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OF TH STATS OP HBW MSXICO 

XH THB MATTER OF THE SBARXMG 

CALLED BY ozi* CONSERVATION 
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APPLICATION or CQHTIHIMTM, OIL 
COMPACT FOR A mTlRPLOG© EXPANSION 
Mm AN ABMIHISTRATIVfi PR0C1DURB, 
EDDJT COOMTY, MEtr MEXICO. 

ORDER OF Tm Q^mBBim 

This cause csm® on for hearing at 9 o'clock a.m. on November 
24, 1964, at Santa Fef Haw Mexico, before »ta»iner Daniel s. Hotter 

NOW, on t h i s 7th day of Deeem&er, 1964., the Commission, a 
emcrum being present, having considered the testimony, th© record, 
arte* the recoiaiaendations of the Examiner, and being f u l l y advised 
i n the premises, 

TOPS.* 

(1) That due public notice having been given as required 'by 
law, the Commission has ju r i s d i c t i o n of th i s cause and the subject 
mat-tar thereof, 

(2) That the applicant, Continental Oil Company, sseeks per
mission to expand it® Cave Pool Bait Waterflood Project, authorize^ 
'by Order Mo. R-2385, by th© injection ©f water into the Premier 
Sand of the Grayburg formation through two injection wells in 
Sections 5 and 7, Township 17 South, Range 29 East* NMPM, Eddy 
County, Mew Menico. 

(3) That the applicant also seeks the establishment of an 
administrative procedure i n exception to Rule 701 of the Comml ssicjn 
Rules and Regulations whereby additional wells i n the Cava Fool 
Unit Waterflood Project may be converted to water injection prior 
to receiving response fro® waterflood operations. 
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(4) '.Chat the wells i n the expanded project area are i n an 
advanced state of depletion and should properly be classified as 
m Btripper" wells., 

(3) That the proposed expansion of the Cave Pool Unit Water-
flood Project should result i n the recovery of otherwise unrecover
able o i l , thereby preventing waste. 

(5) That the proposed expansion of the Cave Pool Unit Water-
flood Project should be authorized and the expanded project, should 
be governed by the provisions of Rules 701, 702, and 703 of the 
Commission Hales and Regulations. 

(7) i*hat a l l wells i n the Cave Pool Unit Waterflood Project 
are located within the boundaries of the Cave Pool Unit Area and 
ar@ operated by one operators! that an administrative procedure 
should therefore be established whereby additional wells i n said 
waterflood project may be converted to water injection prior to 
receiving response from waterflooding operations., 
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Cl) That the applicant. Continental Oil Company, is hereby 
authorised to expand its Cave Pool Unit Waterflood Project in the 
Cave Pool Unit Area by the injection of water into the Premier 
Sand of th® Grayburg formation through the following-described 
wells in Township 17 South, Range 29 last, RHPM, Eddy County, 
Mew Mexico % 

The General American Oil Company of Texas Green "B" Well 
No. 7, located i n Unit L of Section 5, 

The General American Oil Company of Texas Green MB" Weil 
Mo. 4, located i n Unit H of Section 7» 

(2) That the expanded waterflood project shall be governed 
by the provisions of Rules 701, 702, and 703 of the Commission 
Rules and Regulations. 

(3) Tbat monthly progress reports of the expanded water-
flood project herein authorised shall be submitted to the Commis
sion i n accordance with Rules 704 and l i l t of the Commission Rules 
aad Regulations. 
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(4) That as an exception to Rule 701 of the Commission 
Rales and Regulations, the Secretary-Mreetor i s hereby autho
rised to approve the conversion of additional wells to water 
injection i n the Cave Pool Unit Waterflood Project when an 
application for such authority has been f i l e d i n accordance 
with the requirements of Rule 701-B of the Commission Rules 
a--r*d Regulations and the Secretary-Sireetor determines that 
approval of the application w i l l increase the efficiency of 
t'ae waterflood project and prevent waste. 

(5) l*hat j u r i s d i c t i o n of th i s cause i s retained for the 
«9:atry of sucn further orders as the Commission may deem neces
sary. 

BOMB at Santa Fe, Mew Mexico, on the day and year herein
above designated. 
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