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U N I T A G R E E M E N T 

A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

THIS A G R E E M E N T , en te red in to as of the 1st day of January , 1965, 1 
by the p a r t i e s who have s igned the o r i g i n a l of th i s i n s t r u m e n t , a c o u n t e r - 2 
p a r t t he r eo f , o r o ther i n s t r u m e n t ag ree ing to be bound by the p r o v i s i o n s 3 
he r eo f . 4 

W I T N E S S E T H 5 

W H E R E A S , i n the i n t e r e s t of the pub l i c w e l f a r e and to p r o m o t e 6 
c o n s e r v a t i o n and i n c r e a s e the u l t i m a t e r e c o v e r y of o i l , gas, and assoc ia ted 7 
m i n e r a l s f r o m the A t o k a G r a y b u r g F i e l d , i n Eddy County, New M e x i c o , and 8 
to p r o t e c t the r i g h t s of the owners of i n t e r e s t t h e r e i n , i t is deemed neces sa ry 9 
and d e s i r a b l e to enter in to t h i s ag reemen t to u n i t i z e the O i l and Gas Righ t s 10 
i n and to the U n i t i z e d F o r m a t i o n i n o r d e r to conduct a secondary r e c o v e r y 11 
p r e s s u r e main tenance , or other r e c o v e r y p r o g r a m as h e r e i n p r o v i d e d ; 12 

NOW, T H E R E F O R E , i n c o n s i d e r a t i o n of the p r e m i s e s and of the 13 
m u t u a l ag reemen t s h e r e i n conta ined, i t i s ag reed as f o l l o w s : 14 

A R T I C L E 1 15 

D E F I N I T I O N S 16 

A s used i n th i s ag reement , the t e r m s h e r e i n conta ined s h a l l have the 17 
f o l l o w i n g m e a n i n g : 18 

1. 1 U n i t A r e a means the lands d e s c r i b e d by T r a c t s i n E x h i b i t A and 19 
shown on E x h i b i t B as to w h i c h th i s ag reemen t becomes e f f e c t i v e or to w h i c h 20 
i t m a y be extended as h e r e i n p r o v i d e d . 21 

1. 2 U n i t i z e d F o r m a t i o n means that subsu r face p o r t i o n of the U n i t 22 
A r e a c o m m o n l y k n o w n as the G r a y b u r g F o r m a t i o n , w h i c h f o r m a t i o n i s 2 3 
encounte red between the subsu r face depths of 740 fee t and 1100 fee t i n 24 
Kewanee O i l Company ' s L e a v i t t "S" No . 6 w e l l ( o r i g i n a l l y d r i l l e d as 25 
I l l a m e x O i l , Inc . L e a v i t t No . 6 w e l l ) l oca t ed 1650 fee t f r o m N o r t h and 26 
West L i n e s , Sec t ion 13, T 18 S, R 26 E , Eddy County, New M e x i c o , as 27 
shown on the We lex R a d i o a c t i v i t y L o g of sa id w e l l dated N o v e m b e r 17, 1957. 28 
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1. 3 U n i t i z e d Substances means a l l o i l , gas, gaseous substances , 1 

su lphur con ta ined i n gas, condensate, d i s t i l l a t e , and a l l a s s o c i a t e d and 2 
cons t i t uen t l i q u i d o r l i q u e f i a b l e h y d r o c a r b o n s w i t h i n or p r o d u c e d f r o m the 3 
U n i t i z e d F o r m a t i o n . 4 

1.4 W o r k i n g I n t e r e s t means an i n t e r e s t i n U n i t i z e d Substances by 5 
v i r t u e of a lease, o p e r a t i n g a g re e m en t , fee t i t l e , o r o t h e r w i s e , i n c l u d i n g a 6 
c a r r i e d i n t e r e s t , w h i c h i n t e r e s t is chargeab le w i t h and o b l i g a t e d to pay o r bear , 7 
e i t h e r i n cash o r out of p r o d u c t i o n o r o t h e r w i s e , a l l or a p o r t i o n of the cos t of 8 
d r i l l i n g , deve lop ing , p r o d u c i n g , and o p e r a t i n g the U n i t i z e d F o r m a t i o n . 9 

1. 5 R o y a l t y I n t e r e s t means a r i g h t to o r i n t e r e s t i n any p o r t i o n of the 10 
U n i t i z e d Substances o r p roceeds t h e r e o f o ther t han a W o r k i n g I n t e r e s t . 11 

1. 6 R o y a l t y O w n e r means a p a r t y h e r e t o who owns a R o y a l t y I n t e r e s t . 12 

1. 7 W o r k i n g I n t e r e s t O w n e r means a p a r t y h e r e t o who owns a W o r k i n g 13 
I n t e r e s t . The owner of o i l and gas r i g h t s that a r e f r e e of lease o r o the r 14 
i n s t r u m e n t convey ing the W o r k i n g I n t e r e s t to another s h a l l be r e g a r d e d as a 15 
W o r k i n g I n t e r e s t Owner to the extent of seven-e igh ths (7 /8 ) of h i s i n t e r e s t i n 16 
U n i t i z e d Substances, and as a R o y a l t y Owner w i t h r e spec t to h i s r e m a i n i n g 17 
o n e - e i g h t h (1 /8) i n t e r e s t t h e r e i n . 18 

1. 8 T r a c t means each p a r c e l of l a n d d e s c r i b e d as such and g i v e n a 19 
T r a c t n u m b e r i n E x h i b i t A . 20 

1.9 U n i t O p e r a t i n g A g r e e m e n t means the a g r e e m e n t e n t i t l e d " U n i t 21 
O p e r a t i n g A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , of 22 
the same e f f e c t i v e date as the e f f e c t i v e date of t h i s ag r eemen t , and w h i c h is 23 
en t e r ed i n to by W o r k i n g I n t e r e s t O w n e r s . 24 

1. 10 U n i t O p e r a t o r means the W o r k i n g I n t e r e s t Owner des igna ted by 25 
W o r k i n g I n t e r e s t O w n e r s under the U n i t O p e r a t i n g A g r e e m e n t to deve lop and 26 
opera te the U n i t i z e d F o r m a t i o n , a c t i ng as o p e r a t o r and not as a W o r k i n g 27 
I n t e r e s t O w n e r . 28 

1.11 T r a c t P a r t i c i p a t i o n means the percen tage shown on E x h i b i t A f o r 29 
a l l o c a t i n g U n i t i z e d Substances to a T r a c t under t h i s a g r e e m e n t . 30 

1. 12 U n i t P a r t i c i p a t i o n of each W o r k i n g I n t e r e s t Owner means the s u m 31 
of the percen tages ob ta ined by m u l t i p l y i n g the W o r k i n g I n t e r e s t of such W o r k i n g 32 
I n t e r e s t Owner i n each T r a c t by the T r a c t P a r t i c i p a t i o n of such T r a c t . 33 
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1. 13 Outs ide Substances means a l l substances ob ta ined f r o m any source 1 
o ther than the U n i t i z e d F o r m a t i o n and w h i c h a re i n j e c t e d i n to the U n i t i z e d 2 
F o r m a t i o n . 3 

1. 14 O i l and Gas Rights means the r i g h t to exp lo r e , develop, and 4 
opera te lands w i t h i n the U n i t A r e a f o r the p r o d u c t i o n of U n i t i z e d Substances, 5 
or to share i n the p r o d u c t i o n so obta ined o r the proceeds t he r eo f . 6 

1. 15 Un i t Opera t ions means a l l ope ra t ions conducted by W o r k i n g I n t e r e s t 7 
O w n e r s o r U n i t O p e r a t o r pu r suan t to t h i s ag reemen t and the U n i t O p e r a t i n g 8 
A g r e e m e n t f o r o r on account of the deve lopment and o p e r a t i o n of the U n i t i z e d 9 
F o r m a t i o n f o r the p r o d u c t i o n of U n i t i z e d Substances. 10 

1. 16 Uni t E q u i p m e n t means a l l p e r s o n a l p r o p e r t y , lease and w e l l e q u i p - 11 
ment , p lan t s , and o ther f a c i l i t i e s and equ ipment t aken over o r o t h e r w i s e 12 
a c q u i r e d f o r the j o i n t account f o r use i n U n i t O p e r a t i o n s . 13 

1.17 Un i t Expense means a l l cost , expense, or indebtedness i n c u r r e d 14 
by W o r k i n g I n t e r e s t Owners o r U n i t O p e r a t o r pursuan t to t h i s ag reemen t and 15 
the Un i t Ope ra t i ng A g r e e m e n t f o r or on account of U n i t O p e r a t i o n s . 16 

1. 18 Unless the context o t h e r w i s e c l e a r l y ind ica t e s , w o r d s used i n the 17 
s ingu la r i nc lude the p l u r a l , the p l u r a l i nc lude the s i n g u l a r , and the neuter 18 
gender inc lude the m a s c u l i n e and the f e m i n i n e . 19 

1. 19 P r o d u c t i v e A c r e - F e e t means the v o l u m e of U n i t i z e d F o r m a t i o n 20 
con ta in ing U n i t i z e d Substances; p r o v i d e d that , on ly that p o r t i o n of the U n i t i z e d 21 
F o r m a t i o n con ta in ing U n i t i z e d Substances and hav ing p o r o s i t y of e ight pe rcen t 22 
(8%) o r m o r e and p e r m e a b i l i t y of one- ten th of one m i l l i d a r c y (0. 1 md) o r 23 
m o r e s h a l l be used i n d e t e r m i n i n g the P r o d u c t i v e A c r e - F e e t u n d e r l y i n g each 24 
T r a c t . 25 

A R T I C L E 2 26 

E X H I B I T S 27 

2. 1 E x h i b i t s . A t t a c h e d he r e to a r e the f o l l o w i n g exh ib i t s w h i c h a re 28 
i n c o r p o r a t e d h e r e i n by r e f e r e n c e : 29 

2. 1. 1 E x h i b i t A , w h i c h i s a schedule that desc r ibes each T r a c t 30 
i n the Un i t A r e a and shows i t s T r a c t P a r t i c i p a t i o n . 31 

2. 1. 2 E x h i b i t B , w h i c h i s a m a p that shows the boundary l i ne s 32 
of the U n i t A r e a and the T r a c t s t h e r e i n . 33 
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2 . 2 R e f e r e n c e to E x h i b i t s . When r e f e r e n c e h e r e i n i s made to an 1 
e x h i b i t , the r e f e r e n c e is to the E x h i b i t as o r i g i n a l l y a t t ached o r , i f r e v i s e d , 2 
to the l a t e s t r e v i s i o n . 3 

2. 3 E x h i b i t s C o n s i d e r e d C o r r e c t . A n e x h i b i t s h a l l be c o n s i d e r e d to 4 
be c o r r e c t u n t i l r e v i s e d as h e r e i n p r o v i ' i d . 5 

2 . 4 C o r r e c t i n g E r r o r s . The shapes and d e s c r i p t i o n s of the r e s p e c t i v e 6 
T r a c t s have been e s t ab l i shed by us ing the best i n f o r m a t i o n a v a i l a b l e . I f i t 7 
subsequent ly appears that any T r a c t , because of d i v e r s e r o y a l t y o r w o r k i n g 8 
i n t e r e s t o w n e r s h i p on the e f f e c t i v e date he reo f , should be d i v i d e d in to m o r e 9 
than one T r a c t , o r tha t any m e c h a n i c a l m i s c a l c u l a t i o n has been made , U n i t 10 
O p e r a t o r , w i t h the a p p r o v a l of W o r k i n g I n t e r e s t O w n e r s , m a y c o r r e c t the 11 
m i s t a k e by r e v i s i n g the exh ib i t s to c o n f o r m to the f a c t s . The r e v i s i o n s h a l l 12 
not i nc lude any r e - e v a l u a t i o n of e n g i n e e r i n g o r g e o l o g i c a l i n t e r p r e t a t i o n s used 13 
i n d e t e r m i n i n g T r a c t P a r t i c i p a t i o n . E a c h such r e v i s i o n of an e x h i b i t s h a l l be 14 
e f f e c t i v e at 7:00 a . m . on the f i r s t day of the ca lendar m o n t h next f o l l o w i n g 15 
the f i l i n g f o r r e c o r d of the r e v i s e d e x h i b i t o r on sue a o ther date as m a y be 16 
d e t e r m i n e d by W o r k i n g I n t e r e s t O w n e r s and set f o r t h i n the r e v i s e d e x h i b i t . 17 

2. 5 F i l i n g R e v i s e d E x h i b i t s . I f an e x h i b i t i s r e v i s e d pu r suan t to t h i s 18 
ag r eemen t , U n i t O p e r a t o r s h a l l c e r t i f y and f i l e the r e v i s e d e x h i b i t f o r r e c o r d 19 
i n the County i n w h i c h t h i s a g r e e m e n t i s f i l e d . 20 

A R T I C L E 3 21 

C R E A T I O N A N D E F F E C T O F U N I T 22 

3. 1 O i l and Gas R igh t s U n i t i z e d . Subjec t to the p r o v i s i o n s of t h i s 23 
ag reemen t , a l l O i l and Gas R igh t s of R o y a l t y O w n e r s i n and to the lands 24 
d e s c r i b e d i n E x h i b i t A , and a l l O i l and Gas R igh t s of W o r k i n g I n t e r e s t O w n e r s 25 
i n and to s a id l ands , a re h e r e b y u n i t i z e d i n s o f a r as the r e s p e c t i v e O i l and Gas 26 
R.ights p e r t a i n to the U n i t i z e d F o r m a t i o n , so that ope ra t i ons m a y be conduc ted 27 
as i f the U n i t i z e d F o r m a t i o n had been i n c l u d e d i n a s ing le lease executed by 28 
a l l R o y a l t y O w n e r s , as l e s s o r s , i n f a v o r of a l l W o r k i n g I n t e r e s t O w n e r s , as 29 
lessees , and as i f the lease had been sub jec t to a l l of the p r o v i s i o n s of t h i s 30 
a g r e e m e n t . 31 

3. 2 P e r s o n a l P r o p e r t y E x c e p t e d . A l l lease and w e l l equ ipment , 32 
m a t e r i a l s , and o the r f a c i l i t i e s h e r e t o f o r e o r h e r e a f t e r p l aced by any of the 33 
W o r k i n g I n t e r e s t O w n e r s on the lands c o v e r e d h e r e b y s h a l l be deemed to be 34 
and s h a l l r e m a i n p e r s o n a l p r o p e r t y be long ing to and m a y be r e m o v e d by the 35 
W o r k i n g I n t e r e s t O w n e r s . The r i g h t s and i n t e r e s t s t h e r e i n as among W o r k i n g 36 
I n t e r e s t O w n e r s a re c o v e r e d by the U n i t O p e r a t i n g A g r e e m e n t . 37 
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3. 3 A m e n d m e n t of Leases and Other A g r e e m e n t s . The p r o v i s i o n s of 1 
the v a r i o u s leases , ag reemen t s , d i v i s i o n and t r a n s f e r o r d e r s , o r o ther i n s t r u - 2 
men t s c o v e r i n g the r e s p e c t i v e T r a c t s or the p r o d u c t i o n t h e r e f r o m are amended 3 
to the extent neces sa ry to make t h e m c o n f o r m to the p r o v i s i o n s of t h i s a g r e e - 4 
ment , but o t h e r w i s e s h a l l r e m a i n i n e f f e c t . 5 

3 .4 C o n t i n u a t i o n of Leases and T e r m R o y a l t i e s . Ope ra t ions , i n c l u d i n g 6 
d r i l l i n g ope ra t ions , conducted w i t h r e spec t to the U n i t i z e d F o r m a t i o n on any 7 
p a r t of the Un i t A r e a , or p r o d u c t i o n f r o m any p a r t of the U n i t i z e d F o r m a t i o n , 8 
except f o r the pu rpose of d e t e r m i n i n g payments to R o y a l t y O w n e r s , s h a l l be 9 
c o n s i d e r e d as opera t ions upon o r p r o d u c t i o n f r o m each T r a c t , and such 10 
opera t ions or p r o d u c t i o n sha l l cont inue i n e f f e c t each lease o r t e r m r o y a l t y 11 
i n t e r e s t as to a l l lands c o v e r e d t h e r e b y j u s t as i f such opera t ions had been 12 
conducted and a w e l l had been d r i l l e d on and was p r o d u c i n g f r o m each T r a c t . 13 

3. 5 T i t l e s U n a f f e c t e d by U n i t i z a t i o n . No th ing h e r e i n s h a l l be c o n s t r u e d 14 
to r e s u l t i n the t r a n s f e r of t i t l e to the O i l and Gas Righ t s by any p a r t y h e r e t o 15 
to any o ther p a r t y o r to Un i t O p e r a t o r . The i n t e n t i o n i s to p r o v i d e f o r the 16 
coope ra t ive deve lopment and o p e r a t i o n of the T r a c t s and f o r the sha r ing of 17 
U n i t i z e d Substances as h e r e i n p r o v i d e d . 18 

3.6 I n j e c t i o n R i g h t s . R o y a l t y Owners h e r e b y g ran t unto W o r k i n g 19 
I n t e r e s t Owners the r i g h t to i n j e c t in to the U n i t i z e d F o r m a t i o n any substances 20 
i n wha teve r amounts W o r k i n g I n t e r e s t Owners deem expedient f o r U n i t 21 
Ope ra t i ons , i n c l u d i n g the r i g h t to d r i l l and m a i n t a i n i n j e c t i o n w e l l s on the 22 
Un i t A r e a and to use p roduc ing o r abandoned o i l o r gas w e l l s f o r such pu rposes . 23 

3. 7 Deve lopmen t O b l i g a t i o n . Noth ing h e r e i n s h a l l r e l i e v e W o r k i n g 24 
I n t e r e s t Owner s f r o m the o b l i g a t i o n to develop reasonab ly as a whole the lands 25 
and leases c o m m i t t e d h e r e t o . 26 

A R T I C L E <• 27 

P L A N O F O P E R A T I O N S 28 

4 . 1 Un i t O p e r a t o r . W o r k i n g I n t e r e s t Owner s a re , as of the e f f e c t i v e 29 
date of t h i s agreement , e n t e r i n g i n to the U n i t O p e r a t i n g A g r e e m e n t 30 
des igna t ing Kewanee O i l Company as Un i t O p e r a t o r . Un i t O p e r a t o r sha l l have 31 
the e x c l u s i v e r i g h t to conduct U n i t O p e r a t i o n s . The opera t ions sha l l c o n f o r m 32 
to the p r o v i s i o n s of t h i s ag reemen t and the U n i t O p e r a t i n g A g r e e m e n t . I f 33 
the re i s any c o n f l i c t between such ag reemen t s , t h i s ag reemen t sha l l g o v e r n . 34 
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4 . 2 O p e r a t i n g M e t h o d s . T o the end that the q u a n t i t y of U n i t i z e d 1 
Substances u l t i m a t e l y r e c o v e r a b l e m a y be i n c r e a s e d and was te p r even t ed , 2 
W o r k i n g I n t e r e s t O w n e r s s h a l l , w i t h d i l i g e n c e and i n acco rdance w i t h good 3 
e n g i n e e r i n g and p r o d u c t i o n p r a c t i c e s , engage i n s econdary r e c o v e r y ope ra t i ons 4 
by i n j e c t i n g in to the U n i t i z e d F o r m a t i o n gas, w a t e r o r o ther f l u i d s o r c o m - 5 
b ina t ions t h e r e o f deemed n e c e s s a r y o r d e s i r a b l e to e f f i c i e n t l y and e c o n o m i c a l l y 6 
i n c r e a s e the u l t i m a t e r e c o v e r y of U n i t i z e d Substances . 7 

4 . 3 Change of O p e r a t i n g M e t h o d s . N o t h i n g h e r e i n s h a l l p r e v e n t 8 
W o r k i n g I n t e r e s t O w n e r s f r o m d i s c o n t i n u i n g o r changing i n w h o l e o r i n p a r t 9 
any m e t h o d of o p e r a t i o n w h i c h , i n t h e i r op in ion , i s no l o n g e r i n a c c o r d w i t h 10 
good e n g i n e e r i n g o r p r o d u c t i o n p r a c t i c e s . O the r me thods of o p e r a t i o n m a y 11 
be conduc ted o r changes m a y be made by W o r k i n g I n t e r e s t O w n e r s f r o m t i m e 12 
to t i m e i f d e t e r m i n e d by t h e m to be f e a s i b l e , n ece s sa ry , o r d e s i r a b l e to 13 
i n c r e a s e the u l t i m a t e r e c o v e r y of U n i t i z e d Substances . 14 

A R T I C L E 5 15 

T R A C T P A R T I C I P A T I O N 16 

5. 1 T r a c t P a r t i c i p a t i o n . E a c h T r a c t i n the U n i t A r e a i s l i s t e d 17 
n u m e r i c a l l y i n E x h i b i t A and the T r a c t P a r t i c i p a t i o n f o r each T r a c t i s a l so 18 
shown i n E x h i b i t A . The f o r m u l a f o r d e t e r m i n i n g T r a c t P a r t i c i p a t i o n is 19 
shown be low as f o l l o w s : 20 

T r a c t P a r t i c i p a t i o n = 100% •- 21 

w h e r e : A = P r o d u c t i v e A c r e - F e e t of U n i t i z e d F o r m a t i o n under each 22 
T r a c t . 23 

B = T o t a l P r o d u c t i v e A c r e - F e e t of U n i t i z e d F o r m a t i o n under 24 
a l l T r a c t s . 25 

5 .2 R e l a t i v e T r a c t P a r t i c i p a t i o n s . I f the U n i t A r e a i s e n l a r g e d o r 26 
reduced , the r e v i s e d T r a c t P a r t i c i p a t i o n s of the T r a c t s r e m a i n i n g i n the U n i t 27 
A r e a and w h i c h w e r e w i t h i n the U n i t A r e a p r i o r t o the e n l a r g e m e n t o r 28 
r e d u c t i o n s h a l l r e m a i n i n the same r a t i o one to ano the r . 29 

A R T I C L E 6 30 

A L L O C A T I O N O F U N I T I Z E D S U B S T A N C E S 31 

6. 1 A l l o c a t i o n to T r a c t s . A l l U n i t i z e d Substances p r o d u c e d and 32 
saved s h a l l be a l l o c a t e d to the s e v e r a l T r a c t s i n acco rdance w i t h the r e s p e c - 33 
t i v e T r a c t P a r t i c i p a t i o n s e f f e c t i v e d u r i n g the p e r i o d tha t the U n i t i z e d 34 
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Substances w e r e p roduced . The amount of U n i t i z e d Substances a l l o c a t e d to 1 
each T r a c t , r e g a r d l e s s of whe the r i t is m o r e o r less than the ac tua l 2 
p r o d u c t i o n of U n i t i z e d Substances f r o m the w e l l o r w e l l s , i f any, on such 3 
T r a c t , sha l l be deemed f o r a l l purposes to have been p roduced f r o m such T r a c t . 4 

6. 2 D i s t r i b u t i o n W i t h i n T r a c t s . The U n i t i z e d Substances a l l o c a t e d to 5 
each T r a c t s h a l l be d i s t r i b u t e d among, o r accounted f o r to , the p a r t i e s 6 
e n t i t l e d to share i n the p r o d u c t i o n f r o m such T r a c t i n the same manne r , i n 7 
the same p r o p o r t i o n s , and upon the same cond i t ions as they w o u l d have p a r t i - 8 
c ipa ted and sha red i n the p r o d u c t i o n f r o m such T r a c t , or i n the procee s 9 
the reo f , had th i s ag reemen t not been en te red in to , and w i t h the same l e g a l 10 
e f f e c t . 11 

6 . 2 . 1 I f the amount of p r o d u c t i o n or the proceeds t he r eo f 12 
a c c r u i n g to any R o y a l t y Owner i n a T r a c t depends upon the average 13 
p r o d u c t i o n per w e l l or the average pipe l i n e runs per w e l l f r o m such 14 
T r a c t d u r i n g any p e r i o d of t i m e , then such p r o d u c t i o n sha l l be d e t e r - 15 
m i n e d f r o m and a f t e r the e f f e c t i v e date he r eo f by d i v i d i n g the quan t i t y 1 ; ; 
of Unitized Substances allocated hereunder to such Tract during such 1 > 
p e r i o d of t i m e by the n u m b e r of w e l l s l oca t ed t he r eon capable of l h 
p r o d u c i n g as of the e f f e c t i v e date h e r e o f . 19 

6. 2. 2 I f any O i l and Gas Righ t s i n a T r a c t h e r e a f t e r become 20 
d i v i d e d and owned i n s e v e r a l t y as to d i f f e r e n t pa r t s of the T r a c t , the 21 
owners of the d i v i d e d i n t e r e s t s s h a l l share i n the U n i t i z e d Substances 22 
a l l o c a t e d to the T r a c t , o r i n the proceeds the reo f , i n p r o p o r t i o n to 23 
the su r f ace acreage of t h e i r r e s p e c t i v e pa r t s of the T r a c t . 24 

6. 3 T a k i n g U n i t i z e d Substances i n K i n d . The U n i t i z e d Substances 25 
a l l o c a t e d to each T r a c t s h a l l be d e l i v e r e d i n k i n d the r e s p e c t i v e p a r t i e s 26 
e n t i t l e d t he re to by v i r t u e of the o w n e r s h i p of O i l and Gas Rights t h e r e i n or 27 
by purchase f r o m such o w n e r s . Such p a r t i e s sha l l have the r i g h t to cons t ruc t , 28 
m a i n t a i n , and opera te w i t h i n the Un i t A r e a a l l necessa ry f a c i l i t i e s f o r that 29 
purpose , p r o v i d e d that they a re so c o n s t r u c t e d , m a i n t a i n e d , and opera ted 30 
as not to i n t e r f e r e w i t h Uni t O p e r a t i o n s . A n y e x t r a expendi tu res i n c u r r e d by 31 
Uni t O p e r a t o r by reason of the d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d 32 
Substances s h a l l be borne by the r e c e i v i n g p a r t y . I f a R o y a l t y Owner has the 33 
r i g h t to take i n k i n d a share of U n i t i z e d Substances and f a i l s to do so, the 34 
W o r k i n g I n t e r e s t Owner whose W o r k i n g I n t e r e s t i s subjec t to such R o y a l t y ; 

I n t e r e s t s h a l l be e n t i t l e d to take i n k i n d such share of the U n i t i z e d Suosiun-.- , JO 

6. 4 F a i l u r e to Take i n K i n d . I f any p a r t y f a i l s to take i n k i n d or W 
sepa ra t e ly dispose of i t s share of U n i t i z e d Substances, Un i t O p e r a t o r shal l 38 
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have the r i g h t , f o r the t i m e being and sub jec t to r e v o c a t i o n at w i l l by the 1 
p a r t y owning the share , to pu rchase f o r i t s own account o r s e l l to o the r s 2 
such share at not less than the m a r k e t p r i c e p r e v a i l i n g i n the a r ea and not 3 
l e ss than the p r i c e U n i t O p e r a t o r r e c e i v e s f o r i t s share of U n i t i z e d Substances; 4 
p r o v i d e d that , a l l c o n t r a c t s of sale by U n i t O p e r a t o r of any o ther p a r t y ' s 5 
share of U n i t i z e d Substances s h a l l be on ly f o r such reasonab le p e r i o d s of t i m e 6 
as a r e cons i s t en t w i t h the m i n i m u m needs of the i n d u s t r y under the c i r c u m - 7 
s tances, but i n no event s h a l l any such c o n t r a c t be f o r a p e r i o d i n excess of 8 
cne y e a r . The p roceeds of the U n i t i z e d Substances so d i sposed of by U n i t 9 
O p e r a t o r s h a l l be p a i d to the p a r t y e n t i t l e d t h e r e t o . 10 

6. 5 R e s p o n s i b i l i t y f o r R o y a l t y S e t t l e m e n t s . A n y p a r t y r e c e i v i n g i n 11 
k i n d o r s e p a r a t e l y d i s p o s i n g of a l l o r p a r t of the U n i t i z e d Substances a l l o c a t e d 12 
to any T r a c t o r r e c e i v i n g the p roceeds t h e r e f r o m s h a l l be r e s p o n s i b l e f o r 13 
the payment t h e r e o f to the pe r sons e n t i t l e d t h e r e t o , and s h a l l i n d e m n i f y a l l 14 
p a r t i e s h e r e t o , i n c l u d i n g U n i t O p e r a t o r , aga ins t any l i a b i l i t y f o r a l l r o y a l t i e s , 15 
o v e r r i d i n g r o y a l t i e s , p r o d u c t i o n paymen t s , and a l l o ther payments cha rgeab le 16 
aga ins t o r payable out of such U n i t i z e d Substances o r the p roceeds t h e r e f r o m . 17 

6. 6 R o y a l t y on Outs ide Substances . I f any Outs ide Substances c o n - 18 
s i s t i n g of n a t u r a l gases a re i n j e c t e d in to the u n i t i z e d f o r m a t i o n , f i f t y 19 
p e r c e n t (50%) of any l i k e substances con ta ined i n U n i t i z e d Substances subse- 20 
quen t ly p r o d u c e d and so ld , o r used f o r o ther than ope ra t i ons h e r e u n d e r , s h a l l 21 
be deemed to be Outs ide Substances u n t i l the aggrega te of sa id f i f t y pe rcen t 22 
(50%) equals the a c c u m u l a t e d v o l u m e of such n a t u r a l gases i n j e c t e d in to the 23 
U n i t i z e d F o r m a t i o n , and no paymen t s s h a l l be due o r payable to R o y a l t y 24 
O w n e r s on sa id f i f t y pe rcen t (50%). I f the Outs ide substances i n j e c t e d be 25 
l i q u e f i e d p e t r o l e u m gases, or o the r l i q u i d h y d r o c a r b o n s , as d i s t i n q u i s h e d 26 
f r o m n a t u r a l gases p r i o r to i n j e c t i o n , the W o r k i n g I n t e r e s t O w n e r s s h a l l have 27 
the r i g h t , beg inn ing one (1) yea r a f t e r i n j e c t i o n of such l i q u e f i e d p e t r o l e u m 28 
gases i s c o m m e n c e d , to r e c o v e r a l l such h y d r o c a r b o n s w i t h o u t paymen t of 29 
r o y a l t y . T o p r o v i d e a reasonab le and p r a c t i c a l bas is of accoun t ing f o r the 30 
same, i t is ag reed tha t t en p e r c e n t (10%) of the e n t i r e p r o d u c t i o n p r o d u c e d 31 
and so ld f r o m the U n i t i z e d F o r m a t i o n s h a l l be deemed to be Outs ide Sub- 32 
stances u n t i l the aggrega te va lue of sa id ten p e r c e n t (10%) of sa id p r o d u c t i o n 33 
equals the e n t i r e a c c u m u l a t e d cost to the W o r k i n g I n t e r e s t O w n e r s of such 34 
Outs ide Substances . 35 

A R T I C L E 7 36 

P R O D U C T I O N AS O F T H E E F F E C T I V E D A T E 37 

7. 1 O i l i n Lease T a n k s . U n i t O p e r a t o r s h a l l gauge a l l lease and o ther 38 
tanks w i t h i n the U n i t A r e a to a s c e r t a i n the amount of m e r c h a n t a b l e o i l p r o d u c e d 39 
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f r o m the U n i t i z e d F o r m a t i o n i n such tanks , above the pipe l i n e connect ions , 1 
as of 7:00 a . m . on the e f f e c t i v e date h e r e o f . The o i l that is a p a r t of the 2 
p r i o r a l l o w a b l e of the w e l l s f r o m w h i c h i t was p roduced sha l l r e m a i n the 3 
p r o p e r t y of the p a r t i e s e n t i t l e d t he r e to the same as i f the U n i t had not been 4 
f o r m e d . Any such o i l not p r o m p t l y r e m o v e d m a y be so ld by the U n i t O p e r a t o r 5 
f o r the account of the p a r t i e s e n t i t l e d t he re to , subjec t to the payment of a l l 6 
r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , p r o d u c t i o n payments , and a l l o ther payments 7 
under the p r o v i s i o n s of the app l i cab le lease o r o ther c o n t r a c t s . The o i l that 8 
is i n excess of the p r i o r a l l owab le of the w e l l s f r o m w h i c h i t was p roduced 9 
s h a l l be r e g a r d e d as U n i t i z e d Substances p roduced a f t e r e f f e c t i v e date h e r e o f . 10 

7 . 2 O v e r p r o d u c t i o n . I f , as of the e f f e c t i v e date he reo f , any T r a c t i s 11 
o v e r p r o d u c e d w i t h r e spec t to the a l l o w a b l e of the w e l l s on that T r a c t and the 12 
amount of o v e r p r o d u c t i o n has been so ld or o t h e r w i s e d i sposed of, such o v e r - 13 
p r o d u c t i o n s h a l l be r e g a r d e d as a p a r t of the U n i t i z e d Substances p roduced 14 
a f t e r the e f f e c t i v e date h e r e o f and s h a l l be cha rged to such T r a c t as hav ing 15 
been d e l i v e r e d to the p a r t i e s e n t i t l e d to U n i t i z e d Substances a l l o c a t e d to such 16 
T r a c t . 17 

A R T I C L E 8 18 

USE OR LOSS O F U N I T I Z E D SUBSTANCES 19 

8. 1 Use of U n i t i z e d Substances. W o r k i n g I n t e r e s t Owners m a y use as 20 
m u c h of the U n i t i z e d Substances as they deem n e c e s s a r y f o r Un i t Opera t ions , 21 
i n c l u d i n g but not l i m i t e d to the i n j e c t i o n t h e r e o f in to the U n i t i z e d F o r m a t i o n . 22 

8. 2 R o y a l t y P a y m e n t s . No r o y a l t y , o v e r r i d i n g r o y a l t y , p r o d u c t i o n , 23 
o r o ther payments s h a l l be payable upon, o r w i t h r e spec t to , U n i t i z e d 24 
Substances used or consumed i n U n i t Ope ra t ions , o r w h i c h o t h e r w i s e m a y be 25 
lo s t o r consumed i n the p r o d u c t i o n , hand l ing , t r e a t i n g , t r a n s p o r t a t i o n , o r 26 
s t o r i n g of U n i t i z e d Substances. 27 

A R T I C L E 9 28 

T R A C T S T O B E I N C L U D E D I N U N I T 29 

9. 1 Q u a l i f i c a t i o n of T r a c t s . On and a f t e r the e f f e c t i v e date h e r e o f 30 
and u n t i l the e n l a r g e m e n t or r e d u c t i o n t he r eo f , the Un i t A r e a sha l l be c o m - 31 
posed of the T r a c t s l i s t e d i n E x h i b i t A that c o r n e r o r have a c o m m o n 32 
boundary ( T r a c t s separa ted only by a pub l i c h ighway or a r a i l r o a d r i g h t 33 
of way s h a l l be c o n s i d e r e d to have a c o m m o n boundary ) , and that o t h e r w i s e 34 
q u a l i f y as f o l l o w s : 35 
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9 . 1 . 1 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s owning 1 
one h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have become p a r t i e s 2 
to t h i s a g r e e m e n t and as to w h i c h R o y a l t y O w n e r s owning s i x t y - f i v e 3 
pe rcen t (65%) o r m o r e of the R o y a l t y I n t e r e s t have become p a r t i e s to 4 
t h i s a g r e e m e n t . 5 

9 . 1 . 2 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s owning 6 
one h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have become p a r t i e s 7 
to t h i s ag reemen t , and as to w h i c h R o y a l t y O w n e r s owning l ess than 8 
S i x t y - f i v e pe rcen t (65%) of the R o y a l t y I n t e r e s t have become p a r t i e s 9 
to t h i s ag reemen t , and as to w h i c h the W o r k i n g I n t e r e s t Owner s i n such 10 
T r a c t have executed and d e l i v e r e d an i n d e m n i t y a g r e e m e n t i n d e m n i f y i n g 11 
and a g r e e i n g to h o l d h a r m l e s s the o ther W o r k i n g I n t e r e s t O w n e r s i n the 12 
U n i t A r e a , t h e i r succes so r s and ass igns aga ins t a p o r t i o n of a l l c l a i m s 13 
and demands tha t m a y be made by n o n s u b s c r i b i n g owners of R o y a l t y 14 
I n t e r e s t i n such T r a c t on account of the i n c l u s i o n of the T r a c t i n the U n i t 15 
A r e a . The p o r t i o n of such c l a i m s and demands c o v e r e d by the i n d e m n i t y 16 
s h a l l , as to each such T r a c t , be the f r a c t i o n t h e r e o f i n w h i c h the 17 
n u m e r a t o r is the d i f f e r e n c e be tween the percen tage of the R o y a l t y 18 
I n t e r e s t s igned and s i x t y - f i v e p e r c e n t (65%) of the R o y a l t y I n t e r e s t i n 19 
the T r a c t ; and the denomina to • i s the d i f f e r e n c e be tween the pe rcen tage 20 

R o y a l t y I n t e r e s t 'uv,. ed and one h u n d r e d pe rcen t (100%) of the 21 
R o y a l t y I n t e r e s t i n the T r a c t . 22 

9 . 1 . 3 E a c h T r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s owning 23 
l ess than one h u n d r e d p e r c e n t (100%) of the W o r k i n g I n t e r e s t have 24 
become p a r t i e s to t h i s a g r e e m e n t ; and R o y a l t y O w n e r s owning s i x t y 25 
f i v e p e r c e n t (65%) o r m o r e of the R o y a l t y I n t e r e s t have become p a r t i e s 26 
to t h i s ag reemen t , or the i n d e m n i t y w i t h r e f e r e n c e to the c l a i m s of n o n - 27 
s u b s c r i b i n g owner s of R o y a l t y I n t e r e s t on such T r a c t i s g i v e n under the 28 
p r o v i s i o n s of Sec t ion 9. 1.2; and as to w h i c h (a.) the W o r k i n g I n t e r e s t 29 
Owner who opera tes the T r a c t and a l l of the o ther W o r k i n g I n t e r e s t 30 
O w n e r s i n such T r a c t who have become p a r t i e s to t h i s a g r e e m e n t have 31 
j o i n e d i n a reques t f o r i n c l u s i o n of such T r a c t i n the Un i t A r e a , and 32 
have executed and d e l i v e r e d an i n d e m n i t y a g r e e m e n t i n d e m n i f y i n g and 33 
a g r e e i n g to h o l d h a r m l e s s the o ther W o r k i n g I n t e r e s t O w n e r s i n the 34 
Un i t A r e a , t h e i r succes so r s and ass igns , aga ins t a l l c l a i m s and demands 35 
that m a y be made by the o w n e r s of W o r k i n g I n t e r e s t i n such T r a c t who 36 
a r e not p a r t i e s to th i s a g r e e m e n t and w h i c h a r i s e out of the i n c l u s i o n of 37 
the T r a c t i n the U n i t A r e a ; and as to w h i c h (b) s e v e n t y - f i v e p e r c e n t (75%) 38 
of the c o m b i n e d v o t i n g i n t e r e s t of the W o r k i n g I n t e r e s t Owner s i n a l l 39 
T r a c t s that m e e t the r e q u i r e m e n t s of Sect ions 9- 1. 1 and 9. 1.2 have 40 
v o t e d i n f a v o r of the i n c l u s i o n of such T r a c t and to accept the i n d e m n i t y 41 
a g r e e m e n t . F o r the purposes of t h i s Sec t ion 9- 1. 3, the v o t i n g i n t e r e s t 42 
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of each W o r k i n g I n t e r e s t Owner sha l l be equal to the r a t i o that i t s Un i t 1 
P a r t i c i p a t i o n a t t r i b u t a b l e to T r a c t s that q u a l i f y under Sections 9. 1. 1 and 2 
9 . 1 - 2 bears to the t o t a l U n i t P a r t i c i p a t i o n of a l l W o r k i n g I n t e r e s t Owners 3 
a t t r i b u t a b l e to a l l T r a c t s that q u a l i f y under Sections 9 - 1 . 1 and 9 - 1 . 2 . 4 
Upon the i n c l u s i o n of such a T r a c t i n the Un i t A r e a , the Un i t P a r t i c i p a t i o n 5 
that w o u l d have been a t t r i b u t e d to the n o n s u b s c r i b i n g owners of the 6 
W o r k i n g I n t e r e s t i n such T r a c t , had they become p a r t i e s to t h i s a g r e e - 7 
men t and the Uni t Ope ra t i ng A g r e e m e n t , s h a l l be a t t r i b u t e d to the W o r k i n g 8 
I n t e r e s t Owners i n such T r a c t who have become p a r t i e s to such a g r e e - 9 
m e n t s , i n p r o p o r t i o n to t h e i r r e s p e c t i v e W o r k i n g I n t e r e s t i n the T r a c t . 10 

9 .2 D e t e r m i n a t i o n of O w n e r s h i p and L o c a t i o n . F o r the purposes of 11 
Sec t ion 9- 1, d e t e r m i n a t i o n s conce rn ing o w n e r s h i p of R o y a l t y I n t e r e s t s and 12 
W o r k i n g In t e r e s t s i n the s e v e r a l T r a c t s and l o c a t i o n of the T r a c t s w i t h 13 
respec t to one another s h a l l be made i n such m a n n e r as W o r k i n g I n t e r e s t 14 
Owners d e t e r m i n e to be su i t ab l e . T r a c t s i n c l u d e d i n the U n i t A r e a on the 15 
basis of such d e t e r m i n a t i o n s s h a l l be deemed v a l i d l y i nc luded t h e r e i n n o t w i t h - 16 
standing any e r r o r s that m a y have o c c u r r e d i n the m a k i n g of such d e t e r - 17 
m i n a t i o n s , but a T r a c t e r r o n e o u s l y i n c l u d e d s h a l l be sub jec t to e x c l u s i o n i n 18 
accordance w i t h Sect ion 10. 1. I n c l u s i o n of a T r a c t i n the Un i t A r e a sha l l not 19 
p rec lude any p a r t y h e r e t o f r o m ques t ion ing the t i t l e of any o ther p a r t y to any 20 
i n t e r e s t c l a i m e d by such other p a r t y i n such T r a c t . 21 

9. 3 Subsequent C o m m i t m e n t of I n t e r e s t o r T r a c t to U n i t . I n the event 22 
any i n t e r e s t , T r a c t , or T r a c t s w i t h i n the U n i t A r e a f a i l s to q u a l i f y f o r i n c l u - 23 
s ion i n accordance w i t h Sections 9. 1. 1, 9 - 1 - 2 , o r 9- 1. 3, but w i t h i n s ix (6) 24 
months f o l l o w i n g the e f f e c t i v e date of sa id U n i t A g r e e m e n t , does q u a l i f y as 25 
p r o v i d e d i n sa id Sect ions , such i n t e r e s t , T r a c t , or T r a c t s so q u a l i f y i n g m a y 26 
be a d m i t t e d , upon the reques t of the a f f e c t e d W o r k i n g I n t e r e s t Owner s , to the 27 
Uni t A r e a on the bas is of p a r t i c i p a t i o n as o r i g i n a l l y p r o v i d e d i n t h i s ag r eemen t . 28 
A f t e r sa id s i x (6) mon ths p e r i o d , the c o m m i t m e n t of any i n t e r e s t o r T r a c t to 29 
the Un i t A r e a sha l l be upon such t e r m s and condi t ions as m a y be negot ia ted by 30 
W o r k i n g I n t e r e s t Owners and the owner , or owner s , of such i n t e r e s t o r T r a c t . 31 

9 .4 A c q u i s i t i o n of I n t e r e s t . I n the event at any t i m e a f t e r the 32 
e f f e c t i v e date h e r e o f any p a r t y bound by th i s ag reemen t a cqu i r e s an u n c o m m i t t e d 33 
i n t e r e s t i n any T r a c t i n c l u d e d w i t h i n the Un i t A r e a , such i n t e r e s t upon being 34 
so a c q u i r e d sha l l be sub jec t to t h i s ag reemen t and, w h e r e the i n t e r e s t 35 
a c q u i r e d i s a W o r k i n g I n t e r e s t , s h a l l a lso be sub jec t to the U n i t Ope ra t i ng 36 
A g r e e m e n t . 37 

9. 5 R e v i s i o n of E x h i b i t s . I f any of the T r a c t s d e s c r i b e d i n E x h i b i t A 38 
f a i l to q u a l i f y f o r i n c l u s i o n i n the U n i t A r e a , Un i t O p e r a t o r s h a l l r ecompu te , 39 
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us ing the o r i g i n a l bas is of c o m p u t a t i o n , the T r a c t P a r t i c i p a t i o n of each of 1 

the q u a l i f y i n g T r a c t s , and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . The 2 
r e v i s e d e x h i b i t s s h a l l be e f f e c t i v e as of the e f f e c t i v e date h e r e o f . 3 

A R T I C L E 10 4 

T I T L E S 5 

10. 1 R e m o v a l of T r a c t f r o m U n i t A r e a . I f a T r a c t ceases to have 6 
s u f f i c i e n t W o r k i n g I n t e r e s t O w n e r s o r R o y a l t y O w n e r s c o m m i t t e d to t h i s a g r e e - 7 
m s n t to m e e t the condi t ions of A r t i c l e 9 because of f a i l u r e of t i t l e of any p a r t y 8 
h e r e t o , such T r a c t s h a l l be r e m o v e d f r o m the U n i t A r e a e f f e c t i v e as of the 9 
f i r s t day of the ca lendar m o n t h i n w h i c h the f a i l u r e of t i t l e i s f i n a l l y d e t e r - 10 
m i n e d ; h o w e v e r , the T r a c t s h a l l not be r e m o v e d f r o m the U n i t A r e a i f , w i t h i n 11 
n ine ty (90) days of the date of f i n a l d e t e r m i n a t i o n of the f a i l u r e of t i t l e , the IZ 
T r a c t r e q u a l i f i e s under a Sec t ion of A r t i c l e 9. 13 

10. Z R e v i s i o n of E x h i b i t s . I f a T r a c t i s r e m o v e d f r o m the U n i t A r e a 14 
because of the f a i l u r e of t i t l e , U n i t O p e r a t o r , sub jec t t o Sec t ion 5 .2 , s h a l l 15 
r e c o m p u t e the T r a c t P a r t i c i p a t i o n of each of the T r a c t s r e m a i n i n g i n the U n i t 16 
A:rea and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . T h e r e v i s e d e x h i b i t s 17 
s h a l l be e f f e c t i v e as of the f i r s t day of the ca lendar m o n t h i n w h i c h such 18 
f a i l u r e of t i t l e i s f i n a l l y d e t e r m i n e d . 19 

10. 3 W o r k i n g I n t e r e s t T i t l e s . I f t i t l e to a W o r k i n g I n t e r e s t f a i l s , the 20 
r i g h t s and o b l i g a t i o n s of W o r k i n g I n t e r e s t O w n e r s by r e a s o n of the f a i l u r e of 21 
t i t l e s h a l l be g o v e r n e d by the U n i t O p e r a t i n g A g r e e m e n t . 22 

10 .4 R o y a l t y O w n e r T i t l e s . I f t i t l e to a R o y a l t y I n t e r e s t f a i l s , but the 23 
T r a c t to w h i c h i t r e l a t e s is not r e m o v e d f r o m the U n i t A r e a , the p a r t y whose 24 
ti; ; le f a i l e d s h a l l not be e n t i t l e d to share h e r e u n d e r w i t h r e spec t to such 25 
i n t e r e s t . Z6 

10.5 P r o d u c t i o n W h e r e T i t l e i s i n D i s p u t e . I f the t i t l e or r i g h t of any Z7 
p a r t y c l a i m i n g the r i g h t to r e c e i v e i n k i n d a l l or any p o r t i o n of the U n i t i z e d 28 
Substances a l l o c a t e d to a T r a c t i s i n d i spu te , U n i t O p e r a t o r at the d i s c r e t i o n 29 
of W o r k i n g I n t e r e s t Owhei is s h a l l e i t h e r : 30 

(a) r e q u i r e tha t the p a r t y to w h o m such U n i t i z e d Substa.nces a r e 31 
d e l i v e r e d or to w h o m the p roceeds t h e r e o f a r e pa id , f u r n i s h s e c u r i t y 32 
f o r the p r o p e r accoun t ing t h e r e f o r to the r i g h t f u l owner i f the t i t l e 33 
o r r i g h t o f such p a r t y f a i l s i n w h o l e o r i n p a r t , o r 34 
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(b) w i t h h o l d and m a r k e t the p o r t i o n of U n i t i z e d Substances w i t h 1 
respec t to w h i c h t i t l e o r r i g h t is i n d ispute , and i m p o u n d the proceeds 2 
t h e r e o f u n t i l such t i m e as the t i t l e or r i g h t t h e r e t o is e s t ab l i shed by a 3 
f i n a l j udgmen t of a c o u r t of competent j u r i s d i c t i o n or o t h e r w i s e to the 4 
s a t i s f a c t i o n of W o r k i n g I n t e r e s t Owner s , whe reupon the proceeds so 5 
impounded sha l l be pa id to the p a r t y r i g h t f u l l y e n t i t l e d t h e r e t o . 6 

10.6 Payment of Taxes to P r o t e c t T i t l e . The owners of (1) the 7 
su r f ace r i g h t s to lands w i t h i n the U n i t A r e a , (2) the seve red m i n e r a l o r 8 
R o y a l t y I n t e r e s t s i n the lands , and (3) the i m p r o v e m e n t s not u t i l i z e d f o r 9 
U n i t Ope ra t i ons , sha l l i n d i v i d u a l l y be r e spons ib l e f o r the r e n d i t i o n and 10 
assessment f o r ad v a l o r e m tax purposes of a l l such p r o p e r t y , and f o r the 11 
payment of such taxes , except as o t h e r w i s e p r o v i d e d i n any c o n t r a c t or 12 
ag reemen t between such owners and a W o r k i n g I n t e r e s t O w n e r . I f any 13 
ad v a l o r e m taxes a re not pa id by such owner r e spons ib l e t h e r e f o r when due, 14 
Un i t O p e r a t o r m a y , w i t h a p p r o v a l of W o r k i n g I n t e r e s t O w n e r s , at any t i m e 15 
p r i o r to tax sale, or e x p i r a t i o n of p e r i o d of r e d e m p t i o n a f t e r t ax sale, pay 16 
the same, r e d e e m such p r o p e r t y , and d i s cha rge such t ax l i ens as m a y a r i s e 17 
t h r o u g h non -paymen t . Any such payment s h a l l be t r e a t e d as an i t e m of Un i t 18 
Expense . Un i t O p e r a t o r s h a l l , i f poss ib le , w i t h h o l d f r o m any proceeds 19 
d e r i v e d f r o m the sale of U n i t i z e d Substances o t h e r w i s e due to any d e l i n - 20 
quent t axpaye r or t axpaye r s an amount s u f f i c i e n t to d e f r a y the costs of such 21 
payment or r e d e m p t i o n , such w i t h h o l d i n g to be c r e d i t e d to the j o i n t account . 22 
Such w i t h h o l d i n g s h a l l be w i t h o u t p r e j u d i c e to any other r emedy , e i t he r at 23 
law o r at equ i ty , w h i c h m a y be ava i l ab le f o r e x e r c i s e by the Un i t O p e r a t o r 24 
or by the W o r k i n g I n t e r e s t O w n e r s . 25 

A R T I C L E 11 26 

E A S E M E N T S OR USE OF S U R F A C E 27 

11 .1 G r a n t of Easemen t s . The p a r t i e s he re to , to the extent of t h e i r 28 
r i g h t s and i n t e r e s t s , he r eby g ran t to W o r k i n g I n t e r e s t Owners the r i g h t to 29 
use as m u c h of the su r f ace of the l and w i t h i n the Un i t A r e a as m a y r e a s o n - 30 
ab ly be neces sa ry f o r U n i t O p e r a t i o n s ; p r o v i d e d that , no th ing h e r e i n s h a l l 31 
be cons t rued as l ea s ing or o t h e r w i s e conveying to W o r k i n g I n t e r e s t Owners 32 
a s i te f o r a w a t e r , gas i n j e c t i o n , p r o c e s s i n g or o ther plant , or camp s i t e . 33 

11.2 Use of W a t e r . W o r k i n g I n t e r e s t Owners s h a l l have f r e e use of 34 
w a t e r f r o m the U n i t A r e a f o r Un i t Opera t ions except that the use of f r e s h 35 
w a t e r f o r i n j e c t i o n purposes sha l l be gove rned by separate con t r ac t s and 36 
ag reemen t s made and en te red in to by and between Un i t O p e r a t o r and the 37 
owner or owners of w a t e r r i g h t s subjec t , however , to a p p r o v a l by the State 38 
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E n g i n e e r . N o t h i n g h e r e i n con ta ined s h a l l be c o n s t r u e d as a r e l i n q u i s h m e n t 1 
by the W o r k i n g I n t e r e s t O w n e r s of any r i g h t s g r a n t e d to t h e m under the 2 
p r o v i s i o n s of the v a r i o u s leases c o v e r i n g the r e s p e c t i v e t r a c t s i n s o f a r as 3 
they p e r t a i n to the use of w a t e r . 4 

11 .3 Sur face D a m a g e s . W o r k i n g I n t e r e s t Owner s s h a l l pay the r i g h t f u l 5 
o w n e r s who a r e p a r t i e s to t h i s a g r e e m e n t f o r damages to g r o w i n g c r o p s , 6 
t i m b e r , f ences , i m p r o v e m e n t s , and s t r u c t u r e s on the U n i t A r e a that r e s u l t 7 
f r o m U n i t O p e r a t i o n s . 8 

A R T I C L E 12 9 

E N L A R G E M E N T S O F U N I T A R E A 10 

12. 1 E n l a r g e m e n t s of U n i t A r e a . The U n i t A r e a m a y be e n l a r g e d to 11 
i nc lude ac reage r e a s o n a b l y p r o v e d to be p r o d u c t i v e of U n i t i z e d Substances, 12 
upon such t e r m s as m a y be d e t e r m i n e d by W o r k i n g I n t e r e s t O w n e r s , i n c l u d i n g 13 
but not l i m i t e d to , the f o l l o w i n g : 14 

12. 1. 1 T h e ac reage s h a l l q u a l i f y under a Sec t ion of A r t i c l e 9. 15 

12. 1. 2 The p a r t i c i p a t i o n to be a l l o c a t e d to the ac reage s h a l l be 16 
reasonab le , f a i r , and based on a l l a v a i l a b l e i n f o r m a t i o n . 17 

12. 1. 3 T h e r e s h a l l be no r e t r o a c t i v e a l l o c a t i o n o r a d j u s t m e n t 18 
of o p e r a t i n g expenses or of i n t e r e s t s i n the U n i t i z e d Substances 19 
p roduced , o r p roceeds t h e r e o f ; h o w e v e r , t h i s l i m i t a t i o n s h a l l not 20 
p r e v e n t an a d j u s t m e n t of i n v e s t m e n t , i n c l u d i n g i n t a n g i b l e i n v e s t m e n t , 21 
by r e a s o n of the e n l a r g e m e n t . 22 

12. 1.4 The execu t ion o r r a t i f i c a t i o n of t h i s a g r e e m e n t by a p e r s o n 23 
owning a R o y a l t y I n t e r e s t i n any ac reage be ing b r o u g h t i n to the U n i t 24 
A r e a by an e n l a r g e m e n t s h a l l have the e f f e c t of c o m m i t t i n g to the Un i t 25 
a l l of the R o y a l t y I n t e r e s t of such p e r s o n i n such ac reage being added 26 
to the U n i t A r e a as w e l l as the R o y a l t y I n t e r e s t of such p e r s o n i n any 27 
T r a c t p r e v i o u s l y i n c l u d e d i n the U n i t A r e a . 28 

12 .2 D e t e r m i n a t i o n of T r a c t P a r t i c i p a t i o n . U n i t O p e r a t o r , sub jec t to 29 
Sec t ion 5. 2, s h a l l d e t e r m i n e the T r a c t P a r t i c i p a t i o n of each T r a c t w i t h i n the 30 
Uni t A r e a as en l a rged , and s h a l l r e v i s e E x h i b i t s A and B a c c o r d i n g l y . 31 

12. 3 E f f e c t i v e Da t e . The e f f e c t i v e date of any e n l a r g e m e n t of the U n i t 32 
A r e a s h a l l be 7:00 a . m . on the f i r s t day of the ca lendar m o n t h f o l l o w i n g 33 

- 1 4 -



compl i ance w i t h condi t ions f o r en l a rgemen t as s p e c i f i e d by W o r k i n g I n t e r e s t 1 
O w n e r s , a p p r o v a l of the en l a rgemen t by the a p p r o p r i a t e g o v e r n m e n t a l 2 
a u t h o r i t y , i f r e q u i r e d , and the f i l i n g f o r r e c o r d of r e v i s e d E x h i b i t s A and B 3 
i n the r e c o r d s of the County i n w h i c h th i s ag reemen t is r e c o r d e d . 4 

A R T I C L E 13 5 

C H A N G E O F T I T L E 6 

13 .1 Covenant Running W i t h the L a n d . T h i s ag reemen t sha l l extend to, 7 
be b ind ing upon, and i n u r e to the bene f i t of, the r e s p e c t i v e h e i r s , devisees , 8 
l e g a l r e p r e s e n t a t i v e s , successors , and ass igns of the p a r t i e s he re to , and 9 
s h a l l cons t i tu te a covenant runn ing w i t h the lands , leases , and i n t e r e s t s 10 
cove red h e r e b y . 11 

13 .2 N o t i c e of T r a n s f e r . A n y conveyance of a l l or any p a r t of any 12 
i n t e r e s t owned by any p a r t y he re to w i t h r e spec t to any T r a c t sha l l be made 13 
e x p r e s s l y subjec t to t h i s a g r e e m e n t . No change of t i t l e s h a l l be b ind ing on 14 
the Un i t O p e r a t o r , or upon any p a r t y h e r e t o o ther than the p a r t y so t r a n s - 15 
f e r r i n g , u n t i l the f i r s t day of the ca lendar m o n t h next succeeding the date of 16 
r ece ip t by Un i t O p e r a t o r of a photocopy or a c e r t i f i e d copy of the r e c o r d e d 17 
i n s t r u m e n t ev idenc ing such change i n o w n e r s h i p . 18 

13. 3 W a i v e r of R igh t s to P a r t i t i o n . Each p a r t y he r e to covenants that, 19 
d u r i n g the exis tence of th i s ag reement , i t w i l l not r e s o r t to any a c t i o n to 20 
p a r t i t i o n the Uni t A r e a o r the Un i t E q u i p m e n t , and to that extent wa ives the 21 
benef i t s of a l l l aws a u t h o r i z i n g such p a r t i t i o n . 22 

A R T I C L E 14 23 

R E L A T I O N S H I P O F P A R T I E S 24 

14. 1 No P a r t n e r s h i p . The dut ies , o b l i g a t i o n s , and l i a b i l i t i e s of the 25 
p a r t i e s he r e to a re in tended to be s e v e r a l and not j o i n t or c o l l e c t i v e . T h i s 26 
ag reemen t is not in tended to c rea te , and s h a l l not be cons t rued to c rea te , an 27 
a s s o c i a t i o n o r t r u s t , or to impose a p a r t n e r s h i p duty, o b l i g a t i o n , or l i a b i l i t y 28 
w i t h r e g a r d to any one or m o r e of the p a r t i e s h e r e t o . Each p a r t y he r e to sha l l 29 
be i n d i v i d u a l l y r e spons ib l e f o r i t s own ob l iga t ions as h e r e i n p r o v i d e d . 30 

14 .2 No Shar ing of M a r k e t . T h i s ag reemen t is not in tended to p r o v i d e , 31 
and s h a l l not be c o n s t r u e d to p r o v i d e , d i r e c t l y or i n d i r e c t l y , f o r any coope ra t ive 32 
r e f i n i n g , j o i n t sale, or m a r k e t i n g of U n i t i z e d Substances. 33 
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14. 3 R o y a l t y O w n e r s F r e e of Cos t s . T h i s a g r e e m e n t i s not in tended 1 
to i m p o s e , and s h a l l not be c o n s t r u e d to i m p o s e , upon any R o y a l t y Owner 2 
any o b l i g a t i o n to pay f o r U n i t Expense unless such R o y a l t y Owner i s o t h e r - 3 
v/ise so o b l i g a t e d . 4 

14 .4 I n f o r m a t i o n to R o y a l t y O w n e r s . E a c h R o y a l t y O w n e r s h a l l be 5 
e n t i t l e d to a l l i n f o r m a t i o n i n pos se s s ion of U n i t O p e r a t o r to w h i c h such 6 
R o y a l t y Owner i s e n t i t l e d by an e x i s t i n g a g r e e m e n t w i t h any W o r k i n g I n t e r e s t 7 
O w n e r . 8 

A R T I C L E 15 9 

L A W S A N D R E G U L A T I O N S 10 

15. 1 L a w s and R e g u l a t i o n s . T h i s a g r e e m e n t s h a l l be sub jec t to the 11 
c o n s e r v a t i o n l aws of the State of New M e x i c o ; to the v a l i d r u l e s , r e g u l a t i o n s , 12 
and o r d e r s of the C o n s e r v a t i o n C o m m i s s i o n of the State of New M e x i c o ; and 13 
to a l l o ther a p p l i c a b l e f e d e r a l , s tate, and m u n i c i p a l l a w s , r u l e s , r e g u l a t i o n s , 14 
£i.nd o r d e r s . 15 

A R T I C L E 16 16 

F O R C E M A J E U R E 17 

16. 1 F o r c e M a j e u r e . A l l o b l i g a t i o n s i m p o s e d by t h i s a g r e e m e n t on 18 
each p a r t y , except f o r the paymen t of money , s h a l l be suspended w h i l e 19 
c o m p l i a n c e i s p r even ted , i n w h o l e or i n p a r t , by a s t r i k e , f i r e , w a r , c i v i l 20 
d i s t u r b a n c e , act of God; by f e d e r a l , s tate o r m u n i c i p a l l a w s ; by any r u l e , 21 
r e g u l a t i o n , o r o r d e r of a g o v e r n m e n t a l agency; by i n a b i l i t y to secure 22 
m a t e r i a l s ; o r by any o ther cause o r causes beyond reasonab le c o n t r o l of the 23 
p a r t y . No p a r t y s h a l l be r e q u i r e d aga ins t i t s w i l l to a d j u s t o r se t t le any 24 
l a b o r d i spu t e . N e i t h e r t h i s a g r e e m e n t nor any lease or o ther i n s t r u m e n t 25 
sub jec t h e r e t o s h a l l be t e r m i n a t e d by r e a s o n of suspens ion of U n i t O p e r a t i o n s 26 
due to any one or m o r e of the causes set f o r t h i n t h i s A r t i c l e . 27 

A R T I C L E 17 28 

E F F E C T I V E D A T E 29 

17. 1 E f f e c t i v e Date . T h i s a g r e e m e n t s h a l l become b ind ing upon each 30 
p a r t y who executes o r r a t i f i e s i t as of the date of execu t ion o r r a t i f i c a t i o n by 31 
such p a r t y and s h a l l become e f f e c t i v e as of 7:00 o ' c l o c k a . m . on the f i r s t day 32 
of the ca lendar m o n t h next f o l l o w i n g : 33 
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(a) the q u a l i f i c a t i o n of T r a c t s c o m p r i s i n g s e v e n t y - f i v e percen t 1 
(75%) or m o r e of the U n i t A r e a as shown on the o r i g i n a l E x h i b i t B 2 
w h i c h have q u a l i f i e d under the p r o v i s i o n s of A r t i c l e 9, or a l e s s e r 3 
U n i t A r e a as m a y be f o r m e d by use of the p r o c e d u r e of Sect ion 17 .2 ; 4 

(b) the a p p r o v a l of th i s ag reemen t by the a p p r o p r i a t e g o v e r n - 5 
m e n t a l a u t h o r i t y i f r e q u i r e d ; 6 

(c) the f i l i n g f o r r e c o r d by U n i t O p e r a t o r of at l eas t one 7 
c o u n t e r p a r t of th i s ag reemen t i n Eddy County, New M e x i c o ; 8 

and p r o v i d e d f u r t h e r that i f (a), (b) and (c) above a re not a c c o m p l i s h e d on or 9 
be fo r e J anua ry 1, 1966, t h i s ag reemen t s h a l l ipso f ac to t e r m i n a t e on sa id 10 
date ( h e r e i n a f t e r c a l l e d " t e r m i n a t i o n date") and t h e r e a f t e r be of no f u r t h e r 11 
f o r c e o r e f f e c t , unless p r i o r t he r e to a l l W o r k i n g I n t e r e s t Owners who have 12 
executed th i s ag reemen t have agreed, i n w r i t i n g , to f o r m a Un i t c o v e r i n g a 13 
l e s s e r a rea as p r o v i d e d i n Sec t ion 17.2 hereof , or W o r k i n g I n t e r e s t Owners 14 
owning a combined Un i t P a r t i c i p a t i o n of at l eas t s e v e n t y - f i v e percen t (75%) 15 
c o m m i t t e d to t h i s ag reemen t have dec ided to extend sa id t e r m i n a t i o n date f o r 16 
a p e r i o d not to exceed t w e l v e (12) m o n t h s . I f sa id t e r m i n a t i o n date i s so 17 
extended and (a), (b) and (c) above a r e not a c c o m p l i s h e d on o r be fo r e sa id 18 
extended t e r m i n a t i o n date, t h i s ag reemen t s h a l l ipso f ac to t e r m i n a t e on sa id 19 
extended t e r m i n a t i o n date and t h e r e a f t e r be of no f u r t h e r f o r c e o r e f f e c t . 20 

17. 2 E l e c t i o n to Reduce U n i t A r e a P r i o r to E f f e c t i v e Date. W o r k i n g 21 
I n t e r e s t Owners of T r a c t s q u a l i f y i n g he reunde r m a y , p r i o r to the e f f e c t i v e 22 
date he reo f , e lec t to f o r m a l e s s e r Uni t composed of such T r a c t s less i n 23 
a rea than one h u n d r e d pe rcen t (100%) of the t o t a l acreage w i t h i n the Un i t A r e a 24 
by an a f f i r m a t i v e vote of at l eas t n ine ty pe rcen t (90%) of the W o r k i n g I n t e r e s t 25 
Owners on a Un i t P a r t i c i p a t i o n basis i n the q u a l i f y i n g T r a c t s . The e l e c t i o n 26 
to f o r m a l e s s e r U n i t sha l l be ev idenced by a w r i t t e n ag reemen t between the 27 
W o r k i n g I n t e r e s t Owners so e l ec t i ng , w h i c h ag reemen t s h a l l designate the 28 
lands to be i nc luded i n such l e s s e r Un i t A r e a and sha l l p r o v i d e that th i s Uni t 29 
A g r e e m e n t s h a l l be e f f e c t i v e as to such l e s s e r Un i t a r ea . W o r k i n g I n t e r e s t 30 
Owners j o i n i n g t h e r e i n sha l l r e v i s e E x h i b i t s A and B a t tached h e r e t o to 31 
c o n f o r m to such l e s s e r U n i t A r e a so f o r m e d . Said e x h i b i t s , as so r e v i s e d , 32 
sha l l be a t tached as exh ib i t s to such e l e c t i o n ag reemen t and s h a l l be f i l e d 33 
f o r r e c o r d by U n i t O p e r a t o r i n Eddy County, New M e x i c o . 34 

17. 3 C e r t i f i c a t e of E f f e c t i v e n e s s . Un i t O p e r a t o r s h a l l w i t h i n t h i r t y (30) 35 
days a f t e r the e f f e c t i v e date of t h i s ag reemen t f i l e f o r r e c o r d i n the o f f i c e or 36 
o f f i c e s w h e r e a c o u n t e r p a r t of th i s ag reemen t is r e c o r d e d , a c e r t i f i c a t e to 37 
the e f f ec t that t h i s ag reemen t has become e f f e c t i v e a c c o r d i n g to i t s t e r m s and 38 
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s ta t ing f u r t h e r the book and page i n w h i c h a c o u n t e r p a r t of t h i s a g r e e m e n t 1 
has been r e c o r d e d and the e f f e c t i v e da te . A copy of the c e r t i f i c a t e s h a l l be 2 
f u r n i s h e d to each W o r k i n g I n t e r e s t O w n e r and R o y a l t y O w n e r . 3 

A R T I C L E 18 4 

T E R M 5 

18. 1 T e r m . T h e t e r m of t h i s a g r e e m e n t s h a l l be f o r the t i m e that 6 
U n i t i z e d Substances a r e p r o d u c e d i n pay ing q u a n t i t i e s and as long t h e r e a f t e r 7 
as U n i t O p e r a t i o n s a r e conduc ted w i t h o u t a c e s s a t i o n of m o r e than n ine ty (90) 8 
consecu t ive days , un less sooner t e r m i n a t e d by W o r k i n g I n t e r e s t O w n e r s i n 9 
the m a n n e r h e r e i n p r o v i d e d . 10 

18 .2 T e r m i n a t i o n by W o r k i n g I n t e r e s t O w n e r s . T h i s a g r e e m e n t m a y be 11 
t e r m i n a t e d by W o r k i n g I n t e r e s t O w n e r s h a v i n g a c o m b i n e d U n i t P a r t i c i p a t i o n 12 
of at l eas t n ine ty p e r c e n t (90%) w h e n e v e r such W o r k i n g I n t e r e s t O w n e r s 13 
d e t e r m i n e tha t U n i t O p e r a t i o n s a r e no l o n g e r p r o f i t a b l e o r f e a s i b l e . 14 

18. 3 E f f e c t of T e r m i n a t i o n . Upon t e r m i n a t i o n of t h i s ag reemen t , the 15 
f u r t h e r deve lopmen t and o p e r a t i o n of the U n i t i z e d F o r m a t i o n as a U n i t s h a l l 16 
be abandoned, U n i t O p e r a t i o n s s h a l l cease, and t h e r e a f t e r the p a r t i e s s h a l l 17 
be g o v e r n e d by the p r o v i s i o n s of the leases and o ther i n s t r u m e n t s a f f e c t i n g 18 
the separa te T r a c t s . Upon t e r m i n a t i o n of t h i s a g r e e m e n t i n the m a n n e r set 19 
out h e r e i n , the R o y a l t y O w n e r s h e r e b y agree to a n i n e t y (90) day ex t ens ion 20 
of t h e i r leases and c o n t r a c t s c o v e r i n g the lands w h i c h w e r e c o m m i t t e d to the 21 
U n i t A r e a to p e r m i t the lessees h o l d i n g such lands to r e s u m e ope ra t i ons 22 
the reupon , and i f so r e s u m e d , such lease o r c o n t r a c t s h a l l r e m a i n i n f o r c e 23 
and e f f e c t i n acco rdance w i t h the p r o v i s i o n s t h e r e o f . 24 

18 .4 Sa lvaging E q u i p m e n t Upon T e r m i n a t i o n . I f not o t h e r w i s e g r a n t e d 25 
by the leases o r o the r i n s t r u m e n t s a f f e c t i n g each T r a c t u n i t i z e d under t h i s 26 
a g r e e m e n t , R o y a l t y O w n e r s h e r e b y g r a n t W o r k i n g I n t e r e s t O w n e r s a p e r i o d 27 
of s i x (6) m o n t h s a f t e r the date of t e r m i n a t i o n of t h i s a g r e e m e n t w i t h i n w h i c h 28 
to sa lvage and r e m o v e U n i t E q u i p m e n t . 29 

18. 5 C e r t i f i c a t e of T e r m i n a t i o n . Upon t e r m i n a t i o n of t h i s a g r e e m e n t as 30 
p r o v i d e d i n e i t he r Sec t ion 18. 1 o r Sec t ion 18 .2 above, the U n i t O p e r a t o r s h a l l 31 
f i l e f o r r e c o r d i n Eddy County , New M e x i c o , a c e r t i f i c a t e ev idenc ing such 32 
t e r m i n a t i o n . 33 
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A R T I C L E 19 1 

EXECUTION 2 

19- 1 Separate Counterparts or Rat i f ica t ions . This agreement may be 3 
executed in any number of counterparts and each executed counterpart shall 4 
have the same force and effect as an o r ig ina l instrument and as i f a l l of the 5 
parties to the aggregate counterparts had signed the same instrument; or , may 6 
be r a t i f i e d by a separate instrument, in w r i t i n g , r e f e r r i n g to this agreement. 7 
Each such r a t i f i ca t i on shall have the force and effect of an executed counterpart 8 
hereof and of adopting, by reference, a l l of the provisions hereof. 9 

19. 2 Joinder i n Dual Capacity. Execution as here in provided by any 10 
party as either a Working Interest Owner or a Royalty Owner shall commit 11 
a l l interests that may be owned or control led by such party. 12 

A R T I C L E 20 13 

GENERAL 14 

20. 1 Amendments Affec t ing Working Interest Owners. Amendments 15 
hereto relat ing whol ly to Working Interest Owners may be made i f signed by 16 
a l l Working Interest Owners. 17 

20. 2 L i e n of Unit Operator. Unit Operator shall have a l i en upon the 18 
interests of Working Interest Owners i n the Unit Area to the extent provided 19 
in the Unit Operating Agreement. 20 

IN WITNESS WHEREOF, the parties hereto have executed this agree- 21 
ment on the dates opposite thei r respective signatures. 22 

WORKING INTEREST OWNERS 

Attest - Corporat ion 

CALIFORNIA O I L COMPANY 

<y AtttbrAey^rh'Fac/ ' 

Byj [fU2<y^Jj-^ ALMAT 
Attorney in Fact * ' 
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93 

WORKING I N T E R E S T OWNERS (Continued) 

Name 

K E W A N E E O I L COMPANY 

Date Signed 
Attest - Corporation 
Witness - Individual 

A T T E S T : 

^ Vice President 
By 

Assistant Secretary 

PRODUCTION PAYMENT OR OTHER OWNERS 

Name Date Signed 
Attest - Corporation 
Witness - Individual 

C O N T I N E N T A L ILLINOIS NATIONAL BANK 
AND TRUST COMPANY O F CHICAGO 

By 3 31-0 / 
Vice President 

MARTH O I L COMPANY 

By 

GENERAL PARTNER 

A T T E S T : 

R O Y A L T Y OWNERS 

Name Date Signed Witness 
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STATE OF OKLAHOMA 

COUNTY OF TULSA 

The foregoing instrument was acknowledged before me this t , ^ day of 
, 1965, by J . M. Harbison, Vice President of 

KEA^ANEE OIJL COMPANY, a corporation, on behalf of said corporation. 

'.My Commission Expires: 
/,> :,• ^ , 

;•/Commission Expires July 31, 1355 

Notary Public 

S T A T E O F TEXAS 

COUNTY O F HARRIS ) 

The foregoing instrument was acknowledged before me this 15th day of 
March , 1965, byV. L . Taylor & H. L . Smith as Attorneys in Fact 

on behalf of C A L I F O R N I A O I L COMPANY, a corporation. 

} Notary /Public 

..My.Commission Expires: 
' ' BARBARA ROBERTSON 

Notary Public in an<j for Harris Covin, y, IJX«» 

—My Coiwnittluii CALIUM Jun< h Wit 

S T A T E O F ) 
) 

COUNTY O F ) 

The foregoing instrument was acknowledged before me this day of 
, 1965, by as Attorney in 

Fact on behalf of C A L I F O R N I A O I L COMPANY, a corporation. 

My Commission Expires: 
Notary Public 



S T A T E O F IU«/£?;«( ) 
) 

COUNTY OF CeetC ) 

The foregoing instrument was acknowledged before me this day 

o f _ ^ y i l Q A ^ • X965, by OJ. CO . UJ.L^P^ > 
\.'i'eu President of CONTINENTAL, ILLINOIS NATIONAL BANK AND TRUST 

^COMPANY O F CHICAGO, a corporation, on behalf of said corporation. 

. O T . ' . . - , 

...My! (Jbmmission Expires: 
, ° , J , l , s MV COMMISSION EXPIRES 

MARCH 16, 1968 

S T A T E O F ILLINOIS ) . 
) SS 

COUNTY O F COOK ) 

I, the undersigned, a notary public in and for said County, in the State 
aforesaid, do hereby certify that G E R A L D MARTH, personally known to me to 
be the Sole General Partner of MARTH O I L CO. , a limited partnership, whose 
name is subscribed to the foregoing instrument, appeared before me this day 
in person and acknowledged that he signed and delivered the said instrument 
as the free and voluntary act of said partnership, and as his free and voluntary 
act, for the uses and purposes therein set forth. 

In Witness Whereof, I have set my hand and seal this .5^~VVv day of 
' X , 1965. 

f \ Notai ry Public 

My Commission Expires: 

n MflfCEE SCULL 
Rotary Puhlir, Cook County, lllinoia 

.' y " '' My Conunission Expires April 14, 1968 
• r 



E X H I B I T A 

TO 

U N I T A G R E E M E N T 

A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , N E W M E X I C O 

T r a c t 
N u m b e r 

1 

3 

4 

T r a c t O p e r a t o r 

Kewanee O i l Company 

Kewanee O i l Company 

Kewanee O i l Company 

Kewanee O i l Company 

Kewanee O i l Company 

D e s c r i p t i o n of A c r e a g e 
( A l l l o ca t ed i n T 18S, R 26E, 

Eddy County, New M e x i c o ) 

S W / 4 N E / 4 Sec t ion 14 

N W / 4 Sec t ion 13 and 
E / 2 N E / 4 Sec t ion 14 

N W / 4 S E / 4 Sec t ion 14 

N W / 4 S W / 4 Sec t ion 13 and 
N E / 4 S E / 4 Sec t ion 14 

N E / 4 S W / 4 and N W / 4 S E / 4 
Sec t ion 13 

C a l i f o r n i a O i l Company W / 2 N E / 4 Sec t ion 13 

T r a c t 
P a r t i c i p a t i o n 

Percen tage 

1. 2556 

79 .6008 

0. 1288 

7 .5918 

0 .7920 

10.6310 

U N I T T O T A L 100.0000 
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C E R T I F I C A T E O F E F F E C T I V E N E S S 

A T O K A G R A Y B U R G U N I T 
E D D Y C O U N T Y , NEW M E X I C O 

THIS C E R T I F I C A T E , made as of the f i r s t day of September , 1965 by Kewanee 
O i l Company, a De l aware C o r p o r a t i o n w i t h an o f f i c e i n T u l s a , O k l a h o m a . 

W H E R E A S , Kewanee O i l Company and o ther owners of i n t e r e s t i n the A t o k a 
G r a y b u r g F i e l d , Eddy County, New M e x i c o have en te red in to an ag reemen t e n t i t l e d 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated 
J a n u a r y 1, 1965, ( h e r e i n a f t e r c a l l e d " U n i t A g r e e m e n t " ) , a c o u n t e r p a r t of w h i c h 
executed by Kewanee O i l Company and o ther owners of i n t e r e s t is r e c o r d e d i n 
Book 159, Page 69, of O i l & Gas R e c o r d s , Eddy County, New M e x i c o , to w h i c h 
U n i t A g r e e m e n t and the r e c o r d t h e r e o f r e f e r e n c e is h e r e made f o r a l l purposes of 
th i s i n s t r u m e n t ; and 

W H E R E A S , A r t i c l e 17 of the Un i t A g r e e m e n t p r o v i d e s f o r the m a n n e r i n 
w h i c h such a g r e e m e n t s h a l l become e f f e c t i v e and f u r t h e r p r o v i d e s that when such 
ag reemen t s h a l l become e f f e c t i v e U n i t O p e r a t o r s h a l l f i l e f o r r e c o r d i n Eddy County, 
New M e x i c o , a c e r t i f i c a t e ev idenc ing such f a c t ; 

NOW, T H E R E F O R E , Kewanee O i l Company, as U n i t O p e r a t o r , does he r eby 
c e r t i f y as f o l l o w s : 

1. Tha t the Un i t A g r e e m e n t became e f f e c t i v e a c c o r d i n g to i t s p r o v i s i o n s 
at 7:00 A . M . on September 1, 1965. 

2. Tha t as of the e f f e c t i v e date of the U n i t A g r e e m e n t a l l of the t r a c t s 
l i s t e d and d e s c r i b e d t h e r e i n have q u a l i f i e d a c c o r d i n g to the p r o v i s i o n s 
t h e r e o f f o r i n c l u s i o n i n the U n i t A r e a . 

I N WITNESS W H E R E O F , t h i s i n s t r u m e n t is executed as of the day and yea r 
f i r s t above w r i t t e n . 

W I T N E S S E T H : 

A T T E S T : K E W A N E E O I L C O M P A N Y 

B y 
A s s i s t a n t S e c r e t a r y 

U N I T O P E R A T O R 



S T A T E O F O K L A H O M A ) 

) 
C O U N T Y OF T U L S A ) 

j " i ' r M YocftsflR 
B e f o r e m e , ' , a N o t a r y P u b l i c i n and f o r sa id County 

and State, on t h i s day p e r s o n a l l y appeared J . M . H A R B I S O N , known to me to be 
the p e r s o n and o f f i c e r whose name is s u b s c r i b e d to the f o r e g o i n g i n s t r u m e n t , and 
known to m e to be the V i c e - P r e s i d e n t of K E W A N E E O I L C O M P A N Y , a c o r p o r a t i o n , 
and acknowledged to m e that he executed sa id i n s t r u m e n t f o r the purposes and 
c o n s i d e r a t i o n t h e r e i n expressed , and as the act of sa id c o r p o r a t i o n . 

G i v e n under m y hand and seal of o f f i c e th i s A' day of September , 1965. 

N o t a r y P'ublic 
M y C o m m i s s i o n E x p i r e s : 

My Commission Expires September 23,1965 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the unde r s igned has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l a n d i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia ted m i n e r a l s , r e f e r e n c e being h e r e made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the pub l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the Un i t and to 
p reven t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment or o ther i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
sepa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag reemen t , 

NOW T H E R E F O R E , 

The unde r s igned h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the unde r s igned has executed t h i s R a t i f i c a t i o n t h i s 

day of ^ M , ^ % X 1965. 

W i t n e s s : R o y a l t y Owner : 

(J ^ « 



STATE OF <£-7Clsuji5rrnA\ ) 
r / ) SS Individual 

COUNTY OF I K : ^/V*"" ) 

The foregoing instrument was acknowledged before me this 2ZJ> day of J_ 
1965, by ^ '; r( -v y jA fi^ / { y X < J ^ J > ^ 7 

My Commission Expires: fp^Jl-'E-6\ il,)y(/A~L~? 
^ Notary Public 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

M y Commission Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

My Commission Expi res : 
Notary Public 



RATIFICATION OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , da ted 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l a n d i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to s a id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p reven t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o ther i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag r eemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the u n d e r s i g n e d i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the unde r s igned has executed t h i s R a t i f i c a t i o n t h i s 2 3 r d , 
day of A p r i l , 1965. 

W i t n e s s : R o y a l t y Owner : 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expi res : 

Notary Public 

STATE OF Arkansas ) 
) SS Joint 

COUNTY OF C r a w f o r d ) 

The foregoing instrument was acknowledged before me this 23rdday of A p r i l 
1965, by w. T . Campbel l and Jane E v e l y n Campbel l _his w i f e . 

M y Commission Expi res : 
r / Notary Public 

June 5th. 1967 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

M y Commission Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the unit izat ion of those cer tain t racts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area fo r the production of a l l l i qu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its te rms and provisions, and 

WHEREAS i t is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unitized fo r the 
purpose of more e f f i c i en t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the max imum recovery of o i l 
and gas and other hydrocarbons t he r e f rom, and 

WHEREAS the undersigned is the owner of a royal ty, over r id ing royal ty , 
o i l payment or other interest i n and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined i n said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit , Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
tracts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i t se l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Rat i f ica t ion this ? / 
day of / A , , ' / ' . 1965. 

Witness: Royalty Owner: 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expi res : 

Notary Public 

STATE OF //;,•;.' //'/<-A , ) 

/ y ) SS Joint 
COUNTY OF ) 

The foregoing instrument was acknowledged hefore me this day of /c'&t 
^ 6 5 , by J / ! ! L / / • ; ; , " / and .Q ; , u - ^ _ / " . x< , his w i f e . 

My Commission Expires: yi''/<sY .-l^.^c . / ~ , S/e-
Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

M y Commission Expires ; 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit, Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the unit izat ion of those cer tain tracts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area fo r the production of a l l l i qu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of i ts t e rms and provisions, and 

WHEREAS it is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f i c ien t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the max imum recovery of o i l 
and gas and other hydrocarbons t he r e f rom, and 

WHEREAS the undersigned is the owner of a royal ty, over r id ing royal ty , 
o i l payment or other interest i n and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined in said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit, Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
t racts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i tse l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Rat i f ica t ion this 2nd 
day of July . 1965. 

Royalty Owner: 



STATE OF TEXAS ) 
) SS Individual 

COUNTY OF WINKLER j 

The foregoing instrument was acknowledged before me this 2nd day of July 
1965, by Jean W. Everest • 

My Commission Expires: y ^ / T ^ ^ ^ y 1 (^J//-^?^-^J 
tary Public „ ~ 

June 1, 1967. BETTYE JON* 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

My Commission Expires : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , da ted 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l a n d i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e be ing h e r e made 
to sa id Un i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n s a id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p r even t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment or o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n s a id ag r eemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s e p a r a t e l y owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

T" "S ° ~ iA 
day of ^ 4 

, 1965. 

W i t n e s s : 

P . L . v F f G C t O i 

R o y a l t y O w n e r : 

Gertrude H. Everest 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expires : 

Notary Public 

STATE OF fM/Ayfi-^yU ) 
) SS Joint 

COUNTY OF ^ y ^ J p r - ^ ) 

The foregoing instrument was acknowledged before me this 3d day of June 
1965, by H o b e r t K. Everest and Gertrude H. Everest his wife. 

My Commission Expires : c^Le^. . { ^ j U - ^ w 
Notary Public 

March U, 1967 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

a corporat ion, on behalf of said corporat ion. 

My Commiss ion Expires; 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF " ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

My Commission Expires : 

Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , da ted 
J a n u a r y 1, 1965, be tween Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l and i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n s a id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p r e v e n t s u r f a c e and u n d e r g r o u n d was te and to ob t a in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag reemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s e p a r a t e l y owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the u n d e r s i g n e d has executed th i s R a t i f i c a t i o n t h i s J 1 ? / ) ^ 

day of Q ^ C j t > 1965. 

W i t n e s s : R o y a l t y O w n e r : 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

My Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this / f f / / day of QszScjJ , 
1965, by h e m U l A 1 . ^OsTLmlr ig a n d / ) ^ a l / z ^ u ^ y J c u ^ ^ - ^ j his1 w i f e . 

My Commission Expires: J?AJ2A-<^'LJ O^-onjAJ 
Notary Public 

2-h' -I? 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

M y Commission Expires : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ' ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 
Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , dated 
J a n u a r y 1, 1965, be tween Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l a n d i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p r even t s u r f a c e and u n d e r g r o u n d was te and to ob t a in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n s a id ag r eemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees tha t a l l of the i n t e r e s t s of the unde r s igned i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the u n d e r s i g n e d has executed t h i s R a t i f i c a t i o n t h i s / ! -
day of May , 1965. 

. p / -
Assisunt Secretary 

R o y a l t y O w n e r : 

HfiTmn OTTi fr GAS COMPANY 

BY: l d T > ^ l V \ ^ M J ^ 

BOONE MACAUUY 
Vioe President 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expi res : 

Notary Public 

STATE OF TEXAS ) 
) SS Corporate 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me this /&L day of May , 
1965> bY Boone Macaulav. . Vice President of Honrln Oil & c . ^ . ^ j 

, a/$orporatiqn, on behalf of said corporat ion. 
~ 'New Mexico /-

My Commission Expires: 'TldJj&f JA/O/h ( ^ ( ] f ^ ^ ^ 
~A Notary/Public 

June . 1 , 1965 ,7 I , n 2 ^ - ^ 1/ / / HOLLY MAE AFPST 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the uni t izat ion of those cer tain t racts of land i n the Atoka 
Grayburg F i e l d compris ing the Unit Area f o r the production of a l l l i qu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its te rms and provisions, and 

WHEREAS i t is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f i c ien t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the m a x i m u m recovery of o i l 
and gas and other hydrocarbons t he r e f rom, and 

WHEREAS the undersigned is the owner of a royal ty , over r id ing royal ty , 
o i l payment or other interest i n and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined i n said agreement, 

NOW THEREFORE, 

The undersigned hereby r a t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit, Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
t racts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i t se l f been duly executed by the undersigned. 



STATE OF Ca l i fo rn ia ) 
) SS Individual 

COUNTY OF Los Angeles ) 

The foregoing instrument was acknowledged before me this 2 4 t h day of May 
1965, by Robert W. Hudson • 

My Commission Expires: .^^^Z^^^^-^-*^*-^ 

Frances A . P u l o n e i o t a r y P l { b l i c 

STATE OF ) • : . _ .... \ 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

My Commission Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

My Commission Expires : 
Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , da ted 
J a n u a r y 1, 1965, be tween Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l and i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e be ing h e r e made 
to s a id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the pub l i c , r o y a l t y owne r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p reven t s u r f a c e and u n d e r g r o u n d was te and to ob t a in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o ther i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag reemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the u n d e r s i g n e d has executed th i s R a t i f i c a t i o n t h i s JL J 

day of Q ^ ; ^ . 1965. 

W i t n e s s : R o y a l t y O w n e r : 



STATE OF 

COUNTY OF 
Individual 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

My Commission Expi res : 
Notary Public 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 21 day of ApnJbL 
1 9 6 5 ' b y VhltM S. ^ne4 a n d Qdhtwim LcavUt fan - his wife. 

My Commission Expires: ^Zn^vy - (^/Ctrlfi^^^' 
Notary Public 

, '/, - " /2 - / f / 6 7 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

My Commission Expires : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , da ted 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l and i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being he re made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y owne r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p r even t s u r f a c e and u n d e r g r o u n d was te and to ob t a in the m a x i m u m r e c o v e r y of o i l 
and gas and other h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o ther i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag reemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same ex ten t as i f s a i d 
a g r e e m e n t had i t s e l f been du ly executed by the u n d e r s i g n e d . 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of ' 

M y Commission Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF Oklahoma ) 
) SS Executor 

COUNTY OF Tulsa ) 

The foregoing instrument was acknowledged by me this 19th day of A ^ r i l 
1965, by John A. Leavi t t Executor (Executrix) of the Estate of 

" is l e a v i t t > Deceased, on behalf of said estate. 

My Commission Expires: /^P^C^L<-^-- ^ • 

•>-y 26, 1968 / 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the uni t izat ion of those certain t racts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area fo r the production of a l l l i qu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its te rms and provisions, and 

WHEREAS it is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f i c i en t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the max imum recovery of o i l 
and gas and other hydrocarbons t he re f rom, and 

WHEREAS the undersigned is the owner of a royal ty, over r id ing royal ty , 
o i l payment or other interest in and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined in said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit, Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
tracts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had its~elf been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Rat i f ica t ion this J Cf 
day of C H J ) ^ , 1965. 

Witness: Royalty Owner: 

lie* 93 yy JL(ihy^4-rz 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this / t j ̂ ~day of &f'j 
1965, by '--J^/U.^ f{ JZ^^UCT V 

My Commission Expires: ^9 lA^Uc su 

/

Notary Piib/ic 

(7 A / ) <-<L -LW 

T 
STATE OF ) 

) SS Joint 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by ^ , President of 

a corporat ion, on behalf of said corporat ion. 

My Commiss ion Expires : 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee O i l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the uni t izat ion of those cer tain t racts of land i n the Atoka 
Grayburg F i e l d compris ing the Unit Area fo r the production of a l l l iqu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its te rms and provisions, and 

WHEREAS it is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f ic ien t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the m a x i m u m recovery of o i l 
and gas and other hydrocarbons t he re f rom, and 

WHEREAS the undersigned is the owner of a royal ty , over r id ing royal ty , 
o i l payment or other interest i n and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined in said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit, Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
tracts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i tse l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Rat i f ica t ion this ^ Q 
day of C J ^ . f ^ j j • 1965. 

i ' / 

Witness: Royalty Owner: 



STATE OF 

COUNTY OF 
SS Individual 

) 

The foregoing instrument was acknowledged before me this 
1965, by . 

M y Commission Expi res : 

day of 

Notary Public 

STATE OF 

C O U N T Y O F ) 
) SS Joint 

The foregoing instrument was acknowledged before me this day of /Ipr-s / > 
1965, b y / / / c , r y / e S W C / > Q T A and C A e f / ( U - / / 7 « ^ 7 7 b j ^ s c f e -

WFYnniFiR X Notary ^Public ^ 
M y Commission Expi res : 

STATE OF 

COUNTY OF 

ALBERT DEWEY DOLF, JR. 
NOTARY PU3LIC 

Humboldt County, California 
My commission expires Nov. 28,1965 \ 

) SS 

) 

Corporate 

The foregoing instrument was acknowledged before me this 
1965, by , President of 

day of 

My Commiss ion Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF 

COUNTY OF 
) SS 

) 
Executor 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , da ted 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l and i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t i s deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p r even t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag r eemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s epa ra t e ly owned 
t r a c t s c o v e r e d by s a id Un i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the u n d e r s i g n e d has executed t h i s R a t i f i c a t i o n t h i s 
day of / n . j / , 1965. 

W i t n e s s : R o y a l t y O w n e r : 

, - v., Y / y / 
. • .. / .-..V.,--.- . //d.(^> A / l i , 1 / 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by . 

M y Commission Expi res : 

Notary Public 

STATE OF ' ^ *C\- <- ) 
) SS Joint 

COUNTY OF "•'"-«/ ) 

The for-figoing^instrument was acknowledged before me this 7y'/X day of ,{ .m. >' , 
1965, by ,/ ,</'nA , 7

L \ .S and - f , ^ , ^ , , his w i f e . 

My Commission Expires: /'At'sctr <•'<~ t ,.• y/,-.•*• \ •y... 
Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of ' 

M y Commission Expires : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



RATIFICATION OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the unit izat ion of those cer tain t racts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area f o r the production of a l l l iqu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its te rms and provisions, and 

WHEREAS it is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f i c ien t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the m a x i m u m recovery of o i l 
and gas and other hydrocarbons t he r e f rom, and 

WHEREAS the undersigned is the owner of a royal ty , over r id ing royal ty , 
o i l payment or other interest in and to the production f r o m one or more of the 
separately owned t racts included wi th in the Unit Area as defined i n said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit , Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
tracts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i tse l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Rat i f ica t ion this c2^0"^~ 
day of O^ / J JL . - . 1965. 

Witness: Royalty Owner: I 



STATE OF New Hampshire ) 
) SS 

COUNTY OF S t r a f f o r d } 

I n d i v i d u a l 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e th i s 22nd day of A p r i 1 
1965, by L inne t t e Branham Peak, a widow 

M y C o m m i s s i o n E x p i r e s : 

Dec 5, 1969 

S T A T E O F ) 

) SS J o i n t 
C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e th i s day of 
1965, by and h i s w i f e . 

M y C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

) SS C o r p o r a t e 
C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e th i s day of 
1965, by , P r e s i d e n t of 

M y C o m m i s s i o n E x p i r e s : 

, a c o r p o r a t i o n , on behal f of sa id c o r p o r a t i o n . 

N o t a r y P u b l i c 

S T A T E O F ) 
) SS E x e c u t o r 

C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged by me t h i s day of 

1965, by E x e c u t o r ( E x e c u t r i x ) of the Es t a t e of 
, Deceased, on beha l f of s a id es ta te . 

M y C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit , Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee Oi l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the unit izat ion of those certain tracts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area fo r the production of a l l l iqu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement f o r a l l of its te rms and provisions, and 

WHEREAS it is deemed to the best interests of the public, royal ty owners, 
and operators that the Unit Area as defined in said agreement be unit ized fo r the 
purpose of more e f f i c ien t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the max imum recovery of o i l 
and gas and other hydrocarbons the re f rom, and 

WHEREAS the undersigned is the owner of a royal ty , over r id ing royal ty , 
o i l payment or other interest in and to the production f r o m one or more of the 
separately owned tracts included wi th in the Unit Area as defined in said agreement, 

NOW THEREFORE, 

The undersigned hereby ra t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit , Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
tracts covered by said Unit Agreement shall be subject to a l l of the te rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i t se l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this : Ra t i f ica t ion this ^ < £ J ^ ' 
day of A ^ v l i 7 • 1965. 

Witness: Royalty Owner: 



STATE OF ( X ^ ^ - — ) 
~ r n ) SS Individual 

COUNTY OF f ^ ^ ^ J ) 

The foregoing instrument was acknowledged before me this 
.965. by J ^ X H ^ ^ J ^ J L ^ . " 
My Commission Expires : 

My Commission Expires Jen. 28, 19G£ 

STATE OF ) 
) SS Joint 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by and his w i f e . 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by , President of 

a corporat ion, on behalf of said corporat ion. 

M y Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

My Commission Expires : 

Notary Public 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l a n d i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc ia t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to s a id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t is deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p reven t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and other h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s e p a r a t e l y owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n s a id ag r eemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated J a n u a r y 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the u n d e r s i g n e d i n and to the s e p a r a t e l y owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

In witness whereof the undersigned has executed this Rat i f i cat ion this 1 2 t h 
day of May • !965. 



STATE OF New Mexico ) 
) SS I n d i v i d u a l 

C O U N T Y O F ^ d d y ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e t h i s ^ t h ^ay of May • 
1965, by Sanders Terry, as Attorney-in-Fact on "behalf of PaulcJerry and J u l i a 

S. Terry, husband and wife. N —7 
My Commission Expires: V—>C^-£L^I J K / ^ ^ £ i ^ j 2 f / ~ ~ 

O c t . b \ 1 9 6 6 N o t i r T P u b l i c 

S T A T E O F ) 

) SS J o i n t 
C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e t h i s day of 
1965, by and h i s w i f e . 

M y C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

) SS C o r p o r a t e 
C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e m e th i s day of 
1965, by , P r e s i d e n t of 

M y C o m m i s s i o n E x p i r e s : 

, a c o r p o r a t i o n , on beha l f of s a id c o r p o r a t i o n . 

N o t a r y P u b l i c 

S T A T E O F ) 

) SS E x e c u t o r 
C O U N T Y O F ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged by me t h i s day of 
1965, by E x e c u t o r ( E x e c u t r i x ) of the Es t a t e of 

, Deceased, on behal f of s a id es ta te . 

M y C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 



R A T I F I C A T I O N O F 
U N I T A G R E E M E N T , A T O K A G R A Y B U R G U N I T 

E D D Y C O U N T Y , NEW M E X I C O 

W H E R E A S , the u n d e r s i g n e d has r e a d and r e v i e w e d and does approve the 
" U n i t A g r e e m e n t , A t o k a G r a y b u r g U n i t , Eddy County, New M e x i c o " , dated 
J a n u a r y 1, 1965, between Kewanee O i l Company and o ther p a r t i e s who execute 
as " W o r k i n g I n t e r e s t O w n e r s " and the p a r t i e s who execute as " R o y a l t y O w n e r s " , 
w h i c h p r o v i d e s f o r the u n i t i z a t i o n of those c e r t a i n t r a c t s of l and i n the A t o k a 
G r a y b u r g F i e l d c o m p r i s i n g the U n i t A r e a f o r the p r o d u c t i o n of a l l l i q u i d and 
gaseous h y d r o c a r b o n s and o ther a s soc i a t ed m i n e r a l s , r e f e r e n c e being h e r e made 
to sa id U n i t A g r e e m e n t f o r a l l of i t s t e r m s and p r o v i s i o n s , and 

W H E R E A S i t i s deemed to the best i n t e r e s t s of the p u b l i c , r o y a l t y o w n e r s , 
and o p e r a t o r s that the U n i t A r e a as d e f i n e d i n sa id a g r e e m e n t be u n i t i z e d f o r the 
purpose of m o r e e f f i c i e n t l y deve lop ing , p r o d u c i n g and o p e r a t i n g the U n i t and to 
p reven t s u r f a c e and u n d e r g r o u n d was te and to ob ta in the m a x i m u m r e c o v e r y of o i l 
and gas and o ther h y d r o c a r b o n s t h e r e f r o m , and 

W H E R E A S the u n d e r s i g n e d is the owner of a r o y a l t y , o v e r r i d i n g r o y a l t y , 
o i l payment o r o the r i n t e r e s t i n and to the p r o d u c t i o n f r o m one o r m o r e of the 
s epa ra t e ly owned t r a c t s i n c l u d e d w i t h i n the U n i t A r e a as d e f i n e d i n sa id ag reemen t , 

NOW T H E R E F O R E , 

The u n d e r s i g n e d h e r e b y r a t i f i e s , c o n f i r m s and adopts the " U n i t A g r e e m e n t , 
A t o k a G r a y b u r g U n i t , Eddy County , New M e x i c o " , dated J anua ry 1, 1965, and 
agrees that a l l of the i n t e r e s t s of the unde r s igned i n and to the s e p a r a t e l y owned 
t r a c t s c o v e r e d by s a id U n i t A g r e e m e n t s h a l l be sub jec t to a l l of the t e r m s and 
p r o v i s i o n s of sa id a g r e e m e n t i n the same m a n n e r and to the same extent as i f s a id 
a g r e e m e n t had i t s e l f been d u l y executed by the u n d e r s i g n e d . 

I n w i t n e s s w h e r e o f the u n d e r s i g n e d has executed t h i s R a t i f i c a t i o n t h i s 
day of C X f Z ^ V , 1965. 

W i t n e s s : 



STATE OF I J4A,V 

COUNTY OF 
Individual 

The fpj/egairrg instr-urnfint j^/a's- acknowledged before me th 
1965, by 

My Commission Expi res : 

Way it, 
STATE OF 

COUNTY OF 
) SS Joint 

The foregoing instrument was acknowledged before me this 
1965, by and 

day of 
his w i f e . 

My Commission Expires : 

Notary Public 

STATE OF 

COUNTY OF 
) SS 

) 

Corporate 

The foregoing instrument was acknowledged before me this 
1965, by , President of 

day of 

M y Commission Expires : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF 

COUNTY OF 

) 
) SS 

) 

Executor 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commission Expires : 

Notary Public 



R A T I F I C A T I O N OF 
UNIT AGREEMENT, ATOKA GRAYBURG UNIT 

EDDY COUNTY, NEW MEXICO 

WHEREAS, the undersigned has read and reviewed and does approve the 
"Unit Agreement, Atoka Grayburg Unit, Eddy County, New Mexico" , dated 
January 1, 1965, between Kewanee O i l Company and other parties who execute 
as "Working Interest Owners" and the parties who execute as "Royalty Owners", 
which provides f o r the uni t izat ion of those cer ta in t racts of land in the Atoka 
Grayburg F i e l d compris ing the Unit Area f o r the production of a l l l i qu id and 
gaseous hydrocarbons and other associated minera l s , reference being here made 
to said Unit Agreement fo r a l l of its t e rms and provis ions , and 

WHEREAS i t is deemed to the best interests of the public, roya l ty owners, 
and operators that the Unit Area as defined in said agreement be uni t ized f o r the 
purpose of more e f f i c i en t ly developing, producing and operating the Unit and to 
prevent surface and underground waste and to obtain the m a x i m u m recovery of o i l 
and gas and other hydrocarbons t h e r e f r o m , and 

WHEREAS the undersigned is the owner of a royal ty , over r id ing royal ty , 
o i l payment or other interest in and to the production f r o m one or more of the 
separately owned t racts included wi th in the Unit Area as defined in said agreement, 

NOW THEREFORE, 

The undersigned hereby r a t i f i e s , conf i rms and adopts the "Unit Agreement, 
Atoka Grayburg Unit, Eddy County, New Mexico" , dated January 1, 1965, and 
agrees that a l l of the interests of the undersigned in and to the separately owned 
t racts covered by said Unit Agreement shall be subject to a l l of the t e rms and 
provisions of said agreement in the same manner and to the same extent as i f said 
agreement had i t se l f been duly executed by the undersigned. 

In witness whereof the undersigned has executed this Ra t i f ica t ion this 2 6 t h 
day of Augus t , 1965. 

Witness: Royalty Owner: 



STATE OF ) 
) SS Individual 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1965, by ' 

M y Commission Expi res : 

Notary Public 

STATE OF New Mexico ) 
) SS Joint 

COUNTY OF Eddy ) 

The foregoing ins t rument was acknowledged before me this 26thday of Augus t , 
1965, by M a r t i n Y a t e s , I I I and . M l / l i e M. Yat&s" ^ his w i f e . 

M y Commiss ion Expi res ; 
Notary Public 

12-15-67 

STATE OF ) 
) SS Corporate 

COUNTY OF ) 

The foregoing ins t rument was acknowledged before me this day of 
1965, by , President of 

M y Commiss ion Expi res : 

, a corporat ion, on behalf of said corporat ion. 

Notary Public 

STATE OF ) 
) SS Executor 

COUNTY OF ) 

The foregoing instrument was acknowledged by me this day of 
1965, by Executor (Executrix) of the Estate of 

, Deceased, on behalf of said estate. 

M y Commiss ion Expi res : 

Notary Public 


