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UNIT A G R E E M E N T 

FOR THE D E V E L O P M E N T AND OPERATION OF THE 

SOUTHEAST M A L J A M A R GRAYBURG-SAN ANDRES UNIT 

M A L J A M A R F I E L D 

L E A COUNTY, NEW M E X I C O 

NO. 

THIS A G R E E M E N T , entered into this 2nd day of May 

19 tSrS » by and between the par t ies subscr ib ing, r a t i f y i n g or consenting hereto, 

and here in r e f e r r e d to as "parties hereto" , 

WITNESSETH: 

WHEREAS, the par t ies hereto are the owners of work ing , roya l ty 

or other o i l or gas interests in the Uni t Area subject to this agreement and 

WHEREAS, the Commiss ioner of Publ ic Lands of the State of New 

Mexico is authorized by an Ac t of the Legis la tu re (Sec. 7-11-39, N . M . S . 

1953 Anno) to consent to or approve this agreement on behalf of the State of 

New Mexico , insofar as i t covers and includes lands and m i n e r a l interests 

of the State of New Mexico; and 

WHEREAS, the Commiss ioner of Publ ic Lands of the State of 

New Mexico is authorized by an Ac t of the Leg i s l a tu re (Sec. 7-11 -41 , N . M . S. 

1953 Anno) to amend wi th the approval of the lessee, any o i l and gas lease 

embracing State lands so that the length of the t e r m of said lease may coin

cide wi th the t e r m of such uni t ized development and operat ion of State lands; 

and 

WHEREAS, the Oi l Conservation Commiss ion of the State of New 

Mexico is author ized by law (Sec. 65-3-14, N . M . S . 1953 Anno) to approve 

this agreement, and the conservat ion provis ions hereof; and 

WHEREAS, the M i n e r a l Leasing Ac t of February 25, 1920 

(41 Stat. 437, as amended 30 U . S. C. Sections 181, et seq. ) authorizes 

Federa l lessees and thei r representat ives to unite wi th each other or j o i n t l y 

or separately wi th others in co l lec t ive ly adopting and operat ing a unit plan of 



development or operat ion of any o i l or gas pool , f i e l d or l i k e area or any 

pa r t thereof f o r the purpose of more p rope r ly conserving the natural r e 

sources thereof whenever determined and c e r t i f i e d by the Secretary of the 

In t e r io r to be necessary or advisable in the public interest ; and 

WHEREAS, the par t ies hereto hold su f f i c ien t interests in the 

Southeast M a l j a m a r Grayburg-San Andres Unit covering the land he re in 

af te r descr ibed to give reasonably ef fec t ive cont ro l of operat ion there in ; 

and 

WHEREAS, i t is the purpose of the par t ies hereto , to inst i tute 

and consummate secondary recovery operat ions, pressure maintenance 

or other r ecovery p r o g r a m , to conserve na tura l resources , to prevent 

waste and secure other benefits obtainable through development and operat ion 

of the Unit Area subject to this agreement under the t e r m s , conditions and 

l imi t a t ions he re in set f o r t h . 

NOW, THEREFORE, in considerat ion of the premises and the 

promises he re in contained, the part ies hereto commi t to this agreement 

thei r respective interests in the Uni t ized Fo rma t ion as defined under ly ing 

the below defined Unit A r e a , and agree severa l ly among themselves as 

fo l lows : 

A R T I C L E 1. E N A B L I N G A C T AND REGULATIONS. The M i n e r a l 

Leasing A c t of February 25, 1920, as amended, supra, and a l l va l i d p e r t i 

nent regula t ions , including operat ing and unit plan regulat ions , here tofore 

issued thereunder and va l i d , per t inent and reasonable regulations hereaf te r 

issued thereunder are accepted and made a par t of this agreement as to 

Federa l lands, p rov ided such regulations are not inconsistent wi th the t e rms 

of the agreement; and as to non-Federa l lands, the o i l and gas operat ing r e g 

ulations i n ef fect as of the ef fec t ive date hereof governing d r i l l i n g and produc

ing operat ions , not inconsistent wi th the t e rms hereof or the laws of the State 

of New Mex ico , are hereby accepted and made a pa r t of this agreement. 
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A R T I C L E 2. UNIT A R E A AND DEFINITIONS. The area depicted 

on Exhib i t " A " and descr ibed by t racts in Exhib i t " B " attached hereto is he re 

by designated and recognized as const i tut ing the Uni t A r e a , containing 1, 080 

acres , more or less , in Lea County, New Mexico . 

As used in this Agreement , the fo l lowing terms set out shal l have 

the fo l lowing meaning. 

2 .1 "Uni t A r e a " is defined as those lands speci f ied on Exhib i t " A " 

hereof . 

2 .2 "Land Commiss ione r " shal l mean the Commiss ioner of Pub

l i c lands of the State of New Mexico . 

2.3 " C o m m i s s i o n " shal l mean the Oi l Conservation Commiss ion 

of the State of New Mex ico . 

2 .4 "Secretary" shal l mean the Secretary of the In t e r io r of the 

United States of A m e r i c a . 

2. 5 "Depar tment" shal l mean the Department of the In t e r io r of 

the United States of A m e r i c a . 

2 .6 " D i r e c t o r " shall mean the D i rec to r of the United States Geo

log ica l Survey. 

2. 7 "Supervisor" shal l mean the Oi l and Gas Supervisor of the 

United States Geological Survey fo r the region in which the Uni t Area is 

s i tuated. 

2. 8 "Uni t ized F o r m a t i o n " shall mean the s t ra t ig raph ic in te rva l 

under ly ing the Unit A r e a , as to Trac ts qua l i f i ed under A r t i c l e 5, extending 

f r o m the top of the Grayburg Fo rma t ion down to and including a depth of one 

hundred feet (100') below the top of the San Andres f o r m a t i o n , said f o r m a t i o n 

tops being encountered at depths of 4022 feet and 4360 feet , respec t ive ly , as 

r e f l ec t ed on the Lane Wells Gamma Ray-Neut ron Log r u n December 1 0, 1957, 

in the Pennzoi l ( o r i g i n a l l y Zapata) P h i l l i p s State No. 2 w e l l located 1980 feet 

f r o m the South l ine and 660 feet f r o m the West l ine of Section 28, T-17S, 

R-33E, Lea County, New Mex ico . 
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2.9 "Uni t ized Land" shal l mean that par t of the Unit Area com

m i t t e d to this Agreement as to the Uni t i zed Fo rma t ion and qua l i f i ed under 

A r t i c l e 5. 

2 .10 "Uni t ized Substances" means a l l o i l , gas, gaseous sub

stances, sulphur contained i n gas, condensate, d i s t i l l a t e and a l l associated 

and constituent l i q u i d or l iquef iab le hydrocarbons w i t h i n or produced f r o m 

the Uni t ized Land. 

2 .11 "Work ing In te res t" means an interest in Uni t i zed Substances 

by v i r tue of a lease, operat ing agreement, fee t i t l e , or o therwise , including 

a c a r r i e d in teres t , which in teres t is chargeable wi th and obligated to pay or 

bear, either in cash or out of product ion or o therwise , a l l or a po r t ion of the 

cost of d r i l l i n g , developing, producing, and operat ing the Uni t i zed Fo rma t ion . 

Any in teres t in Uni t ized Substances which is a Work ing Interest as of the date 

the owner thereof executes or r a t i f i e s this agreement shal l thereaf ter be 

t reated as a W o r k i n g Interest f o r a l l purposes of this agreement. 

2.12 "Working Interes t Owner" shal l mean a pa r ty who owns a 

Work ing In teres t . The owner of o i l and gas r ights that are f r e e of lease or 

other ins t ruments conveying the Work ing Interest to another, shal l be r ega rd 

ed as a Work ing Interest Owner to the extent of 7/8 of his work ing in teres t in 

Uni t ized Substances and as a Royal ty Owner wi th respect to the r emain ing 

1/8 in teres t the re in . 

2.13 "Royalty In te res t" shal l mean a r i g h t to or in teres t in any 

por t ion of the Uni t i zed Substances or proceeds thereof, other than a Work ing 

In teres t . 

2 .14 "Royal ty Owner" shal l mean a pa r ty hereto who owns a 

Royal ty In teres t . 

2.15 " T r a c t P a r t i c i p a t i o n " shal l mean that percentage of Uni t i zed 

Substances al located to a t r ac t commi t t ed to this Agreement and which is based 

upon the f o r m u l a as set f o r t h in A r t i c l e 12 of this Agreement . 

2.16 "Phase I " sha l l mean the producing pe r iod of t ime beginning 

wi th the ef fec t ive date hereof , and continuing un t i l 7 o 'c lock a . m . on the f i r s t 
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day of the calendar month a f te r 463, 389 bar re l s of o i l have been produced 

subsequent to June 30, 1964. For the purposes of de termining ba r re l s of 

o i l produced hereunder, opera tors ' monthly repor t s , F o r m C-115, f i l e d 

w i th the New Mexico Oi l Conservation Commiss ion shall be deemed the con

t r o l l i n g evidence. The percentage pa r t i c ipa t ion f o r each t r ac t dur ing Phase I 

is shown on Exhib i t "C" attached hereto . 

2.17 "Phase I I " shall mean the producing pe r iod commencing i m 

mediate ly on the expi ra t ion of Phase I and continuing thereater dur ing the 

remain ing t e r m of this Agreement . The percentage pa r t i c ipa t ion fo r each 

t r ac t dur ing Phase I I is shown on Exhib i t " C " attached hereto . 

2. 18 "Vot ing In teres t" of each Working Interest Owner shall mean 

the sum of the percentages obtained by m u l t i p l i n g such Working Interest Own

ers 1 Work ing Interest in each t r ac t by the T r a c t Pa r t i c ipa t ion of such t rac t as 

designated i n Phase I I . 

2. 19 "Uni t P a r t i c i p a t i o n " of each Work ing Interest Owner means 

the sum of the percentages obtained by m u l t i p l i n g the Work ing Interest of 

such Work ing Interest Owner in each T r a c t by the T rac t Pa r t i c ipa t ion of such 

T r a c t . 

2 .20 "Uni t Operat ing Agreement" shal l mean the Agreement en

t i t l e d "Uni t Operat ing Agreement , Southeast M a l j a m a r Grayburg-San Andres 

Uni t , M a l j a m a r F i e l d , Lea County, New M e x i c o " of the same effect ive date 

as the ef fec t ive date of this Agreement and executed by and between the W o r k 

ing Interest Owners who are Par t ies to this Agreement and any amendment 

thereof. 

2 .21 "Uni t Opera to r" shal l mean the Work ing Interest Owner des

ignated in this Agreement to develop and operate the Uni t i zed F o r m a t i o n . The 

rights delegated to the Uni t Operator as such by this Agreement are not to be 

regarded as a Work ing Interes t . 

2 .22 "Uni t Manager" shal l mean that person or corpora t ion appointed 

by the Work ing Interes t Owners to p e r f o r m the duties of the Un i t Operator un t i l 

the select ion and qua l i f i ca t ion of a successor Uni t Operator , as p rov ided fo r in 

A r t i c l e 7 hereof . 
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2. 23 "Uni t Operat ions" shall mean a l l operations conducted by Unit 

Operator pursuant to this Agreement and the Unit Operating Agreement fo r or 

on account of the development and operat ion of the Unit Area f o r the product ion 

of Uni t ized Substances. 

2 .24 "Uni t Equipment" shal l mean a l l personal p roper ty , lease and 

w e l l equipment, plants and other f a c i l i t i e s and equipment taken over or other

wise acquired f o r the jo in t account f o r use in Uni t Operations. 

2.25 "Uni t Expense" shal l mean a l l costs, expenses, or indebted

ness i n c u r r e d by Work ing Interest Owners or Unit Operator pursuant to this 

Agreement and the Unit Operating Agreement fo r or on account of Unit Opera

t ions . 

2.26 "Outside Substances" shal l mean a l l substances obtained f r o m 

any source other than the Uni t ized Fo rma t ion and which are in jec ted into the 

Uni t ized Fo rma t ion . 

A R T I C L E 3. EXHIBITS AND E N L A R G E M E N T OF UNIT A R E A 

3. 1 Exhib i t " A " , attached hereto, is a map showing, in addit ion to 

the boundary of the Unit Area , the boundaries and ident i ty of t racts and leases 

in the Uni t A r e a to the extent known to the Uni t Operator . The various t rac t s , 

as shown on Exhib i t " A " , may be r e f e r r e d to by the number contained in the 

c i r c l e on each t r ac t . Exh ib i t " B " , attached hereto, is a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and k ind of 

ownership of o i l and gas interests i n a l l land in the Unit A r e a . Exh ib i t "C" 

attached here to , is a schedule of the T r a c t Pa r t i c ipa t i on of each t r ac t dur ing 

Phase I and Phase I I , upon a presumed 100% commi tment . Nothing here in or 

in said Exhibi ts shal l be construed as a representat ion by any par ty hereto as 

to the ownership of any in teres t other than such in teres t or interests as are 

shown in said Exhibi ts as owned by such pa r ty . 

3.2 "Exhibi ts Considered C o r r e c t " . A n Exhib i t shal l be considered 

to be co r rec t un t i l r ev i sed as he re in p rov ided . 

3.3 "Revis ion of E x h i b i t s " . Exhibi ts " A " , " B " , and " C " shall be 

rev i sed by the Uni t Operator whenever per t inent changes render such r ev i s ion 

necessary, or when requested by the Land Commiss ioner or Supervisor . 
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3.4 "Correction of E r r o r s " . It is hereby agreed by a l l parties to 

this Agreement that Unit Operator is empowered to correct any mathematical 

or c ler ica l errors which may exist in the pertinent exhibits to this Agreement; 

provided, however, that correction of any error other than mathematical or 

c ler ica l shall be made by Unit Operator only after f irs t having obtained appro

val of Working Interest Owners, the Land Commissioner and the Supervisor. 

3.5 " F i l i n g of E x h i b i t s " . When any Exh ib i t , or any revis ions 

thereof, is r ev i sed pursuant to this Agreement , Unit Operator shal l c e r t i f y 

and f i l e such Exh ib i t s , or any revis ions thereof , f o r r e c o r d in the County or 

Counties in which this Agreement is fiLed and shal l f i l e at least two (2) copies 

wi th the Land Commiss ioner and not less than s ix (6) copies thereof wi th the 

Supervisor . 

3.6 "Enlargement of Uni t A r e a " . The Uni t Area may , wi th the 

approval of W o r k i n g Interest Owners of not less than eighty percent (80%) 

of the Vot ing Interest and the approval of the Land Commiss ioner and the 

D i r e c t o r , be enlarged to include there in any addit ional t rac t or t racts when

ever such expansion is necessary or advisable to con fo rm wi th the purposes 

of this Agreement and the Unit Operator , act ing on behalf of, and wi th such 

approval of the Work ing Interes t Owners as p rov ided in the Unit Operating 

Agreement , has negotiated an agreement or agreements wi th the owners of 

such t r ac t or t rac ts commi t t i ng such owners to this Agreement and to the 

Uni t Operat ing Agreement . Upon such approved enlargement, the T r a c t 

Pa r t i c ipa t i on of a l l commi t t ed t racts shal l be adjusted and Exhibi ts " A " , 

" B " and " C " shal l be r ev i sed to con fo rm thereto . 

Any enlargement of the Uni t Area shal l be affected in the fo l lowing 

c 

manner : 

(a) Uni t Operator , a f te r p r e l i m i n a r y concurrence by the Land 

Commiss ioner and the D i r e c t o r , shal l prepare a notice of p r o 

posed enlargement descr ib ing the contemplated changes i n the 



boundaries of the Uni t A r e a , the reasons the re fo r , the proposed 

ef fec t ive date thereof , p r e f e r a b l y 7 o 'c lock a . m . of the f i r s t day 

of the month subsequent to the date of not ice . 

(b) Said notice shall be de l ivered to the Land Commiss ioner , the 

Supervisor and copies thereof ma i l ed to the last known address of 

each Work ing Interes t Owner, lessee, and lessor , whose interests 

are af fected, set t ing out the basis f o r admiss ion , the Uni t P a r t i c i 

pation to be assigned to such t r ac t or t r ac t s , and other pert inent 

data, advising that t h i r t y (30) days w i l l be a l lowed fo r submission 

to the Unit Operator of any object ions . 

(c) Upon expi ra t ion of the 30-day pe r iod provided in the preceding 

section (b) hereof , Uni t Operator shal l f i l e w i th the Land C o m m i s 

sioner , Supervisor , and the Commiss ion evidence of m a i l i n g of the 

notice of enlargement, evidence of consent by not less than eighty 

percent (80%) of the Voting Interest of Work ing Interest Owners and 

a copy of any objections thereto which have been f i l e d wi th the Unit 

Operator , together wi th an appl icat ion in su f f i c i en t number fo r 

approval of such enlargement, appropria te j o inde r s , and such other 

i n f o r m a t i o n as may be necessary to show that the lands to be added 

to the Unit A r e a have qua l i f i ed under A r t i c l e s 5 and 33. 

(d) A f t e r due considerat ion of a l l per t inent i n f o r m a t i o n the enlarge

ment sha l l , upon approval by the Land Commiss ioner , the D i r e c t o r , 

and the Commiss ion , become ef fec t ive as of the date p re sc r ibed in 

the notice thereof . 

A R T I C L E 4. U N I T I Z E D L A N D A N D U N I T I Z E D SUBSTANCES 

4 .1 A l l land commi t t ed to this agreement as to the Uni t i zed F o r m a 

t ion shal l constitute l and r e f e r r e d to he re in as "uni t ized l and" or "land subject 

to this agreement . " A l l o i l and gas i n said Uni t i zed F o r m a t i o n of the Uni t i zed 

Land are uni t ized under the t e rms of this agreement and he re in are cal led 

"Uni t ized Substances". 
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A R T I C L E 5. T R A C T S Q U A L I F I E D F O R UNIT P A R T I C I P A T I O N 

5.1 As the object ive of this Unit Agreement is to have lands in the 

Unit A r e a operated and ent i t led to pa r t i c ipa t ion under the te rms hereof , i t is 

agreed that, notwithstanding anything else he re in , no joinder shall be con

s idered a commitment to this Uni t Agreement unless the t r a c t involved is 

qua l i f i ed under this A r t i c l e . 

On and a f te r the effect ive date hereof , the t racts w i t h i n the Uni t 

Area which shal l be ent i t led to pa r t i c ipa t ion in the product ion of Uni t ized 

Substances t h e r e f r o m shal l be those t rac ts w i t h i n the Uni t Area and more 

p a r t i c u l a r l y descr ibed in Exhib i t " B " that are qua l i f i ed as f o l l o w s : 

(a) Each t r ac t as to which Work ing Interes t Owners owning one 

hundred percent (100%) of the Work ing Interest have signed or 

r a t i f i e d this Agreement and the Uni t Operating Agreement and 

Royal ty Owners owning seventy-f ive percent (75%) or more of 

the Royal ty Interest have signed or r a t i f i e d this Agreement . 

(b) Each t r ac t as to which Work ing Interest Owners owning one 

hundred percent (100%) of the Work ing Interes t have become par 

ties to this Agreement , and as to which Royalty Owners owning less 

than seventy-f ive percent (75%) of the Royal ty Interest have be

come par t ies to this Agreement , and as to which (1) a l l such 

W o r k i n g In teres t Owners i n such t r ac t have jo ined i n a request 

f o r the qua l i f i ca t ion of such t r a c t , and as to which (2) eighty per 

cent (80%) of the combined Voting Interest in a l l t racts that meet 

the requi rements of Section (a) above have voted in favor of the 

qua l i f i ca t ion of such t r a c t . For the purpose of this Section (b) 

the Voting Interes t of a W o r k i n g Interest Owner shal l be equal to 

the r a t io (expressed i n percentage) that its aggregate Phase I I 

Uni t P a r t i c i p a t i o n a t t r ibutable to t rac ts that qua l i fy under Section 

(a) bears to the to ta l Phase I I Uni t Pa r t i c ipa t i on of a l l Work ing 

In teres t Owners a t t r ibutable to a l l t rac ts that q u a l i f y under Section 

(a) above. 



( c ) Each t r a c t as to w h i c h W o r k i n g I n t e r e s t O w n e r s o w n i n g l e s s 

than one h u n d r e d p e r c e n t (100%) o f the W o r k i n g I n t e r e s t have b e 

come p a r t i e s to t h i s A g r e e m e n t and the U n i t O p e r a t i n g A g r e e m e n t , 

r e g a r d l e s s o f the p e r c e n t a g e o f R o y a l t y I n t e r e s t t h e r e i n tha t is 

c o m m i t t e d h e r e t o ; and as to w h i c h (1) the W o r k i n g I n t e r e s t Owner 

who ope ra t e s the t r a c t a n d a l l o f the o t h e r W o r k i n g I n t e r e s t O w n e r s 

i n such t r a c t who have b e c o m e p a r t i e s to t h i s A g r e e m e n t have 

j o i n e d i n a r e q u e s t f o r q u a l i f i c a t i o n o f such t r a c t and have execu ted 

and d e l i v e r e d an i n d e m n i t y a g r e e m e n t i n d e m n i f y i n g and a g r e e i n g to 

h o l d h a r m l e s s the o the r W o r k i n g I n t e r e s t O w n e r s o f U n i t i z e d L a n d , 

t h e i r s u c c e s s o r s and a s s i g n s , a g a i n s t a l l c l a i m s and demands tha t 

m a y be made by the o w n e r s o f W o r k i n g I n t e r e s t i n such t r a c t who 

a r e no t p a r t i e s to t h i s A g r e e m e n t and w h i c h a r i s e out o f the q u a l i 

f i c a t i o n o f the t r a c t a n d as to w h i c h (2) e i gh ty p e r c e n t (80%) of the 

c o m b i n e d V o t i n g I n t e r e s t i n a l l t r a c t s tha t m e e t the r e q u i r e m e n t s 

o f Sec t ions (a) and (b) above , have v o t e d i n f a v o r o f the q u a l i f i 

c a t i o n o f such t r a c t and accep tance o f the i n d e m n i t y a g r e e m e n t . 

F o r the p u r p o s e s o f t h i s Sec t i on ( c ) , the V o t i n g I n t e r e s t o f each 

W o r k i n g I n t e r e s t O w n e r s h a l l be equa l to the r a t i o ( e x p r e s s e d i n 

p e r c e n t a g e ) tha t i t s agg rega t e Phase I I U n i t P a r t i c i p a t i o n a t t r i b u t 

ab le to t r a c t s tha t q u a l i f y unde r Sec t ions (a) and (b) b e a r s to the 

t o t a l Phase I I U n i t P a r t i c i p a t i o n o f a l l W o r k i n g I n t e r e s t O w n e r s 

a t t r i b u t a b l e to a l l t r a c t s tha t q u a l i f y under Sect ions (a) and ( b ) . 

U p o n the q u a l i f i c a t i o n o f such a t r a c t , the U n i t P a r t i c i p a t i o n tha t 

w o u l d have been a t t r i b u t e d to the n o n s u b s c r i b i n g o w n e r s o f the 

W o r k i n g I n t e r e s t i n such t r a c t , h a d t hey b e c o m e p a r t i e s to t h i s 

A g r e e m e n t and the U n i t O p e r a t i n g A g r e e m e n t , s h a l l be a t t r i b u t e d 

to the W o r k i n g I n t e r e s t O w n e r s i n such t r a c t who have b e c o m e p a r 

t i e s to such A g r e e m e n t s , i n p r o p o r t i o n to t h e i r r e s p e c t i v e W o r k i n g 

I n t e r e s t s i n the t r a c t . 
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A R T I C L E 6. UNIT O P E R A T O R 

6.1 Cit ies Service O i l Company is hereby designated as Unit Oper

ator and by signature hereto as Uni t Operator agrees and consents to accept 

the duties and obligations of Uni t Operator fo r the development and product ion 

of Uni t ized Substances as he re in p rov ided . Whenever reference is made here in 

to the Uni t Operator , such reference means the Unit Operator act ing i n that 

capacity and not as an owner of interest in Uni t ized Substances, and the t e r m 

Work ing Interest Owner when used he re in shal l include or r e f e r to Unit Opera

tor as the owner of a Work ing Interest when such an interest is owned by i t . 

A R T I C L E 7. RESIGNATION OR R E M O V A L O F UNIT OPERATOR 

7. 1 Uni t Operator shall have the r i gh t to res ign at any t ime but such 

res ignat ion shal l not become effec t ive so as to release Uni t Operator f r o m the 

duties and obligations of Unit Operator and te rmina te Unit Operator 's r ights as 

such fo r a pe r iod of six (6) months a f t e r w r i t t e n notice of intent ion to res ign has 

been served by Uni t Operator on a l l Work ing Interest Owners, the Land Commis 

sioner and the D i r e c t o r , and unt i l a l l wel ls are placed in a sa t i s fac to ry condition 

f o r suspension or abandonment, whichever is r equ i r ed by the Supervisor , unless 

a new Uni t Operator shall have been selected and approved and shal l have taken 

over and assumed the duties and obligations of Unit Operator p r i o r to the ex

p i r a t i o n of said pe r iod . 

The res ignat ion or r e m o v a l of Uni t Operator shal l not release Uni t 

Operator f r o m any l i a b i l i t y f o r any default by i t hereunder o c c u r r i n g p r i o r to the 

ef fec t ive date of its res ignat ion or r e m o v a l . 

The Uni t Operator may, upon default or f a i l u r e in the per formance of 

its duties or obligations hereunder, be subject to r emova l by the a f f i r m a t i v e vote 

of at least two (2) Work ing Interes t Owners owning at least seventy- f ive percent 

(75%) of the Vot ing Interests other than the Voting In teres t of such owner then 

act ing as Uni t Opera tor . Such r emova l shal l be ef fec t ive upon notice thereof to 

the Land Commiss ioner and the D i r e c t o r . In a l l instances of res ignat ion or r e 

mova l , un t i l a successor Unit Operator is selected and approved as he re ina f t e r 

p rov ided , the Work ing Interest Owners shal l be j o i n t l y responsible fo r pe r fo rmance 
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of the duties of Uni t Operator , and shal l not la ter than t h i r t y (30) days before 

such res ignat ion or removal becomes ef fec t ive appoint a Uni t Manager to r ep 

resent them in any act ion to be taken hereunder . 

The res ignat ion or r emova l of Uni t Operator under this Agreement 

shal l not te rminate its r i gh t , t i t l e or in teres t as the owner of a Work ing In t 

erest or other in teres t in Uni t ized Substances, but upon the res ignat ion or r e 

mova l of Uni t Operator becoming e f fec t ive , such Uni t Operator shal l del iver 

possession of a l l w e l l s , equipment, m a t e r i a l s , appurtenances, and a l l p e r t i 

nent unit data requested by the successor Unit Operator , used i n conducting 

the Uni t Operations and owned by the Work ing Interest Owners to the new duly 

qua l i f i ed successor Unit Operator or to the owners thereof i f no such new Unit 

Operator is elected, to be used fo r the purposes of conducting Unit Operations 

hereunder . Nothing he re in shal l be construed as au thor iz ing removal of any 

m a t e r i a l , equipment and appurtenances needed f o r the p rese rva t ion of any 

w e l l s . 

A R T I C L E 8. SUCCESSOR UNIT OPERATOR 

8. 1 Whenever the Unit Operator shal l tender his or its res ignat ion 

as Unit Operator or shal l be removed as hereinabove prov ided , a successor 

Uni t Operator shal l be selected by the a f f i r m a t i v e vote of at least two (2) 

Work ing Interes t Owners having in the aggregate not less than seventy-f ive 

percent (75%) of the Vot ing Interes t ; p rov ided , however , that a deposed Unit 

Operator may not vote to succeed i t s e l f . Such select ion shal l not become 

ef fec t ive u n t i l : 

(a) a Uni t Operator so selected shal l accept in w r i t i n g the duties 

and respons ib i l i t i es of Uni t Operator; and 

(b) the se lect ion shal l have been approved by the Land C o m m i s 

sioner and f i l e d w i t h the Superv isor . 

I f no successor Uni t Operator is selected and accepted as h e r e i n 

p rov ided , Land Commiss ioner and the D i r e c t o r , at the i r e lect ion, may declare 

this Agreement t e rmina ted . 
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A R T I C L E 9. U N I T O P E R A T I N G A G R E E M E N T 

9 . 1 Costs and expenses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g 

U n i t O p e r a t i o n s h e r e u n d e r s h a l l be p a i d and a p p o r t i o n e d a m o n g and b o r n e by 

the W o r k i n g I n t e r e s t O w n e r s a l l i n a c c o r d a n c e w i t h the a g r e e m e n t o r a g r e e 

m e n t s e n t e r e d i n t o by and be tween the U n i t O p e r a t o r and the W o r k i n g I n t e r e s t 

O w n e r s . A n y a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n to be tween the W o r k i n g I n t 

e r e s t O w n e r s and the U n i t O p e r a t o r as p r o v i d e d i n t h i s s e c t i o n a r e h e r e i n r e 

f e r r e d to as the " U n i t O p e r a t i n g A g r e e m e n t " . Such U n i t O p e r a t i n g A g r e e m e n t 

s h a l l a l s o set f o r t h such o t h e r r i g h t s a n d o b l i g a t i o n s as be tween U n i t O p e r a t o r 

and the W o r k i n g I n t e r e s t O w n e r s as m a y be a g r e e d upon by U n i t O p e r a t o r and 

the W o r k i n g I n t e r e s t O w n e r s ; h o w e v e r , no such U n i t O p e r a t i n g A g r e e m e n t 

s h a l l be d e e m e d e i t h e r to m o d i f y any o f the t e r m s and cond i t i ons o f t h i s U n i t 

A g r e e m e n t o r to r e l i e v e the U n i t O p e r a t o r o f any r i g h t o r o b l i g a t i o n s e s t ab 

l i s h e d under t h i s U n i t A g r e e m e n t , and i n case o f any i n c o n s i s t e n c y o r c o n 

f l i c t be tween the U n i t A g r e e m e n t and the U n i t O p e r a t i n g A g r e e m e n t , t h i s 

U n i t A g r e e m e n t s h a l l p r e v a i l . T h r e e (3) t r u e copies o f any U n i t O p e r a t i n g 

A g r e e m e n t e x e c u t e d p u r s u a n t to t h i s A r t i c l e s h a l l be f i l e d w i t h the S u p e r v i s o r , 

p r i o r to a p p r o v a l o f t h i s U n i t A g r e e m e n t , and as m a n y copies as is r e q u e s t e d 

s h a l l be f i l e d w i t h the L a n d C o m m i s s i o n e r . 

A R T I C L E 10 . R I G H T S A N D O B L I G A T I O N S O F U N I T O P E R A T O R 

1 0 . 1 E x c e p t as o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e 

r i g h t , p r i v i l e g e , and du ty o f e x e r c i s i n g any a n d a l l r i g h t s o f the p a r t i e s h e r e t o , 

i n c l u d i n g s u r f a c e r i g h t s , w h i c h a r e n e c e s s a r y o r conven i en t f o r p r o s p e c t i n g f o r , 

p r o d u c i n g , s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the U n i t i z e d Substances a r e h e r e 

by d e l e g a t e d to a n d s h a l l be e x e r c i s e d by the U n i t O p e r a t o r as h e r e i n p r o v i d e d . 

Upon r e q u e s t a c c e p t a b l e ev idence o f t i t l e to s a i d r i g h t s s h a l l be d e p o s i t e d w i t h 

s a i d U n i t O p e r a t o r a n d , t o g e t h e r w i t h t h i s A g r e e m e n t , s h a l l c o n s t i t u t e and de 

f i n e the r i g h t s , p r i v i l e g e s , and o b l i g a t i o n s o f U n i t O p e r a t o r . N o t h i n g h e r e i n , 

h o w e v e r , s h a l l be c o n s t r u e d to t r a n s f e r t i t l e to any l a n d o r to any l ease o r o p e r a 

t i n g a g r e e m e n t , i t b e i n g u n d e r s t o o d t ha t under t h i s A g r e e m e n t the U n i t O p e r a t o r , 

i n i t s c a p a c i t y as U n i t O p e r a t o r , s h a l l e x e r c i s e the r i g h t o f p o s s e s s i o n a n d use 

v e s t e d i n the P a r t i e s h e r e t o o n l y f o r the p u r p o s e s h e r e i n s p e c i f i e d . 
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A R T I C L E 11. P L A N O F O P E R A T I O N 

11.1 It is recognized and agreed by the Parties hereto that the Unit 

Area is already developed and productive, and no further drilling is contemplated, 

except such as may be incidental to carrying out the unit plan of operation. 

Inasmuch as the p r i m a r y purpose of this Uni t Agreement is to p e r m i t 

the ins t i tu t ion and consummation of a secondary recovery or pressure m a i n 

tenance p r o g r a m fo r the m a x i m u m economic product ion of Uni t ized Substances 

consistent wi th good engineering and conservat ion, Uni t Operator , a f te r appro

val of W o r k i n g Interest Owners, concur ren t ly wi th the f i l i n g of this Unit Agree 

ment fo r f i n a l approval , shal l submit to the Land Commiss ioner and the Super

v isor f o r approval , a plan of operat ion fo r the Uni t ized Land, and such plan, 

upon approval by the Land Commiss ioner and the Supervisor shal l constitute 

the fu tu re operat ing obligations of the Uni t Operator under this Uni t Agreement 

fo r the pe r iod speci f ied the re in . The rea f t e r , f r o m t ime to t ime , before the 

expi ra t ion of any exis t ing plan, the Uni t Operator , wi th the approval of the W o r k 

ing Interes t Owners , shal l submit to the Land Commiss ioner and the Supervisor 

fo r approval a plan fo r an addi t ional spec i f ied pe r iod of operat ion; said plan or 

plans shal l be m o d i f i e d or supplemented when necessary to meet changed con

ditions or to pro tec t the in teres t of a l l par t ies to this Unit Agreement . Reason

able di l igence shal l be exerc ised in complying wi th the obligations of any plan 

of opera t ion . 

Any plan submit ted pursuant to this A r t i c l e shal l be complete and 

adequate as the Land Commiss ioner and the Supervisor may determine to be 

necessary f o r t i m e l y and di l igent opera t ion and f o r proper conservat ion of 

Uni t ized Substances and sha l l : 

(a) Specify the number and loca t ion of any wells to be d r i l l e d and 

the t ime of such d r i l l i n g ; and 

(b) Specify the number and loca t ion of any we l l to be selected fo r 

i n j e c t i o n ; and 

(c) Specify a l l per t inent operat ing prac t ices to be employed in the 

interests of a l l par t ies to this Agreement . 
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Unit Operator shal l have the r i g h t to in jec t into the Uni t ized 

Fo rma t ion any substances fo r secondary recovery or pressure main te 

nance purposes i n accordance wi th a p lan of operat ion approved by the 

Land Commiss ioner and the Supervisor , including the r i gh t to convert 

producing wells and to d r i l l and main ta in in jec t ion wel ls on Uni t i zed Land 

and to use abandoned wel ls or wel ls producing f r o m the Uni t ized F o r m a 

t ion fo r said purposes. Moreove r , Uni t Operator shal l have the r i gh t to 

produce br ine or water , or both, f r o m any f o r m a t i o n above or below the 

Uni t ized F o r m a t i o n , f o r use in in jec t ion into the Uni t ized F o r m a t i o n . 

A f t e r commencement of secondary operat ions, Uni t Operator shall f u r 

nish the Commiss ioner and the Supervisor monthly progress repor ts i n 

cluding in j ec t ion and product ion repor ts fo r each unit w e l l . 

A R T I C L E 12. TRACT P A R T I C I P A T I O N 

12.1 T rac t Pa r t i c i pa t i on . In Exhib i t " C " attached hereto, there 

are l i s t e d and numbered the various t racts w i t h i n the Unit Area and set 

f o r t h opposite each t r a c t are the percentages of pa r t i c ipa t ion for each t r ac t 

in the Unit Area dur ing Phase I and Phase I I calculated on the basis of one 

hundred percent (100%) t r ac t commi tment . 

The percentage of pa r t i c ipa t ion of each t r ac t dur ing Phase I 

shown on Exh ib i t " C " was determined in accordance wi th the fo l lowing f o r m u 

l a : 

T r a c t Pa r t i c ipa t i on dur ing Phase I equals 

T r a c t Produc t ion fo r one year Ending 6-30-64 50% plus 
Uni t Area Produc t ion f o r one year Ending 6-30-64 

T r a c t Remaining P r i m a r y as of 6-30-64 ^ 50% 

Uni t A r e a Remaining P r i m a r y as of 6-30-64 

The percentage of pa r t i c ipa t ion of each t r ac t dur ing Phase I I 

shown on Exhib i t " C " was determined in accordance wi th the fo l l owing 

f o r m u l a : 

T r a c t Pa r t i c ipa t i on dur ing Phase I I equals 

T r a c t Ul t ima te P r i m a r y 90% plus 
Unit A r e a Ul t ima te P r i m a r y 
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T r a c t Developed Acreage 
Uni t A r e a Developed Acreage 

X 5% plus 

T rac t Acreage 
Uni t Area Acreage 

X 5% 

The Uni t Area u l t imate p r i m a r y recovery as used here in is the 

sum of the accumulated o i l product ion through June 30, 1964 (2, 105, 747 bbls . ) 

as repor ted on per t inent opera tors ' month ly repor ts ( F o r m C-115) on f i l e 

w i th the Commiss ion and the est imated remain ing p r i m a r y o i l reserves as 

of June 30, 1964, which is 463,389 b a r r e l s . 

regular 40-acre subdivisions which have produced o i l f r o m the zone r e f e r r e d 

to he re in as the Uni t ized F o r m a t i o n . 

Operator shal l revise Exh ib i t " C " , p r o m p t l y a f t e r approval of this Uni t Agree 

ment, to show a l l t racts commit ted to this Agreement by sett ing f o r t h opposite 

each commit ted t r ac t a rev i sed Trac t Pa r t i c ipa t i on percentage there for which 

shall be calculated by using the same t r ac t fac tors and f o r m u l a which were 

used to a r r i v e at the T r a c t Pa r t i c ipa t ion percentage of each t r ac t as set out 

in the o r i g i n a l Exhib i t "C" , but applying the same only to said commi t ted 

t r ac t s . Such rev i sed Exhib i t " C " shal l be f i l e d pursuant to A r t i c l e 3. The re 

a f t e r , Exhib i t " C " shal l be rev i sed by Uni t Operator wi th the approval of the 

Work ing Interest Owners whenever any change in commi t ted t racts renders 

such r ev i s ion necessary. Such rev i sed Exhib i t " C " sha l l , upon approval by 

the Land Commiss ioner and the D i r e c t o r , supersede, as of its e f fec t ive 

date, the las t p rev ious ly ef fec t ive Exh ib i t " C " . In any r ev i s ion of Exhib i t " C " 

pursuant to A r t i c l e 3, the rev i sed percentage par t ic ipa t ions of the respect ive 

t rac ts which were commi t ted hereto p r i o r to such r ev i s ion shal l r e m a i n in 

the same ra t io one to another. In any r ev i s i on of Exhib i t " C " pursuant to 

A r t i c l e 33, the r ev i sed percentage par t ic ipa t ions o f the respect ive t rac ts 

which were commi t ted hereto p r i o r to such r ev i s i on shal l be recalcula ted 

Developed acreage as used he re in above is the acreage in a l l 

I f a l l t racts of this Unit Agreement are not commit ted hereto, Unit 
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using the same tract factors and formula which were used in calculating 

the percentage participation of each tract as set forth in Exhibit " C " , apply

ing the same to the committed tracts only. 

A R T I C L E 13. A L L O C A T I O N O F U N I T I Z E D S U B S T A N C E S 

A l l Uni t ized Substances produced and saved shall be al located to the 

qua l i f i ed Trac t s in accordance wi th the respect ive T r a c t Par t ic ipa t ions as set 

out in Exhib i t " C " ef fec t ive dur ing the pe r iod that the Uni t ized Substances were 

produced. The amount of Uni t ized Substances al located to each Trac t , r ega rd 

less of whether i t is more or less than the actual product ion of Uni t ized Sub

stances f r o m the we l l or we l l s , i f any, on such T r a c t , shal l be deemed fo r 

a l l purposes to have been produced f r o m such T r a c t . 

The Uni t ized Substances al located to each T r a c t shal l be d i s t r ibu ted 

among, or accounted fo r to, the par t ies ent i t led to share in the product ion 

f r o m such Trac t in the same manner, in the same propor t ions , and upon the 

same conditions as they would have par t ic ipa ted and shared in the product ion 

f r o m such T r a c t , or in the proceeds thereof, had this agreement not been 

entered into , and wi th the same legal e f fec t . No t r ac t qua l i f i ed fo r p a r t i c i 

pat ion shal l be subsequently excluded f r o m pa r t i c ipa t ion hereunder on account 

of depletion of its Uni t ized Substances, and nothing he re in contained shall be 

construed as r e q u i r i n g any re t roac t ive adjustment fo r product ion obtained p r i o r 

to the ef fec t ive date of the qua l i f i ca t ion of any T r a c t . I f any Oi l and Gas Rights 

in a T rac t he reaf te r become divided and owned in severa l ty as to d i f f e ren t 

par ts of the T r a c t , the owners of the divided in teres ts , in the absence of an 

agreement p rov id ing f o r a d i f f e r e n t d iv i s ion , shal l share in the Uni t ized Sub

stances al located to the T r a c t , or in the proceeds thereof, in p ropo r t i on to 

the surface acreage of the i r respect ive parts of the T r a c t . 

The Uni t ized Substances al located to each T r a c t shal l be de l ivered 

in k ind to the respect ive W o r k i n g Interes t Owners ent i t led thereto by v i r tue 

of the ownership of O i l and Gas Rights the re in . Such par t ies shal l have the 

r igh t to receive such product ion in k ind at a common point w i t h i n the Uni t ized 



L a n d and to c o n s t r u c t , m a i n t a i n , and o p e r a t e w i t h i n the U n i t i z e d L a n d a l l 

n e c e s s a r y f a c i l i t i e s f o r tha t p u r p o s e , p r o v i d e d such f a c i l i t i e s a r e so c o n 

s t r u c t e d , m a i n t a i n e d , and o p e r a t e d so as no t to i n t e r f e r e w i t h U n i t O p e r a 

t i o n s . A n y e x t r a e x p e n d i t u r e s i n c u r r e d by U n i t O p e r a t o r by r e a s o n o f the 

d e l i v e r y i n k i n d o f any p o r t i o n o f the U n i t i z e d Substances s h a l l be b o r n e by 

the r e c e i v i n g p a r t y . 

I f any W o r k i n g I n t e r e s t Owner f a i l s to take i n k i n d o r s e p a r a t e l y 

d i spose o f i t s sha re o f U n i t i z e d Subs tances , U n i t O p e r a t o r s h a l l have the 

r i g h t , f o r the t i m e b e i n g and s u b j e c t to r e v o c a t i o n at w i l l by the p a r t y o w n 

i n g the s h a r e , to p u r c h a s e f o r i t s o w n accoun t o r s e l l to o t h e r s such s h a r e ; 

p r o v i d e d tha t , a l l c o n t r a c t s o f sa le by U n i t O p e r a t o r o f any o t h e r p a r t y ' s 

sha re o f U n i t i z e d Substances s h a l l be o n l y f o r such r e a s o n a b l e p e r i o d s o f . 

t i m e as a r e c o n s i s t e n t w i t h the m i n i m u m needs o f the i n d u s t r y under the 

c i r c u m s t a n c e s , but i n no event s h a l l any such c o n t r a c t be f o r a p e r i o d i n 

excess o f one y e a r . The p roceeds o f the U n i t i z e d Substances so d i s p o s e d 

o f by U n i t O p e r a t o r s h a l l be p a i d to the p a r t y e n t i t l e d t h e r e t o . U n i t O p e r a 

t o r s h a l l no t m a k e a sa le in to i n t e r s t a t e c o m m e r c e o f any o t h e r p a r t y ' s 

sha re o f gas p r o d u c t i o n w i t h o u t f i r s t g i v i n g such o t h e r p a r t y n i n e t y (9 0) 

d a y s ' n o t i c e o f such i n t ended s a l e . 

A n y W o r k i n g I n t e r e s t O w n e r r e c e i v i n g i n k i n d o r s e p a r a t e l y 

d i s p o s i n g o f a l l o r any p a r t o f the U n i t i z e d Substances a l l o c a t e d to any t r a c t , 

o r r e c e i v i n g the p r o c e e d s t h e r e f r o m i f the same is s o l d o r p u r c h a s e d by 

U n i t O p e r a t o r , s h a l l be r e s p o n s i b l e f o r p a y m e n t o f a l l R o y a l t y on the l ease 

o r l eases a f f e c t e d . 

A R T I C L E 14 . R O Y A L T Y S E T T L E M E N T 

14. 1 The State o f New M e x i c o and the U n i t e d States and a l l R o y 

a l t y O w n e r s w h o , under e x i s t i n g c o n t r a c t , a r e e n t i t l e d to take i n k i n d a shar 

o f the subs tances now u n i t i z e d h e r e u n d e r p r o d u c e d f r o m any t r a c t , s h a l l 

h e r e a f t e r be e n t i t l e d to the r i g h t to t ake i n k i n d t h e i r s h a r e o f the U n i t i z e d 

Substances a l l o c a t e d to such t r a c t , and U n i t O p e r a t o r and s h a l l m a k e de

l i v e r i e s o f such r o y a l t y s h a r e t a k e n i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e 

18 



c o n t r a c t s , l a w s and r e g u l a t i o n s . S e t t l e m e n t f o r R o y a l t y I n t e r e s t no t t a k e n 

i n k i n d s h a l l be m a d e by W o r k i n g I n t e r e s t O w n e r s r e s p o n s i b l e t h e r e f o r under 

e x i s t i n g c o n t r a c t s , l a w s and r e g u l a t i o n s on o r b e f o r e the l a s t day o f each 

m o n t h f o r U n i t i z e d Substances p r o d u c e d d u r i n g the p r e c e d i n g ca lendar m o n t h ; 

p r o v i d e d , h o w e v e r , tha t n o t h i n g h e r e i n c o n t a i n e d s h a l l o p e r a t e to r e l i e v e the 

l e s sees o f any l a n d f r o m t h e i r r e s p e c t i v e l ea se o b l i g a t i o n s f o r the p a y m e n t o f 

any r o y a l t i e s due under t h e i r l eases excep t tha t s a i d r o y a l t i e s s h a l l be c o m 

p u t e d i n a c c o r d a n c e w i t h the t e r m s o f t h i s A g r e e m e n t . 

1 4 . 2 Use o f Out s ide Subs tances . I f gas o b t a i n e d f r o m lands o r 

f o r m a t i o n s no t s u b j e c t to t h i s A g r e e m e n t is i n t r o d u c e d in to the U n i t i z e d 

F o r m a t i o n f o r use i n r e p r e s s u r i n g , s t i m u l a t i o n o r p r o d u c t i o n o r i n c r e a s i n g 

u l t i m a t e r e c o v e r y , w h i c h s h a l l be i n c o n f o r m i t y w i t h a p l a n o f o p e r a t i o n 

f i r s t a p p r o v e d by the L a n d C o m m i s s i o n e r and the S u p e r v i s o r , a l i k e a m o u n t 

o f gas, w i t h a p p r o p r i a t e d e d u c t i o n f o r l o s s o r d e p l e t i o n f r o m any cause , m a y 

be w i t h d r a w n f r o m the U n i t i z e d F o r m a t i o n r o y a l t y f r e e as to d r y gas , but 

not r o y a l t y f r e e as to the p r o d u c t s e x t r a c t e d t h e r e f r o m ; p r o v i d e d tha t such 

w i t h d r a w a l s h a l l be at such t i m e as m a y be p r o v i d e d i n the a p p r o v e d p l a n 

o f o p e r a t i o n s o r as o t h e r w i s e m a y be consen ted to by the L a n d C o m m i s s i o n e r 

and the S u p e r v i s o r as c o n f o r m i n g to good p e t r o l e u m e n g i n e e r i n g p r a c t i c e ; 

and p r o v i d e d f u r t h e r , tha t such r i g h t o f w i t h d r a w a l s h a l l t e r m i n a t e on the 

t e r m i n a t i o n o f t h i s U n i t A g r e e m e n t . 

1 4 . 3 R o y a l t y due the U n i t e d States s h a l l be c o m p u t e d as p r o v i d e d 

i n the o p e r a t i n g r e g u l a t i o n s and p a i d i n va lue o r d e l i v e r e d i n k i n d as to a l l 

U n i t i z e d Substances on the bas i s o f the a m o u n t s t h e r e o f a l l o c a t e d to u n i t i z e d 

F e d e r a l l a n d as p r o v i d e d h e r e i n a t the r a t e s s p e c i f i e d i n the r e s p e c t i v e F e d 

e r a l l e a s e s , o r a t such l o w e r r a t e o r r a t e s as m a y be a u t h o r i z e d by l a w o r 

r e g u l a t i o n ; p r o v i d e d , tha t f o r l eases on w h i c h the r o y a l t y r a t e depends on 

the d a i l y a v e r a g e p r o d u c t i o n p e r w e l l , such a v e r a g e p r o d u c t i o n s h a l l be 

d e t e r m i n e d i n a c c o r d a n c e w i t h the o p e r a t i n g r e g u l a t i o n s as though the u n i t 

i z e d l ands w e r e a s i n g l e c o n s o l i d a t e d l e a s e . 
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A R T I C L E 15. R E N T A L S E T T L E M E N T 

15. 1 Rental or m i n i m u m royal t ies due on leases commit ted here

to shall be paid by Working Interest Owners responsible therefor under exis t 

ing contracts , laws and regulat ions , provided that nothing here in contained 

shall operate to re l ieve the lessee of any land f r o m their respective lease 

obligations fo r the payment of any renta l or m i n i m u m roya l ty in l i eu thereof 

due under thei r leases. Rental or m i n i m u m roya l ty fo r lands of the United 

States subject to this Agreement shall be paid at the rate specif ied in the 

respective leases f r o m the United States unless such renta l or m i n i m u m r o y 

al ty is waived, suspended or reduced by law or by approval of the Secretary 

or his duly authorized representat ive . 

Rental fo r lands of the State of New Mexico subject to this Agree 

ment shall be paid at the rate speci f ied in the respective leases f r o m the 

State of New Mexico . 

A R T I C L E 16. CONSERVATION 

16. 1 Operations hereunder and product ion of Uni t ized Substances 

shall be conducted to provide fo r the most economical and e f f i c ien t recovery 

of said substances without waste, as defined by or pursuant to State or Fed

e ra l laws or regulat ions . 

A R T I C L E 17. DRAINAGE AND BORDER AGREEMENTS 

17. 1 The Unit Operator shal l take appropriate and adequate 

measures to prevent drainage of Uni t ized Substances by wells on land not 

subject to this Agreement . 

The Unit Operator , upon approval of the Supervisor and Land 

Commissioner is hereby empowered to enter into a border l ine agreement 

or agreements wi th the Work ing Interest Owners of adjoining lands not 

subject to this Unit Agreement , w i th respect to the operat ion in the border 

area fo r the m a x i m u m economic recovery , conservation purposes, and 

proper pro tec t ion of the par t ies and interests a f fec ted . 
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ARTICLE 18. LEASES AND CONTRACTS CONFORMED AND 

EXTENDED 

18.1 The t e r m s , conditions, and provis ions of a l l leases, sub

leases, and other contracts r e la t ing to explora t ion, d r i l l i n g , development, 

or operat ion fo r o i l or gas on lands commit ted to this Agreement are here

by expressly m o d i f i e d and amended to the extent necessary to make the same 

conform to the provis ions hereof, but otherwise to r ema in in f u l l fo rce and 

effect ; and the part ies hereto hereby consent that the Secretary shall and by 

his approval hereof, or by the approval hereof by his duly authorized r ep re 

sentative, does hereby establish, a l t e r , change, or revoke the d r i l l i n g , p r o 

ducing, r en ta l , m i n i m u m roya l ty , and roya l ty requirements of Federal 

leases commit ted hereto and the regulations in respect thereto to confo rm 

said requirements to the provis ions of this Agreement , and, without l i m i t 

ing the general i ty of the foregoing , a l l leases, sub-leases, and contracts 

are p a r t i c u l a r l y m o d i f i e d in accordance wi th the fo l l owing : 

(a) The development and operat ion of the Uni t ized Forma t ion 

under the te rms hereof shal l be deemed f u l l per formance of 

a l l obligations fo r development and operat ion wi th respect 

to each and every par t or separately owned t r ac t subject to 

this Agreement , regardless of whether there is any develop

ment of any pa r t i cu la r par t or t r ac t of the Unit A r e a , not

withstanding anything to the con t ra ry in any lease, operat ing 

agreement or other contract by and between the par t ies hereto, 

or thei r respect ive predecessors in in teres t , or any of them. 

(b) D r i l l i n g and producing operations p e r f o r m e d hereunder upon 

any t rac t w i l l be accepted and deemed to be p e r f o r m e d upon and 

fo r the benefi t of each and every t r ac t of Uni t ized Land and no 
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l e a s e s h a l l be deemed to exp ire by r e a s o n of f a i lu re to 

d r i l l or produce we l l s s i tuated on the land there in e m 

b r a c e d . 

( c ) Suspens ion o f d r i l l i n g o r p r o d u c i n g o p e r a t i o n s on a l l 

U n i t i z e d L a n d p u r s u a n t to d i r e c t i o n o r consent o f the S e c r e 

t a r y o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e s h a l l be d e e m e d 

to c o n s t i t u t e such s u s p e n s i o n p u r s u a n t to such d i r e c t i o n o r 

consent as to each and e v e r y t r a c t o f U n i t i z e d L a n d . 

(d) E a c h l e a s e , sub lease o r c o n t r a c t r e l a t i n g to the e x p l o r a 

t i o n , d r i l l i n g , d e v e l o p m e n t o r o p e r a t i o n f o r o i l o r gas o f l ands 

c o m m i t t e d to t h i s A g r e e m e n t , w h i c h , by i t s t e r m s m i g h t ex 

p i r e p r i o r to the t e r m i n a t i o n o f t h i s A g r e e m e n t , is h e r e b y ex 

tended beyond any such t e r m so p r o v i d e d t h e r e i n so tha t i t s h a l l 

be c o n t i n u e d i n f u l l f o r c e and e f f e c t f o r and d u r i n g the t e r m o f 

t h i s A g r e e m e n t . 

(e) T e r m i n a t i o n o f t h i s A g r e e m e n t s h a l l not a f f e c t any l ease 

w h i c h , p u r s u a n t to the t e r m s t h e r e o f o r any a p p l i c a b l e l a w s , 

s h a l l con t inue i n f o r c e and e f f e c t t h e r e a f t e r . 

( f ) A n y l ease e m b r a c i n g l ands o f the State o f N e w M e x i c o , w h i c h 

is m a d e s u b j e c t to t h i s A g r e e m e n t , s h a l l con t inue i n f o r c e beyond 

the t e r m p r o v i d e d t h e r e i n as to the l ands c o m m i t t e d h e r e t o u n t i l 

the t e r m i n a t i o n h e r e o f . 

(g) A n y l ea se e m b r a c i n g l ands o f the State o f New M e x i c o h a v i n g 

o n l y a p o r t i o n o f i t s l ands c o m m i t t e d h e r e t o , s h a l l be s e g r e g a t e d 

as to tha t p o r t i o n c o m m i t t e d and tha t p o r t i o n no t c o m m i t t e d , and 

the t e r m s o f such lease s h a l l a p p l y s e p a r a t e l y to such s e g r e g a t e d 

p o r t i o n s c o m m e n c i n g as o f the e f f e c t i v e date h e r e o f . N o t w i t h 

s t a n d i n g any o f the p r o v i s i o n s o f t h i s A g r e e m e n t to the c o n t r a r y , 

such l ease s h a l l con t inue i n f u l l f o r c e and e f f e c t beyond the t e r m 

p r o v i d e d t h e r e i n as to a l l l ands e m b r a c e d i n such l ea se ( w h e t h e r 
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w i t h i n or without the Uni t i zed Land), (1) i f , and fo r so long as 

o i l or gas are capable of being produced in paying quantities 

f r o m some pa r t of the lands embraced in such lease commit ted 

to this Agreement ; or (2) i f , and f o r so long as some pa r t of the 

lands embraced in such lease commit ted to this Agreement are 

al located Uni t ized Substances; or (3) i f , at the expi ra t ion of 

Phase I I the lessee or the Uni t Operator is then engaged in bona 

f ide d r i l l i n g or r e w o r k i n g operations on some par t of the lands 

embraced the re in and fo r so long as such operations are being 

d i l igen t ly prosecuted, and i f they resu l t in the product ion of o i l 

or gas said lease shal l continue in f u l l fo rce and effect as to a l l 

the lands embraced there in so long thereaf te r as o i l or gas in 

paying quantit ies is being produced f r o m any po r t i on of said 

lands. 

(h) The segregation of any Federa l lease commi t ted to this Agree 

ment is governed by the fo l l owing p rov i s i on in the fou r th paragraph 

of Section 17 ( j ) of the M i n e r a l Leasing A c t , as amended by the Ac t 

of September 2, I960 (74 Stat. 781-784): "Any (Federa l ) lease 

he re to fo re or hereaf te r commit ted to any such (unit) plan embrac

ing lands that are in pa r t w i t h i n and in pa r t outside of the area 

covered by any such plan shal l be segregated into separate leases 

as to the lands commi t t ed and the lands not commi t t ed as of the 

ef fec t ive date of un i t iza t ion ; p rovided , however, that any such 

lease as to the non-uni t ized po r t i on shal l continue i n fo rce and 

ef fec t f o r the t e r m thereof but fo r not less than two years f r o m 

the date of such segregation and so long thereaf te r as o i l or gas 

is produced in paying quant i t ies . " 

A R T I C L E 19. COVENANTS R U N W I T H L A N D 

19.1 The covenants he re in shal l be construed to be covenants 

running w i t h the land wi th respect to the interests of the par t ies hereto and 
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the i r successors i n in teres t un t i l this Agreement t e rmina tes , and any grant, 

t r ans fe r , or conveyance, of in teres t i n land or leases subject hereto shal l be 

and hereby is conditioned upon the assumption of a l l p r iv i leges and obligations 

hereunder by the grantee, t r ans fe ree , or other successor i n in te res t . No 

assignment or t r ans fe r of any Work ing Interes t , Royal ty , or other interest 

subject hereto shal l be binding upon Uni t Operator un t i l the f i r s t day of the 

calendar month a f te r Uni t Operator is fu rn i shed wi th the o r i g i n a l , photo

s ta t ic , or c e r t i f i e d copy of the ins t rument of t r a n s f e r . 

A R T I C L E 20. E F F E C T I V E D A T E 

2 0. 1 This Agreement shal l become binding upon each par ty who 

executes or r a t i f i e s i t as of the date of execution or r a t i f i c a t i o n by such par ty 

and shal l become effec t ive as of 7 o 'c lock a . m . , of the f i r s t day of the calen

dar month next f o l l o w i n g : 

(a) The qua l i f i c a t i on , in accordance wi th A r t i c l e 5, of t rac ts 

represent ing e igh ty - f ive percent (85%) of Phase I I of the Uni t 

Pa r t i c ipa t i on on the o r i g i n a l Exhib i t " C " attached hereto; and 

(b) The approval of this Agreement by the Land Commiss ioner , 

the Commiss ion , and the D i r e c t o r ; and 

(c) The f i l i n g of at least one counterpart of this Agreement 

fo r r e c o r d in the o f f i ce of the County C l e r k of Lea County, New 

Mexico , by the Uni t Operator ; and prov ided , f u r t h e r , that i f (a) 

and (b) above are not accomplished on or before December 31 , 

1966, this Agreement shall ipso facto expire on said date (here

inaf te r cal led "expi ra t ion date") and thereaf te r be of no f u r t h e r 

fo rce or e f fec t , unless p r i o r thereto this Agreement has been 

executed or r a t i f i e d by Work ing Interest Owners owning at 

least eighty percent (80%) of the combined Phase I I Pa r t i c ipa t i on 

and have decided to extend said expi ra t ion date fo r a pe r iod not 

to exceed s ix (6) months (here inaf te r cal led "extended expi ra t ion 

date"). I f said exp i ra t ion date is so extended and (a) and (b) above 
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a r e not a c c o m p l i s h e d b e f o r e s a i d ex tended e x p i r a t i o n date , 

t h i s A g r e e m e n t s h a l l ipso f a c t o e x p i r e on s a i d ex tended ex 

p i r a t i o n date and t h e r e a f t e r be o f no f u r t h e r f o r c e o r e f f e c t . 

U n i t O p e r a t o r s h a l l , w i t h i n t h i r t y (30) days a f t e r the e f f e c t i v e 

date o f t h i s A g r e e m e n t , f i l e f o r r e c o r d i n the o f f i c e w h e r e a c o u n t e r p a r t 

o f th i s A g r e e m e n t is r e c o r d e d , a c e r t i f i c a t e to the e f f e c t tha t t h i s A g r e e 

m e n t has become e f f e c t i v e a c c o r d i n g to i t s t e r m s and s t a t i n g f u r t h e r the 

e f f e c t i v e da te . 

A R T I C L E 2 1 . T E R M 

21 . 1 The t e r m of t h i s A g r e e m e n t s h a l l be f o r and d u r i n g the 

t i m e tha t U n i t i z e d Substances a r e o r can be p r o d u c e d in p a y i n g q u a n t i t i e s , 

i . e . , i n q u a n t i t i e s s u f f i c i e n t to pay f o r the cos t o f p r o d u c i n g same f r o m w e l l s 

on the U n i t i z e d L a n d , and f o r so l o n g t h e r e a f t e r as d r i l l i n g , r e w o r k i n g o r 

o t h e r d i l i g e n t o p e r a t i o n s a r e p r o s e c u t e d on U n i t i z e d L a n d w i t h o u t ce s sa t ion 

o f m o r e than n i n e t y (90) consecu t ive days , and so l o n g t h e r e a f t e r as U n i t i z e d 

Substances can be p r o d u c e d as a f o r e s a i d . T e r m i n a t i o n under t h i s A r t i c l e 

21 s h a l l be e f f e c t i v e as o f the f i r s t day o f the m o n t h a f t e r the U n i t O p e r a t o r 

and W o r k i n g I n t e r e s t O w n e r s o w n i n g e i g h t y p e r c e n t (80%) of the Phase I I 

P a r t i c i p a t i o n s h a l l d e t e r m i n e on c o n f i r m a t o r y data s a t i s f a c t o r y to the L a n d 

C o m m i s s i o n e r , C o m m i s s i o n , and the D i r e c t o r , tha t U n i t O p e r a t i o n s a r e 

no l o n g e r p a y i n g . 

A R T I C L E 22 . T E R M I N A T I O N B Y W O R K I N G I N T E R E S T OWNERS 

22 . 1 F o r any r e a s o n o t h e r than p r o v i d e d i n A r t i c l e 21 above, th i s 

A g r e e m e n t m a y be t e r m i n a t e d by W o r k i n g I n t e r e s t O w n e r s o w n i n g i n the a g g r e 

gate e i g h t y p e r c e n t (80%) o r m o r e o f the U n i t P a r t i c i p a t i o n w i t h the a p p r o v a l 

o f the L a n d C o m m i s s i o n e r , C o m m i s s i o n , and the D i r e c t o r . N o t i c e o f any 

such t e r m i n a t i o n s h a l l be g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s h e r e t o . 

A R T I C L E 23. E F F E C T O F T E R M I N A T I O N 

23 . 1 Upon t e r m i n a t i o n o f t h i s A g r e e m e n t , the p a r t i e s h e r e t o s h a l l 

be g o v e r n e d by the t e r m s and p r o v i s i o n s o f the leases and c o n t r a c t s a f f e c t i n g 

the separa te t r a c t s j u s t as i f t h i s A g r e e m e n t h a d n e v e r been e n t e r e d i n t o . 
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A R T I C L E 24. S A L V A G I N G E Q U I P M E N T UPON T E R M I N A T I O N 

24.1 If not otherwise specified by the leases unitized under this 

Agreement, Royalty Owners hereby grant Working Interest Owners a period 

of six (6) months after termination of this Agreement in which to salvage, se l l , 

distribute or otherwise dispose of the personal property and facilities used in 

connection with Unit Operations. 

A R T I C L E 25. C E R T I F I C A T E OF T E R M I N A T I O N 

25.1 Uni t Operator shal l w i t h i n t h i r t y (30) days a f te r the effect ive 

date of t e rmina t ion of this Agreement f i l e f o r r e c o r d in the o f f i ce or of f ices 

where a counterpar t of this Agreement is recorded , a ce r t i f i ca t e setting 

f o r t h such t e rmina t ion date. 

ARTICLE 26. RATE OF PROSPECTING, DEVELOPMENT 

AND PRODUCTION 

26. 1 A l l product ion and the disposal thereof shall be in con fo rmi ty 

wi th al locations and quotas made or f i x e d by any duly authorized person or 

regu la to ry body under any Federa l or State statute. The Di rec to r is hereby 

vested wi th au thor i ty to a l te r or m o d i f y f r o m t ime to t ime , at his d i sc re t ion , 

the rate of prospect ing and development and, w i t h i n the l i m i t s made or f i x e d 

by the Commiss ion , to a l te r or m o d i f y the quantity and rate of product ion 

under this Agreement , such au thor i ty being hereby l i m i t e d to a l t e ra t ion or 

mod i f i c a t i on i n the public in teres t , the purpose thereof and the public interest 

to be served thereby to be stated in the order of a l t e ra t ion or mod i f i ca t ion ; 

p rovided , f u r t h e r , that no such a l t e ra t ion or mod i f i c a t i on shal l be effect ive 

as to any land of the State of New Mexico as to the rate of prospect ing and 

development i n the absence of the speci f ic w r i t t e n approval thereof by the 

Land Commiss ioner and as to any lands of the State of New Mexico or p r i 

vate ly-owned land subject to this Agreement as to the quanti ty and rate of 

product ion in the absence of spec i f ic w r i t t e n approval thereof by the Commiss ion . 

Powers in this Section vested in the Director shall only be exer

cised after notice to Unit Operator and opportunity for hearing to be held not 

less than fifteen (15) days from notice, and thereafter subject to administra

tive appeal before becoming final. 
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A R T I C L E 27. A P P E A R A N C E S 

27 .1 Uni t Operator shal l have the r i g h t to appear fo r or on behalf 

of any and a l l interests a f fec ted hereby before the Land Commiss ioner , the 

Department and the Commiss ion , and to appeal f r o m any order issued under 

the rules and regulations of the Land Commiss ioner , the Department or the 

Commiss ion , or to apply fo r r e l i e f f r o m any of said rules and regulations or 

in any proceedings re la t ive to operations before the Land Commiss ioner , the 

Department or the Commiss ion , or any other l ega l ly constituted author i ty ; 

provided , however, that any other in teres ted par ty shal l also have the r igh t 

at his or its own expense to be heard in such proceeding. 

A R T I C L E 28. NOTICES 

28.1 A l l notices, demands or statements r equ i red hereunder to 

be given or rendered to the par t ies hereto shal l be deemed f u l l y given i f 

given in w r i t i n g and personal ly de l ivered to the pa r ty or sent by postpaid 

reg i s t e red or c e r t i f i e d m a i l , addressed to such pa r ty or par t ies at thei r 

respect ive addresses set f o r t h in connection wi th the signatures hereto or 

to the r a t i f i c a t i o n or consent hereof or to such other address as any such 

par ty may have fu rn i shed in w r i t i n g to the pa r ty sending the not ice, demand 

or statement. 

A R T I C L E 29. NO WAIVER OF C E R T A I N RIGHTS 

29.1 Nothing in this Agreement contained shal l be construed as 

a waiver by any par ty hereto of the r i g h t to assert any legal or const i tu

t ional r i gh t or defense as to the va l i d i t y or i n v a l i d i t y of any law of the State 

of New Mexico or of the United States, or regulat ions issued thereunder in 

any way a f f ec t ing such pa r ty , or as a waiver by any such par ty of any r igh t 

beyond his or its au thor i ty to waive; p rov ided , however , each pa r ty hereto, 

covenants that, dur ing the existence of this Agreement , such par ty shal l not 

r e s o r t to any act ion at law or in equity to p a r t i t i o n the Uni t ized Land or the 

f a c i l i t i e s used i n the development or operat ion thereof and to that extent 

waives the benefits of a l l laws au thor iz ing such p a r t i t i o n . 



A R T I C L E 30. U N A V O I D A B L E D E L A Y 

30. 1 A l l obligations imposed by this Agreement on each pa r ty 

hereto , except fo r the payment of money, shal l be suspended while said 

par ty is prevented f r o m complying the rewi th , in whole or in pa r t , by s t r i kes , 

f i r e , war , c i v i l disturbances, act of God, f ede ra l , state or munic ipa l laws, 

orders or regulat ions , inab i l i ty to secure mate r i a l s or other causes beyond 

the reasonable contro l of said par ty ; provided , however, that per formance 

shal l be resumed w i t h i n a reasonable t ime af te r such cause has been r e 

moved; and provided f u r t h e r that no par ty shal l be r equ i red against its 

w i l l to adjust or settle any labor dispute. Neither this Agreement nor any 

lease or other interests subject hereto shal l be te rmina ted by reason of 

suspension of Uni t Operations due to the a foresa id causes. 

A R T I C L E 3 1 . NONDISCRIMINATION 

31 . 1 In connection wi th the per formance of w o r k under this 

Agreement , the Uni t Operator agrees to comply wi th a l l of the provis ions 

of Section 202 (1) to (7) inc lus ive , of Executive Order 11246 (30 F . R. 12319), 

which are hereby incorpora ted by reference in this Agreement . 

A R T I C L E 32. LOSS OF T I T L E 

32. 1 In the event t i t l e to any t r ac t of Uni t ized Land shall f a i l 

and the t rue owner cannot be induced to j o i n in this Unit Agreement , such 

t r ac t shall be automat ica l ly regarded as not commit ted hereto and there 

shal l be such readjus tment of fu tu re costs and benefits as may be r equ i r ed 

on account of the loss of such t i t l e . In the event of a dispute to t i t l e as to any 

Royal ty , Work ing Interest , or other interests subject thereto, payment or 

de l ive ry on account thereof may be wi thheld without l i a b i l i t y f o r in teres t 

unt i l the dispute is f i n a l l y sett led; provided , that, as to State or Federal land 

or leases, no payments of funds due the State of New Mexico or the United 

States of A m e r i c a shal l be wi thheld , but such funds shal l be deposited as 

d i rec ted by the Commiss ioner or the Supervisor (which ever is appropria te) 

to be he ld as unearned money pending f i n a l sett lement of the t i t l e dispute, and 

then applied as earned or re tu rned in accordance w i t h such f i n a l set t lement. 
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32.2 Uni t Operator as such is r e l i eved f r o m any respons ib i l i ty 

fo r any defect or f a i l u r e of any t i t l e hereunder. 

32. 3 In order to avoid t i t l e f a i lu res which might incidenta l ly 

cause the t i t l e to a Working Interest or interests to f a i l , the owners of the 

surface r ights to lands ly ing wi th in the Uni t ized Land, severed minera l s 

or Royal ty Interests in said lands, and improvements located on said lands 

but not u t i l i z ed fo r Unit Operat ions, shal l ind iv idua l ly be responsible fo r 

the rend i t ion and assessment, f o r ad va lo rem tax purposes, of a l l such 

p rope r ty , and f o r the payment of such taxes, except as otherwise provided 

in any contract or agreement between such owners and a Work ing Interest 

Owner or owners or in the Unit Operating Agreement . I f any ad va lo rem 

taxes are not paid by such owners responsible there for when due, the Uni t 

Operator may , at any t ime p r i o r to tax sale, pay the same, redeem such 

p rope r ty , and discharge such tax liens as may a r i se through non-payment. 

In the event the Uni t Operator makes any such payment or redeems any such 

p rope r ty f r o m tax sale, the Unit Operator shall be r e imbursed therefor by 

the Work ing Interes t Owners in p ropor t i on to the i r respective Uni t P a r t i c i 

pation; and the Unit Operator shall wi thhold f r o m the proceeds otherwise 

due to said delinquent taxpayer or taxpayers , an amount suf f ic ien t to defray 

the costs of such payment or redemption, such withholdings to be d is t r ibu ted 

among the Work ing Interest Owners in p ropor t i on to their respective con

t r ibut ions toward such payment or redempt ion. 

A R T I C L E 33. NON-JOINDER AND SUBSEQUENT JOINDER 

33. 1 Any o i l or gas interests in lands w i t h i n the Unit A r e a , not 

commit ted hereto p r i o r to submiss ion of this Agreement f o r f i n a l approval 

may thereaf ter be commit ted hereto by the owner or owners thereof sub

sc r ib ing or consenting to this Agreement , and, i f the interests is a W o r k 

ing Interes t , by the owner of such in teres t also subscr ib ing to the Unit Opera

t ing Agreement . I t is understood and agreed, however, that a f te r the e f fec

t ive date hereof the commi tment hereto of any Work ing Interest w i t h i n the Uni t 
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Area shal l be upon such te rms and conditions as may be negotiated by the 

Unit Operator , the Working Interest Owners in the commi t ted t r ac t s , and 

the owner of such in teres t . Such negotiated basis of pa r t i c ipa t ion is sub

jec t to p r e l i m i n a r y approval of the D i rec to r and the Commissioner. 

A f t e r the effect ive date hereof , jo inder by a Royal ty Owner must 

be consented to in w r i t i n g by the Work ing Interest Owner commit ted hereto 

and responsible fo r the payment of any benefits that may accrue hereunder 

of such Royal ty Interes t . Joinder by any owner of a Royal ty Interest , at 

any t ime , must be accompanied by appropriate jo inder by the owner of the 

corresponding Work ing Interest in order fo r the in teres t to be regarded as 

e f fec t ive ly commi t ted here to . Joinder to the Unit Agreement by a Work ing 

Interest Owner, at any t i m e , must be accompanied by appropriate jo inder 

to the Unit Operating Agreement in order f o r the in teres t to be regarded as 

e f fec t ive ly commi t ted to this Uni t Agreement . Except as may otherwise 

he re in be provided , subsequent jo inders to this Agreement shal l be effect ive 

as of the f i r s t day of the month fo l lowing the f i l i n g w i th the Land Commiss ioner , 

Commiss ion and the Supervisor of duly executed counterparts of a l l or any 

papers necessary to establish ef fec t ive commitment of any t r ac t to this Agree 

ment, unless object ion to such jo inder is duly made w i t h i n s ix ty (60) days by 

the Land Commiss ioner , Commiss ion or D i r e c t o r . 

A R T I C L E 34. E X E C U T I O N 

34. 1 This Agreement may be executed in any number of counter

parts no one of which needs to be executed by a l l pa r t i e s , or may be r a t i f i e d 

or consented to by separate ins t rument in w r i t i n g spec i f i ca l ly r e f e r r i n g 

hereto and shal l be binding upon a l l those part ies who have executed such 

counterpar t , r a t i f i c a t i o n , or consent hereto wi th the same force and effect 

as i f a l l such par t ies had signed the same document and regardless of whether 

or not i t is executed by a l l other par t ies owning or c l a iming an interest in the 

lands w i t h i n the above descr ibed Uni t A r e a . 

34.2 "Joinder i n Dual Capacity". I t shal l not be necessary fo r 

par t ies owning both Work ing Interests and Royal ty Interests to execute this 
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Agreement in both capacities in order to commit both classes of interests. 

Execution hereof by any such party in one capacity shall also constitute 

execution in the other capacity. 

34. 3 "Recording". For recording purposes in the office of the 

County Clerk of L e a County, State of New Mexico, or in any other govern

mental office wherein recording is required, Unit Operator is authorized to 

include in one copy the signature sheets of al l signed counterparts and of 

all ratifications. 

A R T I C L E 35. T A X E S 

35.1 Uni t Operator shal l pay, or cause to be pa id , a l l taxes 

lev ied on or measured by the Uni t ized Substances in and under, or that 

may be produced, gathered, and sold f r o m the lands subject here to , or 

upon the proceeds or net proceeds der ived t h e r e f r o m to the extent that the 

same are made payable by law by any Work ing Interest Owner. Each W o r k 

ing Interest Owner shal l r e imburse Unit Operator fo r taxes so paid on its 

behalf and such Work ing Interest Owner shal l make proport ionate deductions 

of such taxes as paid in se t t l ing wi th its Royalty Owners in each separately 

owned t r a c t . No such taxes shal l be charged to the United States, the State 

of New Mexico , or to any lessor who has a contract wi th his lessee which 

requi res the lessee to pay such taxes. 

A R T I C L E 36. U N I T E D STATES D E P A R T M E N T OF A G R I C U L 

TURE S T I P U L A T I O N 

36. 1 Nothing he re in contained shal l be construed as mod i fy ing 

in any manner any special s t ipulat ions in applicable leases per ta in ing to the 

United States Department of A g r i c u l t u r e j u r i s d i c t i o n . 

ARTICLE 37. MEASUREMENT OF PRODUCTION AS OF THE 

EFFECTIVE DATE 

37.1 " O i l in Lease Tanks" . Unit Operator shall gauge a l l lease 

and other tanks w i t h i n the Uni t Area to ascer ta in the amount of merchantable 

o i l produced f r o m the Uni t i zed F o r m a t i o n in such tanks, above the pipe l ine 
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connections, as of 7:00 o 'c lock , a . m . , on the ef fec t ive date hereof . The o i l 

that is a pa r t of the p r i o r al lowable of the wel ls f r o m which i t was produced 

shal l r e m a i n the p roper ty of the par t ies ent i t led thereto the same as i f the 

Unit had not been f o r m e d . Any such o i l not p r o m p t l y removed may be sold 

by the Uni t Operator f o r the account of the par t ies ent i t led thereto, subject 

to the payment of a l l roya l t i e s , o v e r r i d i n g roya l t i e s , product ion payments, 

and a l l other payments under the provis ions of the applicable lease or other 

contracts . The o i l that is in excess of the p r i o r al lowable of the wells f r o m 

which i t was produced shal l be regarded as Unit Product ion produced af te r 

the ef fec t ive date hereof . 

37. Z "Overproduct ion" . I f , as of the effect ive date hereof , any 

t r ac t is overproduced wi th respect to the al lowable of the wel ls on that t r ac t 

and the amount of overproduct ion sha l l be regarded as a pa r t of the Uni t P r o 

duction produced af te r the ef fec t ive date hereof and shal l be charged to such 

t rac t as having been de l ivered to the par t ies ent i t led to Unit Product ion 

al located to such t r a c t . 

A R T I C L E 38. RELATIONSHIP OF PARTIES 

38.1 "No Pa r tne r sh ip" . The duties, obligations and l i a b i l i t i e s 

of the par t ies hereto are intended to be several and not jo in t or co l lec t ive . 

This Agreement is not intended to create, and shal l not be construed to 

create, an associat ion or t ru s t , or to impose a par tnersh ip duty, obl igat ion , 

or l i a b i l i t y w i th r ega rd to any one or more of the par t ies here to . Each 

par ty hereto shal l be ind iv idua l ly responsible fo r its own obligations as 

he re in p rov ided . 

38.2 "No Sharing of M a r k e t " . Nothing in this Agreement shal l 

be construed as p rov id ing , d i r e c t l y or i n d i r e c t l y , f o r any cooperative r e 

f i n ing or j o i n t sale or cooperative marke t i ng of Uni t P roduc t ion . 

38.3 "Royalty Owners Free of Costs". This Agreement is not 

intended to impose, and shal l not be construed to impose, upon any R o y a l 

ty Owner any obl iga t ion to pay fo r Uni t Expense unless such Royal ty Own

er is o therwise so obl igated. 
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IN WITNESS WHEREOF, the part ies hereto have caused this 

Agreement to be executed and have set opposite thei r respective names 

the date of execution. 

UNIT OPERATOR 
D A T E CITIES SERVICE O I L COMPANY 

ATTEST: / ' f t / - ^ ^ j ^ l > 
Vice President 

Secretary ADDRESS Cities Service Bui lding 

B a r t l e s v i l l e , Oklahoma 



STATE O F _ 

COUNTY OF 

) 
) SS 
) 

On this day of , 19 , before me 
personal ly appeared , to me known 
to be the person described i n and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expi res : Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 , before me 
personal ly appeared , to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expires Notary Public 

STATE O F £ ] ? ^ _ _ _ _ _ 

COUNTY OF. 
) SS 

) 

On this the / _, day of $•*-*-*^*t^<aZ& , 1 9_____, personally 
appeared . JZ/. ^Juc^Je^e^y , to me personally known, 
who being by me duly sworn did say that he is the t / ^ ^ * ^ President of 

CITIES SERVICE OIL CQMPAMt and that the seal a f f ixed to the f o r e 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by authori ty of its 
Board of D i r e c t o r s , and said • - X / acknowledges 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commission Expires: 

CCT 2 2 1969 

Notary Public 



Rat i f ica t ion and joinder to the Southeast Mal jamar Grayburg-San 

Andres Unit , Mal j amar F ie ld , Lea County, State of New Mexico, dated 

May 2, 1966. 

For the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , conf i rms and joins in the execution of said 

Unit Agreement which is hereby incorporated pursuant to A r t i c l e 33 herein 

and made a par t hereof, to the same extent and effect as i f the undersigned 

had executed the o r ig ina l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t ru 

ment has been signed and del ivered unconditionally 

JUL 2 8 1966 
DATE WORKING SHEKfxOIL EST OWNER 

P. 0. Do)j 1509 

Midland, Texas 

DATE 

DATE 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE O F _ 

COUNTY OF 
) SS 

) 

On this day of , 19 , before me 
personally appeared ~ , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On this day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same aa his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expi res : Notary Public 

S i A T E OF _ __) 
) SS 

COUNTY OF ) 

On this the day of , 19 , personally 
appeared , to me personally known, 
who being by me duly sworn did say that he is the President of 

MA-636 (Rev. 4-14-66) 

STATE OF TEXAS 5 
$ 

COUNTY OF MIDLAND { 

Before me, the undersigned authority, on this day personally appeared 
J. V. Lindsey, known to me to be the person whose name i s subscribed to the foregoing 
instrument as Attorney i n Fact for Shell Oil Company, a Delaware corporation, and 
acknowledged to me that he executed the same for the purposes and consideration therein 
expressed, and as the free act and deed of said Shell Oil Company i n the capacity 
therein stated. 

Given under my hand and seal of o f f i c e t h i 

My Commission Expires 
June 1, 1%2J. NotaW Public i n and~for Midland 

County~7 Texas 
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R a t i f i c a t i o n and j o i n d e r t o the Southeast M a l j a m a r G r a y b u r g - S a n 

A n d r e 8 U n i t , M a l j a m a r F i e l d , L e a County , State of New M e x i c o , dated 

M a y 2 , 1966 . 

F o r the c o n s i d e r a t i o n s ta ted i n the above d e s c r i b e d Un i t A g r e e m e n t , 

the unde r s igned he reby r a t i f i e s , c o n f i r m s and j o i n s i n the execu t ion of sa id 

Un i t A g r e e m e n t w h i c h i s he reby i n c o r p o r a t e d h e r e i n and made a pa r t he reof , 

to the same extent and e f f e c t as i f the under s igned had executed the o r i g i n a l 

of sa id Un i t A g r e e m e n t . 

The unde r s igned acknowledges r e c e i p t of a copy of sa id Uni t A g r e e 

men t and acknowledges that no r e p r e s e n t a t i o n s i n c o r p o r a t e d h e r e i n or i n 

sa id U n i t A g r e e m e n t have been made to the unders igned and that t h i s i n s t r u 

men t has been s igned and d e l i v e r e d u n c o n d i t i o n a l l y . 

D A T E JUL 2 8 1966 O V E R R I D I N G R O Y A L T Y A N D 

P R O D U C T I O N P A Y M E N T I N T E R E S T 

OWNERS 
SHELL 0 

Attornej^iu tfact 
ADDRESS p. Q, B 0 X T, fiQQ 

Miulnrd, Texas 

DATE 

DATE 

DATE 

ADDRESS 

ADDRESS 

ADDRESS 

DATE 

ADDRESS 



S T A T E O F 
) SS 

C O U N T Y O F 

On this day of , 19 » before me 
p e r s o n a l l y appeared , to m e known 
to be the person descr ibed in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

I N WITNESS W H E R E O F , I have he reun to set m y hand and a f f i x e d 
m y o f f i c i a l seal the day and year i n th is c e r t i f i c a t e above w r i t t e n . 

M y C o m m i s s i o n E x p i r e s : N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y O F 
) SS 

On th is day o f , 19 , b e fo r e me 
p e r s o n a l l y appeared , to me known 
to be the p e r s o n d e s c r i b e d i n and who executed the f o r e g o i n g i n s t r u m e n t , and 
acknowledges that he executed the same as h is f r e e act and deed. 

I N WITNESS W H E R E O F , I have he reun to set m y hand and a f f i x e d 
m y o f f i c i a l sea l the day and year i n th is c e r t i f i c a t e above w r i t t e n . 

M y C o m m i s s i o n E x p i r e s : N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y O F 
) SS 

On th i s the 
appeared 

day o f 19 p e r s o n a l l y 

who be ing by me du ly s w o r n d i d say that he is the 
to me p e r s o n a l l y known , 

P r e s i d e n t of 

MA-636 (Rev. 4-14-66) 

STATE OF TEXAS 8 
5 

COUNTY OF MIDLAND I 

Before me, the undersigned authority, on this day personally appeared 
J. V. Lindsey,, known to me to be the person whose name i s subscribed to the foregoing 
instrument as Attorney i n Fact for Shell Oil Company, a Delaware corporation, and 
acknowledged to me that he executed the same for the purposes and consideration therein 
expressed, and as the free act and deed of said Shell Oil Company i n the capacity 
therein stated. 

Given under my hand and seal of o f f i c e t h i 

My Commission Expires 
June 1, l ^ . Notary Public i n and for Midland 

Councy~r-Texas 



WORKING INTEREST OWNER 

AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT 

AND UNIT OPERATING AGREEMENT 

SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT 

Lea County, New Mexico 

Each of the persons who signs t h i s instrument acknowledges receipt of 

a counterpart of an instrument e n t i t l e d , "Unit Agreement for the Development 

and Operation of the Southeast Maljamar Grayburg-San Andres Unit, Maljamar 

Field, Lea County, New Mexico," and a counterpart of an instrument e n t i t l e d , 

"Unit Operating Agreement, Southeast Maljamar Grayburg-San Andres Unit," Lea 

County, New Mexico, both of which are dated May 2, 1966, for the purpose of 

conducting Unit Operations with respect to the Grayburg and San Andres Formation 

underlying the following described Unit Area : 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

Township 17 South, Range 33 East 

Section 29: NW/4, W/2 and SE/4 NE/4, S/2 
Section 30: NE/4, N/2 and SE/4 SE/4 
Section 32: N/2 NW/4, N/2 and SE/4 NE/4 

Situated in Lea County, New Mexico, containing 1,080 acres, more or less. 

The Unit Agreement and Unit Operating Agreement provide that any person 

defined in the Unit Agreement as a Working Interest Owner may become a party to 

the Agreements by signing the o r i g i n a l , a counterpart, or other instrument that 

evidences an intention to be bound by the terms of both Agreements. 

agrees to become a party t o , and be bound by provisions of the Unit Agreement and 

the Unit Operating Agreement as i f he had signed the origin a l Agreements and 

agrees that the parties to the Unit Agreement and the Unit Operating Agreement 

are those that sign the ori g i n a l Agreements, any counterparts of both instruments, 

or any instrument that evidences an intention to be so bound. 

NOW, THEREFORE, each of the persons who signs this instrument hereby 

Executed as of the day of 1966. 

Attest: 

Date 

Date JUL g 8 1966 

Assistant Secretary 

Individual 

Witness Wife 

Address 

(Required Notary Acknowledgments on the attached sheets 
are to be completed) 



STATE OF 

COUNTY OF 

) 
) SS 
) 

CORPORATION ACKNOWLEDGMENT 

On this day of , 196 , before me appeared 
. , to me personally known, who being by me duly 

sworn, did say that he is the of 
a corporation, and that the seal affixed to said 

instrument is the Corporate seal of said corporation, and that said instrument was 
signed and sealed in behalf of said corporation by authority of i t s Board of 
Directors, and said acknowledged said instrument 
to be the free act of said corporation. 

GIVEN under my hand and seal of of f i c e this day of 
196 

My Commission Expires: 
Notary Public, i n and for said 

County, 

STATE OF ) 
) SS INDIVIDUAL ACKNOWLEDGMENT 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 196 , by . 

My Commission Expires: 
Notary Public, i n and for said 

____________________________________ _________________ County , 

STATE OF ) 
) SS JOINT ACKNOWLEDGMENT 

COUNTY OF ) (Husband and Wife) 

The foregoing instrument was acknowledged before tne this day 
of , 196 , by and 

MA-636 (Rev. 4-14-66) 

STATE OF TEXAS } 
ii 

COUNTY OF MIDLAND { 

Before me, the undersigned authority, on this day personally appeared 
J. V. Lindsey, known to me to be the person whose name is subscribed to the foregoing 
instrument as Attorney i n Fact for Shell Oil Company, a Delaware corporation, and 
acknowledged to me that he executed the same for the purposes and consideration therein 
expressed, and as the free act and deed of said Shell Oil Company i n the capacity 
therein stated. 

Given under my hand and seal of of f i c e this C ^ f l f f i f y of C r J J///^ , 19__£. 

My Commission Expires A p / ^ / / / y r 7 ^ ^ ^ S 
June 1, 19//7 Notary Public i n and for Midland 

/ Coxitvty-r Texas 



Ratification and joinder to the Southeast Maljamar Grayburg-San 

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated 

May 2, 1966. 

For the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , conf i rms and joins in the execution of said 

Unit Agreement which is hereby incorporated pursuant to A r t i c l e 33 herein 

and made a par t hereof, to the same extent and effect as i f the undersigned 

had executed the or ig ina l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t ru 

ment has been signed and del ivered unconditionally. 

WORKING INTEREST OWNER DATE $ f a £ p / f t , / t f L { 

ADDRESS 

fliilligs f etnrieum Company 

DATE £. ASST. SECRETARY 
_!CE PRESIDENT 

ADDRESS 

BWm.ESV.LLE, OKLAHOMA 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE O F _ 

COUNTY OF 
) SS 

On this day of 
personally appeared 

, 19 , before me 
, to me known 

to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires: Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this day of _ , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and aff ixed 
my o f f i c i a l seal the day ami year in this cert i t icate above wr i t t en . 

My Commission Expires Notary Public 

STATE OYgr&j^f^^ 

COUNTY OF 
) SS 

On thi8 J-he 
appeared 

19^^ , personally 
to/me personally known, 

President of who being by me duly sworn did say that he is the 

PhilliDS Petroleum Company 
and that the seal af f ixed to the fo r e 

going instrument is the corporate seal of said corporat ion, and that said in s t ru 
ment was signed and sealed in behalf of said corporat ion by authority of its 
Board of D i r ec to r s , and said VICE PRESIDENT acknowledges 
said instrument to be the f r ee act and deed of said corporat ion. IN WITNESS W H E R E O F , I have here 
my official seal the day and year in this cer 

My Commission Expires: 
Russell J. McLellan 
My Comm. Expires 11-1-66 

set my hand and affixed 
'ate above written. 



WORKING INTEREST OWNER 

AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT 

AND UNIT OPERATING AGREEMENT 

SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT 

Lea County, New Mexico 

Each of the persons who signs t h i s instrument acknowledges receipt of 

a counterpart of an instrument e n t i t l e d , "Unit Agreement for the Development 

and Operation of the Southeast Maljamar Grayburg-San Andres Unit, Maljamar 

Field, Lea County, New Mexico," and a counterpart of an instrument e n t i t l e d , 

"Unit Operating Agreement, Southeast Maljamar Grayburg-San Andres Unit," Lea 

County, New Mexico, both of which are dated May 2, 1966, for the purpose of 

conducting Unit Operations with respect to the Grayburg and San Andres Formation 

underlying the following described Unit Area: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

Township 17 South, Range 33 East 

Section 29 
Section 30 
Section 32 

NW/4, W/2 and SE/4 NE/4, S/2 
NE/4, N/2 and SE/4 SE/4 
N/2 NW/4, N/2 and SE/4 NE/4 

Situated in Lea County, New Mexico, containing 1,080 acres, more or less 

The Unit Agreement and Unit Operating Agreement provide that any person 

defined in the Unit Agreement as a Working Interest Owner may become a party to 

the Agreements by signing the o r i g i n a l , a counterpart, or other instrument that 

evidences an intention to be bound by the terms of both Agreements. 

NOW, THEREFORE, each of the persons who signs this instrument hereby 

agrees to become a party t o , and be bound by provisions of the Unit Agreement and 

the Unit Operating Agreement as i f he had signed the origin a l Agreements and 

agrees that the parties to the Unit Agreement and the Unit: Operating Agreement 

are those that sign the or i g i n a l Agreements, any counterparts of both instruments, 

or any instrument that evidences an intention to be so bound. 

Executed as of the day of ^ ^ c ^ , 1966. 

Date r . Company FhilllPS PetTOleUm COHiPaBY 

A t t e s t ftCUAV ^ ^ t f f ^ r ^ By / . h p / f a r . 

itant Secretary _ICE PRESIDt-iU" 

Date I n d i v i d u a l Husband 

Witness Wife 

Address BARTLESVILLE, OKLAHOMA 
(Required Notary Acknowledgments on the attached sheets 
are to be completed) 



STATE OF _ 

COUNTY OF 

) 
) SS 
) 

Attorney-in-Fact 

On this day of , 196 , before me personally 
appeared , to me known to be the person who executed 
the foregoing instrument as in behalf of 

, and acknowledged that he executed 
the same as the free act and deed of said 

My Commission Expires: 

Notary Public 

STATE OF d t Z ^ < - A - t 

COUNTY OF 

.) 
) SS 

.) 

Corporation 

he _ _ _ _ _ day of , 1966, personally appeared 
_- to me personally knpw.n, tfho_,beJ.qeJ___,,me 

duly sworn did say that he i s the / ^ l * President of rufflipS POtTOteU 
and tha t the seal a f f i x e d t o the fo regoing instrument 

i s the corporate seal of sa id c o r p o r a t i o n , and t ha t sa id insturment was signed and 
sealed i n behalf of.,»SA_4 c o r p o r a t i o n by a u t h o r i t y of i t s Board of D i rec to r s , and said 

VICE PRESIPC-W' acknowledges said instrument t o be 
the f r e e act and deed of said c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my o f f i c i a l 
seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires : 
Russell I. McLellan 
Mv Comm. Expires 11-1-64 

STATE OF ) 
) SS Individual 

COUNTY OF ) 

On this day of 1966, before me personally 
appeared , to me known to be the person described 
i n and who executed the foregoing instrument, and acknowledges that he executed the 
same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l 
seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

Notary Public 



UNITED STATES 

DEPARTMENT OF; THE INTERIOR 

G EOLOG ICATl SURREY 

Drawer 1857 r 3 

r.0iiv*ell. •<•'• y^Jilco 88201 

October 24, 1966 

Citie s Service O i l Coapany 
I.«_t_e_viile» 

Oklahoma 74ut)3 

Attentions Hr. "•, Pou^lanu 

Hen t lei9_n: 
We acknowledge receipt oo 5cto&ar 5, I9bh, of r a t i f i c a t i o n and 
joindar to the S w i t ^ i f i t ra i ja&ar nr^ybur.;-" *ts f : ; ! r f f? <jn?t, 
;,o. 14-0-—Oi^wi-aaU, L A - bounty, *W :-;e^ico, cn«uuCc<! by -*Jter 
Schaut*, j f . , o v 3 t r i l iur , royal ty ji.s.tft i n un i t t r ac t io. 5. 

Copies uf the r a t i f i c a t i o n and joiudar art* be i n j : d i s t r i bu t ed to 

cc: 
Washington (w/cy joinder) 
Hobbs (w/cy joinder) 
Com. of Pub. Lands - Santa Fe (w/cy joinder) 
NMOCC - Santa Fe (w/cy joinder) ^ 

ittcereiy /ours , 

Acting O i l and fas Supervisor 



Ratification and joinder to the Southeast Maljamar Grayburg-San 

Andres Unit, Maljamar F ie ld , L e a County, State of New Mexico, dated 

May 2, 1966 . 

F o r the considerat ion stated i n the above described Unit Agreement , 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins i n the execution of said 

Unit Agreement which is hereby incorpora ted here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the o r ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Ag ree 

ment and acknowledges that no representations incorpora ted herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ional ly. 

/ 
D A T E -~-';'<- / I • / AC- , 'y ( 

T ' 
OVERRIDING R O Y A L T Y AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

ADDRESS / J . > 

C i- . <K. ' t J / 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



OCT 

S T A T E O F LL . <_^1, o •••• f ) 

COUNTY O F 
) SS 

On this -.^tjLay of A J ^ J L ^ ' ^ C J - ^ - t 19 (•{ , before me 
personally appeared ? L ^ U - f t . / / ' ,.,-/0_A A . <_ "fc /> . » to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

(/ - / . c 
My Commiss ion Exp i res : 

Notary Publ ic 

STATE OF 
) SS 

COUNTY OF 

On this day of , 19 , before me 
personal ly appeared , to me known 
to be the person descr ibed in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
m y o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i res : Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this the 
appeared 

day of 19 , personal ly 

who being by me duly sworn did say that he is the 
, to me personal ly known, 

President of 
and that the seal a f f ixed to the f o r e 

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i x e d 
m y o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Publ ic 



IN REPLY REFER T O : 

UNITED S T A T E S 

D E P A R T M E N T O F T H E INTERIOR 

G E O L O G I C A L S U R V E Y 
L O 
Cvi 

Drover 1357 
Possvell, Now Mexico 86201 

October 24 1 1966 

Citie s rtervica n i l Company 
iiartl«fiville, 

Oklahoma 7400 "i 

Attention: *!r. K. •'. Douglass 

Centle-i-ui 
••»'* acknowledge receipt on Ktmmt: l u , l*>oo, of r a t i f i c a t i o n and 
joinder to t*ie »ou£i«c_»8t i»±ljavasr £ray_*urg—fiaii Andrea u n i t , 
Nu. 14—0-.s-O0ui—41814, Lea County, Hexico. executed by Liaine 
Grahea Krasue, Fel M. Crahata, David Grahata McDonald, Maraot 
Susanne Mclionald Chambers, _md John W i i l i a n Kcbouaid, heuefi-* 
c l a r i e s of ch* estate of. J. A. Crattaw, overriding royalty owner 
in uait t r a c t ho. 8. 

Copies of ttie r a t i f i c a t i o n and ioinder are be in.; d i s t r i b u t e d to 
t.<e appropriate Federal o f f i c e s . 

inccrely youra. 

iCffSg • . 4 -AK- - 'r:;AVV;!i.:-. 

CARL C. TRAYWICK 
A c t i n g " ' i l and Cas Supervisor 

cc: 
Washington (w/cy joinder) 
Hobbs (w/cy joinder) 
Con. of Pub. Lands - Santa Fe (w/cy joinder) 
NMOCC - Santa Fe (w/cy joinder) ^-



QE'BEIV 1 frii 
OCT 1 0 1966 

U. S. GEOLOGICAL SURVEY 
Rat i f i ca t ion and joinder toRjt£W&bu\tMfea4fiallialjamar Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico , dated 

May 2, 1966 . 

F o r the considerat ion stated i n the above described Unit Agreement , 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins i n the execution of said 

Unit Agreement which is hereby incorpora ted here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the o r ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree 

ment and acknowledges that no representations incorporated here in or in 

said Unit Agreement have been made to the undersigned and that th is i n s t r u 

ment has been signed and del ivered uncondit ionally. 

D A T E September 1966 OVERRIDING R O Y A L T Y AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

riot &d ^A.ikbjLnu >£^ 
ADDRESS 9B51 Seward 

Umaha, N e b r - s k - #68114 

DATE September 23, 1966 

ADDRESS 326 Broadway 
Audubon, Iowa 

DATE ^ a nteiaber 30,l96t 

ADDRESS 715 E. Broadway 
Audubon, Iowa 

D A T E 

D A T E 
r 3 ' J , i y o 6 

ADDRESS 712 O r l e a n s 
Keokuk, Iowa 

L D D R E S S A u a u b o n . i o w a , Qara -
E_ 1 * B o r a 

Graham 



S T A T E O F I ^ h ^ ^ a ) 
) SS 

COUNTY OF Douglas ) 

On this :: - ^ /y '' day of Sep tember , 19 66, before me 
personal ly appeared E l n i n e Graham Krasne f t o m e i , n o w n 

to be the person described i n and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
m y o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

i My Commiss ion Exp i res : Notary Publ ic 

•••tat* O f I CVS 

wa th i s 30th day o '̂ >\ - -"^r ,i;> ^6, safcrfc *a s *r so: ̂  j . : y 

-hr r efers *nd Johr. - i l l l a s :4c-fc:^.lS,to at Aiio^i to be t"«* »#T 
r'eserlbsf1 I n an* w V o *x^ecut* ' th« ssae t h t i r f r e « act aad d t t d . 

1 •„ -I?.' *'J -.ftfcCP, I l i t r e a.'5 ta *eui.y ata* 
-ar/ c f r i e a l seftl tba ds;/ *a< y«*r io J^hts c*rt4Xic«^<» above w r i t t e n . 

) SS 
COUNTY OF ) 

On this the day of , 19 , personal ly 
appeared , to me personal ly known, 
who being by me duly sworn did say that he is the Pres ident of 

and that the seal a f f i xed to the f o r e 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

M y Commiss ion Exp i re s : Notary Public: 



EXHIBIT "A" 

SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT 
LEA COUNTY, NEW MEXICO 

T . - I 7 - S . R . -33 -E . 

^FEDERAL LAND 
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E X H I B I T " C M 

SOUTHEAST M A L J A M A R GRAYBURG-SAN ANDRES UNIT 
L E A COUNTY, NEW MEXICO 

Trac t Number Percent of Pa r t i c ipa t i on in Uni t Percent of Pa r t i c ipa t ion in Uni t 
Phase I Phase I I 

1 17. 53425 18.101025 

2 1.50675 2.610205 

3 2.46955 3.882765 

4 3.26420 5.946690 

5 2.16010 2.815695 

6 15.76515 24.030305 

7 24.26550 23.395260 

8 6.20170 7. 699665 

9 24.42975 9.136770 

10 2.40305 2.381620 

Total 100. 00000 100. 00000 



Rat i f i ca t ion and jo inder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico , dated 

May 2, 1966 . 

F o r the considerat ion stated in the above described Unit Agreement , 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins in the execution of said 

Unit Agreement which is hereby incorporated here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree 

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ional ly. 

D A T E Kay 31, 1966 OVERRIDING R O Y A L T Y AND 

PRODUCTION P A Y M E N T INTEREST 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

A D D R E S S 



S T A T E O 

COUNTY O F 
) SS 

J 
On this day of 

personally appeared Cec •V ' 
i 1 jjjpnney 

May , 19 fc6. before me 
, to me known 

to be the person described i n and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto 
my o f f i c i a l seal the day and year in this c e r t i 

My Commiss ion Expi res : 

1-22-1969 

Jiand and a f f ixed 
ten. 

Notary Public 

STATE O F 

COUNTY OF 

On this 

) SS 

day of 
personal ly appeared 

, 19 , before me 
, to me known 

to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 

STATE OF 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 personally 
, to me personal ly known, 

who being by me duly sworn did say that he is the President of 
and that the seal a f f ixed to the f o r e 

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 



Ratification and joinder to the Southeast Maljamar Grayburg-San 

Andres Unit, Maljamar Fie ld , L e a County, State of New Mexico, dated 

May 2, 1966 . 

F o r the considerat ion stated i n the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins in the execution of said 

Unit Agreement which is hereby incorporated here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ionally. 

D A T E ,-.//? \-y 6 / v ' / / OVERRIDING ROYALTY AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

A D D R E S S / / / / 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 



S T A T E O F At/// VJh f/,r*.) 
) SS 

COUNTY O F r / > / / , . ^ ) 

On this / 11 day of ,r • / ' y :: ^ before m i 
personal ly appea red7 ;^ , , - )•, , / ,,,,, / I , . , , to me known 
to be the person described^in and wKo executed the foregoing instrument , and 
acknowledges that he executed the same as his f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expires : 

'< ^ w,r Ci • ; / A /> //• 

(•... d 
Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 

STATE OF 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 , personally 

who being by me duly sworn did say that he is the 
, to me personal ly known, 

President of 
and that the seal a f f ixed to the f o r e 

going ins t rument is the corporate seal of said corpora t ion , and that said ins t ru
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Public 



Rati f ica t ion and joinder to the Southeast Ma l j amar Grayburg-San 

Andres Unit, Mal jamar F ie ld , Lea County, State of New Mexico, dated 

May 2, 1966 . 

For the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , conf i rms and joins in the execution of said 

Unit Agreement which is hereby incorporated herein and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or iginal 

of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t ru 

ment has been signed and del ivered unconditionally. 

DATE ." ' • , y- OVERRIDING ROYALTY AND 

PRODUCTION PAYMENT INTEREST 

OWNERS 

ADDRESS < s p / ; . : ,. , c ' 

/ I - . . . r . . - x , > / 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

D A T E 

ADDRESS 



S T A T E O F 

C O U N T Y O F 
) ss 

On this f f JC$\ day o f 
p e r s o n a l l y appeared ^ L ^ t ^ ^ g ^ . 

. 1 9 ^ , be fo r e me 
, to me known 

to be the p e r s o n d e s c r i b e d i n and who executed thp f o r e g o i n g i n s t r u m e n t , and 
acknowledges that he executed the same as h i s f r e e act and deed. 

I N WITNESS W H E R E O F , I have he reun to set m y hand and a f f i x e d 
m y o f f i c i a l seal the day and year i n th is c e r t i f i c a t e above w r i t t e n . 

M y C o m m i s s i o n E x p i r e s : ( N o t a r y P u b l i c 

S T A T E O F 
) SS 

C O U N T Y O F 

On th is day of , 19 , b e fo r e me 
p e r s o n a l l y appeared , to m e known 
to be the p e r s o n d e s c r i b e d i n and who executed the f o r e g o i n g i n s t r u m e n t , and 
acknowledges that he executed the same as h is f r e e act and deed. 

I N WITNESS W H E R E O F , I have he reun to set m y hand and a f f i x e d 
m y o f f i c i a l seal the day and year i n this c e r t i f i c a t e above w r i t t e n . 

M y C o m m i s s i o n E x p i r e s : N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y O F 
) SS 

day of , 19 , p e r s o n a l l y On th i s the 
appeared , to me p e r s o n a l l y known , 
who being by me du ly s w o r n d i d say that he is the P r e s i d e n t of 

and that the seal a f f i x e d to the f o r e 
going i n s t r u m e n t is the c o r p o r a t e seal of sa id c o r p o r a t i o n , and that sa id i n s t r u 
m e n t was s igned and sealed in beha l f o f s a id c o r p o r a t i o n by a u t h o r i t y o f its 
B o a r d o f D i r e c t o r s , and sa id acknowledges 
sa id i n s t r u m e n t to be the f r e e act and deed of sa id c o r p o r a t i o n . 

I N WITNESS W H E R E O F , I have he reun to set m y hand and a f f i x e d 
m y o f f i c i a l sea l the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

M y C o m m i s s i o n E x p i r e s : N o t a r y P u b l i c 



Rat i f ica t ion and joinder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico, dated 

May 2, 1966 . 

F o r the consideration stated i n the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins i n the execution of said 

Unit Agreement which is hereby incorporated here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree 

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and del ivered uncondit ionally. 

D A T E y ^ X r x ^ 3 / . / * 7 ^ 6 OVERRIDING R O Y A L T Y AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

ADDRESS / j A. </ / C~7 ^ 
t 

j ' * - -4. L j ) . T u t 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

A D D R E S S 



S T A T E O F 

COUNTY O F 
) SS 

) 

On this 3 ' day of Y ^ e ^ ^ s . . 1 before me 
personal ly appeared £^y<^-y^ f & C j r / } ) f jTn*rK£<st*^ » to me known 
to be the person described f h and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r e e act and deed. 

I N WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te a^bove w r i t t e n . 

My Commiss ion Expi res : Notary Public 

6>//o/67 

STATE OF 

COUNTY OF 

On this 

_) 
) SS 
) 

day of 
personal ly appeared 

, 19 , before me 
, to me known 

to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 

STATE OF 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 personally 

who being by me duly sworn did say that he is the 
to me personal ly known, 

President of 
and that the seal a f f ixed to the f o r e 

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said _acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 



Ratification and joinder to the Southeast Maljamar Grayburg-San 

Andrei Unit, Maljamar Fie ld , L e a County, State of New Mexico, dated 

May 2, 1966 . 

F o r the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins in the execution of said 

Unit Agreement which is hereby incorporated herein and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and del ivered uncondit ionally. 

DATE ( o / / f > i OVERRIDING ROYALTY AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

ADDRESS J / fe-?J 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

A D D R E S S 



STATE OF ^^Juki^ ) 
) SS 

COUNTY OF jLu. ) 

On this / t f ^ day of (L^L. _> 196£_, before me 
personal ly appeared j } * * * * ~ { ^ J ) ^ - ^ ] & ' t o m e known 
to be the person des^ibed in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expi res : Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On this day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commission Expi res : Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On this the day of , 19 , personally 
appeared , to me personally known, 
who being by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the f o r e 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by authori ty of its 
Board of Directors , and said acknowledges 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS W H E R E O F , I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written. 

My Commission Expires : Notary Public 



R a t i f i c a t i o n and joinder to the Southeast Maljamar Grayburg-San 

Andres Unit, Maljamar Field, Lea County, State of New Mexico, dated 

May 2, 1966. 

For the consideration stated i n the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , confirms and joins i n the execution of said 

Unit Agreement which i s hereby incorporated herein and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the o r i g i n a l 

of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or i n 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and delivered unconditionally. 

OVERRIDING ROYALTY AND PRODUCTION 
PAYMENT INTEREST OWNER 

DATE: August 1966 

MARATHON OIL COMPANY 

I. G. BURRELL 
Division %pmm Manager 



STATE OF TEXAS ) 

COUNTY OF HARRIS ) 

The foregoing instrument was acknowledged before me this J^jtC^r 

day of August, 1966, by I . G. BURRELL, Division Manager of MARATHON 

OIL COMPANY, an Ohio corporation, on behalf of said corporation. 

i r e s : 
Y 

My Commission Exp 
^ P M ^ f ^ Y , , T /KoU'ry Publ ic in and for H a W ' 
Notary Public in and for Harris County, Texas f 7 / / 

My Commission Expires June 1, 1967 ' ../County, Texas . ^ / 



Rat i f ica t ion and joinder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , Ma l j amar F i e l d , Lea County, State of New Mexico, dated 

May 2, 1966 . 

For the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins in the execution of said 

Unit Agreement which is hereby incorpora ted herein and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and del ivered uncondit ionally. 

DATE June 14, 1966 OVERRIDING ROYALTY AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

Artesia, New Mexico 88210 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

A D D R E S S 



S T A T E O F 

COUNTY O F 
) SS 
) 

On this 14th day of 3am 
personally appeared Mttagla I t t U Cockburo 

_, 19 before me 
to me known 

to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expi res : 

A t r l i 22, 1970 

'figs //fi. y<n >ts 
Notary Public 

STATE OF 

COUNTY OF 

On this 

) SS 

day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i res : Notary Public 

STATE OF 

COUNTY OF 

On this the 
appear ed 

) SS 

day of 19 personally 

who being by me duly sworn did say that he is the 
to me personally known, 

President of 
and that the seal a f f ixed to the fore

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by authori ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Public 



Ratification and joinder to the Southeast Mal jamar Grayburg-San 

Andrea Unit, Mal jamar F i e l d , L e a County, State of New Mexico, dated 

May 2, 1966 , 

F o r the cons ide ra t ion stated i n the above desc r ibed Unit Agreemen t , 

the unders igned hereby r a t i f i e e , c o n f i r m * and j o in s i n the execut ion of said 

Uni t Agreemen t wh ich i s hereby i n c o r p o r a t e d h e r e i n and made a pa r t hereof , 

to the eame extent and e f fec t a t i f the unders igned had executed the o r i g i n a l 

of said Uni t A g r e e m e n t . 

The unders igned acknowledges r ece ip t of a copy of said Unit A g r e e 

ment and acknowledges that no represen ta t ions i n c o r p o r a t e d h e r e i n or m 

aaio Uni t A g r e e m e n t have been made to the u n u t r s i g n e d and that th i s i n s t r u 

ment has been signed and d e l i v e r e d uncondi t iona l ly . 

D A T E O V E R R I D I N G h O V . M . l ' Y AMD 

P R O D U C T I O N P A Y M E N T INTEREST 

OWNERS 

•~CUy^tLJL, L.C-. i ' £ - C * - / I f - i-

ADDRESS Box 9519, F t . W o r t h , Texas 

J A M E S P . D U N I G A N , I N C . 

B y : J P D 
P r e s i d e n t 

ADDRESS Box 1641, A b i l e n e , Texas 

JAMES P . D U N I G A N 

J P D 

ADDRESS Box 1641, A b i l e n e , Texas 

F . M . H A R R E L L 

ADDRESS B ° x 1641, A b i l e n e , Texas 

DATE • Ir '< 

DATE / I ~ ' r 
ATTEST: ~J 

3 : - J l l ^ ^ S e c r e t a r y 

D A T E 

D A T E 6- } ' ' - / ^ 

ADDRESS Box 1641, A b i l e n e , Texas 

N A N S. G U L L A H O R N , E X E C U T R I X 

D A T E (- • Y • / ( ' ' ) \- c . - , 1 - - \ i l i + ' . A - i N S G 

ADDRESS Box 1641, A b i l e n e , Texas 

D A T E /- J L- C 
J . B . H A R R E L L , JR. 

T 

/ 
' / J B H , J r 

ADDRESS Box 1641, X b i l e n e , Texas 

D A T E 

/ 

k - - t 

GROPCO, 

By : 

I N C . 

JPD 

A T T E S T : 

/ S e c r e t a r y 

P r e s i d e n t 
ADDRESS ^ o x 164:1, A b i l e n e , Texas 

D A T E 

ADDRESS 



STATE O F TEXAS ) 
) SS 

COUNTY OF TAYLOR) 

On this 8th day of June 19 66 , before me 
personal ly appeared N A N S. G U L L A H O R N , E X E C U T R I X to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

^ " * • < '' y'J J / l ' < • • • 
My Commiss ion Expi res : Notapy Public 

Tay lor County, T e x a s 
6/1/67 

STATE O F TEXAS ) 
) SS 

COUNTY OF T A Y L O R ) 

On this 3 rd day of June , 19 6 6 , before me 
personal ly appeared J . B . H A R R E L L , JR. . to me known 
to be the person descr ibed i n and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

C - , , < / J / / J < , • . . . , 
My Commiss ion Exp i re s : Notary Public: 

6/1/67 
Tay lo r County, Texas' 

STATE OF ) 
) SS 

COUNTY OF ) 

On this the day of , 19 , personally 
appeared , to me personal ly known, 
who being by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the f o r e 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS W H E R E O F , I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Public 



STATE O F TEXAS ) 
) SS 

COUNTY QF T A Y L O R ) 

On this 8th day of June , 19 66 , before me 
personal ly appeared F . M . H A R R E L L _ , to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expi res : 

6/1/67 

1Z 
Notary Public 

Tay lor County, Texas 

STATE OF TEXAS 
) SS 

COUNTY OF T A Y L O R ) 

On this 6th day of June 
personally appeared B U B B A SPEARS 

_, 1 9 6 6 , before me 
, to me known 

to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i res : 

6/1/67 

Notary Public 
Tay lo r County, Texas 

STATE OF TEXAS 
) SS 

COUNTY OF T A Y L O R ) 

On this the 1 Q t h day of 
appeared 

June , 19 6 6 , personally 
JAMES P . DUNIGAN , to me personal ly known, 

who being by me duly sworn did say that he is the President of 
GROPCO, I N C . and that the seal a f f ixed to the f o r e 

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said James P . Dunigan acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i re s : 

6/1/67 

Notary Public 
Tay lo r County, Texas 



STATE O F -^c k * ) 

COUNTY OF ' -; ' --i ) 

On this '-'— / d ry of , ) . ' h c , , 1 $ / / . before me 

personally appeared K y j i < L L f / A M . ~ T 7 T - * . / O w . L s . to me known 
to be the person describe^l i n and who executed the foregoing instrument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n , 

i - y' / 
My Commiss ion Expi res : / Notary Public 

STATE OF TEXAS ) 
) SS 

COUNTY OF TAYLOR ) 

On this 10th day of June , 19 6 6 , before me 
personally appeared JAMES P . DUNIGAN 

, to me known 
to be the person described in and who executed the foregoing inst rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

, / 
- 7 i 

^ " <>-< A- j / / ) 

My Commiss ion Expi res : Notary Pj ib l ic 
Tay lor County, Texas 

6/1/67 

STATE OF TEXAS ) 
) SS 

COUNTY OF T A Y L O R } 

On this the 10th day of June 19 6 6 , personally 
appeared JAMES P . DUNIGAN , to me personally known, 
who being by me duly sworn did say that he is the President of 

James P . Dunigan, Inc . and that the seal a f f ixed to the f o r e 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corporat ion by authori ty of its 
Board of D i r e c t o r s , and said he acknowledges 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

/-C / / J ) >.. 
My Commiss ion Exp i r e s : / Notary Public / 

Tay lo r County, T xas 
6/1/67 



Rat i f ica t ion and joinder to the Southeast M a l j a m a r Grayburg-San 

Andrea Unit , Ma l j amar F i e l d , Lea County, State of New Mexico, dated 

May 2, 1966 . 

F o r the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , con f i rms and joins in the execution of said 

Unit Agreement which is hereby incorporated herein and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and del ivered unconditionally. 

JUN 1 h 1S66 
D A T E OVERRIDING ROYALTY AND 

PRODUCTION PAYMENT INTEREST 

Sunset I n t e r n a t i o n a l 
OWNERS P e t r o l e u m C o r p o r a t i o n 

ATTEST: j ̂  \ ^ .„ L , " f c 

Dov Amir, Vice President 

|( V ̂  ADDRESS 8920 W i l s h i r e Blvd 

E.A. Smith, Asst. Secretary"" 
Beverly H i l l s . C a l i f o r n i a 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 



S T A T E O F ) 
) SS 

COUNTY OF ) 

On this day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS W H E R E O F , I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written. 

My Commission Expires: Notary Public 

S T A T E O F ) 
) SS 

COUNTY O F ) 

On this day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS W H E R E O F , I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written. 

My Commission Expires : Notary Public 

S T A T E O F C a l i f o r n i a ) 
) 

COUNTY O F Los Angeles) 
SS 

On this the 13th day of June , 1966 , personally 
appeared Dov Amir , to me personally known, 
who being by me duly sworn did say that he is the V i c e President of 

3f MHtfT ̂ »mr̂ »̂ w«T|f̂ r̂̂ f prrwm fino tOWWfJWTWW and that the seal affixed to the fore
going instrument is the corporate seal of said corporation, and that said instru
ment was signed and sealed in behalf of said corporation by authority of its 
Board of Directors , and said Dov Amir acknowledges 
said instrument to be the free act and deed of said corporation. 

IN WITNESS W H E R E O F , I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written^ 

My Commission Expires : Notary Public 
KATHERINE J. KIRK 

My Commission Expires June 15, 196? 

o •/> v\ 



R a t i f i c a t i o n and j o i n d e r to the Southeast M a l j a m a r G r a y b u r g - S a n 

A n d r e s U n i t , M a l j a m a r F i e l d , L e a County , State of New M e x i c o , dated 

M a y 2 , 1966 . 

F o r the c o n s i d e r a t i o n s ta ted i n the above d e s c r i b e d Un i t A g r e e m e n t , 

the under s igned hereby r a t i f i e s , c o n f i r m s and j o i n s i n the execu t ion of sa id 

U n i t A g r e e m e n t w h i c h i s he reby i n c o r p o r a t e d h e r e i n and made a pa r t he reof , 

to the same extent and e f f ec t as i f the under s igned had executed the o r i g i n a l 

of sa id U n i t A g r e e m e n t . 

The unders igned acknowledges r e c e i p t of a copy of sa id Uni t A g r e e 

ment and acknowledges that no r ep re sen t a t i ons i n c o r p o r a t e d h e r e i n or i n 

sa id Un i t A g r e e m e n t have been made to the under s igned and that t h i s i n s t r u 

men t has been s igned and d e l i v e r e d u n c o n d i t i o n a l l y . 

D A T E May 27, 1966 O V E R R I D I N G R O Y A L T Y A N D 

P R O D U C T I O N P A Y M E N T I N T E R E S T 

OWNERS 

ADDRESS 3 206 Republic M a t ' l Bank Tower 

Da l l a s , Texas 75 201 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

ADDRESS 

D A T E 

A D D R E S S 



S T A T E O F TEXAS 

COUNTY OF DALLAS 
) SS 

J 
On thii 27 th day of May 

personally appeared 3t I t Wo I f sori 

, 19 66 , before me 
» to me known 

to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above writtenr. 

My Commission Expires : 

6-1-67 

t e n i 

/ y 

u 
Jotary Public 

STATE OF 

COUNTY OF 

On this 

) SS 

day of , 19 , before me 
personally appeared , to me known 
to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : Notary Public 

STATE OF 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 personally 

who being by me duly sworn did say that he is the 
to me personally known, 

President of 
and that the seal af f ixed to the fore

going instrument is the corporate seal of said corporat ion, and that said i n s t r u 
ment was signed and sealed in behalf of said corporat ion by authority of its 
Board of Di rec to r s , and said acknowledges 
said instrument to be the f r ee act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above w r i t t e n . 

My Commission Expi res : Notary Public 



Rat i f i ca t ion and jo inder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico , dated 

May 2, 1966 . 

For the considerat ion stated in the above described Unit Agreement , 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins in the execution of said 

Unit Agreement which is hereby incorpora ted here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the o r ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit A g r e e 

ment and acknowledges that no representations incorpora ted herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ional ly. 

DATE June 3 f 1966 OVERRIDING ROYALTY A N D 

PRODUCTION PAYMENT INTEREST 

OWNERS 

Oscar A* Bourg 
ADDRESS 400 Midland Matl.Bank Bldg . 

Mldlan 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF : £[ s< 

COUNTY OF ) 

) 
) SS 

On this day of /I * c , 19^ ^", before me 
personally appeared CL-d- fVv i' y / -r t > .y , to me known 
to be the person described in and who executedihe foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i res : Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 • before me 
personal ly appeared , to me known 
to be the person descr ibed in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i xed 
m y o f f i c i a l seal the day and year i n this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Publ ic 

STATE O F 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 , personal ly 

who being by me duly sworn did say that he is the 
, to me personal ly known, 

President of 
and that the seal a f f ixed to the fore

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS W H E R E O F , I have hereunto set m y hand and a f f i x e d 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

M y Commiss ion Exp i r e s : Notary Publ ic 



Rat i f ica t ion and joinder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico , dated 

May 2, 1966 . 

F o r the consideration stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins i n the execution of said 

Unit Agreement which is hereby incorpora ted here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree 

ment and acknowledges that no representations incorporated herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ionally. 

D A T E OVERRIDING ROYALTY AND 

PRODUCTION P A Y M E N T INTEREST 

OWNERS 

ADDRESS fr 

D A T E 

D A T E 

D A T E 

ADDRESS 

ADDRESS 

ADDRESS 

D A T E 

ADDRESS 



STATE Or/7,-/// M ^ < y ) 

COUNTY O F 
) SS 

On this j k Y . ° f / < . . . 1 9 / / before me 
personally appeared s )&<- \ .A / ~ y . to me known 
to be the person described in-^nd who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expi res : 

v . -,>:fi n Expires Dec. 8, 1967 

Notary Publis 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 , before me 
personal ly appeared > t o m e known 
to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 

STATE OF 

COUNTY OF 
) SS 

On this the 
appeared 

day of 19 personally 

who being by me duly sworn did say that he is the 
to me personally known, 

President of 
and that the seal a f f ixed to the fore

going ins t rument is the corporate seal of said corpora t ion , and that said in s t ru 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledge 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

My Commiss ion Exp i r e s : Notary Public 



Rat i f i ca t ion and jo inder to the Southeast M a l j a m a r Grayburg-San 

Andres Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico , dated 

May 2, 1966 

F o r the considerat ion stated in the above described Unit Agreement, 

the undersigned hereby r a t i f i e s , c o n f i r m s and joins i n the execution of said 

Unit Agreement which is hereby incorpora ted here in and made a part hereof, 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement . 

The undersigned acknowledges receipt of a copy of said Unit Agree 

ment and acknowledges that no representations incorpora ted herein or in 

said Unit Agreement have been made to the undersigned and that this i n s t r u 

ment has been signed and de l ivered uncondit ional ly. 

DATE 6// 4 \_ L OVERRIDING ROYALTY AND 

PRODUCTION PAYMENT INTEREST 

OWNERS 

) / / / / y.^v>w^„ ; yC . p .... ^ -

ADDRESS y , . / f c c c _ 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE O F TEXAS 
) SS 

COUNTY OF TARRANT ) 

On this 14 day of June 
personal ly appeared Johney Cockburn 

19 66 , before me 
, to me known 

to be the person described in and who executed the foregoing instrument, and 
acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n ^ 

My Commiss ion Expi res : Notary Public 

June 1, 1967 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 , before me 
personal ly appeared , to me known 
to be the person descr ibed i n and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i re s : Notary Public 

S T A T E OF 

COUNTY OF 

On this the 
appeared 

) SS 

day of 19 personal ly 

who being by me duly sworn did say that he is the 
to me personal ly known, 

President of 
and that the seal a f f i xed to the fore

going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r ee act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i xed 
my o f f i c i a l seal the day and year i n this ce r t i f i ca t e above w r i t t e n . 

M y Commiss ion Exp i r e s : Notary Public 



A P P R O V A L - C E R T I F I C A T I O N - D E T E R M I N A T I O N 

Pursuant to the authority vested in the Secretary of the Interior 
under the Act approved February 25, 1920, 41 Stat. 437 , 30 U. S. C . Sees. 
181 et seq. , as amended by the Act of August 8, 1946, 60 Stat. 950, and 
delegated to the Director of the Geological Survey, pursuant to Departmental 
Order No. 2365 of October 8, 1947, 43 C F R Sec. 4. 618, 12 F R 6784, I do 
hereby: 

A . Approve the attached secondary recovery Unit Agreement f o r the deve
lopment and operation of the Southeast M a l j a m a r Grayburg-San Andres 
Unit , M a l j a m a r F i e l d , Lea County, State of New Mexico . 

B . C e r t i f y and determine that the unit plan f o r secondary recovery 
contemplated i n the attached Agreement is necessary and advisable 
in the public interest and is f o r the purpose of more p roper ly c o n 
serving the natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, renta l , m i n i m u m 
royal ty and royal ty requirements of the Federa l lease or leases 
commit ted to said agreement are hereby established, a l tered, 
changed or revoked to confo rm wi th the t e rms and conditions of the 
Agreement . 

Dated . 

Contract No. 

D i r ec to r 
United States Geological Survey 



S T A T E O F 
) SS 

COUNTY O F 

On this day of 19 , before me 
, to me known personally appeared 

to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f ixed 
my o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Expires : Notary Publ ic 

STATE OF 

COUNTY OF 
) SS 

On this day of , 19 , before me 
personal ly appeared , to me known 
to be the person described in and who executed the foregoing ins t rument , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
m y o f f i c i a l seal the day and year in this ce r t i f i ca te above w r i t t e n . 

My Commiss ion Exp i res : Notary Publ ic 

STATE O F 

COUNTY OF 
) SS 

day of , 19 , personal ly On this the 
appeared , to me personal ly known, 
who being by me duly sworn did say that he is the Pres ident of 

and that the seal a f f i xed to the fore^ 
going ins t rument is the corporate seal of said corpora t ion , and that said i n s t r u 
ment was signed and sealed in behalf of said corpora t ion by author i ty of its 
Board of D i r e c t o r s , and said acknowledges 
said ins t rument to be the f r e e act and deed of said corpora t ion . 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i xed 
m y o f f i c i a l seal the day and year in this ce r t i f i ca t e above w r i t t e n . 

M y Commiss ion Exp i r e s : Notary Publ ic 


