BEFORE Thr OIL CONSERVATION COMMISSZION
LF WHE STATE OF NEW MEXICU

IN THE M. 2sP OF THE HuaxINi
CALLK BY THE OIL COMSERVATION
COMMIEGIOF CF NEF MEXICC *OR

THE *UR.OSE OF CONYIDERING:

CASE N¥go, 3461
Grider Zo, R-313C

APPLICATION OF CITIES SSRVICE CIL
CUMPASY [UR aPFRUVAL UF Tilé SOUTH-
BAST MALJAMAR GRAYBURG-oad ALTAls
UNIT AGREEMENT, LEA COUNTY, NE¥
HEXITO.

ORUCER UF THE COMMISHION

5Y TAE COMMISSION

inis cause came on iuvr hearing at ¥ a.wm. ont septenber 28, 1966
at Saunta Fe, Hew irexico, beiorg sxaminer Zivis A, uiz.

NCv, on this__4th  day of Uctober, 1966, the commission, a
gquorum being present, navinug considered the testimony, the recorxd,
ané the recommendationm of the Examiner, ané being Zully aériged
in the premises,

FIMDS1

(1) ‘‘hat due public notice having been aiven as required by
law, the Commission has jurisdiction of thie cause and the subject
matter thereocf.

(2) That the applicant, Cities Service Oil Covpany, seeks
approval of the Southeast ial jamar Grayburg-San Andres Unit Agree-
went covering 1080 acres, more or less, of 5tate ard Federal lands
descrived ae follows:

LEA COUNTY, NEW MEXICO

TOWNSHIP 17 SOU RANGE 33 EAST, aM#M
Section 29: W/2, &B/4, %W/2 ME/4, and
S8/4 N8/4

Section 30: NE/4, K/2 BE/4, and BE/4 SE/4
Section 32: A&/2 H/: and »£/4 NB/4

(3} That approval of the croposed unit agreement should
promote the prevention of waste ar’ the protection of correlative
rights wichin the unit area.




-2-
CASE No. 3461
Order No. R-3130

IT IS5 THEREFORE ORDEREL s

(1) That the Southeast Maljamar Grayburg-San Andres Unit
Agreement is hereby approvec.

(2) That the rlan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands committed to the unit and production of oil or gas therefrom.

(3) That the unit operatcor shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those intereste having joined or
ratified.

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New #exico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
terwination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the cay and year heéereinabove
designated.

TATE OF NEW MEXICO
IL CONSERVATI COMMISSION

JACK M. CAMPBELL, Chailrman

er

A. L. POR&BR Jr., r & Secretary




