1*IN THE MATTER OF THE HEARING
:CALLED BY THE OIL CORSERVATION

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

COMMISSBION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABE No. 3397
Order No. R-3062

APPLICATION OF TEXACO INC. FOR APPROVAL
OF THR SKAGGS GRAYBURG UNIT AGREEMENT,

| LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMIESION

1 8Y THE © SSION 3

This cause came on for hearing at 9 a.m. on April 27, 1966,
at Santa Fe, lNew Mexico, before Examiner Elvis A, Utz.

NOW, on this__4th day of May, 1966, the Commissiion, a
guorum being present, having considered the testimony, the record,

i and the recommendations »f the Examinexr, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by

o s i 4y o

law, the Commission has jurisdiction <f this cause and the subjact'

matter thereof.

{2) That the applicant, Texaco Inc., seeks approval of the
Skaggs Grayburg Unit Agreement ccvering 880 acres, wmore or less,
of Fee land described as follcws:

LEA COUNTY, NEW MEXICO

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 12: SW/4 SW/4, E/2 SW/4, and SE/4

Section 13: NW/4, E/2 NE/4, NW/4 NE/4,
and NE/4 SW/4

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 73 W/2 SW/4 and SE/4 SW/4

Section 18: W/2 NW/4, NE/4 NW/4,
and KW/4 NE/4

(3) That approval «f the proposed unit agreement should

. promote the prevention of waste and the protection of correlative
i rights within the unit area.



iidevelopment and operation ¢f the unit area is hereby approved in

-

CASE No. 3397 !

Order No. R-3062

IT IS THE ORDERED :

(1) That the Skaggs Grayburg Unit Agreement is hereby
approved. !

(2) That the plan contained in saié unit agreement for the :

principle as a proper conservation measure; provided, however, ;
that notwithstanding any of the provisions contained in said unit |
agreement, this approval shall not be considered as waiving or !
relinguishing, in any manner, any right, duty, or cbligaticsn which

' is now, or may hereafter be, vested in the Commission to supervise
i and control operations for the exploration and development of any
't lands committed to the unit and production of oil or gas therefrom.

(3) That the unit ocperator shall file with the Commission ’
an axecuted original or executed counterpart of the unit agreement

within 30 days after the effective date thereof; that in the event !

of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission

{

within 30 days thereafter counterparts of the unit agreement

reflecting the subscription 5f those interests having joined or
ratified.

(4) That this order shall terminate ipso facto upon the
termination of said unit agreement and the last unit operator i
shall notify the Commission immediately in writing of such ;
termination.

(5) That jurisdiction of this cause is retained for the
ertry of such further orders as the Commission may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year hereinabove
il designated.

STATE OF NEW MEXICO
L CONSERVATION COMMISSION
f] F

CAMPBELL:fChairman

gféxs, a‘m i

{.«- ‘ﬁ' ,
vt TR "‘;&"w;-“»

‘A. L. PO!TER Jr., Hember & Secretary

K M,
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REQUEST FOR HEARING
UNITIZATION AND SECONDARY RECOVERY
SKAGGS (GRAYBURG) OIL POOL
LEA COUNTY, NEW MEXICOG

Secretary Director :T )
New Mexico 0il Conservation Commission ' '
P. 0. Box 2088

Santa Fe, New Mexico 87501 71

Dear Sir: -

|

As provided by Rule 1203, Texaco Inc. hereby submits in
triplicate a request for an Examiner Hearing 1n Santa Fe, New Mexico,
to consider an application for unitizing and waterfloodlng ten tracts
comprising a total area of approximately 880 acres in the Skaggs
(Grayburg) 0il Pool in Lea Counpy~~New Mexico. The Unit Agreement
has currentlebeen ratified by 92. l/percent of the total working
interest and \75.0.percent rhew%otal royalty interest 1in the unit.
It is plannpd\f6 conver ten of the twenty-two producing wells on
these tracts to injectors, é} shown by the attached plat. 1Injection
will be into the Grayburg fgrmation of Permian Age at an average depth
of 3700 feet to 3950 feet. fIt 1s anticipated that initlal injection
rates will be approximately 200 to 500 Qgrrels of water per day per
well, o

Fresh water is to be used for the inJection fluid which is

available from a fresh water supply well located 745! FNL and 300!
FEL of Section 13, T-20-S, R-37-E., Thils well was drilled under
Texaco's Water Permlit L-4412 approved by the State Engineer in the
Lea County Shallow Underground Basin in April, 1964 and is desig-
nated as Water Source Well No. L-4412, Upon completion, it tested
for 200 gallons per minute, Two more water source wells are to be
drilled and they will be positioned on a line running North-South
through the existling well. The location of Water Supply Well No.
L-4412-S has been filed with and approved by the State Engineer,

I
01l Conservation Commission of New Mexico Order No.,k;lYIO,
effective June 10, 1960, authorizes Continental 01l Company to water-
flood the Grayburg formation on its Southeast Monument Unit, Skaggs
Pool, Lea County, New Mexico, immediately to the south of the subject
area. The subject waterflood project will be in cooperative agree-

ment with Continental.
CKET MARED



-2-

In compliance with Rule 701 of the New Mexico 0il Conserva-
tion Commission rules, we are including with this application for
Examiner Hearing, a plat of the project area, a representative
radloactive log, a diagrammatic sketch of a proposed injectlon
well showing all information relevant to its current completion
and proposed conversion to injection, a list of the fourteen working
interest owners with addresses and a 1list of the six offset operators
wlth addresses, Detalled information as requlired under this rule is
being compiled at this time and will be furnilshed at the hearing.

A copy of this appllication and all attachments are being
forwarded under separate cover on this date to the State Engineer's
Office, Capitol Bullding, Santa Fe, New Mexlco, requesting the
approval of that office for this proposed waterflood project. A
copy of this letter and all attachments except the well log are
also being malled this date to all offset operators and working
interest owners,

C. L. Whigham
Division Proration Engineer

CLW:j1
Attachments
NMOCC - Hobbe '
State Englneeu

ILCW JSR HDR
Offset Operators
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