/4, W/ 360 £-1638 " State of New Mexico - all Aztec Oil & Gas Co. Aztec Oil & Gas - 5.46C75% Cactus Drilling Co. -h9.9907
si/h, ©/2 Wi/h Sec. 31- 12-10-47 _ . Pznrose and Zachary - 3,333
19S-358 . . Broseco Corporation -46.553"
. John B. Rich - 0.C83"
1n/2 si/h See. 32- 80 E-1922
19S5-35E 6-10-48 State of New Mexico - All Phillips Petroleum Fhaillips Petroleum - 8.20312% Cactus Drilling Co. - All
/4 sE/b Sec. 32- o . E-1922 State of New Mexico - All Paillips Petroleum None . Phillips Petroleun - All -
19S8-35E | 6-10-48 : A
W/2 1i/4 Sec..29- 80 E-5840 State of New Mexlico - All Shell 01l Co. _None Shell 0il Company - All
19S8-35E 12-10-51 : \
.Z\N Sec. 33-195-35E 320 E-58k41 State of New Mexico - All Gulf 0il Corp. None " ‘ Gulf 0il ooH.on..mﬁou - All
4 L 12-10-51 . L
ma\r NE/k4, m\m SE/4, 160 E-5885. State of New Mexico - A1l Gulf 0il Corp.  None ) Gulf 0il Corporation - All
Ssi/4 sE/M See. 30- 1-10-52. ‘ ‘ . : .
198-35E , . ‘
Z\N .mmo. 32-195-35E 320 mrmmmm State of New Mexico - All Gulf 0il Corp. None Gulf 0il Corporation - All
1-10-52 _ :
./,
N/2 sg/b Sec. 33- .80 E-5887 State of New Mexico - All Gulf Oil Corp. None Gulf 0il Corporation - All
19S-35E ‘ 1-10-52 -
B/2 NE/Y $ec. 29; 120 E-TW18 State of New Mexico - All Skelly 0il Co. None . Skelly Oil Company - All
sa/h si/h See. 21- . 9-15-53
195-358
si/h Sec., 28-195-358 160 E-8183 State of New Mexico - All Cabot Corporation  None Cabot Corporation ~ All
5-18-54 :
w/2 s:3/h, s2/h S/
Cze, 23-108-35%2 120 2-818% State of Ilew lfexico - ALl Cabot Corporation  None ) Cobolb Corporacion - 411
5-13-5 .
/% See, 22-108-35% 160 2-8182 State of Lew Maxico - ALYl Jake T, Hamon Ao 8. liott -1 3671 SAREIETA
)-13-5h , LR
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T "B" TO UNIT AGREININ Y - WEST PEARL OCHEZ.CZHH

. SERTAL NO,

NO. OF AlID BASIC ROYALTY AND OVERRIDING ROYALTY WORVILG TI
NUSTITIPTON OF TAND  ACRES  LEASE DATE VIERSTIIP PERCENTACE LESSER OF RECORD AUD PERCRITAGE . ALD 5

Patented Land

/2 wi/h sec. 29- 8o Patent Iand Jerry L. Hooper, Cactus Drilling Co. None Cactus Drilling Go. - 88.33181%
195-35E 1-17-58 Jirmy J. Hooper, . . J. E. Simunons - 11.66319%
and Jeannine :
- Hooper Byron = 7.500000%
Bertha Ieck
. Harris - 0.058595%
J. Bert leck - 0,029298% ,
Mary Ann Leck o : . . :
Jenkins =~ - 0,029298% . , - . T
W.P. McIntosh - 5.156250% . , R \ :

Lester A. Parks

et uwx Clara, & : , .
Bobby Gene Parks _

et ux Gail - 1.523438%

1 Fee Tract, 80.00 acres of 3. Hﬂtm& of Unit Area . . .

* 0il Paymeént shown &bove in eﬁNOd 2 is a burden on the interest of the Kay Kimbell Estate mum W. E. Lyle, Jr.
*¥ State Leases E-8183 and E-818hL Aawmodm No. 14 msm 14A) wm<m been consolidated by order of the Land Commissioner.

I. Recapitulation of Number of Acres

, . Number of Acres Percentage of Unit bﬁmm
Federal Lands. . 120.00 - 4. 7619%
State Lands 2,320.00 92.0635%
Patented Lands 80.00 3.1746%
II. Primary and Secondary Fhase Participation of Tracts in Unit Area.
N AN
Tract 1o, Workings Intevest Owner oo Primary FPhase ' Secondary Thase
1. B.T.A. 0il Producers 1.70730% 1.005215
2. Curtis R. Inman 0. me:wwz. ’ 1.1029h¢
Koy Kimbell Estate o mrwmnx 1, w\mmm\
W. B. Lyle, Jr. . . 0.21455% 0.1505567
3. Cactus Drilling Company m.m:CO&R : 9,0

L, Gulf 0i) Corporation 3.71957% 6515




" - WEST PEARL QUAEN UNIT : Prge b

<

"R 0 UNIT AGRIIDME

S

m;tmfotmt No.. Working Interest Owmer Primary Paace Secendary Fhace
5. Cactus Drilling Company 11,8944 34 7.05509%
Penrose and Zachary 0.79296% 0.47035%
Broseco Corporation 11.08165% 6.57300%
John B. Rich 0.01983% 0.01176%
6. Cactus Drilling Company 3.59942% 2.86672%
Te Paillips Petroleum Company 0.47881% 0.140953%
8. Shell 0il Company 1.85460% 2.30827%
9.. Gulf Oil Corporation 19.92179% 16.381249,
10. Gulf 0il Corporation ‘ ,59010% 4,65376%
11, Gulf 0il Corporation 11.62928% 13.03053%
12, Gulf 0il Corporation 1.99325% - 1.93596%
13. Skelly 0il Company 0.96900% 1.93596%
1k, Cabot Corporation 7.90343% 9.33943%
1A, Cabot Corporation 5.92757% 7.00458%
15. Jake L. Hamon and Don.0. Chapell 1.90087% 3.27625%
16. Cactus Drilling Company 1.84963% 2.86107% : .
J. E. Simmons - . : 0.24433% 0.37794% e

/. R . TOTAL - 100.00000% . 100.00000%



WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M,P,M,, Lea County,
New Mexlco, as to the "Unitized Formation as said term 1s defined in
said Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 01l Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unit Agreement and Unilt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Worklng Interest Owner whose interests
are defined in saild instruments and exhibits thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the

execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, 1in consideration of the premlses, and of the
mutual advantages to be secured by all who become parties to said Instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-

ment.
EXECUTED this /S  day of jﬂ/[ JC/W\@/ | , :Lgé% .
ANy

ATTEST: , Kok

,

e,

A

THE STATE OF §
COUNTY OF )

The foregoing instrument was acknowledged before me this day
of s 196 » by . ;
of

a corporation, on behalf of sald corporation.
My Commission Explres: Notary Public
THE STATE OF [/ oo¥/S ]
COUNTY OF _ Jows/cy J- |
The foregoing instrument was acknowledged hefore me~this /S day
of _—~Juy=p , 196 s bY }A L= (/?r \Z‘-/ LG

e s AL A;% J<h

—
a
AN e S

—
Notary Public

My Commlgsion Expires:
o/ /¢




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexieco", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexico, as to the "Unitized Formation" as sald term 1s defined in
sald Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, said Unit Agreement and Unlt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in said instruments and exhlibits thereto, desires to ratify
and consent to said Unit Agreement and Unit Operating Agreement by the

execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premlses, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of said terms
and provislons of the aforesald Unlt Agreement and Unit Operating Agree-
ment,

. :
EXECUTED this 24 - day of 673“}7ugk , 1964 .
o 4

ATTES%/ &JZL CABOT CORPORATION
Aﬁﬁtan’c Secretary e .
By: O)(; . g /%M (\ - r“"f‘o‘»

~  Vice President “\O
S

THE STATE OF TEXAS |
COUNTY OF _GRAY ] .
.~ The foregoing instrument was acknowledged before me this ./ " day
of N s 1964 , by g 1., GREEN, JR, ' s
Vice Préaident of __CABOT CORPORATION ,
a Delaware corporation, on behalf of sald corporation.
. . A, MARGRRY gy
My Commission Expires: "Not&ry Public/
June 1. 19657
THE STATE OF ]
COUNTY OF i
The foregolng instrument was acknowledged before me this day
of , 196 , by

Notary Publilc
My Commission Expirest




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

. WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexlco", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N,M,P.M,, Lea County,
New Mexico, as to the "Unitized Formation" as said term 1s defined in
said Unit Agreement, and a counterpart of an instrument entitled ”Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 01l Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operatlions; and

WHEREAS, said Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined 1in saild instruments and exhliblits thereto, desires to ratify
and consent to said Unit Agreement and Unlt Operating Agreement by the

execution of thils instrument, agreeing to be bound by the provisions there-
of'.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of saild terms
and provisions of the aforesald Unlt Agreement and Unit Operating Agree-
ment,

EXECUTED this 5  day of May , 19 64 .

ATTEST:
7 5ftorney in Fact

THE STATE OF TEXAS §
COUNTY OF MIDLAND ]

The foregoing instrument was acknowledged before me this 4 day
of May , 1964 , by J. V, Lindsey - s

Attormow in Togk of Shell 0il Company
a Delaware corporation, on behalf of sald corporation.
4£224Lcézpz» j497?ulzet Rogalvn Manzs

My CeTT%?%}pn Expires: Notary nglic Notary Public in and for

Midland Dounty, Texas
THE STATE OF
COUNTY OF §

The foregoling instrument was acknowledged before me this day
of , 196 , by '

Notary Public
My Commlssion Expilres: .




WORKING INTEREST OWNERS JOINDER

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

) WHEREAS, the undersigned has received a counterpart of ar in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea Ccunty,
New Mexico, as to the "Unitized Formation" as sald term is defined in
sald Unit Agreement, and a counterpart of an instrument entiltled "Dnit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Worklng Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, said Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in said instruments and exhiblits thereto, desires to ratify
and consent to said Unit Agreement and Unit Operating Agreement by the

execution of thils instrument, agreeing to be bound by the provisglons there-~
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to sald instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratlfy and consent to all of sald terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-
ment. )

EXECUTED this @ﬂday of @m// ’ , 19 ég_(.

Phillips Petm!eu"m Company /’/u//;7

TL D e LD Yy
VICE PRESIDENT SN

ASST. SECRETARY NV
THE STATE OF LA lwt ome o ]
COUNTY OF JYddhiingtor ] A
/
2 1 The foregolng Instrument was acknowledged before me thls /5> day
of 4/&(// , 196 s //D o s 2y s
/ YiCE PRESIDENT of' ; sdzalom Pammany

a Vi A corporation, on a of” said”’corporation.

Aosoe QB eti o

My Commlssion Expires: Notady Public
Russell J. McLellan

XN Comm. Expires 11-1-66
TEE STATE OF
COUNTY OF {

The foregolng instrument was acknowledged before me this day
of : s 196 ’ by

Notary Publlec
My Commission Explres:




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

. WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico'", providing for the development and operation of 2,520 acres,
more or less, 1n Townshlp 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexlco, as to the "Unitilzed Formation" as said term is defilned in
sald Unit Agreement, and a counterpart of an Instrument entitled ”Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operatlions; and

WHEREAS, sald Unit Agreement and Unilt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Worklng Interest Owner whose Iinterests
are defined 1n said instruments and exhibits thereto, desires to ratify
and consent to saild Unlt Agreement and Unit Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
or,

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become partles to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms
and provisions of the aforesald Unlt Agreement and Unit Operating Agree-
ment.

EXECUTED this 28th day of MAY s 19 64 .
ﬂd;;r SKELLY OIL COMPANY, a corporation

ATTEST: ,gym wa' £ L 7 é é /

Vice President
AssistantcSécretary

f\,(v *

TR STATE OF (bvia e m i
COUNTY OF el .o {

The foregolng instrument was acknowledged before me thiszs« day
Of 7724/:4. _ s 1966/ 3 by dﬁ /C&éa—/;ﬁ‘,/' E]

ya /"Z/LZ,(./W of %/// é)c/ @/J?)wézer'-z
a AL g o/ corporation, on behalf 6f said corpgorgficn
0/ il
My Commission ExpireS° Notary Public
ny Cemmizion Exsires ay 31, 1867

THE STATE OF i
COUNTY OF §

The foregolng instrument was acknowledged before me this day
of , 196 , by

Notary Public
My Commlssion Explres:




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexico, as to the "Unitized Formatlon" as said term is defined in
sald Unit Agreement, and a counterpart of an Instrument entitled ”Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexlco'", both
of which were executed by Gulf 01l Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and '

WHEREAS, said Unit Agreement and Unlt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in sald instruments and exhiblts thereto, desires to ratify
and consent to said Unit Agreement and Unilt Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
of,

NOW, THEREFORE, 1n consideratlon of the premises, and of the
mutual advantages to be secured by all who become parties to said Instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of saild terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-
ment.

EXECUTED this 1lth day of May , 19 64

ATTEST:
Ot B b
AN S AN CWAANAAA ALY
o VON
THE STATE OF Q
COUNTY OF I
The foregoing instrument was acknowledged before me this day
Of 3 196 3 by 2%\ s
of
a corporation, on behalf of said corporation.
My Commission Explres: Notary Public
THE STATE OF Texas {
COUNTY OF Midland |
The foregoing instrument was acknowledged before me this 1lth day
of May , 1964 , by Curtis R, Inman and

Muriel Henderson Inman

677€;Zb£%£‘c;;;ézz/c7{i

Notary Public

My Commission Explres:
June 1, 1965




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexlco", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N,M.P.M,, Lea County,
New Mexico, as to the "Unitlzed Formation" as said term is defined in
sald Unilt Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 011 Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unlt Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose Interests
are defined in said instruments and exhiblts thereto, desires to ratify
and consent to sald Unit Agreement and Unilt Operating Agreement by the
executlon of thils instrument, agreeing to be bound by the provislons there-
of.

NOW, THEREFORE, 1in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms
and provisions of the aforesald Unit Agreement and Unlt Operating Agree-
ment.

EXECUTED this §&th day of June , 19 64

BROSECQ CORPORATION

L4
ATTEST: BM

/é'»‘@/if— = T aetes r .xecutive Vice President
~ Secretary <

W C STENT APPROVED

THE STATE OF Maryland §
COUNTY OF Baltimore }
The foregolng instrument was acknowledged before me this 8fh day
of June , 1964 , by John B, Rich N — P
Executive Vice-~Presldent of Broseco Corporation
a tharyland corporation, on behalf of /jﬁ;éoration.
Vs 45243gnpa~,
My Commission Expires: Nongy/Pubﬁic
May 3, 1965

THE STATE OF
COUNTY OF i

The foregolng instrument was acknowledged before me this _ day
of , 196 s by

Notary Public
My Commlsslon Explres:




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unilt Agreement, West Pearl Queen Unit, Lea County,

New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,

New Mexico, as to the "Unitilzed Formation" as said term is defined in
sald Unit Agreement, and a counterpart of an instrument entitled "Unit

Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both

of which were executed by Gulf 01l Corporation as the Unit Operator and

as a Working Interest Owner, to provide for conducting secondary recovery

operatlons; and

WHEREAS, sald Unilt Agreement and Unit Operating Agreement each
provide for counterpart execution and by other Instrument agreeing to be

bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests

are defined 1n sald instruments and exhiblts thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the

execution of this instrument, agreeing to be bound by the provisions there-

of.

NOW, THEREFORE, in consideration of the premises, and of the

mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms

and provisions of the aforesald Unit Agreement and Unit Operating Agree-

ment,
EXECUTED this © 8th day of , June s 1964
ATTEST:
Nwpat- Rg. 0.
- £ N-d. )Z‘/a%.—ﬁ
[
THE STATE CF §
COUNTY OF { |
The foregoing instrument was acknowledged before me this day
of , 196 s, by N s
of '
a corporation, on behalf of said corporation.
My Commission Expires: Notary Public
THE STATE OF Meryland ]
COUNTY OF Baltimore §
The foregolng instrument was acknowledged before me this 8§ th day
of June , 196 4 , by John B. Rich and
Harriet R. G. Rlch —~ 7
7
[ rezeE

/// Noteary Public
My Commission Explres: May 3, 1965 p




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an iIn-

strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexlco", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexico, as to the "Unitized Formation'" as sald term is defined in

sald Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unilt Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in saild instruments and exhibits thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said 1nstru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of said terms
and provisions of the aforesaid Unilt Agreement and Unit Operating Agree-

ment.
/
EXECUTED this Dl day of (Z,/W/ , 19.:%4,

LN

. /Ll \ Nt >
ATTEST:
/szzj

THE STATE OF ¥
COUNTY OF §
The foregoing Instrument was acknowledged before me this __ day
of y 196 s by A — ’
of i
a corporation, on behalf of sald corporation.
My Commlssion Expires: Notary Public

)
THE STATE omm/ I
COUNTY OF /‘\/ M i

foregolng instrument was aqxéﬁ%igg before thi § aay
of ¢ %;%;4‘ 196%*' by &.(%/

- . (3///:> g)/:;zab?gébg?__ /ﬂz:zz;~—~f/

-

“ﬁ:> Notary Public

‘ \ree /5L Gl

/ CARMEN RIOS, Notary Public

in and for Tarrant Ccunty, Texas
Ny commission cxpires june 1, 1968




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Townshilp 19 South, Range 35 Fast, N.M,P,M,, Lea County,

New Mexico, as to the "Unitlzed Formation" as saild term is defined in

said Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unlt, Lea County, New Mexico", both
of which were executed by Gulf 01l Corporation as the Unlt Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, said Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined 1n sald instruments and exhibits thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the
execution of thls instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in conslderation of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Worklng Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of said terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-
ment, .

EXECUTED this 15th day of June , 1964

CACTUYS DRILLING CCFMPAN

ATTEST: > | v Vagz‘/434;@<fﬁé&§,{§2422/§iy/

- 7( C s tare i

THE STATE OF New Mexlco ‘§
COUNTY OF Lea §

The foregolng instrument was acknowledged before me this 1°5th day
of S Une ’ 196_2‘___ by Gecree Y, Raker = ,

Vice President of Caotus dr;itLrT uor“‘“y
a Texas corporation, on behalf of said corporafign.
2

My Commisslon Explres: otary Public
g, 19, 1967
THE STATE OF {
COUNTY OF i

The foregoing instrument was acknowledged before me this __ day
of , 196 , by

Notary Public
My Commission Expires:




Ve e

WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico'", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N,M,P.M,, Lea County,
New Mexico, as to the "Unitized Formation" as sald term is defined in
saild Unit Agreement, and a counterpart of an instrument entitled ”Unlt
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, said Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in sald instruments and exhiblts thereto, desires to ratirly
and consent to sald Unit Agreement and Unilt Operating Agreement by the

execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to sald instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressily ratify and consent to all of said terms
ard provisions of the aforesaid Unit Agreement and Unit Operating Agree-

ment,
EXECUTED this /<$ % day of QW@Q, , 1940/,
7 '

{ °

L/774«5C>4¢
ATT : /// : \§
TTEST /Cﬁcx Lx”ﬂ%/;S# PR Aes F !

THE STATE OF §
COUNTY OF ]

The foregoing instrument was acknowledged before me this _ day
of , 196 s by ; >

of

a corporation, on behalf of said corporation.

Ay Commission Expilres: Notary Public
THE STATE OFAE ./ Moir i
COUNTY OF L e ]
The foregoing instrument was acknowleaged before me thig // Qay
of SN , 196 sé , by JeB.Simmons and Wife Beuleh H.STmrows
g n’ W Ahe};lco

: ’
S / . . j
/\“,\d ) //11 ,r"{_:{)Y"“J/

/) "~ Notary Public
My Comnlssion Explres: R
MY COMMILEGH EXPIRES OCTOBER 1, 1967, ]




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an in-

strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexico, as to the "Unitized Formation" as sald term is defined in
sald Unit Agreement, and a counterpart of an instrument entitled ”Urit

verating Agreement West Pearl Queen Unit, Lea County, New Mexlco', both
of which were executed by Gulf 0il Corporation as the Unit Operator and
&s a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, said Unit Agreement and Unilt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined 1n sald instruments and exhilibits thereto, desires to ratify
and consent to saild Unit Agreement and Unit Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFQRE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersiligned Worklng Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms
and provisions of the aforesald Unlt Agreement and Unit Operating Agree-

ment.
EXECUTED thisZé% day of \(/2 L , 19 £ o

e

ATTESS ,7// 20 =) (/L Z /4’5‘5’7”

-

//Zﬁéfﬁ :;gz/- i:;;i%ZL ié;;%
i , — A

LDE (JL.I\ )L /\u \ =., s”i :

H \fl

[/é 37{'66.‘5%

el EX LG v
THZ STATE CF §
COUNTY OF §

The foregoing instrument was acknowledged before me this _ day
of ’ 196 » BY 5 >
of
& corporation, on behalf of said corporation.

Yy Commisslon Expires: ' Notary Public
=
THE STATE CF /< /A ¢ {
. — il
COUNTY OF 7 5% e/ i
/i;ﬁe forecoing instrument was acknowledged before me this ~ = day
of Z AL 3 1962 » by . Ce
o P A

, .,// ‘ IJWNotery‘Pubiicm

My Commiscion Expires: (.

ey
Z i,




WORKING INTEREST OWNERS JOINDER

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P.M,, Lea County,
New Mexico, as to the "Unitilzed Formation" as said term is defined 1in
sald Unit Agreement, and a counterpart of an instrument entitled "Un T
Operating Agreement, West Pearl Queen Unilt, Lea County, New Mexico'", both
of which were executed by Gulf 0il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operatlions; and

WHEREAS, sald Unit Agreement and Unilt Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in sald instruments and exhiblts thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the
execution of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, In consideratlon of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of saild terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-
ment.

EXECUTED this 24th day of June , 1964

ATTEST: o
AJ.lenK \Trobaugh Partng
S
TEE STATE OF Texas Q
COUNTY OF Midland {
The foregoing instrument was acknowledged before me this 24ﬂ1 day
of June , 196 4 , by allen K. Trobaugh . B

one of the partners of BTA 011 Producers
2 b Kl

My Commission Explres:

June 1, 1965
THE STATE OF )
COUNTY OF §
The foregolng Instrument was acknowledged before me this day
of , 196, by

Notary Public
My Commlsslon Expilres:




WORKING INTEREST OWNERS JOINDER
IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has received a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico'", providing for the development and operation of 2,520 acres,
more or less, in Township 19 South, Range 35 East, N.M.P,M,, Lea County,
New Mexico, as to the "Unitized Formation" as said term is defined in
sald Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico", both
of which were executed by Gulf 01l Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose interests
are defined in said instruments and exhibits thereto, desires to ratify
and consent to said Unit Agreement and Unit Operating Agreement by the
executlion of thls instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of sald terms
and provisions of the aforesald Unit Agreement and Unit Operating Agree-
ment. :

, 19l§/

\
H i

EXECUTED this ;? Qﬁday of /ﬂ/,l)aj,

./ /.
5 /)_1 ; LT e N -
/o e : . b
ATTEST: ' s / FE t/// Jake L Hamon. , )
“( /7 7 Nancy Blackbura Hamon
_Flaree @, ; in,,hAbL
” D pbn 0. Chapell -
éfiﬂ>7idz{/ 4/£ZZZ;’77A/ e S g
Lena Stonum Chapell
THE STATE OF §
COUNTY OF J
The foregoing instrument was acknowledged before me this day
of , 196, by : s

of

corporatlon, on behalf of said corporatlon.

My Commlssion Explres: Notary Public
THE STATE OF . ]
COUNTY OF g e §
The foregoing instrument was acknowledged before me this ~-... day
Of h\“"} N 196 z K} by T Sem Foo Timiamen menl oo o

Y

T ey g R IS e DA o oS te ] o) D Y [T E T i B oY B 2 R e B N N T .
(>3 i 4 g e '“v‘ -—- llﬁ‘(—‘l L A )\ra—-—

1/4;/?<K?V@¢b&\ /

Re Go z\._»ﬁQ:j" Not ry Public I ool e
My Commission Expires: Dellas County, Toils

Y A
Lﬁ. s 3.”'.}2!

v




WORKING INTEREST OWNERS JOINDER
"IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
WEST PEARL QUEEN UNIT, LEA COUNTY, NEW MEXICO

WHEREAS, the undersigned has recelved a counterpart of an in-
strument entitled "Unit Agreement, West Pearl Queen Unit, Lea County,
New Mexico'", providing for the development and operation of 2,520 acres,
more or less, In Townshlp 19 South, Range 35 East, N.M,P.M,, Lea County,
New Mexlco, as to the "Unitized Formation" as said term is defined in
said Unit Agreement, and a counterpart of an instrument entitled "Unit
Operating Agreement, West Pearl Queen Unit, Lea County, New Mexico'", both
of which were executed by Gulf 01il Corporation as the Unit Operator and
as a Working Interest Owner, to provide for conducting secondary recovery
operations; and

WHEREAS, sald Unit Agreement and Unit Operating Agreement each
provide for counterpart execution and by other instrument agreeing to be
bound by the provisions thereof; and

WHEREAS, the undersigned Working Interest Owner whose Iinterests
are defined in said Instruments and exhibits thereto, desires to ratify
and consent to sald Unit Agreement and Unit Operating Agreement by the

executlon of this instrument, agreeing to be bound by the provisions there-
of.

NOW, THEREFORE, in consideration of the premises, and of the
mutual advantages to be secured by all who become parties to said instru-
ment, the undersigned Working Interest Owner does by these presents agree
to be bound by and does expressly ratify and consent to all of said terms
and provislons of the aforesaid Unlt Agreement and Unit Operating Agree-
ment,

EXECUTED this Q8 t5day o _Jun)ey , 1942t .

e ———

L~
'\—-—‘—-—‘.

MWA D§/ }z/,/cc&wegﬁ;q@ _
ATTEST: | ‘ ue% ;,,«jijuf;f f?/ /<7// [oikn
. Margii%y Ko hunk

THE STATE OF , §
COUNTY OF §
‘ The foregoing instrument was acknowledged before me this _ day
Of 3 196 3 by LY s
of ‘
a corporation, on behalf of said corporation.
My Commission Expires: Notary Public
THE STATE OrF NEW MEXICO i
COUNTY OF CHAVES I
The foregoing Instrument was acknowledged before me thiségéizézday
of _ OOn’g. , 196 4 , by George H. Hunker, Jr. and

Margaret K. Hunker, his wife

@@wﬁ@/&w&la

Notary Public

My Commilssion Explres:

S - SpS




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.,

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments,

AZTEC OTL, & GAS COMPANY

ﬁ / : =~ &>
By: d Z/H'lwvrm»v’*hﬂ zvza___ *

Vice President J
ATTEST : e
......... 7. s
Ny .
_&ﬁ/ﬂx_ﬂ n, 2
~ Secretary BRI PN
INTby T T
9 . :( « [« ?.'."}\ ’
STATE OF X TeRnee S
X R
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 196__, by
My Commission Expires:
Notary Public
STATE OF TEXAS X
X
COUNTY OF DALLAS X

The foregoing instrument was acknowledged before me this _ 20ty day of

ey , 196+, by __Quilmen B. Davis » —Yice President
of Aztec Oil & Gas Company , & Delaware corporation
£ said corporation.

on behalf o

MyCommi ss iorf‘-._l’ixp ires: __M M

f{\f June 1, 1965 <~ "Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by ali
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

i Ls o /z’
= ‘Fra.nk 0. Elllott

STATE OF NEW MEXICO X
J
COUNTY OF CHAVES X

The foregoing instrument was acknowledged before me this _ 17th day of
April , 196 4, by Elizabeth Ann Elliott and Frank O. Elliott, her

kaobard

e
v 8
.

e

My Commissioh Eipires: 7/
~June 1, 190ﬂ'f Notary Public

-

<.
PN
Vo,

(O

STATE “OF

X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
, 196__, by s

of , a corporation

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSINT LMD WTIFICATION OF

WEST PRARL QUELN UNIT

EMBRACING LANDS I LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a copy
of the Unit sgrcement for the development and operation of the West Pearl Quecen Unit area
enmbracing lands in Lea County, New Mexico, which saild Agreement was exccuted by Gulf Gil
Corporation on February 17, 1964, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty or pro-
duction payment interests in the lands or minerals embraced in said Unit Area, do hereby
cormit all of their said interests to the West Pearl Queen Unilt Agreement and do hereby
consent thereto and ratify and agree to be bound by all of the terms and provisions thereof,
exactly the same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

f‘1 O]

N WITNESS WHEREOF this instrument is executed by the undersigned as of the
date set forth in their respective acknowladgments.

El Paso National Bank, Independent Executor
Estate-of Homer A. Jacobs and Margaret S. Jacobs

S Shemw Prestae

VivaelPrésident and Senior Trust Officer

Homer A, Jacobs, Jr. & Philip S. Jacobs, Deviseces
Joined herein by their wives

Byzi?CV«aJ‘ fﬂ,~L:ﬁwéz>)rﬁ€A«Homer 4. Jacobs, Jr.

{ -~ \
/ R AN . .
By / c L¢¢“ /;ﬂac 2 &Ll Patricia Jacobs

o

(\ .

(ror ]
5 / 71,4\ . *tiﬁ§élfz—"Philip 5. Jacobs
)

By /*?;f{i4<1({( [2/ { ,ﬂgwéé)Patricia W. Jacobs
STATE CF TEXAS ) V4

COUNTY UA 2L PASQ )

going instrument was acknowledged before me this ;)7 day of
) s, by Homer A, Jacobs, Jr. and Patricia Jacobs.

lSSLQu\nglIeSZ

5 45 -~ L s
Sl oy ,/(' SOf A S—‘ /L L '/"?"'f.;',:{-(j AR <, . Itﬁ/"‘ 2 C-"»"."::/
Frre Notary Public
STATE OF TEAAS )
COUNTY OF 2L PASO )
| The foregoing instrument was acknowledged before me. this -7 day of
e, » 196_4/ , by Joseph F. Nelan, Vice-President & Senior Trust Officer of

National Jank a Texas Corporation on behalf of said corportion.

My Commission IZxpires:

o - - .
:/"/"ij, . Ay

A (A
Notary Public
"JUDY BARRAGAN, Notary Pubiie
STATZ OF TAKAS ) in and for Ef Paso County, Taxae
¥y commission exoires Juns 1, 1dob

COUNTY OF BEAOR )

fhe foregoing instrument was acknowledged before me this__22ndday of May
, 196 4 » by Philip S. Jacobs and Patricia W. Jacobs,

uV COLuu. o u_; ;_., 14

June l,,l963 R

. ad

vy e e
i
LigOe

ol (/}L T

) - Notary Publye,Bexar County,Texas




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOQOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

7R [k

=) > -
X Heall, Jx.

G /‘ / > 7
7:_//6//:’1,1- (/f%h /7:‘ _/é//

“dna ilone Hall

STATE OF New Ilexico It
- X
COUNTY OF Chaves X

The foregoing instrument was acknowledged before me this 21lst day of

sordl , 1964 , by Ura k. Hall, Jr. and ©dna Ione Hall,
Chisewite,

ST o
ST o e (57 /X{. //‘
S, A ey T : o L -
» 7 My . GommissiornExpires: ,CzlﬁJadeZKQ/, S
Loyt AR R I R OaA s
D eTe }.-3' 1)U6 Notary Public

t.//. g ‘:.' :
STATE. OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

» 196, by ,

of , & corporation

on behalf of said corporation.,

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.
Ly

-~/ v /! .
// S »/ SRR VA s =L g,

/Q//igf ay/g\»

STATE OF New Mexico X
X
COUNTY OF Lddw X

The foregoing instrument was acknowledged before me this 21st day of

May , 1964, by Bertha Leck Harris and Ralph J, Harris,
her husband.

-y J

.o 4

My Comwlss;on Expires: A /’/),[ cia N A g e
Tuldtdg‘ 1967 o Notary Public
STATE OF X
X

COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 196, by ,

of , & corporation

on benalf of said corporation.

My Commission Expires:

. Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby ackiowledge receipt of a
copy of the Unit Agreement for the development and opetation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their sald interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions .thereof, exactly the same as L{f the undersigned héd

executed the original of said Unit Agreement or a.counterpart thereof.

IN WITNESS WHEREOF this instrument 1s executed by the undersigned as
of the date set forth in their respective acknowledgments. ‘

/
STATE OF _ / elan X
—~ s
COUNTY OF M,d/b{vg/ _ X

The foregoing instrument was acknowledged before me this 2[ day of

Cﬂm{ ., 1964, by Tervy [ /{oooay

5 .(/
'mi
L . :5. <\/ // L
My Co“nlssion Expires' 41/7}/7./4< L
SR e /7 Notary Public

STATE OF X

X

COUNTY OF X

The foregoing instrument was acknowledged before me this day of
’ 19 6_ ’ b}’ 3
of y 8 corporation

on behalf of sald corporation.

My Commission Expiress

Notary Public
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CONSENT AND RATIFICATION OF N
WEST PEARL QUEEN UNIT T
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
|
of the date set forth in their respective acknowledgments.

STATE OF%WM i
COUNTY OF %W . %

The foregoing Iinstrument was acknowledged before me this 2:;? day of
[ fcrtls , 19% by

.\\“"“' """ -

7 Coi ;/,,
e

P EEEIES

e
=
g

Py .
.

i T
i

154
/

//

4

o Lol
A Y7 i oA

:\“:.\“\ ..',.n-.,:v o
A = s
ST alye v
E ‘k.,. ‘7‘!, x /:/S :
~ RS IR
M qmj a}pn Expires: —at ri.Olky‘*
Notary Publigio . S
KR4 : ‘ A o s
N;,I,””““\ IS
STATE OF
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
, 196__, by ,

of , & corporation

on behalf of said corporation.

¥y Commission Expires:

Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respectiye acknowledgments.

7/@/ > % //m

:/

STATE OF NEW MEXICO

1
X
COUNTY OF _ CHAVES X

The foregoing instrument was acknowledged before me this 20t} day of
April , 1964 , by _George H. Hunker, Jr. and Margaret K. Hunker,

-------

e A /
: H
5 My Co mm1ssxo¢.~Exp1res- WW \/(7""“(
L 5-4-p5F T Notary Public
YA -~ .. . RS
S Ce r e
7 N et S
‘:. "'- —!"e : *
STATE OF 1
X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 196__, by s
of y & corporation

on behalf of said corporation.

My Commission Expires:

.Notary Public
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CONSENT AND RATIFICATION OF
WEST PEARI, QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interesgts in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

2 AL LDk,
)L

STATE OF _ Nes eadco X
X
COUNTY OF Daansuelt X

The foregoing instrument was acknowledged before me this 3 day of

v_ g f AN-T,2. ) . e
K drree, 6 L
‘fCSﬁﬂif <?¥:“?j .
*2 KA ,l‘, w
e o - T
rr: My Commiss:mﬂ Expires: Q%MMW
L D IY: 151(08‘ ry Pu :
T TR IO5 &, fbnd deL 32
4.1;/:~-~;j~7* B Portaden, New Merico.
STATE OF X
X
CGUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 196 __, by ,
of , & corporation

on behalf of said corporation.

My Commission Expires:

. Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of saild Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in their respective acknowlé/éments.

/@ﬂ/ A

/ L AT e 278
4;;;::Ezu¢/74;éz;zél@9c/

f‘i,.‘ '.F\ — )
STATE OF Colifanie ):
- .. X
COUNTY OF +“OF Angeles X
o)
The foregoing instrument was acknowledged before me this 22 day of
s , 1964}, by Jov Bert Teock
RAY W. ROBERSON ™-
' : 4~ HUCI PNV, B 2 012 4
WY S OTTISSTOn— oD PO <oy -

nry T.Roberson

Notary Public
OFFICIAL STAL
P VI RGOE ﬁ“hh

My Commission Expires:

RN

: $fuux:t}¢,_: SAULSTINIA
STATE OF A : a huubi,-p‘fuhxm
X LOS ANGELES COUNTY
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

3 196 s by ’

—————

of , & corporation

on pehalf of said corporation.

My Commission Expires:

. Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof,

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.,

)i,/t ,/? {?7 VJ\<~//fu44f<»

//
STATE OF

.n;,:'.'.tml“

eqTr O /;/ Zizizn

) flhg foreg01ng instrument was a g ; day of

>l o

\
N

é////%é/,%@/@,

Notary Public

STATE OF X
1
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 196 , by ,

——tmae

of , & corporation

on behalf of said corporation.

My Commission Expires:

. Notary Public




CONSENT AND RATIFICATION OF
WEST PEARI. QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments,

fw\x/é(/ lfzjl/ufii/

\SzOLablf- /6;5?4/¢(

(/}’ ,/L/.{/¢4/ ( ~/I¢{/’A;/

sTaTE or NEW MEXICO ¥
X
COUNTY OF EDDY X

The foregoing instrument was acknowledged before me this 30th day of

April , 1964 , byBobby G. Parks and Gail Parks, his wife,

and lester A, Parks and Clarg Parks, his wife.

Py )
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o A

My Commission Expires: ,f,,al A L SR el T e

July 3, 1967 - Notary Public

STATE OF I
I
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 196__, by »
of , a corporation

on benalf of said corporation.

My Commission Expires:

.Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the devclopment and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that

they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

7 V«f// /// t

v ZZZ;- f-ﬁﬂzé ﬁfiZ/4q/ /f/bbuﬂﬂ
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STATE OF Texas

= el S

COUNTY OF _Refusio

The foregoing instrument was acknowledged before me this 12+ylay of

] May , 1964, by _Thomas L. Pearson and Mrs Enily Elizabeth
.Q’

7 ;(/\Efiffim.,~\ e

‘zxy pommWSSLOm Expires:

f<T'“e 1 1965 ‘ Notary Public
U%\j. A. D. Aikin, Notary Publin in and
LR for Refugio County Texas
STATE OF X
i
COUNTY OF X

The foregoing instrument was acknowledged before me this day of

, 196 , by s

of , @ corporation

on behalf of said corporation.

My Commission Expires:

, Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and opefation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledgze that

. they have read the same and are familiar with the terms and conditions thereof,

S L - The undersigned also being the owners of royalty, overriding royalty
or production.payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit

- Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREQOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

/d/// ;fmw//
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STATE OF __CALIFORNIA | oty
X
COUNTY OF __ ORANGE X
The foregoing instrument was acknowledged before me this 5th day of
May , 1964 , by RALPH E. SMITH and PEGGY D. SMITH,
husband and wife.
e ‘u""'yn[\\

s R U ~Henen
(J Notary Public

X
i
X

The foregoing instrument was acknowledged before me this day of

, 196 , by

3

of , & corporation

on behalf of said corporation.

My Commission Expires:

. Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 01l Corporation on February 17, 1964, and acknowledge that
they have read the same and are famillar with the terms and conditions thereof,

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments, i

THE SUPERIOR OIL COMPANY Ve

BY: C:;;)/1577:/4é4ﬂ—¢5¢f;_——

Vice Pres:l.d*nt - f(“q-‘

ATTEST: /f%/%é- -

Assy. Secretary

STATE OF i ) ;
COUNTY OF 52</¢4~—>~m2 )
On this _ S day of %7% , 196 ¥,

before me appeared C A Noag R

to me personally known, who, being by me duly sworn did say that he
is the Vice President of The Superior 0il Company, a Nevada corpora-
tion, and that the seal affixed to said instrument is the corporate
seal of said corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its board of

directors, and said £. A. NOBLE

acknowledged said instrument to be the free act and deed of said

corporation.

Notary Pubhc
My Commission Expires: B LA

CORINNE- sﬁ:ns
Notasy Public In and for Harris Coum‘y. Te\exas
. My Commission Explres June 1, 1965




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embracing lands in Lea County, New Mexico, which said Agreement

was executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree'to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

ciizf:,€f7 ;27 /4~42£&=1=5__9_

J
CZ? C¥::1Q:;$?4f; 14>fﬂ=é&~bﬂ_

SsTATE oF California X
X
COUNTY OF Los Angeles X

The foregoing instrument was acknowledged before me this _22nd day of

Aprik, , 196 4, by __Earl F, Vigario, a single man
S
:’;v“?:‘. = .I"
S e
2;ﬁvy Comm*ssion ‘Expires: \\,A//_ 1%;:%1/‘[~’Z‘» -
4“24’ Notary..Lublic
~ ~1 5 g e
ST i I. POTTER
NOTARY PUBLIC CALIFORNIA
PRINCIPAL O¢FICE IN
STATE QF L LOS ANGELES COUNTY
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
, 196__, by s

of y & c¢orporation

on behalf of sald corporation.

My Commission Expiress

Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby ackaowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Avea embracing lands in Lea County, New Mexics, which said Agreement

Wwag executed by Gulf Oil Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments. ‘

s Aozt

STATE OF Texas

PSR

COUNTY OF Midland

The foregoing instrument was scknowledged before me this 8th day of

TJulv , 1964 , by Andrew C. Elliott and his wife,

Virginia M. Elliott

My Commission Expires; &:ZZQ,Z&Z/ <74${ 5/?7LL/5/;4L <o

June 1. 1965 Notary .Public Ofita D. <flullinax
STATE OF i

X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
s 196__, by )

of ‘ | corporation

on behalf of sald corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area eﬁbiaciﬁg lands in Lea County, New Mexico, which said Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereof.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by all
of the terms and provisions thereof, exactly the éame as if the undersigned had

executed the original of said Unit Agreement or .a counterpart thereof.

IN WITNESS WHEREQF this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments. ‘

/

e e, [,
C_,,—J%KZ 2 ek adl L — W-;“Z'L EaA ya /‘z,/‘:d?ﬂ/
yd ' Z %

STATE OF ;%2@b-,J~u\u X

2 X
county oF  Chd S X

The foregoing instrument was acknowledged before me this 1'972 day of
94J,\n , 196i, by %MA_ _Aéu\y,«_,‘,, é«m/\/

My Commission Expires: ;%;:4;¢~ Lo Mo
J;SK Notary  Public
STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
» 196__, by .

of , & corporation

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION OF
WEST PEARL QUEEN UNIT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the development and operation of the West Pearl
Queen Unit Area embraeing lands in Lea County, New Mexiee, whieh sald Agreement

was executed by Gulf 0il Corporation on February 17, 1964, and acknowledge that
they have read the same and are familiar with the terms and conditions thereoi.

The undersigned also being the owners of royalty, overriding royalty
or production payment interests in the lands or minerals embraced in said Unit
Area, do hereby commit all of their said interests to the West Pearl Queen Unit
Agreement and do hereby consent thereto and ratify and agree to be bound by ail
of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments. |

ATTEST: » Tarrant Foundation, Inc.

) ;/ / //./;/{,
ﬁ:'{x_; W Q/Z@Z// ’ //(, "‘:'O

Assistant Secretary V1ce Presndent

£

./
The First National Bank of Fort Worth

el ﬁ %,@Aﬁeé@/

Vice President

ATTEST:

2/

Assistant Vice President

STATE OF _ TEXAS %
X
COUNTY OF TARRANT . X
otk
The foregoing instrument was acknowledged before me this 30 day of
April , 1964, by Whitfield J. Collins, Vice President

of Tarrant Foundation, Inc., a Texas corporation on behalf of

said corporation.

7 L
My Commission Expires: /’ffz4 7’?;; 4//:;¢\/ éﬁ(/@x ;/sz

June 1, 1965 Notary  Public ¢

RUTH ANN WRIGHT, Notary Public
Tarrant County, Texas

STATE OF _ TEXAS X
COUNTY OF TARRANT §
The foregoing instrument was acknowledged before me this ;7’45?/day of
April , 1964 , by L. C. Maxwell , Vice President
of The First National Bank of Fort Worth, a Texas corporation

on behalf of saild corporation.

My Commission Expires: /ﬁﬁzi,zf;// (ﬂ;?i,L/’ /7//’ <L/€f

June 1, 1965 Notary Public ¢/

MBUTH ANN WRICHT, Notary Public
Jarrant County, Tuxas ..
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CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

WEST PEARL QUERN UNIT
LEA COUNTY, WEN MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated »
which has been executed or Is to be executed by par!!es %wn!ﬁg ana
holding 0il and gas leases and royalty interests in and under the

property described, and upon examination of said Agreement, the Com=
missioner finds:

(a) That such agreement will tend to promote the
conservation of o1l and gas and the better
utilization of reservoir energy in sald area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11=47, 7=-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oll and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed
with seal affixed, this 30tk day of JUBe 19 .
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UNIT AGREEMENT
FCR THE DEVELOPMENT AND OPERATION OF THE
WEST PEARL QUEEN UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into by and between the parties sub-
scribing, ratifying or consenting hereto, and herein referred to as

"varties hereto',
WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty or other oil or gas interests in the Unit Area subject to this
agreement; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-39,
N.M.S. 1953 Anno) to consent to or approve this agreement on behalf
of the State of New Mexico, insofar as it covers and includes lands
ancd mineral interests of the State of New Mexico; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico 1s authorized by an Act of the Legislature (Sec. 7-1.-41,
N.M.S. 1953 Anno) to amend with the approval of the lessee, any oil
and gas lease embracing State lands so that the length of the term of
said lease may colincilde with the term of such unitized development
and operation of State lands; and

WHEREAS, the 01l Conservation Commlssion of the State of
New Mexico is authorized by law (Sec. 65-3-14, N,M,S. 1953 Anno) to
approve this agreement, and the conservation provisilons hereof; and

WHEREAS, the Mineral Leasing Act of February 25, 1920
(41 Stat. 437, as amended 30 U.S.C. Sections 181, et seq.) authorizes

Federal lessees and thelr representatives to unite with each other or



jointly or separately with others in collectively adopting and opera-
ting a unit plan of development or operation of any oil or gas pool,
field or like area or any part thereof for the purpose of more properly
conserving the natural resources thereof whenever determined and cer-
tified by the Secretary of the Interilor to be necessary or advisable

in the public interest; and

WHEREAS, the_parties hereto hold sufficient interests in
the West Pearl Queen Unilt covering the land hereinafter described to
give reasonably effective control of operation therein; and

WHEREAS, 1T is the purpose of the parties hereto, fto enable
institution and consummation of secondary recovery operations, to
conserve natural resources, to prevent waste and secure the other
benefits obtainable through development and operation of the area sub-
ject to this agreement under the terms, conditions and limitations
herein set forth.

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment thelr respective interests in the Unitized Formation as defined
underlying the below defined Unit Area, and agree severally among

themselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral

Leasing Act of Febraury 25, 1920, as amended, supra, and all valid
pertinent regulatlons, including operating and unit plan regulations,
heretofore issued thereunder and valid, pertinent and reasonable
regulations hereafter lssued thereunder are accepted and made a part
of thls agreement as to Federal lands, provided such regulations are
not inconsistent with the terms of the agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as of
the effective date hereof governing drilling and producing operations,
not inconsilstent with the terms hereof or the laws of the State in

which the non-Federal land is located, are hereby accepted and made a



part of thils agreement.

SECTION 2., UNIT AREA AND DEFINITIONS, For the purpcse of

this agreement, the following terms and expresslons as used herein

shall mean:
(a2) "Unit Area" is defined as follows:

T. 19 S., R. 35 E.,

Section 20: SW/4 SE/4

Section 21: SW/4 SW/4

Section 28: W/2, W/2 SE/4 and SE/4 SE/U

Section 29: All

Section 30: E/2 SE/4, SE/4 NE/U4 and
Sw/4 SE/4

Section 31: NE/4, E/2 NW/4, N/2 SE/4 and
NE/4 sw/l

Section 32: N/2, N/2 SW/4 and NW/4 SE/L

Section 33: N/2 and N/2 SE/4

contalning 2,520 acres, more or less,
Lea County, New Mexico,

(b) "Land Commissioner”" i1s defined as the Commissioner of
Public Lands of the State of New Mexico.

(¢) "Commigssion" is defined as the 0il Conservation Commission
of the State of New Mexico.

(¢) "Director" is defined as the Director of the United States
Geological Survey.

(e) "Secretary" is defined as the Secretary of the Interior
of the United States of America or any person duly authorized to exercise
the powers vested 1n that officer.

(f) "Department" is defined as the Department of the Interior
of the United States of America.

(g) "Supervisor" ig defined as the 0il and Gas Supervisor of
the United States Geologlcal Survey for the region in which the Unit
Area 1s situated.

(n) "Unitized Formation" shall be the stratigraphic interval
underlying the Unit Area extending from the top of the Queen formation to
a depth of fifty feet (50') below the base of Zone IIIA of the Queen
formation, the top of the Queen and the base of Zone IITA having been
encountered at the depths of 4,660 feet and 5,008 feet, respectively, be-
neath the derrick floor of Gulf 01l Corporation's Lea State "IH" No. 1,
located 1,980 feet from the south and east lines of Section 29, T-19-3,
R-35-E, Lea County, New Mexico as shown on the Schlumberger Gamma Rayv-
Neutron Log run May 13, 1958.

(i) "Unitized Substances" means all oil, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all allo-
ciated and constituent liquid or ligquefiable hydrocarbons within or pro-
duced from the Unitized Formation.

(5) "Primary Phase Participation" of each Working Interest
Owner means the sum of a tract participation percentages credited to such
Working Interest Owner on Exhibit "B" during the Primary Phase of Opera-
tlons.



(k) "Secondary Phase Participation" of each Working Interest
Owner means the sum of the tract participation percentages credited to
such Working Interest Owner on Exhibit "B" during the Secondary Phase
of Operations.

(1) "Working Interest" is defined as the right to search for,
produce and acquire Unitized Substances whether held as an incident of
ownersnip of mineral fee simple title, under an oill and gas lease, or
otherwise held.

(m) "Working Interest Owner" is defined as and shall mean any
carty hereto owning a Working Interest, including a carried working in-
terest cwner, holding an interest in Unitized Substances by virtue of a
lease, operating agreement, fee title or otherwise, which interest is
chargeable with and obligated to pay or bear, either in cash or out of
croduction, or otherwlse, all or a portion of the cost of drilling,
developing and producing the Unitized Substances.

(n) "Royalty Interest" or "Royalty" is defined as an interest
oftner than a Working Interest in or right to recelve a portion of the
Unitilized Substances or the proceeds thereof and includes the royalty in-
terest reserved by the lessor by an oil and gas lease and any overriding
royalty interest, oil paymth interest, net profit contract, or any other
payment or burden which does not carry with 1t the right to search for
and produce Unitlized Substances,

(o) "Royalty Owner" is defined as and shall mean the owner of
a Royalty Interest.

(p) "Unit Operating Agreement" is defined as and shall mean
any agreement or agreements (whether one or more) entered into (separately
or collectively) by and between the Unit Operator and the Working Interest
Owners as provided in Section 9, infra, and shall be styled "Unit Opera-
ting Agreement, West Pearl Queen Unit, Lea County, New Mexico'.

(q) "Unit Manager'" is defined as the person or corporation
appointed by the Unit Working Interest Owners to perform the dutiles of
the Unlit Operator untll the selection and qualification of a successor
Unit Operator as provided for in Section 8 hereof.

(r) "Primary Phase of Operations"” or "Primary Phase'" means the
pericd of time beginning the effective date herecf and continuing until
7 a.m. on the first day of the calendar month after 587,461 barrels of oil
shall have been produced after October 1, 1963 from the Unitized Formation;
provided, if less than all of the tracts described in Exhibit "B" are com-
mitted to this agreement, the Remaining Primary Reserves for the Unit Area
(587,461 barrels) shall be reduced by the number of barrels of Remaining
Primary Reserves attributed to the tracts that are not committed to this
agreement. Working Interest Owners' or Unit Operator's Monthly Reports,
Form C-115, filed with the New Mexlico 01l Congervation Commission shall
be conclusive evidence of the number of barrels of o0ll produced from the
Unit Area after October 1, 1963.

(s) "Secondary Phase of Operatlons" or "Secondary Phase" means
the remainder of the term of this agreement after the end of the Primary
Phase.

(t) "Unit Operations'" means all operations conducted by Working
Interest Owners or Unit Operator pursuant to thls agreement and the Unit
Cperating Agreement for or on account of the development and operation of
the Unitized Formation for the production of Unitized Substances,



(u) "Unit Equipment" means all personal property, lease and well
equipment, plants and other facilities and equipment taken over or other-
wlse acquired for tThe Joint account for use in Unit Operations.

(v) "Unit Expense" means all cost, expense or indebtedness incurred
by Working Interest Owners or Unilit Operator pursuant to this agreement and
the Unit Operating Agreement for or on account of Unit Operations.

(w) "Outside Substances" means all substances obtained from any
scurce other than the Unitized Formation and which are injected into the
Unitized PFormation.

SECTION 3. EXHIBITS. Exhibit "A", attached hereto, is a map
showing the Unit Area and the boundaries and identity of tracts and
leases in said Unit Area to the extent known to the Unit Operator. Ex-
hibit "B", attached hereto, 1s a schedule showing to the extent known to
the Unit Operator the acreage comprising each tract, percentage ownership
of each Working Interest Owner in each tract, and the percentage of
particivation each tract hasg in the Unit Area. However, nothing herein
or in sald schedule or map shall be construed as a representation by any
party hereto as to the ownership of any interest other than such interest
or interests as are shown in sald map or schedule as owned by such party.
Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the Unit Area render such revision necessary, and copies of

such revision shall be flled with and approved by the Land Commissioner

and the Supervisor as required.

SECTION 4. EXPANSION. The above described Unit Area may when

practicable be expanded to include therein any additional tract or tracts
regarded as reasonably necesgary or advisable to conform with the purposes
of this agreement. Such expansion shall be effected in the following man-

ner:

(a) The owner or owners of the Working Interest of a tract cr
tracts desiring to bring such tract or tracts into the unit, shall file
an application therefor with Unit Operator requesting such admission.

(b) Unit Operator shall circulate a notice to each Working In-
terest Owner of the proposed expansion, setting out the basls for admission,
the Primary and Secondary Phase Participation to be assigned on the basis
of admission of such tract or tracts, and other pertinent data. Affter nego-
tiation (at Working Interest Owners' meeting or otherwise) iIf at least
three Working Interest Owners having in the aggregate eighty percent (80%)
Secondary Phase Particlpation have agreed to such tract or tracts being
brought into the unit, then Unit Operator shall:

_5_



(1) After preliminary concurrence by the Director
and the Land Commissioner prepare a notice of proposed
expansion desceribing the contemplated changes in the
boundaries of the Unit Area, the reason therefor, the
basis for admission of the additional tract or tracts,
the Primary and Secondary Phase Participations to be
assigned thereto and the proposed effective date there-
of'; and

(2) Deliver copies of sald notice to the Land
Commissioner, the Supervisor, each Working Interest
Owner and to the lessee and lessor whose interests are
affected, advising such parties that thirty (30) days
wlll be allowed for submission to the Unit Operator
of any obJection to such proposed expansion; and

(3) File, upon the expiration of sald thirty (30)
day period as set out in (2) immediately above with the
Land Commissioner and Supervisor the following: (a)
Evidence of mailing or delivering copiles of sald notice
of expansion; (b) An application for such expansion;

(c) An instrument containing the appropriate Joinders
reflecting the qualifications of the new tract in the
same manner required for the qualification of tracts
under Section 13 hereof; and (d) Coples of any objections
recelved.

The expansion sh&all, after due consideration of all pertinent
information and approval by the Land Commissioner and the Director, be-
come effective as of the date prescribed in the notice thereof, preferably
the first day of the month subsequent to the date of notice, or on such

other date as set by the Land Commissioner and the Director in the order

or instrument approving such expansion.

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. All land

committed to this agreement shall constitute land referred to herein as
"Unitized Land" or "land subject to this agreement'". Nothing herein shall
be construed to unltize, pool, or in any way affect the oil, gas and

other minerals contalned in or that may be produced from any formation

other than the Unitized Formation as above described.

SECTION 6, UNIT OPERATOR. Gulf 01l Corporation is hereby

initially designated the Unit Operator, and by signing fthis instrument
as Unit Operator it agrees and consents to accept the duties and obli-
gations of Unit Operator for the operation, development and production

of' Unitized Substances as herein provided. Whenever reference is made



herein tc the Unilt Operator, such reference means the Unit Operator
acting in that capaclity and not as an owner of interests in Unitized
Substances, and the term "Working Interest Owner" when used herein shall
include or refer to the Unit Operator as the owner of a Working Interest

when guch an interest 1is owned by 1t.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT QOPERATOR, Unit

Operator sghall have the right to resign at any time, but such resigna-
tion shall not become effective s0 as to release Unit Operator from the
duties and obligations of Unit Operator and terminate Unit Operator's
rights as such for a perlod of six (6) months after written notice of
intention to resign has been given by Unit Operator to all Working In-
terest Owners, the Land Commissioner and the Director, unlesgs a new Unit
Operator shall have taken over and assumed the dutles and obligations of
Unit Operator pricr to the explration of said period.

The resignation of Unit Operator shall not release Unit Opera-
tor from any liabllity for any default by it hereunder occurring prior
to the effective date of 1ts resignation.

The Unit Operator ghall be subject to removal by at least
two of the committed Working Interest Owners having in the aggregate
75% or more Secondary Phase Partilcipation exclusive of the Secondary Phase
Participation of the Working Interest Owner who is the Unit Operator.
Such removal shall be effective upon notice thereof to the Land Com-
migsioner and the Director.

In all such Instances of effective resignation or removal,
until a successor Unit Operator is selected and approved as hereinafter
provided the Working Interesgt Owners shall be Jjointly responsible for the
performance of the duties of the Unit Operator and shall, not later than
thirty (30) days before such resignation or removal becomes effective,
appoint a Unit Manager to represent them in any action to be taker here-
under.,

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title or interest as the owner of

a Working Interest or other interest in Unilitized Substances, but upon the



resignation or removal of Unit Operatdf'becoming effective, such Unit
Operator shall deliyer possession of all equipment, books, and records,
materials, appurtenances énd any othef‘assets, used in connection with
Unit Operations and owned by the Working Interest Owners to the new duly
qualified successor Unit Operator, or to.the Unit Manager if no such new
Unit Operator 1is elected, to be used for fhe purpose of conducting Unit
Operations hereunder. Nothing herein shall be construed as authorizing
the removal of any material, equlipment or appurtenances needed for the
preservation of any wells. Nothing,heréin contained shall be construed
to relieve or discharge any Unit Operétor who resigns or is removed here-
under from any liability or duties acecrulng or performable by it prior

to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator

shall tender its resignation as Unilt Operator or shall be removed as
hereinabove provided, the Working Interest Owners shall select a successor
Unit Operator as hereln provided. Such selection shall not become ef-
fective until (a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and (b) the selection shall
have been approved by the Land Commissioner and filed with the Supervisor.
If no successor Unit Operator or Unit Manager is selected and qualified
as hereln provided; the Land Commlssioner and the Director, at their
election, may declare this agreement terminated.

In selecting a successor Unit Operator the majorlity vote of <the
Working Interest Owners shall prevail, provided that in the event one
Working Interest Owner should own more than forty-five percent (45%)
voting interest, its vote shall not be regarded as sufficient unless
supported by the vote of two or more Working Interest Owners having a
combined voting interest of at least six bercent (6%). If the Unit Opera-
tor who 1is removed votes only to succeed itself or fails to vote, the
successor Unit Operator shall be selected by the affirmative vote of at

least seventy-five percent (75%) of the voting interest remaining. In



voting under this Section 8 each Working Interest Owner shall have a

voting interest equal to its Secondary Phase Participation.

SECTION 9, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT,

Costs and expenses Iincurred by Unit Operator in conducting Unit Opera-
tions hereunder shall be pald, apportioned among and borne by the
Working Interest Owners in accordance with the Unit Operating Agree-
ment. Such Unit Operating Agreement shall also provide the manner in
which the Working Interest Owners shall be entitled to receive their
respective proportionate and allocated share of the beneflts accruing
hereto in conformity with their underlying operating agreements, leasges
or other iIndependent contracts and such other rights and obligations as
beftween Unit Operator and the Working Interest Owners ags may be agreed
upon by the Unit Operator and the Working Interest Owners; however, rno
such Unit Operating Agreement shall be deemed elither to modify any of
the terms and condltions of this Unit Agreement or to relieve the Unit
Operator of any right or obligation established under this agreement,
and in case of any inconsistency or conflict between this agreement,
and the Unit Operating Agreement, this Unit Agreement shall prevail.
Coples of any Unit Operating Agreement executed pursuant to this Sec-
tion shall be filled with the Land Commissioner and with the Superviscr

as requlred prior to approval of this agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Excert

ag otherwlise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the parties hereto which

are necessary or convenlent for prospecting for, producing, storing,
allocating and distributing the Unitized Substances are hereby delegated
to and shall be exercised by the Unit Operator as herein provided. TUpon
request acceptable evidence of title to said rights shall be deposited
with said Unit Operator, and together with this agreement, shall con-
stitute and define the rights, privileges and obligations of Unit Opera-

tor. Nothing herein, however, shall be construed to transfer title to



any land or to any lease or operating agreement, it being understood
that under this agreement the Unit Operator, in 1ts capacity as Unit
Operator, shall exercise the rights of possession and use vested in

the parties hereto only for the purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It 1s recognized and agreed

by the parties heretc that all of the land subJect to this agreement is
reasonably proved to be productive of Unitized Substances in paying
guantities and that the object and purpose of this agreement is to for-
mulate and to put into effect a secondary recovery project in order fo
effect additional recovery of Unitized Substances, prevent waste and
conserve natural resources. The parties hereto agree that the Unit
Operator may, subject to the consent and approval of a plan of operation
by the Working Interest Owners, the Supervisor, the Land Commissioner

and the Commission, inject into the Unitized Formation, through any well
or wells completed therein, brine, water, air, gas, oll, liquified petroleum
gases and any one or more other substances or combination of substances
whether produced from the Unit Area or not, and that the location of
input wells, the rates of injection therein and the rate of production
shall be governed by standards of good geologic and petroleum engineering
practices and conservation methads. Subject to like approval the plan

of operation may be revised as conditions may warrant.

The initial plan of operation shall be filed with the Supervisor,
the Land Commissioner and the Commission concurrently with the filing of
thig Unit Agreement for final approval. Said initial plan of operation
and all revisions thereof shall be as complete and adeguate as the
Supervisor, the Land Commissioner and the Commlssion may determine to be
necessary for timely operation consistent herewith. Reasonable diligence
shall be exercised in complying with the obligations of the approved

plan of operation.

SECTION 12. EASEMENTS OR USE OF SURFACE. The parties heretc, to

the extent of thelr rights and interest, hereby grant to Working Interest
Owners the right to use as much of the surface of the land within the Unit

Area as may reasonably be necessary for unit operations, including the
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free use of water from the Unit Area for unit operations, insofar as such
rights are granted by the oilil and gas leases.

Working Interest Owners shall pay the owner for damages to
growing crops, timber, fences, improvements, and structures on the Unit

Area that result from unit operations.

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached hereto,

there are listed and numbered the various tracts within the Unit Area
and set forth opposite each tract are figures which represent the per-
centage of participation allocated to each tract in the Unit Area during
the Primary and Secondary Phases of Operations, respectively, as those
terms are defined herein.

The percentage of participation of each tract during the Primary
Phase of Operations shown on Exhibit "B" was determined in accordance with

the following formula:

Total Tract Remaining Primary Reserves Subsequent to Sept. 30, 1963 X 60%
Total Unit Area Remaining Primary Reserves Subsequent to Sept. 30, 1963

Plus (+)

Total Tract 0il Production For The Six (6) Months Prior to Oct. 1, 1963 X 407
Total Unit Area 0il Production For The Six (6) Months Prior to Oct. 1, 1963

Equals (=)
Tract Primary Phase Participation Percentage
The percentage of participation of each tract during the

Secondary Phase of Operations shown on Exhibit "B" was determined in

accordance with the following formula:

Total Tract Ultimate Primary Recovery
Total Unit Area Ult. Primary Recovery

X 100%

Equals (=)

Tract Secondary Phase Participation Percentage

Ultimate primary recovery as used herein is the sum of the
accumulated oil production through September, 1963 (2,098,539 barrels)
as shown on the pertinent Operators' Monthly Reports, Form C-115, on
file with the Commission and the Remaining Primary Reserves of 01l for
all tracts initially defined in Exhibit "B" on October 1, 1963
(587,461 barrels), subject to the reduction provided for under Sec-
tion 2 (r).

-11~



SECTION 14, TRACTS QUALIFIED FOR PARTICIPATION. On and after

the effective date hereof the tracts within the Unit Area which shall be
entitled to participation in the production of Unitlzed Substances there-
from shall be those tracts more particularly described in Exhibit "B"
that corner or have a common boundary (tracts separated only by a public
highway or a railroad right of way shall be considered to have a common
boundary), and that otherwise qualify as follows:

(a) Each tract as to which Working Interest Owhers owning one
hundred percent (100%) of the Working Interest have become parties to
this agreement and as to which Royalty Owners owning seventy-five percent
(75%) of the Royalty Interest have become parties to this agreement.

(b) Each tract as to which Working Interest Owners owning not
less than eighty five percent (85%) of the Working Interest have become
parties to this agreement, regardless of the percentage of Royalty In-
terest therein that is committed hereto, and as to which the Working In-
terest Owners in sald tract who have executed this agreement have agreed
to indemnify and hold harmless all other partles hereto in a manner satis-
factory to the Working Interest Owners qualified under Section 14 (a)
against any and all claims and demands that may be made by the non-Joining
interest owners on account of the inclusion of such tract in the Unit Area
~and the cperation of the Unit Area on the basis herein provided. In the
event less than eighty five percent (85%) of the Working Interest Owners
qualified under Section 14 (a) have approved the inclusion of such tract
in the Unit Area, said tract shall not be considered qualified to be in-
cluded in the Unit. For the purpose of this Section 14 (b), the voting
interest of a Working Interest Owner shall be equal to the ratio that 1its
Secondary Phase Participation attributable to tracts that qualify under
Section 14 (a) bears to the total Secondary Phase Participation of all
Working Interest Owners attributable to all tracts qualified under Sec-
tion 14 (a). Upon the inclusion of such a tract in the Unit Area, the
Primary or Secondary Phase Participation that would have been attributed
to the nonsubscribing owners of the Working Interest in such tract, had
they become parties to thils agreement and the Unlt Operating Agreement,
shall be attributed to the Working Interest Owners 1n such tract whc have
become parties to thls agreement, in proportion to thelr respective Working
Interests in the tract.

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES., All Unitized

Substances produced and saved (less, save and except any part of such
Uniltized Substances used in conformlty with good operating practices on
Unitized Land for drilling, operatling, camp, and other production or
development purposes and for pressure maintenance or unavoidable loss)
shall be apportioned among and allocated to the committed tracts within
the Unit Area 1n accordance with the respective tract participation ef-
fective hereunder during the respective perliods such Unilitlzed Substances

were produced, as set forth in the schedule of participation in Exhibit "B".
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The amount of Unitized Substances so allocated to each tract, and only
that amount (regardless of whether it be more or less than the amount
of the actual production of Unitized Substances from the well or wells,
if any, on such tract), shall for all intents and purposes be deemed to
have been produced from such tract.

The Unitized Substances allocated to each tract shall be dis-
tributed among, or accounted for to, the parties executing, consenting to
or ratifying this agreement entitled to share 1n the production from
such tract in the same manner, in the same proportions and upon the same
conditions as they would have participated and shared in the production
from such tract had this agreement not been entered into and with the
same legal force and effect.

No tract committed to this agreement and qualified for partici-
pation as above provided shall be subsequently excluded from participa-‘
tion hereunder on account of depletlon of Unitized Substances, and nothing
herein contained shall be construed as requiring any retroactive ad-
Justment for production obtained prior to the effective date of the
joinder of any tract.

If the Working Interest or the Royalty Interest in any tract
are divided with respect to separate parcels or portions of such tract
and owned severally by different persons, the percentage participation
assigned to such tract shall, in the absence of a recordable Instrument
executed by all owners and furnished to Unilt Operator fixing the divisions
of ownership, be divided among such parcels or portions in proportion to
the number of surface acres in each.

The Unitized Substances allocated to each tract shall be
delivered in kind to the respective Working Interest Owners and parties
entitled thereto by virtue of the ownership of o0ll and gas rights there-
in or by purchase from such owners. Each Working Interest Owner and the
parties entitled thereto shall have the continuing right to receive such

production in kind at a common point within the Unit Area and to sell
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or dispose of the same as 1t sees fit. Each such party shall have the
right to construct, maintain and operate all necessary facilities for
that purpose on Unitized Land, provided the same are so constructed,
maintained and operated as not to interfere with operations carried on
pursuant hereto. Subject to Section 15 hereof, any extra expenditure
incurred by Unit Operator by reason of the delivery in kind of any por-
tion of the Unitized Substances shall be borne by the party receiving
the same in kind. In the event any party hereto shall fail to take or
otherwise adequately dispcose of its proportionate share of the produc-
tion from the Unit Area currently, as and when produced, then so long as
such conditions continue, Unit Operator, for the account and at the ex-
pense of such party and in order to avoild curtailing the operation of the
Unlt Area, may sell or otherwilise dispose of such production to itself
or others on a day-to-day basis at not less than the prevailing market
price in the area for like production, and the account of such party
shall be charged therewith as having receilved such production. The net
proceeds, if any, of the Unltized Substances so disposed of by Unit
Operator shall be paid to the party entitled thereto. Notwithstanding
the foregoing, Unit Operator shall not make a sale into interstate
commerce of any other party's share of gas production without first
giving such other party sixty (60) days notice of such intended sale.

Any party receilving in kind or separately disposing of all or
any part of the Unitized Substances allocated to any tract, or receiving
the proceeds therefrom if the same 1s sold or purchased by Unit Opera-
tor, shall be responsible for the payment of all Royalty on the lease
or leages and tracts contributed by 1t and recelved into the Unit, and
each such party shall hold each other party hereto harmless against all
claims, demands and causes of action for such Royalty on the lease or
leases and tracts contribufted by it to the Unit Aresa.

If, after the effective date of this agreement, there is any
tract or tracts that are subsequently commltted hereto, as provided in

Section 4 (Expansion) hereof, or any tract or tracts within the Unit Area
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not committed hereto as of the effective date hereof but which

are subsequently committed hereto under the provisions of Sec-
tion 32 (Nonjoinder and Subsequent Joinder), or if any tract is
excluded from the Unit Area as provided for in Section 31 (Loss

of Title), Exhibit "B" shall be revised by the Unit Operator and
distributed to the Working Interest Owners, the Land Commissioner,
and the Supervisor to show the new percentage participation of all
the then effectively committed tracts; and the revised Exhibit "B",
upon approval by the Land Commissioner and the Supervisor, shall
govern all the allocation of production from and after the effec-
tive date thereof until a new revised Exhibit "B" 1is filed and

approved as herelnabove provided.

SECTION 16. ROYALTY SETTLEMENT, The State of New Mexico,

the Unlted States of America and all Royalty Owners who, under an
existing contract, are entitled to take in kind a share of the
substances produced from any tract unitized hereunder, shall con-
tinue to be entitled to such right to take in kind thelr share cf
the Unitized Substances allocated to such tract, and Uniﬁ Opera-
tor shall make deliverles of such Royalty share taken in kind in
conformity with the applicable contracts, laws and regulations,
Settlement for Royalty Interest not taken in kind shall be made
by Working Interest Owners responsible therefor under existing
contracts, laws and regulations, on or before the last day of
each month for Unitized Substances produced during the preceding

calendar month; provided, however, that nothing herein contained
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shall operate to relieve the lessees of any land from their re-
spective leasge obligations for the payment of any Royalty due
under thelr leases, except that such Royalty shall be computed
in accordance with the terms of this Unit Agreement.

All Royalty due the State of New Mexico, the United
States of America and the other Royalty Owners hereunder shall
be computed and paid in accordance with the ferms of the leases
on the basis of all Unitized Substances allocated to the respec-
tive tract or fTracts committed hereto, in lieu of actual produc-
tion from such tract or tracts.

FEach Royalty Owner (other than the State of New Mexico
and the United States of America) who ratifies this agreement
represents and warrants that he is the owner of a Royalty In-
terest in a tract or tracts within the Unlit Area as his interezt
appears in Exhibit "B" attached hereto. If any Royalty Interest
in a tract or tracts should be lost by title failure or other-
wise in whole or in part during the term of thls agreement then
the Royalty Interest of the party representing himself to be
the owner thereof shall be reduced proportionately and the

interest of all parties shall be adjusted accordingly.

SECTION 17. RENTAL SETTLEMENT. Rentals or minimum

royalties due on leases committed hereto shall be paid by Working
Interest Owners responsible therefor under existing contracts,
laws and regulations; provided that nothing herein contained shall
operate to rellieve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty
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in lieu thereof, due under their leases. Rental for lands of the
State of New Mexico subject to this agreement shall be pald at
the rate specified in the respective leases from the State of New
Mexico. Rental or minimum royalty for lands of the United States
of America subject to this agreement shall be pald at the rates
specifled in the respective leases from the United States of

America, unless rental or minimum royalty is waived, suspended,

or reduced by law or by approval of the Secretary or his duly

authorized representative.

SECTION 18. CONSERVATION. Operations hereunder and pro-

duction of Uniltlized Substances shall be conducted to provide for
the most economical and efficient recovery of sald substances with-

out waste, as defined by or pursuant to Federal and State laws and

regulations.

SECTION 19. DRAINAGE. The Unit Operator shall take appro-

priate and adequate measures to prevent drainage of Unitized Sub-
stances from Unitized Land by wells on land not subject to this

agreement,

SECTION 20. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

The terms, conditions and provisions of all leases, subleases

and other contracts relating to exploration, drilling, development or
operation for oill or gas on lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the same

conform to the provisions hereof, but otherwise to remain in full force

and effect, and the parties hereto hereby consent that the Secretary
and the Land Commissioner, respectively, shall, and by thelr approval here-

of, or by the approval hereof by their duly authorized representatives,
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do hereby establish, alter, change or revoke the drilling, producing,
rental, minimum royalty and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to con-
form said requirements to the provisions of this agreement.

Without 1limiting the generality of the foregoing, all leases,
subleases and contracts are partlcularly modified in accordance with
the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to thils agreement, regardless of
whether there is any development of any particular part or tract of the
Unit Area, notwithstanding anything to the contrary in any lease, opera-
ting agreement or other contract by and between the parties hereto, or
their respective predecessors in interest, or any of them.

(b) Drilling, producing or secondary recovery operations per-
formed hereunder upon any tract of Unitized Lands shall be accepted and
deemed to be performed upon and for the benefit of each and every tract
of Unitized Land, and no lease shall be deemed to explire by reason of
failure to drill or produce wells situated on land therein embraced.

(c) Suspension of drilling or producing operations on all
Unitized Lands pursuant to direction or consent of the Land Commissioner
and the Supervisor or thelr duly authorized representatives, shall be
deemed to constitute such suspension pursuant to such direction or con-
sent as to each and every tract of Unitized Lands.

(d) Each lease, sublease, or contract relating to the explora-
tion, drilling, development or operation for oll and gas which by its
terms might expire prior to the termination of thlsagreement, is hereby
extended beyond any such term so provided therein, so that i1t shall be
continued in full force and effect for and durlng the term of this agree-
ment.,

(e) Termination of this agreement shall not affect any leass
Whlch pursuant to the terms thereof or any applicable laws, shall con-
tinue in force and effect thereafter.

(f) Any lease embracing lands of the State of New Mexico, waich
is made subject to this agreement, shall continue in force beyond the
term provided therein as to the lands committed hereto until the termina-
tion hereof.

(g) Any lease embracing lands of the State of New Mexlco having
only a portion of its land committed hereto, shall be segregated as to
that portion committed and that portion not committed, and the terms of
such lease shall apply separately to such segregated portions commencing
as of the effective date hereof. Notwithstanding any of the provisilons
of this agreement to the contrary, any lease embracing lands of the State
of New Mexico having only a portion of its land committed hereto shall con-
tinue in full force and effect beyond the term provided therein as fto all
lands embraced in such lease (whether within or without the Unit Area),
(l) if, and for so long as oll or gas are capable of being produced 1in
paying quantities from some part of the lands embraced in such leagse com-
mitted to this agreement; or (2) if, and for so long as some part of the
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lands embraced in such lease committed to this agreement are allocated
Unitized Substances; or (3) if, at the expiration of the secondary term
the lessee or the Unit Operator 1s then engaged in bona fide drilling

or reworking operations on scme part of the lands embraced therelin ard
for so long as such operations are being diligently prosecuted, and if
they result in the production of o0il or gas sald lease shall continue

in full force and effect as to all the lands embraced therein so long
thereafter as oll or gas 1in paying quantities is being produced from any
portion of said lands.,.

(h) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth paragraph
of Section 17 (j) of the Mineral Leasing Act, as amended by the Act cf
September 2, 1960 (74 Stat., 781-784): "Any (Federal) lease heretofore
or hereafter committed to any such (unit) plan embracing lands that are
in part within and in part outside of the area covered by any such plan
shall be segregated into separate leases as to the land committed and
the lands not committed as of the effective date of unitization; Provided,
however, that any such lease as to the non-unitized portion shall continue
in force and effect for the term thereof but for not less than two years
from the date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

SECTION 21. MATHEMATICAL ERRORS, It is hereby agreed by all

parties to this agreement that Unilt Operator 1s empowered to correct any
mathematical errors which miglt exist in the pertinent exhibits to this

agreement upon approval by the Land Commissioner and the Supervisor.

SECTION 22, COVENANTS RUN WITH LAND, The covenantg herein

shall be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest un-
til this agreement terminates, and any grant, transfer or conveyance of
interest in land or leases subjJect hereto shall be and hereby is condi-
tioned upon the assumption of all privileges and obligations hereunder

by the grantee, transferee or other successor in interest. No assignment
or transfer of any Working Interest subject hereto shall be-binding upon
Unit Operator until the first day of the calendar month after Unit Opera-
tor is furnished with the origlnal, ér an acceptable photostatic or
certified copy, of the recorded instrument of transfer; and no assign-
ment or transfer of any Royalty Interest subject hereto shall be binding
upon the Working Interest Owner responsible therefor until the first day

of the calendar month after saild Working Interest Owner is furnished
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with the original or an acceptable photostatic or certified copy of the

recorded instrument of transfer.

SECTION 23, EFFECTIVE DATE. This agreement shall become

binding upon each party who executes or ratifies it as of the date

of executlion or ratification by such party and shall become effective
as of 7:00 o'clock a.m. of the first day of the calendar month next

followlng:

(a) The execution or ratification of this agreement and
the Unit Operating Agreement by Working Interest Owners owning
a combined Secondary Phase Participation of at least 85%, and
the execution or ratification of the agreement by Royalty Owners
owning a combined interest of at least 65% of the Royalty In-
terest, in saild Unit Area; and

(b) The approval of this agreement by the Land Commis-
sioner, the Secretary or his duly authorized representative,
and the Commission; and

(¢c) The filing of at least one counterpart of this agree-
ment for record in the office of the County Clerk of Lea County,
New Mexico, by the Unit Operator; and provided, further, that if
(a), (b) and (c¢) above are not accomplished on or before January 1,
1965, this agreemént shall ipso facto terminate on said date (here-
inafter called "termination date") and thereafter be of no further
force or effect, unless prior thereto this agreement has been exe-
cuted or ratified by Working Interest Owners owning a combined
Secondary Phase Participation of at least 80%, and the Working
Interest Owners owning a combined Secondary Phase Participation
of at least 80% committed to thils agreement have decided to extend
said termination date for a period not to exceed six months (here-
inafter called "extended termination date"). If said termination
date 1s so extended and (a), (b) and (c¢) are not accomplished on
or before said extended fermination date, this agreement shall
ipso facto terminate on sald extended termination date and there-
after be of no further force or effect,

Unit Operator shall, within thirty (30) days after the ef-
fective date of this agreement, file for record in the office where
a counterpart of this agreement 1s recorded, a certificate to the ef-
fect that this agreement has become effective according to its terms

and stating further the effective date.
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SECTION 24; TERM. The term of this agreement shall be for the
time that Unitlzed Substances are produced in paying quantities and as
long thereafter as Unit Operations are conducted without a cessation of
more than one hundred eighty (180) consecutive days, unless sooner ter-
minated by Working Interest Owners in the manner herein provided.

This agreement may be terminated by Working Interest Owners
having a combined Secondary Phase Participatlon of at least eighty-five
percent (85%) whenever such Working Interest Owners determine that Unit
Operations are no longer profitable or feasible. Notice of termination
shall be given to all parties and filled with the Land Commissioner, the
Supervisor, the Commission and filed for record with the County Clerk of
Lea County, New Mexico.

Upon termination of this agreement the further development and
operation of the Unit Area as a unit shall be abandoned, Unit Operations
shall cease, and thereafter the parties hereto shall be governed by the
terms and provisions of the leases and contracts affecting the separate
tracts just as if this agreement had never been entered into.

If not otherwise covered by the leases unitized under this
agreement, Royalty Owners hereby grant Working Interest Owners a period
of six (6) months after termination of this agreement in which to salvage,
sell, distribute or otherwise dispose of the personal property and

facilities used in connection with Unit Operations.

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

All production and the disposal thereof shall be in conformity with allo-
cations and quotas made or fixed by any duly authorized person or regu-
latory body under any Federal or State statute. The Director 1is hereby
vested with authority to alter or modify from time to time, at hils dis-
cretion, the rate of prospecting and development and, within the limits
made or fixed by the Commission, to alter or modify the gquantity and

rate of production under thls agreement, such authority being hereby

limited to alteration or modification in the public interest, the purpose
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thereof and the public interest to be served thereby to be stated in
the order of alteration or modification; provided, further, that no
such alteration or modification shall be effective as to any land of
the State of New Mexico as to the rate of prospecting and development
in the absence of the specific written approval thereof by the Land
Commissioner and as to any lands of the State of New Mexico or privately-
owned land subject to this agreement as to the quantity and rate of
production in the absence of specific written approval thereof by the
Commission.

Powers 1In this Section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than fifteen (15) days from notice, and thereafter

subJect to administrative appeal before becoming final.

SECTION 26, NONDISCRIMINATION. In connection with the per-

formance of work under this agreement, the Unit Operator agrees to
comply with all of the provisions of Section 301 (1) to (7) inclusive,
of Executive Order 10925, as amended (28 F.,R. 6485), which are hereby

Incorporated by reference in this agreement.

SECTION 27. APPEARANCES, Unit Operator shall have the right
to appear for or on behalf of any and all interests affected hereby
before the Land Commissioner, the Department and the Commission, and
to appeal from any order 1lssued under the rules and regulations of the
Land Commissioner, the Department or the Commission, or to apply for
relief from any of said rules and regulations or in any proceedings
relative to operations before the Land Commissioner, the Department or
the Commission, or any other legally constlituted authority; provided,
however, that any other interested party shall also have the right at

his or its own expense to be heard in any such proceeding.

SECTION 28. NOTICES. All notices, demands, objections or

statements required hereunder to be given or rendered to the parties
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hereto shall be deemed fully given if made in wrlting and personally

delivered to the party or parties or sent by postpaild certified mail,
addressed to such party or parties at their respective addresses set
forth in connection with the signatures hereto or to the ratification

or consent hereof or to such other address as any such party or parties
may have furnished in writing to the party sending the notice, demand or

statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this

agreement contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or defense as
to the validity or invalidity of any Federal or State law or rule or
regulation issued thereunder in any way affecting such party, or as a
waiver by any such party or any right beyond his or its authority to

walve.

SECTICON 30. UNAVOIDABLE DELAY, All obligations under this

agreement requiring the Unit Operator to commence or continue secondary
recovery operations or to operate on or produce Unltized Substances

from any of the land covered by this agreement shall be suspended while,
but only so long as the Unit Operator, despite the exercise of due

care and diligence, is prevented from complying with such obligations,

in whole or in part, by strikes, acts of God, Federal, State or municipal
law o6r agency, unavoldable accident, uncontrollable delays in trans-
portation, inability to obtaln necessary materials, in open market, or
other matters beyond the reasonable control of the Unit Operator whether

similar to matters herein enumerated or not.

SECTION 31. LOS3S OF TITLE. In the event title to any tract

of Unltized Land shall fail so that the tract 1s no longer qualified for

participation in the production of Unitized Substances under Section 14
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of this agreement, and the true owner cannot be induced to Jjoin this
Unit Agreement, such tract shall be removed from the Unit Area effective
as of the first day of the calendar month in which the failure of title
is finally determined and there shall be such readjustment of future
costs and benefits by revision of Exhibits "A" and "B" as may be re-
guired on account of the loss of such title. In the event of a dispute
as to the title or right of any Royalty or Working Interest Owner the
payment for (or deliver in kind of ) Unitized Substances on account there-
of may be withheld (or marketed and the proceeds impounded) without
liability or interest until the dilspute 1s finally settled; provided,
that as to State or Federal land or leases, no payments of funds due
the State of New Mexico or the United States of America shall be with-
held but such funds shall be depogited as directed by the Land Commissioner
or the Supervisor (as the case may be) to be held as unearned money
pending final settlement of the title dispute and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such 1s relieved from any responsibillity for

any defect or failure of any title hereunder.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER, Joinder by

any Royalty Owner at any time must be accompanied by appropriate joinder
of the corresponding Working Interest Owner in order for the interest of
such Royalty Owner to be regarded as effectively committed. Jolinder to
the Unit Agreement by a Working Interest Owner at any tlme must be ac-
companied by appropriate jolinder to the Unit Operating Agreement in order
for such interest to be regarded as effectively committed to this Unit
Agreement.

After the effective date hereof, the commitment of any in-
ferest in any ftract within the Unit Area shall be upon such terms as
may be negotiated by Working Interest Owners and the owner of such in-

terest and upon approval by the Land Commissioner and the Director,.
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If any of the tracts in Exhibit "B" fail to qualify for in-
clusion in the Unit Area on the effective date hereof Unit Operator
shall recompute, using the original basis of computation, of the
Tract Participation of each of the qualifying tracts and shall revises
Exhibits "A" and "B" accordingly. The revised exhibits shall be ef-
fective as of the effective date hereof upon approval of the Land

Commissioner and the Supervisor.,

SECTION 33. COUNTERPARTS. This agrement may be executed in

any number of counterparts, no one of which needs to be executed by
all parties, and may be ratified or consented to by separate instru-
ment in writing specifically referring hereto, and shall be binding
upon all parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all parties

had signed the same document, and regardless of whether or not 1t is
executed by all other parties owning or claiming an interest in the

land within the above described Unit Area.

SECTION 34. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or value of the Unitized Substances produced
from the Unitized Land; provided, however, that if it is required or
if it be determined that the Unit Operator or the several Working
Interest Owners must pay or advance said taxes for the account of the
parties hereto, it is hereby expressly agreed that the parties so
paying or advancing salid taxes shall be reimbursed therefor by the
parties hereto, including Royalty Owners, who may be responsible for
the taxes on their respective allocated share of said Unitized Sub-
stances. No such taxes shall be charged to the United States or to
the State of New Mexico, nor to any lessor who has a contract with a

lessee which requires his lessee to pay such taxes.
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SECTION 35. CONFLICT OF SUPERVISION. Neither the Unit Operator

nor the Working Interest Owners, nor any of them, shall be subject to
any forfeiture, termlnation or explration of any rights hereunder or
under any leases or contracts subjJect heréto, or to any penalty or
liability on account of delay or fallure, in whole or in part, to com-
ply with any applicable provislons thereof to the extent that said Unit
Operator or Working Interest Owners, or any of them, are hindered,
delayed or prevented from complying therewlth by reason of failure of
the Unit Operator, in the exercise of due diligence, to obtain con-
currence of proper representatives of the United States and the State
of New Mexico 1n and about any matters or things concerning which it
is required herein that such concurrence be obtained. The parties
hereto, including the Commlssion, agree that all powers and authority
which by any provisions of this agreement are vested in the Commission
shall be exerclsed by it pursuant to the provisions of the laws of the
State of New Mexico, and subject in any case to appeal or judicial re-
view as may now or hereafter be provided by the laws of the State of

New Mexico.

SECTION 36. NO PARTNERSHIP. The dutiles, obligations and

liabilities of the parties hereto are intended to be several and not
Joint or collective. This agreement 1s not Intended to create, and
shall not be construed to create, an association or trust, or to im-
pose a partnership duty, obligation or liability with regard to any
one or more of the parties hereto. FEach party hereto shall be in-

dividually responsible for its own obligations as herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE, TUnit Opera-

tor shall make a proper and timely gauge of all lease and other tanks

within the Unit Area in order to ascertain the amount of merchantable
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01l above the pipe line connection in such tanks as of 7:00 a.m. on the
effective date hereof. All such oll which has then been legally pro-
duced shall be and remain the property of the Working Interest Owner

and Royalty Owner entitfled thereto, the same as if the Unit had not been
formed, and such parties shall promptly remove said oil from the Unit
Area, Any such oll not so removed shall be sold by Unit Operator for

the account of such Working Interest Owner, subject to the payment of

all Royalty to Royalty Owners under the fterms hereof. The oll which is
in excess of the prior allowables of the wells from which 1t was produced
shall be deemed to be Unitized Substances produced after the effective

date nereof.

If on the effectlve date hereof any tract is overproduced
with resvect to the allowables of the wells on that tract and the amount
of overproduction has been sold or otherwlise deposed of, such over-
production shall be deemed to be a part of the Unitized Substances pro-
duced after the effectlve date hereof and shall be charged to such
tract as having been delivered to the parties entitled to Unitized Sub-

stances allocated to such tract.

IN WITNESS WHEREOF, the parties hereto have caused this agree-
ment to be executed and have set opposite thelr respective names the
N,

dates of execution.

GULF OIL CORPORATION

By \memm ]

Secretary Attorney-id—Fa&t
P. 0. Box 1938
Date: February 17, 1964 Roswell, New Mexico
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THE STATE OF NEW MEXICO {

COUNTY OF CHAVES §

The foregoing instrument was acknowledged before me this 17th
day of February , 1964, by W. B. HOPKINS s
Attorney-in-Ifact for GULF OIL CORPORATION, a Pennsylvania corporation on

tehall of sald corporation.

Ngtary Publig/

My Commilssion Explyes:

Py “Loirassiid
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EXHIBIT !""B" TO UNIT AGREEMENT - WEST PEARL QUEEN UNIT

PAGE 2

SERIAL NO, PERCENT PARTICIPATION
TRACT NO. OF AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST OF TRACT IN UNIT
NO, DESCRIPTION QF LAND ACRES LEASE DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE OWNER AND PERCENTACE MWMWWWM SECONDARY
T A PHASE
10. SE/4 NE/4, E/2 SE/4, 160 E-5885 1/8 Gulf 011 Corp. None Gulf 0il Corporation 4.59010 4, 65376
SW/4 SE/4 Sec. 30- 1-10-52 100.00000
195-35E |
11, N/2 Sec. 32-19S-35E 320 E-5886 1/8 Gulf 0il Corp. None Gulf 0il Corporation 11,62928 13.03053
. 1-10-52 100,00000
12, N/2 SE/4 Sec. 33- ,///mo E-5887 1/8 Gulf 0il Corp. None Gulf 0il Corporation 1.99325 1.93596
19S8-35E 1-10-52 100,00000
13. E/2 NE/4 Sec. 29 and 120 E-7418 1/8 Skelly 0il Co. None Skelly 0il Company 0.96900 1.93596
SW/4 SW/4 Sec. 21- 9-15-53 . 100.00000
19S-35E . -
14. Sw/4, W/2 SE/4, SE/4 280 E-8183 and 1/8 Cabot Corporation. None Cabot Corporation 13.83100 16.34401
SE/4 Sec. 28-19S5-35E E-8184 100.00000 .
. | 5-18-54 .
15. NW/4 Sec. 28-195-35E + 160 E-8182 1/8 Jake L. Hamon 10,7660 Jake L., Hamon 1.90087 3.27625
o ,/// 5-18-54 . 100,00000
16. E/2 NW/4 Sec. 29- 80  Patent Land  0.14296879  Cactus Drilling Co. None Cactus Drilling Co. 1.84963 2.86107
195-35E 1-17-58 88.33181
J. E. Simmons - 0.,24433 0.37794
11.66819
100,00000
TOTAL UNIT PARTICIPATION = 100.00000 100,00000
FEDERAL LANDS 120,00 4.8387 % of Unit Area
STATE LANDS 2,280.00 91,9355 % of Unit Area
PATENT LANDS 80.00 3.2258 % of Unit Area
TOTAL 2,480.,00 100.0000 %



EXHIBIT "B" TO UNIT AGREEMENT

(REVISED AUGUST 5, 1964, EFFECTIVE AUGUST 1, 1964)

WEST PEARL QUEEN UNIT

LEA COUNTY,

~—am

SERIAL NO,

NEW MEXICO

OVERRIDING ROYALTY

TRACT NO,.OF AND BASIC ROYALTY AND WORKING INTEREST
NO, DESCRIPTION Oﬁyﬁ>zo ACRES LEASE DATE OWNERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
FEDERAL LAND
1. SW/4 SE/4 See. 20- 40 1C-069704-A U.S.A, - All George m¢17mn. Jr. Elizabeth Ann Elliott B.T.A, 01l Producers
195- 358" 7- 1-51 ora R. Hall. J 1.3125% All
e ra R. Hall, Jr. 1.3125%
£ George H. Hunker,Jr. & xmﬂmmnmn
K. Hunker . 2.6250%
Th L, Emil
E1{zabeth Peareon - 1.0000%
2. Sec, 29- 80 1Lg-070397 U.S.A, - All H. A, Jacpbs El Paso National wmuthummwmnn Curtis R. _Inman Nu.moooo
i 8- 1-49 (Deceasged) dent Executor Estate of Homer Kay Kimbell Estate m.mwmoo
A.Jacobs & Margaret S.Jacobs, W. E, Lyle, Jr. 15.62500
Homer A.Jacobs,Jr., m.wuuwwm . .
S.Jacobs, Devisees 0.25 @N
R. E. Smith 0.2500%
The Superior 011l Co. 17.7500%
Earl F. Vigario 0.2500%
36.65625% Production Payment ta
The First Natl.Bank of Fort Worth
A/C Tarrant Foundation Inc.
2 Federal Tracts - 120.00Ares or 4.7619% of Unit Area.
. STATE LAND
3. E/2 SE/4; Ef2 SW/4 160 E-1587 State of New Mexico - All Gulf 0il Corp. Gulf 04l Corporation - 5.45875% Cactus Drilling Co. - . All
Sec. 29-198-3SE 11-10-47
4. W/2 SE/4; W/2 SW/4 160 E-1587 State of lLiew Mexico - All Gulf 0il Corp. None Gulf 0il Corp.. - All
Sec., 29-195-35E 11-10-47- ,
5. NE/4, N/2 SE/&, NE/4 360 E-1638 State of New Mexico - A1l  Aztec 0il & Gas Co. t . - 5. | .
Neid V3 zz& > / £5183%47 ate of New Mexico ztec Gas Co Aztec Oil & Gas Co 5.468757% Cactus Drilling Co 49.99999%
Sec, 31-19S-35E Penrose and Zachary
3.33333%
Broseco Corporation
46.58334
. John B, Rich 0.08334
6. N/2 SW/4 Sec. 32- 80 E-1922 State of New Mexico - All Phillips Petroleum Phillips Petroleum Co. Cactus Drilling Co. -  All
19S-35E 6-10-48 Co. 8.203127%
7. NW/4 SE/4 Sec. 32- 40 E-1922 State of New Mexico - All . | -
195- 35K 61648 e of New Mexico - A MWWHH»wm Petroleum None Phillips Petroleum Co. - All



EXHIBIT "B" TO UNIT AGREEMENT (REVISED AUGUST 5, 1964, EFFECTIVE AUGUST 1, 1964)

WEST PEARL QUEEN UNIT - LEA COUNTY, NEW MEXICO

PAGE 2

SERIAL NO,
TRACT NO.OF AND ) BASIC ROYALTY AND OVERRIDING ROYALTYY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES LEASE DATE OWNERSHIP PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERIENTAGE
8. W/2 \W/4 Sec., 29- 80 E-5840 State of New Mexico - All Shell 0il Company None Shell 01l Compmiy - All
198-35E 12-10-51 ‘
9. N/2 Sec. 33-195-35E 320 E-5841 State of New Mexico - All Gulf 0il Corp. None Gulf 0il Cerpamation - All
12-10-51
10. SE/4 NE/4, E/2 SE/4, 160 E-5885 State of New Mexico - All Gulf 0il Corp. None Gulf 01l Corpmmtion - All
SW/4 SE{4 Sec. 30- 1-10-52
195-35E
11, N/2 Sec. 32-19S-35E 320 mcume ) State of New Mexico - All Gulf 0il Corp. None Gulf 0il Corpazation - All
, 1-10-5 -
12. N/2 SE/4 Sec. 33~ 80 E-5887 State of New Mexico - All Gulf 01l Corp. None Gulf 011 Coxpamation -  All
195-358 1-10-52
13. E/2 NE/4 mmn. 293 120 E-7418 State of New Mexico - All  Skelly 0il Co, None Skelly 01l Gemgany - All
SW/4 SW/4 Sec. 21- 9-15-53 :
198-35E A
14. SW/4 Sec. 28-19S-35E 160 M|mwww 4 State of New Mexico - All Cabot Corporation None Cabot Corporatfion - All
5-18-5 .
14A. W/2 SE/4, SE/4 SE/4 120 E-8184 State of New Mexico - All Cabot Corporation None Cabot Corporstfien - All
** Sec. 28-19S8-35E 5-18-54
15. NW/4 Sec. 28-19S-35E 160 E-8182 State of New Mexico - All Jake L. Hamon A. C. Elliott 1.3672% Cabot Corporatfien 16.88729%
. 5-18-54 Don 0. Chapell 2.73447 Gulf 0il Corpmration
Jake L., Hamon 18.7988% 79.16256%
Curtis R. Inmam 1. HpchN
Phillips PetreBeum Com M
2339%
Shell 0il Compeay w.wmmboﬂ
13 State Tracts - 2,320.00 Acres or 92.06357 of Unit Area
) PATENTED LAND
16. E/2 NW/4 Sec. 29- 80 Patent Land Jerry L.Hooper, Jimmy J. Cactus Drilling Co. None v _ Cactus Unwwwhnw Company
195-35E 1-17-58 Hooper, and Jeannine 88.33181%
Hooper Byron 7.500000% J. E. Simmons 11.66819%

Bertha leck Harris

0.058595%
J.Bert Leck 0.029298%
Mary Ann Leck Jenkins

0.029298%
W.P.McIntosh 5.156250%

Lester A. Parks et ux Clara,

& Bobby Gene Parks et ux
Gail 1,523438%

1 Fee Tract - 80.00 Acres or 3.1746% of Unit Area




EXHIBIT "B" TO UNIT AGREEMENT (REVISED AUGUST 5, 1964, EFFECTIVE AUGUST 1, 1964)

WEST PEARL QUEEN UNIT - LEA COUNTY, NEW MEXICO

NOTE:

I. RECAPITULATION OF NUMBER OF ACRES:

II. PRIMARY AND SECONDARY PHASE PARTICIPATION OF TRACTS IN UNIT AREA:

Tract No.

1.
2,

u.
4,
u.

m.
7.
8.

10.
11,
12,
13.
14,
14A,
Hw.

16.

Federal Lands
State Lands

Patented Lands
TOTAL

Working Interest Owner

B,T,A, 0il Producers
Curtis R. Inman

Kay Kimbell Esatate

W. E. Lyle, Jr.

Cactus Drilling Company
Gulf 0il Corporation
Cactus Drilling Company
Penrose and Zachary
Broseco Corporation
John B. Rich

Cactug Drilling Company
Phillips Petroleum Company
Shell 0il Company

Gulf 0il Corporation
Gulf 01l Corporation
Gulf 0il Corporation
Gulf 011 Corporation
Skelly 0il Company
Cabot Corporation
Cabot Corporation

Cabot Corporation

Gulf 01l Corporation
Curtis R. Inman
Phillips Petroleum Company
Shell 01l Company

Cactus Drilling Company
J. E. Simmons

TOTAL

.

‘

Number of Acres

Percentage of Unit Area

* (0il Payment shown above in Tract 2 is a burden on the interest of the Kay Kimbell Estate and W. E. Lyle, Jr.
*% State Leases E-8183 and E-8184 (Tracts No. 14 and 14A) have been consolidated by order of the Land Commissioner.

120.00
2,320,00
80,00

4.7619%

92.0635%

3.1746%

2,530.00

Primary Phase

1.70730%

0.51491% -

0.64365%
0.21455%
6.54907%
3.71957%
11.89443%
0.79296%
11.08165%
0.01983%
3.599427%
0.47881%
1.85460%
19.92179%
4.59010%
11.62928%

1.99325%
0.96900%
7.90343%
5.92757%
0.32100%
1.50478%
0.02168%
0.00805%
0.04536%
1.84963%
0.24433%

100,00000%

— ]

100.0000%

A

Secondary Phase

1.00521%
1.10294%
1.37868%

0.45956%

9.04691%
6.51526%
7.055097%
0.47035%
6.57300%
0.01176%
2.86672%
0.40953%
2.30827%
16.38124%
4.65376%
13.03053%

1.93596%
1.93596%
9.339437%
7.00458%
0.55327%
2.59356%
0.03736%
0.01387%
0.07819%
2.86107%
0.37794%

100.00000%

e}
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EXHIBIT "B" TO UNIT AGREEMENT (REVISED AUGUST S5, 1964, EFFECTIVE AUGUST 1, 1964)
WEST PEARL QUEEN UNIT - LEA COUNTY, NEW MEXICO

CERTIFICATION: The undersigned does hereby certify that the foregoing EXHIBIT "B" revised August 5, 1964, effective
August 1, 1964, is true and correct according to the knowledge and information available concerning
the ownership and commitment status of the various tracts shown.

GULF OIL CORPORATION

\

Attorn »u Fact

AR T

mﬂﬁ ,om_ mmmv Eﬁno
» by

X
X
X

QOQZHN,OW nmbdnm
The foregoing certification was acknowledged before me this 5th day of August, 1964

W. B, HOPKINS, Attorney in Fact of GULF OIL CORPORATION, a Pennsylvania corporation, on behalf of

L] . ‘
said corporation.

Notary Pudblic

My Commission Expires:
August 15, 1966 .




SCHEDULE OF UNIT PARTICIPATION

EXHIBIT "“C"

WEST PEARL QUEEN UNIT

LEA COUNTY,

NEW MEXICO

(REVISED AUGUST S, 1964, EFFECTIVE AUGUST 1, 1964)

BROSECO CORPORATION

BTA OIL PRODUCERS

CABOT CORPORATION
CACTUS DRILLING COMPANY
GULF OIL CORPORATION
CURTIS R. INMAN

KAY KIMBELL ESTATE

W. E. LYLE, JR.
PHILLIPS PETROLEUM COMPANY
PENROSE AND ZACHARY
JOHN B, RICH

SHELL OIL COMPANY

J. E. SIMHQNS

SKELLY OIL COMPANY

TOTAL

PRIMARY PHASE

SECONDARY PHASE

PARTICIPATION PARTICIPATION
11.08165 6.57300
1.70730 1,00521
14, 15200 16.89728
23.89255 21.82979
43,35877 45,11031
0.53659 1.14030
0.64365 1.37868
0.21455 0.45956
0.48686 0.42340
0.79296 0.47035
0.01983 0.01176
1.89996 2.38646
0.24433 0.37794
0.96900 1.93596
100.00000 100.00000
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LEXHIBIT "B" HMV UNIT AGREEMENT

WEST PEARL QUEEN UNIT
LEA COUNTY, NEW MEXICO

SERTAT NO
of Adhv LA Ml AV

OTDAT TAN
CeLaL L\

c PARTI
F TRACT IN UNIT

TRACT NO., OF AND BASIC ROYALTY OVERRIDING ROYALLY WORKING INTEREST 0
NO. DESCRIPTION OF LAND ACRES LEASE DATE PERCENTAGE LESSEE OF RECORD PERCENTAGE OWNER AND PERCENTAGE MWMH%WW& mmmmwwwww
<
1. SW/4 SE/4 Sec. 20- 40 LC-069704-A . 1/8 Thomas L. Pearson 6-1/4 B.T.A., 0il Producers 1.70730 1.00521
19S8-35E , N 7- 1-51 100.00000 ;
2. W/2 NE/4 Sec. 29- 80 LC-070397 1/8 H. A, Jacobs 18-1/2 Curtis R, Inman 0.51491 1.10294
195-35E 8- 1-49 37.50000
Kay Kimbell 0.09655 0, 20680
7.03125
W. E. Lyle, Jr. 0.03219 0.06894
12,34375
The First Natl.Bank of
Fort Worth, A/C Tarrant ‘
. Foundation, Inc. 0.72946 1.56250
. 53. 12500
N 100.00000
3. E/2 SE/4; E/2 SW/4 . wwo E- 1587 1/8 Gulf 0il Corp. 1/16 of 7/8 Cactus Drilling Co. 6.54907 9.04691
Sec. 29-195-35E " 11-10-47 100.00000
4, W/2 SE/&4; W/2 SW/4 160 E- 1587 1/8 Gulf 0il Corp. - Gulf 0il Corporation 3.71957 6.51526
Sec. 29-19S5-35E o 11-10-47 v 100,00000
5. NE/4, N/2 SE/4, NE/4 320 ,,”,/ E-1638 1/8 Aztec 0il & Gas Co.  0.0546875 Cactus Drilling Co. 11.89443 7.05509
SW/4, E/2 NW/4 12-10-47 49.99999
Sec. 31-195-35E Penrose and Zachary 0.79296 0.47035
sl 3.33333
I Broseco Corp. 11.08165 6.57300
" 46.58334
John B, Rich 0.01983 0.01176
. - 0.08334
) 100.00000
o ‘
6. N/2 SW/4 Sec, 32- 80 E~1922 1/8 Phillips Petroleum 3/32 of 7/8 Cactus Drilling Co, 3.59942 2.86672
195-35E 6-10-48 Company 100, 00000
7. NW/4 SE/4 Sec, 32— 40 E-1922 1/8 Phillips Petroleum None Phillips Petroleum Co, 0.47881 0.40953
195-35E 6-10-48 Company 100.00000
8. W/2 NW/4 Sec. 29- 80  E-5840 1/8 Shell 0il Company None Shell 0il Company 1.85460 2,30827
i 19S-35E . 12-10-51 100, 00000
9. N/2 Sec., 33-19S-35E 320 E-5841 . 1/8 Gulf 0il Corp. None Gulf 0il Corporation 19.92179 16.38124
12-10-51 100.00000



DATA FOR
PROPOSED WEST PEARL QUEEN UNIT

OIL CONSERVATION COMMISSION HEARING
CASE NUMBER 3066



IT.

GENERAL

Operator Gulf 0il Corporation Date June 10, 1964
Project West Pearl Queen Unit Waterflood

Number of Wells 63 Unit and Project Area 2,520 Acres

Location Township 19 South, Range 35 East, lea County, New Mexico,

approximately 20 miles southwest of Hobbs.

Pool Pearl Queen Reservoir Queen

Other Waterflood Projects in Pool East Pearl Queen Unit Project,

operated by Shell 0il Company.

RESERVOIR INFORMATION, PROJECT AREA
A. Geology

1. Reservoir Depth Approximately 4,900 feet

2. Productive Zones Series of sandstone stringers within a 200-

foot gross interval of the Queen formation. (Exhibits No. 4 and

6)

3. Maximum Net Pay Per Zone 8 to 14 feet

L. Stratigraphy Gray, fine-grained, dolomitic and anhydritic

sandstone rocks rhythmically interbedded with gray to tan, dense

anhydritic and shaly dolomite rocks.

5. Structure Northeast-southwest trending monoclinal nose plunging

to the southwest at 50 feet per mile. (Exhibit No. 5)

6. Reservoir Limits Oil-water contact defines down-dip productive

limit and porosity and permeability deterioration defines up-dip

productive limit of each productive zone.

B. Rock and Fluid Properties

1. Average Porosity 16.7% Range 10-22.8%




Average Permeability 22.8 nd. Range  1-24Lk nmd.
Original Reservoir Pressure 1776 psi

Bubble Point Pressure 1400 psi

Reservoir Temperature 100° F.

Formation Volume Factor 1.176 @ original conditions
0il Gravity 359 API

IIT. OPERATIONS

A.

o

Primary (Exhibit No. 2)

1. Date of First Completion January 1, 1958

2. Total Number Wells Drilled 63, including 4 dry holes in
the Queen formation.

3. Cumulative Production, L-1-64 2,198,858 barrels

4. Average Daily 0il Production Per Well, March, 1964 9 barrels

5. Drive Mechanism Solution-gas, or depletion type

6. State of Depletion Iate. Reservoir is approximately 30%
depleted of primary oil reserves.

7. Estimated 0il Recovery Through Primary Operations 2,586,000
barrels, or 11.8% of original oil-in-place.

Waterflood

1. Pattern 80-acre five-spot (Exhibit No. 1)

2. Number of Injection Wells 30

3. Estimated Initial Injection Rate 500 barrels per day per well

4. FEstimated Injection Pressures Initially 1500 to 2000 psi

increasing to a maximum of 2500 psi during life of flood.




5. Plan of Injection The uppermost pay, Zone I, will be isolated from

the lower zones through use of packers. Water will then be dually

injected in all but one injection well elther through two strings

of coated tubing (Exhibits 8 and 9) or simultaneously down tubing

and the tubing-casing annulus (Exhibits 10 and 11).

6. Source of Injection Water Shallow Ogallala wells located in

Section 3-195-36E, approximately 6 miles east of the project area.

Water will be shared with East Pearl Queen Unit.

7. Type of Water Fresh. Produced formation water will be mixed with

Ogallala water and injected into reservoir during latter stages of

project.

8. Treatment of Water None is initially anticipated if injection is

down dual strings of coated tubing; however, if injection is down

uncoated tubing and the tubing-casing annulus, the Ogallala water

will be treated to reduce oxygen content to 0.20 ppm. When recycled

water is used additional corrosion treatment of the water will be

initiated if necessary (See Exhibits 12 and 13).

Iv. ANTICIPATED RESULTS OF WATERFLOOD PROJECT

A. Secondary Recovery, Per Cent of Primary 150%

B. Additional 0il Recovery 4,029,000 barrels

C. 1Increase in Life of Unit Wells 6 years




V.

SUMMARY AND RECOMMENDATIONS

A,

The Pearl Queen Pool produces by solution-gas-drive and as a result
it is estimated that only 11.8% of the original oil-in-place beneath
the West Pearl Queen Unit will be recovered through primary
operations. Large amounts of oil will remain unrecovered unless a
secondary recovery project is installed to increase recovery.

This portion of the Pearl Queen Pool is 80% depleted and the average
daily oil production per well is only 9 barrels.

Engineering and geological studies indicate the Jueen reservoir
under the project area can be successfully waterflooded, thus
increasing the life and ultimate recovery per well in the West Pearl
Queen Unit.

Therefore, Gulf, in association with the other operastors, concludes
that unitization of the 63 wells and 2,520 acres outlined in Exhibit
No. 1 for the purpose of waterflooding the Queen formation is in the
best interest of conservation and prevention of waste.

Gulf, as West Pearl Queen Unit Operator, respectfully requests that
the 01l Conservation Commission approve the proposed waterflood
project and grant a Unit oil allowable for the 59 producing wells

in the waterflood area as provided in Rule 70l (E), Subparagraph 3

of the Commission Rules and Regulations.



